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INSURANCE. 


In  the  Supreme  Court  of  the  U.  S. 

THE   ^TNA   LIFE   INS.    CO.,    OF     HAKTFORD, 

CONN.,    VS.    FRANCE    AND   WIFE,    TO 

USE   OF   SELVAGE. 

(From  the  Baltimore  Underwriter.) 
In  Error  to  Circuit  Court  of  the  United  States 

for  the  Eastern  District  of  Pennsylvania. 
When  the  answers  to  questions  which  an 
applicant  for  life  insurance  makes  in  his 
proposal,  are  by  express  terms  made  part 
of  the  policy  and  the  basis  of  the  contract 
with  a  condition  that  if  untrue,  false,  or 
fraudulent  in  any  respect,  the  policy  shall 
be  void,  the  truth  of  such  answers  is  neces- 
sary to  the  very  existence  of  any  contract 
on  the  part  of  the  insurers. 

It  is  immaterial  whether  such  answers 
may  be  warranties  or  representations,  or 
fail  to  be  equivalent  to  either  in  any  tech- 
nical sense  of  these  terms  ;  if  what  the  ap- 
plicant states  or  declares  in  such  a  case  is 
untrue  or  false,  there  is  no  contract,  and 
there  can  be  no  recovery  on  the  policy.    " 

When  a  life  insurance  company  asks  a 
question,  and  the  applicant  answers  it  as 
part  of  the  basis  of  the  contract  for  insur- 
ance, the  materiality  of  the  statement  has 


been  determined  by  the  parties  for  them- 
selves, and  cannot  be  inquired  into  by  either 
court  or  jury. 

Hence,  in  an  action  upon  a  policy  ^vhich 
referred  to  the  proposal,  answers  and  declar- 
ation contained  in  an  application,  and  made 
them  part  of  the  policy,  and  which  further 
included  a  condition  that  if  they  should  be 
found  in  any  respect  false  or  fraudulent,  the: 
policy  should  be  void,  and  the  applicant  in 
his  proposal  gave  his  age  at  thirty  years,, 
and  said  that  he  had  never  had  the  disease 
of  rupture,  it  was  error  in  the  judge  to  leave 
it  to  the  jury  to  decide  upon  the  materiality 
to  the  risk  of  an  alleged  false  statement  in 
regard  to  the  age,  and  an  alleged  rupture  of ' 
the  applicant. 

The  only  question  for  the  jury  in  such  a* 
case  is,  first,  as  to  the  making  of  the  state- 
ment, and  second,  as  to  its  truth  or  falsity.. 

Jeffries  vs.  Economical  Life  Ins.  Co.,  22' 
Wallace,  47  re-aflirmed. 

This  was  assumpsit  upon  a  policy  of  in- 
surance dated  July  12,  1865,  for  ?f J  0,000, 
issued  by  the  plaintiffs  in  error  upon  thelife- 
of  Andrew  J.  Chew  for  the  benefit  of  his 
sister,  Lucetta  T.  France,  and  which  had 
been  subsequently  to  the  death  of  Chew  as- 
signed to  Samuel  B.  Selvage.    The  case  was- 
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tried  in  May,  1873,  together  with  another 
case  upon  a  policy  on  the  same  life,  dated 
September  12,  1865,  for  ?10,000,  issued  by 
the  same  company.  In  the  second  case  a 
new  trial  was  granted.  In  the  present  case 
a  motion  for  a  new  trial  was  refused,  and 
the  defendants  sued  out  a  writ  of  error  to 
this  court. 

The  errors  assigned,  so  far  as  they  were 
noticed  in  the  opinion  of  the  court,  are  as 
follows  : 

Because  the  learned  judge  erred  in  charg- 
ing the  jury,  in  an  answer  to  defendant's 
fifth  point,  whi-h  was  as  follows:  "  If  the 
jury  believe  that  the  answers  to  questions 
Nos.  4  and  5  in  the  applications  for  insur- 
ance, as  to  the  date  of  birth,  and  age  next 
birthday,  of  said  Andrew  J.  Chew,  were 
false  and  untrue,  the  policy  issued  upon  the 
application  is  void,  and  their  verdict  must 
be  for  defendants,"  with  the  added  qualifi- 
cation of  the  word  "materially,"  prefixed 
to  the  word  "  untrue." 

Because  the  !•  arned  judge  erred  in  not 
charging  the  jury,  as  requested  in  the  de- 
fendant's sixth  point,  to-wit :  "If  the  jury 
believe  that  the  rnswer  to  question  No.  11 
in  the  applies  ion  for  insurance,  'whether 
said  Andrew  J.  Chf  w  ever  had  any  of  the 
diseases  therein  specified,'  Ac,  was  false 
and  untrue  as  to  any  one  of  said  diseases, 
the  policy  issued  upon  the  application  is 
void,  and  their  verdict  must  be  for  defend- 
ants." 

Because  the  learned  judge  erred  in  not 
charging  the  jury,  as  requested  in  the  de- 
fendant's seventh  point,  to-wit:  "If  at 
the  time  when  the  application  for  insurance 
was  made,  and  the  policy  was  issued,  An- 
drew J.  Chew  was  or  had  been  ruptured,  he 
was  bound,  in  answer  to  question  No.  11, 
to  state  the  fact,  and  also  how  long  and  to 
what  extent ;  and  if  the  jury  believe  that 
at  the  time  mentioned  he  was  or  had  been 
ruptured,  his  answer,  '  None,'  to  said  ques- 
tion N«.  11  was  untrue  and  false,  and  their 
verdict  must  bo  for  the  defendants," 

Because  the  learned  judge  erred  in  hav- 
ing after  reading  to  the  jury  the  eleventh 
question  in  the  application,  and  the  answer 
in  the  words,  «'ha8  the  party  ever  had  any 


of  the  following  diseases?  If  so,  how  long, 
and  to  what  extent  ?  Palsy,  spitting  of 
blood,  consumption,  asthma,  bronchitis,  dis- 
ease* of  the  lungs,  gout,  aflfection  of  the 
brain,  epilepsy,  rupture,  convulsions,  dis- 
ease of  heart,  insanity,  fistula,  fits,  palpita- 
tion, yellow  fever,  apoplexy,  paralysis." 
"None,"  charged  the  jury  as  follows  : 

"If  you  believe  that  Andrew  J.  Chew 
was  ruptured  at  the  time,  or  at  any  such 
previous  period,  that  the  rupture  may  have 
been  material  to  any  question  of  the  sound- 
ness of  his  health  when  his  life  was  insured, 
or  if,  at  that  time,  or  within  any  such  prior 
period,  he  wore  a  truss  in  order  that  he 
might  repress  hernial  extrusion,  your  ver- 
dict should  in  either  case  be  for  the  defend- 
ants. But  though  he  was  ruptured  in  1846 
and  1854,  and  although  the  rupture  acci- 
dentally recurred  in  a  worse  form  in  1870, 
from  an  extraordinary  exertion  of  strength 
in  lifting  a  heavy  weight,  yet,  if  you  find 
that  from  1855,  or  thereabouts,  until  after 
the  last  insurance  in  1865,  he  had  no  such 
disease,  and  was,  in  all  this  interval,  in  the 
habit  of  working  and  using  bodily  exercise, 
and  occasionally  dancing,  bathing,  and  trav- 
eling, and  could  walk  long  distances  with- 
out being  fatigued,  and  either  did  not  wear 
a  truss,  or  wore  it  only  from  continuance  of 
early  habit ;  that  his  health  was  not  im- 
paired or  affected  by  the  former  rupture ; 
that  it  would  not,  if  mentioned,  have  in- 
creased the  risk  or  the  premium,  and  that 
there  was,  in  this  respect,  no  falsehood  or 
willful  suppression  ;  I  cannot  give  the  in- 
struction seventhly  requested  in  the  abso- 
lute form  in  which  it  is  expressed." 

Samuel  C.  Perkins  for  plaintiflfs  in  error, 
cited  Jetfries  vs.  Economical  Life  Ins.  Co., 
22  "Wallace,  47  ;  Anderson  vs.  Fitzgerald, 
4  House  of  Lord  cases,  484  ;  Campbell  vi. 
New  England  Mutual  Life  Ins.  Co.,  98 
Mass.,  881  ;  Day  vs.  Mutual  Benefit  Lifd 
Ins.  Co.,  4  Bigelow  L.  &  A.  Ins.  Kep.,  15 ; 
Holabird  vs.  Atlantic  Mutual  Life  Ins.  Co., 
2  Dillon,  166  n.  ;  Miles  vs.  Conn.  Mutual 
Life  Ins.  Co.,  3  Gray,  580  ;  Daniels  vs. 
Hudson  River  Fire  Ins.  Co.,  12  Cushiag, 
416  Rose  t'*.  Eagle  Life  and  Health  Ins.  Co., 
6  Cush.,   42;    Eddy  St.   Iron   Foundry  m. 
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Hampden  S.  and  M.  Fire  Ins.  Co.,  1  Clif- 
ford, 300  ;  State  Mutual  Ins.  Co.  vs.  Authur, 
30  Penna.  St.  Kep.,  315;  May  on  Ins.,  § 
156,  p.  161  ;  Fitch  vs.  American  Popular 
Life  Ins.  Co.,  4  Bigelow  L.  &  A.  Kep.,  217, 
222  ;  Scales  vs.  Scanlan,  6  Irish  Law  Rep., 
367  ;  Conner  vs.  Mass.  Mut.  Life  Ins.  Co., 
1  Cent.,  Law  Journ.,  597  ;  Geach  vs.  In- 
galls,  14  M.  «&  W.,  95  ;  Cazon  vs.  British 
Equitable  Ins.  Co.,  6  Jur.  N.  S-,  826; 
Brennan  vs.  Security  Life  Ins.  Co.,  4  Daly, 
296 ;  Frost  vs.  ^tna  Life  Ins.  Co.,  Id.  285. 

jN^athan  Sharpless,  for  defendants  in  error. 

Forfeitures  are  odious,  and  any  agree- 
ment looking  to  a  forfeiture  must  be  con- 
strued strictly.  Rupture  is  not  'a  disease, 
but  rather  an  infliction  or  infirmity.  At 
any  rate  the  answer  of  the  applicant  even 
if  held  to  be  a  warranty  in  the  strict  tech- 
nical sense  must  be  construed  reasonably. 
It  is  inequitable  to  hold  to  a  strict  com- 
pliance. Ins.  Co.,  vs  Wilkinson  13  "Wal- 
lace, 222,  per  Miller,  J. ;  Life  Ins.  Co.  vs. 
Francisco,  17  Id.,  672,  680,  per  Strong,  J.  ; 
Bliss  on  Life  Ins.,  75,  76.  This  company 
took  another  application  from  Chew  in  Sep- 
tember of  the  same  year,  when  he  gave  the 
same  answers  to  the  same  questions,  but 
added,  "The  above  is  as  near  correct  as  I 
remember,"  and  the  company  ought  to  be 
estopped  from  setting  up  a  strict  construc- 
tion. Life  Assoc'n  of  Scotland  v«.  Foster, 
XX,  4  Bigelow  L.  &  A.  Ins.  Rep.,  520. 

The  opinion  of  the  Court  was  delivered 
February  14,  1876,  by  Hunt,  J. 

The  action  was  assumpsit,  to  recover  $10- 
000,  the  amount  of  a  policy  issued  upon  the 
lifeof  Andrews.  Chew  in  July,  1865.  The 
issuing  of  the  policy,  the  death  of  Chew, 
and  the  service  of  the  necessary  proofs  of 
his  death  are  not  seriously  disputed.  The 
policy  contained  the  following  clause:  "And 
it  is  also  understood  and  agreed  to  be  the 
true  intent  and  meaning  hereof,  that  if  the 
proposal,  answers,  and  declaration  made  by 
said  Andrew  J.  Chew,  and  bearing  date  the 
12th  day  of  July,  1865,  and  which  are  here- 
by made  part  and  parcel  of  this  policy  as 
fulls  as  if  herein  recited,  and  upon  the  faith 
of  which  this  agreement  is  made,  shall  be 
found  in   any  respect  false  or  fraudulent, 


then  and  in  such  case  this  policy  shall  be 
null  and  void." 

The  issuing  of  the  policy  was  preceded 
by  a  proposal  for  insurance,  which  con- 
tained a  number  of  questions  propounded 
to  Chew  by  the  company,  with  the  answers 
made  by  him. 

In  relation  to  such  questions  and  answers 
the  policy  contained  this  clause  : 

"  It  is  hereby  declared  that  the  above  are 
correct  and  true  answers  to  the  foregoing 
questions,  and  it  is  understood  and  agreed 
by  the  undersigned  that  the  above  state- 
ments shall  form  the  basis  of  the  contract 
for  insurance,  and  also  that  any  untrue  or 
fraudulent  answers,  any  suppression  of  facts 
in  regard  to  the  party's  health,  or  neglect 
to  pay  the  premium  on  or  before  the  day  it 
becomes  due,  shall  render  the  policy  null 
and  void,  and  forfeit  all  payments  made 
thereon." 

Among  others  were  the  following  ques- 
tions and  answers,  viz  : 

4.  Place  and  date  of  birth  of  the  party 
whose  life  is  to  be  insured  ?  Born  in  1835, 
interlined  (October  28th)  Gloster  County, 
New  Jersey. 

5.  Age  next  birthday  ?     30  years. 

11.  Has  the  party  ever  had  any  of  the 
following  diseases  ?  If  so,  how  long,  and 
to  what  extent  ?  Palsy,  dropsy,  palpita- 
tion, spitting  of  blood,  epilepsy,  yellow 
fever,  consumption,  rupture,  apoplexy,  as- 
thma, convulsions,  paralysis,  bronchitis, 
disease  of  the  heart,  disease  of  the  lungs, 
insanity,  gout,  fistula,  affection  of  the  brain, 
fits  ?     None. 

Evidence  upon  both  sides  was  given  as  to 
the  age  of  Chew,  tending  to  show  that  ho 
was  37  years  old,  or  at  least  35  years  old 
when  he  signed  the  application,  and  upon 
the  question  of  his  having  suffered  from  a 
rupture.  Before  the  case  was  submitted  to 
the  jury  a  number  of  requests  to  charge 
were  made  to  the  judge  which  will  be  re- 
ferred to  presently. 

In  its  main  features  this  case  bears  a  close 
resemblance  to  that  of  Jeffries  vs.  The  Eco- 
nomical Ins.  Co.,  decided  at  the  last  term 
of  this  court.  (22  "Walls,  47.)  In  that 
case,  as  in  this,  it  was  insisted  that  the 
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falsity  of  a  statement  made  in  the  applica- 
tion did  not  vitiate  the  policy  issued  upon 
it,  unless  the  statement  so  made  was  mate- 
rial to  the  risk  assumed.  The  opinion  then 
delivered  contains  the  following  language 
in  answer  to  that  claim  : 

"  The  proposition  at  the  foundation  of 
this  point  is  this :  that  the  statements  and 
declaration  made  in  the  policy  shall  be 
true. 

"  This  stipulation  is  not  expressed  to  be 
made  as  to  important  or  material  statements 
only,  or  to  those  supposed  to  be  material, 
but  as  to  all  statements.  The  statements 
need  not  come  up  to  the  degree  of  war- 
ranties. They  may  not  be  representations 
even,  if  this  term  conveys  an  idea  of  affirm- 
ation having  any  technical  character.  State- 
ments and  declarations,  is  the  expression — 
•what  the  applicant  states  and  what  the  ap- 
plicant declares.  Nothing  can  be  more 
simple.  If  he  makes  any  statement  in  the 
application  it  must  bo  true.  If  he  makes 
any  declaration  in  the  application  it  must 
be  true.  A  faithful  performance  of  this 
agreement  is  made  an  express  condition  to 
the  existence  of  a  liability  on  the  part  of  the 
company." 

This  decision  is  so  recent  and  so  precise 
in  its  application  that  it  is  not  necessary  to 
go  back  of  it.  It  is  only  necessary  to  re- 
iterate that  all  the  statements  contained  in 
the  proposal  must  be  true  ;  that  the  mate- 
riality of  such  statements  is  .removed  from 
the  consideration  of  a  court  or  jury  by  the 
agreement  of  the  parties  that  such  state- 
ments are  absolutely  true,  and  that  if  untrue 
in  any  respect  the  policy  shall  be  void. 

The  judge  was  requested  to  charge, 

Fifthly.  If  the  jury  believe  that  the  an- 
swers to  questions  Nos.  4  and  5  in  the  ap- 
plication for  insurance,  as  to  the  date  of 
birth  and  age  next  birth  day  of  said  Andrew 
J.  Chow,  were  false  and  untrue,  the  policy 
issued  upon  the  application  is  void,  and 
their  verdict  must  be  for  the  defendants. 

In  response  to  this  request  the  judge  said: 

"  If  the  jury  believe  that  the  answers  to 
the  questions  numbered  4  and  5  were  mate- 
rially untrue,  us  to  the  age  of  the  said  An- 
drew J.  Chew,  the  policy  is  void,  and  the 


verdict  must  be  for  the  defendants."  The 
defendants  were  entitled  to  the  charge  they 
requested,  without  the  addition  made  by  the 
judge  of  the  word  *'  materially."  The 
judge,  however,  proceeded  to  say  :  "  And 
if  he  was  37  or  even  35  years  old,  the  differ- 
ence was  not  immaterial.  I  give  the  fifth 
instruction  as  requested." 

The  process  of  reasoning  by  which  the 
learned  judge  reached  his  conclusion  on  this 
point,  we  have  held  to  be  erroneous,  viz  : 
That  to  make  the  representation  important 
it  must  be  material  to  the  risk  assumed  ; 
that  the  representation  that  he  was  but  30 
years  old,  when  he  was  37  or  even  35,  was 
material  to  the  risk ;  and  if  the  jury  believed 
that  he  was  of  the  greater  age  mentioned, 
their  verdict  must  be  for  the  defendants, 
and,  therefore,  he  charged  as  requested. 
The  charge  should  have  been,  that  as  Chew 
had  represented  himself  to  be  but  30  years 
of  age,  if  the  jury  found  him  then  to  be 
35  years  old,  the  false  statement  would 
avoid  the  policy,  and  they  must  find  for  the 
defendants,  resting  his  direction  upon  the 
falsity  alone  of  the  statement. 

Still  we  do  not  see  that  the  defendants 
can  ask  relief  for  this  reason.  The  charge 
was  right  and  could  not  be  misunderstood 
by  the  jury.  The  allegation  of  the  defend- 
ants was  that  Chew  had  misrepresented  his 
age  in  the  manner  stated,  and,  therefore, 
the  policy  should  be  adjudged  void.  The 
judge  charged  that  if  he  had  so  misrepre- 
sented, the  policy  was  void,  and  the  verdict 
must  be  for  the  defendants.  We  think  no 
valid  exception  can  be  taken  to  this  charge. 

Upon  the  subject  of  the  disease  of  rup- 
ture, or  of  having  been  ruptured,  the  record 
gives  this  statement,  viz :  The  defendants 
requested  the  Court  to  charge  the  jury — 6. 
If  the  jury  believe  that  the  answer  to  ques- 
tion No.  11  in  the  application  for  insurance, 
whether  said  Andrew  J.  Chew  ever  had  any 
of  the  diseases  therein  specified,  «&c.,  was 
false  and  untrue  as  to  any  one  of  said  dis- 
eases, the  policy  issued  upon  the  api>lica- 
tion  is  void,  and  the  verdict  must  be  for  the 
defendants. 

7.  If  at  the  time  when  the  application 
'  for  insurance  was  made  and  the  policy  is- 
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sued,  Andrew  J.  Chew  was  or  had  been 
ruptured,  he  was  bound,  in  answer  to  ques- 
tion No.  11,  to  state  the  fact,  and  also  how 
long,  and  to  what  extent ;  and  if  the  jury- 
believe  that  at  the  time  mentioned  he  was 
or  had  been  ruptured,  his  answer  "  None" 
to  said  question  No.  11  was  untrue  -and 
false,  and  their  verdict  must  be  for  the 
defendants. 

The  judge  declined  thus  to  charge,  but 
said  :  "  If  you  believe  that  Andrew  J. 
Chew  was  ruptured  at  the  time,  or  at  any- 
such  previous  period,  that  the  rupture  may 
have  been  material  to  any  question  of  the 
soundness  of  his  health  when  the  life  was 
insured  ;  or  if,  at  that  time,  or  within  any 
such  prior  period,  he  wore  a  truss  in  order 
that  he  might  repress  hernial  extrusion, 
your  verdict  should,  in  either  case,  be  for 
the  defendants.  But,  though  he  was  rup- 
tured in  1846  and  1854,  and  although  the 
rupture  accidentally  recurred  in  a  worse 
form  in  1870,  from  an  extraordinary  exer- 
tion of  strength  in  lifting  a  heavy  weight, 
yet,  if  you  find  that  from  1855,  or  there- 
abouts, until  after  the  last  insurance  in 
1865,  he  had  no  such  disease,  and  was,  in 
all  this  interval,  in  the  habit  of  working 
and  using  bodily  exercise,  and  occasionally 
dancing,  bathing,  and  traveling,  and  could 
walk  long  distances  without  being  fatigued, 
and  either  did  not  wear  a  truss,  or  wore  it 
only  from  continuance  of  early  habit ;  that 
liis  health  was  not  impaired  or  affected  by 
the  former  rupture  ;  that  it  would  not,  if 
mentioned,  have  increased  the  risk  or  the 
premium,  and  that  there  was,  in  this  re- 
spect, no  falsehood  or  wilful  suppression,  I 
cannot  give  the  instruction  seventhly  re- 
quested in  the  absolute  form  in  which  it  is 
expressed." 

This  charge  was  erroneous.  It  left  to  the 
decision  of  the  jury,  and  under  circum- 
stances of  much  embarrassment,  a  question 
which  the  parties  had  themselves  deter- 
mined. An  ordinary  jury  of  twelve  men, 
without  the  aid  of  experts,  are  poorly  quali- 
fied to  determine  a  question  of  medical 
science.  To  submit  to  a  jury  the  question, 
conceding  the  fact  that  Chew  was  ruptured 
in  the  year  1846,  and  again  in  the  year  1854, 


and  again  in  a  worse  form  in  the  year  1870, 
whether  during  an  intermediate  period  from 
1855  to  1865  he  had  no  disease  of  rupture, 
and  the  jury  might  decide  that,  because  he 
walked,  and  worked,  and  danced,  and  bathed 
without  fatigue,  and  either  did  not  wear  a 
truss  or  wore  it  only  from  continuance  of 
early  habit,   that  his   health   was   not  im- 
paired, is  to  impose  a  great  strain  upon  the 
powers  of  a  jury.     In  the  ordinary  course  of 
things,    persons     not     skilled    in    medical 
science  could  not  know  what  caused  a  rup- 
ture, whether  at  any  particular  time  the 
disease  was  conquered,   because  its  appear- 
ance was  not  then  present,  or  whether  it  was 
suspended  to  reappear  sooner  or  later.  Her- 
nia, or  rupture,  appears  in  infants  of  but  a 
few  days  old,  in  youth,   maturity,   and  ex- 
treme old  age.     It  manifests  itself  in  the 
abdomen,  the  groin,  the  scrotum,  the  navel, 
and  the  thigh.     It  is  external,  or  may  be 
internal  only. — Laurence  on  Rupture,  pp.4, 
10).     The  author  quoted  says  that  this  com- 
plslint  "affects  indiscriminately  persons  of 
both   sexes,   of  every    age,  condition,   and 
mode  of  life.     It  is  true,"  he  says,  **  that  a 
hernia,  if  properly  managed,  is  not  imme- 
diately dang-'rous  to  the  patient,  does  not 
afiect  his  health  or  materially  diminish  his 
enjoyments,  but  it  is   a  source  of  constant 
danger,  since  violent  exercise  or  sudden  ex- 
ertion may  bring  it  from  a  perfectly  inno- 
cent state  into  a  condition  which  frequently 
proves  fatal.     *     •■■"     •■■'      The  treatment  of 
rupture,"   he   adds,    "  demands,    from    all 
these  circumstances,  as  great  a  combination 
of  anatomical   skill,    with  experience    and 
judgment,  as  that  of  any  disorders  in  sur- 
gery."—(Pp.  2,  3.) 

These  facts  illustrate  the  gravity  of  the 
error  committed  on  the  trial  of  rhe  cause. 

The  facts  and  circumstances  stated  should 
not  have  been  given  to  the  jury  for  their 
judgment.  The  parties  had  themselves  ad- 
judged and  agreed  what  should  be  the  re- 
sult if  certain  facts  existed.  It  was  for  the 
jury  to  determine  whether  the  facts  existed, 
and  according  as  they  determined  upon  that 
point  the  one  or  the  other  result  must  neces- 
sarily follow.  Thus  the  applicant,  when 
she  asked  for  a   policy  of  insurance,    ex- 
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pressly  agreed  that  the  answers  made  by 
Chew  to  the  questions  put  to  him  should  be 
true,  and  that  if  any  of  them  were  false  the 
policy  issued  to  her  should  be  void.  She 
expressly  declared,  again,  that  the  answers 
made  by  him  were  true,  that  they  formed 
the  basis  of  the  contract  of  insurance,  and 
that  any  untrue  answers  should  render  the 
policy  void. 

It  was  alleged  by  the  defendants  that 
when  Chew  was  asked  whether  "he  ever  had 
any  of  the  following  diseases,"  among 
which  was  "rupture,"  and  to  which  he 
answered  "none,"  that  such  answer  was 
untrue.  "We  decided  in  the  case  of  Jeffries 
vs.  The  Economical  Ins.  Co.  (Supra),  that 
the  question  of  the  materiality  of  the  an- 
swer did  not  arise,  that  the  parties  had  de- 
termined and  agreed  that  it  was  material, 
that  their  agreement  was  conclusive  on  that 
point,  and  that  the  only  questions  for  the 
jury  were  first,  was  the  representation  made  ? 
second,  was  it  false?  This  principle  was 
precisely  embraced  within  the  requests  six 
and  seven  made  in  this  case,  and  the  judge 
erred  in  not  charging  as  therein  requested. 

New  trial  granted. 


"Nevr  York  Insurance  Report. 


We  have  received  a  copy  of  the  seven- 
teenth annual  report  of  the  Insurance  Com- 
missioner of  the  State  of  New  York,  for  the 
year  1875,  or  at  least  twenty-eight  pages  of 
it,  in  which  are  the  introductory  remarks  of 
the  acting-superintendent,  Mr.  William 
Smyth.  After  a  general  review  of  the  fire 
business  of  1875,  which,  by  the  way,  does 
not  show  as  favorable  as  the  previous  year, 
Mr.  Smyth  touches  upon  the  subject  of 
moral  hazard,  over-insurance,  incendiary 
fires,  etc. 

On  the  subject  of  moral  hazard  and  over 
insurance  the  acting-commissioner  has  this 
to  say: 

The  extent  to  which  the  destruction  of 
property  by  fire  is  due  to  incendiaries  is  va- 
riously estimated  at  from  26  to  50  per  cent. 
If  even  the  lo\«er  estimate  is  correct,  it  is 
an  expensive  evil,  primarily  against  the  in- 
urauco  companies,  but  ultimately  against 


the  citizens  of  the  State.  It  is  evident  that 
if  one-fourth  of  all  the  losses  by  fire  are 
caused  by  the  torch  of  the  incendiary,  then 
property  owners  are  charged  25  per  cent, 
above  the  legitimate  cost  to  cover  this  class 
of  risks.  The  question  by  Professor  Pea- 
body,  D.D.,  "Would  any  essential  wrong 
be  done  were  the  person  on  whose  premises 
a  fire  commenced  permitted  to  recover  not 
more  than  two-thirds  of  the  value  of  the 
property  consumed?"  has  been  ably  dis- 
cussed. The  purport  of  the  suggestion  was 
to  cause  men  to  guard  more  effectually,  so 
that  fires  could  not  originate  on  their  premi- 
ses. But  the  question  why  the  company 
should  be  the  gainer  is  not  so  apparent. 

Incendiary  fires  may  be  divided  into  three 
classes: 

First.  Fires  set  by  young  men,  loungers 
about  engine  rooms,  without  malice,  but 
for  the  excitement  which  they  occasion. 
Such  fires  occur  mostly  in  large  incorporated 
villages  and  in  rural  neighborhoods. 

Second.  Fires  set  for  gain.  These  are 
mostly  caused  by  over-insurance,  the  owner 
intending  to  realize  by  making  the  insuranca 
companies  pay  a  large  price  for  a  worthless 
or  fraudulently  reduced  stock  of  goods. 
Hard  times  and  a  falling  market,  aided  by 
careless  insurance  agents,  stimulate  such 
fi.res. 

Third.  Fires  set  from  malice  or  revenge. 
These  are  more  common  than  many  sup- 
pose. 

The  first  class  can  only  be  prevented 
by  selecting  firemen  of  more  mature  years, 
and  by  keeping  the  rooms  of  volunteer  com- 
panies clear  of  all  loungers.  For  the  sec- 
ond, the  agents  are,  often,  almost  as  guilty 
as  the  selfish  incendiary.  Some  men  are 
extra  risky,  no.  matter  how  safe-looking 
their  stores  and  buildings  may  be.  They 
are  burned  out  frequently,  and  never  lose  a 
dollar.  A  judicious  agent  will  shun  such 
men  as  he  would  shun  the  most  inflamma- 
ble buildings  ever  erected.  They  care  no! 
for  the  property,  or  even  the  life,  of  other 
parties,  provided  they  can  sell  to  the  in- 
surance company  their  worthless  stock  at  a 
ruinous  rate.  Thomas  and  his  dynamite, 
and  the  reckless   destruction  of  hundreds  of 
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lives,  are  a  fair  sample  of  these  fiends.  The 
third  presents  a  peculiar  class  of  risks, 
hardly  insurable,  and  yet  they  are  produc- 
tive of  as  much  loss  to  certain  companies  as 
carelessness  and  accident  combined.  The 
malicious  incendiary  is  prompted  to  his 
work  by  envy  or  revenge,  and  his  cowardice 
is  only  equaled  by  his  cunning.  Against 
this  class,  a  sterner  warfare  must  be  waged. 
In  many  cities,  as  in  New  York,  there  are 
able  officers  whose  duty  it  is  to  investigate 
and  ascertain,  if  possible,  the  origin  of 
every  fire.  This  investigation,  I  have  no 
doubt,  deters  hundreds  from  applying  the 
torch.  But  in  many  even  of  our  large 
villages  there  are,  in  fact,  no  such  officers. 
In  these,  and  in  the  rural  districts,  insu- 
rance companies  are  practically  at  the 
mercy  of  the  incendiary.  Can  this  import- 
ant defect  in  our  laws  be  remedied? 

A   REMEDY   SUGGESTED. 

A  law  should  be  passed  making  the  Pres- 
dent  of  a  village,  a  trustee,  a  justice  of  the 
peace,  and  the  corporation  counsel,  a  board, 
whose  duty  it  shall  be,  with  full  power  con- 
ferred, to  examine  into  the  origin  of  every 
fire,  and  if  evidence  is  produced  criminally 
implicating  any  one,  he  shall  be  held  to  an- 
swer before  a  grand  jury.  In  every  town, 
exclusive  of  incorporated  villages,  the  super- 
visor and  two  justices  should  form  a  like 
board,  with  equal  powers,  for  similar  pur- 
poses ;  though  in  many  cities  this  machin- 
ery for  the  detection  and  punishment  of  in- 
cendiaries actually  exists,  yet,  for  a  very 
obvious  reason,  it  is  productive  of  no  bene- 
ficial results.  A  fire  occurs,  the  person 
burned  out,  and  the  insurance  company  are 
the  only  parties  apparently  vitally  interest- 
ed. The  company  must  pay;  it  dares  not 
refuse,  and  the  investigation  ends  ;  the  city 
or-  village  having  no  vital  interest  in  the 
matter.  But  when  such  fires  are  numerous 
in  any  locality,  the  rates  are  raised,  and  a 
whole  community  is  actually  made  to  pay 
the  full  cost  for  the  property  destroyed. 

Let  me  assume  that  the  tax  payer,  of 
every  city,  incorporated  village,  and  every 
town  be  held  responsible,  and  pay,  by  taxa- 
tion, the  damages  caused  by  a  fire,  proved 
before  one  of  the  boards  above  referred  to, 


to  have  been  the  work  of  an  incendiary. 
This  principle,  established  by  law,  would 
at  once  furnish  a  motive  for  a  most  thorough 
and  searching  investigation,  which  motive 
is  now  entirely  wanting.  The  agent  of  the 
insurance  companies  would  be  present,  and 
every  citizen  would  be  an  interested  party, 
in  search  of  the  incendiary,  whose  chances 
of  escape  would  be  diminished  tenfold. 
"Would  this  be  just  and  equitable?  Yes.  A 
company  should  not  insure  against  the  torch 
of  the  incendiary.  Arson  is  a  crime  against 
the  people,  and  for  which  the  people  should 
be  responsible.  This  system  established, 
would  take  away  all  motive  for  malicious 
fires,  and  the  insurance  company,  freed  from 
this  class  of  risks,  could  reduce  its  rates 
from  one-fourth  to  one-half,  a  result  equally 
advantageous  to  the  people  and  the  com- 
panies. What  I  aim  at  is,  a  thorough  ex- 
amination, with  motive  sufficiently  strong  to 
excite  the  energies  and  stimulate  the  de- 
tective powers  of  the  great  mass  of  our  citi- 
zeoe,  all  parties  being  expected  to  insure  just 
as  they  do  now.  If  a  fire  originates  in  self- 
ishness the  investigation  discloses  the  cause, 
and  the  incendiary  loses  both  property  and 
insurance  and  has  also  made  himself  a  felon 
before  the  law.  He  only  is  the  suiferer.  If 
a  fire  is  proved  to  be  the  work  of  an  incen- 
diary prompted  by  malice,  or  mischief,  the 
town,  incorporated  village  or  city,  shall  pay 
the  damages,  and  thus  be  induced  to  take 
efiectual  means  of  self-protection.  The 
principle  is  meant  to  apply  to  individual 
fires  only,  not  to  confiagrations  in  which  the 
destruction  extends  beyond  the  premises 
fired. 

This  suggestion  is  not  altogether  theory, 
it  has  been  reduced  to  practice  in  many 
localities,  and  been  productive  of  most  ex- 
cellent results.  It  will  be  said  that  this 
plan  is  unjust,  in  that  it  would  make  men 
generally  pay  for  another's  losses  in  which 
they  have  no  interest.  The  incendiary  does 
that.  He  makes  every  man  whose  property 
is  insured  pay  at  least  his  proportion  of  the 
company's  losses  by  increased  rates  from 
which  there  is  no  escape.  Taxable  property 
does  not  belong  exclusively  to  the  individual 
owner.    The  town,  the  village,  the  city,  the 
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State,  has  each  a  right  of  possession  in  it. 
If  a  property'  worth  §10,000  is  destroyed  by 
the  i".eendiary,  if  uninsured,  the  loss  falls 
first  upon  the  individual  ;  if  insured,  upon 
the  stockholders  of  the  company,  and  ulti- 
mately upon  the  policy-holders.  But,  in  a 
sense,  the  town  has  last§10,000  of  assessable 
property,  the  county  also,  and  finally  the 
State,  and  others  have  to  pay  the  additional 
taxes  which  this  §10,000  property  would 
have  paid,  if  it  had  not  been  swept  out  of 
existence.  For  a  crime  against  a  commu- 
nity all  should  be  responsible,  just  as  in 
case  of  property  destroyed  in  a  riot.  The 
motive  presented  for  a  thorough  and  ex- 
haustive investigation  never  fails,  i.  e.,  self 
interest,  while  the  same  sleepless  incentive, 
acting  on  the  entire  community,  in  which  a 
fire  has  occurred,  gathering  up,  comparing 
and  analyzing,  as  in  caseof  a  murder,  every 
suspicious  incident  and  circumstance,  would 
make  it  almost  impossible  for  an  incendiary 
to  practice  successfully,  or  frequently,  his 
infamous  avocation.  Crime  of  any,  and 
especially  of  this  kind,  unpunished,  is  utterly 
demoralizing. 

OVER  INSUKANCB. 

The  following  illustration  how  over  insu- 
ance  may  work,  came  to  me  incidentally. 

A  gentleman,  whom  I  shall  call  Brown, 
found  himself  a  short  time  ago,  by  a  turn 
in  trade,  in  possession  of  a  hotel,  located  in 
one  of  the  cities  of  this  State.  -  It  had  been 
once  a  good  building,  centrally  located  and 
well  furnished,  but  other  hotels,  newer  in 
style,  more  convenient  and  much  better 
equipped,  were  erected  in  the  city,  and  the 
old  hotel  had  become  a  third-rate  house. 
The  building  was  dilapidated,  and  the  furni- 
ture badly  worn  and  broken.  Mr.  Brown 
resolved  to  make  the  best  of  it.  He  had  it 
insured  for  at  least  twice  its  value  in  one  of 
those  companies  which  do  not  require  to 
know  the  actual  value,  but  are  satisfied  to 
grant  whatever  insurance  the  applicant  is 
willing  to  pay  for,  trusting  to  the  adjuster, 
if  a  fire  should  occur,  to  reduce  the  amount 
to  actual  value.  Brown  was  willing  to  dis- 
pose of  this  property,  and  a  friend  of  his 
named  Jones,  residing  some  fifty  miles  dii- 


tant,  came  down  with  the  apparent  intention 
of  buying.  During  the  aUempted  trade, 
Mr.  Jones  made  for  his  own  use,  a  complete 
schedule  or  inventory  of  the  furniture  in  the 
hotel,  putting  opposite  each  article  his  esti- 
mate of  its  real  value.  The  trade  fell 
through,  Brown  asking  for  the  property 
more  than  Jones  believed  it  was  worth. 
Three  or  four  months  afterward  the  hotel 
burned  and  hardly  anything  was  saved. 
Soon  the  agent  of  the  insurance  company 
appeared,  accompanied  by  the  adjuster,  who, 
in  his  usual  incisive  style,  was  prepared  to 
reduce  the  damages  to  the  actual  value  of 
the  property  destroyed.  Poor  Brown  stcod 
in  the  midst  of  his  desolated  household  gods, 
a  perfect  picture  of  despair.  He  could  not 
furnish  the  adjuster  with  the  faintest  idea  of 
the  articles  of  furniture  or  value  of  the 
property  destroyed.  He  only  knew  the 
amount  for  which  the  whole  was  insured. 
Finally,  he  had  a  misty  recollection  that  a 
Mr.  Jones,  who  resided  some  fifty  miles  off, 
had,  four  months  ago,  attempted  to  buy  him 
out,  and  in  the  course  of  the  trade  had  made 
up  an  inventory  of  the  property.  The  tele- 
graph clicked  and  Jones  replied  that  he  had 
such  an  inventory,  but  could  not  then 
find  it,  as  it  had  been  thrown  aside  as  useless. 
He  was  requested  to  look  it  up,  and  if  found, 
to  bring  it  on  immediately.  Soon^  he  ap- 
peared with  his  inventory.  The  adjuster 
for  once  met  his  match.  The  company  had 
to  pay  on  an  inventory  which  Jones  swore 
he  had  drawn  up  simply  for  his  own  use, 
showing  the  amount  which  he  was  willing  to 
pay  for  the  hotel  property.  That  same 
Brown,  as  I  learn,  is  now  in  another  hotel 
in  a  diflierent  city,  and  is  probaby  hatching 
some  little  scheme  with  his  distant  friend  to 
deplete  another  insurance  company  which 
takes  risks  in  that  wholesale  way." 


— Messrs.  Elliott  &  Bancroft,  Los  Angeles, 
A.  B.  Bronson,  Santa  Monica,  N.  Daven- 
port, San  Bernardino,  Cahan  &  Nillard, 
Anaheim,  S.  B.  Riggen,  San  Bucna  "Ven- 
tura, and  A.  A.  Suttcn,  Red  Bluff,  have 
been  appointed  agents  for  the  California 
and  Commercial  Insurance  Companies  of 
this  city. 
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The  Finance  of  Fire  Insurance. 

BY   CORNELIUS   WALFORD,    ESQ. 

At  a  recent  meeting  of  the  Institute  of 
Actuaries,  held  at  the  Quadrangle,  King's 
College,  Strand,  London,  an  extended  and 
able  paper  on  the  Finance  of  Fire  Insurance 
■was  read  by  the  secretary.  "We  make  room 
for  the  whole  of  the  abstrast  furnished  by 
our  esteemed  cotemporary,  the  Insurance 
Record^  of  London.  American  readers  will 
find  much  that  is  familiar,  and  some  points 
that  are  new  and  worthy  of  consideration. 
Mr.  Walfoii'd  proceeds  as  follows  : 

In  connection  with  a  series  of  articles  I 
have  recently  prepared  for  the  Insurance 
Cyclopaedia,  bearing  upon  the  history  and 
practice  of  fire  insurance,  the  subject  of  the 
finance  of  fire  insurance  oflices  has  been  very 
forcibly  brought  under  my  consideration. 
Strange  to  say,  that  on  this  question  of  fire 
insurance  finance,  I  do  not  find  the  recorded 
views  of  anybody — I  mean  upon  the  subject 
taken  as  a  whole.  Eegarding  the  import- 
ance: a  scheme  of  finance  which  affords  pro- 
tection to  the  accumulated,  but  destructible 
property  of  the  whole  civilized  world — to  be 
estimated  by  tens  of  thousands  of  millions — 
cannot  be  deficient  in  this  particular.  In 
respect  of  its  simplicity  and  freedom  from 
complexities,  I  will  leave  the  points  I  have 
herein  to  present  to  speak  for  themselves.  I 
suspect  the  true  solution  of  the  absence  of 
attention  to  the  finance  of  fire  insurance  has 
really  been  engendered  by  the  erroneous 
notion,  so  generally  prevalent,  that  the 
business  of  fire  insurance  presents  no  points 
of  interest  worthy  of  engaging  the  thoughts 
and  reflections  of  the  studious  ;  in  a  word, 
no  scope  for  scientific  investigation.  In  re- 
ply to  and  correction  of  this  most  fallacious 
belief,  let  me  point  but  to  two  sources  of 
proof:  first  in  this  regard,  to  the  address  of 
Mr,  J.  M.  McCandlish  before  the  Society 
of  Actuaries  in  Edinburgh,  in  November, 
1872  ;  and  next  to  the  proceedings  of  the 
Insurance  Institute,  founded  at  Manchester 
in  1873,  as  set  out  in  its  report  for  the  ses- 
sion 1874-5.  Those  who  have  had  the  op- 
portunity of,  or  having  the  opportunity, 
have  taken  the  trouble  to  read  either  or  both 


of  these  publications,  will  know,  if  they  did 
not  know  before,  that  to  such  as  have  a  lik- 
ing for  scientific  investigation,  the  business 
of  fire  insurance  offers  as  wide  scope  as  that 
of  life  insurance — although,  of  course, 
almost  entirely  in  a  different  direction. 

The  finance  of  fire  insurance  has  not  been 
made,  at  least  in  Great  Britain,  the  subject 
of  such  exact  regulations  as  that  of  life  in- 
surance. The  business  is  altogether  of  a 
different  character.  It  differs  also  from  ma- 
rine insurance,  where  the  voyage  risks 
sometimes  extend  over  several  years.  The 
finance  of  fire  insurance  is,  speaking  gen- 
erally, of  the  simplest  order.  A  fire  insu- 
rance association  paying  its  claims  as  they 
arise  during  the  year,  reserving  a  sum  suf- 
ficient to  cover  all  unadjusted  losses,  and 
having  beyond  this  a  sum  sufficient  to  rein- 
sure its  current  risks,  must  be  regarded  as 
solvent.  In  practice,  fire  offices  usually 
have  something  more  than  this.  At  com- 
mencing they  always  have  some  capital — 
thiere  are  no  mutual  fire  offices  established 
here  now.  "When  they  were  prevalent,  they 
usually  required  something  beyond  the 
premium  to  be  deposited  on  the  acceptance 
of  a  risk.  They  built  up  a  species  of  guar- 
antee fund  from  the  sums  so  deposited  by 
the  members.  On  the  termination  of  the 
insurance,  these  deposited  sums  were  re- 
turned, less  the  proportion  required  (if  any) 
to  pay  losses  beyond  the  expected  average. 
Modern  fire  offices  start  with  some  capital. 
This  is  the  source  from  which  losses  exceed- 
ing the  amount  of  the  premium  fund  are  to 
be  defrayed.  It  is  also  the  fund  from  which 
the  expenses  of  formation  and  early  man- 
agement must  be  provided.  As  the  office 
grows  and  begins  to  assume  a  dividend-pay- 
ing power  prudence  dictates  that  a  portion 
of  the  profits  shall  be  reserved.  The  reserve 
thus  created  is  designed  to  perform  several 
functions.  1.  It  stands  to  meet  extraordi- 
nary losses,  to  which  all  fire  offices,  large 
and  small,  seem  liable.  2.  It  is  a  medium 
for  equalizing  dividends.  If  the  losses  of 
any  given  year  are  so  great  as,  together 
with  the  expenses,  to  absorb  the  premium 
fund,  this  reserve  fund,  formed  out  of  the 
profits  of  previous  years,  may  well  be  ap- 
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plied  to  the  purpose  of  paying  a  dividend 
upon  the  capital.  Equitably  it  all  be- 
longs to  the  stockholders,  subject,  of 
course,  to  applications  of  it  under  the  regu- 
lations of  the  company.  3.  It  protects  the 
capital,  the  uncalled  as  well  as  the  paid 
portion.  Until  the  reserve  fund  be  exhausted, 
the  investment  in  which  the  capital  has 
been  employed  need  not  be  disturbed  ;  nor 
■will  any  portion  of  the  uncalled  capital  be 
required. 

The  ordinary  finance  of  fire  insurance, 
then,  resolves  itself  into  four  heads.  1.  The 
capital,  or  guarantee  fund.  2.  The  pre- 
mium fund.  3.  The  reinsurance  fund.  4. 
The  reserved  fund.  The  especial  functions, 
proportions,  and  incidents  of  these  several 
funds  must  now  be  looked  at  in  a  more  de- 
tailed manner. 

1.  The  Capital. — Regarding  this,  the 
first  point  is  its  amount ;  th^n  the  denom- 
ination of  the  shares  ;  and  next,  what  por- 
tion should  be  paid  up,  and  what  portion 
remained  uncalled.  (1.)  The  amount  of 
nominal  or  authorized  capital  should  be 
fixed,  in  part  at  least,  in  relation  to  the  in- 
tended bulk  of  the  company's  operations  ; 
and  also  in  regard  to  the  nature  of  the  busi- 
ness proposed  to  be  undertaken.  For  in- 
stance, if  a  small,  select,  or  class  business 
be  intended,  of  course  a  small  capital  will 
Buffice  ;  but  if  a  large  general  business  be 
contemplated  an  increased  capital  will  be 
necessary  ;  while,  if  special  hazards,  such 
as  mill,  warehouse,  and  manufacturing  risks 
be  contemplated,  either  a  large  capital 
should  be  fixed,  or  a  greater  proportion  of 
the  smaller  capital  must  be  paid  up.  There 
is  indeed  this  initial  difficulty,  that  in  con- 
sequence of  the  repeated  failure  of  ill- 
founded  young  fire  companies,  it  is  exceed- 
ingly difficult  to  get  a  large  capital  sub- 
scribed under  any  circumstances.  But  there 
is  the  intermediate  course  of  issuing  the 
capital  in  sections,  as  the  growth  of  busi- 
ness may  seem  to  require  and  to  justify. 
This,  if  done  with  prudence,  may  be  the 
means  of  strengthening  the  office — because 
a  premium  may  be  obtained  on  all  issues  of 
shares  after  the  first.  We  have  seen  this 
accomplished  with  great  success  lately,  by 


one  or  two  offices — notably  by  the  Lanca- 
shire and  the  Northern.  There  is  always 
the  fear  that  when  a  oompany  has  become 
a  success  on  a  small  capital,  the  cupidity  of 
the  proprietors  will  operate  to  prevent  any 
extension  of  this  base  of  operations.  Mod- 
ern lessons,  however,  must  not  be  disre- 
garded. Remembering  that  it  is  regarded 
as  exceedingly  damaging  to  the  prospects 
of  a  company  to  offer  a  capital  of  which 
but  a  small  proportion  is  taken  up,  a  mod- 
erate amount  in  the  first  instance  seems  best 
in  all  cases.  Hence  for  a  small  business, 
say  £50,000,  in  two  or  three  issues,  aa 
£20,000  at  first,  and  the  subsequent  issues 
to  be  regulated  by  the  growth  of  the  enter- 
prise. For  a  general  business,  say  a  nom- 
inal capital  of  £200,000  or  £250,000,  first 
issue,  £100,000.  The  subscribed  capital, 
whatever  it  may  be,  in  a  new  fire  company, 
is  the  precise  sum  which  is  staked  on  the 
judgment  of  the  managers. 

Regarding  (2)  the  denomination  of  shares, 
modern  experience  all  goes  in  the  direction 
of  shares  of  small  amount.  It  is  impos- 
sible to  induce  responsible  people  to  hold 
shares  in  new  enterprises  with  any  large 
proportion  of  their  amount  uncalled,  nor 
can  such  find  a  market  when  a  transfer  be- 
comes necessary.  The  credit  of  the  com- 
pany is  afiected  by  this  latter  difficulty. 
Shares  in  modern  fire  offices  range  from  £1 
to  £10.  Probably  from  £2  to  £5  is  the 
most  convenient  limit. 

The  last  point  depends  very  much  upon 
the  next  one  (3),  what  proportion  is  to  be 
paid  up?  If  the  whole  of  the  subscribed 
capital  be  paid  up,  however  well  it  may  be 
invested,  there  remains  in  a  limited  liability 
company  a  feeling  of  insecurity,  which  must 
be  damaging  to  the  business.  If  the  greater 
proportion  of  the  shares  be  uncalled,  there 
is  an  equal  feeling  of  insecurity.  In  the 
event  of  emergency  the  holders  will  rather 
lose  what  is  already  paid  than  make  any  at- 
tempt at  fbrthor  contributions. 

The  medium  course  seems  desirable.  Say 
£5  shares,  with  £1  paid  at  starting,  and  10b 
further  at  the  expiration  of  three,  six  and 
nine  months — leaving  £2  lOs  unpaid,  will, 
we  think,  secure  confidence. 
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Speaking  generally,  the  principle  is  sound 
that  the  smaller  the  capital  upon  which  any 
enterprise  can  be  worked,  the  more  advant- 
ageous for  the  subscribers.  The  events  of 
the  last  few  years  have,  however,  gone  to 
show  that  in  the  matter  of  fire  insurance  the 
capital  must  bear  a  reasonable  proportion 
to  the  volume  of  the  business — and  perhaps 
some  definite  proportion  of  the  maximum 
lines  on  individual  risks — certainly  to  the 
total  insured  on  any  one  inflammable  city — 
if  the  preservation  of  the  company  after  the 
occurrence  of  great  calamities,  be  regarded. 
The  relation  of  the  capital  to  the  maximum 
lines  on  individual  risks,  or  to  the  aggregate 
gums  at  risks  on  towns,  will  be  again  spoken 
of  under  the  head  reservedfund. 

In  most  of  the  several  States  of  the  United 
States,  stock  fire  insurance  companies  are 
prohibited  from  commencing  business  with 
less  than  $100,000  paid  up  and  invested  in 
prescribed  securities.  Some  States  require 
$200,000.  In  Iowa  the  minimum  is  $50,- 
000;  maximum  $1,000,000.  The  mutual  fire 
ofiSces  are  all  required  to  have  a  guarantee 
fund  of  a  defined  limit  actually  subscribed. 
Impairments  have  to  be  replaced. 

2.  Premium  Fund. — The  premium  fund 
of  a  fire  ofilce  answers  to  the  life  fund  of  a 
life  office,  except  that  the  latter  has  to  be 
continuously  improved  at  interests,  whereas 
in  a  fire  office  the  interest  realized  is  not  an 
element  in  the  calculation.  The  premiums 
are  paid  in  advance.  On  mercantile  insur- 
ance frequently  for  very  short  periods;  un- 
der ordinary  fire  policies  for  one  year;  and 
under  term  policies  for  five  or  seven  years. 
Confining  ourselves  in  this  example  (except 
where  otherwise  stated),  to  the  annual  pre- 
miums; these  are  not  received  at  the  com- 
mencement of  the  financial  year,  but  either 
daily,  or  in  Great  Britain  for  large  classes  of 
business,  at  the  four  respective  quarter-days. 
The  premiums  received  at  the  Christmas 
quarter,  i.  e.,  within  fourteen  days  after  25th 
December,  if  brought  into  the  new  year's 
account,  represent  risks  which  run  off  dur- 
ing the  year;  those  received  for  the  Michael- 
mas quarter  have  only  one-fourth  run  off, 
leaving  three-fourths  unexpired.  It  is  usu- 
ally regarded  that,  taking  one  quarter  with 


another,  the  premiums  received  during  the 
year  cover  risks  which  have  half  ran  oat.  It 
is  important  to  point  out  that  this  assump- 
tion may  not  be  strictly  accurate.  For  in- 
stance, assuming  the  financial  year  of  a  com- 
pany to  run  with  the  calendar  year,  from  1st 
January  to  31st  December  (as  by  law  in  the 
United  States  it  may  be  made  to  do),  and 
that  the  first  quarter's  premiums  brought  into 
account  are  those  for  25th  March,  and  the 
last  quarter  the  25th  December,  the  compa- 
ny will  on  those  particular  risks  have  run 
off  but  four  and  a  half  months  during  its 
financial  year.  But  it  will  probaVy  have 
brought  into  account  the  claims  paid  be- 
tween 1st  January  and  25th  March,  in  re- 
spect of  the  preceding  year's  business;  and 
therefore  it  may  still  embrace  twelve  months' 
claims  against  twelve  months'  premiums. 
If  the  business  be  about  stationary,  the 
financial  results  will  probably  be  of  the  av- 
erage character;  but  if  the  business  be  very 
rapidly  increasing,  or  decreasing,  some  ma- 
terial variations  may  be  experienced. 

The  premium  fund  of  the  year  consists  of 
the  premiums  brought  into  account  during 
the  year,  and  of  any  balance  brought  for- 
ward after  providing  for  the  ou!  landing 
claims  at  the  commencement  of  the  ycai. 
The  charges  against  the  fund  are  (1)  expenses 
of  management,  including  agency  commis- 
sion (which  latter,  except  as  a  matter  of  ac- 
count, never  does  come  into  the  fund);  (2)  fire 
losses,  adjusted  and  unadjusted  (the  latter  by 
estimate);  (3) dividend  on  capital;  (4)  rein- 
surance of  unexpired  portion  of  risk.  On 
each  of  these  heads  considerations  arise. 

The  expenses  of  management^  speaking 
generally,  will  bear  a  larger  proportion  to 
the  premium  income  on  a  small  than  on  a 
large  business.  If  the  company  transact  a 
foreign  business,  these  will  probably  be  larger 
than  in  the  case  of  home  business  only.  In 
the  first  few  years  they  will  probably  have 
to  be  provided  out  of  capital.  Afterwards 
and  permanently  they  should  be  kept  under 
30  per  cent,  of  the  premiums. 

The  claims  will  probably  average  60  per 
cent,  of  the  premiums;  in  bad  years  more; 
hence  one  of  the  necessities  for  a  reserved 
fund. 
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The  dividend  v/\\\  depend  upon  the  success- 
ful operations  of  the  year.  If  losses 
and  expenses  have  absorbed  the  revenue,  a 
dividend,  if  paid,  must  conne  out  of  the 
reserved  fund.  For  some  special  remarks 
as  to  dividends  and  their  limitation,  see  the 
observations  under  title  "dividends"  in  a 
later  portion  of  this  paper. 

The  subject  of  reinsurance  comes  under 
our  next  general  head. 

I  have  not  thought  it  desirable  to  encum- 
ber the  argument  by  any  considerations  of  a 
general  character  regarding  the  premiums 
charged  by  fire  offices,  or  the  means  by 
which  tliese  premiums  are  determined.  This 
is  an  interesting  question  in  itself;  but  one 
which  might  lead  us  too  far  away  from  our 
present  purpose.  Of  course  it  is  assumed 
here,  that  the  premium  charged  is  sufficient 
for  the  duties  thrown  upon  it.  Failing  that, 
the  finance  of  any  fire  office  must  simply 
end  in  a  collapse. 

3.  Reiksukance  Fund. — Inasmuch  as 
the  risks  of  a  year,  as  we  have  seen,  only 
usually  half  run  oflT  during  the  year,  it  be- 
comes a  necessary  part  of  fire  insurance 
finance  to  set  apart  such  a  sum  as  will  provide 
reinsurance  for  all  outstanding  risks  under 
current  policies  at  the  end  of  each  financial 
year.  The  losses  being  estimated  at  60  per 
cent,  on  the  entire  business,  and  the  risks 
being  half  run  off,  it  follows  that  30  per 
cent,  of  the  premiums  will  be  required  for 
reinsurance.  But  there  ipay  be  mercantile 
risks  upon  which  but  a  few  days  may  have  run 
off  at  the  close  of  the  year;  and  there  may 
be  policies  for  terms  of  years,  of  wliich  but 
a  small  proportion  of  the  time  is  expired. 
Hence  it  is  usual  to  consider  that  the  rein- 
surance fund  should  bo  put  at  35  per  cent. 
In  a  rapidly  growing  busmess  it  must  be 
still  more.  So  that  in  practice  it  may  be 
said  that  the  reinsurance  fund  must  stand  at 
from  40  to  50  per  cent,  of  the  year's  premi- 
um income. 

In  the  United  Kingdom  it  is  not  usual  to  in- 
troduce into  the  revenue  account  any  charge 
for  reinsurance.  The  income  of  the  year  is 
credited  with  (1)  premiums,  (2)  interest  and 
dividends  on  investments,  (3)  balance  from 
preceding     year;     and    debited,    with    (1) 


claims,  (2)  expenses,  (3)  dividends,  (4)  bal- 
ance carried  to  reserve — which  reserve  in 
some  sort,  as  we  shall  see  under  the  next 
head,  is  in  reality  the  reinsurance  fund.  A 
year's  premiums  and  a  year's  claims  are 
brought  into  account — but  the  claims  are  at 
least  to  the  extent  of  about  one-half  the  re- 
sult of  premiums  received  in  the  preced- 
ing year.  This  is  the  method  of  conveni- 
ence, not  of  science. 

The  balance  sheets  of  fire  offices  in  the 
United  Kingdom  also  too  often  omit  from 
consideration  the  reinsurance  item.  On 
what  ground  such  an  omission  can  be  justi- 
fied I  know  not.  The  balance  sheet  should 
debit  itself  with  paid  up  capital,  with  reserve 
funds  of  all  kinds,  with  all  unpaid  claims 
and  outstanding  accounts,  and  with  the 
amount  required  to  reinsure  all  outstanding 
risks,  as  on  the  day  to  which  it  was  made  up ; 
it  will  credit  itself  with  all  its  investments,  ■ 
cash,  and  securities,  also  with  agents'  bal- 
ances so  far  as  the  same  may  be  good.  If 
there  be  a  balance  on  that  side,  of  the  ac- 
count, it  will  go  in  diminution  of  the  capital 
and  reserves  on  the  debit  side  of  the  account. 
If  the  balance  be  on  the  debit  side,  then  the 
affairs  are  still  prospering.  But  a  balance 
sheet  without  a  debit  for  reinsurance  is  a 
fraud  in  fact,  however  honest  it  may  be  in 
intention.  We  know  it  may  be  contended 
that  the  good-will  of  the  business  should  be 
equal  to  the  cost  of  reinsuring  outstanding 
risks.  Where  the  business  has  been  success- 
fully conducted,  that  is  so:  but  when  disas- 
ter comes — the  usual  time  for  testing  the 
value  of  good-will — it  sometimes  suddenly 
disappears.  In  fact  there  is  no  value  in  the 
good-will  of  a  badly  selected  business. 

In  the  State  of  New  York  the  insurance 
superintendent  now  requires  all  fire  offices  to 
bring  into  their  returns  50  per  cent,  of  the 
premiums  on  unexpired  risks  as  a  reinsu- 
rance fund.  On  insurances  running  more 
than  one  year  the  reinsurance  reserve  must 
ho  pro  rata  on  this  basis  (16th  Annual  Re- 
port, 1875,  p.  24).  Most  of  the  other  States 
have  some  provision  regarding  reinsurance. 
These  requirements  will  bo  reviewed  in  some 
cases  under  the  head  of  "divdends." 

The  greatest  living  authority  on  the  finance 
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of  fire  insurance — Mr.  Swinton  Boult— is  of 
opinion  that  in  the  place  of,  and  in  substi- 
tution for,  a  charge  for  reinsurance,  every 
balance-sheet  should  contain  an  item  of 
"  expected  claims,"  as  against  risks  not  run 
off;  and  he  would  estimate  the  amount  in 
this  form.  If  a  million  sterling  in  sums 
insured  brings  claims  say  of  £10,000  per 
annum,  and  the  claims  of  the  year  on  such 
a  bulk  of  business,  included  in  the  balance- 
sheet  as  paid,  be  £4,000  only,  he  would  in- 
clude an  item  of  £6,500  further  for  expected 
claims.  He  makes  the  sum  insured  the 
basis  of  his  estimate,  and  not  the  premium 
income.  Technically  he  is  probably  right ; 
but  if  the  premiums  are  properly  assessed, 
the  one  form  should  be  as  effective  as  the 
other. 

4.  Keserved  Fund. — This  fund  is  com- 
posed of  surpluses  remaining  after  provid- 
ing.for  claims,  expenses,  and  dividends,  in 
the  yearly  accounts.  Its  ordinary  purposes 
we  have  glancod  at  in  the  early  part  of  this 
paper.  But  in  addition  to  its  major  func- 
tions of  providing  for  extraordinary  losses, 
and  so  of  protecting  the  credit  of  the  com- 
pany, and  guarding  its  capital  from  casu- 
alties ;  and  its  minor  function  of  equalizing 
dividends,  it  is  clear  that  in  all  fire  insurance 
companies  wherein  the  reinsurance  of  out- 
standing risks  is  not  annually  provided  for 
(in  account)  the  reserved  fund  stands  in  the 
place  of  a  leinsurance  fund.  It  may,  from 
not  having  been  created  for  this  special  pur- 
pose, be  either  too  small  in  amount  or  too 
large  ;  but  as  far  as  it  goes,  or  is  required, 
here  is  the  means  of  reinsurance.  This  is  a 
light  in  which  the  reserved  fund  of  a  fire 
office  is  not  usually  regarded,  and  it  may  be 
well  to  offer  a  few  additional  considerations 
respecting  it. 

The  measure  of  the  reserved  fund,  where 
the  additional  function  of  a  reinsurance  fund 
is  thrown  upon  it,  must  clearly  be,  in  its 
minimum  aspect,  the  amount  which,  at  a 
fair  estimate,  isnecessary  for  the  reinsurance 
of  current  risks  at  any  given  date;  nor  must 
it  ever  be  drawn  upon,  in  regard  to  its  minor 
purposes  in  such  a  manner  as  to  bring  it  be- 
low that  minimum. 

If  the  fund  be  drawn  upon  for  fire  losses. 


the  payment  of  such  losses  being  the  main 
purpose  of  the  company,  nothing  more  is 
to  be  said  than  that  its  reinstatement  to  the 
amount  required  for  reinsurance  must  take 
priority  of  the  payment  of  any  dividends  to 
the  stockholders. 

Pending  the  reinstatement  of  the  reserved 
fund,  no  doubt  the  paid-up  capital  comes  in, 
and  reverts  to  one  of  its  origininal  purposes 
— viz:  that  of  protecting  the  risks  on  the 
companies,  by  means  of  reinsurance,  and 
otherwise.  If  the  capital  becomes  impaired 
by  this  process,  either  of  two  things  may 
happen:  (1)  where  the  law  of  the  State 
under  which  the  company  derives  its  legal 
constitution  enacts  any  limit  of  impairment 
of  capital  (as  the  insurance  laws  of  the  State 
of  New  York  do,  its  limit  being  20  per 
cent.),  the  deficient  capital  below  that  limit 
must  be  forthwith  replaced,  or  (2)  where  the 
constitution  of  the  company  shall  provide 
for  dissolution  when  a  certain  proportion 
of  the  capital  shall  be  lost,  the  entire  ex- 
tinguishment of  the  company  may  follow. 
On  a  further  supposition,  that  the  impair- 
ment of  the  capital,  as  shown  by  a  properly 
constructed  balance  sheet,  is  not  speedily  re- 
placed, the  credit  of  the  company  will  suffer, 
and  its  business  pass  away. 

The  author  then  referred  at  great  length 
to  the  practices  prevailing  in  America  under 
State  supervision.  , 

In  the  discussion  which  followed,  Mr. 
C.  J.  Bunyon,  Mr.  Swinton  Boult,  Mr. 
Richard  Lewis,  Mr.  Cousins  Smith,  Mr.  H. 
Ambrose  Smith,  and  Mr.  A.  H.  Bailey, 
took  part. 


— In  the  great  fire  in  New  York  city  a  short 
time  since,  amounting  to  $2,100,000,  the 
Liverpool  and  London  and  Globe  losses 
amounted  to  more  than  the  total  losses  of 
seven  of  the  largest  American  companies: 
the  ^tna,  Hartford  and  Phoenix,  of  Hart- 
ford; the  Home  and  Continental  of  New 
York;  and  Insurance  Company  of  North 
America,  and  Franklin,  of  Philadelphia. 
The  Liverpool  and  London  and  Globe  losses 
were  §108,500,  the  seven  American  com- 
panies were  §92,500.  So  much  for  reckless 
underwriting. —  Western  Ins.  Review, 
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Insurance   Interests   at  the   Cen- 
tennial. 

The  committee  appointed  by  the  Insu- 
rance Companies  of  the  City  of  New  York, 
to  look  afler  the  insurance  interests  at  the 
Centennial  Exposition,  have  issued  the  fol- 
lowing circular  letter  to  the  different  com- 
panies, and  it  is  to  be  hoped  that  our  Cali- 
fornia companies  will  respond,  as  the  mat- 
ter is  certainly  of  enough  importance  to 
justify  the  cooperation  of  all  the  companies 
of  the  country.  The  expense  to  each  com- 
pany will  be  very  small  indeed  : 

Gentlemen  : — The  undersigned,  by  ap- 
pointment of  the  insurance  companies  of 
this  city,  a  committee  charged  with  caring 
for  their  interests  in  respect  to  the  approach- 
i;ig  Centennial  Exposition,  take  the  liberty 
of  addressing  you  with  regard  to  the  in- 
terests of  the  companies  generally  with  ref- 
erence to  that  Exposition. 

They  arc  led  to  do  this,  first,  by  intima- 
tion from  various  sections,  of  a  desire  that 
they  should  take  such  course  as  shall  lead 
to  a  general  and  combined  action  on  the 
part  of  the  insurance  companies  of  the  whole 
country  ;  and,  second,  by  the  necessity  of 
knowing  definitely  the  views  of  the  com- 
panies generally  in  regard  to  the  importance 
of  using  this  opportunity  to  make  the  busi- 
ness of  insurance,  and  its  value  to  the  whole 
people  better  known. 

The  undersigned  state  as  briefly  as  may 
be  that  two  things  appear  desirable  : 

The  first,  and  that  of  the  least  Importance, 
is,  that  at  a  moderate  cost  a  building  should 
be  built  upon  the  Centennial  Grounds  to 
furnish  a  common  place  of  gathering  for  all 
contributors,  and  for  those  connected  with 
such  contributing  companies.  Such  a  build- 
ing may  be  made  not  only  to  conduce  to 
the  comfort  of  such  underwriting  visitors  to 
the  Exposition,  but  also  afford  an  oppor- 
tunity for  the  mutual  interchange  of  valuable 
information.  A  portion  of  it  may  be  made 
use  of  to  exhibit  in  some  proper  manner 
the  facts  bearing  upon  the  business  of  in- 
surance  at  present    and  during   the  past 

century. 

The  second,  and  more  important  point,  is 

to  obtain,  so  far  as  it  is  possible,  a  history 


of  the  business  since  July  4,  1776,  so  as  to 
show  the  amount  of  capital  then  invested 
in  the  business  ;  what  value  of  property  it 
then  protected  ;  what  amount  of  capital  haa 
since  been  furnished ;  how  much  of  this 
has  been  burned  up  ;  how  much  still 
remains,  and  what  value  of  property  it  now 
protects ;  how  large  an  aggregate  of  losses 
has  been  paid  ;  how  much  the  income  of 
the  companies  was  then,  and  how  much  it 
now  is.  Also  to  show  the  advance  towards 
the  safer  construction  of  buildings  and  the 
enactment  of  wiser  building  laws  ;  the  im- 
provement in  fire  apparatus  and  in  fire  de- 
partments which  have  been  secured  by  the 
aid  of  the  companies  ;  and  such  other  mat- 
ters as  shall  exhibit  what  has  been  done  by 
them,  at  what  cost  it  has  been  accomplished, 
and  the  present  importance  of  the  work  of 
the  companies. 

To  secure  all  this  two  things  are  needed: 
First,  a  contribution  from  each  company  in- 
terested in  the  purposes  suggested;  such  con- 
tribution ought  not  to  be  less  than  ^50  from 
any  company,  and  larger  sums  should  be 
paid  by  the  companies  transacting  the  more 
extensive  business.  Second,  the  active  co- 
operation of  each  contributor  in  obtaining 
all  the  information  within  his  reach,  so  as 
to  secure  the  best  results. 

It  is  proposed  that  all  the  contributora 
from  each  State  shall  unite  in  selecting  one  of 
their  number  to  act  upon  a  general  commit- 
ted of  fire  underwriters,  and,  if  desired, 
the  companies  of  any^ity  containing  a 
number  of  companies  may  select  an  addi- 
tional member  of  such  committee;  that  thi» 
General  Committee  shall  appoint  »  sub- 
committee to  superintend  the  collection  of 
all  attainable  statistics,  and  which  sub-com- 
mittee shall  engage  one  or  more  able  men 
adapted  to  the  work  to  undertake  the  colla- 
tion and  arrangement  of  the  statistics;  that 
the  whole  shall  be  published  in  condensed 
form  for  subscribers. 

The  committee  ask  your  prompt  response 
to  these  questions: 

Will  you  contribute  to  the  cost  to  be  in- 
curred? 

If  yes,  to  what  extent? 

Will  you  fur;xiish  what  information   may 
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be  in  your   possession,  to    be   given    to   the 
party  or  parties  so  to  be  employed? 

Will  you  unite  with  the  other  companies 
in  your  State  in  designating  a  member  of 
the  General  Committee  herein  proposed? 

If  the  amount  subscribed  shall  exceed  the 
necessary  cost,  each  subscriber  will  of  course 
be  entitled  to  a  fro  rata  return. 

Your  prompt  reply,  and  any  suggestions 
respecting  the  work,  will  be  gladly  received. 
The  matter  seems  of  importance,  and  the 
time  admits  of  no  delay. 

Committee: 
Gko.  T.  Hope,  of  Continental  Ins.   Co., 

Chairman. 
D.  A.  Heald,  of  Home  Ins.  Co. 
J.  H.  PiNKNEY,  of  Belief  Ins.  Co. 
H.  A.  Oakley,  of  Howard  Ins.  Co. 
W.  H.  Ross,  of  Queen  Ins.  Co. 
P.  ISToTMAX,  of  Niagara  Ins.  Co. 
T.  L.  Thornell,  of  American  Ins.  Co., 

Secretary. 

Local  Business. 

The  desperate  risks  of  a  local  business, 
unsupported  by  an  agency  reserve,  are  well 
set  forth  by  a  New  York  correspondent  of 
the  Chicago  Tribune.  He  furnishes  the  fol- 
Idwing  : 

The  late  Broadway  fire  in  this  city  has 
opened  the  eyes  of  the  people  here  to  those 
companies  which  have  all  their  eggs  in  one 
basket — i.  e.,  all  their  risks  in  New  York. 
There  is  a  large  number  of  non-agency 
companies  here  which  do  what  is  known  as 
a  counter  business — issuing  policies  only  at 
the  home  office.  Four-fifths  of  their  risks 
are  in  this  city  below  Forty-second  street, 
and  three-fifths  below  Fourteenth.  What 
chance  the  mercantile  part  of  New  York 
would  have  in  case  of  a  disastrous  confla- 
gration, destroying  twenty  or  thirty  blocks, 
may  be  judged  from  the  following  table 
showing  the  assets  and  risks  of  these  purely 
local  offices  : 

Total  Risks  in 

Companies.  assets.  force 

Dec.  31,  1875. 

^itna  of  Nev  York S  352,(322      810,016,217 

American... 1,L50,542       39,318,177 

American  Exchange 312,4(j0       11,508,090 

Amity 239,270         6,260,076 

Broadway 541,232       18,412,170 

City 462,766       12,782,252 

Clinton 511,879        16,610.158 
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Commerce 266.107  6,911,974 

Eagle 908,990  31,124,351 

Empire  City 309,295  10,375,052 

Emporium 264,253  7,199,757 

Firemen's 361,214  11,897,960 

Firemen's  Fund 230,100  7,815.242 

Firemen's  Trust 306,967  10,761.715 

Gobhard 238,226  8.417,266 

Globe : 409,714  17,304,700 

Greenwich 654,339  35,161,934 

Guardian 306,035  20,563,000 

Hamilton 363,431  12,687,267 

Hope 220,109  7,31^,7,851 

Jefferson 590,833  16,281,750 

Kings  County 427,628  13,416,521 

Knickerbicker 382,498  14,397,915 

Lenox 2b4,703  7.175,018 

Long  Island 553,146  15,436,068 

Mechanics 386,708  18.716.707 

Merchants 511,181  30,609,340 

Metropolitan 391,463  16,758.791 

Montauk 384.677  13,817.241 

Nassau 513,215  12,112,004 

New  York  Bowery 807,176  28.444,286 

New  York  Equitable 296,367  18,250.500 

North  River 511,599  9,145,224 

Pacific 708,785  27,173,301 

Park 417,161  11.927.551 

Peter  Cooper 400,775  14,335,531 

Rutgera, 471,972  16,858,836 

Sterling 331,152  9,713,702 

Stuyvesant 408,598  13,030,667 

To  secure  an  amount  at  risk  of  §610,81 9,801 
we  have  aggregated  assets  of  only  $17,561,- 
288,  or  less  than  three  per  cent.  An  ample 
kmonnt  provided  the  risks  were  scattered,  but 
a  remarkably  suggestive  percentage,  in  view 
of  the  concentration  of  business,  and  the 
tremendous  losses  to  which  a  sweeping  New 
York  fire  would  subject  the  "  local  "  com- 
panies. We  have  often  enforced — what  is 
obvious  to  any  one  who  will  give  the  matter 
a  moment's  consideration — the  thought  that 
the  comparative  safety  of  companies  doing 
a  local  or  an  agency  business  is  in  ratio  to 
their  liability  to  be  crushed  by  single  fires — 
by  concentration  of  risks  in  single  cities. 
The  company  which  has  a  thousand  sources 
of  income,  and  has  its  risks  scattered  in  a 
thousand  towns  and  cities,  is  protanto  safer 
than  the  company  which  has  the  bulk  of  its 
risks  in  a  single  city.  The  matter  is  not  even 
debatable.  It  was  illustrated  in  tne  great 
Chicago  fire,  when  the  large  agency  com- 
panies paid  through,  and  the  local  institu- 
tions were  ground  to  powder,  paying  not 
even  five  per  cent,  in  some  instances,  of  the 
losses  incurred  in  a  single  fire. — Monitor, 
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Fire  Insurance  in  Kansas. 

Commissioner   Welch,  of   Kiinsas,   fur-. 

nishes  the  following  as  the  business  of  Fire, 

Marine  and  Inland  Insurance  in  his  State 

for  1875: 

Name  of  Company.         Premium    JLossos 
oiuvui  v^uuiimiij.  received,    incurred. 

iEtna,  Conn 810,5ii2..U  85,92.5.30 

Amazon,  Ohio 3,002,1(1  1,41.').78 

American  Contnil.  Mo 20,071.47  5,308.10 

American  Firo,  Pa 2,'J21.().5  None. 

AUsif,  Conn 2,1)91.10  None. 

*Black  Kiver,  N.  Y 708.74  14.21 

Citizens' N.J 4,705.45  1,153.G5 

Citizens'  Mo 1,017.(J.5  None- 

Connecticut,  Conn 2.744.12  1.11)1.20 

Continental,  N.  Y 28,420.:«  14,824,82 

Equitable,  Tonn 2,.'J20.48  364.70 

I'anouil  Hall,  Mass 140.75  None. 

Far.  &  Drovers,  ICy 1,024.59  660.00 

Fire  Association,  Fa 8,75!).12  202.8-5 

Fireman's  Fund,  Cal .5,21)4.40  398.10 

Franklin,  Pa 10,228.61  4,206.98 

Franklin,  Mo 1,547.90  91.5.20 

Germania,   X.  Y 3,86:J.60  623.68 

German-American,  N.  Y..      9,697.69  [1,964.99 

German,  III 4,.391.48  1,840.21 

Hanover,  N.  Y .3,86.3.60  62-3.68 

Hartford,  Conn 12,6-34.94  9,104.05 

Home,  X.  Y 16,1-57.1.5  5,398.42 

Home,  Ohio 2,326.95  78:J.70 

Homestead,  X.  Y „         3.59.45  383.33 

Insurance  Co.  of  X.  A.,  Pa.     13,526.74  2,68-5.22 

Cansas,   Kas 28,-546.94  4,71.3.77 

Manhattan,  X.  Y „      2,084.85  171.61 

Merchants'  X.  J I.^;05.17  2,006.70 

National,  Conn ],0!iS.72  108.00 

Niagara,  X.  Y 5,-584.14  1,413.31 

Orient,  Conn 3,422.38  10.00 

Pennsylvania,  Pu 2,614.24  1,0-59.17 

People's,   X,  J 2,920-85  136.-50 

Poople'sTenn 7-53.96  1.80 

Phenix,  N.  Y 1-5,188.-50  2.0.52.90 

Phoenix.  Conn 14,491.71  6,0-57.55 

Roger  Williams,  R.  1 288.75  None. 

Shawmut,  Mass 131.-50  None. 

Springfield  F.AM., Mass..      2,.5;j7.64  1,813.78 

St.  Joseph  F.  &M.,  Mo...       6.102.75  61.50 

St.  Paul  F.  &  M 2.346.75  881.71 

St.  Louis.  Mo .324.50  

Traders',  111 494.02  498-57 

Westchester,  X.  Y 4,169.26  528.10 

1  OKK)a.N  COMPANIKS. 

Com.  Union,  Eng 3-5-5.10  None. 

Imperial,  Eng 2,215.45  4.297.65 

L.  A  L-  &  (ilobo.  Kng 9,7.5S.-54  1,12.3.87 

London  Assurunco,  Kng-..       1,69<).00  

N.  B.  A  .Merc,  Eng 7.408.-J7  4.703.UN 

Queen,  Eng 2.9.35.81  12..50 

Royal  Canadian.  Can 1,277.;{0  None. 

Scot.  Commercial,  ScotI'd..         828.-5-3  None. 

Total ?30:i,4!»7.!»6  $92,.^3<3.34 

"  Name  changed  to  Northern. 


Life  Insurance-The  -way  New  Com- 
panies have  been  Launched  and 
ho-w  they  came  to  Grief— A  -word 
in  defense  of  Reliable  Companies 
•which  should  not  suffer  on  ac- 
count of  the  "Black  Sheep"  of 
the  Flock. 

(From  the  Coast  Review  "Extra,"  March  l-5th 

The  "Trick"  put  in  operation  by  the  Con- 
tinental Life  Insurance  Company  of  New 
York,  which  was  fully  exposed  in  our 
March  issue,  with  a  view  to  decrease  its  lia- 
bility at  the  expense  of  its  policy-holders, 
is  only  one  of  many  made  use  of  by  impe- 
cunious companies  which  have  squandered 
their  surplus,  and  in  point  of  fact  become 
hopelessly  insolvent. 

A  brief  review  of  the  history  of  life  in- 
surance in  this  country  will  show  to  our 
readers  the  emergencies  which  have  prompt- 
ed such  dishonorable  actions,  and  "  a  look 
behind  the  scenes,"  may  serve  to  enlighten 
those  who  are  already  insured,  and  aid  the 
undecided  in  making  a  choice  of  companies 
in  case  he  contemplates  insuring. 

Until  within  nine  or  ten  years  the  busi- 
ness of  life  insurance  was  confined  to  but 
few  companies  ;  it  was  carried  on  with  but 
little  competition,  without  heavy  commis- 
sions to  agents,  royal  salaries  to  officers, 
great  outlay  foj-  buildings,  printed  matter, 
advertising,  office  expenses,  etc.,  etc.,  so 
that  the  expense  of  management  did  not  ex- 
ceed about  10  per  cent,  per  annum. 

These  companies,  by  reason  of  their  ju- 
dicious and  economical  management,  were 
enabled,  not  only  to  return  large  dividends 
to  their  policy-holders,  but  to  accumulate 
millions  of  dollars  in  reserve  and  surplus, 
which  made  a  safe  and  sure  provision  for 
the  future.  Such  was  the  character  and 
standing  of  about  twenty-four  life  insurance 
companies  in  existence  in  18G3. 

The  large  sums  accumulated  by  these 
companies  were  considered  as  proyit  by  those 
not  versed  in  the  principles  of  insurance, 
and  were  a  temptation  too  great  for  resist- 
ance by  men  in  search  of  great  opportuni- 
ties;  hence  companies   were  organized    in 
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rapid  succession,  until  about  one  hundred 
and  thirty  had  entered  the  field,  many  of 
them  without  the  elements  in  their  compo- 
sition so  essential  to  success,, losing  sight  of 
the  fiict  that  knowledge  and  experience  in 
management  had  brought-  the  prosperity 
to  the  old  companies,  which  alone  inspired 
the  organization  of  the  new.  Nevertheless, 
the  old  companies  held  nearly  seven-eighths 
of  the  assets,  and  all  of  the  surplus  and  re- 
serve, so  that  the  prestige  and  confidence 
which  this  fact  created  in  the  minds  of 
the  people,  forced  the  new  companies  into 
different  and  dangerous  paths  in  their  strug- 
gle for  a' share  of  the  insurance  business. 
Large  sums  were  advanced  by  stockholders, 
higher  rates  of  commission  were  paid  to  so- 
licitors, and  an  extravagant  system  of  ad- 
vertising indulged  in,  for  which  the  profits 
in  the  business  were  supposed  to  be  fully 
adequate. 

Ill  self-defense  the  old  companies  were 
compelled  to  increase  their  own  expendi- 
tures, and  for  years  a  bitter  rivalry  has  been 
going  on,  the  new  companies  expending 
from  35  to  80  per  cent,  of  the  premiums  re- 
ceived, while  the  old  companies  have  not 
been  materially  affected,  because  protected 
by  their  large  accumulations  acquired  when 
prudence  and  forethought  constituted  the 
principal  element  in  their  management. 

The  new  corporations  must  needs  make  a 
favorable  showing;  must  pfty  dividends  to 
policy-holders  and  stockholders;  must  main- 
tain an  expensive  system  of  management, 
and  as  a  result  their  capital  became  so  much 
impaired  that  the  requirements  of  the  law, 
if  enforced,  would  render  them  insolvent. 

It  is  such  a  condition  of  affairs  that  has 
induced  the  "tricks"  which  have  of  late 
become  so  common,  and  prompted  many 
couipanies  to  any  act,  however  dishonorable, 
that  would  give  it  an  appearance  of  solvency 
before  the  public,  and  enable  it  to  stand  the 
inspection  of  the  various  insurance  depart- 
ments of  State. 

Purchasing  their  policies  for  less  than  half 
their  value  (as  in  the  case  of  the  Continental) 
is  but  one  of  the  many  expedients  resorted 
to  for  the  purpose  of  reducing  the  liabilities 
of  a  company,  but,  like  all  others,  can  give 


but  temporary  relief,  and  but  postpone  the 
day  when  the  company  must  admit  its  in- 
ability to  continue  business,  and  make  an 
inglorious  retreat  from  the  field  where  ig- 
norance and  mismangement  should  not  have 
dared  to  tread. 

The  most  honorable  course  of  settlement 
has  been  to  reinsure  the  outstanding  risks  in 
one  of  the  old  and  staunch  companies,  which 
is  accomplished  by  paying  over  the  legal 
reserve  required  upon  all  policies,  calcu- 
lated at  a  safe  rate  of  interest,  which  latter, 
by  the  law  in  various  States,  is  fixed  at  4  or 
4J  per  cent.  In  such  a  settlement  the  policy- 
holder is  fully  protected,  and  pays  his  fu- 
ture premiums  to  the  company  which  then 
carries  the  risk.  The  loss,  if  any  there  be, 
falls  where  it  should,  upon  the  stockholders 
of  the  corporation  which  was  created  but  to 
die  an  ignominious  death.  Another  course 
has,  in  one  ins.tance,  been  adopted,  viz.,  an 
increaseof  capital  stock;  but,  as  themanage- 
ment  remained  the  same,  it  proved  ineffec- 
tual, and  only  delayed  the  inevitable  result. 
Still  another  plan  is  to  transfer  the  policies 
to  the  company  which  will  be  satisfied  with 
the  least  amount  of  reserve  for  carrying 
the  risk,  regardless  of  the  future,  or  with  a 
hope  of  realizing  a  higher  rate  of  interest 
than  that  fixed  by  law — four  or  four  and  a 
half  per  cent. — which  would  make  a  great 
difference  in  the  liability  of  the  company; 
but  it  must  be  remembered  that  this  differ- 
ence would  be  only  in  favor  of  the  stock- 
holders, when  the  company  disposes  of  its 
policies. 

Perhaps  the  most  dishonorable  of  all  the 
"tricks"  practiced  is  in  inducing  or  com- 
pelling the  insured  to  sell  their  policies  for 
a  less  sum  than  the  company  is  required  by 
law  to  hold  as  a  reserve,  and  this  is  therefore 
a  favorite  method  to  gain  an  appearance  of 
solvency  before  the  public,  and  fix  the  loss 
occasioned  by  bad  management  upon  the 
innocent  'policy-holders.  "When  in  strait- 
ened circumstances  companies  have  some- 
times invoked  the  aid  of  Legislatures,  and 
instigated  laws  which  in  their  provisions 
would  enable  them  to  shield  themselves 
from  outward  insolvency,  by  reason  of  a  val- 
uation higher  than  that  which  is  the  result 
of  the  experience  of  years. 
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We  have  an  illustration  of  this  method 
of  procedure  in  the  insurance  bills  which 
arc  now  being  considered  by  our  California 
Legislature.  It  is  urged  that  the  rate  of 
interest  be  fixed  at  6  per  cent.,  manifestly 
in  the  interest  of  a  company  which  sees  the 
♦'handwriting  on  the  wall,"  and  the  finger 
of  the  defunct  California  Mutual  beckon- 
ing it  to  close  and  enduring  companionship! 

A  valuation  at  an  increased  rate  of  in- 
terest would  largely  decrease  its  liabilities, 
and  possibly  prolong  its  existence  ;  but  the 
end  is  inevitable,  and  it  is  to  be  hoped  that 
the  Legislature  and  the  Insurance  Com- 
missioner will  not  countenance  such  a  de- 
parture from  the  true  spirit  and  business 
principles  of  insurance. 

Suppose  a  company  to-day  has  a  liability 
of  reserve  of  §1,000,000,  calculated  at  4j 
per  cent.  By  a  6  per  cent,  calculation  its 
liability  would  be  decreased  to  about  §900,- 
000.  The  latter  proposition  would  appar- 
ently place  the  company  in  a  stronger  posi- 
tion before  the  public,  and  might  enable  it 
to  "pass"  the  insurance  department,  but 
such  a  calculation  is  but  subterfuge,  and 
docs  not  correspondingly  increase  the  assets 
of  the  company  or  change  its  true  position 

in  the  least. 

As  has  already  been  stated  in  this  article, 
ignorance  of  the  principles  of  life  insurance 
•with  gross  mismanagement,  have  sealed  the 
fate  of  nearly  all  the  companies  which  have 
come  into  existence  during  the  last  ten  j'ears, 
and  for  all  the  eS'orts  which  most  of  those 
that  still  live  may  make,  they  must  even- 
tually succumb  to  the  old  and  well  estab- 
lished companies;  while  the  public  will  be 
taught  by  bitter  experience  that  only  in  such 
companies  can  they  hope  for  security  be- 
yond the  peradventure  of  a  doubt.  One 
word  to  the  policj'-holder:  no  matter  in 
what  company,  if  your  premium  is  paid, 
your  insurance  is  safe,  since  you  have  the 
protection  of  the  law  which  under  all  cir- 
cumstances secures  the  payment  of  the 
amount  insured  in  case  of  death.  Never- 
tneless,  it  will  be  far  more  satisfactory  if  in 
the  beginning  the  insurer  selects  a  company 
which,  through  an  experience  of  many 
years,  has  dealt  fairly  and  honestly  with  its 
policy-holders. 


Let  no  man  deprive  himself  of  the  privil- 
ege of  insuring  his. life,  nor  his  family  of  the 
blessing  it  is  to  them  in  case  of  his  death, 
because  of  the  dishonesty  practiced  by  such 
companies  as  thic  article  may  censure.  But 
choose  one  am_png  the  companies  whose 
character  has  never  been  questioned.  There 
is  absolute  safety  in  such  companies  as  the 
Mutual  Life,  of  New  York;  Mutual  Benefit, 
of  Newark,  N.  J.;  New  York  Life,  of  N. 
Y.;  ^Etna,  of  Hartford;  Union  Mutual,  of 
Maine  (Director'soffice,  Boston);  New  Eng- 
land Mutual,  of  Boston;  Connecticut  Mutu- 
al, of  Hartford ;  Equitable,  of  N.  Y.;  Knick- 
erbocker, of  N.  Y.;  Manhattan,  of  N.  Y.; 
and  Northwestern  Mutual,  of  Milwaukee. 
Against  these  companies  and  several  others, 
the  names  of  which  do  not  at  the  moment 
occur  to  us,  there  has  never  been  breathed 
a  word  that  reflects  upon  their  solvency,  in- 
tegrity, and  judicious  management,  and  in 
any  one  of  them  the  interests  of  the  policy- 
holder is  protected  while  he  lives,  and  a 
sure  provision  is  made  for  his  family  in  case 
of  death;  and  yet  it  is  such  companies, 
which,  by  the  insurance  laws,  as  enacted 
two  years  ago,  were  forced  to  discontinue 
business,  virtually  abandoning  the  State  to 
the  operations  of  a  company  which  sooner 
or  lat6r  must  transfer  its  risks  on  some  one 
of  the  plans  explained  above. 

Fire  Business  in  Minnesota  for 
tlffe  year  1875. 

The  Insurance  Commissioner  of  the  State 
of  Minnesota  furnishes  us  with  the  business 
of  the  companies  authorized  to  do  business 
in  his  State,  for  the  year  1875,  from  which 
we  extract  the  two  most  interesting  columns: 

Vo.««  o„j  T  «««>:,>..         Promiums      Losses 
>ame  and  Location.         Received.    Incurred 

^tna,  Hartford Sj1,:«.").20  81it.rt27.28 

Amazon,  Cincinnati 10,7tj8,61  2,347.34 

Amoricnn  Contra),  St.  Louis  1!).044..'«)  14,.507.67 

American,  Chicago _...  8,957.51  5,043.69 

American  Fire,  I'biladol....  10.810.21  4,!)92.29 

Armenia.  Pittsburg 9;».<J9  537.50 

Atlas,  lliirtford 8,:«2.')0  3,813.tM 

Atlantic  F.  &  M.,  Prov 4J9.1;!       

"Black  lUvor.  NS'utortown...  2,l')2.45  40.i.89 

Brewers',  Mihvaukoo 3,(i2l.'i(J  1,:U9.30 

Buffalo  F.  k  AI.,  Buffalo 6.728.7(1  ;5,!i85.0O 

Citizens',  St.  Louis 4,(i8'J.S8  «,83;).78 

Citizons'.^iowark,  N.  J 4,076.17  980.1 
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Continenral,  N.  Y.  Citj' 

Connecticut  Fire,  Hartford- 
Equitable  F.  &  M.,  Prov 

Fanouil  Hall,  Boston 

Fairfield  Fire,  South  Nor- 

walk,  Conn 

Farmers  and  Drovers,  Lou- 

isvillo 

Fireman's  Fund,  S.  F 

I'lro  Ass'n  of  Phil'a,  Phil- 
Franklin  Fire,  Phil'a 

Franklin  F.  &  M.,  St.  Louis 

-Gorman,  Freeport,  111 

Gormania  Fire,  N.  Y.  City.. 
German  American,  N.  Y.... 

GirardF.  &  M.,  Phil 

Globe,  Boston 

Glens  Falls,GlensFalls,N.  Y 

Hartford  Fire,  Hartford 

Hanover  Fire,  N.  Y.  City... 
Howard,  New  York  City.... 

Home,  Columbus,  Ohio 

Home,  New  York  City 

Humboldt,  Newark,  N.  J  ... 
Hudson,  Jersey  City,  N.  J.. 

Ins.  Co.  of  N.  Am.,  Phil 

Manhattan  Fire,  N.  Y.  City 

Mercantile,  Cleveland,  0 

Mercantile  Mutual,  N.  Y 

Merchants',  Newark,  N.  J.. 

Merchants',  Prov.,  R.  1 

Mississippi  Valley,  Mem.... 
National  Fire,  N.  Y.  City... 

National  Fire,  Hartford 

Niagara  Fire,  N.  Y.  City.... 
Northwestern  Mutual,  Mil.. 

Orient  Mutnal,  N.  Y.  City... 

Orient  Fire,  Hartford 

Oswego  &Onondago, Phoenix, 

New  York 

Pacific  Mutual,  N.  Y.  City.. 

Pennsylvania  Fire,  Phil 

Ponn  Fire,  Philadelphia 

People's,  Newark,  N.  J 

People's,  Memphis,  Tenn... 

Pheni.x,  Brooklyn,  N.  Y 

Phcenix,  Hartford 

Planters',  Memphis,  Tenn,.. 

Providence  Washington, 
Providence,  R.  I 

Rochester  German,  Roch.... 
Roger  Williams,  Providence 
St.  Paul  F.  &M.,St.  Paul... 
St.  Joseph  F.  &  M.,  St.  Jos. 

St.  Louis,  St.  Louis 

Springfield  F.  &  M.,  Spring- 
field, Mass 

Traders',  Chicago,  111 

Union  Mirine  &  Fire,  Gal- 
veston, Texas 

Watertown  Fire.Watertown 

Westchester  Fire,  New  Ro- 
chelle,  N.  Y 


74,921.25 

22,907,61 

4,GaG.10 

1,484.24 

437.13 

23.-52 

2,852.43 

788.40 

1,816.33 

2,4.59.94 

5,694.11 

7,488.68 

3,412.-59 

21,151.09 

11,751.-30 

19,8IJ9.4f) 

11,671.36 

5,17a.7o 

1,520.85 

2,044.22 

30,915.23 

15,110,-59 

24,594.62 

6,656.18 

9,002.15 

6,0-34.85 

842.49 

4,463.22 

1,412.85 

46,854.39 

13,939.48 

30,915.23 

15,110.-59 

365.31 

469.80 

7,039.79 

362.00 

47,621.18 

18,676.-55  . 

1,995.61 

2,980.40 

5,584.49 

3,113.32 

35,613.64 

17,696.98 

8,000.49 

2,103.72 

150.44 

10,987.18 

6,201.57 

8,02(l..39 

1.037,75 

437.13 

165.09 

4,430.48 

353.19 

9,6i;2.31 

4,219.05 

12,562.87 

8,030.38 

24,048.-53 

12,072.61 

28.10 

5,089.95 

1,077.75 

2.857.46 

2,778.24 

7,484.19 

8,338.29 

6,825.37 

3,904.04 

4,-566.83 

4,350.94 

3,287.-57 

5.385.77 

9,123.00 

18,242.53 

10,221.47 

40,166.90 

22,896.00 

2,247.41 

2,300.00 

533.65 

47.04 

200.55 

560.52 

122.-50 

119.288.21 

62,960.07 

5,349.15 

1,909.44 

5,211.60 

5,957.18 

6,101.19 

3,295.20 

7,870.37 

4,483.34 

332.21 

8,991.90 

1,705.14 

FOREIGN    COMPANIES. 

British  America $2,492.98        

Commercial  Union 17,751.29  $7,6-56.25 

Hamburg-Bremen 1,177.07  188.22 

Imperial  Fire 6,759.00  2,563.42 

Lancashire 4,271.28  3,391.88 

Liverp'l  &  London  &  Globe..    12.-394.05  4,350.00 

London  As'ance  Cor'po'tion      7,578.10  3,711.64 

North  British  &  Mercantile.    23,4-56.71  12,2.59.95 

Queen 9,268.33  3,398.81 

Royal  Canadian 10,846.42  7,002.99 

Royal 14,170.32  5,090.18 

Scottish  Commercial 7,453.73  367.50 

Western  Assurance 9,827.77  1,98-3.80 

Total 8127,447.05  $51,916.62 

Grand  Total $987,285.48  $462,685.70 

■'  Name  changed  to  Northern. 


8,617.49       6.977.00 


Total 8859,838.43  $410,769.08 


Commissioner  Foard's  Report. 

Since  our  last  regular  issue,  J.  W.  Foard, 
Insurance  Commissioner  of  this  State,  has 
issued  his  preliminary  report  showing  the 
busiiiessof  insurance  transacted  in  this  State 
during  1875.  In  this  preliminary  we  find 
nothipg  new,  as  the  same  figures  w  ^re  given 
in  our  Tebruary  Review,  except  the  Life 
business,  which  may  be  summarized  as 
follows  : 

Policies  Written  in  187-5 1086 

Amount  Insured 82,425,190 

Premiums  on  same 81,841 

The  above  business  was  transacted  by  three 
companies,  the  Pacific  Mutual  of  California, . 
New  England  Mutual  of  Boston,  and  Union 
Mutual  of  Maine.  The  National  Life  of  the 
U.S.A.  was  authorized  to  do  new  business, 
but  the  report  of  the  same  was  not  made 
when  the  "  Preliminary"  was  issued.  "We 
presume  the  figures  as  to  new  business  of 
the  National  would  not  materially  change 
the  above  totals,  as  the  National  did  but 
little. 

The  cause  of  this  exceedingly  small  life 
business  transacted  in  one  of  the  most 
flourishing  states  of  the  Union  is  well 
known  to  our  readers.  In  this  preliminary 
report  the  commissioner  takes  occasion  to 
refer  to  the  disreputable  business  of  the  Con- 
tinental Life  (which  was  ventilated  in  our 
March  issue),  and  uses  this  as  an  argument 
for  more  "  stringent  laws  "  on  the  subject 
of  insurance,  seemingly  forgetting  that  the 
'  "  stringent  "  laws  which  were  enacted  two 
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years  ago  at  his  suggestion  were  the  direct 
cause  of  this  Continental  trouble.  It  is  not 
likely  that  the  Continental  would  have  re- 
sorted to  that  disgraceful  plan  had  it  been 
permitted  to  transact  new  business  here. 
While  we  do  not  for  a  moment  justify  them 
in  their  course,  wo  do  charge  that  Commis- 
sioner Foard  is  the  cause  of  the  trouble,  and 
this  Continental  matter  does  not  begin  to  in- 
clude the  hardships  and  loss  of  money  to 
our  people,  as  in  many  cases  where  men 
were  insured  in  reputable  companies  they 
have  become  discouraged  and  allowed  their 
policies  to  lapse  without  even  calling  for 
paid-up  insurance  or  cash  surrender  value. 
In  fact,  unfriendly  legislation  in  this  State 
has  caused  more  inconvenience  to  policy- 
holders, companies  and  agents,  and  the  loss 
of  more  money  to  the  policy-holder  than  all 
other  causes  combined;  and  yet  this  same 
commissioner,  in  the  face  of  all  this,  wants 
more  "stringent  "  laws  regulating  the  busi- 
ness of  life  insurance. 


The  Continental  Life  Ins.  Co.  a-nd 
Blake's  Letter. 

In  our  last  issue  we  took  occasion  to  refer, 
in  a  mild  way,  to  the  manner  in  which 
the  above  company  through  its  former  rep- 
resentatives on  this  coast  persuaded  the  po- 
licy-holders in  said  company,  to  accept  very 
insignilicant  sums  for  their  policies,  many 
of  them,  as  we  are  creditably  informed,  and 
some  we  know  of,  for  from  25  to  40  per  cent. 
of  their  actual  value.  The  daily  papers  in 
this  city  took  the  facts  as  presented  in  the  Kk- 
viEW  and  commented  on  them  in  terms 
which  were  not  at  all  pleasant  to  H.  H. 
Blake  and  his  confederates.  Right  here  we 
will  say  a  word  concerning  the  manner  in 
which  the  Chronicle  published  this  informa- 
tion. As  usual  this  disreputable  sheet  took 
all  credit,  claiming  that  its  reporter  had  un- 
earthed the  whole  matter,  when  the  truth  is, 
they  took  from  the  columns  of  the  Review 
every  fact  except  one  letter  from  a  policy- 
holder, which  was  of  date  15  days  previous 
to  its  publication.  Whole  paragraphs  were 
copied  from  the  Review  without  credit,  all 
of  which  is  characteristic  of  the  publisher 
of  that   "live  paper,"  the    proprietors   of 


which  are  fit  subjects  to  associate  with  the 
Continental  crowd;  and  this  is  no  compliment 
to  the  latter. 

But  we  are  digressing  a  little.  The  object 
of  this  item  is  to  notice  some  points  in  the 
letter  of  H.  H.  Blake,  the  former  general 
agent  of  the  Continental,  which,  through  the 
over  persuasion  of  personal  friends,  he  pub- 
lished in  the  San  Francisco  plagiarist's  "live 
paper."     Here  is  the  letter: 

To  the  Public: — In  reply  to  the  attacks 
made  upon  me  in  connection  with  certain 
operations  of  the  Continental  Life  Ins.  Co., 
through  the  newspapers  (instigated  perhaps 
by  ?/»/  personal  enemy,  J.  W.  Foard,  Insu- 
rance Commissioner  for  this  State),  it  is  un- 
necessary to  assure  my  friends,  who  have 
known  me  in  San  Francisco  for  nearly  ten 
years,  that  I  am  neither  a  "swindler"  nor 
a  "conspirator;  "  but  I  advise  Mr.  Foard 
to  prepare  well  for  his  proposed  criminal 
prosecution  of  myself,  for  if  he  does  not 
snpportthem,  he  will  surely  wish  he  had 
never  made  them.  As  Mr.  Foard  very 
well  knows,  I  have  not  been  the  agent  of  the 
Continental  Life  Ins.  Co.  since  it  (with 
nearly  all  other  Eastern  companies)  was 
driven  from  doing  any  new  business  in  this 
State  by  the  statutes  of  the  last  session  of 
the  Legislature,  and  which  he  is  very  gen- 
erally credit6d  with  having  inspired. 

In  the  summer  of  1874  I  began  notifying 
the  policy-holders  by  circular  of  the  cessa- 
tion'of  my  employment  as  such  agent,  and 
to  offer  my  services  to  them  to  act  as  their 
agent  in  forwarding  to  the  home  office  of 
the  company  such  premiums  as  they  might 
wish  to  pay  in,  and  in  obtaining  for  them 
their  renewal  receipts,  and  in  doing  such 
other  acts  for  them  as  they  might  direct. 

No  person  on  this  coast  who  has  sold  out 
his  policy  in  said  company  was  ignorant  of 
this  fact.  No  such  person  has  understood 
me  to  be  acting  as  the  agent  of  the  com- 
pany. The  agency  to  which  I  allude  in  my 
letter  to  them  is  that  just  mentioned.  I  do 
not  propose  to  lay  myself  open  to  a  libel 
suit  by  charging  the  insolvency  of  the  com- 
pany, for  I  do  not  know  its  circumstances  ; 
but  I  do  say  this,  that  in  advising  the  sur- 
render of  policies  wherever  I  havedone  so, 
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I  acted  honestly,  and  with  a  conviction  that 
it  was  the  best  course  for  the  policy-holder 
to  pursue.  I  am  still  compelled  to  believe 
I  advised  widely.  Had  I  said  all  that  I 
thought,  I  should  have  advised  it  more 
strongly  and  more  universally.  In  all  the 
denunciations  heaped  upon  me  I  do  not  see 
any  evidence  or  reason  to  believe  that  the 
policy-holders  would  have  done  better  to 
keep  their  policies.  I  have  given  them  the 
best  advice  in  my  power  upon  such  means 
of  knowledge  as  I  had,  and  I  have  nothing 
to  retract. 

As  Mr.  Foard  and  those  whom  he  insti- 
gates make  a  point  especially  that  I  advised 
the  surrender  of  endowment  policies  with 
large  valuation,  it  may  not  be  out  of  place 
for  me  to  say  that  I  have  as  frequently  ad- 
vised holders  of  policies  lately  issued,  and 
on  the  life  plan,  with  no  material  value 
thereon,  to  cease  payments  upon  them. 

I  do  not  propose  to  continue  a  newspaper 
war  in  the  matter,  and  have  only  said  this 
much  at  the  suggestion  of  friends,  who 
thought  my  silence  might  be  construed  into 
an  admission  of  guilt.         H.  H.  Blake. 

Blake,  in  this  letter,  attempts  to  throw 
the  blame  for  the  exposure  on  Commissioner 
Foard  as  his  personal  enemy,  yet  he  is  well 
aware  that  the  report  of  Mr.  Foard  was  not 
issued  for  three  days  after  the-  exposure  in 
the  Review  and  the  daily  papers,  and  he 
also  knows  that  Foard  had  not  been  in  San 
Francisco  more  than  one  or  two  days  at  a 
time  since  the  Legislature  convened  in  De- 
cember last,  and  therefore  could  uot  have 
had  the  time  or  opportunity  to  instigate  any- 
thing except  some  obnoxious  laws  which 
would  drive  respectable  companies  from  the 
State. 

Blake's  next  point  is  that  he  was  not  the 
agent  of  the  company,  but  of  the  insured. 
Now,  truly,  this  is  about  as  flimsy  an  excuse 
for  his  transactions  as  could  have  possibly 
been  offered.  What  difference  did  it  make, 
Mr.  Blake,  whether  you  was  the  agent  of 
the  company  or  the  insured  ?  Did  you  or 
did  you  not  get  paid  by  the  company  to  act 
as  agent  for  the  insured  ?  And,  did  you  not 
get  a  very  handsome  commission  for  said 
work, — enough  to  enable  you  to  divide  with 


your  book-keeper,  Geo.  C.  Lake?  Was 
that  commission,  or  salary,  if  you  choose 
to  call  it  such,  not  lar^e  enough  to  enable 
you  to  not  only  divide  with  Lake,  but  to 
make  his  dividend  sufficiently  large  to 
enable  him  to  offer  a  twenty  dollar  gold 
piece  to  a  certain  gentleman,  if  he  would 
persuade  a  friend  of  his  to  exchange  a 
$3,000,  thirteen-year  endowment,  due  in 
two  years,  for  a  very  small  cash  and  a  ten- 
year  term  policy  ?  Further  on  in  this  letter 
Blake  speaks  of  the  solvency  or  rather  doubt- 
ful solvency  of  the  company,  and  that  he 
felt  that  he  was  doing  the  best  for  the  policy- 
holder. Now  we  will  ask  this  ex-general 
agent  if  the  company  did  not  show  a  larger 
surplus  when  he  was  the  agent  of  the  insured 
than  when  he  acted  as  the  agent  of  the  com- 
pany ?  Did  you  have  any  fears  as  to  the 
solvency  of  the  company  before  the  day  it 
was  understood  that  your  company,  with 
many  others,  would  not  comply  with  Foard's 
law  of  '73-4  ?  We  do  not  wish  it  under- 
stood that  we  place  unlimited  confidence  in 
the  Continental  Life  Insurance  Company, 
nor  did  we  ever  class  it  among  first-class, 
companies,  yet,  we  believe  it  to  possess 
sufficient  assets  to  re-insure  its  risks  ;  but 
we  would  by  no  means  persuade  any  man 
to  take  a  policy  in  the  company  now,  as  we 
consider  the  present  managers  men  without 
principle,  honor,  or  self-respect,  therefore 
wholy  unworthy  the  confidence  of  the  public. 
The  Insurance  Commissioner  of  New  York 
will  do  well  to  look  after  these  gentlemen  (?) 
and  try  and  protect  those  unfortunate  policy- 
holders who  have  undoubtedly  fallen  in  bad 
hands,  to  say  the  least.  The  officers  of  this 
company  will  certainly  bear  watching,  and 
it  is  the  duty  of  the  commissioner  to  see 
that  the  assets  of  the  company  are  kept  up 
to  the  proper  standard. 


— The  Secretary  of  the  Chamber  of  Life  In- 
surance reports  that  the  amount  paid  by 
twenty-seven  companies  during  the  month 
of  February,  1876,  upon  policy  claims  was 
as  follows  : 

Losses  by  death Sl,533,607..'55 

Matured  endowments 28(3,797.40 

Total $1,322,404.7 
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Fire  Insurance  in  Rhode  Island. 

The  Insurance  Commissioner  of  Khode 
Island  will  accept  thanks  for  report  showing 
Ehode  Island  business  of  companies  author- 
ized to  operate  in  that  State  for  the  year 
1875,  from  which  we  clip  the  following: 

Name  and  Location.  Premiums.       paid. 

RHODK  ISLAND  CO'S. 

Atlantic  F.  &  M.,  Prov. $17.9(54.22  $4,869.47 

City,  Providence 26.828.89  6,388.80 

Equitable  P.  &  M.,  Prov 30.472.77  3.321.19 

Merchants,  Providence 13,162.35  5,056.20 

Providence,  Washington 19,263.76  2,023.05 

Roger  Williams,  Prov 12,6H8.96  1,929.88 

OTHER  STATE  COMPANIES. 

^tna,  Hartford 32,848,77  12,331.80 

^tna,  New  York 3,740.24    

Alliance,  Boston i...  1,539.07    

Amazon,  Cincinnati 6,575.55  4,925.46 

American,  Philadelphia 4,536.41  1,480.12 

American  Central,  St.  Louis..  3,083.08  154.83 

Atlantic.  Brooklyn 9,951.96  4,584.04 

Atlas,  Hartford ,  7,519.56  1,013.09 

Aurora,  Cincinnati 950.82    

Bangor,  Bangor 3,712.24    

Buffalo.  Buffalo. 2,412.78  1,898.39 

Capital  City,  Albany 1,858.02  475.12 

Citizens,  Newark 6,294.78  1,329.92 

Citizens,  Now  York 4,514.23  4,770.86 

Citizens,  St.  Louis 6,567.36  1,553.52 

Columbia,  New  York 1,925.71  452.50 

Commerce,  Albany 7,637.46  1,346.01 

Commercial.  New  York 3,076.30    

Connecticut,  Hartford 8,005.30  1,626.03 

Continental,  New  York 10,937.47  7,726.49 

Dwelling  House,  Boston 170.87    

Eliot,  Boston 2,018.04    

Equitable,  Nashville 1,532.65  37.41 

Exchange,  New  York 3,292.69  665.24 

Fairfield,  South  Nor  walk. .._  3,792.00  83.19 

Fame,  Philadelphia 3,294.03    

Faneuil  Hall,  Boston 1,312.33    

Farmers  &  Drovers,  Lo'v'Ue  1,138.77    

Farragut,  New  .  ork 482.05    

Fire  Association,  Phila 9,925.84  2,384.06 

Fireman's  Fund,  San  Fran...  4,458.19  439.92 

Firemens,  Boston 1,449.69  1,416.39 

First  National,  Worcester 5,173.87  4,605.48 

Franklin,  Boston 2,449.40    

Franklin,  Indianapolis 1,499.57  475.13 

Franklin,  Philadelphia 15,395.41  6,041.91 

German- American,  N.  Y 6,565.02  950.24 

German- American,  Pittsb'gh  3,876.24  924.91 

Germania,  Elizabeth 718.89    

Germania,  Newark 3,5:^.94  10.92 

Germania,  New  York 7,333.77  115.82 

Globe,  Boston 296.75    

Gloucester,  Gloucester 3,479.63  3,356.25 

Guaranty,  New  York 654.40    


Guardian,  New  York 4,390.32 

Hanorer,  New  York 6.693.41 

Hartford,  Hartford 19,565.91 

Hartford  St'm  Boiler,  Hart'd  6,331.08 

Hoffman,  New  York 3,144.11 

Home,  Newark 632.33 

Home,  New  York 26,114.63 

Howard,  New  York 2,787.32 

Hudson,  Jersey  City 2,778.53 

Hamboldt,   Newark 1,638.74 

Ins.  Co.  of  N.  America,  Phila  11,996.87 

Ins.  Co  of  State  of  Pa.,  Phila  4,011.80 

Kenton,  Covington 1,493.27 

Lamar,  New  York 2,84:).00 

Lorillard,New  York ,3,032.79 

Manhattan,  New  York 7,602.67 

Manufacturers,  Newark 2,611.80 

Manayunk,  Philadelphia 2,383.89 

Merchants,  Newark 4,792.71 

Merch'ts  &  Mechanics,  Rich  1,039.26 

Mechanics,  Boston 839.91 

Meriden,  Meriden 6,737,90 

Mississippi  Valley,  Memphis*'    712.92 

National,  Hartford 7,391.98 

National,  New  York 415.08 

New  Hampshire,  Manch's'r..  2,825.17 

New  Jersey,  Camdon 852.04 

Niagara,  Now  York 4,852.07 

Northern,  Watertown 1,499.90 

Orient,  Hartford 10,633.08 

Oswego  k  Onondaga,  Phoenix  1,088.21 

Paterson,  Patorson 1,797.82 

Pennsylvania,  Philadelphia..  6,681.48 

Peoples,  Memphis 1,215.76 

Peoples,  Newark 3,282.59 

Peoples,  Trenton 2,414.82 

Phenix,  Brooklyn 10.883.71 

Phoenix,  Hartford 19,418.06 

Planters,  Memphis 2,894.27 

Prescott,  Boston 582.02 

Reading,  Reading 847.58 

Republic,  New   Y'ork 2,793.45 

Revere,  Boston 243.12 

Ridgewood,  Brooklyn 1,362.60 

Rochester  German,  Roch'st'r  1,.571.71 

St.  Nicholas,  New  York 8,482.43 

St.  Paul,  St.  Paul 3.879.11 

Security.  New  Haven 3,281.99 

Shawmut,  Boston 1,257.40 

Shoe  &  Leather,  Boston 2,793.21 

Springfield  F.  &  M.,  Spring'd  14,251.81 

Standard,  New  \''ork 3,046.15 

Standard,  Trenton 2,238.18 

Star,  Now  York 2,498.03 

Sun,  Philadelphia 1,188.39 

Suffolk,  Boston 1,143.80 

Trade,  Camden 823.82 

Traders,  Chicago 2,336.09 

Traders  &  Mechanics,  Lowell  504.95 

Washington,  Boston 1.4.55.35 

Watertown,  Watertown 6,638.97 

Westchester,  New  Rochelle..  7,427.60 

Williamsburg  City,  Brookl'n  2,296.99 


2,1547.98 

5.028.34 

2,168.00 

10.67 

1,782.76 

500.00 

120.00 

2,458.31 

475.12 

1,095.75 
2.51 
7,688.82 
2,945.20 
1,000.00 
4,838.43 
559.80 

1,190.70 
1,819.03 

781  81 

487.64 

190.37 

3,690.12 

5,670.27 


286.17 


508.82 

18. 6G 

2.997.15 

229.22 


6.34 


2,425.00 
1,770.49 
4,088.00 
2,092.21 

1,401.00 
9,145.33 
2,293.-32 
1,413.80 
3,258.28 


1,430.13 

1,620..35 

6,414.45 

987.25 
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FORKIG.N  COMl-ANIKS. 

British-Atn'can  Assu'co,  Tor.  3,218.51 

Coinmorcial  Union,  London..  13,!UI(.70 

Caisto  Goneralo,  I'aris 2,(>27.79 

Oiianlian,  London 1,558,2.5 

Hamburg-Bronien,  Hamburg  1,904.80 

Irnporial,    London 1,916.84 

Lancashire,  Manchester 9,378,93 

Liverpool  &  L.  &  G-.  Liv'po'I  18,9:^.05 

London  Assurance  Corp'tion  4,833.89 

North   British  &  Merc.  Liv..  19,604.00 

Queen,  Liverpool 27,118.81 

Royal,  Liverpool 13,082.44 

Royal  Canadian,  Montreal...  2,725,63 

Scottish  Com.,  Glasgow 4,820.09 

Western  Assurance,  Toronto,  3,904.35 


788.49 
4,793.88 

43.00 
83..37 
58.36 
74.55 
236.00 

3,222,43 

8,7!)4.i)8 
4,075.77 

4,561.63 
475.12 


San  Francisco  Fire  Marshal's  Re- 
port for  March  1875  and  1876. 

1875.  1876. 

Actual  fires .^ 19  20 

Chimnies ?*. 2  2 

False 0  8 

Attempts 1  1 

-22  —26 

BUILDINGS   BURNED. 

1-story  frame 3  1 

2-3tory  frame 7  10 

3-story  frame 0  2 

1-story  brick  0  1 

2-story  brick  1  1 

S-story  brick 1  2 

-12  —17 
Highest  number  of  buildings  burn- 

at  one  tiro 2  2 

Largest  loss  at  one  fire 822,905.17    $2,524.75 

PROPORTION  OF  BUILDINGS   BURNED. 

1875.  1876. 

Total  loss 0  0 

Considurably  damaged 2  4 

Slightly  damaged 10  13 

Fires  confined  to  one  building. 8  13 

Fires,  and  no  damage  to  building..  9  5 
CAUSE  OF  FIRE. 

Ashes 2  0 

CarolfB'ncfS  with  lire 1  0 

Carelossnos.s  with  matches 2  0 

Children,  with  matches 0  2 

Deleotivo  chimney 0  1 

Defective  grates 8  2 

Defective  oven 1  0 

Defective  stoves 0  2 

Defective  stove-pipe-" 1  3 

Exploaiun,  coal-oil  lamps I  8 

Kxi>lusi<in,  Diamond  gas  lamp 1  0 

Ga-slights 2  0 

Uot-air  pipes 1  0 

Incendiary 1  1 

Sparks  from  chimney 0  1 

Sparks  from  vmoko-stacks 0  1 

Spontaneous  combustion  of  rags...  1  0 


Supposed  carelessness,  matches 1  0 

Supposed  ga.olight 1  0 

Upsottingcoal  oil  lamp 0  1 

Unknown 0  8 

-19  —20 

Estimated  loss 826,140.17  81.800.75 

Insurance 72,8;i3.00  71,375.00 

BUILDINGS  BURNED,  HOW  OCCUPIED. 

1875,  1878. 

Boarding  houses 0  3 

Boiler  houses 0  2 

Costumer,  tailor  and  wash  house...  0  I 

Dwellings 6  9 

Dwelling  and  clothing  store  and 

wash  house 0  1 

Dwelling  and  grocery 1  0 

Iron  works 1  0 

Molding  shop 1  0 

Saloon 1  0 

Saloon  and  tailor  shop 0  1 

Storehouse  1  0 

Theatre  and  store. 1  0 

-12  —17 

During  the  month  arrested  two  young 
men,  A.  "W.  Brown,  alias  Richards,  and 
John  Meret,  alias  O'Mera,  for  setting  fire  to 
the  dwelling  of  A.  B.  Roth,  No.  13  Hyde 
street,  the  morning  of  March  17th.  The 
building  was  fired  for  the  purpose  of  rob- 
bery. Both  men  were  held  to  answer  be- 
fore the  Grand  Jury  in  the  sum  of  :55,000 
each.  John  L.  Durkee, 

Fire  Marshal. 


The  Geneva  A^ward. 

The  following  is  the-conclusion  of  the  re- 
port of  the  majority  of  the  House  Commit- 
tee of  the  Judiciary,  made  by  Representa- 
tive Lord,  in  favor  of  the  bill  reported  from 
that  committee  for  the  distribution  of  the 
remainder  of  the  Geneva  award— about 
?10, 500,000: 

In  the  view  of  your  committee,  the  most 
direct  loss  is  that  sustained  by  persons  who 
had  vessels  destroyed  on  the  high  seas  by 
the  cruisers  exculpated  by  the  tribunal  of 
arbitration,  as  not  falling  within  its  views 
of  the  three  rules  of  international  law  estab- 
lished by  the  Treaty  of  Washington,  and  by 
other  Confederate  cruisers  during  the  period 
of  the  rebellion.  The  claims  of  this  class 
will  not,  in  the  opinion  of  your  committee, 
exceed,  under  the  rules  and  practice  adopted 
by  the  Court  of  Alabama  Claims,  including 
interest,  the  sum  of  ?1, 500,000.  Your  com- 
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mittee  recommends  that  the  claims  of  this 
class  be  first  paid  from  the  unappropriated 
moneys  paid  under  the  Geneva  award. 

The  claimants  who  paid  such  war  premi- 
ums were  compelled  to  pay  them  because 
such  cruisers  were  on  the  seas,  and  have  sat- 
isfied your  committee, 

First — That,  in  order  to  obtain  credit  in 
the  purchase  of  foreign  goods,  they  were  re- 
quired to  procure  such  increased  insurance, 
or,  if  exporting,  they  had  to  pay  such  in- 
creased insurance  on  account  of  the  war 
risks. 

Second — That  so  many  American  vessels 
sailed  under  neutral  flags  the  competition 
made  it  impossible  for  those  which  aid  not 
to  add  the  increased  insurance  to  the  price 
of  the  merchandise  or  freights,  and  such 
American  vessels  were  in  fact  driven  from 
the  sea. 

Third— That  these  claimants  are  actual 
losers  to  the  amount  of  the  premiums  paid 
by  them,  less  such  amount  as  they  may 
have  received  from  dividends  or  otherwise. 

The  owners  of  vessels  had  to  pay  such 
war  premiums,  for  they  were  compelled  to 
carry  freight  in  competition  with  the  vessels 
sailing  under  neutral  flags.  It  is  alleged 
that  in  some  instances  the  premium  was  also 
insured,  and  that  some  benefit  was  received 
by  this  class  of  persons  by  the  non-payment 
of  the  tonnage  duty  required  from  persons 
sailing  under  foreign  flag?.  If  the  Congress 
conclude  that  these  war  premiums  should  be 
paid,  it  can  provide  for  the  proper  deduc- 
tions, so  that  the  actual  loss  only  shall  be 
received  by  the  claimant. 

Your  committee  recommend  that  the  act- 
ual losses  sustained  by  persons  who  paid  war 
premiums  by  reason  of  such  cruisers  being  on 
the  high  seas  be  next  paid  out  of  the  unap- 
propriated sum.  In  the  opinion  of  your 
committee  the  amount  of  judgments  recov- 
erable on  the  claims  of  this  class  will  not 
exceed  the  sum  of  §5,000,000,  leaving  still 
a  residue  of  §4,000,000.  While,  under  the 
rule  of  damages  before  referred  to,  the  in- 
surance companies  can  only  recover  their 
actual  losses,  and  are  hereby  put  upon  an 
equality  with  other  claimants,  yet,  when 
such  actual   losses,  which   may  be  distin- 


guished as  primary,  are  satisfied,  may  not 
Congress,  if  the  amount  paid  under  such 
treaty  is  sufficient,  provide  for  losses  of  a 
secondary  character? 

The  claims  of  insurance  companies  have 
entered  largely  into  all  the  discussions  per- 
taining to  the  Treaty  of  Washington,  and 
the  award  and  legislation  thereunder,  and 
their  right  to  an  "equitable  subrogation  has 
been  earnestly  advocated. 

The  determination  of  the  Congress,  that 
all  actual  losses  should  first  be  paid,  has  pre- 
vailed over  all  such  claims,  and  yet  they 
may  be  referred  to  as  a  further  reason  for 
the  action  hereinafter  recommended. 

However  just  such  determination  to  place 
the  insurance  companies  on  an  equality  with 
other  sufierers,  yet  it  is  true  that  had  the 
cruisers  in  question  destroyed  the  particular 
vessels  insured,  such  companies  would  have 
had  the  amougt  they  paid  to  the  insured 
therefor  in  their  treasuries. 

It  is  believed  there  will  be  a  general  ac- 
quiatence  in  the  view  taken  by  your  commit- 
tee, which  leads  it  to  recommend  that  the 
residue  of  such  unappropriated  sum  which 
shall  remain  after  paying  actual  losses,  be 
paid,  pro  rata  to  their  claims,  to  the  insur- 
ance companies  who  have  insured  and  paid 
for  vesssls  and  merchandise  destroyed  by 
such  cruisers  on  the  high  seas.  It  is  sub- 
mitted that  this  disposition  of  the  residue  is 
more  just  than  the  covering  of  it  into  the 
Treasury  of  the  United  States  or  returning 
it  to  Great  Britain. 


Safety  in  Fire  Insurance. 

The  Insurance  Agent  and  Review,  of  Lon- 
don, has  this  to  say  on  the  subject  of  safety 
in  fire  insurance,  and  the  remarks  are  qually 
appliable  on  this  side  of  the  water: 

"Some  people  seem  to  think  that  any 
office  is  good  enugh  for  fire  insurance;  and 
some  of  these  same  people  occasionally  find 
to  their  dismay  when  they  have  a  disastrous 
fire  that  they  cannot  get  any  satisfaction  of 
their  claim.  In  many  foreign  states  the 
business  of  fire  insurance  cannot  be  com- 
menced without  the  preliminary  deposit  of 
a  substantial  sum  of  money  in  the  hands  of 
a  government  official  as  a  guarantee  for  the 
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future.  Here  there  is  a  happy  freedom  from 
such  arbitrary  restrictions  on  the  liberty  of 
the  subject.  Anybody  may  transact  fire  in- 
surance business,  and  the  consequence  is 
that  every  now  and  then  a  small  group  of 
adventurers  start  an  office  for  the  receipt  of 
premium  in  the  hope  that  there  will  not  be 
any  losses.  If  the  losses  do  come  then 
woe  betide  the  losers.  There  are  no  invest- 
ments, no  capital,  and  but  very  few  share- 
holders. 

It  is  an  awkward  position  to  be  the  pos- 
eessor  of  the  charred  debris  of  a  valuable 
warehouse  and  a  policy  just  worth  the  paper 
it  is  written  on.  And  yet  this  happens 
every  now  and  then  to  respectable  and  other- 
wise sensible  people  who  might  have  insured 
in  perfectly  sound  insurance  companies  had 
they  been  content  to  pay  a  fair  premium. 
It  is  scarcely  credible  that  a  man  of  busi- 
ness should  trust  himself  to  a  concern  the 
position  of  which  he  knows  nothing  of  in 
order  to  save  a  few  shillings  rather  than  in- 
sure in  one  of  the  undoubtedly  good  offices 
open  to  him . 

An  agent  should  be  careful  as  to  the  fire 
office  he  represents  as  well  as  the  life.  The 
way  our  British  fire  insurance  companies 
have  paid  their  claims  have  won  them  re- 
nown throughout  the  world.  There  is  not  a 
spot  in  the  earth  which  has  been  reached  by 
civi?*iaiion  that  is  not  protected  more  or  less 
by  our  magnificent  fire  insurance  system. 
But  there  are  always  counterfeits  of  the  solid 
institutions,  and  an  agent  should  satisfy 
himself  that  he  is  not  acting  for  one  of  these. 
There  is  no  occasion,  for  there  are  plenty  of 
sound  offices  always  open  for  fair  business. 

These  unsound  companies,  backed  up  by 
heedless  agents,  who  push  and  recommend 
them  without  stopping  to  examine  their 
financial  position,  do  immense  injury  to 
legitimate  fire  business  by  cutting  down 
rates.  When  money  is  urgently  wanted  in 
the  treasury,  "  anything  at  any  price"  is 
the  principle  adopted.  The  unwary  are 
caught,  and  sometimes  suffer.  But  whether 
or  no,  the  tendency  is  to  depress  premiums 
below  the  proper  rate.  In  the  pressure  of 
competition  the  adequate  price  gives  way  to 
the  quotation  of  the  company   which   in   a 


few  months  afterwards  silently   disappears. 

"As  vessels  go  down  at  sea, 
When  hoavon  is  all  tranquility," 
The  mass  of  the  policy-holders  insure  else- 
where, but  the  one  or  two  unfortunates  rue 
for  the  rest  of  their  lives  that  they   did   not 
consider  there  was  such  a  thing   as   safety 

IN  FIRE  INSURANCK." 


The  Missouri  Valley  Life  In- 
surance Company. 

The  annual  statement  of  the  above  com- 
pany is  before  us,  from  which  we  gather  the 
following  facts  concerning  the  present  stand- 
ing of  the  company  and  the  business  tran- 
sacted last  year : 

Capital  Stock «100,000.00 

Assets,  Jan.  Ist,  1876 6r)l,l5!t.l7 

Liabilities - „ 524,312.00 

Surplus  as  regards  puiiuy  holders ]2),847.17 

The  assets  of  the  company  are  of  a  good 
character,  about  ?400,000  of  which  is  in 
real  estate,  bonds,  and  mortgages.  The 
company  received  for  premiums  last  year 
§229,5579.2,  for  interest  526,295.14,  and  for 
rents  ?6,828.04,— total  income  5202,099.10. 
The  total  expenditure^  were  5207,684.55,  of 
which  the  sum  of  5147,094.15  was  paid  to 
policy  holders  for  death  losses,  dividends, 
surrendered  policies,  &c. 

Notwithstanding  the  exceedingly  hard 
times  the  company  increased  its  net  assets 
555,000,  while  the  liabilities  increased  only 
522,000. 

The  Missouri  Valley,  on  account  of  its 
popularity  at  home  and  vicinity,  is  concen- 
trating its  efforts  to  the  States  and  Territo- 
ries west  of  the  Mississippi  River,  where  the 
company  and  its  officers  are  best  known  ; 
and  we  learn  they  are  meeting  with  success, 
as  the  new  business  of  the  present  year,  to 
date,  is  much  larger  than  for  the  corres- 
ponding time  last  year.  This  company  is 
a  purely  Western  company,  and  with  its 
rate  of  interest,  and  the  fact  that  it  has  de- 
posited with  the  State  Treasurer  of  Kansas 
5225,000  for  the  protection  of  its  policy 
holders,  together  with  one  other  fact,  the 
integrity,  business  ability,  and  high  social 
standing  of  its  officers  and  directors,  we 
cannot  see  why  the  Missouri  Valley  Life 
Insurance  Co.  should  not  be  a  success. 
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A.  A.  "Webber  and  the  Continen- 
tal Swindle. 

A.  A.  Webber,  the  outside  man  connect- 
ed with  the  Continental  Life  swindle,  re- 
ferred to  in  our  last  issue,  called  upon  us  a 
few  days  since  and  expressed  himself  as  be- 
ing greatly  wronged  by  our  strictures  re- 
garding his  connection  with  the  matter.  Mr. 
Webber  stated  that  great  injustice  had  been 
done  him,  and  requested  us  to  do  so  no 
more.  In  justice  to  him  we  will  give  his 
explanation  of  the  position  which  he  occu- 
pied, and  leave  our  readers  to  judge  whether 
or  not  our  criticisms  were  unfounded.  In 
the  first  place,  Mr.  W.  says  he  had  nothing 
to  do  with  changing  the  policies  during  the 
twelve  months  previous  to  the  company's 
closing  out  here  ;  and  that  all  the  policies 
he  changed  were  changed  during  1874,  since 
which  time  he  has  had  nothing  to  do  with 
the  matter.  His  excuse  for  his  connection 
with  the  changes  in  the  first  place  was  that 
the  company  would  not  purchase  his  renew- 
al interest  unless  he  would  ^^  work  for  them^' 
a  certain  length  of  time,  which  he  did,  for 
the  sole  purpose  of  saving  himself.  We 
questioned  him  closely  as  to  the  arguments 
used  to  accomplish  the  sacrifice  to  the  policy 
holders'  interests  in  the  Continental.  He 
stated  that  he  made  figures  to  the  policy- 
holders on  a  business  proposition  ;  that  is, 
he  told  them  the  amount  of  cash  the  com- 
pany would  give  for  the  policy.  He  then 
added  that  to  the  amount  which  would  have 
to  be  paid  before  the  policy  matured,  and 
calculated  the  whole  at  12  per  cent,  per  an- 
num, compound  interest,  to  the  time  when 
the  policy  would  become  a  claim  if  kept  up, 
and  then  said  :  '< Don't  you  see,  this  is 
about  ?100  more  than  the  face  of  the  poli- 
cy ?"  or  whatever  the  difference  was.  Web- 
ber seemed  to  lose  sight  of  the  insurance 
part  of  the  contract,  and  failed  to  see  that 
the  policy  might  have  become  a  claim  be- 
fore his  12  per  cent,  calculation  would  equal 
the  face  of  the  policy.  These  figures  were 
of  course  made  on  endowment  policies. 

But  .the  story  is  so  ridiculously  absurd 
that  we  hasten  to  say  nothing  further  on  the 
subject.     We  fail  to  see,  however,  wherein 


Webber's  relations  with  the  swindle  differ 
from  that  of  Blake,  or  any  other  parties  en- 
gaged in  the  affair. 


CALIFORNIA'S  FOLLY. 


SECTIONAL  PREJUDICE  OVER- 
RIDES COMMON  SENSE. 

The  obnoxious  insurance  laws  which  dis- 
grace the  California,  statutes  remain  un- 
changed in  every  particular,  and  for  this 
further  offensiveness  we  are  indebted  to  his 
excellency  Gov.  Irwin,  who  pocketed  the 
compromise  bills  which  would  hare  given 
the  thousands  of  life-policy  holders  in  this 
Sfate  the  privilege  of  doing  business  with 
authorized  resident  agents.  Our  Governor, 
in  listening  to  his  own  personal  prejudices 
or  those  of  his  advisory  simpletons,  in  the 
face  of  the  petition  signed  by  over  two 
thousand  names  of  among  the  most  intelli- 
gent and  prominent  business  men  of  the 
State  who  are  policy-holders  in  Eastern  life 
companies,  has  disgraced  himself,  and  this 
whole  commonwealth;  we  can  draw  no  other 
conclusion  from  this  wholesale  abuse  of 
power,  this  disregarding  of  honorable  gen- 
tlemen's appeal,  this  trammeling  under  foot 
of  reason,  justice,  and  common  sense. 

It  would  seem  also  that  a  measure  re- 
ceiving the  unanimous  vote  of  the  Assem- 
bly, and  a  two-third  vote  of  the  Senate, 
would  have  had  some  weight  with  this 
novelty  Governor,  or  at  least  offset  the  self- 
ish counsel  of  one  like  Tuttle,  the  moving 
spirit  of  a  Sonoma  County  life  swindle, 
a  broken  down  Insurance  Commissioner 
like  our  corner  grocery  Foard,  or  even 
the  oily  tongued  representatives  of  the 
frail  and  impaired  Pacific  Mutual  Life  Ins. 
Co.,  who  foolishly  imagine  a  monopoly  of 
the  business  on  this  coast  may  improve  their 
already  much  wasted  strength,  and  place 
them  in  a  respectable  position  at  the  ex- 
pense of  such  deluded  fools  as  will  patron- 
ize them.  They  hold  a  strong  hand,  it  is  true,, 
but  owning  that  poor,  weak,  old  jackass  of 
a  Commissioner,  isn't  owning  the  State  of 
California  and  the  life  insuring  inhabitants 
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thereof,  by  any  means ;  there  remains  some 
hard  work  ahead  to  capture  the  object  of  all 
this  disgraceful  cunning,  and  the  Pacific 
Mutual  Life  with  its  collar  around  the  neck 
of  a  commissioner,  will  find  the  people  of 
California /mW;/  alive  to  all  its  actions^  and 
abundantly  able  to  resent  this  prostitution 
of  place  and  power,  to  serve  an  interest 
savoring  strongly  of  worse  than  robbery. 

Of  this  man  Foard,  we  have  heretofore 
spoken,  and  shall  continue  to  give  him  the 
benefit  of  our  columns  from  time  to  time  so 
long  as  he  disgraces  the  office  of  Insurance 
Commissioner.  Can  anybody  point  to  a  sin- 
gle act  of  his,  entitled  to  commendation? 
We  have  no  doubt  he  may  have  run  a  cor- 
ner grocery  with  moderate  success  ;  but 
outside  of  this  accomplishment,  this  old 
ignoramus,  like  a  "  bull  in  a  China 
shop,"  is  as  utterly  unfit  for  his  position. 
The  part  he  has  played  at  our  State  Capitol 
settles  that  point  undeniably  and  to  the  sat- 
isfaction of  the  entire  country;  the  lie  was 
given  all  his  statements  to  the  Committee 
on  Corporations,  and  they  wrote  him  down 
a  consummate,  villainous  ass,  and  except  for 
his  low  cunning  in  feathering  his  nest  cau- 
tiously, by  a  hypercritical  and  hypocritical 
tirade  against  Eastern  life  companies,  his 
successor  would  have  succeeded  him  before 
this.  Unfortunately  we  must  suflTer  the  nui- 
sance a  year  or  two  longer,  unless  some 
means  can  be  devised  to  oust  the  incubus 
before  that  time,  by  impeachment. 

The  pocketing  of  the  insurance  bills 
means  a  thorough  cleaning  out  of  all  East- 
ern companies  from  the  State,  and  leaving 
the  field  open  for  the  one  little,  puny,  sickly 
affair  known  as  the  Pacific  Mutual.  The 
policy-holders  of  the  State  can  thank  the 
above  company  and  its  brass-colored  com- 
missioner for  whatever  inconveniences  they 
are  subjected  to  in  the  future,  as  to  payment 
of  premiums  or  collection  of  losses.  The 
■Coast  Revikw  took  an  early  interest  in  the 
fight  looking  to  a  revision  of  the  existing 
objectionnblo  laws  and  the  substituting  of 
such  enactments  as  would  guarantee  justice 
to  the  assured  and  the  companies;  our  duty 
has  only  commenced,  and  will  only  be  ac- 
•complished  .when  California  appreciates  her 


folly,  and  our  doors  once  more  opened  to 
the  standard  companies  of  all  St.tos  to 
transact  their  legitimate  business,  without 
molestation  at  the  hands  of  a  tottering  local 
concern  and  a  brainless  fraud  of  an  insur- 
ance commissioner. 


The  Pacific  Mutual  Life  Insurance 
Compaay,  of  California — Its  An- 
nual Statement  for  1875  Analy- 
zed— Its  Capital  Impaired  One 
Hundred  and  Fifty -eight  Thou- 
sand Eight  Hundred  and  Tvren- 
ty-four  Dollars  1 

In  our  Coast  Review  Extra,  of  March 
15th,  we  promised  our  readers  that  we  would 
notice  in  our  April  issue  in  detail  the  annual 
statement  of  ,the  above-named  California 
company  as  made  to  the  Insurance  Com- 
missioner of  this  State,  and  published  in  the 
leading  daily  papers,  but  which  was  after- 
wards withdrawn  from  the  Commissioner's 
office  for  the  purpose  of  making  a  valuation 
of  its  policies  at  6  per  cent,  instead  of  4J, 
as  heretofore. 

The  question  has  been  asked,  why  this 
report  did  not  appear  with  other  California 
companies  in  the  Commissioner's  prelimi- 
nary report,  issued  about  the  1st  of  March. 
We  will  answer  this  by  stating  that  the 
company  made  ^and  swore  to  a  false  state- 
ment, and,  notwithstanding  Foard's  high 
regard  for  the  welfare  of  this  bolstered-up 
skeleton,  the  fraud  was  so  apparent  that 
even  he  could  not  permit  it  to  appear  among 
the  sworn  statements  of  other  domestic  com- 
panies, and  he  therefore  gave  them  time  and 
opportunity  to  make  a  revaluation  of  the 
policies,  and  in  the  meantime  had  a  bill  in- 
troduced in  the  Legislature  allowing  Cali- 
fornia companies  to  compute  their  reserve  at 
6  per  cent.,  and  while  this  bill  was  pending 
thatimportcd  clerk  from  anEastern  insurance 
office,  who  styles  himself  "Actuary"  of  the 
Pacific  Mutual,  was  making  the  revaluation 
in  the  office  of  the  Commissioner  in  this  city. 
But  to  this  beautiful  statement,  which  shows 
assets  of  $1,344,329.50  currency,  fronp  which 
must  be  deducted  the  sum  of  884,726.10, 
which  are  not  admitted  as  good  and  valid 
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assets,  leaving  $1,259,603.40,  which  in- 
cludes $277,777.77  insecured  notes  of  stock- 
holders, leaving,  in  reality,  only  $981,825.- 
63  of  good  and  available  assets.  The  lia- 
bilities, as  shown  in  this  sworn  document, 
amount  to  $914,285.85,  75  per  cent,  of  which 
is  a  ffold  liability,  and,  according  to  the 
company's  calculation,  this  statement  shows 
a  nice  surplus,  but  when  Ave  convert  the  gojd 
portion  of  these  liabilities  into  currency, 
and  add  other  actual  liabilities  which  do  not 
appear  in  the  statement,  the  surplus  appears 
on  the  wrong  side  of  the  ledger,  as  will  be 
seen  by  the  following: 

Total  assets  as  claimed  by  the  company  in  cur- 
rency...  Sl.344,;^2H..50 

Not  good  and  valid,  excluded  bylaw..       8-l,72J.10 

Balance  assets 11,259,603.40 

It  must  be  remembered,  however,  that  of 
the  above  sum  there  are  $277,777.77  inse- 
cured stock  notes,  nevertheless  we  will  ad- 
mit them  and  give  the  company  the  benefit 
of  the  argument,  and  call  their  legal  assets 
$1,259,603.40.  The  liabilities  as  shown  by  the 
company  are  $914,285.85,  of  which  the  sum 
of  $870,785.85  forms  the  reserve.  This  re- 
serve is  on  $7,309,981  insurance,  of  which 
$5,726,238  is  gold,  and  $1,583,743  is  cur- 
rency, which  is  equal  to  about  78  per  cent, 
gold  ;  tRe  reserve  being  as  stated,  $870,- 
785,  and  to  this  must  be  added  the  differ- 
ence between  the  gold  and  currency,  which 
is  about  $67,931.30,  making  the  actual  re- 
serve on  outstanding  risks,  on  the  1st  of  Jan- 
uary, 1876,  the  sum  of  $938,706  in  currency. 
To  this  liability  we  will  add  $27,000  reserve 
on  paid-up  and  lapsed  insurance,  as  required 
by  law,  and  accrued  dividends,  and  other 
liabilities  which  have  been  paid  since  that 
statement  was  sworn  to,  $20,333;  therefore, 
the  standing  of  this  "home"  company  may 
be  summed  up  about  as  follows,  and  we 
have  given  the  company  the  benefit  of  the 
doubt  in  every  calculation: 

Legal  assets $1,259,603.00 

Reserve $'J3«,70ti 

Unsettled  losses 4.S,.500 

Other  liabilities 47,333    1,029.539.00 

Surplus 6230,539.00 

Cash  cai)itnl  paid  up $111,111.11 

Stock  notes 277,777,77 

Total  capital $388,888.88 

Surplus  as  above 230,061.00 

Impairment  of  capital $158,824.88 


Or,  in  other  words,  this  powerful,  bloated 
swindle  has  sunk  by  the  mismanagement  of 
its  oflacers  the  whole  of  the  capital  paid  up, 
$111,111.11,  and  $47,713.77,  of  the  reserve, 
which  should  have  been  kept  to  meet  its 
legitimate  liabilities.  Our  advice  to  the 
stockholders  and  policy-holders  of  the  Pa- 
cific Mutual  Life  Insurance  Company  is  to 
take  immediate  action  to  close  the  thing  up,  as 
under  present  management  there  can  be  no 
hope  that  matters  will  improve,  and  the 
longer  they  are  allowed  to  run  the  greater 
will  be  the  loss  when  the  winding-up  day 
does  come,  which  cannot  be  long,  even  if 
left  to  the  management  to  say  "when."  If 
the  Insurance  Commissioner  does  his  duty 
(which  he  was  never  known  to  do),  he  will 
refuse  to  grant  this  company  a  license  un- 
der the  new  crooked  statement  which  is  now 
being  prepared.  But  enough  for  the  pres- 
ent, we  will  have  more  about  this  in  our 
next. 

Our  National  Board. 

We  believe  it  was  the  brilliant  Carlyle 
who  declared  the  British  nation  to  be  a  na- 
tion of  fools.  When  we  consider  British 
commerce,  British  manufacture,  British 
prosperity  and  power,  we  confess  that  Mr. 
Carlyle's  fools  have  done  and  are  still  doing 
remarkably  well.  We  are  moved  to  this 
thought  when  reading  the  daily  diatribes 
and  thrusts  at  the  National  Board,  and 
which  the  press  is  pleased  to  misnomer 
criticism!  We  can  see  no  good  likely  to 
emanate  from  the  constant  abuse  offered  in 
such  an  eleemosynary  spirit  apparently,  by 
some  papers  bidding  evidently  for  popular 
favor  from  both  sides  of  the  fence.  It  is 
claimed  by  the  Monitor  recently  that  the 
National  Board  has  stepped  between  com- 
panies and  agents,  destroying  old  time  fra- 
ternity and  arbitrarily  imposing  punishments 
upon  local  agents,  which  is  calculated  to  de- 
stroy the  loyalty  of  such  important  adjuncts 
to  the  business.  The  National  Board  must 
be  regarded  as  a  grand  aggregation  of  com- 
panies, and  the  very  mainspring  of  the  organ- 
ization is  the  loyaltj'  of  agents  and  officers 
to  their  respective  companies;  if  agents  and 
officers  obey  the   law  of  their   companies, 
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each  pervaded  and  influenced  by  the  power 
of  fraternal  feeling  for  their  companies,  it 
13  readily  seen  how  this  very  nearness  and 
good  feeling  is  strengthened,  and  how  essen- 
tially it  enters  into  the  very  constitution 
and  make  up  of  the  National  Board.  In 
this  progressive  age,  where  the  profit  is  made 
to  find  a  channel  into  the  companies'  coffers, 
instead  of  being  swallowed  up  by  commis- 
sions, expenses,  and  hard  losses,  occasional 
Bore-heads  and  commission  worshipping 
agents  will  come  to  the  surface  and  oflfer  up 
their  unholy  growls;  but  the  inflexible  de- 
mands of  experienced  underwriters  will  ex- 
tinguish such,  and  honest,  loyal  agents  to 
their  companies,  full  of  fraternal  good  feel- 
ing for  same,  and  proving  tl  too  by  faithful 
observances  of  correct  practices  and  Board 
obligations,  will  continue  in  their  drift,  the 
product  of  a  governing,  conservative  power, 
the  fountain  head  of  which  lies  in  the  un- 
selfish betrothal  of  agent  or  oflicer,  to  his 
company's  best  interests. 

It  is  said  that  the  Board  should  be  able  to 
stand  criticism,  and  we  are  willing  to  admit 
that  if  honest  and  sincere,  such  criticism 
might  materially  aid  the  good  work;  but 
this  furnishing  of  pap  and  argument  for 
National  Board  enemies,  calculated  to 
•weaken  its  influence  with  members  and  de- 
stroy its  efficiency,  should  not  be  tol- 
erated, and  we  question  the  "friendship"  to 
the  Board  of  any  organ  dealing  out  this 
kind  of  literary  verbiage.  Who  will  deny 
but  that  in  the  existence  of  the  National 
Board  depends  in  a  great  measure  the  suc- 
cess of  companies  outside  the  pale  of  that 
institution?  Viewed  from  this  stand-point 
its  maintenance  \sol  general  interest;  after  all 
the  slander  and  vituperative  criticism  which 
has  been  launched  at  the  National  Board 
since  its  organization  up  to  the  present  day, 
it  must  be  acknowledged,  as  the  emblem  of 
prosperity  and  power,  rising  above  all  disas- 
ter, and  superior  to  all  diflSculty,  gaining 
strength  from  day  to  day,  because  of  the 
faithfulness  of  agents  and  officers  to  com- 
panies, and  the  faithfulness  of  the  companies 
to  the  National  Board. 

We  have  unreservedly  planted  our  colors 
on  this  platform,  believing   wo   favor   by  so 


doing,  the  whole  business.  The  disintegra- 
tion of  the  National  Board  means  niggardly 
profits  (if  any),  enthusiastic  cutting  of  rates 
ruin  and  bankruptcy.  If  adverse  criticism 
tends  to  bring  such  a  deplorable  state  of  af- 
faiis  about,  we  for  one  are  content  to  admire 
the  great  ship  with  its  crowd  of  passengers, 
the  revolution  of  its  mammoth  wheels, 
the  graceful  sweep  of  the  decks,  its  speed 
and  general  beauty,  without  stopping  to  con- 
sider the  barnacles  which  may  cling  to  its 
hull,  and  in  a  measure  impede  its  progress. 


CHIPS. 


— The  Coast  Review  will  be  found  in 
future  at  320  California  street,  room  10, 
where  it  will  be  pleased  to  see  any  and  all 
of  its  patrons  and  friends. 
— The  State  Investment  Insurance  Com- 
pany, of  this  city,  moved  into  their  new  and 
commodious  quarters  on  Sansome  Street,  on 
the  1st  instant. 

— A  supposed  incendiary  fire  at  Chico,  on 
the  21st  ult.,  destroyed  the  dwelling  of  W. 
F.  Chaney,  which  caused  a  loss  of  $3,000. 
Insured  in  the  Fireman's  Fund  for  §2,500. 
— Hon.  J.  F.  Sincennes,  President  of  the 
Royal  Canadian  Insurance  Company,  of 
Montreal,  died  on  the  20th  of  February. 
.John  Ostell,  Esq.,  the  Vice  President,  has 
been  elected  President,  and  J.  R.  Thebau- 
deau  takes  the  position  of  Vice  President. 
— The  annual  meeting  of  the  Underwriter's 
Association,  of  the  South, will  be  held  in  New 
Orleans  the  5th  inst.  The  Uuderwritcr's  of 
N.  O.  are  making  preparations  to  entertain 
the  convention. 

— The  aggregate  amount  of  claims  paid  in 
1875,  by  the  li  fe  companies  reporting  to  the 
Chamber  of  Life  Insurance,  is  as  follows: 
Losses  by  death,  ?19,278,588.10;  matured 
endowments,  §1,648,312.48;  total  §20,926,- 
900.58 

—  Wm.  A.  Webb,  recently  secretary  of  the 
Equitable  Insurance  Company  of  Nashville, 
Tenn.,  has  been  appointed  special  agent  for 
the  Fireman's  Fund  Insurance  Company, 
of  California,  reporting  to  tho  General  De- 
partment of  the  company  at  Chicago. 
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— The  Imperial  paid  §1,000,  and  the  Home 
Mutual  §500,  on  furniture  of  a  dwelling 
destroyed  by  fire  at  Yuba  City  last  month. 

— A  few  days  since  a  fire  destroyed  a  broom 
factory  at  Los  Angeles,  Cal.,  which  was 
insured  in  the  California  Farmers'  Mutual 
Ins.  Co.  for  §1,500. 

— The  Secretary  of  the  Chamber  of  Life  In- 
surance reports  the  amount  paid  by  26 
companies  during  the  month  of  January, 
1876,  upon  policy  claims  as  follows: 

Losses  by  death $1.473.5'53.70 

Matured  endowments 18i5,li;7.51 

Total , 81,659,7(31.21 

— There  is  a  proposition  before  the  common 
council  to  burnish  the  City  of  New  York, 
or  a  portion  of  it,  at  least,  with  salt  water 
for  sanitary  and  fire  purposes.  A  Mr. 
Miller  submitted  a  plan  for  supplying  the 
dry  goods  district  with  a  supply  of  salt 
■water,  and  said  it  could  be  done  for  the  sum 
of  §2,500,000. 

— Messrs.  T.  &  J.  Slator,  publishers  of  the 
Insurance  and  Ileal  Estate  Journ'.l,  N.  Y., 
will  accept  thanks  for  a  copy  of  their  con- 
veniently arranged  and  condensed  pocket 
Fire-Chart  for  the  year  1875.  The  chart 
gives  the  standing  and  business  for  1875  of 
all  joint-stock  companies  doing  business  fire 
in  New  York  by  authority. 

— The  merchandise  stock  and  building  of 
Pogue  &  Newman,  Red  Bluff,  which  was 
destroyed  by  the  fire  of  Feburary  25th,  and 
insured  for  §17,000,  proved  on  close  exam- 
ination to  be  worth  only  §13,839,  which 
sum  was  paid  by  the  L.  L.  and  Globe,  and 
the  Hartford,  §8,529  by  the  former  and 
J5,310  by  the  latter. 

— A  change  has  occurred  in  the  manage- 
ment of  the  National  Life  Ins.  Co.  of  the 
United  States,  by  the  resignation  of  Mr.  L. 
D.  Cartright,  First  Vice-President,  and  the 
election  of  Mr.  E.  W.  Peet,  the  actuary  of 
the  company,  to  fill  the  office  of  First  Vice- 
President  and  Manager  of  the  company. 
Mr.  Paul  Cornell  has  also  severed  his  con- 
nection with  the  company.  The  financial 
management  of  the  National  will  remain  in 
the  hands  of  Mr.  J.  F.  Cranch. 
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—The  late  Horatio  Harris,  of  Boston,  held 
life  insurance  policies  to  the  amount  of  $50,- 
000  for  the  benefit  of  his  son,  who  is  blind. 

— A  Boston  Insurance  Broker,  Mr.  Geo. 
W.  Tisdale,  was  arrested  on  Tuesday  last 
upon  the  charge  c/f  forging  or  raising  two 
indorsed  notes  from  §250  to  §3,000. 

— The  Coast  Reviw  is  indebted  to  the 
Girard  Fire  Insurance  Company,  of  Phil- 
adelphia, for  a  copy  of  the  "Guide  to  the 
International  Exposition,"  containing  a 
beautiful  pictorial  map  of  the  exhibition 
grounds. 

—Mr.  Wm.  S.  Newell,  of  New  York,  for 
several  years  special  agent  for  the  Eastern 
and  Middle  States  of  the  Fireman's  Fund 
Insurance  Company  of  this  city,  retains 
his  connection  with  the  company,  under 
the  new  management.  Mr.  Newell  was 
formerly  secretary  of  the  Metropolitan  In- 
surance Company  of  New  York. 

The  Oakland  band  of  incendiaries  seems 

to  have  resumed  business.  Several  attempts 
have  recently  been  made  to  destroy  that 
beautiful  city,  the  latest  one  proving  success- 
ful as  far  as  one  general  merchandise  store 
was  concerned.  On  the  26th  ultimo,  a  fire, 
evidently  the  work  of  this  band,  destroyed 
a  store  at  Oakland  Point,  which  cost  the 
^tna  Insurance  Company  §3,000.  There 
is  no  question  but  this  class  of  fires  are  on 
the  increase,  and  the  question  is  still  asked, 
What  can  be  done  to  prevent  it  ? 

— The  American  Fire,  of  Chicago,  is  thus 
bowed  out  of  Missouri  by  Superintendent 
Colsus  Price  : 

Notice. —  State  of  Missouri,  Insurance 
Department,  St.  Louis,  March  7,  1876. — It 
appearing  from  an  examination  made  by  this 
department  into  the  condition  of  the  Ameri- 
can Insurance  Company  of  Chicago,  Illinois, 
that  the  continuance  of  that  company  to  do 
business  in  this  State  would  be  hazardous  to 
the  public,  notice  is  hereby  given  that  I  have 
this  day  revoked  the  certificate  heretofore 
issued  by  me  to  the  said  American  Insurance 
Company  authorizing  it  to  do  business  in  the 
State  of  Missouri. 

Celsus  Price,  Superintendent. 
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— Acting  Superintendent  of  Insurance  for 
Kew  York,  Mr.  William  Smyth,  will  ac- 
cept thanks  for  advance  sheets  of  part  1st, 
fire  and  marine  report  for  1875. 

— A  fire,  supposed  to  have  been  caused  by 
the  carelessness  of  "  tramps,"  destroyed  a 
grain  warehouse  at  Livcrmoro,  a  few  days 
since.  Building  insured  in  the  Northern  for 
?7,500  ;  contents  insured  in  the  Scottish 
Commercial  for  ?5,000.  The  building  will 
prove  a  total  loss  ;  the  contents  were  dam- 
aged $4,000. 

— The  Insurance  Monitor  and  the  Insurance 
yt'mM  are  in  trouble.  Theformer  losing  pa- 
tronage of  board  companies,  because  of  its 
criticisms  of  the  Executive  Committee,  and 
the  latter  losing  patronage  of  non-boarders, 
because  of  its  strict  adherence  to  the  National 
Board.  Such  are  the  trials  and  tribulations 
of  an  insurance  journalist. 

— The  Chronicle^  of  New  York,  is  the  only 
paper  that  we  have  seen  which  justifies  the 
Continental  Life  Insurance  Company  in  its 
swindle  on  this  coast.  It  cannot  be  the  half 
column  advertisement  of  the  Continental 
which  appears  regularly  in  the  Chronicle 
could  have  influenced  its  editor  to  take  this 
very  peculiar  view  of  one  of  the  worst  frauds 
that  was  ever  perpetrated  on  a  people. 

— The  Fireman's  Fund  Ins.  Co.  has  recently 
made  a  change  in  respect  to  the  manage- 
ment of  its  agency  business  by  the  consoli- 
dation of  its  Eastern  and  Southern  depart- 
ments with  the  Northwestern  department, 
placing  the  new  department,  embracing 
thirty-two  States,  under  charge  of  Mr. 
Thomas  S.  Chard,  of  this  city,  who  has 
heretofore  had  the  control  of  the  North- 
western department  only.  This  is  in  sev- 
eral respects  the  leading  insurance  company 
of  the  Pacific  slope,  its  record  in  the  several 
great  fires  of  the  past  decade  showing  that 
it  is  backed  by  the  leading  capitalists  of 
California.  It  is  deservedly  popular  at 
home,  and  its  business  east  of  the  moun- 
tains is  largo,  and  constantly  increasing. 
Its  interests  in  the  Eastern  States  cannot 
help  but  be  greatly   benefited   by   the   able 

and  energetic  management  of  Mr.  Chard. — 
Chicago  Tribune, 


— The  Penn  Fire  Insurance  Co.,  of  Phila- 
delphia, has  reinsured  its  risks  in  the  French 
corporation. 

— We  are  indebted  to  the  Chronicle  (N.  Y.) , 
for  the  tabulated  statement,  elsewhere  in 
this  issue,  of  the  life  business  for  1S75,  of 
forty  companies  reporting  to  the  New  York 
Department. 

— Brief,  but  Racy  and  True. — The  man 
who  pays  more  for  rent  than  he  does  for  ad- 
vertising, don't  understand  his  business. — 
Horace  Greeley.  The  man  who  tries  to  do 
business  without  advertising  is  like  a  fellow 
winking  at  a  pretty  girl  in  the  dark ;  he  may 
know  what  he  is  about,  but  no  one  else  does. 
— Monitor. 

— Messrs.  Geo.  P.  Rowell  &  Co.,  the  well 
known  and  enterprising  advertising  agents, 
of  New  York,  have  prepared  plans  which 
have  been  adopted  for  the  erection  of  suita- 
ble buildings  in  which  the  newspapers  of 
the  United  States  are  to  be  exhibited  at  our 
Centennial,  and  with  Mr.  Rowell 's  enterprise 
and  business  tact,  the  project  cannot  fail  of 
success. 

—The  bill  known  as  the  Fire  Patrol  bill, 
introducf:d  in  the  early  partof  the  session  of 
the  California  Lfgislature,  was  finally  passed 
and  signed  by  the  Governor  a  few  days  pre- 
vious to  Ihe  adjournment.  The  substance  of 
this  bill  is  to  allow  the  underwriters  to 
maintain  a  corps  of  men  properly  oflicered, 
etc.,  to  discover  and  prevent  fires,  to  save 
property  and  human  life  from  conflagration, 
and  for  the  clfcctive  discharge  of  such  duties, 
power  and  authority  is  granted  such  corps 
to  enter  any  building  on  fire,  or  in  which 
property  is  on  fire,  or  any  property  or  build- 
ings, which,  in  the  judgment  of  the  oflScers 
of  said  corps  is  exposed  to  any  existing  fire, 
and  to  remove  goods  or  otherwise  save  prop- 
erly from  conflagration,  or  damage  by  water. 
The  bill  also  grants  to  the  corps  the  right  of 
way  the  same  as  the  fire  department  of  the 
city,  provided  that  the  rights  of  the  fire  de- 
partment shall  always  be  paramount  to  the 
rights  of  said  corps.  This  bill  also  gives 
the  organization  the  power  to  assess  each 
company  doing  business  in  the  city  where  it 
is  located,  for  its  proportion  of  the  expenses 
of  running  said  corps. 
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— The  committee  appointed  to  fix  rates  of 
premium  on  tlie  buildings  and  contents  of 
the  Centennial  Exhibition  have  reported  the 
following  rates  : 

Main  Exhibition  building  and  contents S1.50 

Machinery  Hall  and  contents 1.50 

Agric:iltural  building  and  contents 1.50 

Contents  of  Art  Gallery 75 

— The  annual  statement  of  the  Piedmont  & 
Arlington  Life  Insurance  Co.,  of  Eich- 
mond,  Va.,  for  the  year  ending  December 
31,  1875,  shows  total  assets  of  $2,127,572.52, 
against  which  there  is  total  liabilities,  posi- 
tive and  contingent,  of  §1, 895,819. 77,  leav- 
ing a  net  surplus,  as  regards  policy-holders, 
on  a  4J  per  cent,  basis,  beyond  all  positive 
and  contingent  liabilities,  of  $231,752.75.  If 
the  reserve  were  on  a  basis  of  6  per  cent, 
interest,  the  surplus  would  reach  $570,000. 
The  Piedmont  &  Arlington  is  one  of  the 
few  life  companies  organized  since  the  war 
which  has  attained  to  that  point  in  the  his- 
tory of  a  company  when  it  can  be  safely 
said  that  its  success  is  established  beyond 
the  peradventure  of  a  doubt. 

— The  American  Exchange  and  Review  for 
March  gives  the  following  table  of  number 
of  fires,  with  amount  of  loss  and  amount  of 
insurance  involved,  in  Philadelphia,  from 
1855  to  1875,  both  inclusive,  The  table  was 
compiled  by  Fire  Marshal  Thompson: 


Tear. 
185.5  .. 

1856  .. 

1857  .. 
1838  .. 
ia59  .. 
18G0.. 
1801  .. 
18J2  .. 
1833  .. 
1864  .. 
1805.. 
1866  .. 
1867.. 
1868  .. 
1869.. 
1870.. 
1871  ., 
1872., 
1873.. 
1874., 
1875  ., 


No.  Fires. 

199 

290 

8a5 

358 

8S3 


387 
384 
332 
396 
436 
597 
519 
487 
598 
639 
523 
603 
893 
626 
669 


Loss. 

$221,141.00 

1,615,571.00 

532,225.00 

270,510.00 

242,000.00 

363,282.00 

345,000.00 

450,173.00 

400,264.00 

999,249.00 

1,269,499.00 

3,192,997.00 

719,005.00 

1,770,471.00 

4,212,855.00 

2,477,933.00 

1,275,143.00 

2,173,140.83 

950,302.75 

749,697.22 

1,193,970.05 


Insurance. 

$127,294.00 

993,255.00 

404.038.00 

151,740.00 

197,000.00 

288,517.00 

210,000.00 

291,959.00 

239,409.00 

543,277.00 

809,870.00 

1,975,855.00 

414,009.00 

1,255,581.00 

3,015,940.00 

l,994,3.i3.00 

3,000.000.06 

8,439,236.96 

5,065,097.77 

5,108.572.49 

6,545,689.00 


10,032    $25,454,689.89    «41,103,797.14 


— "  The  New  York  and  Boston  Eire  Insur- 
ance Company"  is  the  name  of  a  new  or- 
ganization just  started  in  New  York.  A  big 
name. 

—Mr.  Columbus  Dunham,  of  San  Diego, 
California,  died  at  his  residence  in  that  city, 
at  four  o'clock  p.  M.,  on  the  25th  of  March, 
1876.  Mr.  Dunham  was  postmaster  at  San 
Diego,  a  director  in  one  of  the  leading  banks 
of  the  place,  and  one  of  San  Diego's  most 
prominent  citizens.  Upright  and  liberal  in 
all  his  dealings,  he  won  the  esteem  of  all 
with  whom  he  was  associated.  Mr.  Dunham 
has  represented  the  Hartford  Eire  Insur- 
ance Company  for  several  years  past,  and 
did  a  very  satisfactory  business.  He  leaves 
an  estimable  wife  and  two  children,  also  a 
host  of  friends  who  deeply  mourn  the  loss 
of  a  true  and  noble  man.  We  extend  to 
the  family  our  deepest  sympathies. 

— Messrs.  Potter,  Jacobs  &  Easton,  Gen- 
eral Insurance  Agents,  318  California  street, 
have  secured,  in  addition  to  their  already 
respectable  list  of  companies,  the  general 
agency  of  the  Glen's  Falls  Insurance  Co., 
of  Glen's  Falls,  New  York,  Northern  Ins. 
Co.,  of  New  York,  Exchange,  of  New  York, 
and  Arctic,  of  New  York.  The  Glen's 
Falls  is  one  of  the  old  and  tried  institutions 
of  the  country,  having  been  organized  in 
1849,  since  which  time  it  has  done  a  success- 
ful and  profitable  business.  The  book  value 
of  the  stock  of  this  company  is  215  per  cent. 
The  total  assets  of  the  Glen's  Falls  is  |800,- 
000.  The  Northern  has  a  capital  of  $250,- 
000  ;  total  assets  $400,000.  The  Northern 
was  organized  in  1871.  The  Arctic  was 
organized  in  1853,  and  has  a  capital  of 
$250,000,  with  total  assets  about  $300,000. 
The  Exchange  was  organized  in  1853,  and 
has  a  capital  of  $200,000,  with  a  net  sur- 
plus over  all  liabilities,  including  capital, 
of  $138,000.  These  gentlemen  also  do  a 
general  agency  business  for  the  Westches- 
ter, of  New  York,  for  which  they  have 
heretofore  done  a  local  business  only.  They 
are  enterprising,  energetic  insurance  men, 
and  will  doubtless  give  entire  satisfaction  to 
all  parties  entrusting  business  to  their  man- 
agement. 
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— The  Monitor  made  a  slap  at  the  executive 
committee  of  the  National  Board,  and  the 
chairman  of  that  committee  withdrew  an  old 
advertisement.  Then  came  the  Monitor  cry 
of  combination  against  that  journal  ;  but 
the  role  of  martyr  belongs  exclusively  to 
Stephen  English,  who  steps  in  and  *'  takes 
off"  the  Monitor  in  a  howl  over  the  oppres- 
sion of  non-board  companies  against  the 
Times.  Altogether  it  is  a  good  joke,  and 
we  are  not  too  far  away  from  headquarters 
to  enjoy  it  here  in  California. 

— Los  Angeles,  Cal.,  seems  to  be  infested 
with  a  gang  of  incendiaries  who  have  been 
making  things  lively  there  during  the  past 
sixty  days.  Several  unsuccessful  attempts 
have  been  made  to  fire  the  town  in  different 
places.  The  Express  closes  an  editorial  on 
this  subject  with  the  following  advice:  We 
should  all  be  on  the  alert.  It  is  the  duty  of 
every  citizen  to  constitute  himself  a  detec- 
tive to  ferret  out  the  authors  of  these  horri- 
ble attempts  at  crime.  A  vigilant  surveil- 
lance of  the  suspicious  movements  of  all 
suspicious  characters  may  lead  to  the  de- 
tection of  the  scoundrels.  Let  but  one  of 
the  gang  bo  caught,  and  that  will  lead  to 
the  apprehension  of  the  others.  It  might 
also  be  well  for  the  insurance  companies  to 
offer  a  reward  for  the  detection  of  incendi- 
aries in  this  city. 

— On  Sunday,  the  2d  inst.,  a  conflagra- 
tion, on  a  small  scale,  destroyed  a  hay  barn, 
stock  of  machinery,  hard  wood,  pumps, 
staves,  etc.,  all  located  on  or  near  the  corner 
of  Spear  and  Market  streets,  in  this  city. 
The  above  property  was  insured  for  ?15,500 
in  the  following  companies: 

Now  Orleans  Association $2,000 

St.  Paul 1,000 

Franklin,  Indianapolis 1,000 

Atlas,  Hartford 2,000 

French  Corporation 2,000 

Misaisnippi  Valley l.fjOO 

Now  Ork-ans  Ins.  Co 2,000 

Homo  Mutual,  S.  F 8,000 

Transatlantic 1,000 

The  damage  will  be  settled  for  about 
f  8,000.  The  locality  of  this  fire  is  the  proper 
place  to  get  up  a  conflagration  on  a  much 
larger  scale,  and  the  promptness  of  our  fire 
department  only  prevented  this  from  being 
one  of  that  character. 


— On  the  9th  of  March  a  fire  damaged  the 
warehouse  and  stock  of  a  woolen  mill  at 
Marysville,  California,  to  the  extent  of 
?6,000,  which  was  covered  by  insurance  ia 
the  Homo  Mutual,  Commercial  &  Paneuil 
Hall.  The  building  was  damaged  ?400, 
which  was  paid  by  the  Commercial  and 
Home  Mutual.  The  stock,  machinery,  &c., 
were  damaged  ?5,600,  §4,400  of  which  was 
paid  by  the  Home  Mutual,  and  §1,200  by 
the  Faneuil  Hall.  This  fire  is  supposed  to 
have  originated  from  a  spark  from  a  dwell- 
ing house  stove-pipe,  sixty  feet  from  the 
warehouse,  falling  on  wool,  which  was  dry- 
ing on  the  platform,  or  from  the  careless- 
ness of  some  one  of  the  employees  smok- 
ing. 

— The  Legislature  did  two  very  wise  acts 
when  it  failed  to  enact  the  bills  imposing  a 
stamp  tax  on  policies  of  insurance,  checks, 
etc.,  and  the  one  authorizing  the  organiza- 
tion of  mutual  insurance  companies,  as  soon 
as  enough  insurance  was  effected  to  place 
the  liabilities  at  $200,000.  The  effect  of 
this  stamp  proposition,  if  it  had  become  a 
law,  would  have  driven  all  marine  business 
from  this  coast,  as  shippers  would  not  con- 
sent to  the  payment  of  such  a  tax  when  they 
could  effect  their  insurance  elsewhere.  So 
far  as  the  fire  and  life  policies  are  concerned, 
the  party  would,  of  course,  as  in  the  marine 
business,  have  to  pay  for  the  stamp,  and  the 
proposition  was  unwise,  unjust,  and  abso- 
lutely stupid. 

As  to  the  mutual  insurance  bill,  the  pro- 
position was  absolutely  the  result  of  ignor- 
ance of  the  principles  of  insurance  on  the 
part  of  the  introducer.  Under  the  present 
laws  of  this  State,  a  company  must  have  a 
capital  of  §200,000  before  it  is  allowed  to 
commence  business;  but  this  mutual  bill 
said  that  the  company  must  have  §200,000 
insurance — a  liability — before  it  could  com- 
mence business.  We  know  of  several 
private  individuals  who  would  like  to  begin 
business  on  the  same  proposition.  But  it  is 
enough  that  a  few  words  of  common  sense 
from  our  fire  underwriters  convinced  a  ma- 
jority of  the  members  that  both  propositions 
were  absurd. 
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— Secretary  Dornin,  of  the  Fireman's  Fund 
Insurance  Company,  returned  to  his  desk 
on  the  1st  inst.,  looking  much  the  better 
for  his  two  months'  sojourn  amid  the  snow 
and  ice  of  the  Eastern  cities. 

We  have  already  noticed  the  change  made 
in  this  company's  management  in  its  East- 
ern affairs,  by  which  all  the  business  of  the 
Eastern,  middle,  and  Southern  agencies  is 
centralized,  at  Chicago,  under  Mr.  Thomas 
S.  Chard,  for  several  years  past  the  able 
manager  of  the  Northwestern  Department. 

Skeels  and  Boughton,  formerly  managers 
of  the  Eastern  agencies,  retain  the  local 
agency  for  New  York  City. 

Mr.  Dornin  reports  very  satisfactory  res- 
ponses from  the  company's  agents,  to  the 
changes,  and  expresses  his  belief  that  the 
success  of  the  company  will  be  greatly  aug- 
mented by  this  movement,  in  the  line  of 
economy  and  thoroughness. 
— We  have  received,  during  the  past  six 
weeks,  a  lot  of  anonymous  slander  written 
by  a  pen  this  coast  has  been  familiar  with 
for  the  past  dozen  years.  This  miserable 
scribbling  is  aimed  at  one  of  our  most  re- 
spectable offices  and  its  employees. 

It  is  high  time  that  this  dealer  in  scandal- 
um  magnatum  profited  by  the  lesson  afforded 
in  the  fiibled  puppy  bai-king  at  the  moon. 

We  know  whereof  we  speak  when  we  say 
if  this  villifying  is  continued,  the  party  in 
question  may  find  himself  in  the  hands  of 
that  "kid-gloved  beauty"  he  referred  to  in 
his  Monitor  letter.  Metaphorically  speak- 
ing, it  will  be  a  handling  without  gloves, 
which  he  and  his  company  would  do  well  to 
avoid. 

— In  speaking  of  the  recent  fire  in  New 
York  City,  and  what  might  have  happened, 
the  Monitor  says:  "The  fire  in  this  city  last 
month  shows  the  enormous  aggregation  of 
values  here  that  has  taken  place  within  re- 
cent years  and  the  terribly  destructive  effect 
of  a  conflagration  which  should  be  of  the 
same  sweeping  character  as  those  of  Bos- 
ton or  Chicago.  The  great  fire  of  1845 
swept  away  some  345  buildings  in  what  was 
then  the  business  centre  of  the  city,  with  a 
total  loss  of  about  §5,000,000.  To-day  a 
fire  which  destroys  only   six   buildings   in- 


volves a  damage  estimated  at  nearly  $3,000,- 
000.  Had  this  fire  been  as  extensive  as  the 
first,  by  the  same  rule  the  damage  would 
have  amounted  to  some  $150,000,000.  The 
difficulty  with  which  its  headway  was 
checked  is  not  a  flattering  assurance  of  the 
city's  security.  It  has  roused  a  spirit  of  in- 
vestigation concerning  the  water  supply  of 
this  city,  which  we  trust  will  not  cease  until 
every  device  known  at  present  shall  be  added 
to  the  fecilities  we  already  have  for  the  pro- 
tection of  the  enormous  values  here  concen- 
trated. Let  us  have  a  system  of  cross-town 
pipes  from  which  the  water  which  girdles 
the  city  may  be  pumped;  and  then  let  us 
have  the  Holly  system  in  addition.  Cumu- 
lative supplies  of  the  most  abundant  and 
elaborate  character  will  not  be  too  many 
or  too  perfect  when  the  great  emergency 
arrives. 

— Hartford  fire  insurance  stocks  are  quoted 
as  follows  by  the  Post  of  the  16th  ult: 

FIRE   IN8UKANCE. 

Bid.        Aiked. 
^tna 215  220 

Hartford 214  — 

Phoenix 218  222}< 

Connecticut 130  132 

National 150  — 

Steam  Boiler 60  70 

Orient 126  128 

Atlas 80  90 

— A  defective  flue  caused  a  fire  at  Portland, 
Oregon,  on  the  night  of  March  28th,  which 
destroyed  a  saloon  and  contents  valued  at 
$7,500,  and  was  insured  for  $3,500  in  the 
State  Investment  of  this  city.  The  City 
Hotel  was  damaged  a  few  dollars,  which 
was  also  covered  by  $4,000  in  the  same 
company.  But  this  is  not  all.  It  appears 
that  Portland  is  infested  with  a  band  of  in- 
cendiary chaps,  as  on  the  following  night 
an  attempt  was  made  to  burn  the  Columbia 
Hotel,  and  the  attempt  was  successful  so 
far  as  the  kitchen  and  out-houses  were  con- 
cerned, but  the  promptness  of  the  fire  de- 
partment saved  the  main  building.  Dam- 
age to  building,  $1,500,  insured  in  State 
Investment  for  $1,000.  The  furniture  was 
damaged  a  few  dollars,  which  was  covered 
by  $2,000  insurance  in  the  North  British 
and  Mercantile. 
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Tons. 

Valuation. 

090 

S  •18,000 

8,03'J 

411,000 

2,3'J2 

73.000 

10,l"li 

304.000 

939 

13.0J0 

4.953 

110.000 

— Capt.  J.  W.  Hall,  the  veteran  marine  re- 
porter at  Detroit,  reports  the  number  of  dis- 
asters on  the  lakes  during  the  season  of 
1875  at  1,050.  Of  this  number  562  occurred 
on  Lake  Michigan;  152  on  Lake  Huron; 
189  on  Lake  Erie;  62  on  Lake  Ontario;  19 
on  Lake  St.  Clair;  26  on  Lake  Superior, 
and  46  on  the  rivers.  Eighty-five  vessels  of 
all  descriptions,  with  an  aggregate  carry- 
ing capacity  of  27,177  tons,  valued  at 
?1, 049,000,  have  passed  out  of  existence. 
The  total  amount  of  property  lost,  includ- 
ing hulls  and  cargoes,  is  $3, 791, .300 — the 
largest  ever  known.  The  tolal  number  of 
seamen  lost  was  239,  also  the  largest  ever 
recorded. 

The  classification  of  lost  vessels  is  as  fol- 
lows: 

No. 

Stoamors o 

Propollors 10 

Barkontinos b 

Schooners 40 

Scows 7 

Barges 12 

85         27.177         81,049,000 
This  will  leave  the  account  of  1875  stand- 
ing as  follows: 

No.       Tons.       Valuation. 

1875  increase 31       18,1.78  $1.47;»,000 

1875  lost 8.5       27.177  1,049,000 

Showing  that  the  loss  is  in  excess  of  the 
increase  by  54  vessels  and  8,199  tons. 

— At  half  past  ten  o'clock  on  the  morning 
of  the  18th  inst. ,  a  fire  broke  out  in  the  dye 
house  of  Henry's  mills,  near  Angora,  a  few 
miles  from  Philadelphia,  in  the  direction  of 
West  Chester.  A  strong  wind  fanned  the 
flames,  and,  despite  the  utmost  efforts  of  the 
fire  department,  the  establishment  was  al- 
most entirely  destroyed.  A  loss  is  thus  en- 
tailed of  :J200,000,  covered  only  by  an  insu- 
rance of  a  little  over  $87,000.  The  mill 
composed  of  a  series  of  large  stone  and 
brick  structures.  The  main  building  was 
128  feet  in  length  and  four  stories  in  height, 
and  contained  4,000  spindles.  The  picker- 
house  and  spreading  and  stock  buildings, 
all  large  structures,  with  the  boiler  and 
engine-house,  were  totally  destroyed. 

The  mill  was  used  for  the  manufacture  of 
cotton  and  woolen  jeans,  and  the  fire  is  sup- 


posed to  have  originated  from  an  overheated 
shaft.     The  insurances  were  as  follows: 

Atlas .-. 82,500 

Atlantic.  Now  York 2,.500 

iEtna,  Hartford 5.000 

Armenia,  Pittsburgh 2,'i00 

Boston  Undorwritors' 5,000 

British  America. 2,.)00 

Corn  Union,  Assurance 2,-)00 

Firemen's,  New  York 2,500 

Hartford  Fire 5,000 

Home,  New  York 7,500 

Humboldt 2.500 

Keystone.  Reading 2.000 

Lamar,  New  York 2.500 

Mnnayunk 2.500 

Manhattan,  New  York 2,500 

Manufacturers' 2,.500 

Now  Orleans 2,500 

North  British  and  Mercantile 5,000 

Phoenix,  Hartford 2.-500 

Queen 5,000 

Royal 5,000 

Royal  Canadian 2,500 

Security,  New  Haven 2,500 

St.  Louis 2.500 

Traders',  Chicago 2,-500 

Western  Assurance 2, -500 

Westchester  Fire 2,VX) 

Total 887,000 

— Ckronicle. 

— The  Phoenix,  of  Hartford,  have  unearthed 
the  latest  incendiary's  device  in  connectioa 
with  an  §1,800  barn  loss  in  Schoharie  Co., 
N.  Y.  It  is  to  be  hoped  that  the  machine 
will  form  a  part  of  the  underwriters'  Cen- 
tennial .showing.  The  apparatus  consists  of 
a  board  covered  with  sand-paper  that  faces 
another  board  filled  with  matches,  set  so 
that  the  sulphur  of  the  matches  can  rub 
against  the  sand.  These  were  set  against  a 
hay-mow,  and  with  the  match-filled  board 
attached  to  a  ten -foot  lever  with  its  bearing 
in  the  middle.  At  the  end  of  the  lever  is  a 
tin  milk-pail,  and  set  above  the  pail  was  an 
ordinary  funnel  supplying  the  bottom  to  a 
bushel  box  fille  1  with  fine  sand.  This  sand 
was  allowed  to  run  into  the  pan,  and,  when 
the  pressure  was  sufficient  to  move  the  lever, 
a  string  unloosed  the  funnel  and  the  balance 
of  the  sand,  dropping  suddenly  into  the 
pan,  moved  the  lever,  and  so  the  board  ig- 
nited the  matches,  thus  firing  the  barn.  A 
belated  traveller  passing  discovered  the 
tiling  in  working  order,  rushed  in  and  saved 
it,  and  presented  it  to  the  adjuster  as  an  evi- 
dence of  the  ingenuity  of  man. — N".  Y.  Mail, 
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— D.  J.  Westife  Co.,  Agents  for  the  Amazon 
Insurance  Company,  on  this  coast,  will  ac- 
cept the  thanks  of  the  Revikw  for  a  very 
neat,  handsome  and  convenient  thermome- 
ter, gotten  up  by  their  excellent  company. 
— Concerning  the  report  of  the  decision  in 
the  Supreme  Court,  of  the  U.  S.,  published 
elsewhere  in  this  issue,  the  Baltimore  Un- 
derwriter has  this  explanation  to  make  in 
reference  to  the  defence  of  the  company  : — 
"It  would  appear  from  the  report  of  the  de- 
cision in  the  Supreme  Court  of  the  United 
States,  in  the  case  of  the  -^tna  Life  verms 
Prance,  published  lately  in  our  colums,  that 
the  claim  was  resisted  on  account  of  error 
in  application  as  to  age  and  rupture.  It  is 
therefore  due  to  the  management  of  the 
./Etna  to  explain  that  the  resistance  to  the 
claim  was  in  consequence  of  the  company's 
well-grounded  suspicions  that  some  other 
person  was  examined  for  the  insurance,  and 
that  the  health  of  the  life  claimed  to  be  in- 
sured was  such  as  not  to  entitle  the  claimant 
to  the  msurance.  Had  there  been  no  doubt 
on  this  point,  we  are  assured  that  the  claim 
would  not  have  been  resisted  because  of  the 
rupture  denied  in  the  answers,  nor  of  the 
misrepresentation  of  age." 

— We  said  in  our  last  issue  that  the  Penn 
Fire  Ins.  Co.,  of  Philadelphia,  had  ceased 
new  business  and  was  about  reinsuring  its 
risks.  It  turns  out  that  it  did  reinsure  its 
risks  until  the  6th  day  of  April  in  the 
French  Corporation,  but  Commissioner 
Foster  stepped  in  and  demanded  that  the 
company  go  into  liquidation,  or  make  an 
assignment,  and  the  company  chose  the  lat- 
ter course,  so  it  remains  to  be  seen  whether 
or  not  the  receiver  will  declare  a  dividend 
fast  enough  and  large  enough  to  pay  oflf  the 
liabilities  and  further  reinsure  its  risks;  all 
of  which  is  not  at  all  likely.  In  this  con- 
nection we  are  happy  to  say  that  Messrs. 
Hutchinson,  Mann  &  Smith,  agents  for  the 
Penn  on  this  coast,  have  decided  to  protect 
their  policy-holders  by  taking  up  all  the  Penn 
policies  and  issuing  policies  in  other  com- 
panies, and  take  their  chances  for  recovering 
the  premium  advanced  from  the  Penn. 
This  is  certainly  a  commendable  course — all 
that  could  be  asked. 


— A  few  months  ago  wo  made  note  of  the 
fact  that  the  Continental  Life  Insurance  Co. , 
of  New  York,  was  perpetrating  the  grossest 
outrages  upon  its  Southern  policy-holders 
in  endeavoring  to  "freeze"  them  out,  by 
chicanery,  resorting  to  all  that  is  disreputa- 
ble, dishonorable  and  disgraceful  in  the  en- 
deavor to  force  them  into  the  losing  of  their 
reserve.  Since  then  the  Continental  has 
withdrawn  from  California,  and,  judging 
from  the  mutterings  that  reach  us  from  the 
Pacific  coast,  it  is  playing  that  same  little 
game  out  there.  We  have  opened  up  a  cor- 
respondence with  promi-ient  parties  in  Cali- 
fornia, and  hope  to  be  able  to  give  fuller 
particulars  in  our  next.  We  desire  reliable 
information,  and  we  propose  to  obtain  it. 

Since  the  pencilling  of  the  above  we  have 
received  the  Coast  Review,  and  in  a  five- 
page  article  it  fully  corroborates  the  story. 
If  the  story  is  true  we  shall  have  more  to 
say  about  it.  Want  of  space  compels  our 
omission  of  extracts  from  the  denunciations 
found*  in  the  Coast  Review. — Insurance 
World. 

— The  Finance  Chronicle,  of  London,  has 
this  to  say  about  class  journals:  "  We  hare 
no  hesitation  in  saying  that  for  writing  a  gen- 
eral superficial  article,  at  once  a  flesh  or  fish 
production,  which  any  man  may  takeor  leave 
without  outraging  his  convictions,  no  mat- 
ter on  what  subject,  the  daily  press  is  un- 
rivalled. But  for  writing  on  any  one  sub- 
ject in  an  informatory  and  authoritative  man- 
ner— full,  technical  (for  every  interest  calls 
for  special  or  technical  treatment),  and  con- 
clusive, the  daily  press  is  nowhere.  Its 
mission  for  any  business  of  that  kind  is  gone 
— it  never  acquired  the  mission — and  even 
in  the  branch  of  politics,  to  which  it  has 
most  pretension  is  deserving  any  claim,  it 
is  fast  losing  its  hold  from  the  circumstance 
of  its  editors  and  writers  being,  as  a  rule, 
literary  men,  well  informed  sentence  string- 
ers, and  not  politicians,  nor  specially  edu- 
cated and  trained  to  any  one  branch  of  public 
business,  which  they  pretend  to  watch  over 
and  discuss.  Cast  the  matter  over  in  your' 
mind;  who  would  think  of  going  to  a  daily 
paper  tor  information  upon  any  point  con- 
nected with  a  particular  subject?  And  far  less 
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to  be  guided  in  your  action  regarding  it.  The 
daily  papers,  in  short,  for  want  of  practical 
men,  write  upon  everything  in  general,  and 
upon  nothing  in  particular;  while  the  class 
papers  follow  an  exactly  opposite  course — 
they  attend  to  one  subject  of  which  each 
makes  itself  raa.*ter.  There  is  much  room 
for  improvement  in  all  class  papers,  but  this 
is  their  general  object  in  view.  Hence  the 
value  of  thera — each  to  its  own  class  of 
readers — in  comparison  to  the  daily  press, 
and  hence  the  reason  why  they  should  be 
well  supported  by  their  several  constituen- 
cies." 

— The  New  York  Evening  Express  has  this 
to  say  about  Gen.  Hood  and  life  insurance  : 
Life  insurance  in  New  Orleans  had  become 
materially  demoralized  before  Gen.  Hood 
lately  took  hold  of  it.  All  confidence  in 
everj'thing  and  everybody  appertaining  to 
life  insurance  was  gone.  Under  these  inau- 
spicious  circumstances,  the  admitted  success 
of  Gen.  Hood,  in  New  Orleans,  reflects 
credit  upon  his  brains  and  energy.  Gen. 
Hood  took  hold  of  the  subject  of  life  insur- 
ance, and,  having  posted  himself  as  to  its 
advantages  and  disadvantages,  decided  it 
was  worthy  of  public  confidence,  and  there- 
fore proceeded  to  introduce  it.  Objections 
were  removed,  its  benefits  contrasted  in  its 
favor,  its  duty  pressed  upon  the  hearts  and 
consciences  of  the  people  with  a  will  that 
would  not  be  denied,  and  of  course  he  suc- 
ceeded. This  is  but  another  proof  of  the 
old  country  rule  that  •'  a  good  horse  will 
pull  whereveryou  hitch  him."  Gen.  Hood 
is  one  of  those  well-tried  and  well-trained 
good  workers,  who,  being  hitched  to  any- 
thing he  believes  in,  he  is  bound  to  succeed. 
It  is  to  be  hoped  the  success  of  Gen.  Hood 
in  New  Orleans,  in  building  up  and  estab- 
lishing the  duty  of  life  insurance,  will  spread 
throughout  the  South,  the  West,  and  the 
North,  Not  one  in  ten  who  could  and 
should  be  insured,  are  ;  and  yet  indolent 
agents  .'till  continue  to  bring  the  excuse  for 
their  non-success  and  lack  of  energy  of  the 
•' hard  times."  Away  with  this!  Be  hon- 
est, and  admit  that  you  do  not  possess  the 
energy  to  do  the  work — not  that  there  is  no 
work  to  be  done. 


— A  newspaper  correspondent  shows  up  a 
new  incendiary  in  this  fashion:  •'  There  ia 
an  article  of  oil,  extensively  used  in  the 
furniture  and  carriage  shops,  very  danger- 
ous— I  refer  to  the  oil  called  Permanent 
Wood  Filling.  If  any  person  wishes  to 
investi.;ate  spontaneous  combustion  all  he 
need  do  is  to  saturate  cotton  waste  with  this 
oil  and  roll  it  together.  One  hour  to  one 
hour  and  a  quarter  is  sufficient  time  for  the 
experiment.  Fire  is  first  generated  in  the 
centre  and  extends  outward  until  the  whole 
is  a  glowing  mass.  I  do  not  know  for  a  fact 
but  believe  that  wood  shavings  and  sawdust 
will  be  affected  in  the  same  way  if  this  oil 
is  turned  upon  them.  It  is  an  article  that 
should  be  handled  with  care,  and  the  ut- 
most caution  exercised  to  prevent  rngs  or 
waste  which  have  in  any  way  become 
smeared  with  it  from  being  thrown  on  wood 
floors,  or  with  anything  that  will  burn.  A 
printed  caution  ought  to  be  placed  on  every 
package,  so  that  persons  using  it  might 
know  its  dangerous  character." 

— A  word  as  to  the  posssible  amalgamation 
of  life  companies  in  1876.  As  a  preven- 
tion of  the  destructive  incoming  of  a  re- 
ceiver, there  is  such  a  thing  as  a  useful  and 
beneficial  consolidation  of  companies,  but 
the  use  and  benefit  of  such  consolidation  de- 
pends upon  the  way  in  which  it  is  conducted. 
If  a  company  reach  a  stage  where  further 
continuance  is  impossible  or  disastrous,  let 
the  State  insurance  officer  be  officially  in- 
formed of  such  fact,  as  the  first  step.  Such 
exigency  established,  then  let  the  subsequent 
negotiations  be  free  from  covert  manipula- 
tion, in  order  that  the  best  that  is  pos.-ible 
may  be  done  for  the  policy-holders.  If  the 
policy-holder's  interest,  and  even  wishes, 
are  treated  in  a  frank  and  open  manner, 
the  ignominy  which  has  come  of  secret 
trafficking  will  be  removed.  Further,  on 
this  question,  the  public  declaration  of  each 
company,  as  respects  itself  in  regard  to  this 
matter  of  amalgamation,  will  avert  many 
detriments  to  the  business,  including  threat- 
ened legislation,  bearing  nominally  upon 
the  power  of  the  stockholder  to  dispose  of 
the  policy-holder. — American  Exchange  and 
Revietp. 
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— Following  is  a  statement  of  the  exports 
of  quicksilver  during  the  month  of  Febru- 
ary : 

Flasks.  Value. 

China 1,780  S8:?,308 

Australia 156  7,328 

Now  York 100  4,740 

Mexico 218  10,422 

Japan 36  l,7o2 

New  Zealand 26  1,200 

Totals 2,322        $108,730 

In  January 2,474  118,'>48 

Totals  Fince  January  1st 4,796         $227,278 

— The  following  table  shows  the  foreign 
commerce  of  the  port  since  January  1,  1866, 
exclusive  of  specie  and  bullion.  The  im- 
ports represent  the  value  of  dutiable  goods, 
and  the  exports  the  value  of  produce  sent 
to  foreign  markets  : 

Imports.  Duties.  Exports. 

1836 513,(141,100  $7,181,700  811,565,700 

1837 14,94'J,900  7,o22.000  15,737,400 

18ij8 15,130,200  8,560,400  14,24K,400 

1869 15.582.000  8,340,300  15,264,000 

1870 12,955,200  7,739,200  13,480,800 

1871 17,542,800  7,389,:;00  10,137,900 

1872 20,528.600  8.184,500  18,134,800 

1873 17,32;^,TO0  7,883,500  27,«28,900 

1874 16,>i80,900  7,976,900  23,735,000 

1875 17,16!M00  8,131,600  25,672,200 

Totals 8161,504,400    379,017,400    $175,603,100 
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— Eight  months  of  the  harvest  years  of 
1875-70  have  passed,  and  the  result  shows 
139  cargoes  of  wheat  dispatched  to  England, 
besides  several  whole  or  partial  cargoes  of 
flour  to  that  and  other  markets.  The  total 
product  in  wheat  represents  over  300,000 
tons  of  2,000  pounds  each.  The  quantity 
is  not  so  large  as  was  expected  in  the  early 
part  of  the  season,  and  is  the  smallest  in 
five  years.  Following  is  a  statement  of  the 
wheat  cargoes  dispatched  to  March  1st,  in 
each  season  : 

WHEAT   EXPORTS. 

Cargoes.  Centals.  Value. 

July,  1875 9  281.100  $.503,400 

August 25  899,900  1,968,700 

September. 19  828,100  1,722,100 

October 22  837,300  1,718,600 

November 16  612,300  1,265,900 

December 19  737.300  1,492,400 

January,  1876 14  448,200  888,300 

February 15  589,200  1,157,600 

Totals 139       5,233,400       $10,717,000 

In  1874-75 221       7,209,000         11,342,200 

In  1873-4 200       6,294,700         13,561,800 

In  1872-73 270       7,748,100         13,721,500 

Some  of  the  above  vessels  take  consign- 
ments of  flour,  barley,  and  other  cargo. 
The  heaviest  shipments  were  in  August  and 
October. 


Agents  in  all  Large  Towns  empo-wered  to  issue  Policies. 


PHIENIX  INSURANCE  GO. 

OF  HARTFORD. 

Capital  Stock  (Paid  up),        $600,000. ao 
Re-insurance  Reserve,  836,954.98 

Reserve  for  all  other  liabilities,  83,525.89 
Net  Surplus,  385,680.73 


HOME  INSURANCE  CO. 

OF  NEW  YORK. 

Capital  Stock  (Paid  up),     $3,000,000.00 
Re-insurance  Reserve,  1,8,99,192.32 

Reserve  for  all  other  liabilities,  248,106.80 
Net  Surplus,  899,722.62 


Total  Assets,  Jan.  1,1816,  $1906161,60  Total  Assets,  Jan.  I,i876,  $6,047,021.]4 

BRANCH    OFFICE: 

No.  205  SAN  SO  ME  STREET,  SAN  FRANCISCO. 

ARTHUR  E.  MAGILL,  General  Agent. 


TWENTY-SIXTH  ANNUAL  STATEMENT 


— OF   THK — 


Union  Mutual  Life 

INSURANCE  CO.,  OF  MAINE. 


DIRECTORS'    OFFICE: 

No.  153  Tremont  Street,  Boston,  Massachusetts 


HENRY    S.   WASHBURN,    President. 

DANIEL  SHARP,  Vice-President.         WHITING  H.  HOLLISTER,  Secretary, 

DAVID  L.  GALLUP,  Actuary. 


Janoaby  1,  1876. 


Net  AaaefK  December  31,  1874 „_^ t7.a97,9(«.65 

Premiums  received  in  1875 f  1,876,41 1.82 

Interest  received  in  1875 5.:(i,.%7.05  2,402,968.87 

$10,400,873.52 

DISBURSEMENTS,  1875 : 

renth  Losses - $645,304.44 

Paid  forHiirrenderPd  PollcIe.« ?3!t4,671..54 

Paid  Return  Premiums 400,186.43 

Paid  Matured  Endowmeuls  and  Annuities 50,827.00  845,6'i4.97 


Total  Amount  Rctnrnetl  Poiley-lloidero tl,3no,n8n.41 

Taxe.t  and  licenses  to  other  States 21,853.46 

Commissions 143,413.78 

OlUcers'  Salaries  and  Clerk  llire 67,478.47 

Jledical  Kee.s _ 2.V-JH».H6 

Keiits,  Advertising,  Agency,  and  all  other  Expenses 25!t,133.99  485,237.10  1,898,079.97 

Balance,  or  Net  A«aets,  December  31, 1875 $8,'>02,79.3.-55 


ASSETS : 

Cash  on  hand _ |124,511.06 

United  StateM  .Securities. 116,!K>7..'iO 

Btarc  and  County  Bonds 14J,8'27.50 

Bunk  .StocV 10.000.00 

Irfjans  on  BondR  and   Mortgage 6,4is,2rr4.69 

Loans  on  Collateral  Security o2,l.'>',i.»4 

Keal   hstate „ 2T5,(X)0.00 

Premium  Notes 2,20S,.5:«1.83 

Balance  due  from  Agents J5I,586  04 

^et  Aiwelii |8,.'»2,i93.85 

Fremlnms  In  course  of  transmiiiiiion _ f316,2B2.88 

Accrued  and  past  due  Interest 473,347.80  7*8.610.38 

eroM  Aaaeto  December  31,  187S 99,291,403.91 

UABIIilTIEB : 

Feserve,  Am.  Kx.  4,'i  per  cent „ 17,281,150.00 

I>eatli  I.K)S8e8  adjisled,  but  not  yet  due I42,00O,(W         17,423,760.00 

Sarplas  OTer  l,lablliUe« ♦1,867,663.M 
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INSURANCE 


Southern  Under-writers'  Asso- 
ciation. 

The  Convention  met  at  10  a.  m.,  April 
7th,  in  the  hall  of  the  Chamber  of  Com- 
merce, President  Mims  presiding. 

The  following,  offered  by  Mr.  A.  Dumont, 
was  adopted  : 

Resolved,  That  in  the  opinion  of  this  asso- 
ciation the  interests  and  usefulness  of  the 
National  Board  would  be  greatly  promoted 
by  the  appointment  of  a  committee  of  co- 
operation for  the  South,  with  duties  and 
powers  similar  to  those  of  the  committee  of 
co-operation  of  the  West. 

A  valuable  paper  on  "  Non-Board  Com- 
petition," was  read  by  Mr.  James  Sorley, 
and  ordered  printed. 

Mr.  AV.  J.  Whalin,  General  Agent,  Hart- 
ford, spoke  upon  the  subject  of  rates  and 
ratage.  The  conclusion  reached  was  that  it 
was  a  matter  of  great  difficulty  to  establish 
uniform  rates  on  diverse  classes  of  risks, 
owing  to  the  fact  that  there  existed  among 
the  local  agents  of  diflferent  companies  a 
diversity  of  opinion  as  to  the  matter,  and 
the  circumstances  of  the  risks  themselves 
governed,  in  a  measure,  the  ratage. 

The  report  of  the  Committee  on  Kevision 


of  th*  Constitution  and  By-Laws  was  pre- 
sented through  the  chairman,  Mr.  John  B. 
Castleman,  and  spread  on  the  minutes  after 
being  received  and  adopted. 

Mr.  E.  Alliger,  Secretary  of  the  National 
Board,  then  addressed  the  meeting,  setting 
forth  the  operations  of  the  National  Board 
and  referring  to  its  relation  to  local  boards. 

In  adverting  to  the  fact  that  the  New 
Orleans  companies  were^not  represented  ia 
the  National  Board,  he  expressed  regret* 
and  used  the  following  language,  which 
certainly  merits  the  attention  of  those  to 
whom  it  was  addressed.     He  said: 

"One  word  to  our  New  Orleans  friends 
and  I  have  done.  There  could  hiave  been 
no  other  cause  for  the  organization  of  the 
National  Board  than  that  natural  desire 
that  leads  well  informed  underwriters  to  do 
all  in  their  power  to  elevate  and  improve 
their  profession. 

"Hence  this  co-operation — that  each  may- 
have  the  benefit  of  the  experience  of  all,  and 
mutually  assist  in  the  maintenance  of  just 
rates  and  proper  rules  of  underwriting.  In 
fact,  we  are  endeavoring  to  do  nationally 
what  you  and  your  board  have  succeeded  so 
admirably  in  effecting  locally.  The  lessons 
of  Boston  and  Chicago  have  carried  convic- 
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tion  to  the  minds  of  most  of  us,  that  only  in 
the  rule  of  scattered  lines  lies  our  safety  and 
the  perpetuity  of  our  companies.  And  are 
you,  gentlemen,  entirely  safe  in  your  own 
beautiful  city  from  some  time  learning  the 
same  bitter  lesson.  I  most  sincerely  hope 
you  are,  but  is  it  not  well  to  heed  the  experi- 
ences of  others  in  our  estimates  for  the  fu- 
ture? To  be  frank  with  you,  we  wish  you 
were  members  of  the  National  Board 
organization. 

"We  have  no  desire  to  interfere  with  your 
local  matters.  In  the  large  cities  where  the 
local  element  predominates,  local  boards 
manage  their  own  affairs. 

<'  In  this  city,  a  union  of  your  board  with 

the  National  Board  would  have  the  happiest 

results. 

"The    agents    of   all    board    companies 

would  at  once  become  members  of  your  lo- 
cal organization.  The  support  of  your  fire 
patrol,  harbor  fire-boat,  and  other  expenses 
.of  your  board  would  be  borne  by  all  ratably 
lin  proportion  to  the  business  done,  and  the 
National  Board  would  surely  derive  the 
greatest  good  from  the  contribution  to  its 
store  .of  facts. 

•''  Statistics  and  experiences  from  the  rec- 
ords of  yours,  the  oldest  local  board  in 
America,  and,  perhaps,  the  most  successful 
in  the  world.. 

"We  of  the  North  have  the  utmost  confi- 
dence in  a  glorious  future  for  the  Crescent 
City.  Queen  of  the  Gulf,  commercial  mis- 
tress of  the  va.st  territory  drained  by  the 
waters  of  the  M,issouri  and  Mississippi,  we 
predict  the  speedy  return  of  political  and 
business  prosperity,  to  which  any  contribu- 
tions we  may  make  cjinnot  equal  the  share 
we  must  receive. 

"We  ask  fellowship,  not  subordination, 
and  that  as  capital  accumulates  and  values 
increase,  your  bu.^iiness  and  ours  may  alike 
be  rendered  more  profitable  and  more  secure. 
In  this  vast  land  of  ours  there  is  room  for  us 
all,  and  if  we  rightly  study  the  times,  tak- 
ing warning  by  the  errors  of  the  past,  and 
encouragement  from  the  success  of  organiza- 
tion and  unity,  we  shall  build  up  institutions 
that  will  be  monuments  to  our  sagacity  and 
a  pride  and  honor  to  the  localities  where 
they  exist." 


Mr.  Geo.  F.  Cram  also  advocated,  in  the 
strongest  terms,  a  union  of  the  New  Or- 
leans with  the  National  Board,  and  in  sup- 
port of  this  position  he  showed  the  benefits 
that  would  result  to  both  from  such  an  as- 
sociation of  interests. 

I'KESIDKXT    MIMS'    ADDRESS. 

President  Mims  delivered  before  the  as- 
sociation an  address,  forcible  and  some- 
times eloquent  in  its  expressions,  and  con- 
taining, in  addition  to  an  exhaustive  resume 
of  the  operations  in  insurance  for  the  past 
year,  also  suggestions  with  regard  to  re- 
formatory measures.  After  an  introduc- 
tory reference  to  the  circumstances  under 
which  the  association  met,  he  turned  to  the 
consideration  of  the 

BUSINESS   OF    THE    PAST   YEAR. 

Notwithstanding  the  general  financial  de- 
pression, the  business  of  insurance  shows 
but  slight  falling  off  from  former  figures, 
and  the  percentage  of  loss  to  income,  though 
much  greater  than  for  the  year  previous,  is 
scarcely  in  excess  of  that  of  the  few  years 
past. 

Two  hundred  and  twenty-seven  fire  and 
fire  marine  companies  transacting  business 
in  the  Sti»te  of  New  York,  embracing  New 
York  State  companies,  companies  of  other 
States,  and  foreign  companies,  have  in  this 
country  : 

Not  cash  asset  to  the  amount  of. 8  1(53,491,189.00 

Covering  risks  in  1875  amounting 

to 6,4r>3.«3,270.00 

Which  was  S2..>J  on  every  SlUO  in- 
sured during  the  year. 

On  thu  recoil)!  of  gross  premiums 

lor  1875,  amounting  to 83,131,(587.15 

Showing  percentage  of  loss  to  net  premi- 
ums for  1875,  §51.08.  Average  rate,  §1.05 
for  every  §100  insured,  and  expense  of  man- 
agement to  premium  receipts,  §38.02. 

The  receipts  of  net  fire  premiums  re- 
ceived in  the  United  States  for  ten  years 
past,  adding  in  those  of  last  year,  for  com- 
panies doing  business  in  New  York,  sum 
up  §507,607,21(1.59. 

The  following  figures  show  increase  of 
business  of  New  York  comj>anies,  in  1860 
(firo  premiums,  net),  §11,80(5,548;  in  1865, 
§25,419,589;  in  1870,  37,237,021;  in  1875, 
§83,131,687. 
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From  1859  to  1865,  inclusive,  the  aver- 
age ratio  percentage  of  expense  to  net 
premiums  received  was  28.71;  from  1866  to 
1875,  31.02,  and  during  1875,  38.02. 

Percentage  of  loss  to  net  premiums  for 
first  named  period  was  38.13,  and  from 
1866  to  1875,  60.62. 

If  to  foregoing  we  add  what  we  consider 
a  fair  estimate  of  the  premium  receipts  of 
all  other  fire,  and  fire  marine  insurame 
companies  in  the  United  States,  that  do  not 
transact  business  in  New  York,  and,  there- 
fore, are  not  included  in  the  report  of  the 
commissioners,  we  may  say: 

That    our   net   cash    assets    approxi- 
mate   «  200,000,000 

Annual  receipts  of  premiums 100,000,000 

Receipts   for   fire   premiums   for  ten 

years  past  over 600,000,000 

Annual    risks    insured    approximat- 
ing  10.000,000,000 

How  great  a  change  from  the  time  previ- 
ous to  1609,  when  insurance  was  first  pre- 
sented to  the  "  Saxon  Guilds "  and  pro- 
nounced "a  presumptuous  scheme,  tempt- 
ing Providence,  and  injurious  to  the  in- 
surer." 

They  illustrate  a  magnitude  and  impor- 
tance in  grandeur  of  results  unequaled  in  the 
history  of  commercial  enterprises,  and  I 
may,  with  no  unbecoming  national  pride, 
declare  unparalleled  in  thehistory  of  nations. 

"Want  of  space  prevents  a  more  than  cur- 
sory commentary  upon  the  remainder  of  this 
most  comprehensive  and  interesting  address. 

ACHIEVEMENTS    OF    INSURANCE. 

The  speaker,  after  adverting  to  the  vast 
ramifications  of  the  insurance  business,  made 
an  eloquent  summary  of  its  achievements 
and  wide  benefits  to  mankind.  He  spoke  of 
it  as  being  worthy  of  a  place  amongst  the 
learned  professions. 

"Insurance,"  he  said,  "is  indeed  the 
shield  of  American  enterprise.  It  throws 
its  protecting  a^gis  over  every  department  of 
commerce  ;  fosters  credit,  prevents  universal 
bankruptcy  and  ruin.  'It  appeals  to  the 
consciousness  of  every  intelligent  man.  It 
spreads  wide  its  beneficent  arms  and  gives 
more  substantial  present  security,  peace  and 
confidence  than  any  other  device  terminat- 
ing in  temporal  destiny,'  " 
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The  increased  ratio  of  expense  to  premium 
income  shows  the  steady  increase  of  taxes, 
both  State  and  municipal,  against  companies. 

The  speaker  characterized  this  system  of 
taxation  on  gross  premiums  as  unjust  in  the 
extreme,  and  recommended  that  the  associa- 
tion take  the  proper  steps  to  secure  taxation 
on  net  premium  receipts.  Municipal  taxa- 
tion he  considered  even  more  objectionable. 

LOSSES. 

The  losses  paid  by  insurance  companies 
during  the  past  ten  years,  are  estimated  at 
over  $300,000,000,  and  during  the_year  just 
past,  over  §40,000,000. 

INCENDIARISM   AND   ARSON, 

These  crimes,  the  President  said,  prevail 
to  an  alarming  extent,  and  therein  is  found 
an  explanation  of  the  fact  that  within  the 
past  fifteen  years  the  premium  rate  of  insur- 
ance has  increased  from  a  little  over  73-100 
per  cent,  to  1.05. 

"The  insatiate  spirit  of  speculation  itself, 
runs  into  the  veriest  gambling,  and  from  the 
great  marts  of  trade  the  telegraphic  wires 
tremble  as  they  flash  the  daily  transactions 
of  millions  that  have  no  actual  basis  of  le- 
gitimate trade  or  production.  But  all  these 
may  be  borne  at  the  great  cost  of  loss  of 
public  morals,  and  the  country  at  large  lose 
none  of  its  wealth — what  one  loses  another 
gains. 

"  But  when  this  all-pervading  and  unholy 
spirit  of  gain  counts  its  millions  of  profits 
through  frauds  upon  the  insurance  capital 
of  this  country,  it  does  so  at  the  loss  of  just 
that  much  of  the  nation's  material  wealth, 
and  every  citizen  must  feel  it.  Let  us  look, 
then,  through  the  glasses  of  sound  political 
economy,  and  learn  that  these  extraordinary 
losses,  though  paid  by  insurance  companies, 
are  drains  upon  the  common  property,  and 
that  to  prevent  it  we  must,  in  some  manner, 
arrest  the  evils  we  complain  of." 

LIMITATION    CLAUSE. 

The  speaker  recommended  a  limitation  of 
the  company's  liability  in  the  policy  insur- 
ance, so  as  to  render  it  impossible  for  loss  to 
occur  without  the  insurer  sharing  it. 

He  thought  that  by  making  it  unprofita- 
ble for  people  to  burn  their   property,  the 
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evils  of  arson  and  incendiarism  might  be 
obviated. 

The  speaker  referred  to  the  subjects  of  ad- 
justment of  losses,  rewards  for  detection  of 
incendiaries,  and  suggestions  for  a  more 
careful  construction  of  houses. 

The  President  referred  to  the  widely  ex- 
tended usefulness  of  the  National  Board, 
and  deprecated  any  antagonism  with  local 
boards. 

During  his  address  Mr.  Mims  spoke  feel- 
ingly of  the  death  of  Mr.  Chas.  Wessenburg, 
and  eulogized  his  many  good  qualities  as  a 
man  and  efficient  member  of  the  association. 

MR.   E.  A.  Hewitt's  address. 

Mr.  E.  A.  Hewitt,  editor  of  the  New 
York  Insurance  Chronicle,  delivered  an  ad- 
dress, which  received  the  most  flattering 
encomiums  of  the  association,  and  it  seemed 
to  be  the  universal  sentiment  of  the  mem- 
bers that  they  had  never  before  heard  so 
masterly  a  treatment  of  the  theme. 

SUGGESTIONS. 

The  report  af  the  Committee  on  Fire  De- 
partment and  Water  Supply  recommends, 
among  other  things,  the  establishment  of 
paid  departments  throughout  the  South. 
With  regard  to  water  supply,  the  committee 
reported  that  there  was  a  great  lack  of  water 
facilities  in  the  cities  and  towns  in  the  South. 
The  general  use  of  chemical  lire  extin- 
guishers was  also  suggested. 

The  Convention  adjourned. — Daiii/  Pica- 
yune, New  Orleans. 


Address  of  E.  A.  Hewitt  at  the 

Convention  of  Southern 

Underwriters. 

By  special  invitation,  Mr.  E.  A.  Hewitt, 
editor  of  the  Chronicle,  N.  Y.,  delivered  at 
the  annual  meeting  of  the  Southern  Asso- 
ciation of  Fire  Underwriters,  which  met  in 
New  Orleans  on  the  7th  ult.,  a  very  able 
and  carefully  prepared  address,  which  is  so 
full  of  original  thought  and  practical  sug- 
gestions that  we  feel  that  the  space  which  it 
occupies  in  our  columns  could  not  be  filled 
with  more  interesting  and  instructive  read- 
ing.    A  condensed   statement  of  the   pro- 


ceedings of  the  convention  will  be  found  in 
another  column,  as  published  by  the  Daily 
Picayune.     Mr.  Hewitt  said  : 

Most  heartily  do  I  thank  you  ft>r  the  in- 
vitation by  which  I  am  here  to  address  you. 
If  my  ability  to  make  fit  response  to  that 
invitation  did  but  equal  the  pride  and  pleas- 
ure with  which  it  was  received,  my  desire 
and  your  expectation  should  not  fail  of 
abundant  satisfaction.  But  our  desires  are 
always  swifter  than  our  doing,  and  I  must 
proceed  as  best  I  can. 

The  object  of  this  association  is  declared 
to  be  the  advancement  of  its  members  in 
the  knowledge  and  practice  of  their  pro- 
fession. Its  service  in  ministering  to  our 
social  enjoyment,  in  renewing  old  friend- 
ships and  creating  new,  should  not  be 
lightly  esteemed;  but  the  chief  purpose  for 
which  we  meet  and  confer  together  is  that 
we  may  afterwards  the  better  think  and  act 
and  feel  alone.  The  excitements  of  the 
hour  will  not  pass  away  unfruitful  of  good. 
The  influences  which  are  now  among  us 
will  continue  with  us  to  help  us  long  after 
this  brilliant  week  is  over.  They  will  at- 
tend us  on  our  several  journeys,  and  go 
with  us  to  our  separate  abodes.  Whatever 
may  be  our  allotted  labor,  they  will  abide 
with  us,  urging  us  to  attempt  the  doing  of 
better  work,  and  upholding  us  in  the  doing 
of  it. 

It  is  true  that  it  is  the  individual  man 
who  thinks,  who  discovers  and  who  achieves. 
No  man  for  another — no,  not  all  men  for 
any  one — can  explore  that  royal  road  which 
leads  to  the  palace  and  sanctuary  of  truth. 
But  in  the  pursuit  of  that  difficult  journey, 
the  advantages  conferred  by  such  an  associ- 
ation as  this  are  manifold  and  manifest.  It 
enables  us  to  compare,  combine  and  check  our 
observations;  to  aid  each  other  by  friendly 
criticism  and  confidential  interchanges  of  ex- 
periences; to  bring  our  ideas  into  focus  and 
our  theories  to  the  test  of  common  sense. 
For  this,  the  contribution  of  each  member 
(whether  in  the  shape  of  essay  or  discussion) 
is  valuable,  as  each  star  in  the  sky,  even 
the  smallest  and  farthest,  is  of  value  to  the 
astronomer  in  bla/.ing  his  way  through  the 
forest  of  constellations. 
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And  the  reason  why  each  man's  contribu- 
tion to  the  general  store  of  knowledge  is 
-valuable,  is  because  all  men's  contributions 
would  not  suffice  to  make  up  such  a  store  of 
knowledge  that  from  it  could  be  derived  a 
science  of  fire  underwriting. 

Fire  underwriting  is  not,  and  under  exist- 
ing conditions  cannot  be,  an  exact  science. 
It  is  a  perpetual  experiment,  requiring  for 
its  successful  conduct  the  utmost  keenness 
of  observation,  quickness  of  apprehension, 
clearness  of  judgment,  and  fertility  of  re- 
source. 

Science  has  been  defined  to  be  the  proper 
classification  of  probabilities.  It  is  such  an 
observation  of  the  facts  of  the  past  and  of 
the  present,  and  of  their  correlation  to  each 
other,  as  enables  us  from  the  facts  of  the 
present  to  predict  the  facts,  or  rather 
sequences,  of  the  future.  The  aim  of 
.  scientific  thought  is  to  apply  with  certainty 
of  result  the  discoveries  of  past  experience 
to  new  circumstances.  By  the  calculations 
of  the  astronomers  of  thirty  years  ago  the 
positions  of  the  planet  Uranus,  at  different 
times  of  the  year,  were  predicted.  But 
Uranus  failed  to  connect.  Then  came  an 
astronomer,  who,  from  the  very  errors  in 
those  predictions,  calculated  and  fixed  the 
place  of  a  then  undiscovered  planet,  the 
existence  of  which  was  not  suspected;  and 
in  due  time  the  new  planet  was  found  in  its 
predicted  place.  This  is  science.  No  ap- 
proach to  such  accurate  prediction  is  pos- 
sible in  fire  insurance;  neither  can  it  be. 
There  is  no  such  knowledge  of  the  facts  of 
the  past,  no  such  knowledge  of  present 
facts,  no  discovery  of  such  correlation  be- 
tween them,  as  enables  us  to  forecast  the 
future.  It  has  been  said  that  the  undevout 
astronomer  is  mad.  By  the  same  token 
the  devout  fire  underwriter  is  mad.  Prac- 
tically, there  is  no  such  thing  in  fire  insur- 
ance as  the  stability  of  average  results. 

Belief  in  a  "law  of  average"  which 
brings  about  events  in  a  fixed  order  of  suc- 
cession, and  so  endows  the  statistician  with 
the  gift  of  prophecy,  amounts  in  many  cases 
to  a  blind  superstition.  It  is  pleasant  to  the 
human  mind  for  several  reasons.  It  formu- 
lates ignorance,  and  thus  satisfies  that  large 


number  to  whom  a  pretty  phrase  stands  for 
a  profound  truth.  It  statisfies  the  natural 
love  of  order  and  stability.  It  seems  to 
anchor  us  to  the  inevitable,  and  so  becomes 
an  easy  solution  of  otherwise  insolvable 
mysteries,  and  a  cheap  satisfaction  to  trou- 
bled consciences.  If  so  many  thefts,  arsons 
and  murders  are  sure  to  occur  among  a 
given  number  of  people,  that  fact  makes 
easy  the  evasion  of  individual  responsibility 
for  that  social  state  in  which,  and  because 
of  which,  such  crimes  are  possible. 

If  we  frankly  consider  the  problems  of 
fire  underwriting,  we  must  dismiss  this  blind 
belief  in  the  certainty  of  averages.  To  give 
predicable  results,  average  must  deal  with 
constant  factors.  In  fire  insurance  there 
are  no  constant  factors.  The  facts  upon 
which  the  issue  of  any  venture  is  based  ad- 
mit of  no  provision.  As,  in  attempting  to 
solve  the  mysteries  of  life,  the  solution  of 
one  mystery  brings  into  view  other  and 
more  inexplicable  mysteries  ;  so  in  fire  un- 
derwriting, one  problem  is  no  sooner  solved 
than  other  and  more  difficult  problems 
present  themselves. 

The  fire  underwriter  is  like  the  sailor 
making  his  way  in  the  darkness  through  an 
untried  sea.  He  has  the  principles  of  his 
business  to  guide  him,  as  the  sailor  has  his 
compass.  His  experience  is  to  him  like  the 
sailor's  observation  of  the  changeful  sky 
and  wind  and  sea.  But  he  has  no  chart,  no 
map  of  the  liquid  desert  he  is  exploring, 
and  frequent  soundings  must  be  taken. 

For  success  in  fire  underwriting,  theories 
and  traditions  will  not  avail  without  a  close 
and  constant  observation  of  existing  facts. 
The  observation  must  be  close,  because  the 
facts  material  to  success  are  difficult  of  dis- 
covery ;  it  must  be  constant,  because  those 
facts  are  continually  changing. 

The  drift  of  population  and  its  character 
are  always  changing.  In  the  mutations  o* 
modern  times,  what  were  once  prosperous 
towns  are  given  over  to  desolation  and  decay, 
while  pools  of  commercial  stagnation  are 
stirred  by  the  angel  of  opportunity  and  be- 
come fountains  of  industrial  life.  In  a 
State,  where  so  late  as  1845,  there  were  only 
150,000  inhabitants,  there   are   now   about 
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2,000,000.  Then,  it?  industries  were  con- 
fined to  the  rudest  husbandry  of  the  soi^; 
now,  there  are  in  motion,  within  the  same 
State,  2,500  steam-engines  and  1,700  water 
wheels  ;  the  value  of  its  products  annually 
manufactured  is  §lliO,000,000,  and  the  assess- 
ed valuation  of  its  real  and  personal  estate, 
1720,000,000.  Another  State— one  of  the 
original  thirteen — of  very  nearly  the  same 
area  and  almost  exactly  the  same  popula- 
tion, manufactures  annually  goods  to  the 
value  of  §32,000,000,  and  its  real  and  per- 
sonal estate  is  valued  at  §270,000,000.  It  is 
plain  that  fire  underwriting  in  the  one  State 
is  not  the  same  business  as  in  the  other;  and 
that  in  neither  State  is  it  the  same  as  it 
was  thirty  years  ago.  In  the  one  State,  the 
underwriter  is  bewildered  by  the  growing  up 
of  new  towns,  the  development  of  new  in- 
dustries, and  the  influx  of  new  people  ;  in 
the  other,  the  sudden  enfranchisement  of  an 
ignorant  and  long  time  subject  race  has  up- 
set values,  paralyzed  industry,  and  changed 
the  nature  of  every  hazard. 

To  further  disturb  the  calculations  of  the 
fire  underwriter,  there  has  been  set  up  a  finan- 
cial policy,  which  makes  of  the  producer  a 
speculator  and  of  the  tradesman  a  gambler, 
which  brings  ruin  to  the  debtor  without  ad- 
vantage to  the  creditor,  under  which  no 
man's  gains  are  certain  unless  his  business 
is  ilk'gilimate. 

To  this  we  have  added  a  governing  code 
of  morals  which  tolerates  a  bank  in  com- 
pounding a  felony,  and  fattens  a  church  for 
hiding  a  shame;  which  so  debauches  the 
public  conscience  that  politics  is  made  a 
trade — and  the  only  profitable  trade  in  the 
country — and  the  two  political  factions  are 
matching  rogues  for  the  next  chance  at  the 
public  treasury. 

Our  manner  of  living  is  perpetually 
changing,  and  every  change  brings  some 
new  peril  to  the  fire  underwriter.  It  may 
almost  be  stated  as  a  truism  that  whatever 
adds  to  our  comfort  adds  to  the  hazard  of 
fire.  Time  was  when  the  pipe  was  lighted 
with'the  burning  glass,  and  the  chimney 
fire  was  kept  alive  through  the  night  by 
burying  it  in  its  own  ashes;  when  the  tin 
lantern  was  the  only  movable  light,  and  the 


leather  fire  bucket  hung  in  every  hall;  when 
the  merchants  of  our  largest  cities  lived  over 
their  own  shops,  with  their  own  janitors, 
ane  made  nightly  inspection  of  their  own 
premises;  when  the  reluctant  spark  was 
struck  from  the  stubborn  steel,  and  every 
man  was  his  own  fireman  in  the  dual  mean- 
ing of  the  word. 

Now,  we  have  the  lucifer  match  and  kero- 
sene lamp  ;  the  furnace  flue,  and  the  steam- 
pipe.  Our  cities  grow  up  into  the  air,  and 
down  into  the  earth.  The  shops  of  our  mer- 
chants are  deep  and  high  buildings,  crammed 
with  costly  stuflfs  ;  with  blazing  fires  in  the 
basement,  and  spacious  hoistways  to  convey 
flame  to  the  roof ;  with  patent  heating  and 
lighting  apparatus,  in  charge  of  those  who 
have  neither  the  sense  to  regulate  or  fear 
them  ;  with  wide  and  unprotected  windows, 
and  costly  but  brittle  fronts,  easily  crumbled 
by  heat,  and  in  which  a  small  disfigurement 
makes  a  great  loss. 

The  aggregation  of  population  and  values 
in  modern  cities  brings  many  advantages  to 
each  citizen,  but  greater  immunity  from  loss 
by  fire  is  not  one  of  them.  The  object  of 
insurance  is  the  distribution  of  the  hazard. 
The  tastes  and  business  necessities  of  the 
present  day  operate  in  the  contrary  direc- 
tion— to  compact  and  unify  the  hazard.  To 
say  nothing  (where  much  might  be  said)  of 
the  concentration  in  values  in  certain  trade 
centers,  it  is  enough  for  illustration  to  men- 
tion that  the  burning  of  a  window  curtain  or 
the  scorching  of  a  wall,  which  a  few  years 
since  would  have  been  of  small  account,  may 
now  involve  the  loss  of  hundreds  of  dollars. 

Great  cities  have  existed  in  every  age;  but 
such  great  cities  as  these  of  our  time,  busy 
with  so  many  industries,  rich  in  so  many 
storehouses,  fed  by  so  many  streams  of  com- 
merce— cities  in  which  so  many  people  are 
hived  in  tenements  constructed  to  shelter 
the  greatest  possible  number  in  the  smallest 
possible  space  and  at  the  least  possible  cost — 
cities  so  convenient  as  refuges  for  adven- 
turers and  criminals,  have  never  before  risen 
and  flourished  on  this  planet. 

The  constant  changes  in  our  social  state 
compel  as  constant  changes  in  our  mode  of 
building.     The  structures  of  mediiaval  times 
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have  been  fitly  called  "  the  books  of  those 
ages."  All  building  is  an  expression  of  the 
genius  of  its  time.  In  former  times,  houses, 
like  character,  were  built  of  sound  material 
and  with  strong  supports.  Labor  was  cheap, 
tastes  simple,  desires  moderate,  and  the 
price  of  the  use  of  money  not  such  as  to 
make  substantial  work  unprofitable. 

We  have  changed  our  habitations  with  our 
habits  ;  we  build  as  we  live — for  show  and 
not  for  substance.  If  buildings  are  books, 
the  books  from  which  future  generations 
must  interpret  and  judge  us  (if  haply  the 
record  shall  last  so  long)  will  testify  against 
us.  Instead  of  the  old-fashioned  chimney, 
the  mortar  in  which  was  tempered  with 
brains  and  every  brick  of  which  had  a  con- 
science ;  about  which,  and  in  its  proper  re- 
lation to  which,  all  the  remainder  of  the 
house  was  builded,  we  have  the  frail  and 
tortuous  flue,  hiding  its  infirmities  behind 
friendly  plaster ;  borrowing  from  adjacent 
walls  a  support  for  which  it  makes  no  re- 
payment ;  shabby,  slender  and  unsafe. 

The  gaudy,  the  cheap  and  unsubstantial 
is  the  fashion  of  the  time.  Our  buildings 
are  brick  and  mortar  hypocrisies  or  frame 
pustules  ready  to  suppurate  into  flame.  The 
study  of  our  architects  is  to  discover  how 
little  and  how  cheap  material  can  be  made 
to  enclose  a  given  space  and  resist  a  given 
strain.  The  business  of  the  carpenter  is  to 
conceal  the  sins  of  the  builder  ;  that  of  the 
painter,  to  cover  the  faults  of  the  carpenter. 
These  concealments  are  fraught  with  dangers 
that  only  keen  and  constant  observation  can 
discover.  The  main  supports  and  anchors 
may  be  of  improper  material  and  improper- 
ly located  ;  the  strain  upon  them  may  far 
exceed  the  limits  of  safety  ;  but  these  de- 
fects can  rarely  be  detected  when  the  build- 
ing is  complete.  The  putting  of  wooden  lin- 
tels into  brick  walls  ;  the  use  of  half  burned 
brick,  of  which  carbonate  of  lime  is  the 
principal  part ;  the  veneering  with  marble, 
which,  however  much  it  may  vary  in  color, 
texture  and  structure,  is  soon  and  surely 
converted  into  quicklime  by  a  moderate 
heat ;  the. bracing  of  iron  columns  and  stone 
piers  with  wooden  joists  ;  the  want  of  con- 
tinuity in  girders,  and  so  of  support  for  par- 


allel walls — these  illustrate  the  shams  and 
makeshifts  of  modern  architecture,  and 
demonstrate  to  the  fire  underwriter  that 
eternal  vigilance  is  the  price  of  safety. 

To  aggravate  the  errors  of  construction, 
there  is  the  increased  size  of  modern  build- 
ings. Fire  consumes  in  direct  ratio  to  the 
size  of  the  enclosure  in  which  it  originates. 
It  has  been  kept  for  weeks  within  the  wood- 
en walls  of  a  ship,  and  finally  extinguished 
there.  It  cannot  live  without  oxygen. 
Churches,  theatres,  factories,  and  big  build- 
ings generally,  burn  readily  and  rapidly,  not 
more  because  of  the  combustible  nature  of 
their  contents  than  because  of  their  superior 
facilities  for  supplying  oxygen  to  feed  the 
tire  which  consumes  them. 

Such  is  the  height  and  depth  of  our  ware- 
houses, that  the  most  powerful  steam  engines 
cannot  throw  water  to  the  heart  of  a  fire, 
except  in  the  form  of  spray.  In  this  form 
its  oxygen  is  instantly  liberated  to  add  fuel 
to  the  flame. 

How  this  operates  to  help  combustion,  is 
shown  in  the  Bessemer  process  of  making 
steel.  In  that  process,  when  the  furnaces 
have  been  heated  as  hot  as  Nebuchad- 
nezzer's  stokers  could  have  heated  them, 
water  is  thrown  in  to  generate  that  supreme 
degree  of  heat,  without  which  the  work 
could  not  be  done. 

But,  if  it  were  only  with  these  difficulties 
that  the  fire  underwriter  contends — the  nom- 
adic character  of  our  population,  the  con- 
tinual changes  in  our  social  and  political 
state,  and  the  consequent  recklessness  of  our 
living  and  our  building — his  task  would  be 
comparatively  easy. 

To  add  to  his  perplexities,  there  is  the 
constant  multiplication  of  mechanical  con- 
trivances, and  the  perpetual  introduction 
into  the  arts  of  new  chemical  products  and 
processes. 

To  attempt  the  demonstration  of  this 
proposition  is  to  demonstrate  it.  Such  is 
the  wilderness  of  facts  which  confront  us, 
that  the  very  eflFort  to  describe  it  shows  us 
how  difficult  it  must  be  to  explore  'and 
traverse  it. 

The  use  of  science  to  direct  the  operations 
of  labor  is  now  the  great  fact  of  civilization. 
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Every  particle  of  matter  is  bound  in  the 
meshes  of  inexorable  law,  and  to  make 
that  bondage  minister  to  our  use  and  pleas- 
ure is  the  business  of  civilir.ed  man.  The 
compass,  the  microscope,  the  telescope  and 
the  spectroscope  have  created  for  us  a  new 
heaven  and  a  new  earth.  The  distinction 
and  the  glory  of  the  present  age  is  advance 
in  the  knowledge  of  the  construction,  con- 
dition, properties  and  uses  of  material 
things.  We  have  learned  to  weigh  the  im- 
ponderable rays  of  light.  We  have  put  the 
sunshine  into  our  balances  and  found,  to  the 
hundred-thousandth  part  of  a  grain,  the 
force  of  its  impact  upon  the  earth.  We 
have  measured  the  duration  of  the  instan- 
taneous electric  spark  to  the  billionth  part 
of  a  second.  We  have  dived  into  the  blaz- 
ing seaof  the  sun's  photosphere  and  plucked 
the  heart  out  of  its  infinite  mystery. 

To  attempt  a  barren  recitation  of  the  dis- 
coveries and  mechanical  contrivances  of  the 
present  generation,  would  be  to  attempt  in 
this  brief  hour  the  labor  of  a  busy  lifetime. 
Out  of  good  bricks  furnished  to  his  hand 
the  skilled  workman  can  build  a  solid  and 
symmetrical  wall  ;  but  out  of  bowlders  of 
various  sizes  and  shapes,  situate  in  distant 
and  almost  inaccessible  places,  the  deftest 
hand  can  only  make  a  loose  heap,  irregular 
in  its  shape  and  incoherent  in  its  structure. 
It  cannot  be  expected,  therefore,  that  I  shall 
present  a  logical  or  complete  statement  of 
the  new  factors  which  science  and  art  are 
continually  introducing  into  the  under, 
writer's  problem.  I  shall  not  attempt  it. 
A  few  hints  to  awaken  thought  and  show 
the  necessity  for  thought,  must  suffice.  And 
if,  in  making  them,  I  shall  present  only  fa- 
miliar facts,  let  it  be  remembered  that  facts 
are  like  faces,  the  more  precious  as  they 
grow  older. 

We  are  but  just  beginning  to  appreciate 
the  constancy,  the  power  and  the  signifi- 
cance of  chemical  changes  and  combina- 
tions. A  grain  of  corn,  capable,  under 
certain  conditions,  of  reproductive  life,  is 
cooked  until  that  life  is  killed,  and  then 
eaten.  Somewhere  in  the  wonderful  lab- 
oratory of  the  human  body  it  is  endowed 
with  a  new  life;  becomes  brain  or  bone  or 


sinew,  according  to  the  direction  which  it 
takes,  and  a  certain  quality  of  brain  or  bono 
or  sinew  as  it  is  eaten  by  this  man  or  that. 
And  that  force  which  converts  the  grain  of 
corn  into  a  silken  banner,  waving  welcome 
to  the  harvest,  or  nerve  centre  signaling 
danger  to  the  State,  is  always  and  every- 
where in  operation. 

There  are  many  new  chemical  products 
and  processes  with  which  even  professional 
chemists  are  but  indiflTerently  acquainted. 
Not  only  is  this  true  of  newly  discovered 
substances,  but  of  those  things  with  which 
we  have  been  familiar  all  our  lives.  All 
the  researches  of  science  have  not  yet  en- 
abled us  to  explain  many  of  the  most  ordi- 
nary phenomena  exhibited  in  luminous 
flames.  We  do  not,  for  example,  know 
what  is  the  relation  existing  between  the 
chemical  composition  of  an  illuminating 
substance  and  its  illuminating  power.  We 
do  not  even  know  whether  it  is  the  burning 
particles  of  solid  carbon  or  of  the  vapors  of 
hi'dro-carbon  which  gives  to  flame  its  lumi- 
nosity. We  are  in  the  dark  about  light. 
We  know  so  little  of  the  process  of  com- 
bustion, that  it  is  doubtful  if  any  chemist 
can  explain  satisfactorily  how  it  is  that 
lampblack  is  deposited  upon  porcelain  when 
the  same  is  held  in  the  flame  of  a  burning 
lamp. 

It  is  not  strange,  therefore,  that  our  expe- 
rience with  the  generation  of  fire  is  a  series 
of  surprises.  Things  apparently  harmless 
develop  wondrous  combustibility.  Oxide 
of  iron  makes  the  contact  of  steam-pipes 
with  wood  dangerous.  Wood  ashes  will 
ignite  spontaneously  without  the  presence 
of  live  coals,  given  only  a  little  moisture. 
Iron  filings,  borings  and  scraps,  saturated 
with  oil  (as  they  always  are  when  produced), 
have  the  same  dangerous  aflfection  for  oxy- 
gen. It  is  but  a  few  years  since,  that  some 
fine  steel  shavings,  made  in  the  process  of 
rifling  guns  at  the  factory  of  the  Winchester 
Arms  Co.,  in  Connecticut,  taken  from  the 
draining  pans  and  thrown  into  the  scrap- 
heap,  in  a  short  time  burst  into  a  hot  flame. 

In  the  making  of  analine  dyes,  benzole — 
a  substance  even  more  dangerous  than  ben- 
zine, differing  from  it  in  composition,    in 
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origin,  chemical  reaction,  specific  gravity 
and  inflammability,  flashing  into  a  flame  at 
a  temperature  of  only  80  degrees — plays  a 
prominent  part.  It  is  used  also  as  a  mor- 
dant in  calico  printing,  and  as  a  solvent  in 
the  manufacture  of  rubber  goods,  combs, 
brushes,  buttons,  and  even  india  rubber 
hose.  How  vitally  this  afleets  the  fire  un- 
derwriter, is  shown  by  the  fact  that  there  is 
now  in  this  country,  invested  in  the  manu- 
facture of  such  goods,  $8,000,000  of  capital, 
and  the  value  of  the  annual  production  is 
$15,000,000. 

Many  tons  of  bisulphate  of  carbon,  the 
manufacture  of  which  is  more  dangerous 
than  the  refining  of  petroleum,  are  used  an- 
nually in  the  United  States.  It  enters  into 
a  great  variety  of  manufacturing  processes — 
the  vulcanizing  of  rubber;  the  extraction  of 
oil  from  cotton  and  flax  seeds;  the  making 
of  spices  and  perfumes;  into  silver-plating 
and  the  manufacture  of  paper  and  lamp- 
black. This  latter  substance  deserves 
mention  for  its  incendiary  qualities.  It 
is  often  made  from  napthaline,  is  used 
by  curriers,  and  boot  and  shoe  makers, 
and  to  give  to  the  ink  used  in  copperplate 
printing  its  velvety  hue.  It  is  dangerous 
everywhere.  It  goes  into  ready  partnership 
with  moisture,  and  quickly  begets  fire.  In 
Medway,  Mass.,  there  have  been  three  fires 
within  the  past  two  years  caused  by  the 
spontaneous  combustion  of  this  substance. 

Petroleum,  too;  is  a  new  and  formidable 
enemy  of  the  fire  underwriter.  There  is  no 
other  chemical  product  which  is  sold  under 
so  many  different  names,  used  for  so  many 
purposes,  or  contains  within  itself  so  many 
dangers.  Although  it  was  burned  in  lamps 
by  the  ancient  Greeks,  and  present  in  the 
cement  used  in  the  building  of  Babylon;  al- 
though Milton  wrote 

"Many  a  row 
Of  starry  lamps  and  blazing  cressets,  fed 
With  napiha  and  asphaltus,  yielded  light," 

yet  its  introduction  into  general  use  is  of 
recent  date.  The  first  petroleum  factory  in 
this  country  was  built  in  1854.  Now,  the 
total  annual  product  is  ten  million  barrels  of 
forty  gallons  each.  It  is  used  in  most  of  the 
arts   and    manufactures,  where  it  is  often 


adulterated  with  naptha,  five  per  cent,  of 
which  renders  it  inflammable  at  ordinary 
temperatures,  and  liable  to  explode  with 
terrific  force  when  mixed  with  atmospheric 
air.  The  properties  that  render  it  dangerous 
are  inherent  in  its  constitution,  and  no  hu- 
man skill  can  change  or  remove  them. 

When  the  great  house  of  Harper  Bros, 
burned  for  the  second  time,  it  was  discovered 
that  the  fire  orginated  in  the  use  of  benzine 
to  clean  rollers.  The  use  of  benzine 
was  forbidden  in  the  policies  of  insurance; 
but  the  Harpers  proved  the  custom  of  using 
it,  as  they  had  used  it,  to  be  so  universal 
that  the  courts  decided  it  to  be  an  integral 
part  of  the  hazard — a  fact  of  which  the  un- 
derwriters had  been  until  that  time  in  pro- 
found ignorance.  New  discoveries  in  the 
arts  are  not  more  swift  and  startling  than  are 
improvements  in  mechanism.  Take  the 
history  of  the  cotton  plant  and  its  fibres. 
Originally,  iif  the  far  and  dim  antiquity  of 
the  east,  it  was  a  sacred  material,  woven 
by  patient  and  dexterous  fingers  into  sacer- 
dotal robes,  and  those  alone.  One  hundred 
years  ago,  every  thread  of  it  in  use  was 
spun  singly  by  the  fingers,  with  the  aid  only 
of  the  classic  distaff  and  the  domestic  spin- 
ning wheel. 

Then  came  the  cotton  gin,  the  spinning 
jenny,  and  the  power  loom,  which  have  in- 
creased the  annual  production  of  this  country 
alone  to  4,000,000  bales,  or  1,200,000,000 
pounds,  which  double  the  fibre  nearly  150,- 
000  times,  and  spin  a  pound  of  cotton  into 
75,600  yards,  or  nearly  43  miles  of  thread. 
These  improvements  in  the  machinery  for 
manufacturing  cotton  fabrics  have  given, 
rise  to  new  conditions,  new  modes  of  build- 
ing and  new  dilficulties.  The  machinery 
used  in  the  making  of  cotton  fabrics  has 
been  changed  three  times  within  sixty  years. 
This  has  made  necessary  the  reconstruction, 
of  old  buildings,  or  the  construction  of  new. 
The  mills  of  former  days  have  proved  une- 
qual to  present  wants,  and  in  changing  them 
to  suit  the  new  machinery,  violence  has  been 
done  to  their  construction,  and  dangers  have 
been  multiplied  on  every  hand.  The  floors 
have  been  unequally  laden,  and  the  speed  of 
the  machinery  inordinately  increased.   "We 
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have  now  pickers  making  3,000  revolutions 
per  minute,  and  spindles  making  10,000.  We 
have,  because  of  the  loading  with  new  ma- 
chinery, settling  of  foundations,"  bending 
floors,  displaced  shafting,  undue  friction, 
and  frequent  fires. 

What  is  true  of  the  increase  in  the  fire 
hazard  of  cotton  manufacture,  is  true  of 
every  other  manufacture,  and  the  mischief 
is  that  it  is  only  by  unexpected  losses  that 
unsuspected  perils  are  revealed.  We  have 
all  of  us  learned  that  celluloid  is  dangerous; 
but  how  many  of  us  have  discovered  that 
emery  wheels,  always  run  at  great  speed  and 
in  a  constant  hailstorm  of  sparks,  are  now 
being  made  out  of  it?  Which  of  us  has 
kept  pace  with  the  constant  changes  in  the 
manufacture  and  printing  of  calicos?  Which 
of  us  would  mistrust  that  toy  guns  are  made 
of  old  sardine  boxes  ;  dolls'  shoes  from  the 
covering  of  cast-off  purses ;  and  pewter 
knives  and  spoons  out  of  the  nJetal  cut  from 
old  coffins  ? 

Such  and  so  constant  are  the  changes  in 
all  productive  industries,  that  the  fire  under- 
writer has  always  before  him  a  new  prob- 
lem. No  chapter  of  history  could  so  well 
illustrate  thegrowthandspread  of  civilization 
as  that  which  should  faithfully  record  the 
development  of  fire  insurance. 

And  when  we  have  done  with  the  miita- 
tions  in  building,  in  population,  in  habits 
and  industries,  we  have  still  before  us  the 
most  difficult  problem  of  all — the  calculation 
of  the  probabilities  of  villainy  in  the  indi- 
vidual man. 

In  fire  insurance,  not  the  most  careful  in- 
quiry of  the  applicant,  nor  the  most  critica\ 
and  complete  survey  of  the  premises,  have 
been  found  sufficient  to  determine  the  haz- 
ard with  precision;  because  there  enters 
.into  the  calculation  an  unknown  quantity 
upon  which  the  result  so  largely  depends  as 
to  make  it  always  uncertain.  That  un- 
known quantity  which  defeats  all  the  at- 
tempts of  the  fire  underwriter  to  define  ex- 
actly the  measure  of  the  risk,  is  the  moral 
hazard.  If  the  history  of  fire  underwriting 
has  demonstrated  anj'thing,  it  is  that  this 
unknown  quantity  is,  perhaj)?,  the  most 
important  member  of   the   equation — that 


until  its  value  is  ascertained,  at  least  within 
a  close  approximation,  all  calculations  are 
tlie  merest  guess-work,  and  all  attempts  at 
fixing  rates  of  premium  as  useless  as  a 
quadrant  in  a  stormy  night. 

In  times  of  general  depression,  when 
trade  is  stagnant,  and  values  depreciating, 
fires  are  not  only  multiplied  in  frequency, 
but  fearfully  increased  in  disastrous  conse- 
quences. Crazy  wooden  shells,  stored  with 
inflammable  goods,  stand  year  after  year, 
so  long  as  their  contents  are  becoming  daily 
more  valuable ;  but  stately  piles  of  brick 
and  iron  and  stone  crumble  and  shrivel, 
and  are  consumed  with  astonishing  rapidity 
when  the  market  is  falling,  and  only  the 
constantly  depreciating  remnant  of  their 
stock  remains. 

Hov  often  have  we  seen  a  large  mill, 
furnished  with  every  appliance  for  prevent- 
ing and  extinguishing  fire,  built  after  the 
most  approved  style  and  of  the  most  dura- 
ble materials,  destroyed  by  a  fire  of  unac- 
countable origin  and  suspicious  rapidity; 
while  some  crazy  tumble-down  mill,  built 
of  kindling  wood,  crowded  with  ill-arranged 
and  badly-constructed  machinery,  choked 
with  heaps  of  combustible  material,  and 
spitting  out  of  its  low  chimney  a  volume  of 
fiame  and  burning  cinders,  stands  year  after 
year  in  seeming  defiance  of  all  the  laws  of 
chance  and  all  the  accumulated  perils  with 
which  it  is  continually  threatened. 

Now,  what  is  the  cause  of  this  apparent 
violation  of  the  law  of  probabilities?  You 
will  almost  invariably  find  that  the  larger 
and  better  mill  was  idle  or  unprofitably 
occupied.  Perhaps  its  very  costliness  is 
operating  as  a  dead  weight  upon  the  owner 
or  lessee;  perhaps  it  was  erected  in  an  un- 
fortunate locality,  or  was  badly  managed. 
Certain  it  is  that  unprofitable  mills  burn. 

By  the  use  of  an  alloy  of  antimony  and 
bismuth,  a  thermometer  is  made  so  sensitive 
as  to  mark  the  change  of  one  thousandth  of 
a  degree.  So  sensitive  is  it  that  it  fluct- 
uates with  the  expiration  and  inspiration  of 
an  observer,  and  the  lifting  of  the  hand 
before  it  changes  the  recorded  temperature. 
But  this  delicate  instrument  does  not  re- 
spond more  certainly  to  the  rise  and  fall  of 
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the  temperature,  than  does  the  fire  record  of 
the  time  to  the  shifting  conditions  of  the 
business  world.  The  research  of  the  fire 
underwriter,  therefore,  must  not  only  be 
into  the  conditions  and  possibilities  of  ma- 
terial things,  but  into  the  operations  of  the 
human  mind,  the  environments  of  society, 
the  laws  of  finance,  and  the  currents  of 
trade. 

"Water  immersed  in  sulphuric  acid  will 
freeze  a  red  hot  plate;  but  no  man  ever  saw 
water  freeze.  It  may  be  gradually  cooled 
to  a  temperature  of  about  twenty  degrees 
without  congealing,  but  at  a  touch,  quicker 
than  the  eye  can  see,  the  crystalization  is 
done.  If  matter  is  thus  contradictory  and 
thus  illusive,  what  shall  we  expect  of  mind 
. — especially  when  it  is  surrounded  by  that 
plexus  of  influences  which  are  in  turn  the 
source  and  the  result  of  social  action? 

In  the  adjustment  of  losses,  the  fire  under- 
writer is  brought  into  direct  contact  with  the 
greed  and  deceit  of  human  nature.  He  finds 
that  to  cheat  and  be  cheated  is  the  rule  of 
commercial  life,  and  audacious  mendacity 
the  chief  help  to  commercial  success.  He 
finds  that  jute  is  used  to  adulterate  silk, 
and  soap  and  sugar  and  destructive  dyes 
wrought  into  it  to  make  up  deficiencies  in 
weight;  that  pure  Havana  cigars  are  filled 
with  straw  paper  soaked  in  the  steepings 
of  tobacco  stems,  and  run  through  copper 
rollers  to  give  it  an  impress  like  natural 
leaf;  that  the  dust  made  in  hulling  and 
scouring  rice  is  used  to  adulterate  spices, 
bi^ne  ashes  to  adulterate  flour;  and  a  paste 
made  of  starch,  soap  and  pipe-clay,  to  con- 
ceal the  imperfections  of  cotton  fabrics.  He 
finds,  in  short,  the  trade  is  a  bartering  of  de- 
ceptions, in  which  he  who  can  get  rid  of  the 
most,  profits  the  most. 

Finding  these  things,  he  begins  to  dis- 
cover how  diflScult  his  task;  and  how  much 
its  proper  performance  depends  upon  the 
vigilance  of  his  observation  and  the  thor- 
oughnfess  of  his  study. 

I  have  thus  briefly  and  imperfectly  pointed 
out  some  of  the  conditions  of  success  in  fire 
underwriting.  If  I  have  succeeded  in  con- 
vincing you  that  it  is  a  profession,  the  suc- 
cessful pursuit  of  which  demands  the  highest 


order  of  intellect,  I  am  satisfied.  If  it  shall 
prove  that  I  have  stimulated  any  one  of 
you  to  better  endeavor,  or  awakened  in  any 
a  better  appreciation  of  the  difficulty  and 
the  dignity  of  his  calling,  I  shall  be  de- 
lighted; for  words  are  the  daughters  of  earth, 
but  deeds  are  the  sons  of  heaven. 

In  file  insurance,  as  in  every  other  hu- 
man concern,  we  must  come  ultimately  for 
security  to  the  skill  and  fidelity  of  the  indi- 
vidual man. 

The  mechanic  stands  all  day  long  amid 
whirling  shafts  and  beating  steam-hammers 
and  busy  wheels.  Far  down  beneath  him, 
held  in  bands  of  iron  and  brass,  is  the 
mighty  force  which  moves  all  this  machin- 
ery. The  trained  eye  and  practiced  hand 
of  one  man  stands  between  him  and  death. 

A  brave  ship  is  making  its  way  through 
the  darkness,  over  treacherous  shoals  and 
pastfloating  icebergs  thattell  thelandis  nigh. 
In  control  of  her  is  one  man,  who  should 
know  just  where  she  is  and  how  she  should 
be  steered  to  safely  make  the  land.  For  his 
assistance  observatories  have  been  erected 
and  telescopes  constructed,  and  the  great 
clock  of  the  solar  system  timed  in  all  its 
movements;  but  if  he  is  not  alert  and  faith- 
ful, all  these  discoveries  and  all  this  labor 
go  for  naught. 

The  fire  underwriter  has  in  charge  the 
fortunes  of  his  company  and  his  constituents 
For  his  guidance  in  the  conduct  of  them 
experience  has  been  formulated  and  re- 
corded; but,  after  all,  the  success  of  his 
ventures  depends  upon  his  own  quickness 
of  apprehension,  soundness  in  judgment, 
promptness  in  action,  and   loyalty   to  the 

right. 

Gentlemen  :   I  had  reason   to  thank  you 

when  I  began.     Much  more  have  I  reason 

to  thank  you  now.     We   expect  from   the 

gracious  indulgence;  but  even  the  grace  of 

your  invitation  had  not  prepared  me  for  the 

patience  of  your  audience. 

— Messrs.  Henry  R.  Chandler  &  Co.,  Gen- 
eral Insurance  Agents,  No.  10  Pine  Street, 
New  York  Cit3',  have  placed  us  under  obli- 
gations for  a  handsomely  bound  copy  of 
"  History  of  and  How  to  See  New  York." 
Illustrated;  by  Robt.  Macoy. 
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IMPORTANT  FIRE   INSURANCE 
FACTS. 

A  Warning  to  All. 

The  public  is  not  sensible,  as  it  should  be, 
that  there  is  no  duty  which  calls  for  more 
■watchfulness,  discrimination  and  care  than 
that  of  securing  reliable  protection  against 
riRK.  It  affects  the  poor  man  whose  little 
property  may  at  any  moment  be  swept  away 
by  this  destructive  element,  as  well  as  the 
rich  and  prosperous  trader  whose  credit  is 
based  on  the  assurance  of  indemnity  he  holds, 
and  which,  in  the  event  of  the  destruction 
of  his  merchandise  by  fire,  stands  between 
him  and  bankruptcy. 

This  indemnity,  of  which  the  quality  is  so 
important  a  consideration,  as  offered  by  two 
classes  of  insurance  companies — those  which 
issue  policies  as  evidences  of  a  contingent 
liability,  and  those  which  issue  them  as 
acknowledgments  of  premium  received, 
without  regard  to  the  liability  incurred. 

Policies  are  promissory  notes,  payable 
after  a  loss  has  been  proved,  and  like  prom- 
issory notes,  they  are  of  different  values, 
irrespective  of  their  amounts.  If  you  buy 
the  promissory  note  of  a  reckless  speculator, 
you  should  get  it  at  a  lower  price  than  you 
would  give  for  one  of  an  old  and  well- 
managed  house,  for  cheapness  here  is  the 
evidence  of  inferior  worth. 

This  rule  is  more  important  if  possible  in 
insurance,  as  the  strength  and  responsibility 
of  the  company  depend  upon  its  manner  of 
doing  business.  If  companies  sell  their  po- 
licies for  less  than  cost,  they  will,  in  time, 
be  unable  to  pay  their  losses,  even  though 
they  be  strong  to-day,  for  a  full  barrel  must 
soon  run  empty  if  there  is  more  running  out 
at  the  bottom  than  runs  in  at  the  top.  A 
broker  buying  cpmmercial  paper,  closely 
scans  the  business  habits  of  the  maker  and 
indorsers,  esi)ecialiy  to  ascertain  whether  he 
is  making  or  losing  money.  In  one  case  he 
will  discount  the  paper  at  a  fair  rate,  but  in 
the  other  he  will  charge  a  large  discount  or 
reject  the  paper  entirely.  If  in  this  case  he 
invests  unwisely,  he  loses  the  amount  of  his 
investment,  but  in  insurance  a  mistake  leads 


not  only  to  a  loss  of  the  amount  of  premium, 
but,  in  case  of  fire,  thousands  of  dollars  be- 
sides, or,  perhaps,  your  entire  fortune  may 
be  sunk  forever. 

The  division  of  insurance  companies  into 
the  classes  we  have  mentioned  signifies  that 
a  number  of  them  insist  upon  receiving  that 
amount  of  premium  which  a  careful  calcula- 
tion of  the  laws  of  average  shows  will  cover 
all  the  losses  they  will  or  can  encounter, 
and  that  the  remaining  companies  accept  re- 
duced premiums  and  issue  policies  in  the 
blind  trust  that  they  will,  by  good  fortune, 
escape  very  heavy  losses,  and  be  thus  en- 
abled to  meet  others  of  less  magnitude. 

The  second  division  of  the  companies  into 
"Board"  and  "non-Board"  companies, 
is  made  in  practical  accord  with  this  classi- 
fication. 

There  is  an  organization  with  its  head 
oflSce  at  New  York,  called  the  "  National 
Board  of  Fire  Underwriters,"  composed  of 
old  and  reliable  insurance  companies  which 
represent  ninety  per  cent,  of  the  insurance 
capital  of  the  country.  These  companies 
meet,  combine  their  experience,  frame  and 
adopt  measures — for  mutual  protection,  for 
correcting  abuses,  for  the  prevention  and 
punishment  of  arson  and  incendiarism,  for 
the  promotion  of  improvement  in  the  plans 
and  construction  of  buildings,  and  for  the 
establishment-  and  maintenance  of  safe, 
consistent  and  fair  rates  of  premium,  equi- 
table and  just  alike  to  the  insurer  and  the 
insured. 

The  "Board"  companies  belong  to  the 
organization  we  have  described,  but  it  is  not 
so  easy  to  define  the  non-Board  companies. 
They  are  as  miscellaneous  and  discontented 
as  the  refugees  who  fled  with  David  into 
the  Cave  of  Adullum.  All  who  propose  to 
get  whatever  premium  they  can,  and  to  pay 
as  few  losses  as  possible,  range  themselves 
under  the  banners  of  the  non-boarders. 
Their  qualities'  are  various,  but  the  princi- 
ple, or  rather  lack  of  principle,  according 
to  which  they  conduct  their  business,  is  the 
same. 

These  two  classes  are  offering  their  poli- 
cies to  the  public  as  a  protection  against 
loss  by  fire,  one  asking  a  fair  remuneration 
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for  its  indemnity,  justified  by  experience  on 
the  ground  of  safety,  and  the  other  with  un- 
scrupulous greed  accepting  what  it  can  get, 
without  regard  to  the  lessons  of  the  past, 
or  the  dangerous  possibilities  of  the  future. 
If  non-board  campanies  choose  to  imperil 
all  their  means,  mostly  slender  enough,  they 
have  little  claim  to  sympathy  in  the  event 
of  their  failure,  for  they  wantonly  provoke 
destruction;  but  as  their  policyholders  share 
their  ruin,  they  should  be  fairly  and  fully 
warned  of  their  danger.  For  this  reason  we 
give  a  few  instances  in  point  among  a  count- 
less uumber  that  might  be  cited, 

SOUTH    BEND,  IND. 

Studebaker  Bros.,  large  manufacturers 
of  wagons  and  carriages,  with  a  view  of 
saving  two  per  cent.,  or  $2,800  per  annum, 
placed  a  larger  amount  of  $140,000  insur- 
ance in  non-boaid  companies.  Their  works 
were  destroyed  last  year,  and  the  insolvency 
of  their  ^'^  cheap'' ^  non-board  companies  in- 
flicted a  loss  upon  them  of  $24,000. 

PEKIN,    ILL. 

A  firm  in  Pekin,  111.,  which  had  placed 
$27,400  in  non-board  companies  for  the  pur- 
pose of  saving  $420  a  year,  was  visited  by  a 
fire,  and  found,  when  they  sought  indemity 
for  loss,  that  they  had  $9,525  worthless  in- 
surance in  insolvent  non-board  companies. 

BACKAMENTO,   CAL. 

The  owners  of  the  Capital  Woolen  Mills, 
of  Sacramento,  Cal.,  insured  for  $50,000, 
and  burned  in  September,  1874,  lost  $10,000 
by  non-board  companies,  found  to  be  insol- 
vent after  the  fire. 

WADDINGTON,  N.    Y. 

It  is  only  the  pressure  of  heavy  losses 
that  reveals  the  rottenness  of  this  class  of 
companies.  Small  ones  also  betray  their 
weakness  and  worthlessness.  Jordan  & 
Irwin,  of  Waddington,  N.  Y.,  who  had 
$500  insurance  on  their  furniture  stock  in 
the  Alps,  of  Erie,  received  on  the  total  loss 
by  tire,  ten  cents  on  the  dollar.  The  lofty 
Alps  could  go  no  higher,  as  it  had  gone 
under. 

Kobert  Wood,  who  was  insured  in  the 
Atlantic  and  Pacific,  sustained   damage   to 


his  grist  tnill  by  a  fire  in  1874,  and  could 
never  get  a  cent,  for  the  Atlantic  and  Pacific 
had  run  dry. 

BRUSH   MILLS,    N.    T. 

Mr.  Young,  who  had  insured  his  tannery 
stock  for  $1,000  in  the  Grange  Insurance 
Co.,  of  Va.,  and  sustained  a  total  loss  by  a 
fire  which  occurred  in  December,  1875, 
failed  to  obtain  anything  from  the  Grange, 
whose  name  and  substance  proved  alike  an 
illusion. 

KORFOLK,   N.    Y. 

H.  M.  Atwater  had  his  tannery  stock  in- 
sured for  $3,100.  Of  this  sum  $2,400  was 
in  board  companies,  which  was  promptly 
received  by  him,  but  the  $700  insurance  he 
had  in  the  Robert  Morris  Insurance  Co.,  of 
Pa.,  albeit  a  small  amount,  has  never  been 
paid. 

Mr.  H.  S.  Martin's  hub  factory  was  in- 
sured for  $1,700  in  the  same  Robert  Morris 
Insurance  Co.  and  destroyed  by  the  same 
fire,  but  Mr.  Martin  has  never  been  able  to 
obtam  a  cent  of  indemnity  from  this  model 
non-board  corporation. 

RUSSELL,   N.   Y. 

S.  W.  Doolittle  bad  $1,000  on  his  brick 
hotel  in  the  Atlantic  and  Pacific  Insurance 
Co.,  of  Chicago,  when  the  building  was 
burned,  but  he  has  applied  to  the  company 
in  vain  for  indemnity,  and  now  writes  the 
following     brief,    pointed    and    expressive 

letter  : 

Russell,  N.  Y.,  March,  1876. 

I  have  not  received  a  cent  from  the  Atlantic 

and  Pacific  Insurance  Co.,  and  if  you  know  any 

persons  who  would  like  to  buy  my  claim  for  25 

cents  on  the  dollar,  I  wish  you  would  send  them 

along  and  oblige 

Yours  respectfully, 

(Signed)  S.  W.  Doolittlk. 

HERMON,  N.  Y. 

Otis  Earle  had  $2,000  on  his  stock  of  dry 
goods,  in  the  German  Insurance  Co.,  of 
Erie,  and  sustained  damages  by  a  fire  in 
April,  1875,  amounting  to  $700,  but  could 
recover  nothing  from  the  company. 

C.  Brood,  who  had  insured  his  frame 
building,  used  as  a  meat  shop,  for  $450,  in 
the  same  non-boarder,  and  after  he  had  sus- 
tained a  total  loss,  tried  in  vain  to  obtain 
indemnity  from  the  concern. 
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Mrs.  Stiles  had  her  frame  dwelling  in- 
sured for  $300  in  the  aforesaid  German,  of 
Erie.  Her  loss  by  the  fire  of  April,  1875, 
was  total.  It  was  a  hard  case,  and  the  com- 
pany gave  her  a  note  for  75  per  cent,  of  the 
amount,  but  neither  note  nor  interest  has 
been  paid.  This  is  the  Erie  whose  mani- 
pulators rail  so  bitterly  at  the  National 
Board. 

WATERTOWy,  N.  T. 

"When  the  Watertown  Paper  Co. 's  mill 
was  burned,  Sept.  9,  1874, the  company  was 
protected  by  insurance  amounting  to  §7,500 
in  board  companies,  written  at  2.60  per  cent., 
and  $8,500  in  non-board  companies,  written 
at  1.75.  The  board  companies  met  their 
losses  fully  and  without  delay,  but  §3,000  of 
the  sum  insured  in  non-board  companies 
was  lost. 

BELLEVILLK,    N.    Y. 

J.  E.  Green  was  insured  for  §6,500  when 
he  sustained  a  loss  by  fire.  From  the  non- 
board  companies  which  had  written  the  risk 
at  2.25,  cutting  under  the  tariff  rate,  3.25, 
he  was  unable  to  collect  §3,500,  Their  po- 
licies proved  worthless. 

L.  J.  Waite  insured  for  §1,500  exclu- 
fiively  in  non-board  companies,  was,  after  a 
fire  had  destroyed  his  property,  rewarded 
for  his  blind  confidence  with  delay  and  dis- 
appointment. He  was  unable  to  collect  a 
cent. 

We  are  tempted  to  continue  this  enumera- 
tion, but  we  should  fill  many  columns  of 
The  Insurance  Times  before  exhausting  our 
list.  The  instances  we  have  given  will, 
however,  suffice  as  examples  of  almost  in- 
numerable cases  we  might  adduce,  showing 
the  folly  and  rashness  of  relying  upon  the 
frail  promises  of  indemnity  sold  by  under- 
cutting insurance  companies. 

It  is  very  generally  understood  that  the 
non-board  companies  take  their  business  at 
an  average  of  at  least  twenty-five  per  cent, 
less  than  the  board  companies,  as  they  carry 
more  of  the  high-priced  hazardous  risks 
on  which  they  "cut"  much  more  on  the 
better  class;  now,  if  the  whole  business  paid 
an  average  profit  of  only  twenty  per  cent, 
during  the  "good  years"  of  1873  and  1874, 
are  not  the  companies  who  cut  twenty-five 


per  cent,  below  the  board  rates  likely  to   be 
very  near  the  "dea5  line." 

Let  us  examine  the  relative  mortality  of 
board  and  non-board  companies,  during 
these  two  good  years,  viz.  1873  and  1874- 
At  the  beginning  of  1873  there  were  about 
one  hunbred  and  ten  "  non -board,"  and 
about  the  same  number  of  "board"  com- 
panies doing  an  agency  business  in  the 
United  States.  From  the  beginning  of 
1873,  up  to  November,  1874,  57  non-board 
companies  were  reported  as  failed,  or  ex- 
cluded from  some  States  because  they  were 
found  to  be  unsound,  and  during  this  time 
not  a  single  "  hoard  company^''  failed.  We 
give  ft  list  of  the  60  non-board  companies 
which  are  now  worthless: 

"  Alps,"  Eric,  Pa. 

"  Arkansas,"  of  Little  Rock. 

"  Atlantic  and  Pacific,"  Chicago,  111. 

"  xEtna,"  Chicago.  111. 

"Alloinania,"  Cleveland,  0. 

"  American,"  Chicago. 

"American  Mutual,"  New  Orleans,  La. 

"Atlas,"  New  Orleans,  La. 

"  Burnett."  Cincinnati,  0. 

"  Commercial,"  Chicago,  111. 

"Columbia,"  Columbia,  Pa. 

"Central  Mutual,"  Worcester,  Maas. 

"  Central,"  Altoona,  Pa. 

"Central,"'  Philadelphia,  Pa. 

"  Eureka,"  Pittsburgh,  Pa. 

"  Firemans',"  Altoona,  Pa. 

*'  Eranklin,"  Now  Orleans,  La. 

"  Franklin,"  Wheeling,  W.  Va. 

"  Franklin,"  New  Jersey. 

"  (Jerman,"  St.  Louis,  Mo. 

"  Uormania,"  Toledo,  0. 

"  German,"  Eric,  Pa. 

"  Grange  Ins.  Co.,"  Va, 

"  Great  Western,"  New  Orleans,  La. 

"  Home,"  Toledo,  0. 

"  Homo,"  St.  Joseph,  Mo. 

"  Homo,"  Topeka,  Kan. 

"  Hibernia,"  Cleveland,  0. 

"  Hope  Mutual,"  Philadelphia,  Pa. 

"  Hand  in  Hand,"  Philadelphia,  Pa. 

"  Homo,"  Chicago,  111. 

"  Hope  Mutual,"  Philadelphia,  Pa. 

"  Louisiana  .Mutual,"  New  Orleans,  La. 

"  .Merchants,"  Memphis,  Tenn. 

"Mutual  Marine,"  Uangor,  Mo. 

"  Mechanics,"  Oronsburg,  Pa. 

".Mutual,"  Toledo,  nhio. 

"Merchants  and  .Mechanics,"  Orwigsburg,  Pa. 

"Morchanta,"  Uangor,  Me. 

"Nautnkiag,"  Salem,  Mass. 

"  North  .Missouri,"  Macon,  Mo. 

"National,"  Philadelphia,  Pa. 
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"National,"  Hannibal,  Mo. 

"  Oriental,"  Jersey  City,  N.  J. 

"Ocean  Mutual,"  New  Bedford,  Mass. 

"Phoenix,"  Baltimore,  Md. 

"People's,"  Philadelphia,  Pa. 

"People's,"  Little  Rock,  Ark. 

"Palisade,"  Jersey  City. 

"Penn  Fire,"  Philadelphia,  Pa. 

"  Robert  Morris  Ins.  Co.,"  Pa. 

"  State,"  Hannibal,  Mo. 

"Safeguard,"  Philadelphia,  Pa. 

"State,"  Parkersburg,  W.  Va. 

"Security,"  Philadelphia,  Pa. 

"State,"  Philadelphia,  Pa. 

"  Union,"  St.  Louis,  Mo. 

"Union,"  Jersey  City. 

"  Williamsport,"  Williarasport,  Pa. 

"  Workingmen's  National,"  New  Orleans,  La. 

This  record  lias  a  double  significance.  It 
points  to  those  who  have,  by  their  reckless 
courses,  been  brought  to  an  early  and  dis- 
graceful end,  and  to  their  ignominious 
graves,  as  a  warning  to  others  who  are 
rapidly  following  their  foot-steps.  Let 
them  study  the  official  reports  and  deduce 
from  their  figures  a  timely  lesson.  Let 
them  reflect,  for  instance,  upon  the  results 
of  the  line  of  business  written  by  certain 
companies  in  1875 : 

Expen- 
ditures. 

Ben  Franklin,  Pa 

Brewers,  Mo 

Capital  City,  Albany 37.49 

Farmers  Joint  Stock,  N.Y.  29.35 

Franklin,  Mo ,.. 

Farmers,  York .,...29.30 

Globe,  Ills 

Home,  Texas 

Humboldt,  N.  J 

Homestead.  AVatertown 37.74 

Lancaster,  Pa 31.52 

Ins.  Co.,  State  of  Penn 22.35 

Lycoming,  Muncy,  Pa ...40.80 

Merch'ts  &  Mec'cs,  Va 

N.  W.  Nat'al,  Milwaukee,'2i.67 

Penn,  Pa Failed 

Oswego  Co.  Farmers 34.33 

Old  Dominion,  Va 

Planters,  Tonn 

Teutonia,  Phila, 70.10 

Union,  Galveston 42.03 

To  this  list  might  be  added  many  others, 
especially  those  known  as  farm  and  in- 
stallment COMPANIES,  but  we  have  enum- 
erated a  sufficient  number  to  show  by  the 
direction  in  which  they  are  drifting  that 
their  ruin  is  only  a  question  of  time.  The 
assertion  that  all  the  non-board  companies 


Losses. 

Total 
Cost. 

103.00 

109.00 

65.56 

103.05 

73.61 

105.96 

101.00 

64.21 

93.51 

116.00 

130.00 

111.00 

53.85 

91.59 

73.21 

104.73 

100.44 

122.79 

103.00 

132.80 

132.00 

77.76 

102.43 

124.00 

82.84 

117.17 

108.00 

108.00 

49.75 

119.85 

57.26 

99.29 

are  not  in  the  same  category,  is  a  very 
plausible  one,  but  when  it  is  borne  in  mind 
that  they  are  all  in  bad  company  and  accept- 
ing risks  at  the  rates  that  have  ruined  scores 
of  similar  organizations,  the  sequence  that 
they  will  all  end  in  the  same  way,  seems 
inevitable.  A  trader  may  continue  to  sell 
his  goods  below  cost  as  long  as  his  stock 
lasts,  and  be,  of  course,  on  the  best  terms 
with  his  customers,  but  when  the  stock  runs 
out,  as  it  does  rapidly,  what  is  left  to  meet 
obligations  and  indebtedness  ?  When  the 
creditors  come  for  their  dues  they  find  every- 
thing gone,  and  an  aching  void  in  lieu  of 
assets. 

Appearances  are  kept  up  till  the  last  mo- 
ment. No  bank,  even  when  tottering  to  its 
fall,  puts  up  a  notice  of  its  insecurity. 
Everything  seems  en  r^gle  till  the  crash 
comes  and  the  doors  are  closed.  Precau- 
tion, to  be  timely  and  safe,  should  be  taken 
now.  It  is  dangerous  to  trust  to  specious 
appearances.  Remember  that  all  you  have 
is  at  stake.  Is  it  wise,  is  it  just,  is  it  honest, 
for  a  small  diiFerence  in  premium,  to  risk 
not  only  the  loss  of  property  but  of  the 
money  paid  for  insurance  ?  We  call  it  in- 
surance, but  it  is  not,  properly  speaking,  in- 
surance, for  it  is  lacking  in  the  essential 
elements. 

The  parties  who  give  credit — capitalists, 
mortgagors  and  importers — are  looking  more 
closely  than  ever  to  this  essential,  the  quality 
of  insurance,  and  whoever  places  his  hopa 
of  indemnity  in  cheap  and  unsound  com- 
panies, hazards  and  impairs  his  credit.  How 
can  he  preserve  his  peace  of  mind  who  risks 
his  material  prosperity  in  such  frail  and  rot- 
ten barks  ?  Let  him  never  forget  that  in 
insurance  quality  is  a  far  more  important 
consideration  than  price,  and  that  nothing 
is  more  susceptible  of  complete  demonstra- 
tion than  the  truth  that  the  lower  the  rates 
of  insurance  are,  the  less  ability  to  pay  losses 
the  company  acquires,  and  the  less  reliable 
are  its  promises  of  indemnity. — Insurance 
Times  for  April,  1876. 

— An  Illinois  preacher,  who  believed  that 
fire  insurance  was  defying  the  Lord,  is  now 
living  in  a  barn  until  his  congregation  can 
find  him  another  house. 
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THE  PACIFIC  MUTUAL 

Life  Insurance  Company  of  Cali- 
fornia.— A  word  about  the  •way- 
it  has  been  managed. — A  fevr 
Hints  to  its  Stockholders  and 
Policy-holders.— Its  Managenent 
must  be  Changed  or  it  naust  Die. 

According  to  the  annual  report  of  the 
Pacific  Mutual  Life  Insurance  Company  of 
California,  for  the  year  ending  December 
31st,  1875,  three  thousand  five  hundred 
and  eleven  policy-holders  are  vitally  con- 
cerned in  its  present  solvency,  and  its  pros- 
pects for  the  future.  The  agents  of  the 
company,  and  the  agents  of  other  compan- 
ies, who  are  indirectly  interested — since  the 
failure  cf  any  one  company  involves  serious 
consequences  to  the  general  business  of  Life 
Insurance — are  also  entitled  to  know  whether 
or  not  the  Pacific  Mutual  is  in  a  condition 
to  meet  its  obligations  contracted  in  the 
past,  and  if  its  honesty,  intelligence,  and 
the  character  of  its  management,  justifies 
the  claims  which  it  urges  as  the  only  "home 
company,"  to  the  confidence  and  favor  of 
the  people  of  California. 

Charges  of  corruption,  wild,  extravagant, 
and  excessively  bad  management,  have  often 
been  made  against  this  company,  supported 
by  many  painful  facts,  nevertheless  we  have 
passed  them  unheeded  by  because  of  our 
own  pride  in  a  home  company,  hoping  that 
it  would  out-live  all  evil  report,  and  save 
us  the  unpleasant  task  from  which  we  have 
shrunk,  yet  have  now  set  ourselves  about. 
Now,  however,  a  decent  regard  for  our 
reputation  for  honesty  in  guarding  the  in- 
surance interests  on  this  coast,  forbids  that 
we  should  longer  maintain  a  policy  of 
silence. 

Because  of  this,  and  not  from  any  desire 
or  intention  to  persecute  any  company  we, 
in  our  capacity  as  a  journalist,  whose  duty 
it  is  to  expose  fraud  wherever  we  know  it  to 
exist,  have  determined  to  lay  before  our 
readers  such  facts  as  have  come  to  our 
knowledge  regarding  the  past  and  present 
condition  of  the  Pacific  Mutual. 

That  the  company  is  insolvent  we  firmly 


believe,  and  that  under  its  present  manage- 
ment it  is  drifting  to  inevitable  ruin,  we 
cannot  for  a  moment  doubt.  These  state- 
ments are  not  made  hastily,  but  deliberately, 
and  with  sincere  regret;  the  facts  in  the  case 
admit  of  no  alternative,  and  it  Is  only  a 
question  of  time  when  disappointment  and 
possible  loss  will  be  inflicted  upon  its  policy- 
holders. We  shall  give  our  warning  once 
for  all,  and  then  if  the  stockholders  and 
policy-holders  permit  their  interests  to  be 
sacrificed,  our  duty  will  have  been  per- 
formed, and  our  skirts  at  least  are  clear. 

In  our  extra  issue  of  March  15,  we  pro- 
pounded to  the  Pacific  Mutual  five  ques- 
tions, and  at  present  writing  they  remain 
unanswered.  In  our  regular  issue  for  April 
we  analyzed  the  published  statement  of  the 
company  for  1875,  proving  its  impairment 
of  capital  to  be  9158,824.88,  or  347,713.77 
more  than  the  entire  amount  of  its 
paid  up  capital  stock.  We  claimed  that 
its  statement  as  filed  with  the  Insur- 
ance Commissioner  Foard,  and  sworn  to  by 
the  oflicers  of  the  company  as  being  true, 
was  in  reality  a  tissue  of  falsehoods,  which, 
if  the  punishment  for  making  false  returns 
was  as  certain  now  as  it  was  in  the  days  of 
Ananias  and  Sapphira,  would  inflict  upon 
the  makers  of  it  a  similar  fate.  We  charged 
that  the  fraud  was  so  apparent  to  the  Insur- 
ance Commissioner  himself,  that  notwith- 
standing his  willingness  to  become  a  party 
to  the  dishonest  practices  of  the  company, 
he  could  not  accept  it ;  but  rather  than  per- 
form his  duty,  which  would  be  to  declare 
the  company  insolvent,  he  gave  place  in  his 
office  to  the  mathematical  carpenter  of  the 
company,  and  joined  hands  with  him  in  an 
attempt  to  deceive  the  public  as  to  its  true 
condition. 

This  worthy  twain  pretended  to  have  dis- 
covered that  under  a  forced  construction  of 
the  insurance  laws  of  California,  a  home 
company  might  be  permitted  to  make  a  six 
per  cent,  valuation  of  its  risks,  which  would 
make  such  a  showing  on  paper  as  would 
possibly  cover  up  its  deficiency. 

It  was  the  only  hole  through  which  they 
could  crawl,  but  the  celerity  with  which 
they  went  for  it,  and  treated  us  to  a  dissolv- 
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ing  view  of  their  nether  extremities,  was  a 
marvelous  exhibition  of  agility. 

The  new  statement  has  appeared,  and 
though  it  displays  considerable  skill  in  the 
manipulation  of  figures,  we  will  prove  in 
another  article  that  in  reality  it  is  false  from 
beginning  to  end;  even  were  it  true,  its  ne- 
cessity confesses  the  fraud,  and  though  it 
might  prolong  the  existence  of  the  company, 
that  existence  would  be  a  living  death,  and 
a  curse  to  every  one  connected  with  it.  The 
stock-holders  would  be  disappointed;  the 
directors  disgraced;  thej  patrons  cheated, 
and  the  mediocrity  which  aspires  to  manage 
it,  be  brought  into  the  contempt  it  would 
then  so  richly  deserve.  By  the  aid  of  a 
corrupt  insurance  commissioner,  and  a  dis- 
pensation of  divine  providence,  the  officers 
of  the  company  and  the  company  itself  may 
for  a  time  escape  the  fate  which  by  all  that 
is  decent  and  all  that  is  just,  should  over- 
take them,  sending  them  to  join  the  innum- 
erable companies  which  incapable  manage- 
ment has  sent  before. 

So  stands  the  Pacific  Mutual  Life  Ins. 
Co.  to-day,  and  as  "cause  and  eflFect"  go 
together,  let  us  examine  into  the  causes  which 
have  produced  such  a  disastrous  effect.  The 
company  was  organized  in  1868,  with  some 
among  the  most  distinguished  men  in  the 
State  as  its  stockholders  and  promotors. 
With  a  capital  stock  of  §350,000,  of  which 
$100,000  was  paid  up  in  cash,  and  the  bal- 
ance secured  by  garanteed  notes^  it  came  be- 
fore the  public  with  a  flourish  of  trumpets, 
and  its  claims  for  recognition  met  with 
generous  consideration  at  the  hands  of  a 
people  noted  for  their  pride  in  home  institu- 
tions. Because  of  the  high  rates  of  interest 
obtainable  in  California,  it  promised  larger 
dividends  than  Eastern  companies  could 
afford  to  pay,  and  during  the  first  two  years 
of  its  existence  its  business  rapidly  in- 
creased. 

History  repeats  itself,  however,  and  gra- 
dually it  dawned  upon  the  policy  holders, 
that  the  ideas  of  the  company  were  but 
visionary,  and  that  in  no  way  did  or  could 
it  equal  their  expectations  or  fulfill  its  pro- 
mises. Not  until  the  fifth  year  did  the  Pa- 
cific Mutual  pay  a  dividend  to  its  policy 


holders,  and  then  in  such  small  amount  as 
to  excite  ridicule  when  compared  with  the 
returns  made  by  the  companies  which  it  had 
promised  to  surpass. 

A  spirit  of  discontent  went  abroad.  Po- 
licies were  allowed  to  lapse.  Paid-up  poli- 
cies were  called  for,  and  the  new  business 
done  by  the  company  grew  beautifully  less 
in  its  proportions.  Its  dividends  to  policy 
holders  have  always  been  smaJJ,  and  from 
that  and  causes  even  more  damning  which 
might  be  multiplied  indefinitely,  the  number 
of  its  policies  has  decreased  from  over  seven 
thousand  issued^  to  thirty-five  hundred  and 
eleven  actually  in  force,  of  which  at  least 
nine  hundred  may  be  reckoned  as  paid-up 
policies.  Looking  at  its  expense  of  manage- 
ment we  find  that  in  1874,  its  expense  to 
total  income_was  $35.10,  and  to  premiums 
only  $42. 86,  or  that  of  each  one  hundred 
dollars  received  for  premiums  it  spent  for 
expenses,  $42.86  and  §35.10  out  of  every 
hundred  dollars  of  its  entire  income, 

A. comparison  with  all  other  Americaa 
companies  discloses  the  fact  that  the  expense 
of  the  Pacific  Mutual  was  greater  in  propor- 
tion to  its  business  than  that  of  any  respect- 
able company,  in  fact  there  were  but  two  or 
three  as  great,  and  they  the  wildest  of  all 
"wild  cat"  life  insurance  companies. 

The  expenses  of  the  company  for  1875  are 
about  the  same,  but  its  losses  by  death  far 
expeed  that  experienced  in  any  former  year, 
and  is  it  to  be  wondered  at  that  it  finds  itself 
insolvent. 

Meantime,  how  fares  it  with  the  stock- 
holders? So  that  the  company  grew  bigger, 
they  were  satisfied  without  inquiry  as  to 
how  it  increased,  or  whether  it  pursued  the 
right  method  and  kept  within  the  well  de- 
fined limits  of  security. 

From  the  beginning  they  have  received  a 
dividend  of  one  per  cent,  a  month  on  the 
§100,000  paid-up  capital,  and  five  per  cent, 
per  annum  on  the  guaranteed  notes  for  $250,- 
000.  Think  of  it,  about  §160,000  in  gold 
paid  as  dividends  to  the  stock-holders,  while 
the  policy-holders  who  were  promised  so 
much  have  received  about  §43,509.28. 

We  do  not  blame  the  stock-holders;  na- 
turally enough,  they  take  all  they  can  get, 


76 


COAST    KEVIEW. 


[May, 


and  all  they  know  about  the  company  is 
from  its  officers,  who  seem  to  have  been  ac- 
countable to  no  one  but  God,  whom  they 
are  apt  to  forget,  and  to  conscience  of  which 
some  of  them  are  proverbially  deficient. 
And  now  we  come  to  the  management  itself,^ 
not  in  a  spirit  of  malice,  but  because  its 
officers  should  be  a  tower  of  strength  to  any 
institution,  and  in  this  respect  we  would 
also  measure  the  strength  of  the  Pacific 
Mutual.  Its  President  is  Leland  Standford, 
a  man  whom  we  do  not  believe  would 
countenance  injustice  or  wrong  in  any  form; 
this  name,  however,  serves  but  as  a  figure 
head,  and  of  the  company  he  probably 
knows  absolutely  nothing.  For  two  years 
its  Vice  President  and  President  pro  tem. 
has  been  John  H.  Carroll,  a  Sacramento 
flour  and  grain  merchant,  also  engaged  in 
the  wine  trade,  and  in  selling  scows  to  par- 
ties who  were  seeking  a  means  of  livelihood 
in  California,  who  became  infatuated  with 
the  idea  of  becoming  the  manager  of  a  life 
insurance  company.  This  man  having 
meditated  upon  the  subject  of  life  insurance 
among  his  flour  barrels,  grain  bags,  wine 
kegs,  and  perhaps  while  floating  his  scows 
on  the  waters  of  the  muddy  Sacramento, 
had  got  the  idea  that  he  could  run  a  life 
company,  and  with  his  bold  assurance  con- 
vinced the  stockholders  of  the  Pacific  Mu- 
tual that  he  was  well  qualified  for  such  a 
position. 

It  was  of  no  importance  that  he  did  not 
know  the  difference  between  a  table  of  mor- 
tality and  an  asset ;  that  he  had  never  read 
the  insurance  papers,  and  probably  did  not 
know  that  there  were  any,  nor  that  he  had 
no  practical  knowledge  of  the  business. 
Like  the  Irishman  who  said  he  could  write, 
because  he  had  seen  men  do  it,  he  acted 
upon  his  characteristic  principle  that  he 
knew  everything,  and  felt  that  to  be  the 
manager  of  an  insurance  company  was  ex- 
actly suited  to  his  capacity. 

Calling  to  his  side  one  Benj.  D.  Kennedy, 
whose  knowledge  of  the  insurance  business 
had  been  acquired  while  acting  as  the  agent 
of  Eastern  companies,  he  christened  him 
^'  actuari/,^^  and  bestowed  upon  him  abso- 
lute power  in  nil  the  details  of  the  maa- 
agement  of  the  Pacific  Mutual. 


The  assurance  of  this  man  Kennedy  would 
indicate  that  the  principles  of  insurance 
wore  as  familiar  to  him  as  '*  Our  Father  who 
art  in  Heaven."  He  is  the  mathematician 
of  the  company,  and  does  all  of  its  theo- 
retical work.  He  revels  in  algebra  and 
logarithms,  while  the  president  pro  tem.  is 
merely  his  executive  officer. 

ITiese  two  have  done  well  in  their  way — 
which  has  been  a  very  bad  one — for  in  an 
incredibly  short  time  they  have  managed  to 
saddle  the  company  with  a  burden  which, 
as  is  shown  by.  an  examination  into  its  af- 
fairs, it  is  unable  to  bear.  They  have  made 
their  returns  not  according  to  truth,  and 
would  now  try  to  wheedle  the  public  into 
believing  that  they  will  get  something  from 
the  company,  when  in  reality  it  has  nothing 
to  give. 

The  position  ofthisorc/uar?/,  obtained  by  the 
force  of  circumstances,  and  not  by  the  grace 
of  God,  gave  him  a  splendid  opportunity  to 
use  his  brilliant  talents  in  a  display  of  his 
profound  knowledge  of  life  insurance.  As 
to  be  an  actuary  requires  that  a  man  should 
have  a  scheme  of  his  own,  he,  Kennedy, 
with  the  most  perfect  confidence  in  ultimate 
success,  devised,  and  has  launched  upon  the 
public  a  system  of  insurance  under  the  name 
of  the  Mutual  Investment  Policy.  This 
scheme  is  worthy  of  the  ex-agent,  for  it  is 
based  upon,  and  only  upon,  dividends  guar- 
anteed in  advance.  The  dividends  for  a 
term  of  years  are  made  a  part  of  the  con- 
tract with  the  assured.  They  are  liberal, 
and  figured  upon  the  policy  itself.  This,  in 
view  of  the  fact  that  the  dividends  paid  by 
the  company,  even  in  its  most  prosperous 
days,  have  been  arrant  humbugs,  cannot 
but  be  taken  as  a  pretentious  demonstration 
of  how  not  to  do  it.  It  looks  well  and  gives 
the  company  a  chance  to  spread  itself  out, 
but  it  in  fact  gives  nobody  the  remotest  idea 
of  what  they  are  actually  doing,  or  whither 
they  are  drifting.  The  Mutual  Investment 
Policy  is  nothing  new,  and  is  but  a  sham 
which  will  disgrace  the  business,  and  disap- 
point the  fools  who  are  humbugged  by  it.  It 
is  an  expedient  resorted  to  by  the  company 
for  the  purpose  of  gaining  a  new  lease  of 
life,  but  it  will  give  about  as  much  relief  ba 
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would  be  afforded  by  the  transfusion  into 
the  veins  of  a  consumptive  patient  the 
blood  of  a  person  afflicted  with  dropsy.  The 
plan,  at  the  outset,  is  a  sacrifice  of  future 
security,  and  all  that  supports  it  is  the  stu- 
pid and  stubborn  belief  of  Messrs.  Kennedy 
and  Carroll,  that  the  boldest  operator  is  sure 
to  win.  These  men  have  shown  themselves 
unworthy  the  trust  reposed  in  them.  One 
of  them,  at  least,  is  well  known  to  the  pub- 
lic, and  could  not,  under  any  circumstances, 
attract  any  very  considerable  amount  of 
business. 

The  other  is  the  only  man  who  can  make 
any  pretentions  to  a  knowledge  of  the  insur- 
ance business,  connected  with  the  respon- 
sible management  of  the  company,  and  he, 
the  same  man  under  whose  eye  the  most 
grevious  errors  of  the  past  have  been  com. 
mitted,  and  in  whose  control  the  company 
has  drifted  to  where  it  is.  It  would  seem 
that  after  the  hundreds  of  failures  in  insur- 
ance ventures  that  may  be  traced  directly 
to  the  lack  of  brains,  the  stock-holders  of 
companies  would  insist  upon  having  that 
article,  and  realize  that  no  ordinary  man 
can  achieve  success  for  an  insurance  com- 
pany in  these  days  of  keen  and  merciless 
competition,  and  against  the  terrible  odds 
with  which  every  such  enterprise  must  con- 
tend. 

What  will  be  done  in  the  future  is  past 
finding  out.  The  foreign  companies  will 
not  return  to  this  State.  Hence  the  Pacific 
Mutual  has  the  field  to  itself.  The  Insur- 
ance Commissioner  will  probably  continue 
to  perjure  himself,  in  shirking  his  sworn 
duties,  and  will  refuse  to  make  an  expose  of 
the  aft'air  of  this  company,  yet  in  all  serious- 
ness we  urge  upon  the  stock-holders  that  an 
investigation  will  prove  how  hollow  are  its 
pretensions,  and  how  frail  and  uncertain  is 
its  tenure  of  existence.  Your  company  is  a 
stripling;  it  is  no  more  able  to  do  the  same 
business,  and  take  the  same  risks  as  the 
veteran  companies,  than  was  David  to  wear 
the  armor  of  Saul,  therefore  find  out  the 
truth,  then  have  enough  of  honesty  and  cour- 
age to  tell  it,  and  go  out  of  existence  while 
you  can  do  so  honorably,  and  without  loss 
to  your  policy-holders.     Or  if  you  prefer  to 


"welcome  present  loss  for  hope  of  future 
gain,"  make  good  your  capital  stock,  and 
thus  place  the  company  in  a  solvent  condi- 
tion. Remember  also,  that  it  is  not  capital 
or  distinguised  names  alone  which  insure 
success;  it  is  men,  and  if  you  would  have 
your  company  possess  the  confidence  of  the 
people,  you  must^overthrow  its  present  ma- 
nagement, and  substitute  therefore  brains, 
and  energy.  If  it  is  continued  in  power  the 
course  of  the  pompany  will  be  a  downward 
one,  descending  continually  from  one  depth 
to  a  greater,  until  finally  it  sinks  into  that 
gloomy  depth  which  serves  as  the  final  resting 
place  of  all — the  grave. 


Our  Insurance  La^ws  and  Brokers. 

It  is  an  established  law  in  the  State  of 
New  York,  that  an  insurance  broker  who 
places  the  risk  is  the  agent  of  the  assured, 
and  not  the  agent  of  the  company;  and  a 
late  ruling  of  the  Supreme  Court  of  Illinois 
is  to  the  same  effect.  This  will,  of  course, 
apply  to  life  as  well  es  to  fire  insurance. 
Former  agents  for  eastern  life  insurance 
companies  in  this  State  can  place  insurance 
in  any  company  that  will  accept  it  by 
acting  as  insurance  broker,  and  we  believe 
it  can  be  done  without  any  power  of  attor- 
ney from  the  applicant.  Had  our  unworthy 
Insurance  Commissioner  succeeded  in  get- 
ting his  infamous  measure  through  the  Leg- 
islature, imposing  a  iine  on  any  one  who 
solicited  insurance,  took  applications,  etc., 
either  as  agent  for  the  company  or  for  the 
insured,  there  is  no  kind  of  doubt  but  that 
our  Supreme  Court  would  have  held  the 
law  unconstitutional.  Of  the  laws  as  they 
now  stand  on  our  California  statutes,  one  of 
the  best,  if  not  the  best  legal  advisor  in  the 
city,  in  answer  to  some  questions  put  to  him 
by  parties  interested,  concluded  a  very  elabo- 
rate and  carefully  prepared  opinion,  as  fol- 
lows : 

"  In  your  memorandum,  you  also  inquire 
whether  the  Legislature  of  this  State  has  the 
power  to  prevent  you  from  procuring  poli- 
cies of  life  insurance  in  foreign  companies  ? 

I  think  it  is  clear  that  the  Legislature  of 
this  State  has  no  such  power.     The  control 
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of  commerce  between  the  several  States  is 
vested  by  the  Constitution  exclusively  in 
Congress;  and  an  application  by  a  citizen 
of  this  State  to  a  life  insurance  company  or- 
ganized and  located  in  New  York,  would 
probably  come  within  the  category  of  com- 
merce; the  contract  of  insurance  being  be- 
tween a  party  on  one  side  within  this  juris- 
diction, and  a  party  on  the  other  side  not 
within  this  jurisdiction,  but  within  the  juris- 
diction of  New  York. 

Moreover,  the  Legislature  of  this  State 
cannot  regulate  contracts  made  outside  its 
limits.  It  may,  to  some  extent,  regulate 
remedies  here,  but  cannot  do  so  in  other 
States.  Such  a  contract  of  insurance  is 
virtually  made  in  New  York,  and,  there- 
fore, beyond  the  reach  of  California  legisla- 
tion, even  if  the  provision  in  the  Federal 
Constitution  regulating  commerce  were  held 
not  to  apply  to  contracts  of  life  insurance. 


The  Columbia  Life  Ins.  Company. 

Elsewhere  in  this  issue  will  be  found  the 
statement  of  the  condition  and  affairs  of  the 
Columbia  Life  Insurance  Company  (for- 
merly the  St.  Louis  Insurance  Company), 
on  the  1st  day  of  April,  1876.  It  will  be 
seen  that  the  company,  after  having  been 
subjected  to  a  considerable  amount  of  un- 
friendly criticism,  and  undergoing  a  care- 
ful examination  by  the  insurance  de- 
partment of  Missouri,  shows  a  clean  surplus 
over  capital  of  §1-3,634.00,  or  a  surplus  as 
regards  policy-holders,  §223,634.00.  We 
hope  that  under  the  new  management  the 
Columbia  will  grow  in  favor  with  the  insur- 
ing public,  and  in  conclusion,  can  do  no 
better  than  quote  from  the  Western  Insur- 
ance Review,  of  St.  Louis,  a  reliable  insur- 
ance monthly,  which,  in  speaking  of  the 
Columbia  Life  Ins.  Co.  says: 

♦'A  careful  examination  cannot  fail  to 
gratify  every  true  friend  of  insurance,  the  fi- 
nancial condition  of  the  company  showing 
much  more  favorably  than  was  generally 
expected.  The  late  hour  at  which  we  re- 
ceived this  statement,  prevents  any  extended 
comments  this  month. 

From  the  best  information  at  our  com- 


mand, and  from  a  knowledge  of  the  men 
controlling  the  company,  we  have  no  hesita- 
tion in  expressing  the  opinion  that  an  honest 
and  square  business  is  intended.  The  results 
of  the  searching  examination  to  which  the 
affairs  of  the  company  have  been  subjected, 
have  modified  the  plans  of  the  managers, 
and  they  have  resolved  to  compete  for  new 
business. 

It  may  be  proper  to  re-state  the  fact,  that 
no  amalgamation  is  intended;  the  Columbia 
and  the  Life  Association  will  pursue  their 
work  entirely  independent  of  each  other. 
One  thing  that  will  go  far  to  secure  confi- 
dence for  the  company  in  the  Mississippi 
Valley  is  the  fact,  that  John  T.  Douglas, 
Esq.,  one  of  our  most  honored  and  respected 
citizens,  has  accepted  the  ofl[ice  of  President 
of  the  Columbia — a  man  who  knows  what 
he  is  about,  and  who  would  not  lend  his 
name  to  any  enterprise  not  strictly  reliable 
and  trustworthy. 

The  Life  Association  has  secured  the 
services  of  that  veteran  life  underwriter  as 
manager  of  agencies,  Heber  Smith,  Esq., 
formerly  Vice-President  of  the  Northwest- 
ern Life.  We  accept  these  as  omens  of. 
better  days  for  both  the  Life  Association  and 
the  Columbia. 


The  Commercial  Union  Assurance 
Company. 

An  eastern  contemporary  has  this  to  say 
about  the  above  excellent  company,  which 
is  ably  represented  on  this  coast  by  Messrs. 
Hamilton  &  Sonnichsen,  221  Sansome  street: 

"The  sixteenth  annual  statement  of  the 
Commercial  Union,  of  London,  has  reached 
this  side  of  the  water.  Its  assets  have  a 
foreign  ring  and  American  proportions — 
they  are  of  gold,  and  amount  to  §18,000,000. 
We  refer  our  readers  to  the  first  page  of  this 
issue  for  a  detailed  statement  of  its  securi- 
ties, and  careful  scrutiny  there  will  make  an 
extended  notice  here  unnecessary.  It  will 
be  observed  that  the  items  commence  good 
and  grow  better  as  traced  downward — the 
first  entry  being  nearly  §1,700,000  in  real  es- 
tate mortgages,  and  the  second  exceeding  that 
amount  in  government  bonds.  Its  income  for 
1875  reached  §4,306,000,  and   an  addition 
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to  surplus  amounting  to  over  ?400,000  was 
made.  Since  its  advent  into  this  country, 
the  company  has  been  represented  by  the 
Alliger  Brothers  as  general  managers,  head- 
quarters in  the  Equitable  Building,  this  city. 
What  success  they  have  had  in  turning  their 
trust  to  the  company's  advantage  appears 
from  the  record,  as  gathered  from  the  New 
York  Insurance  Reports,  and  presented 
below  : 

THE   COMMERCIAL    UNION'S    AMERICAN 
RECORD. 

Total  Total  Total 

Years.  Assets.  Premiums.  Losses.  Outgo. 

1871 8346,037  8201,293  8  79,825  8125,373 

1872 515,909  44-l,88<)  451,150  553,899 

1873 552,125  6.5<J,637  a52.77(j  503,577 

1874 748,775  7-56,353  379,799  569,502 

1875 780,793  767,555  322,.3.53  525,056 

Aggregates $2,820,724    81,585.903     82.277,407 

It  will  be  observed  that  under  its  excel- 
lent American  management,  the  company's 
assets  in  the  United  States  have  been  more 
than  doubled  in  five  years,  and  its  volume 
of  premiums  increased  four-fold.  This 
shows  ability  and  enterprise,  while  the  loss 
ratios  for  the  same  period  denote  conserv- 
atism and  skillful  underwriting;  for,  barring 
the  Boston  year,  1872,  the  losses  average 
but  46  per  cent,  of  the  premium  receipts, 
and  barely  touched  42  per  cent,  in  1875." 

The    New    York    Life    Insurance 
Company. 

"With  pleasure  we  call  attention  to  the 
New  York  Life  Insurance  Company,  the 
thirty-first  annual  report  of  which  appears 
in  this  issue  of  the  Review.  Of  this  com- 
pany it  has  been  well  said  that  it  has  grown 
up  like  a  staunch  oak  in  congenial  soil,  and 
become  immovably  rooted  in  the  confidence 
and  favor  of  the  American  people.  Its 
policy-holders  have  the  satisfaction  of  know- 
ing that  the  financial  future  of  their  families, 
or  of  those  dependent  upon  them,  are  amply 
secured  ;  for  indeed  it  must  be  a  formidable 
visitation  that  could  sweep  away  the  amount 
of  830,645,000  (thirty  million  six  hundred 
and  forty-five  thousand)  assets — the  sum 
which  the  company  has  on  hand  January 
l8t,  1876. 

The  income  of  the  company,  from  all 
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sources,  is  upwards  of  eight  millions  of  dol- 
lars per  annum  ;  its  net  surplus  nearly  two 
and  a  half  millions — and  no  more  substan- 
tial evidence  of  its  solidity  or  the  character 
of  its  management  could  be  given.  The 
New  York  Life,  in  common  with  many 
other  strong  Eastern  companies,  will  not 
bow  its  head  and  submit  to  the  injustice  of 
our  California  insurance  laws,  hence  the 
company  has  no  agent  in  this  State.  Nev- 
ertheless, the  man  who  wants  insurance  can- 
not by  law  be  denied  his  right  to  procure  it 
wherever  he  chooses,  and  there  is  an  open 
and  honorable  way  in  which  he  can  obtain 
the  advantage  of  a  policy  in  this,  than  which 
there  is  no  better  institution  of  the  kind  in 
the  country. 

The  Trust  Fund  Insurance  Association 
and  general  insurance  agency  of  this  city 
are  the  general  agents  of  the  company  for 
Oregon,  Nevada,  and  the  Territories  of 
Washington,  Montana,  Utah,  Colorado,  and 
Arizona,  and  as  stated  in  their  advertise- 
ment, te  which  we  also  call  attention,  will 
act  in  California  as  the  agent  for  all  parties 
who  may  desire  insurance.  The  Trust  Fund 
Association  is  an  incorporated  institution, 
and  we  unhesitatingly  recommend  it  to  the 
confidence  of  the  public.  It  presents  a  new 
system  of  insurance,  which  gives  the  policy- 
holder a  deposit  in  a  savings  bank  and  in- 
surance, at  the  same  price  as  upon  other 
plans  he  would  pay  for  insurance  alone,  and 
which  we  have  from  time  to  time  given 
favorable  notice.  The  Trust  Fund  Plan 
has  received  the  endorsement  of  some  six- 
teen prominent  banks  in  California  alone, 
any  one  of  which  may  be  selected  by  the 
insurer  to  receive  in  trust  his  deposits  and 
take  charge  of  his  insurance.  By  this  plan 
the  objections  so  often  raised  to  "  sending 
money  away  from  home,"  are  largely  ob- 
viated, and  from  sixty  to  eighty  per  cent, 
paid  as  the  premium  upon  life  insurance  re- 
mains in  the  county  where  the  policy- 
holder resides,  and  is  at  all  times  subject  to 
his  control.  With  such  a  company  as  the 
New  York  Life,  with  which  the  insurance 
is  effected,  and  with  the  various  savings 
banks  which  are  also  entitled  to  the  confi- 
dence of  the  people,  we  prophecy  for  the 
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Trust  Fund  Association  rapid  growth  and 
prosperity,  and  that  the  business  done  by  it 
will  bring  added  strength  and  further  honor 
to  the  New  York  Life. 


The  Pacific  Mutual  Life  Insurance 
Company's  New  Statement. 

In  the  Coast  Review  for  April,  we 
noticed  in  detail  the  statement  of  the  Pacific 
Mutual  Life  Insurance  Co.  for  1875,  as  filed 
with  the  Insurance  Commissioner,  published 
and  sworn  to  by  the  officers  of  the  company 
as  being  correct.  In  this  statement,  the  as- 
sets of  the  company  were  converted  into 
currency^  while  the  liabilities  were  reduced 
to  (/old;  various  items  which  should  have 
been  given  as  liabilities  were  entirely  ex- 
cluded, and  the  result  was  the  showing  of  a 
handsome  surplus. 

The  fraud  thus  sought  to  be  practiced  was 
simply  infamous ;  so  much  so,  that  the 
Commissioner  (Foard),  though  blinded  by 
prejudice,  and  at  heart  in  sympathy  with 
the  dishonest  transaction,  dared  not  do 
otherwise  than  withold  his  official  approval. 
At  this  time  the  Legislature  of  the  State  was 
in  session,  and  the  insurance  bills  were  un- 
der consideration.  The  Pacific  Mutual  and 
the  Insurance  Commissioner  were  doing  all 
in  their  power  to  secure  the  passage  of  a 
law  which  would  prevent  the  Eastern  com- 
panies from  resuming  business,  and  urged 
that  such  legislation  would  be  in  the  in- 
terests of  home  institutions,  and  for  the 
general  good  of  the  State. 

The  representatives  of  the  Eastern  com- 
panies were  doing  their  best  to  counteract 
this  influence,  and  in  a  speech  delivered  be- 
fore the  Assembly  Committee  on  Corpora- 
tions, March  20,  by  an  insurance  man  of 
this  city,  the  following  language  was  used  : 

*'  I  charge  that  this  domestic  company, 
about  which  so  much  has  been  said  to-night, 
filed  with  him  a  sworn  statement  of  its  con- 
dition, and  affiiirs  on  the  31st  day  of  last 
December,  which  he  could  not  accept  with- 
out declaring  it  to  be  insolvent,  and  that  to 
save  that  company,  notwithstanding  his 
tworn  duties,  he  suspends  his  action,  and 
permits  an   amendment  to  hit  bill,  which 


would  enable  that  company  alonej  to  make 
a  valuation  of  its  reserve  at  a  higher  rate  of 
interest  than  is  recognized  by  the  laws  of 
other  States  or  is  justified  by  the  experi- 
ence of  all  old  and  well-established  life  in- 
surance companies,  and  I  assert  that  for 
many  days  the  actuary  of  this  same  insolv- 
ent company  has  occupied  a  seat  in  the 
very  office  of  this,  officer  of  the  State,  en- 
gaged in  making  his  higher  valuation  ia 
anticipation  of  the  law,  while  the  officer 
himself  plots  and  intrigues  for  the  salva- 
tion of  the  company,  as  against  the  true 
interests  of  the  people." 

The  officers  of  the  Pacific  Mutual,  and 
the  Commissioner  were  present,  and  it  is  a 
sad  commentary  upon  principle  and  duty 
that  neither  one  could  say  a  word  which 
would  refute  the  charge,  the  truth  of  which 
has  now  been  proven  beyond  the  shadow  of 
a  doubt. 

By  the  action  of  the  Governor,  all  insur- 
ance legislation  was  defeated,  nevertheless 
the  Pacific  Mutual  has  now  made  its  state- 
ment at  a  higher  valuation,  and  it,  like  the 
first,  shall  have  our  careful  consideration.  In 
the  second  statement,  which  is  made  both 
at  4^1  and  6,  the  assets  and  liabilities  are 
given  in  gold,  thus  substantiating  our  previ- 
ous accusation.  In  the  first  statement,  at  4J, 
the  liability  given  was  $914,285.85,  which 
was  supposed  to  be  in  the  same  currency  as  the 
assets.  In  the  new  statement,  the  liability 
is  given  as  §879,903,  in  gold,  which,  if  con- 
verted into  currency,  would  equal  about 
?967,893,  or  §53,608  more  than  was  first 
given.  This  deficiency,  together  with  the 
items  which  were,  and  still  are  concealed, 
still  exist,  and  no  actuarial  skill  in  the  mani- 
pulation of  figures  can  change  it  into  a  sur- 
plus. The  first  statement  shows  an  im- 
pairment of  capital  stock  of  ?158,824.88. 

The  second  made  in  gold  at  4^  per  cent.^ 
shows: 

Admitted  assets 81,1S4,942.14 

Given  liabilities S879,903.4-i 

Liabilities  not  given 42,000 

922,508.4* 

Surplus $212,438.7() 

CapirAl  stock $350,000 

Surplus 212,4.«.70 

Impairment  of  capital 8137,561.30 
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Now  let  us  take  the  6  per  cent,  valuation, 
or  in  other  words,  the  depreciation  of  the 
company's  liabilities  without  a  correspond- 
ing increase  of  assets,  and  we  find: 

Admitted  gold  assets Sl.134,942.00 

Liabilities  depreciated  by  a 
G  per  cent,  valuation $771,465 

Other  liabilities 42,600 

814,065.00 


Surplus $320,877.00 

Capital  stock $350,000 

Surplus 320,877 

Impairment  of  capital $  29,123 

Of  the  $350,000  capital  stock  only  $100,000 
has  been  actually  paid,  the  balance,  $250,000, 
consisting  of  stock  notes,  hence  by  its  own 
admission,  and  at  the  6  per  cent,  valuation, 
the  company  is  impaired  more  than  29  per 
cent,  of  it,  paid-up  capital. 

By  an  act  of  the  last  Legislature,  nothing 
shall  hereafter  be  denominated  capital,  but 
actual  cash,  which  fact  is  given  merely  to 
show  that  stock  notes  are  not  considered  as 
good  securit;  . 

A  life  insurance  company  like  a  bank 
should  at  all  times  be  able  to  close  up  its 
affairs  and  discontinue  business,  and  should 
the  Pacific  Mutual  determine  upon  such  a 
course,  (the  only  one  which  it  ought  to  pur- 
sue), and  admitting  that  its  calculations  are 
correctly  made,  its  condition  would  be  as 
follows  : 
Reserve  liability  depreciated  by  a  6  ppr 

cent,  valuation $771,464 

Other  items  not  included  in  statement 42,600 

Capital  due  stock-holders 100,000 

Total „ $1)14,064 

In  ci  i-  however  the  company  should  re- 
insure its  risks,  any  sound  company  would 
require  that  its  valuation  should  be  made  at 
4^  per  cent,  that  being  recognized  as  the 
only  honest  and  ^  safe  standard,  therefore  to 
the  liability  of  the  company  must  be  added 
$108,439 — for  the  diflference  making  a  grand 
total  of  $1,022,503.  The  company  has  in 
available  assets  : 

Cash  in  office $1,087.65 

Cash  in  bank 24,571.34 

Loans  secured  by  mortgage 583,260.30 

Loans  secured  by  pledges 6,000.00 

Premium  notes 161,971.93 

Total  available  assets $776,891.22 

Total  liability $1,022,503.00 

Total  assets 776,891.22 

Total  deficiency $245,611.78 


Among  the  assets  of  the  company  there 
appears  an  item  which  we  have  excluded 
in  making  our  calculations,  viz:  Commuted 
Commissions  $70,000 — and  for  this  reason  : 
We  understand  that  the  company  purchased 
from  its  former  general  agents,  the  renewal 
commission  on  a  premium  income  of  about 
$250,000,  paying  therefor  $100,000  in  cash. 
Up  to  the  present  time,  the  company  would 
seem  to  have  gained  about  $30,000  by  this 
transaction,  leaving  $70,000,  which  appears 
as  an  asset,  or  is  to  be  the  profit  in  the  future. 
But  as  the  premium  income,  which  ivas 
$250,000  at  that  time,  has  dwindled  down 
to  $160,815.33  (as  per  statement  for  1875.) 
And  as  the  old  business  of  the  company  seems 
rapidly  falling  off,  it  is  clear  that  commuted 
commissions  of  $70,000  cannot  be  depended 
upon  /.i  an  asset. 

One  more  example,  and  we  have  done  for 
the  present : 

The  surplus  of  the  company  for  the  year 
ending  December  31,  1874,  was  given 
a« $  61,900 

Add  capital  stock 350,000 

Total $411,990 

Surplus  as  given  for  1875,  which  includes 

capital  stock 8330,.S83 

Loss  during  the  year $81,607 

Between  the  two  statements  made  by  the 
company,  at  a  valuation  of  4j  per  cent,, 
and  a  third  at  6  per  cent.,  all  of  which  are 
by  the  officers  of  the  company  sworn  to  as 
being  correct,  we  are  at  a  loss  which  is 
which,  and  which  the  company  itself  be- 
lieves to  be  true.  We  have  analized  them 
to  the  best  of  our  ability,  and  have  but  to 
say  in  conclusion  that  it  is  only  a  question 
of  figures.  If  we  are  incorrect,  our  col- 
umns are  open  to  the  Pacific  Mutual,  or  to 
any  one  who  will  prove  them  so,  and  we 
will  then  gladly  acknowledge  our  error. 
But  until  this  be  done,  we  shall  continue 
our  efforts  to  protect  the  people  of  Califor- 
nia from  a  company  which  we  do  not  be- 
lieve to  be  worthy  of  confidence.         , 


— Edward  Brown,  General  Agent  for  the 
French  Corporation,  on  this  coast,  has  gone 
to  the  "  States,"  and  will  probably  be  ab- 
sent six  or  eight  weeks. 
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Reinsurance  not  a  Recognized  Li- 
ability in  England. 

In  speaking  of  the  matter  of  reinsurance 
in  an  article  of  his,  which  we  printed  in 
our  March  number,  Mr.  Walford  made  this 
surprising  remark  :  "In  the  United  King- 
dom it  is  not  usual  to  introduce  into  the 
revenue  account  any  charge  for  reinsur- 
ance," And  farther  on  he  says  :  "It  may 
be  contended  that  the  good  will  of  the  busi- 
ness should  be  equal  to  the  cost  of  reinsur- 
ing outstanding  risks."  But  he  very  perti- 
nently remarks  that  "  that  depends  upon 
whether  the  business  has  been  successfully 
conducted,  as  there  is  no  value  in  the  good- 
will of  a  badly  selected  business."  These 
facts  will  have  a  singular  sound  in  Ameri- 
can ears,  but  Mr.  Swinton  Boult,  whom 
Mr.  Walford  designates  as  the  greatest  liv- 
ing authority  on  the  finance  of  fire  insur- 
ance, holds  that,  *'  instead  of  a  charge  for 
reinsurance,  every  balance  sheet  should 
contain  an  item  of  'expected  claims,'  based 
upon  the  ainount  of  insurances  ivrilten  instead 
of  the  amount  of  premiums  received,'^  the  ob- 
vious merit  of  which  suggestion  will  be 
plain  to  any  one  who  will  give  the  matter 
a  moment's  thought,  for.  while  the  plan  is 
open  to  criticism,  it  nevertheless  relieves 
that  item  of  liability  from  complication 
with  adequacy  of  rates. 

It  is  well  known  that  the  very  conserva- 
tism and  soundness  of  a  company  niaytbe 
turned  to  its  technical  discredit  under  our 
plan  of  estimating  the  reinsurance  liability. 
For  example:  two  companies  writing  on  es- 
sentially the  same  line  of  risks,  obtain,  the 
one  an  adequate  rate  on  each,  and  finds  its 
premium  account  footing,  say,  $750,000  on 
unoxj)irod  business  at  the  close  of  the  year  ; 
of  this  amount,  one-half,  or  §375,000,  must 
be  charged  up  as  reinsurance  liability  ;  the 
other  company  does  its  business  in  a  reckless 
manner,  and  has,  at  the  close  of  the  year,  on 
the  same  line  of  insurances,  only  §500,000  of 
premiums  on  unexpired  business,  of  which 
only  §2.j0,000  are  to  bo  charged  as  a  rein- 
surance liability,  while.the  company  shows 
§125,000  better  on  the  diibitsidc;,  altliough  it 
has  §250,000  less  money  with  which  to  meet 


the  probable  losses  of  its  unexpired  business. 
If  this  liability  had  been  calculated  upon 
some  agreed  and  equitable  scale,  based  upon 
the  insurances  written  instead  of  the  rates 
obtained,  the  same  reserve  would  appear 
against  both  companies,  and  the  more  prud- 
ent and  conservative  one  would  have  en- 
joyed the  advantage  which  was  its  due  on 
account  of  the  §250,000  superior  income  ob- 
tained.— Monitor. 


The    Continental    Life    Insurance 
Company  of   New  York,  and 
its    Subsidized    Insur- 
ance   Press. 


We  exposed  in  our  March  R'^'v^iK^v  some 
of  the  swindling  tricks  put  in  operation  by 
the  above  named  company  through  its 
former  representatives  on  this  coast,  and  at 
the  same  time  mentioned  the  fact  that  it 
was  rumored  that  the  company  had  been 
playing  the  same  high-handed  game  in  the 
Southern  States.  AVe  have  since  been  in- 
formed by  reliable  parties  that  the  rumor 
was  well  founded,  and  further,  that  the 
company  has  not  confined  its  disgraceful 
work  to  this  coast  and  the  South,  but  have 
been  using  the  same  arguments  to  accom- 
plish the  same  purpose  throughout  the 
Western  States.  It  has  been  urged,  and  we 
presume  very  truthfully  too,  by  the  former 
general  agent  in  this  city,  that  the  company 
was  financially  rotten  two  years  ago,  and 
that  the  course  pursued  by  its  managers  was 
the  only  thing  that  prevented  it  from  clos- 
ins  its  doors  and  honorably  retiring  from  the 
field,  which  would  certainly  have  been  a 
highly  commendable  course  in  comparison, 
and  most  likely  saved  its  managers  and  ex- 
agents  from  public  odium. 

But  as  these  men  chose  to  strengthen  the 
financial  condition  of  their  company  by  a 
systematic  course  of  swindling  the  policy- 
holders who  had  been  induced  to  join  it, 
thereby  adding  to  a  depleted  treasury  imtil 
ft  financial  statement  could  be  made  which 
shows  a  surplus  of  nfiarly  three-quarters  of 
a  million  dollars,  and  the  sending  forth  a 
flourish  of  figures  and  fat  promises  for  anew 
class  of  victims,  they  must  take  the  conse- 
quences. 
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We  had  hoped  that  we  were  done  with 
the  unpleasant  duty  of  referring  to  this  mat- 
ter in  our  columns,  but  as  there  seems  to  be 
some  doubts  in  the  minds  of  the  editors  of 
a  few  subsidized  insurance  periodicals  in 
Chicago  and  New  York,  as  to  the  truth  of 
the  statements  made  in  our  former  issue,  we 
feel  justiSed  in  making  these  additional  re- 
marks, however  unpleasant  it  may  be. 

Some  of  the  papers  referred  to  justify  the 
Continental's  course  in  this  Slate  on  the 
grounds  that  our  commissioner  had  such 
laws  enacted  as  prevented  companies  of 
other  States  from  doing  business  in  Califor- 
nia. In  reply  to  this  part  of  the  subterfuge 
we  will  ask  what  excuse  will  you  otter  for 
the  company's  operations  in  the  South  and 
West? 

We  will  concede  that  our  commissioner 
is  an  ass,  and  has  done  much  to  injure  life 
companies  of  other  states  at  the  same  time 
■working  a  hardship  on  the  citizens  of  our 
tate,  yet  the  Continental  is  the  only  com- 
pany that  attempted  to  rob  its  policy  hold- 
ers in  California,  and  as  the  same  company 
did  the  same  class  of  robbing  in  other 
states,  it  cannot  be  claimed  that  it  was  done 
here  as  a  punishment  of  the  people,  because 
of  the  infamous  acts  of  a  state  officer. 

Tor  the  beneUt  of  the  editors  of  those 
eastern  journals  who  cannot,  on  account  of 
a  half-page  advertisement  of  the  Continen- 
tal, believe  the  story  as  told  in  our  former 
issue,  we  make  the  following  charges 
against  the  officers  and  agents  of  the  Con- 
tinental Life  Insurance  Company  of  New 
"i'ork,  and  defy  a  refutation  or  a  satisfac- 
tory explanation  of  the  same,  either  by  the 
officers,  agents,  or  subsidized  Insurance 
Journals. 

1.  Some  time  in  the  year  1874,  theofficers 
of  the  Continental  Life  Insurance  Compa- 
ny of  New  York,  entered  into  an  agree- 
■  ment — or  it  might  be  termed  a  conspiracy — 
with  the  agents  of  the  company,  or  who 
had  previously  been  agents,  whereby  the  lat- 
ter were  to  proceed  to  buy,  for  cash,  as  many 
of  the  then  outstanding  policies  as  could 
be  purchased,  enpecially  endowment  poli- 
cies which  would  have  become  due  in  one, 
two,  three,  four  and  five  years. 


2.  The  agents  and  ex-agents  were  to  re- 
ceive for  their  services  a  handsome  commis- 
sion, or  salary. 

3.  The  arguments  used  by  these  agents 
and  ex-agents  to  induce  the  owner  of  a  pol- 
icy to  surrender  the  same,  was  that  the  Con- 
tinental was  insolvent^  and  the  best  thing 
that  they  could  do  would  be  to  accept  the 
company's  terms  of  settlement,  which  was 
in  most  cases  a  payment  of  cash,  of  a  sum 
not  to  exceed  50  per  cent,  of  the  amount 
actually  due,  and  which  would  have  been 
paid  by  any  other  company. 

In  some  instances  not  more  than  33  1-3 
per  cent,  of  the  amount  actually  due  were 
paid. 

As  a  further  inducement  to  get  the  party 
to  surrender  his  policy,  in  addition  to  the 
cash  payment,  in  nearly  every  case  he  was 
ottered  a  "  ten  year  term  "  policy  for  some 
amount,  with  a  portion  of  the  premiums  paid, 
in  some  cases  three  annual  premiums,  some 
all  of  the  first  and  half  of  the  succeeding  three, 
and  stifl  others,  one-half  of  each  ten;  in  the 
latter  instance  the  party  was  charged  on  the 
face  of  the  policy  fuLL  mutual  rales  for  a  ten 
year  term  policy ,  and  in  lieu  of  the  surren-> 
der  of  the  old  policy  for  a  certain  sum  in 
cash,  50  per  cent,  of  the  mutual  premium 
was  deducted,  the  remaining  50  per  cent, 
to  be  ijaid  annually  for  ten  years,  which  is 
full  term  rales  for  the  kind  of  policy  issued. 

4.  The  agents  and  ex-agents  succeeded 
in  inducing  many  of  the  policy-holders  to 
surrender  their  iJolicies  at  a  great  sacrifice, 
and  that  the  company,  officers  and  agents, 
and  ex-agents  have  made  big  money  out  of 
the  swindle. 

5.  The  officers,  agents,  and  ex-agents, 
who  engaged  in  the  business  above  men- 
tioned, are  guilty  of  obtaining  money 
under  false  pretenses,  and  should  now  be 
serving  a  term  in  the  state  prison. 

And  in  conclusion,  we  charge  that  it  is  the 
duty  of  every  honest  journalist  to  expose  the 
operations  of  this  company,  and  if  possible 
prevent  a  repetition  of  this  class  of  robbery, 
and  especially  is  this  true  when  it  is  known 
that  this  same  company  by  its  same  officers 
is  soliciting  new  victims.  There  are  in  the 
United  States  many  reliable  and  well  con- 
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ducted  Life  Insurance  conipftnics,  and  in- 
surance journals  dependent  on  the  support 
of  such  institutions  as  the  Continental  Life 
of  New  York  should  die  with  the  company. 


Association  of  Fire  Underwriters 
of  the  Pacific. 

"W«  may  now  call  this  Association  organ- 
ized on  a  permanent  basis  and  soon  to  fur- 
nish that  good  and  benefit  which  initiated 
the  movement ;  the  roll  call  shows  nearly  fif- 
ty members  and  increasing  at  every  meeting. 
The  recent  gathering  of  the  Southern  As- 
sociation will  prove  a  stimulous  to  our  or- 
ganization on  this  coast,  and  every  under- 
writer should  step  forward  and  by  personal 
membership  add  to  the  interest  of  the  firs^ 
annual  meeting  next  spring.  Committees 
have  been  appointed  on  the  more  impor- 
tant items  of  interest  to  Underwriters,  and 
should  now  be  laying  the  foundation  for 
their  annual  reports.  A  more  intimate  re- 
lation between  our  professional  brethren 
must  of  itself  emanate  harmony  and  much 
good,  and  in  due  course  of  time  some  of  the 
evils  which  curse  the  business  can  be  eradi- 
cated and  disposed  of ;  unprofessional  con- 
duct can  meet  with  prompt  punishment  at 
the  hands  of  the  Association  by  expulsion 
and  future  non-intercourse  ;  this  would 
most  eflectually  stop  a  system  of  black- 
balling anonymously,  the  general  fraternity 
■which  we  believe  has  spent  itself  with^a  few 
rare  exceptions. 

The  kinks  and  tangles  of  loss  adjustments 
can  be  materially  unravelled  and  the  cus- 
tomary wrangles  of  adjusters  smoothed 
away  by  reference  to  the  committee  on  this 
important  branch. 

"Knowing  each  other"  is  a  most  beneficial 
safeguard  of  the  business,  tending  to  har- 
muUiZQ  diflerences  of  every  nature  and  gen- 
erally elevate  the  profession.  The  success- 
ful operation  of  the  North-Western  and  the 
Southern  Association,  should  give  us  re- 
newed impetus  towards  keeping  to  the  front 
and  stepping  pace  at  least  with  our  East- 
ern and  Southern  friends  ;  wo  are  vain 
enough  to  think  we  have  on  this  coast  mate- 
rial enough   and  underwriters  of  sufficient 


experience  to  offer  suggestions  and  informa- 
tion which  would  prove  interesting  and  val- 
uable to  the  whole  general  fraternity,  and 
such  men  must  now  take  hold  and  assist  in 
the  good  work. 

Let  the  Pacific  Association  at  its  annual 
meeting  prove  its  healthfulness,  by  an  in- 
teresting compilation  of  facts  and  figures, 
and  a  general  dissemination  of  views  and 
experiences. 


"Who  is  to  Blame  ? 


Upon  the  respectful  petition  of  nearly  two 
thousand  policy-owners  resident  in  Califor- 
nia, who  are  insured  in  the  various  Eastern 
Life  Insurance  Companies,  our  last  State 
Legislature,  by  an  almost  unanimous  vote 
in  Assembly  and  a  two-third  vote  in  the 
Senate,  passed  enactments  virtually  repeal- 
ing the  obnoxious  insurance  laws  of  Tuttle 
and  Foard,  enacted  by  the  Legislature  of 
1874. 

Those  laws  (of  1874)  were  conceived  in 
iniquity  and  brought  forth  in  stupidity,  and 
after  being  in  operation  for  nearly  two 
years  proved  to  be  very  mischievous  and  dam- 
aging to  the  interests  of  the  citizens  of  this 
State.  They  are  in  character  obnoxious  to 
all  seose  of  comity,  it  variance  with  every 
known  enactment,  monstrous  in  conception , 
offensive  and  absurd  in  their  exactions,  and 
very  properly  drew  upon  them  the  ridicule, 
severe  criticism  and  reprehension  of,  not 
only  our  California  newspapers,  but  as  well 
met  the  unqualified  disapprobation  of 
Eastern  journals. 

Our  legislators  acted  wisely  in  compli- 
ance with  the  proper  request  of  our  citizens' 
interests,  and  by  their  almost  unanimous 
action  did  their  part  to  wipe  out  the  iniqui- 
tous blots  from  our  statute  books. 

The  bills  (Senate  Bills  Nos.  8  and  12)  as 
passed  by  the  Legislature,  were  transmitted 
to  His  Excellency  Governor  Irwin  for  his 
approval.  His  Excellency  had  before  him 
full  knowledge  of  the  wishes  of  those  inter- 
ested to  the  extent  of  over  six  millions  of  dol- 
lars desiring  the  repeal  of  the  laws  of  1874. 
lie  also  had  received  the  opinions  (in  writ- 
ing or  orallyj  of  some  of  the  first  lawyers 
of  our  State  as  to  the  unwise  exactions,  in- 


1876.J 


COAST    KEVIEW. 


85 


jurious  working,  and  unconstitutionality  of 
the  laws  of  1874  ;  and  further,  he  was  re- 
spectfully urged  by  many  good  citizens, 
men  of  undoubted  probity,  careful,  consid- 
erate, thinking  men,  to  approve  Senate  Bills 
8  and  12,  as  an  act  of  wisdom  and  justice 
for  the  benefit  and  relief  of  more  than  fifteen 
thousand  of  California  people. 

In  the  face  of  all  these  facts.  His  Excel- 
lency saw  fit  utterly  to  disregard  the  rights 
and  the  wishes  of  this  large  body  of  respect- 
ful petitioners.  His  gubernatorial  ear  ap- 
peared only  to  hear  the  whining  cries  and 
prayers  of  Tuttle  and  Foard.  His  Guber- 
natorial powers  seemed  only  made  to  per- 
petuate upon  an  unwilling  and  indignant 
public  the  nefarious  laws  and  designing 
schemes  of  those  two  public  functionaries. 
Tuttle,  as  the  father  of  a  bill  legalizing  co- 
duperative  insurance  in  this  State,  (several 
of  which  concerns  are  in  full  blast),  knew 
that  the  incoming  of  the  Eastern  life  in- 
surance companies  in  the  State  would  sound 
the  death  knell  of  his  "darlings."  Foard 
as  the  champion  and  fugleman  of  the  Pac- 
ific Mutual  Life  Ins.  Co.,knewthe  declining 
life  of  his  pet  would  be  shortened  by  the  re- 
turn of  Eastern  companies — this  "home" 
company  whose  impaired  condition  Foard 
has  prostituted  his  official  power  as  State 
Insurance  Commissioner  to  cover  up,  and 
officially  deceive  the  people  of  this  State  as 
to  its  true  financial  standing. 

"Well !  these  two  worthies  whose  schemes 
are  transparent  and  reprehensible  must  have 
hoodwinked  the  Executive,  and  persuaded 
him  to  carry  out  their  wishes  to  the  utter 
disregard  of  the  loud  spoken  "  will  of  thou- 
sands of  good  men."  We  reach  this  con- 
clusion because  there  is  no  other  supposable 
reason  why  His  Excellency  should  have  so 
significantly  refused  to  perform  a  plain  and 
proper  duty.  The  people  asked,  and  were 
ignored  and  snubbed!  Foard,  Tuttle,  and 
His  Excellency  otherwise  decided!  and  so 
the  people  can  understand  clearly,  who  it 
to  blame. 

— Messrs.  Hutchinson,  Mann  «&  Smith, 
general  insurance  agents,  314  California  St., 
have  been  appointed  agents  for  the  Keserve 
Ins.  Co.,  of  Boston. 


The  Pacific  Mutual  Life  Insurance 
Company's  Defence. 


Since  going  to  press  with  our  two  first 
forms,  in  one  of  which  are  two  articles  con- 
cerning the  Pacific  Mutual  Life  Insurance 
Company,  of  Sacramento,  and  just  as  we 
close  our  last  form,  we  receive  a  commu- 
nication from  the  secretary  of  the  com- 
pany, in  which  he  attempts  to  refute  the 
charges  made  against  the  company  in  our 
former  issue.  We  have  read  this  commu- 
nication carefully,  and  willingly  give  it 
room  in  our  columns,  yet  fail  to  see  wherein 
it  satisfactorily  explains  any  of  the  charges 
in  our  former  issue,  or  changes  our  opinion 
in  the  least  concerning  what  we  have  said 
in  other  articles  in  this  number,  and  we 
submit,  in  all  candor,  whether  or  no  this 
"hearing"  of  the  company  virtually  ad- 
mits the  material  charges  which  we  have 
made  against  them.  We  had  to  smile  a 
little  gn  reading  portions  of  this  communi- 
cation, and  only  regret  that  our  space  and 
time  does  not  at  this  late  hour  admit  of  a 
careful  review  of  the  article,  but  will  assure 
our  readers  that  it  will  receive  our  attention 
in  the  next  number  of  the  Keview,  when 
we  will  prove  some  of  the  statements  in  this 
communication  absolutely  untrue.  We  will 
here  state  that  our  columns  are  always  open 
to  any  one  who  desires  to  have  their  "  say  " 
concerning  any  subject  on  which  we  write. 
For  the  benefit  of  the  officers  of  the  Pacific 
Mutual  we  will  state,  however,  that  this  is 
not  a  fight  between  our  "informant"  and 
the  company;  but  we  claim  that,  as  inde- 
pendent journalists,  we  have  the  right,  and 
in  fact  it  is  our  duty,  to  expose  any  corrupt 
practices  of  companies  or  agents.  And  in 
conclusion  we  state  that  this  is  our  fight,  and 
not  our  informant's;  and  we  are  abundantly 
able  to  stand  by  our  assertions.  Here  is  the 
Company's  side  of  the  story  : 

Sacramento,  Cal.,  April  29,  1876. 
To  the  Editor  of  ths  Coast  Review — Dear  Hff^ 
Sir  : — Our  attention  having  been  called  to 
the  article  in  your  April  number  of  the 
Coast  Review,  also  to  the  extra  issued 
from  your  office  on  the  15th  March,  both  of 
which  appear  to  have  been  scattered  broad- 
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cast  over  the  land,  we  think  it  only  fair 
and  right  that  you  should  allow  us  to  enter 
our  demurrer  to  the  great  injustice  you  have 
done  us,  and  to  protest  against  the  wilful 
misrepresentation  and  deception  practiced 
upon  you  by  your  author  in  regard  to  the 
affairs  of  this  company,  about  which  he 
ought  to  and  does  know  better.  Whilst  we 
admit  that  we  are  at  a  loss  to  understand 
why  yoM  should  lend  your  columns  to  the 
unjustifiable  abuse  of  the  Pacific  Mutual, 
we  might,  without  digging  very  deep,  find 
the  motive  of  your  informer  ;  but  as  our 
purpose  in  this  communication  is  with  you, 
and  not  with  him,  we  let  that  go  for  the 
present.  It  does  not  seem  unreasonable 
that  the  only  insurance  journal  on  the 
coast,  and  the  only  local  life  insurance 
corporation  should  at  least  be  friendly  if  not 
in  perfect  harmony,  and  as  we  arc  not  con- 
scious of  everhaviiig  in  any  way  injured  you, 
we  will  take  it  for  granted  you  will  accord  us 
the  privileges  to  say  our  say  with  the  same 
freedom  that  you  have  lent  your  columns  to 
those  who  have  so  outrageously  and  so  mali- 
ciously abused  us.  In  reviewing  your 
article  we  find,  in  the  first  place,  that  it  is  not 
true  that  our  report  for  1875  was  withdrawn 
from  the  Commissioner's  office,  for  the  pur- 
pose of  allowing  us  to  make  a  valuation  of 
our  policies  at  6  per  cent.,  instead  of  4 J  as 
heretofore.  It  was  withdrawn  for  the  sole 
purpose  of  making  the  report  in  gold  in- 
stead of  currency,  which  option  was  a 
privilege  under  the  law,  though  the  first 
report  was  made  on  the  old  method  of  cur- 
rency. It  is  not  true  that  a  bill  was  in- 
troduced in  the  Legislature  allowing  Cali- 
fornia companies  to  compute  their  reserve 
at  6  per  cent.,  and  whilst  this  bill  was  pend- 
ing time  was  allowed  this  company  to  re- 
value its  policies  on  that  basis.  Such  a  law 
•was  passed  in  the  year  1872,  and  remains  in 
full  force  to  this  day,  and  this  company 
having  complied  strictly  with  all  the  other 
■J^,  requirements  of  that  luw,  had  the  undoubted 
right  to  avail  itself  of  any  and  all  privileges 
granted  and  intended  to  bo  granted  in  con- 
consideration  of  such  full  compliance 
with  said  requirements.  But,  Mr.  Editor, 
you    appear    to    labor    under    a  painfully 


exaggerated  idea  of  the  enormity  of  a  6  per 
cent,  valuation.  It  does  not  follow  that  it 
should  in  any  shape  or  form  imperil  the 
safety  of  a  single  risk  or  a  single  dollar  in- 
vested, nor  does  it  follow  that  the  company 
is  obliged  to  make  a  6  per  cent,  valuation 
for  all  time  to  come — on  the  contrary,  we 
are  not  doing  business  on  premium  rates 
based  on  6  per  cent.,  but  are  on  those  based 
.as  low  as  4  per  cent.,  which  makes  our  rates 
the  highest  in  the  country.  Nobody  sup- 
poses that  every  man  insured  in  this  country 
is  going  to  live  to  be  95  years  old,  or  that 
every  policy  is  to  be  kept  in  force. 

Statistics  show  that  over  85  per  cent,  of 
all  policies  issued  are  either  terminated  by 
lapse  and  consequent  forfeiture,  or  by  sur- 
render for  cash  value  or  in  paid  up  insur- 
ance, a  very  small  per  centage  of  the 
whole  terminating  in  death  claims. 

Take  the  experience  ot  this  company  in 
the  eight  years  of  its  existence,  for  example. 
Out  of  7,300  policies  issued,  on  over  7,200 
lives,  more  than  one-half  have  passed  out  of 
sight,  whilst  only  170  have  died  and  become 
claims — less  than  2J  per  cent.  And  this  is 
the  experience  of  every  company  in 
the  country.  Hence  the  question,  how 
can  a  6  per  cent,  valuation  for  a  single 
year,  or  even  a  series  of  years,  affect  the  sol- 
vency of  a  life  company  ?  Not  in  the 
slightest  degree.  This  whole  matter  is  a 
bugaboo  which  your  iconoclast  raises  up  to 
smack  his  own  fists  against.  But  one  word 
more  in  regard  to  the  6  per  cent,  valuation, 
which  seems  to  lie  so  heavily  upon  your  in- 
formant's stomach.  It  is  the  law  in  many 
other  States,  where  Legislatures  are  as  wise 
and  conservative  as  ours.  Pennsylvania 
has  a  6  per  cent,  valuation  law,  so  has  Mis- 
souri, and  some  others  not  now  remembered. 
And  what  is  more,  the  companies  of  those 
States  have  frequently  availed  themselves  of 
the  privilege. 

Nor  can  any  business  man  among  your 
readers  say  that  6  per  cent,  in  California  is 
not  as  safe  as  is  6  per  cent,  in  Missouri  or 
Pennsylvania.  Let  us  go  a  step  furtheri 
and  ask  if  6  per  cent,  in  California  for  the 
next  year  or  two  is  not  as  safe  as  is  4j  in 
New  York,  or  4  per  cent,  in  Massachusetts? 
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Your  article  charges  us  with  having  §84,726 
of  assets,  which  are  not  admitted  as  good  and 
valid.  All  we  wish  to  say  about  this  is,  that 
it  has  paid  30^  per  cent,  on  the  investment 
the  first  year,  even  after  being  charged  up 
with  10  per  cent,  interest,  and  as  the  present 
value  of  the  premium  income  on  which  it  is 
based  is  something  near  §4,500,000,  if  all 
the  policies  are  kept  in  force,  it  would  ap- 
pear to  be  good  for  not  less  than  §450,000  in 
the  future.  But  supposing  that  the  policies 
are  not  all  kept  up  ?  Then  in  that  case  a 
corresponding  liahtlity  in  the  company's  re- 
serve is  marked  off  and  nothing  is  lost. 

This  is  a  plank  from  which  a  piece  can 
be  cut  from  both  ends.  Your  article  says 
our  stockholder's  notes,  amounting  to  §277,- 
777  in  currency,  are  insecure  and  worthless. 
There  can  be  no  better  names  among  the 
investments  of  any  bank  in  this  or  any  other 
State.  Every  one  is  good  for  its  face  value, 
and  your  informant  knows  it,  for  he  it  was 
who  got  them  up  and  placed  them  in  our 
possession. 

It  would  naturally  create  a  grave  suspi- 
cion of  an  improper  motive,  to  see  an  indi- 
vidual go  back  on  his  own  work  in  this  sort 
of  way.  Your  article  next  charges  us  with 
§27,000  reserve  liability  "on  paid  up  and 
lapsed  insurance."  This  is  an  unknown 
item  to  us  here.  "We  have  not  a  single  paid 
up  policy  not  already  included  in  the  reserve 
liability,  and  as  for  the  "  lapsed  insurance  " 
under  the  law,  it  is  not  §27,000,  or  even 
§2,700 — besides,  your  informant  has  no 
means  whatever  of  knowing  anything  at  all 
about  this  matter.  He  has  indulged  in  mere 
guess  work,  which  calls  from  us  this  inevit- 
able conclusion,  that  although  it  may  be 
said  *< figures  won't  lie"  he  has  most  skill- 
fully set  them  up  leaning  in  a  very  prevar- 
icating way. 

When,  in  the  course  of  our  legitimate 
business,  it  became  absolutely  necessary  to 
restrict  and  terminate  a  business  connection, 
which  was  daily  becoming  more  and  more 
unprofitable,  and  fraught  with  so  much  dan- 
ger in  scheming  and  dishonest  dealing,  and 
defending  solicitors  in  fraudulent  applications 
and  medical  examinations  which  were  at- 
tempted to  be  forced   upon   us,   then   arose 


all  this  hue  and  cry  against  us,  because  we 
stood  up,  a  tower  of  strength  in  opposition 
to  new  fangled  plans  for  getting  insurance 
through  irresponsible  parties,  scattered  all 
over  the  country.  "  Nine  illie  lackri/mse.'' 
So  long  as  this  company  has  not  a  dollar  of 
debt  due  which  they  are  not  able  to  pay,  and 
has  none  unpaid,  whilst  we  hold  the  neces- 
sary assets,  which,  with  income,  will  cer- 
tainly pay  the  last  dollar  as  it  falls  due  in 
the  future,  we  will  admit  of  no  reason  for 
this  miserable,  petty,  mud-flinging  persecu- 
tion, which,  to  say  the  least,  is  not  a  fair  and 
legitimate  competition  in  the  business  of 
life  insurance,  but  on  the  contrary,  is  all 
that  is  unfair  and  malicious. 

We  now  ask  you  in  all  fairness  to  publish 
in  your  columns  our  side  of  this  story,  in  the 
annexed  statement  of  our  affairs. 

The  Company  was  organized  in  1868,  and 
the  progress  of  its  business  has  been  marked 
by  a  natural  and  steady  growth  ;  its  direct- 
ors sffid  oflicers  having  striven  to  make  it  a 
favorite  company  with  the  public,  by  ren- 
dering it  a  model  institution  of  its  kind. 
Since  the  organization  of  the  company,  7,- 
273  policies  have  been  issued  ap  to  the  31st 
of  December,  1875,  of  which  3,511  were  in 
force  at  that  date,  covering  §7,309,981  of 
insurance.  The  company  has  paid  death 
claims  on  172  policies,  disbursing  nearly 
§500,000  to  the  heirs  of  its  deceased  mem- 
bers. When  we  estimate  the  vast  amount 
of  good  that  has  already  been  done  in  this 
short  period,  and  consider  its  chances  for 
the  future,  we  cannot  but  feel  a  great  satis- 
faction that  the  institution  has  proved,  be- 
yond a  question,  a  benefit  to  its  policy- 
holders, an  ornament  to  our  State,  and  a 
credit  to  ourselves.  The  company  now 
holds  the  necessary  assets  to  make  good  its 
la-it  death  claiui^  at  the  remotest  period  of 
time,  according  to  its  assumed  tables  of 
mortality,  and  all  assertions  to  the  contrary 
emanate  only  from  rival  agents  of  rival  in- 
stitutions, who  seek  to  decry  our  company 
in  order  to  build  up  their  own.  We  have 
been  content,  heretofore,  to  take  no  notice 
of  these  attacks,  but  to  attend  to  our  legiti- 
mate business  and  let  others  alone  to  attend 
to  theirs.     We  ask  no  favors  of  them,  and 
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propo.-e  to  grant  none  ;  but  shall  go  on  in 
our  legitimate  course, benefitting  our  patrons, 
and  protecting  the  interests  of  all  who  may 
be  connected  with  us,  in  our  character  as 
one  of  the  stable  life  institutions  of  the  age. 
Very  respectfully  yours, 

A.  C.  Valliant,  Secretary. 

SYNOPSIS  01'  THR   BUSINESS  OF  1875. 

Cash  Assets  in  Gold  Coin $9(i0,286  51 

Receipts  for  tho  your,  Gold  Coin 308,-18i)  88 

Dividonds  iVid  the  Insured Ii),9ii0  27 

Keceived  lor  Interest 70,575  94 

Losses  and  JMiiturod  Endowments  Paid.    8(J,414  65 

Total  Paid  Policy-IIoldors  in  1875 i:5U,518  12 

Incroaso  of  Assets  for  the  year 107,220  22 

Surplus  over  all  Liabilities 438,821  5.3 

INVESTS! KNT    OF  ASSETS. 

Bonds  and  Mortgages S589,2j0  30 

Cash  on  hand  and  in  Bank 25,li58  99 

Interest  Due  and  Accrued 33,243  30 

Deferred  and  Unpaid  Premiums 60,219  27 

Premium  Loans 101,971  93 

Balance  Due  by  Agents 4,588  35 

Commuted  Commissions 70,705  10 

OfBeo  Furniture,  Stationery,  etc.,  at  50 

percent,  below  cost 8,579  27 

$900,280  51 
Stockholders' Guarantee  Notes 8250,000  00 

Total  Assets 81,210,280  51 

LIABILITIKS. 

Rosorvo  on  all  risks  in  force  at  six  per 

cent §732,814  98 

Death  Claims  not  yet  Due 38,050  00 

Total  Liabilities $771,404  98 


Fire 


Marshal's  Report  for  April, 
1875  and  1876. 


FIRES    AND    ALARMS. 

1875.  1876. 

Actual  fires 18       25 

Chimneys 2       1 

False 1       1 

Bontiroa 2        0 

Second  alarms 1       0 

24  27 

BUILDINGS    BURNED. 

1  story  frames  7       8 

2  "          "        5        14 

3  "          "        1        0 

1  "      brick    1       0 

2  "          " 0       2 

3  "          "        0        3 

4  "          "        0        1 

14  28 


Highest   number   of  buildings 

burned  at  any  one  fire 0       6 

Largest  loss  at  any  one  fire.... 8198,311.00       80,599 
PROPORTION    OF    BUILDINGS    BURNED. 


1875. 

Total  loss « 

Considerably  damaged 3 

Slightly  damaged 5 

Fires  confined  to  one  building. 8 

Fires  and  no  damage  to  buildings..  9 

Loss §240,047.91 

Insurance 273,500 

CAUSE   OF   FIRES. 

1875. 

Acids 0 

Ashes 1 

Carelessness  with  candle 0 

"  "        cigar 2 

"  "         fire 2 

"  "        matches 1 

Children        "  "        0 

Defective  chimneys 0 

"         furnace 1 

"         grates 0 

"  ovens 1 

"  range 0 

"  stovepipes 1 

Explosion  of  coal  oil  lamps 0 

"  gasoline  machine 0 

"  "        stove 1 

"  giant  powder 1 

"  Diamond  gas  lamp  ...  0 

Friction 1 

Incendiary 2 

Hats  with  matches 0 

Sparks  from  chimney 1 

"  range 0 

"  smokestack 1 

"  stove-pipes 1 

Spontaneous  combustion 0 

Sui)posod   carelessness    with 

matches 0 

Upsetting  of  coal  oil  lamp 1 


1876. 

3 

5 

20 

13 


87,2511.50 
50,900 

1876. 


18 


25 


BUILDINGS   BURNED — HOW    OCCUPIED. 

1875.  1876. 

Bakery 1  0 

Boarding  houses 1  0 

Cijrar  factory 0  

Cigar  and  sewing-machine  stores..  0  

Coal  sheds 0  

Dwellings 3  

"  and  barber  shops 0  

"         and  butcher    "     0  

Fancy  stores 0  

P'urniture  stores 0  

lluy  barns 2  

Lodging  house  and  restaurants 0  

Lumber  houses 0  

Offices 1  

Pattern  and  model  shops 0  

Plumbers'  shops 0  
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Be?taurants 1 

Saloons 1 

Schools 1 

Stables 0 

Unoccupied 1 

Veterinary  stable 0 

Washhouses 1 

Warehouses 1 

14 


2 
1 
0 
1 
0 
1 
0 
0 
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JOHN  L. 


DUPwKEE, 

Fire  Marshal. 


Fires  in  April. 

There  has  not  beea  a  very  lively  business 
for  adjusters  on  this  coast  during  the  past 
month,  as  fires  have  been  few  and  small. 
This  being  the  case,  it  is  perhaps  in  order 
for  some  of  our  companies  to  declare  an 
extra  dividend,  as  there  certainly  is  a  profit 
on  the  month's  rush,  as  viewed  by  some; 
therefore,  why  not  distribute  it  as  usual?  To 
accumulate  a  large  surplus  is  quite  unneces- 
sary, and  as  an  insurance  man  remarked  to 
us  the  other  day,  why  attempt  to  strengthen 
a  company?  When  a  conflagration  comes  in 
our  city,  we  will  all  have  to  close  up  shop 
anyhow;  so  why  not  divide  our  surplus  as 
we  go?  And  sure  enough,  why  not?  The 
strong  probabilities  are  that  some  of  them 
will  "go"  without  a  conflagration.  But 
to  the  fires  for  April. 

NAPA    CITY. 

From  our  private  correspondent  at  Napa 
City,  Cal.,  we  learn  that  on  the  15th  ult.  a 
fire  destroyed  a  barn  at  that  place,  owned  by 
one  J.  W.  H.  Cambell,  of  this  city.  It  was 
insured  in  the  North  British  and  Mercantile 
Insurance  Co.  for  §1,200.  Total  loss.  It 
appears  that  the  dwelling  belonging  to  the 
same  premises  was  burned  last  fall,  but  was 
not  insured,  and  that  the  barn  has  not  been 
used  since  that  time  for  any  purpose,  ex- 
cept as  a  head-quarters  for  a  gang  of 
"tramp=,"  by  whose  carelessness  the  fire 
originated,  as  believed  by  the  neighbors. 

AMADOR. 

On  the  13th  things  around  and  about 
the  quiet  little  town  of  Amador  were 
warmed  up  considerably,  which  warming 
became  so  hot  that  several  buildings  and 
stocks  were  consumed,  causing  a  reduction 


of  the   assets  of  the  insurance   companies 

§4,775,  divided  as  follows: 

Fireman's  Fund 8   225 

New  Orleans  Association UOO 

Pho3nix  and  Home 1,000 

Commercial  Union 1,150 

North  British  and  Mercantile 1,500 

BLOOMFIELD. 

During  the  month  a  sawmill  at   Bloom- 
field,  Cal.,  was  destroyed  by  fire,  causing  a 
loss  of  about  316,000,  which   was  partially 
covered  by  insurance  in 
Home  Mutual 816.28 

SAN   JOSE. 

On  the  15th  a  fire  destroyed  about  §15,000 
worth  of  San  Jose  Mill   and  Lumber  Com- 
pany. 
Home  Mutual $3,058 

SONOMA. 

Sonoma,  Cal.,  tried  to  burn  on  the  27lh, 
and  succeeded  so  far  as  seven  buildings  with 
contents,  were  concerned,  inflicting  an  in- 
surance loss  of  §5,060  on  the  following 
companies: 

Fireman's  Fund 8      60 

California  Farmers 1,800 

HoraeRIutual 2,100 

Hartford 300 

St.  Paul 800 

NAPA    COUNTY. 

On  the  27th,  Nathan  Combs,  of  Napa 
County,  lost  a  first-class  barn,  but  was  in- 
sured. 

Phoenix  of  Hartford 81,500 

Durham's  station. 

At  this  place  a  fire  destroyed  a  large  ware- 
house containing  grain,  wool,  etc.,  causing 
a  loss  of  from  fourteen  to  sixteen  thousand 
dollars,  but  we  failed  to  find  any  under- 
writer  who  had  any  insurance  on  the  same. 

CITY. 

On  the  corner  of  Howard  and  Fourth,  a 
small  fire  damaged 

State  Investment 8740 

French  Corporation 30O 

There  were  some  few  other  small  fires  dur- 
ing April,  but  we  failed  to  find  other  insur- 
ance interested. 


— The  report  of  the  fire  marshal  of  New  York 
city  for  the  three  months  ending  March  31, 
shows  that  there  were  333  fires  during  the 
quarter,  involving  a  loss  of  §2,717,996,  upon 
which  there  was  a  total  insurance  of  §5,386, - 
428.  The  amount  of  uninsured  loss  was 
§28,000. 
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The  Mutual  Life  Insurance  Com- 
pany of  New  York. 

On  the  second  page  of  tlie  cover  of  this 
issue  of  the  Review  will  be  found  the  annual 
statement  of  the  above  named  compan3', 
for  the  j'ear  ending  Dec.  31st,  1875,  to 
which  we  invite  the  special  attention  of  our 
readers.  The  Mutual  Life  Insurance  Com- 
pany of  New  York,  justly  ranks  as  the 
leading  life  insurance  company  of  the 
world.  It  is  ripe  in  years,  conservative  in 
management,  yet  liberal  to  its  patrons  as 
the  amount  of  dividends  returned  annually 
to  its  patrons  will  attest. 

Beginning  business  in  1843,  the  Mutual 
Life  has  gradually  grown  in  favor,  increased 
in  volume  of  business,  until  it  has  reached 
the  time  when  its  annual  income  is  over 
twenty  million  dollars,  whilst  its  present* 
assets  foot  up  the  enormous  sum  of  seventy- 
eight  million,  eif/ht  hundred  and  thirty  thou- 
sandj  one  hundred  and  seventy-four  dollars 
and  seventy-one  cents. 

The  first  premium  received  by  this  com- 
pany was  on  the  first  day  of  February, 
1843,  on  policy  number  1,  and  was  $108.50, 
and  on  the  first  day  of  January,  1876,  the 
company  had  been  in  existence  thirty-two 
years  and  eleven  months,  during  which  time 
it  issued  one  hundred  and  seventy-two  thou- 
sand two  and  seventy-nine  policies,  covering 
over  six  hundred  million  dollars  ofinsurance. 
The  total  amount  of  premiums  received 
since  organization  to  January  1st,  1876,  was 
one  hundred  and'  fifty-one  million,  four  hun- 
dred and  nineteen  thousand,  one  hundred  and 
thirty-two  dollars  and  nine  cents,  and  its  in- 
terest receipts  for  the  same  time  were  thirty- 
three  million,  five  hundred  and  thirty-four 
thousand,  one  hundred  and  twenty-four  dollars 
and  sixty-nine  cents,  "making  a  total  income 
in  thirty-two  years  and  eleven  months  of 
one  hundred  and  eighty-four  million,  nine  hun- 
dred and  fifty-three  thousand,  two  hundred 
and  fifty-six  dollars  and  seventy-right  cents. 

Since  its  organization  the  company  has 
returned  to  its  policy-holders  of  this  large 
premium  income  the  sum  of  ninety-two 
million,  six  hundred  and  ninety-one  thousand, 
nine  hundred  and  three   dollars   and   eleven 


cents,  and  has  invested  and  on  hand  belong- 
ing to  the  policy-holders  the  sum  oi  seventy, 
five  million,  four  hundred  and  fourteen  thous- 
and, nine  hundred  and  twenty-three  dollars 
and  forty-two  cents,  over  sixteen  million 
dollars  more  than  total  premiums  received. 
This  is  certainly  a  satisfactory  answer  to  the 
questions  often  asked,  as  to  what  becomes  of 
the  policy-holders'  money  paid  to  a  life  in- 
surance company  ? 


May  Fires. 


Elsewhere  in  this  issue  we  give  the  losses 
for  April,  on  this  coast,  as  far  as  could  be 
ascertained,  and  as  we  close  our  last  pages 
we  learn  that  the  fires  for  May  are  beginning 
early  in  the  month,  and  are  of  some  import- 
ance. A  fire  at  San  Jos<;,  on  the  2d,  de- 
stroyed Faulkner's  Carriage  Factory  and 
dwelling,  on  which  there  was  §10,400  insur- 
ance in  the  following  companies  : 

Liverpool  and  London  and  Globo 83,000 

California 3,000 

Union 2,000 

State  Investment 2,000 

Fireman's  Fund 400 

To-day,  the  3d,  the  following  telegram 
reaches  us  us  from  Salem,  Oregon  : 

"This  morning,  shortly  after  one  o'clock, 
a  fire  broke  out  in  the  main  building  of  the 
Willamette  Woolen  Manufacturing  Com- 
pany's mill,  and  owing  to  the  building  being 
thoroughly  saturated  with  grease  and  oil, 
from  long  usage,  the  fire  made  such  rai)id 
headway  that  before  the  Fire  Department 
could  reach  the  spot  the  entire  main  build- 
ing was  completely  wrapped  in  flames.  The 
night  watchman  states  that  shortly  after 
ringing  the  one  o'clock  bell,  on  stepping  out 
into  the  yard  ho  discovered  the  fire  in  the 
roof,  about  the  centre  of  the  building,  and 
going  to  ring  the  alarm,  found  the  bell-rope 
was  burned.  The  buildings  composed  the 
wool-hoase,  the  dry-house,  oflSce,  and  the 
main  building,  in  which  was  situated  the 
machinery,  each  of  them  being  very  large 
and  of  the  best  class.  They  were  all  de- 
stro^'cd  in  an  incredibly  short  space  of  time, 
and  the  heat  at  times  was  so  intense  as  to 
prevent  the  firemen  from  working  to  advan- 
tage.    The  loss  of  the  mill,  which  was  one 
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of  the  most  extensive  on  the  coast,  is  con- 
sidered a  public  calamity  for  Salem,  throw- 
ing 111  men,  boys  and  girls,  out  of  em- 
ployment. No  Chinese  have  ever  been 
employed.  The  total  loss  will  reach  $150- 
000;  insured  for  about  ?G7,000  on  buildings, 
machinery,  wool,  and  goods  in  process  of 
manufacture. 

On  the  receipt  of  the  above  we  made  a 
little  tour  around  town  to  try  and  learn  the 
particulars  concerning  the  $67,500  and  suc- 
ceeded in  finding  the  following  amounts: 

Royal  Canadian $1,400 

Hutchinson,  M.  fe  S's  Agency,  six  Co. 's 7,928 

Hartford 3,000 

J.  Hunt's  Agency 7,(i00 

Commarcial  Union 1,458 

Commorcial,  S.  P 3,750 

State  Investment 5,000 

Home  Mutual 5,000 

Farnsworth  &  Clark's  Agency 7,188 

Franklin  of  St.  Louis 2,500 

Patterson,  N.  J 1,731 

St.  Joseph,  Mo 2,257 

St.  Louis,  of  St.  Louis 2,500 

Union,  S.  F 5,000 

Total $50,312 

A  fire  on  the  1st,  destroyed  a  dwelling 
house  at  Santa  Cruz,  which  was  insured  in 
the  Home  Mutual  for  $1,500. 


Equitable  Life  Assurance  Society 
of  the   United  States. 

In  another  column  will  be  found  the  an- 
nual exhibit  of  the  above  corporation  for 
the  year  1875,  which,  in  every  particular, 
is  gratifying  and  calculated  to  inspire  its 
many  patrons  with  unlimited  confidence  in 
the  promoters  of  this  mammoth  institution. 
The  results  of  sixteen  years  and  a  half  of 
business  exhibit  a  success  equal  to  any 
institution  of  the  kind  ever  organized,  and 
reflects  great  credit  on  the  managers  and 
agents  of  the  society.  The  present  pros- 
perity of  the  society  is  sufliciently  indicated 
by  the  magnitude  of  its  business,  the  econ- 
omy of  its  management,  the  liberality  of  its 
dealings,  the  strength  of  its  condition,  the 
amount  of  its  assets,  the  extent  of  its  sur- 
plus, and  the  rate  and  growth  of  its  divi- 
dends. As  will  be  seen  by  reference  to  its 
annual  statement,  the  present  assets  of  the 
society  foot  up  the  handsome  sum  of  $39,- 


089,089.70,  with  total  liabilities,  including 
insurance  reserves  on  policies  in  force,  of 
$24,523,170.28,  leaving  a  net  surplus  to  pol- 
icy-holders of  $4,515,919.42  ;  out  of  which 
the  company  has  declared  a  dividend  avail- 
able on  settlement  of  next  annual  premium. 
The  society  received  last  year  for  premiums 
$7,999,991.39,  and  for  interest  and  rents 
$1,571,894.69,  making  a  total  income  of 
$9,571,886.08. 

The  Equitable  issued  8,583  new  policies 
in  1875,  assuring  over  thirty  million  dollars, 
and  paid  to  its  patrons  over  five  million  dol- 
lars on  death  losses,  matured  endowments, 
dividends,  etc.  In  conclusion,  we  will  state 
that  the  Equitable  very  properly  ranks 
among  the  leading  life  companies  of  the 
world.  Active  and  reliable  agents  can  al- 
ways find  remunerative  employment  with 
this  society. 


Prudent,  Progressive,  Popular. 

Looming  up  in  the  very  front  rank  of 
fire  insurance,  the  solid  old  Home  of  New 
York,  and  Phcenix  of  Haitford,  receive 
that  respect  and  admiration  justly  their  due. 
Years  of  successful  battle  against  the  fire- 
fiend,  finds  them,  by  reference  to  their  last 
annual  statements,  steadily  and  surely  aug- 
menting in  strength,  popularity  and  useful- 
ness. On  the  first  of  .January  last,  we  note 
an  income  for  the  Phcenix  exceeding  $1,- 
500,000,  and  total  assets  of  $1,906,161.60, 
and  a  net  surplus,  after  refunding  the  original 
capital  to  stockholders,  discharging  all  its 
liabilities  for  re-insurance  and  outstanding 
losses,  of  $280,789.  The  Phoenix  has  dis- 
bursed  for   losses    exceeding    $11,000,000. 

The  Home  of  New  York,  presents  a  to- 
tal list  of  assets  aggregating  $6,047,021, 
being  a  gain  over  preceding  year  of  $419,- 
774,  and  this  after  capitalizing  $500,000  and 
paying  $275,000  dividends.  The  Home's 
net  surplus  amounts  to  $899,722,  and  since 
its  organization  has  paid  out  for  losses  ex- 
ceeding $23,000,000.  The  substantial  suc- 
cess of  the  Phoenix  and  Home  is  mainly  due 
to  a  management  skilled,  honorable  and 
able,  following  a  course  characterized  by 
prudence,  conservatism  and  trustworthiness. 
There  is  no  protection  offered  against  fire, 
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more  stable  or  certain  than  the  indemnity 
furnished  by  the  prudent,  progressive  and 
popular  Phoenix  and  Home  insurance  com- 
panies. 

The  New  England  Mutual  Life 
Insurance  Company. 

The  New  England  Mutual  Life  Ins.  Co., 
of  Boston,  Mass.,  is  one  of  the  veteran  com- 
panies, having  been  in  operation  since  1843, 
and  the  financial  showing  for  the  year  1875 
shows  conclusively  that  the  aflfairs  of  the 
company  have  been  managed  with  prudence 
and  for  the  best  interests  of  its  policy-hold- 
ers. It  closed  last  year's  account  with  over 
20,000  policies  in  force,  covering  more  than 
$60,000,000  of  insurance.  The  income  last 
year  was  §3, 120,904.94,  of  which  §864,41 0.52 
was  for  interest  money,  which  more  than 
paid  the  death  losses  by  about  ?150,000. 
The  dividends  to  policy-holders  last  year 
were  nearly  double  that  of  the  previous  year, 
whilst  its  death  losses  were  considerably  less 
than  the  previous  year.  The  assets  of  the 
company  on  the  1st  of  our  centennial  year, 
foots  up  over  fourteen  million  dollars,  and 
they  are  of'a  first  class  character.  The  non- 
forfeiture law  of  Massachusetts,  under  which 
this  company  operates,  gives  it  peculiar  ad- 
vantages over  companies  of  other  States  in 
competing  for  new  business,  as  under  this 
law  every  policy  issued  by  this  company  is 
absolutely  non-forfeitable,  the  cash  value  of 
the  policy  being  used  as  a  premium  to  carry 
the  insurance  after  the  holder  of  the  policy 
ceases  paying,  so  that  he  gels  the  benefit  of 
all  money  paid  to  the  company. 


The  Amazon  Insurance  Company. 

The  annual  statement  of  the  Amazon 
Insurance  Company,  of  Cincinnati,  Ohio, 
for  the  year  ending  December  31st,  1875, 
has  been  filed  with  the  Commissioner  of 
this  State,  and  published  in  the  daily  papers 
of  this  city,  as  the  law  requires.  From  this 
annual  exhibit,  we  learn  that  this  company 
has  assets  to  the  amount  of  $975,282,000, 
over  half  of  which  is  invested  in  real  estate 
and  loans  on  mortgage,  and  over  $250, 000  of 
stocks  and  bonds,  United  States  and  State 


bonds.  The  total  liabilities,  including  losses 
adjusted,  losses  in  process  of  adjustment, 
losses  resisted,  reinsurance  reserve,  are 
?414,741.91.  The  income  for  the  year  1875 
was:  fire  premiums  received,  $639,855.26  , • 
marine  premiums,  $50,170.45;  interest  and 
rents,  $31,074.99  ;  malting  a  total  income  of 
§721,100.70.  The  total  expenditures  for  the 
year  were  $680,537,  of  which  the  sum  of 
$345,797.84  was  for  fire  losses,  $53,582  being 
for  losses  of  previous  year.  The  Amazon 
has  a  cash  capital  of  $500,000  paid  up,  and 
the  statement  before  us  shows  a  surplus  over 
capital  of  $60,540.00,  or  a  surplus,  as  regards 
policy-holders,  of  $500,540.00. 

D.  J.  West  &  Co.  are  the  general  agents 
for  the  Pacific  Coast,  office  319  California 
Street,  where  business  connected  with  the 
company  will  receive  prompt  attention. 


CHIPS. 

— The  Kansas  Insurance  Co.  of  Leaven- 
worth, has  "gone  East.'" 

— E.  D.  Parnsworth,  President  of  our  fire 
patrol,  is  visiting  the  "  States  "  on  business. 

— As  we  close  our  forms  the  annual  meet- 
ing of  the  National  Board  of  Underwriters 
is  progressing  in  the  city  of  New  York. 
The  good  sayings  at  the  meeting  will  ap- 
pear in  our  next. 

— Mr.  Geo.  D.  Dornin,  secretary  of  the 
Fireman's  Fund  Insurance  Conipany,  has 
been  appointed  a  member  (to  fill  vacancy) 
of  the  standing  committee  on  adjustments 
of  the  National  Board  of  Fire  Underwriters. 
Mr.  R.  D.  AUiger,  of  New  York,  Chair- 
man. 

— The  Review,  of  London,  publishes  the  an- 
nual report  of  several  companies,  known 
and  'jlassed  as  foreign  companies,  on  this 
coast,  and  among  the  list  we  notice  that 
of  the  Scottish  Commercial,  London  As- 
surance Corporation,  New  Zealand,  Liver- 
pool and  London  and  Globe,  and  several 
others,  all  of  which  will  receive  our  atten- 
tion in  the  next  issue  of  the  Kkvikw,  as 
lack  of  time  and  space  at  this  late  hour  pre- 
vents any  extended  comments  at  this  time. 
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— Some  of  our  exceedingly  economical  com- 
panies have  been  bidding  for  the  services  of 
O'Leary  to  do  their  traveling  for  them  on 
this  coast,  appreciating  the  fact  that  a 
special  agent  who  could  walk  500  miles  in- 
side a  week,  would  make  a  terrible  salvage 
on  the  expense  account. 

— The  Fireman's  Fund  of  this  city  has 
leased,  for  a  term  of  years,  the  spacious 
offices  formerly  occupied  by  the  Marine 
Bank  and  Produce  Exchange  of  Chicago, 
corner  Lake  and  LaSalle  Streets,  in  that 
city.  We  are  glad  to  note  this  evidence  of 
the  growth  and  extension  of  the  company's 
business  interests. 

— B.C.  Dick  has  been  apointed  agent  for 
the  Phoenix  Ins.  Co.,  of  Hartford,  Home 
Ins.  Co.,  of  New  York,  and  London  As- 
surance Corporation,  at  Oakland,  Cal. 
With  the  already  nice  and  profitable  busi- 
ness on  the  books,  and  the  popularity  of  the 
three  above  named  companies,  Mr.D.  should 
make  the  Oakland  agency  a  profitable  one 
to  himself  and  to  his  companies. 

— Messrs.  Farnsworth  &  Clark,  general  in- 
surance agents,  have  moved  into  their  new 
and  commodious  quarters,  which  have  just 
been  completed  for  their  special  use,  at  209 
Sansome  St.  These  gentlemen  have  leased 
the  basement  of  the  handsome  stone  front  at 
the  above  named  place,  and  have  spared  no 
pains  in  making  it  one  of  the  most  conveni- 
ent and  attractive  offices  in  the  city.  The 
basement  room  was  built  aad  arranged  in 
all  its  details  under  Mr.  Farnsworth's  spe- 
cial supervision. 

— The  dispatches  of  a  recent  date  inform  us 
that  the  Nashville  Life  Ins.  Co.  and  the 
Widow  and  Orphan  Fund  Life  Ins.  Co.,  of 
Nashville,  have  suspended.  According  to 
report,  the  Nashville  Company  hold  assets 
amounting  to  $290,000,  while  its  liabilities 
are  $319,000,  which  shows  a  deficiency 
of  $29,000.  The  Widow  and  Orphan's 
claim  assets  of  $298,000,  with  a  re- 
ported liability  of  about  $400,000.  The 
failure  of  the  Widow  and  Orphan's  will 
materially  affect  the  citizens  of  this  coast, 
as  more  than  half  of  its  whole  business  was 
done  here.     The  failure  of  these  two   con- 


cerns is  no  very  great  surprise,  as  in  all 
other  cases  where  a  company  has  tried  to 
succeed  without  brains  or  energy,  they  are 
bound  to  come  to  grief,  and  the  only  conso- 
lation we  receive  from  this  class  of  failures 
is  the  fact  that  the  number  yet  to  follow  are 
few,  when  the  field  will  be  opened  to  old  and 
experienced  companies. 

— The  stockholders  of  the  Occidental  and 
Pacific  Insurance  Companies  in  this  city 
have  been  making  special  inquiry  as  to 
whether  or  not  O'Leary,  the  walkist,  is  in 
any  way  related  to  the  illustrious  old  damsel 
who  owned  the  "cow  with  the  crumpled 
horn,"  that  caused  the  walking  away  of  so 
much  of  their  capital  in  1871,  and  if  it  is 
definitely  settled  that  he  is  related  to  the 
aforesaid  damsel,  he  had  better  immediately 
take  a  little  walk  toward  Chicago. 

— The  Weekly  Sutter  Banner,  of  Yuba  City, 
Cal.,  one  of  the  leading,  and  certainly  one 
of  the  best  edited  papers  in  California, 
utterg  the  following  truthful  editorial  con- 
cernini;-  our  journal:  "With  the  April 
number,  the  Coast  Rkview,  of  San  Fran- 
cisco, entered  upon  its  tenth  volume.  It  is 
published  monthly,  and  is  one  of  the  best, 
most  independent  and  fearless  in  its  expos- 
ure of  insui'ance  frauds  of  any  journal  de- 
voted specially  to  insurance  matters,  pub- 
lished anywhere.  It  ought  to  receive  a  good 
support." 

— Virginia  City  seems  to  have  just  discov- 
ered the  fact  that  there  is  in  force,  and  has 
been  sjnce  i^  •  7th  day  of  December  last,  an 
ordinance  preventing  the  use  of  cloth  lining, 
or  any  other  material  than  wood,  or  lath 
and  plaster,  upon  th  3  top  or  ceiling  of  any 
room  in  any  building  within  the  city  limits, 
or  to  construct  any  flue  or  chimney  attached 
to  or  connected  with  any  building  within 
the  fire  limits.  Section  two  of  the  same  ord- 
inance is  amended  so  as  to  read  as  follows: 
"  It  shall  be  unlawful  for  any  person  to  put 
up  or  allow  any  stovepipe  to  remain  pro- 
jected through  the  ceiling,  wall,  partition  or 
-roof  of  any  building,  or  other  structure 
within  the  city  limits,  of  which  he  or  she  is 
the  owner  or  occupant;  but  the  same  shall 
be  conducted  into  a  chimney  or  flue  con- 
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structed  of  stone  or  brick."  Notwithstand- 
ing this  ordinance  was  passed  and  approved 
in  December  last,  stovepipes,  cotton  ceil- 
ings, etc.  have  been  the  order  of  the  day, 
until  the  14th  instant,  when  Frank  McNair, 
chief  engineer  of  the  fire  department,  sent 
forth  this  peremptory  note  of  warning  : 
"In  accordance  with  a  Resolution  of  the 
Board  of  Aldermen  of  the  City  of  Virginia, 
duly  passed  in  open  session,  the  provisions 
of  the  foregoing  Ordinance  will  be  strictly 
enforced  from  and  after  this  date." 

—In  1864  the  dwelling  of  Judge  S.  M. 
Bliss,  of  Marysville,  Cal.,  caught  tire  in  the 
roof.  Upon  examination  it  was  found  that, 
during  the  previous  summer,  hornets  had 
built  a  nest  inside  the  chimney.  On  build- 
ing a  large  tire  in  the  grate,  creating  a  great 
draft,  the  nest  was  drawn  out,  while  on  tire, 
and,  falling  upon  the  roof,  set  tire  thereto, 
which,  being  discovered  in  season,  saved 
the  building,  and  enabled  the  owner  to  ac- 
count for  what  would,  otherwise,  have  been 
a  very  mysterious  fire. 

— We  have  before  us  a  copy  of  the  second 
annual  report  of  the  Boston  Protective  De- 
partment for  the  year  ending  February  29th, 
1876,  for  which  W.  B.  Sears,  vice-president, 
will  accept  thanks.  From  this  report  wo 
learn  that  the  force,  consisting  of  two  com- 
panies, responded  to  300  bell  alarms  and  10 
still  alarms  ;  2,010  covers  werespread,  at  122 
fires.  The  officers  elected  for  the  ensuing 
year  are  Joseph  W.  Kinsley,  i)rcsident  ; 
William  B.  Sears,  vice-president;  Chas. 
E.  Guild,  treasurer  ;  Osborne  HowA,  Jr., 
Secretary. 

— Peter  Doyle,  Secretary  of  the  State  of 
Wisconsin,  reports  the  fire  insurance  busi- 
ness in  that  Stale,  for  1875,  as  follows:  Risks 
written  by  Wisconsin  joint  stock  companies, 
f  17,912,018  ;  by  Wisconsin  mutual  com- 
panies, ;J19, 514,555;  by  companies  of  other 
States,  $93,734,527  ;  by  foreign  companies, 
$14,044,957;  total  risks  written  in  the  State, 
$145,200,057.  The  premiums  received  were: 
joint  slock  Wisconsin  companies,  ?1220,422  ; 
Wisconsin  mutual  companies,  §280,390  ; 
companies  of  other  States,  $1,309,221  ; 
foreign  companies,  $201,429;  total  premiums 


received,  $2,083,462.  The  losses  paid  in  the 
State  during  1875  were :  Wisconsin  joint 
stock  companies,  $155,067  ;  Wisconsin  mu- 
tuals,  §281,655  ;  companies  of  other  States, 
$1,272,406;  foreign  companies,  $157,338. 
Total  losses  paid,  $1,807,066,  or  about  90 
per  cent,  of  the  premium  income. 

— Subscribers  to  the  capital  stock  of  the 
New  York  and  Boston  Ins.  Co.,  of  New 
York,  have  been  called  to  pay  up  the  cash, 
and  it  is  expected  that  the  company  will 
soon  be  in  shape  to  do  a  large  "New  York 
York  and  Boston"  business. 

— On  our  return  from  a  few  days'  trip  to  the 
Southern  part  of  the  State  we  found  on  our 
desk  the  cards  of  Mr.  Benj.  E.  Orr,  general 
agent  Continental  Life  (of  Hartford)  at  Co- 
lumbus, Ohio,  and  Mr.  E.  B.  Dow,  general 
agent  Alliance  Insurance  Company  of  Bos- 
ton, and  take  this  opportunity  to  express 
our  regrets  that  circumstances  prevented  us 
from  seeing  the  above-named  gentlemen, 
and  can  do  no  better  than  extend  a  cordial 
invitation  to  •'  call  again." 

— We  call  the  attention  of  our  companies 
and  general  agents  in  this  city,  to  the  card 
of  James  W.  Staples,  elsewhere  in  this 
issue.  Mr.  S.  has  for  several  years  past 
been  connected  with  the  Hartford  Fire  Ins. 
Co.  on  this  coast,  as  special  agent  and  ad- 
juster, and  now  otters  his  services  to  the 
companies  and  general  agents,  as  adjuster,  or 
to  perform  special  duties,  and  we  can  safely 
recommend  him  as  a  gentleman  fully  com- 
petent to  perform  any  work  placed  in  his 
charge. 

— We  have  received  from  Wm.  F.  Fox, 
Special  Agent  Phcenix  Ins.  Co.,  of  Hart- 
ford, at  Davenport,  Iowa,  a  "sample" 
copy  of  a  new  form  of  a  fire  insurance  policy 
gotten  up  by  himself.  Mr.  Fox  presents 
this  new  form  as  an  advance  upon  the  ordi- 
nary policy  now  in  use,  and  in  tjuite  a 
lengthy  explanation  sets  forth  the  amenda- 
tory features  of  this  new  policy  and  his  rea- 
sons for  such,  and  we  presume  that  he  is 
correct,  although  we  have  not  had  the  time 
or  the  opportunity  to  even  read  the  body 
of  the  policy  with  the  explanatory  remarks, 
but  refer  the  matter  to  otficers  of  companies 
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who  are  more  directly  interested,  until  we 
have  a  little  spare  time,  when  we  will  give  it 
our  careful  consideration.  We,  however, 
congratulate  Mr.  Fox  for  his  energy  and 
pluck  in  preparing  this  new  form  ;  in  fact, 
we  can  see  no  valid  reason  why  the  sugges- 
tions of  a  live  special  is  not  worthy  the  con- 
sideration of  officers  and  managers  who 
think  they  know  it  all  but  don't. 

— The  Baldwin  Theatre-Hotel-firetrap,  on 
the  corner  of  Powell  and  Market  streets,  in 
this  city,  which  was  referred  to  in  a  former 
issue  of  the  Eeview,  is  now  about  complet- 
ed, the  Theatre  portion  having  been  finished 
and  occupied  for  some  weeks  past.  The 
rating  committee  have  fixed  the  amount  of 
money  Mr.  Baldwin  must  pay  to  have  this 
building  insured  at  five  dollars  on  every  one 
hundred  of  insurance,  and  Mr.  B.  swears 
that  he  will  see  the  underwriters  on  this 
coast  in  that  country  where  there  is  a  sup- 
posed continual  heat  ten  times  hotter  than 
any  fire  which  his  Hotel-Theater  could 
make,  before  he  will  pay  that  price. 

— The  Insurance  Times  of  New  York  thinks 
that  he  is  entitled  to  a  commission  on  ad- 
vertisements which  he  drives  to  other  jour- 
nals, claiming  that  whenever  he  shows  up 
the  rottenness  of  a  company,  the  said  com- 
pany immediately  dispenses  a  liberal  pat- 
ronage to  other  journals,  thereby  intimat- 
ing that  there  are  those  in  the  business  of 
publishing  insurance  journals  who  could  be 
induced  with  a  few  paltry  dollars  to  with- 
hold the  truth.  Well  !  well  !  Brother 
Stephen,  is  it  possible  that  you  hold  to  that 
opinion  concerning  any  of  your  Eastern 
brethren?  Why,  my  dear  fellow,  look  at 
the  action  of  the  Chronicle  of  New  York, 
Insurance  Age  of  New  York,  and  The  Critic  ' 
of  Chicago,  concerning  the  Continental 
swindle,  which  was  fully  ventilated  in  our 
March  and  April  issues,  and  read  how  those 
three  papers  took  up  the  matter,  and  how 
they  further  ventilated  (?)  one  of  the  most 
damnable  swindling  operations  that  was 
ever  practiced  by  any  company  or  set  of 
men.  Yes,  friend  Stephen,  turn  to  the 
pages  of  the  Insurance  Times  and  read  what 
it  had  to  say  about  this  same  transaction? 


Oh  no!  we  canH  believe  (?)  that  a  half  page 
advertisement  from  the  Continental  caused 
you  honest  (?)  journalists  to  abuse  (?)  the 
Continental  in  that  manner. 

— One  thousand  extra  copies  of  this  issue  of 
the  Review  for  sale  at  twenty-five  cents 
each. 

— A  special  dispatch  from  New  York,  April 
26th,  says  :  At  the  annual  convention  of 
the  National  Board  of  Fire  Underwriters 
to-day,  the  principal  companies  of  the 
United  States  and  Great  Britain  were  repre- 
sented. The  Treasurer's  report  for  the  year 
shows  :  Receipts,  §134,000  ;  expenditures, 
1133,000.  President  Oakley  delivered  the 
annual  address.  The  capital  employed  for 
last  year  was  fifty-five  millions — an  increase 
of  two  millions  over  1874.  The  dividends 
on  this  capital  averaged  13  21-100  per  cent. 
The  total  amount  of  premiums  received 
during  1875  by  American  companies  was 
150,000,000,  and  by  foreign  companies  |11,- 
000,000— a  decrease  of  1  70-100  per  cent, 
over  18?4.  Losses  for  the  year  (paid)  were 
$28,500,000.  The  increase  in  the  amount  of 
risks  assumed  by  the  companies  during  1875 
is  $290,000,000.  The  loss. rate  during  the 
past  year  has  steadily  increased.  Remu- 
nerative rates  should  be  adhered  to,  as  any 
other  course  leads  to  inevitable  disaster. 


JAMES  W.  STAPLES, 


Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work. 
Respectfully  solicit  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast. 
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THE  EQUITABLE 

I<ife  S^^ui'&.nde  ^o<5iety 

:o    OF    THE    o: 

UNITED    STATES. 

SIXTEENTH      ANNUAL      STATEMENT 

FOR    THE    YEAR    ENDING    DECEMBER    31,    1875. 

Net  Assets,  January  1,  1875 821,7-3'),034  74 

INCOME. 

Premiums 87,909,991  39 

Interest  and  Kento 1,.')71,894  69       9,571,886  08 

«34.:Wii.!i20  82 

DISBURSEMENTS. 

Claims  by  Death  and  Matured  Endowments $2,356,211  98 

dividends.  Surrender  \'alues  and  Annuities 2,i<7S,7i)!»  69 

Dividend  on  Capital 7,0(10  00 

State,  County  and  City  Taxes 5<),42I  95 

Commissions 404,:i72  Si 

Expenses b-A>,ibi  99       6,629.289  95 

Nkt  Assets,  December  31, 1875 27,(i77,»«0  87 

ASSETS. 

Bonds  and  Mortgages $17,085,951  88 

Keal  Estuto  in  Nov  York  and  Boston,  and  purchased  under  foreclosure 5,0;i0,484  55 

United  ritates  Stocks  and  Stocks  authori/.ed  by  the  laws  of  the  State  of 

New  York 4,332,442  96 

State  Stocks 31,:^00  00 

Loans  secured  by  U.  S.  and  State  and  Municipal  Bonds 54.:120  00 

Commuted  Commii^sions ;S7,082  18 

Cosh  on  hand,  in  Banks  and  other  Depositories  on  interest 8;)8,6i!)  51 

Balance  of  Agents'  Accounts 2;J7,40!)  79 

827,677,630  87 

Market  Value  of  Stocks  over  Cost  Value 212,ii!t8  12 

Interest  and  Rents  duo  and  accrued 2-)0,ii75  71 

Premiums  due  and  in  transit l>So,20ii  00 

Deferred  Premiums 712,576  00 

1,361,458  83 

TOTAL  ASSETS.  DECEMBER  .^1,  1875 S2!t,03!t,08i>  70 

Total  Lurilitiks,  including  reserve  for  reinsurance  of  existing  policies 2I,)2.'5,170  28 

Total  Surplus  to  Policy  Holders 4,515,919  4a 

New  Business  in    1875,  8,583  Policies,  assuring    $30,538,017.     Out- 
standing Risks,  $178,632,686. 

From  the  undivided  surplus  of  54,515,919.42,  the  Society  has  declared  a  reversionary  dividend, 
available  on  settlement  of  next  annual  premium,  to  participating  policies,  proportionate  to  their  con- 
tribution to  surplus. 

'i'ho  cash  value  of  such  reversion  may  be  used  in  settlement  of  premium  if  the  policy-holders  so 
elect. 

The  valuation  of  the  policies  outstanding  has  b^en  made  on  tha  American  Experience  Table, 
according  to  the  legal  standard  of  the  State  of  Now  York. 

OFFICERS. 

ViCK-PrF.SIDKJIT:  PRRStOENT: 

JAMES  "W.  ALEXANDER.  HENRY  B.  HYDE. 
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INSURANCE. 


NATIONAL    BOARD    PROCEED- 
INGS. 


Tenth    Annual    Meeting,   held   at 
New  York,  April  26,  27  and  28. 


The  tenth  annual  meeting  of  the  National 
Board  has  taken  place,  and  its  proceedings 
will,  as  heretofore,  pass  into  insurance  his- 
tory, augmenting  the  light  of  experience, 
which  proves  of  immeasurable  benefit  and 
perpetual  value.  During  the  past  year,  the 
Board  has  been  the  cynosure  of  all  eyes  as 
criticism  waned  into  abuse,  and  its  very 
principles  and  calling  questioned ;  com- 
plaints of  inside  rings  and  improper  govern- 
ment have  been  loud  and  persistent ;  sec- 
tional prejudices  have  been  freely  expressed, 
and  New  York  influences  in  the  Board  have 
germinated  jealousies  of  a  very  serious 
nature.  It  is  not  to  be  wondered  at,  then, 
that  as  the  time  for  the  next  annual  meeting 
approached,  apprehensions,  doubt  and  fear 
found  place  among  many,  and  that  the  con- 
vention itself  should  so  completely  monopo- 
lize popular  attention.  We  had  an  abiding 
confidence  in  the  material  of  that  body  of 
underwriters,  strengthened,  if  a  possible 
thing,  by  its  late  actions  in  quenching  sel- 


iiiiiiiiniiinitiiitiitttiitiniiiiiniiititiiminnnnimiiiiilininliiiniiiiniitmiiitiMiiitiiii .iiim 

fishness,  avoiding  centralization  of  power  by 
dispensing  it,  arresting  prejudices  and  jeal- 
ousies by  marshaling  under  leaders  satis- 
factory to  the  most  incredulous  and  exacting. 
The  life  of  the  National  Board  flows  on, 
having  its  fountain-head  in  the  approval  of 
the  commercial  world,  and  perpetuated  by 
the  necessities  and  exigencies  which  the  last 
decade  has  freighted  upon  our  insurance 
history.  Out  of  the  sixty-five  companies 
composing  the  National  Board,  but  two- 
failed  to  answer  i-the  roll  call.  Instead  o£' 
the  contention  and  wrangle  anticipated,, 
place  and  power  was  generously  distributed 
and  the  meeting,  from  first  to  last,  partook 
of  harmony  and  good  feeling ;  the  timid 
and  faint-hearted  were  braced  up,  and  the 
representatives,  one  and  all,  returned  to 
their  respective  fields  more  than  ever  con- 
firmed in  their  loyalty  and  fealty  to  the 
National  Board. 

The  meeting  being  called  to  order  at  11 
A.  M.  April  26th,  and  the  reading  of  the 
minutes  of  previous  meeting  dispensed  with, 
the  report  of  the  Treasurer  was  read  and 
laid  upon  the  table  for  future  consideration. 
From  the  reports  we  glean  that  receipts  from 
all  sources  for  year  ending  April  1st,  1876, 
aggregate  §134,229.33  and  disbursements  for 
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same   period    were  §133,376.60,   leaving   a 
balance  on  hand  of  §852.67. 

Our  limited  space  permits  only  a  repro- 
duction of  the  salient  points  of  interest  in 
the  proceedings.  The  address  of  President 
Oakley  is  a  gem  of  itself  and  merits  a  wide 
notoriety  as  a  sensible,  logical  and  scholarly 
production,  full  of  valuable  rehearsals  and 
statistical  data : 

PRKSIDKNT  oaklet's   ADDRESS. 

It  has  always  been  thought  wise«in  the 
progress  of  the  world's  history  that  a  retro- 
spect be  taken  of  certain  periods  which  mark 
great  changes  or  improvements,  either  in 
the  material  wealth  or  in  the  elevation  of 
the  human  race  through  the  triumph  of 
great  principles,  it  being  beneficial  to  the 
body  politic  that  those  who  come  after  us 
should  see  from  what  standpoint  such  in- 
teresting events  had  been  viewed,  and  be 
thereby  enabled  to  profit  by  the  experiences 
or  errors  of  the  past.  Such  a  period  this  as- 
sociation has  reached,  for  it  closes  to-day  its 
decennial  year.  I  feel  therefore  that  a  short 
survey  of  the  rise  and  progress,  not  only  of 
the  National  Board,  but  of  the  business  of 
fire  insurance  during  the  past  ten  years, 
may  not  be  inappropriate  or  unprofitable. 

I  do  not  propose  to  detain   you  with  a 
rehearsal  of  the  causes   which  led  to  the 
formation  of  the  Board — you   are  already 
sufficiently  familiar  with  them — but  I  desire 
.to  place  before  you  a  few  of  the  results 
Twhich     have    followed   from     our    efforts. 
J'oremost  among  these  benefits,  I  place  the 
.elevation  of  the  business  from  one  almost  of 
.contempt  to  a  front  rank,  both  in  import- 
.ance  and  usefulness,   among   other  profes- 
sions.    The  material  advantage  which  com- 
panies  have    derived    from    our  efforts    is 
small  when  compared  with  that  which  the 
.whole  country  has  received.     The  Board  has 
been    the   pioneer   in    the   many   wise   and 
salutary  laws  which  have  been  enacted  for 
■  the  erection  of  buildings;  the  prevention  of 
£re$;  the. introduction  of  that  blessing  to  the 
people  and  great  medium  of  safety,  a  proper 
water  supply;  the  organization   of  fire  de- 
partments;   the  improvement  of  those   in 
existence  ;  the  introduction   of  fire   patrols 
into   the. larger  cities;    the  detection   and 


punishment  of  incendiarism  and  ar^^on;  the 
bettor  classification  of  the  various  hazards 
of  the  country  ;  the  improvements  intro- 
duced into  manufactories  for  their  protec- 
tion, and  the  greater  security  which 
everywhere  pervades  our  land.  At  the 
time  of  the  inauguration  of  the  Board,  we 
found  the  country  generally  destitute  of 
efficient  means  of  fire  protection;  not  more 
than  twelve  or  fifteen  places  had  introduced 
steam  into  their  fire  departments.  To-day 
no  less  than  275  cities,  towns  and  villages 
have  steam  fire  engines  in  use,  while  90 
places  have  efficient  fire  patrols,  78  have 
paid  fire  departments,  65  public  water 
works,  and  87  an  efficient  water  supply  by 
gravitation.  These  are  but  a  few  of  the 
benefits. 

The  number  of  insurance  companies  has 
largely  increased,  while  the  capital  engaged 
in  the  business,  which  in  1866  was  §44,410,- 
000,  has  been  augmented  to  $55,883,000, 
notwithstanding  a  loss  of  over  fifteen  rail- 
lions  by  the  great  fires  of  1871-72;  this  is 
exclusive  of  the  large  amount  of  foreign 
capital  which  has  in  the  last  ten  years  found 
its  way  to  our  shores. 

The  premium  receipts,  which  in  1865 
amounted  to  about  §29,529,000,  during  the 
past  year  were  §64,900,000;  while  the  losses, 
which  in  the  same  year  were  §17,265,000, 
have  increased  only  to  §31,960,000;  and,  as 
showing  the  advance  of  the  country  in  mate- 
rial wealth,  the  amount  covered  by  insur- 
ance, wiiich  in  1865  was  §3,428,000,000, 
now  amounts  to  §6,273,000,000. 

The  receipts  for  premiums  during  the  ton 
years  of  the  Board's  operations,  amounted 
to  §510,872,000;  while  the  previous  ten 
years,  seven  only  of  which  have  we  any 
official  records  of,  showed  gross  receipts  of 
§168,868,000. 

During  the  same  period,  the  companies 
still  in  existence  paid  §275,212,000  in  losses. 
The  business  began  its  advance  soon  after 
the  formation  of  the  Board,  and  its  greatest 
prosperity  has  been  in  the  years  when  the 
operations  of  the  Board  were  carried  out 
with  fullest  integrity.  These  are  a  few  of 
the  results  which  we  have  accomplished 
through  a  voluntary  organization,  not  al- 
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ways  wisely  administered  perhaps,  but  con- 
taining so  much  of  the  element  of  con- 
servatism and  safety,  that  the  business  has, 
under  iti  care,  become  one  of  the  most  im- 
portant in  our  land.  We  are  now  ready  to 
turn  from  this  retrospect  to  the  contempla- 
tion of  what  a  single  year  has  done,  none 
the  less  important  because  of  the  more  lim- 
ited period  it  covers. 

RESULTS   OF    BUSINESS. 

In  reviewing  the  results  of  the  year  as  to 
our  special  interest,  it  was  natural  we  should 
take  into  consideration  the  unexampled  de- 
pression in  business,  resulting  in  the  failure 
of  a  greater  number  of  commercial  houses 
than  the  records  of  our  country  have  shown 
since  that  year  of  disaster,  1837,  and  to 
look  for  a  large  decrease  in  receipts  from  the 
general  dullness  under  which  every  other 
branch  of  industry  was  suffering,  for  the 
stagnation  seemed  to  pervade  the  whole 
country.  Yet,  to  our  surprise,  in  summing 
up  the  result,  we  find  that  we  bave  been  to 
a  great  extent  free  from  the  inactivity  that 
has  characterized  other  branches  of  trade, 
and  even  show  an  increase  in  the  amount  of 
risks  assumed  by  the  companies,  evidencing 
a  larger  if  not  so  profitable  a  business. 

The  careful  analysis  of  the  year  which  I 
have  prepared  from  the  official  tables  pub- 
lished by  New  York  and  Massachusetts  de- 
partments, embraces  the  experience  of  199 
American  and  fourteen  foreign  companies, 
the  largest  number  ever  collected  in  the 
statistical  tables  that  have  been  presented  to 
you.  As  a  general  summary  it  shows  a  de- 
crease in  the  amount  of  premium  receipts, 
an  increase  in  the  losses,  expenses  and  divid- 
ends, as  well  as  in  the  amount  at  risk,  and 
a  moderate  increase  in  the  assets  of  the 
companies.  "We  will  now  present  it  to  you 
in  detail. 

TABLE  NO.  1 — DIVIDENDS. 

The  capital  employed  for  the  year  was 
$55,383,020,  an  increase  of  $2,331,830  over 
1874,  and  a  larger  amount  than  has  ever 
before  reported  to  the  New  York  Depart- 
ment. The  dividends  of  the  year  on  this 
capital  averaged  for — 

New  York  State  companies 13  71-100  per  cent. 

Insurance  co's  of  other  States.. ..13  21-100  per  cent. 


Compared  with  1874,  it  shows  a  gain  of 
1  100  31  per  cent,  for  New  York  State  com- 
panies, and  19-10  0  of  one  per  cent,  for  com- 
panies of  other  States.  The  increase  in  the 
former  making  it  the  largest  annual  per- 
centage ever  made  by  the  New  York  com- 
panies. The  average  of  the  seventeen  years 
included  in  the  tables  is  10  84-100  per  cent, 
against  10  60-100  for  the  sixteen  years,  a 
gain  of  24-100  of  one  per  cent. 

TABLE   NO.  2 — PEEMIUMS  AND  LOSSES. 

We  record  a  percentage  of  losses  paid  to 
premium  received  during  1875  for — 
New  York  State  companies  of.. .43  38-100  per  cent. 
Insurance  co's  of  other  States. ..52  45-100  per  cent. 
Foreign  companies 41  76-100  per  cent. 

The  aggregate  average  for  American  com- 
panies was  48  33-100  per  cent.,  against  42 
75-100  in  1874,  an  advance  of  5  58-100  per 
cent.  The  average  for  the  year,  including 
foreign  companies,  was  47  16-100,  against 
42  50-100  per  cent,  for  1874.  For  the  seven- 
teen years  we  have  a  grand  annual  average 
of  59  46-100  per  cent.,  against  60  62-100  per 
cent,  for  the  sixteen  years. 

The  total  amount  of  premiums  received 

during  1875  by  American  co's  was $49,808,2-57 

And  by  foreign  companies 10,808,472 

A  total  of. $60,616,729 

Or  a  decrease  of  $1,028,474,  as  compared 
with  1874,  or  about  1.70  per  cent. 

Of  this  amount  there  was  paid  out  for  los- 
ses $28,590,623,  an  increase  of  $2,391,309 
over  1874. 

In  addition  to  the  above,  $4,306,338  was 
received  by  the  same  companies  for  inland 
and  marine  premiums;  and  $3,375,748  paid 
out  for  losses,  or  an  average  of  78.39  of  such 
receipts  on  this  class  of  business. 

The  total  receipts  for  premiums  were 
$64,923,067,  and  the  total  losses  paid  $31,- 
966,371,  or  49.24  per  cent. 

TABLE   NO.   3 — EXPENSES. 

The  percentage  of  expenses  upon  the 
whole  premium  receipts  for  1875  was,  in- 
cluding foreign  companies,  31.52  against 
30.64  in  1874,  an  increase  of  .88  of  one  per 

cent. 

Tho  whole  amount  paid  for  losses  on 
risks  in  1874,  as  stated  previously,  was  $28,590,623 

For  inland  and  marine  losses 3,375,748 

For  expenses 21,479,734 

853,446,105 
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Or  82.32  of  tho  receipts  of  the  companies 

for  1875,  showing  an  excess  of. 811,476,903 

To  which  add  for  interest  on  investments    4,598,.306 

Making  in  all $16,075,269 

And  deduct 

Dividends  paid $7,450,232 

Profits  of  foreign  companies-  3,030,046 

$10,480,278 

And  wo  have 85.594.991 

added  to  the  assets  of  the  American  com- 
panies during  the  year.  If,  from  this 
amount,  we  deduct  the  deficit  of  ?3, 824,867 
shown  last  year,  we  have,  as  the  grand 
result. of  the  business  since  1872,  a  surplus 
beyond  payments  (after  paying  to  the  stock- 
holders of  companies  an  average  dividend  of 
10  74-100  per  cent,  for  the  time)  of  ?1,770,- 
124,  or  3  21-100  per  cent,  upon  the  capital. 

TABLE   NO.    4 — PERCENTAGE    OF   ABILITY. 

This  table  shows  an  increase  Id  the  amount 
of  risks  assumed  by  the  companies  during 
the  year,  as  compared  with  1874,  of  3290,- 
127,674,  and  also  shows  a  decrease  from 
?239.01  in  1874  to  ?227.91  in  1875,  of  the 
ability  to  write  on  the  part  of  American 
companies,  bringing  the  average  to  nearly 
that  of  1869.  There  has  also  been  a  further 
decline  in  the  average  rate  of  premiums  ob- 
tained to  .9077,  within  a  fraction  of  what  it 
was  in  1871,  so  that  already  we  have  lost 
nearly  all  that  was  gained  in  this  respect  by 
the  several  advances  in  rates  in  1871  and 
1872.  When  we  take  into  consideration 
the  fact  that  the  loss  rate  during  the  past 
year  has  steadily  increased,  we  cannot  re- 
gard the  outlook  for  the  business  as  flatter- 
ing ;  the  clamor  which  we  are  constantly 
hearing  for  a  still  further  reduction  of  rates, 
and  the  fact  that  the  loss  rate  for  the  first 
three  months  of  1876  is  largely  in  excess  of 
last  year,  being  equal  in  amount  to  the 
losses  of  the  first  six  months  of  1875,  pre- 
sents matter  for  the  serious  consideration  of 
all  those  who  desire  the  permanence  of  the 
business  upon  a  remunerative  basis.  I  trust 
that  in  your  deliberations  for  the  future  of 
the  board,  these  pregnant  facts  will  not  be 
overlooked.  " 

Here  follows  acknowledgments  for  aid 
rendered  by  auxiliary  committees  and  State 
boards.  Agents  and  local  boards  receive  a 
careful  reviewing,  and  the  injustice  of  taxa- 


tion as  at  present  administered  upon  insur- 
ance companies,  receives  that  dignified  con- 
demnation so  peculiar  to  Mr.  Oakley's 
style.  The  importance  of  sustaining  the 
statistical  bureau  is  touched  upon,  as  well 
as  the  important  matters  of  fires,  incendiar- 
ism, construction  of  buildings,  etc.  Mr. 
Oakley  concludes  his  excellent  address  as 
follows : 

"  I  cannot  conclude  these  remarks  without 
an  earnest  appeal  to  the  members  of  the 
National  Board  to  sustain  it  in  all  its  use- 
fulness and  integrity  as  the  very  bulwark  of 
our  strength  and  prosperity.  As  I  have 
shown  you,  we  have  not  wasted  tho  time, 
thought  and  substance  we  have  bestowed 
upon  it,  and  we  find  ourselves  at  the  close 
of  four  years'  active  efibrts  brought  face  to 
face  with  diflficulties  similar  to  those  which 
beset  us  in  1870.  But  we  have  the  advan- 
tage of  the  dear  bought  experience  of  that 
period  to  look  back  upon,  and  to  save  us 
from  the  fatal  errors  then  made.  Let  no 
one  be  discouraged  ;  with  a  consciousness  of 
rectitude  we  can  afford  to  disregard  the  hos- 
tility which  we  have  encountered,  if  we 
show  a  determination  to  persevere  in  the 
right,  and  to  correct  abuses  and  errors. 

Let  the  public  understand  that  our  board, 
while  maintaining  adequate  rates  to  ensure 
safety  to  capital,  means  also  to  be  just  in 
those  rates,  and  is  ready  to  encourage  and 
foster  any  important  improvement  that  will 
add  to  the  public  security,  and  also  to  make 
proper  concessions  for  such  advantages. 

If  the  necessity  for  this  Board  existed  in 
1872  for  the  companies,  there  is  still  greater 
necessity  for  it  at  this  time  for  the  public 
good.  It  has  made  a  record  of  usefulness 
and  importance  unsurpassed  by  any  other 
public  institution  in  the  same  limited  period, 
and  to  which  we  can  point  with  just  pride. 
If  we  but  remain  true  to  the  convictions 
which  caused  it  to  be  inaugurated,  and  has 
thus  far  sustained  it,  we  can  await  with  con- 
fidence the  verdict  which  the  next  few  years 
will  not  fail  to  render.  " 

The  address  was  then  referred  to  a  com- 
petent committee  for  consideration  as  to  tho 
topics  and  recommendations  therein  con- 
tained. 
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THE    FINANCE    COMMITTEE 

next  made  their  report,  recommending  the 
assessment  of  4-lOths  of  one  per  cent,  upon 
the  agency  premiums  of  companies,  as  am- 
ple to  meet  the  expenses  of  the  Board  for 
the  fiscal  year  ending  April  1,  1877. 

The  reports  of  the  General  Agent,  Exec- 
utive Committee  and  several  standing  com- 
mittees were  distributed  in  printed  form, 
the  reading  of  same  having  been  dispensed 
with  on  motion. 

From  the  report  of  the  Executive  Com- 
mittee, we  no.te  that  during  the  year  they 
held  twenty-three  daily  sessions,  and  after 
urging  economy  in  expenditures  and  main- 
tenance of  paying  rates,  closes  by  offering 
the  report  of  several  provisional  committees, 
prominent  among  which  is  that  of  the  New 
England  committee,  from  which  we  quote  : 

"We have  endeavored,  with  no  inconsider- 
able success,  to  stem  the  tide  of  clamor  for 
reductions,  and  to  only  make  such  as  were 
warranted  by  actual  improvement,  or  such 
concessions  as  we  believed  to  be  for  the  in- 
terest of  the  National  Board  at  large,  to 
preserve  the  business  from  the  hands  of  the 
non-boarders,  and  have  endeavored,  as  far 
as  possible,  to  carry  out  what  we  believed 
would  be  the  will  and  desire  of  the  National 
Board  members  were  they  familiar  with  the 
facts  in  our  possession,  which,  of  course,  it 
was  impossible  to  explain  in  detail. 

On  disputed  questions,  and  those  of  doubt- 
ful expediency,  we  have,  as  far  as  possible, 
through  such  mediums  as  were  available, 
obtained  the  views  of  the  leading  companies 
interested  in  the  risks. 

Perhaps  no  more  important  question  has 
come  up  before  your  committee  than  that  of 
the  minimum  on  shoe  factories  and  cotton 
and  woolen-mills,  which  comprise  so  large 
a  branch  of  our  New  England  specials,  and 
which  are  so  rapidly  leaving  the  books  of 
our  National  Board  companies.  Strong 
pressure  has  been  made  on  your  committee 
by  board  agents,  and  companies  as  well,  to 
reduce  these  minimums,  and  an  equally 
strong  pressure  has  been  made  against  it. 

Owing  to  the  great  difference  of  opinion 
among  leading  underwriters  as  to  the  expe- 
diency of  this  course,  your  committee  has 


declined  to  act.  It  being  a  matter  of  such 
great  importance,  we  refer  it  back  to  your 
full  committee  and  to  the  National  Board  ; 
and  while,  especially  in  the  case  of  shoe  fac- 
tories, it  is  evident  that  the  bulk  of  this  bus- 
iness will  leave  the  books  of  the  board  com- 
panies unless  such  reduction  is  made,  it  is 
equally  apparent  from  all  classifications  which 
are  within  our  control,  that  there  is  no  proHt 
in  anything  less  than  the  present  minimum. 

"We  have  to  regret,  during  the  year,  the 
loss  of  several  of  our  smaller  members,  by 
their  voluntary  withdrawal  from  your  or- 
ganization. It  is  a  popular  delusion  among 
some  of  the  smaller  companies,  unsustaina- 
ble by  their  own  figures  and  facts,  that  the 
small  companies  suff'er  most  in  loss  of  busi- 
ness by  National  Board  membership. 

The  great  trouble  is  that  companies,  as 
well  as  agents,  expect  too  much.  It  is  not 
supposable  that  the  great  spurt  in  the  vol- 
ume of  business  and  premiums  caused  by 
the  Chicago  and  Boston  fires,  and  the  con- 
sequent large  but  temporary  lessening  of 
competition  by  the  failure  of  many  compa- 
nies, could  be  kept  up  to  the  maximum  con- 
sequent upon  the  numerous  coincidences 
which  these  two  great  conflagrations  com- 
bined to  bring  about,  and  they  should  be 
content  if,  with  the  reorganization  of  many 
of  those  companies  who  failed  at  that  time, 
and  of  course  now  come  in  for  their  share 
of  business,  by  the  help  of  the  National 
Board  they  can  keep  up  their  receipts  to  the 
maximum  standard  of  the  years  previous  to 
the  Chicago  fire. 

Much  is  laid  to  the  National  Board  vs. 
Non-Board  which  is  due  wholly  to  natural 
causes,  such  as  depression  in  business,  in- 
crease of  legitimate  competition,  and  the 
reductions  in  rates  by  the  National  Board 
itself. 

An  approximation  to  whai  we  might  ex- 
pectin  the  dissolution  of  the  National  Board, 
may  be  shown  by  comparing  the  receipts  of 
1875  with  the  year  preceding  the  Chicago 
fire,  which  show  that  the  18  New  England 
companies  now  members  of  the  National 
Board,  took  for  premiums  in  1875,^10,321,- 
375,  against  ^8,345,084  for  the  year  1870; 
while  the  losses  for  1875  were  $5,663,024 
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against  §5,230,342,  and  that  the  percentage 
of  losses  to  premiums  in  1875  was  only  54 
per  cent,  against  62  per  cent,  in  1870. 

Taking  the  receipts  of  the  smaller  New 
England  companies,  members  of  the  Na- 
tional Board,  of  less  than  §300,000  capital, 
we  find  that  their  receipts  for  1875  were 
§1,773,817,  against  only  §904,028  ;  while 
their  losses  for  1875  were  §905,411  against 
§785,774,  and  that  the  percentage  of  losses 
to  receipts  for  1875  for  these  same  compa- 
nies was  only  51  per  cent,  against  87  per 
cent,  for  1870,  which  shows  that  the  per- 
centage of  advantage  derived  by  the  small 
companies  by  their  membership  in  the  Na- 
tional Board  was  much  greater  than  that  of 
the  large  ones,  their  receipts  showing  a  much 
greater  per  cent,  of  increase,  and  their  losses 
showing  a  much  larger  diminution  in  per- 
centage ;  and  even  taking  a  later  compari- 
son, 1875  with  1874,  the  same  holds  good. 

There  is  much  more  smoke  than  fire  in 
the  great  dread  of  board  agents  and  compa- 
nies at  non-board  competition,  and  as  a  fair 
illustration  of  the  lack  of  foundation  to  the 
clamor  for  any  considerable  reduction  in 
rates  to  meet  this  competition,  we  refer  to 
the  receipts  of  the  board  and  non-board 
agencies  in  New  Haven  for  the  year  1875. 
The  receipts  of  the  former  amounted  to 
about  §200,000,  and  of  the  latter  to  about 
$28,000  ;  a  reduction,  then,  of  15  per  cent, 
would  equal,  in  the  aggregate,  the  combined 
receipts  of  the  non-boarders  in  that  city, 
which  we  submit  is  a  very  conclusive  argu- 
ment against  general  reduction. 

There  is  only  one  argument  to  bo  drawn 
from  the  workings  of  the  National  Board 
throughout  New  England,  that  any  weaken- 
ing on  the  part  of  its  members  is  unneces- 
sary and  simple  folly,  and  the  breaking  up 
of  the  board  absolute  destruction. 

The  frequent  mention  of  the  smaller  com- 
panies in  this  report  is  due  to  the  fact  that 
all  of  the  withdrawals  of  New  England 
companies  has  been  by  this  class,  in  the 
mistaken  idea  that  they  cannot  compete 
with  the  large  companies  inside  the  board, 
and  are  laboring  under  very  great  disadvan- 
tages thereby  ;  whereas  the  result  of  every 
nvestigation,    and    of    every    comparison 


made  from  the  figures  themselves,  is  against 
this  theory.  They  can  the  least  afford  to 
sell  insurance  at  less  than  the  large  compa- 
nies, the  price  of  whose  policies  is  founded 
upon  their  very  much  greater  and  wider  ex- 
perience, which  alone  is  worth  all  that  mem- 
bership in  the  National  Board  costs  ;  and 
we  hazard  the  prediction  that  none  of  these 
companies  retiring  from  the  board  will  show 
as  large  a  surplus  on  the  first  of  January, 
1877,  as  they  did  in  1876,  but  will  show  a 
proportionate  increase  of  liabilities  and  fall- 
ing off  in  profits  and  rates, much  greater 
than  they  gain  in  premiums. 

No  company  retiring  from  this  organiza- 
tion can  or  will  be  able  to  keep  up  its  pres- 
ent premiums  without  a  large  increase  in  its 
liabilities ;  for  non-board  companies  to  ex- 
pect to  get  board  rates  is  simple  enough  in 
theory,  but  profoundly  fictitious  in  practice. 

The  receipts  of  our  Hartford  companies, 
seven  in  number,  all  National  Board,  for 
1875,  in  New  England,  were  §1,824,767, 
against  §1,947,544  for  the  previous  year,  a 
falling  off  of  only  6.3  per  cent. 

Now,  can  the  most  enthusiastic  sceptic  in 
the  benefits  of  the  National  Board  have  any 
doubts  that,  if  the  board  had  been  disrupted 
m  New  England,  the  falling  off  in  receipts 
would  have  been  treble  ?  The  falling  off, 
as  actually  shown,  is  not  so  much  by  a  con- 
siderable percentage  as  is  called  for  by  legit- 
imate causes,  such  as  the  depression  in  busi- 
ness and  the  concessions  in  rates  made  by 
this  committee." 

Then  follows  the  report  of  General  Agent 
Montgomery,  which  we  wish  our  space 
would  permit  of  a  complete  re-publication  ; 
it  is  ftill  of  good,  honest,  sound  counsel,  and 
is  evidence  of  itself  that  the  right  man  has 
hold  of  the  ribbons,  so  far  as  this  most 
difllicult  position  is  concerned. 

On  the  subject  of  ratings,  Mr.  Mont- 
gomery says  : 

"  "While  no  general  or  absolute  system  of 
ratings  can  be  framed  for  all  localities,  yet 
there  is  a  policy  always  to  bo  maintained, 
and  that  must  bo  one  which  promises  to 
lead  to  the  best  advantage,  of  the  whole 
mcmbersliip,  by  the  maintenance  of  such 
adequate  ratings  and  good  practice  as  the 
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combined  circumstances  and  experience  sur- 
rounding the  case  "will  dictate.  In  the 
individual  judgment,  probably,  of  the  mem- 
bers of  the  committee,  there  are  cases  where 
the  highest  rate  named  is  the  paying  one; 
yet,  if  the  opinion  of  a  leading  number  of 
our  companies  is  that  another  figure  will 
carry  the  hazard  at  a  reasonable  profit,  the 
committee  must,  in  their  discretion,  act  in 
that  direction  as  the  custodians  of  the  in- 
terests of  all.  And  if  in  such  action  some 
of  our  members  may  be  debarred  from 
■writing  the  given  risk  at  the  lower  figure, 
they  had  better  accept  such  result  than  to 
endeavor  to  maintain  a  figure  the  value  of 
which  they  may  not  be  able  to  convince 
the  majority  of  their  associates  of,  and  to 
maintain  which  may  produce  a  point  of 
friction  between  the  local  agent  and  the 
tariflf,  which  is  at  all  times  to  be  deprecated. 
In  other  words,  the  Executive  Committee 
must  consult  the  general  interests  of  the 
companies  in  preference  to  the  particular 
principle  involved  in  the  adequacy  of  any 
given  rate — the  question  of  adequacy  being 
a  relative  one,  and  upon  which  there  may 
be  found  to  be  no  very  united  opinion.  In 
the  exercise  of  this  discretion,  and  in  full 
view  of  their  responsibilities,  members  of 
the  committee  have  at  times  voted  for  rates 
at  which  they  would  have  hesitated  to  issue 
their  own  policies  for;  and  this  statement  is 
made  merely  to  instance  the  care  and  con- 
sideration with  which  they  always  endea- 
vored to  perform  the  trust  committed  to 
them." 

Further  on  reference  is  made  to  the  de- 
sire of  agents  to  meet  competition  by  reduc- 
ing rates,  as  follows : 

**  I  am  yet  still  of  the  opinion  that  agents 
generally  would  far  better  themselves  did 
they  realize  the  importance  of  reducing 
rates  only  for  cause.  They  could  obtain  in 
the  aggregate  more  premiums  ;  but  finding 
in  some  cases  their  views  were  entertained 
for  the  sake  of  experiment,  they  now  find 
their  backing  to  weaken,  and  the  plan  is 
abandoned  for  a  descending  scale.  If  rates 
have  in  any  instance  been  too  high,  the  Ex- 
ecutive Committee  is  not  above  recognizing 
the  fact  and  modifying  them  on  a  proper 


presentation  of  the  case  ;  but  that  is  quite 
another  matter  from  reducing  them  merely 
to  hold  risks  as  against  competition.  The 
assured  will  applaud  your  justice  if  you  tell 
him  you  can  now  safely  write  his  risk  at  a 
lower  figure,  but  he  will  condemn  your 
principle  if  you  lower  it  merely  to  keep  his 
policy  from  a  non-Boarder." 
The  report  concludes  as  follows  : 
"  I  have  detained  you  this  long  with  the  ex- 
pression of  those  thoughts  on  the  main  sub- 
jects of  your  administration  which  have 
been  evolved  from  my  observation  of  your 
performacce  of  your  trust.  If  in  the  exe- 
cution of  your  administration,  I  have  come 
short  of  your  desires,  or  have  been  insensi- 
ble of  the  responsibility  of  the  work  you 
have  committed  to  me,  I  can  give  you  the 
assurance  that  I  have  sought  only  with  ear- 
nestness and  sincerity  to  perform  those  du- 
ties which  my  office  involves.  And  these 
principles,  which  I  have  endeavored  to  make 
my  guides,  form  my  motives  for  now  pre- 
senting to  you  these  remarks  and  sugges- 
tions. I  would  be  faithless  to  the  trust  you 
have  reposed  in  me,  did  I  not  offer  these  to 
you;  and  it  would  evidence  a  want  of  faith- 
ful observation  of  the  whole  field  had  I  not 
sought  for  and  noted  those  points  of  funda- 
mental importance,  the  consideration  of 
which,  I  trust,  will  aid'you  in  reaching  the 
results  which  you  have  in  view.  Statistics 
of  experience,  and  results  of  business,  can 
well  be  left  to  other  and  abler  hands  ;  but 
from  the  watch  tower  of  our  office  we  gather 
information,  and  can  propose  plans,  the 
formulation  of  which  may  serve  to  promote 
our  unity  and  extend  our  operations,  there- 
by confirming  and  preserving  the  lessons 
which  statistics  and  experience  are  from 
year  to  year  giving  us. 

One  lesson  we  have  learned,  and  that  is 
found  in  the  recognition  by  all  of  us,  that 
the  principles  of  the  board  are  still  as  single 
and  valuable  as  they  were  in  the  outstart, 
and  their  maintenance  as  imperative  as 
then  ;  and  that  they  are  too  vital  to  the 
existence  of  our  companies,  to  permit  any 
one  individual  to  stand  in  the  way  of  their 
due  performance,  should  he  be  found  to  lack 
apprehension  or  ability  in  the  performance 
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of  the  duties  committed  to  him  in  carrying 
them  out." 

Next  followed  the  report  of  Committee  on 
Fire  Departments,  Fire  Patrols,  and  Water 
Supply.  Apology  is  m%de  for  the  ab- 
sence of  statistical  information,  and  after 
commending  the  services  of  fire  departments 
and  fire  patrols,  and  calling  special  attention 
to  the  necessity  of  active  interest  in  the 
water  supply  of  cities,  towns  and  villages, 
recommends  the  establishment  of  a  separate 
bureau  by  the  executive  committee,  for  the 
better  collation  of  facts  on  these  important 
matters. 

Next  is  the  elaborate  report  of  the 

COMMITTEE    ON   MEMBERSHIP, 

from  which  we  quote  the  changes  in  the  roll 
call  during  the  past  year,  as  follows  : 

NEW  MEMBERS. 

Shawmut,  Boston,  October  27, 1873. 
Northern,  London,  January  27,  1876. 

RESIGNED. 

Brewers'  and  Malsters,'  New  York,  April  22, 
1875. 

Resolute,  Now  York,  September  15, 1875. 

Standard,  New  York,  September  15, 1875. 

Star,  New  York,  September  3<),  1875. 

Tradesmen's,  New  York,  October  27, 1875, 

Oswego  and  Onondaga,  Phoenix,  January  27, 
187(5. 

Bangor,  Bangor,  February  24, 1876. 

Fairfield  Fire,  South  Norwalk,  January  26, 1876. 

Sun,  Philadelphia,  September  15,  1875. 

Franklin,  Indianapolis,  January  27,  1876. 

Northwestern  National,  Milwaukee,  July  31, 
1875. 

Germania,  Newark,  September  15, 1875. 

Humboldt,  Newark,  Juno  17, 1875. 

Mississippi  Valley,  Memphis,  February  25, 1876. 

New  Orleans,  New  Orleans,  February  2-},  1876. 

Virginia  Fire  and  Marine.  Richmond,  October 
27,  1875. 

French  Insurance  Corporation,  Franco,  Septem- 
ber 15, 1875. 
.  Hamburg  Bremen,  Qormany,  October  27, 1875. 

People's,  Middlotown,  Conn.,  April  25, 1875. 

DROPPED  FROM  ROLL. 

Adriatic,  New  York,  February  25, 1876. 

American  Fire,  New  York,  February  25,  1876. 

Columbia,  Now  York,  February  2-5,  1876. 

Commerce,  Now  York,  February  25, 1876. 

Exchange,  Now  York,  October  27, 1875. 

Quardian,  New  York,  February  2.5, 1876. 

Importers'  and  Traders,'  Now  York,  February 
25,  lB7ii. 

Lamar,  Now  York,  February  25, 1876. 

Mercantile,  New  York,  February  25, 1876. 

Kopublic,  Now  York,  February  25, 1876. 

Safeguard,  Now  York,  February  25, 1876. 


Eliot,  Boston,  December  8, 1875. 
Manufacturers'  F.  and  M.,  Boston,  July  31, 1875. 
Neptune,  Boston,  December  8,  1875. 
Shoe  and  Leather,  Boston,  December  8,  1875. 
Washington  F.  and  M.,  Boston,  December  8, 
1875. 
City,  Providence,  February  24, 1876. 
Manufacturers',  Newark,  February  25, 1876. 

EXPELLED. 

Faneuil  Hall,  Boston,  December  8, 1875. 
Glens  Falls,  Glens  Falls,  October  27,  1875. 
Royal  Canadian,  Canada,  July  ai,  1875. 

We  now  come  to  the  report  of  the 

COMMITTEE  OK  L  EOISL  ATION  AND  TAXATIOIT 

which,  with  much  force,  opposes  the  oppres- 
sive and  iniquitous  system  of  deposit  laws 
and  taxes  on  gross  receipts  of  companies. 
The  following  resolutions  were  suggested  by 
the  Committee  for  passage  and  were  unani- 
mously adopted  by  the  board  : 

"  That  the  National  Board  desires  to  place 
on  record  its  view,  that  the  requirement  of 
a  deposit  of  any  sum  of  money  by  any  state 
authority  in  the  hands  of  its  oflicers  from 
an  insurance  company  doing  business  in 
such  state,  as  a  proposed  guarantee  to  the 
policy-holder  of  the  payment  of  his  just 
claim  for  indemnity  in  case  of  loss  by  fire, 
is  unjust  to  the  company  whose  funds  may 
be  thus  diverted  from  the  proper  custody  of 
its  officers,  and  unjust  to  the  citizen,  inas- 
much as  it  is  preventive  of  that  competi- 
tion which  would  forbid  an  exaction  from 
him  of  an  excessive  rating. 

Resolved,  That  the  executive  committee 
be  authorized  to  employ  a  secretary  for  the 
committee  on  legislation  and  taxation  ;  or, 
if  they  deem  such  appointment  inexpedient, 
to  detail  one  of  the  board  representatives 
during  the  winter  and  spring  months,  whose 
duty  shall  be,  under  assignment  of  this 
committee,  to  perform  such  services  as  may 
be  found  essential  to  carry  out  the  views  of 
the  board  as  contemplated  in  this  resolution." 

The  following  committee  was  appointed 
by  the  chair  to  nominate  officers  for  the  en- 
suing year  :  Messrs.  Walton,  N.  Y.; 
Kellogg,  Hartford  ;  Arnold,  Providence  ; 
Smith,  Chicago;  Lockwood,  English  Com- 
panies :  Davis,  Philadelphia :  Townsend, 
Albany. 

The  report  of  the 
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COMMITTEE   ON   FOKM   OF   POLICY 

was  next  submitted,  which  was  admitted  to 
be  a  document  of  great  practical  import- 
ance, and  requiring  a  most  thorough  know- 
ledge of  the  business,  from  "  A  to  izzard," 
to  make  complete  and  answerable  ;  two 
forms  were  presented  and  laid  on  the  table 
for  future  consideration. 

Next  in  order  is  the  report  of  the 

COMMITTEE  ON  INCENDIARISM  AND  ARSON, 

who  have  secured  23  convictions  during  the 
year,  at  a  cost  to  the  Board  of  $4,575.  The 
committee  suggest  that  companies  keep  a 
correct  account  of  the  origin  of  fires,  and 
offer  the  following  plan  : 

1.  Number  of  losses  decided  to  be  of  in- 
cendiary origin. 

2.  Amount  paid  under  this  class. 

3.  Number  of  losses  CDnsidered  doubtful, 
as  between  "incendiary"  and  " accidental." 

4.  Amount  paid  under  this  class. 

5.  Number  of  losses  considered  as  acci- 
dental . 

6.  The  amount  paid  under  this  class. 

We  trust  this  will  not  escape  notice,  and 
that  a  faithful  compliance  will  be  made  by 
every  board  company. 

The  report  concludes  as  follows  : 

"Your  committee  have  received  184  reports 
from  the  circulars  issued,  embracing  stock 
and  mutual  companies,  from  almost  every 
State  and  the  Provinces  ;  and  while  the  en- 
tire reports  are  not  as  definite  as  we  could 
wish,  we  have  sufficient  information  to  con- 
clude that,  at  least,  35  per  cent,  of  the  num- 
ber of  fires  for  the  year  1875  originated  from 
the  incendiary  torch,  and  55  per  cent,  of  the 
whole  amount  of  property  destroyed  is  the 
result  of  that  cause.  Now,  with  these  start- 
ling facts  before  us,  that  out  of  the  total 
amount  of  property  burned  in  the  United 
States  and  Canadas  in  the  year  1875, 
amounting  to  $86,000,000,  nearly  $50,000,- 
000  of  it  was  caused  by  the  work  of  incen- 
diaries, you  may  well  ask  what  can  be  done 
to  lessen  this  great  evil. 

The  plan  at  present  pursued  of  offering 
rewards  by  the  National  Board  for  convic- 
tions in  specific  cases,  after  fire  has  occurred, 
has  had  its  good  efiect,  and  several  arrests 


have  been  made.  But  this  does  not  seem  to 
reach  far  enough  to  check  the  growing  evil. 
Your  committee  are  of  the  opinion  that  if  a 
standing  reward  was  offered  in  every  town 
and  city  for  the  arrest  and  conviction  of  any 
and  all  incendiaries,  it  would  increase  vigi- 
lance on  the  part  of  all  detectives,  police, 
and  other  officials  whose  duty  it  is  to  pro- 
tect property  and  arrest  offenders.  It  would 
seem  to  us  that  as  soon  as  it  became  noto- 
rious throughout  the  land,  that  any  man 
instrumental  in  arresting  and  convicting  an 
incendiary  would  be  paid  a  reward  of  from 
$500  to  $1,000,  property  would  be  better 
watched,  and  incendiary  fires  would  surely 
decrease.  It  is  not  our  purpose  to  advise 
the  National  Board  to  offer  standing  re- 
wards, for  we  hardly  think  it  comes  within 
their  province  ;  but  it  is  our  aim  to  impress 
the  people  and  officials  in  towns  and  States 
of  the  importance  of  oflfering  rewards  as 
above  stated ;  also  to  ask  the  National 
Board  to  request  the  several  local  boards  to 
do  all  in  their  power  to  bring  about  the 
offering  of  standing  rewards  in  their  respec- 
tive towns  or  cities."     *     *     »     * 

The  acknowledged  importance  and  in- 
estimable value  of  the  report  of  the 

COMMITTEE  ON  ORIGIN  OF   FIRES,  PATENTS, 
AND    GAS    MACHINES, 

Prompts  us  to  cull  from  it  as  fully  as  pos- 
sible ;  but  in  advance,  we  are  of  the  opinion 
that  two  committees  with  above  subject 
divided  could  have  done  far  more  efficient 
service.  The  report  commences  by  express- 
ing the  inexpediency  of  spending  time  iq. 
consideration  of  curious  origins  of  uncom- 
mon fires,  but  rather  to  give  it  to  the 
discussion  of  those  causes  which  are  daily 
depleting  the  country  of  its  wealth,  and  then 
says: 

"  As  a  sort  of  text  to  talk  from  they 
have  gathered  statistics  from  various  cities 
of  the  origin  of  fires  which  have  occurred  in 
them  during  the  year  1875  ;  not  all  the  re- 
ports, however,  covering  the  same  time, 
and  some  of  them  not  even  covering  twelve 
months. 

Aggregating  these  causes  under  a  few 
heads,  we  present  the  annexed  table  as  ap- 
proximately correct : 
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It  will  be  seen  that  777  fires  are  attrib- 
uted to  carelessness;  which  does  not  include 
carelessness  with  matches  or  petroleum. 
This  subject  it  is  useless  to  discuss,  because 
this  organization  is  powerless  to  effect  any 
reform  in  it.  It  is,  however,  well  worth 
bearing  in  mind  in  its  relations  to  the  daily 
use  of  things  dangerous  in  themselves.  A 
stove,  or  a  lamp,  or  a  gas  bracket,  which 
with  proper  care  might  be  entirely  safe,  may 
be  very  unsafe  among  a  people  with  whom 
carelessness  is  so  prevalent. 

The  accidental  fires  are  517,  and  the  mis- 
cellaneous are  393.  Among  them  are  in- 
cluded many,  such  as  fires  from  clothing  and 
wood  drying  too  near  stoves  and  boilers, 
fires  from  gas  brackets  being  swung  back 
lighted  against  woodwork  and  the  like, 
which  seemingly  might  well  have  been  as- 
scribed  to  carelessness.  Very  many  of  them 
by  the  use  of  intelligent  caution  might  have 
been  prevented. 

The  matter  of  incendiary  fires  is  wisely 
entrusted  to  another  committee. 

Under  "Unknown" — 461  cases — your 
committee  venture  to  make  the  suggestion 
that  this  Board  request  its  members  to  keep 
a  careful  account  of  the  origin  of  all  fires 
in  which  they  are  interested  during  the  com- 
ing year — it  easily  could  cover  from  Janu- 
ary to  January — and  furnish  the  same  to 
the  successors  of  this  committee  for  the  next 
year.  Such  a  record  would  be  of  great  val- 
ue in  various  ways,  especially  in  indicating 
the  salient  points  of  danger  in  special  risks, 
and  determining  what  rate  risks  should  pay. 


It  would  go  much  deeper  than  mere  classi- 
fication as  now  practiced.     *     «     * 

MATCHES. 

The  table  shows  214  cases  of  fires  arising 
from  matches,  accidentally  or  carelessly. 

Everybody  recognizes  the  dangers  of 
matches.  First,  accidental  ignition.  Sec- 
ond, throwing  lighted  matches  into  com- 
bustible material.  Third,  rats  and  mice, 
from  their  love  of  phosphorus,  taking  them 
to  their  nests  in  the  walls,  and  there  acci- 
dentally igniting  them. 

Now,  the  first  and  third  danger  can  be 
safely  eliminated.  Matches  are  made,  some 
of  them  in  this  country,  which  will  not  ig- 
nite except  on  a  specially  prepared  surface, 
and  which  in  their  preparation  have  no 
phosphorus  or  other  attraction  for  mice. 
Why  should  they  not  be  universally  used  ? 
It  is  understood  they  can  be  had  at  about 
the  same  price  as  ordinary  matches.  The 
real  opposition  to  them  arises  from  their 
safety,  that  is,  their  inability  to  be  ignited 
on  any  surface  that  comes  handy,  and  yet  it 
is  no  more  trouble  to  carry  the  ignition  sur- 
face, than  it  is  to  carry  the  matches. 

Your  committee  doubt  exceedingly  the 
feasibility  of  introducing  such  matches  by  a 
reduction  of  rates  ;  the  only  sui)port,  as  it 
seems  to  them,  which  this  Board  can  give  to 
them  is  a  moral  support.  If,  through  its 
vast  army  of  local  agents,  scattered  the 
whole  country  through,  penetrating,  by 
some  of  its  skirmishers  into  the  smallest 
hamlet,  it  should  make  a  strong,  persistent 
movement  in  fayorof  them,  might  not  some 
good  be  accomplished  ?  "     «     *     * 

The  report  then  discusses  the  topics  of 
Petroleum,  Spontaneous  Combustion,  Gas 
Machines,  Carburetters,  etc.,  and  closes  with 
the  following  recommendations  : 

"  Your  committee,  with  the  hope  of  meet- 
ing all  the  exigencies  that  new  inventions 
may  give  rise  to,  and  of  securing  entire 
uniformity  throughout  the  country  in  the 
treatment  of  carburetters  and  gas  machines, 
respectfully  recommend  that  a  separate 
Committee  on  Gas  Machines,  Carburetters 
and  Patents  be  established,  which  shall  hold 
stated  meetings,  at  lea^t  as  often  as  once  in 
three  months,  into  whoso  hands  this  whole 
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subject  of  gas  machines  and  carburetters  be 
put,  with  power  to  act;  said  committee  to 
report  their  action  and  proceedings  to  the 
Executive  Committee  for  record,  but  not  for 
approval,  so  far  as  gas  machines  and  car- 
buretters are  concerned;  that  said  committee 
be  instructed  to  exact  from  all  gas  machine 
companies  and  carburetter  companies  a  bond 
similar  to  the  one  above  referred  to,  run- 
ning to  the  appropriate  officers  of  the 
National  Board  as  trustees,  requiring  said 
companies  and  assigns  to  conform  to  their 
requirements  in  the  construction  of  and  put- 
ting in  their  machines  throughout  the 
United  States  ;  said  committee  to  have 
authority  to  employ  experts  in  their  investi- 
gations whenever  they  may  deem  it  neces- 
sary. 

It  is  recommended  that  the  subject  of 
patents  be  referred  to  this  committee,  be- 
cause no  committee  which  never  convenes 
can  give  proper  attention  to  it.  While  it  is 
not  probable  that  much  work  will  devolve 
upon  the  committee  in  this  regard— as  ob- 
viously the  board  will  be  unwilling  to 
indorse  any  invention  which  does  not  clear- 
ly and  manifestly  help  towards  the  preven- 
tion or  suppression  of  fires — it  still  is  deemed 
by  your  committee  advisable  to  have  at 
least  the  power  of  investigation  lodged  in  a 
committee  that  is  accessible  and  competent 
to  deal  with  the  subject." 

The  Convention  then  adjourned  for  an 
hour,  and  discussed  the  merits  of  the  *'  fes- 
tive board  "  and  lunch  provided  for  them  in 
upper  floor  of  the  building.  The  afternoon 
session  was  spent  in  freely  discussing  the  re- 
ports of  the  various  standing  committees, 
and  the  Board  adjourned  to  10:30  o'clock 
Thursday. 

SECOKD    DAY. 

The  Board  was  convened  promptly  on 
time,  president  Oakley  in  the  chair  ;  and 
were  entertained  by  an  exhibition  of  the  fire 
detector  by  Mr.  Watkins,  the  inventor  of 
the  automatic  telegraph  signal.  Minutes  of 
yesterday's  meeting  were  read  and  approved, 
when  Mr.  Hope,  chairman  of  the 

COMMITTEE    ON   VITIND   CURRENTS, 

presented  his  report  as  follows  : 


To  the  National  Board  of  Fire  Underwriters  : 

At  the  last  meeting  of  the  Board,  the  fol- 
lowing resolution  was  passed  : 

<'  That  a  committee  of  five  be  appointed 
by  the  Executive  Committee  to  correspond 
with  the  United  States  Signal  Service  De- 
partment upon  the  subject  now  introduced 
to  the  board  ;  to  tabulate  the  information 
obtained,  and  report  thereon  to  this  Board 
at  its  next  annual  meeting." 

The  undersigned  were  appointed  as  such 
committee  of  five. 

The  "  subject  introduced ' '  related  to  wind 
hazards,  and  to  the  possibility  of  ascertain- 
ing what  these  were,  to  what  extent  they 
prevailed  in  different  places,  and  to  the  use 
that  could  be  made  of  this  knowledge. 

Through  its  chairman,  the  committee  has 
been  in  repeated  correspondence  with  the 
Signal  Service  Bureau  at  Washington,  and 
great  pleasure  is  taken  in  acknowledging 
the  courtesy  of  General  Albert  J.  Myer,  the 
head  of  that  Bureau. 

As  Itated  to  the  Board  at  its  annual  meet- 
ing, the  then  estimated  labor  required  to 
tabulate  what  was  supposed  to  be  necessary 
was  "  the  employment  of  two  or  three  men 
for  two  months;  and  this  time,  it  was  thought 
by  the  head  of  the  bureau,  could  be  given 
to  the  work  from  time  to  time  during  the 
year;  but  it  was  subsequently  ascertained  by 
experiment  that  it  would  require  the  "  labor 
of  one  trained  clerk  for  thirty-two  months," 
and  that  the  force  employed  at  the  Signal 
Office  was  so  limited  as  to  make  it  impossi- 
ble to  devote  so  much  time  to  this  work. 

The  department  has,  however,  given  time 
enough  to  the  matter  to  furnish  such  facts  as 
to  enable  the  committee  to  appreciate  the 
value  of  complete  statistics  of  the  movements 
of  the  wind  in  all  towns  in  which  the  bureau 
has  its  stations,  and  to  make  it  apparent  that 
the  more  numerous  these  towns  are,  so  much 
the  greater  the  value  to  the  underwriters 
and  to  the  citizens  of  the  several  places. 

The  facts  given  are  not  sufficient  to  form 
the  basis  for  action;  but  they  are  sufficient 
to  make  it  certain  that  great  difference  exists 
between  diffiirent  places  in  respect  to  the 
wind  hazard.  There  is  found  at  one  town 
an   aggregate  wind    movement  of   30,873 
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miles  per  annum,  and  at  another  of  106,382 
miles. 

These  appear  to  be  the  extremes,  save  at 
such  points  as  Mount  Washington,  etc.,  in 
which  underwriters,  as  such,  have  no  inter- 
est. It  is  noticeable  that  there  is  no  great 
difference  between  the  wind  movement  at 
any  one  place,  and  at  that  nearest  to  it  in 
point  of  velocity,  but  that,  by  tolerably  re- 
gular graduations,  the  whole  intervening 
space  between  the  extremes  named  above  is 
filled.  The  committee  have  received  from 
the  Signal  Service  Bureau  a  table  showing, 
with  reference  to  a  few  places,  the  different 
velocity  of  the  wind  movement  for  the  last 
six  months  of  1875.  While  these  are  highly 
suggestive  of  the  value  to  be  derived  from 
more  extensive  and  more  minute  knowledge, 
they  are  not  sufficiently  complete,  nor  for  a 
period  long  enough,  to  justify  a  conclusive 
judgment  with  regard  to  their  comparative 
hazards.  The  committee  do  not,  therefore, 
present  these  tables  herewith." 

The  report  then  goes  on  to  show  how  ex- 
tensive are  the  variations  of  the  wind,  and 
reviews  the  circumstances  attending  the 
great  tires  happening  during  past  40  years, 
concluding  as  follows : 

•»  High  winds  have  been  the  cause  of  largo 
conflagrations  more  frequently  than  all  other 
causes  combined,  and  hence  the  importance 
of  ascertaining  where  (if  anywhere)  wind 
hazards  exist  to  an  undue  degree. 

The  importance  of  this  to  the  companies 
is,  that  they  may  know  better  what  to  charge 
for  the  risks  they  assume,  and  more  import- 
ant Btill,  what  amount  of  risks  they  may 
prudently  assume  in  a  place  which  is  pecu- 
liarly liable  to  be  almost,  if  not  altogether, 
destroyed  in  a  great  fire. 

The  importance  to  the  citizens  of  such  a 
place  is,  that  they  may  know  the  need  of 
thoroughly  fire  -  proof  buildings,  of  wide 
streets,  of  an  abundant  water  supply,  of  a 
well  equipj)od  and  manned  flre  department, 
and  last,  but  not  least,  how  much  they  may 
trust  to  insurance  companies,  which  rush  to 
them  for  business,  without  much  regard  for 
the  rates  they  charge,  and  with  much  less 
regard  as  to  the  vastness  of  the  amounts 


they  undertake  to  be  responsible  for  in  case 
of  a  partial  or  a  general  burning. 

The  committee  recommend  that  the  board 
adopt  a  resolution,  requesting  Congress  to 
supply  the  Signal  Service  Bureau  with  as- 
sistance ample  for  the  carrying  out  of  all  its 
useful  purposes,  including  that  of  furnish- 
ing the  statistics  necessary  for  the  uses  con- 
templated in  this  report,  and  that  the  mem- 
bers of  the  board  be  requested  to  call  the 
attention  of  their  representatives  in  Con- 
gress to  the  importance  of  the  subject." 

A  resolution  was  adopted  instructing  the 
Executive  Committee  to  call  a  general  meet- 
ing of  the  Board  in  September  or  October, 
at  such  place  and  time  as  may  be  most  in 
accord  with  the  interests  or  demands  of  the 
business,  thirty  days'  notice  to  be  given  by 
general  agent  to  the  members.  This  and 
the  following  from  the  committee  to  whom 
was  referred  President  Oakley's  address  : 

Second,  That  an  advisory  committee  shall 
be  formed  of  two  members  each,  of  every 
company  of  the  Board,  such  members  to 
serve  on  the  Executive  Committee  for  one 
month,  that  succeeding  their  election.. 

Third,  That  it  is  inexpedient  to  divorce 
from  this  Board  the  non-Board  agencies. 

Fourth,  Organized  resistance  against  un- 
just laws  ;  also  that  a  secretary  bo  employed 
solely  for  the  purpose  of  watching  the  course 
of  legislation  ;  and  that  the  committee 
should  endeavor  to  bring  about  a  union  of 
the  entire  insurance  interests  of  the  country. 
Fifth,  That  a  committee  be  appointed  to 
inquire  into  the  substituting  of  "  metalline  " 
for  sperm  oil  and  petroleum,  and  to  ask  for 
practical  tests  before  the  Board. 

Sixth,  That  a  year's  practical  test  be  de- 
manded for  new  inventions,  patents,  gas 
machines,  etc.,  before  being  brought  to  the 
notice  of  the  Board. 

All  of  above  referred  to  a  committee  of 
the  whole,  which  went  into  secret  executive 
session  after  adjournment  at  noon,  and  open 
session  was  resumed  at  4  r.  m.,  when  the 
result  of  the  executive  session  was  reported 
in  the  form  of  the  following  recommenda- 
tions: 

First.  Tliat  a  committee  of  fifteen  be  ap- 
pointed to  report  at  the  next  meeting  of  the 
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National  Board  what  legislation,  if  any,  is 
necessary  by  the  board,  and  what  changes, 
if  any,  in  the  management  are  necessary  to 
harmonize  the  conflicting  views  and  meet, 
as  far  as  practicable,  the  wishes  of  all  the 
members. 

Second.  That  an  Advisory  Committee  of 
five  members  of  the  board  be  appointed  to 
meet  with  the  Executive  Committee  and 
have  equal  rights  and  powers  with  members 
of  the  Executive  Committee;  that  such  Ad- 
visory Committee  be  appointed  anew  every 
month,  and  all  the  members  of  the  board,  in 
rotation,  be  appointed,  so  that  no  one  mem- 
ber of  ihe  board  shall  be  appointed  the 
second  time  until  every  other  member  has 
been  appointed. 

Third.  That  there  should  be  no  legislation 
at  this  time  with  a  view  to  severing  the 
business  relations  between  non-board  com- 
panies and  the  agents  of  board  companies. 

Fourth.  That  there  be  a  meeting  of  the 
board  called  by  the  Executive  Committee 
during  the  month  of  September,  or  before 
October  5  next,  at  such  place  as  is  deemed 
expedient. 

Fifth.  That  there  be  no  reduction  made  in 
the  tariff  of  rates,  except  for  merit  or  im- 
provement in  risk. 

Concurred  in  by  the  board. 

Communication  from  State  boards  was 
referred  to  committee  of  fifteen,  to  be  ap- 
pointed. 

Assessment  of  4-lOths  of  one  per  cent, 
on  gross  premiums,  recommended  by  Fi- 
nance Committee  as  necessary  to  defray 
current  expenses  of  year  (estimated  at  ^101,- 
250),  was  adopted. 

Nominating  Committee  then  presented 
the  following  names  for  election  as  oflicers 
for  ensuing  year  : 

For  President,  Geo.  L.  Chase,  of  Hart- 
ford ;  for  Vice  President,  Chas.  Piatt,  of 
Philadelphia ;  for  Secretary,  E.  Alliger,  of 
New  York  ;  for  Treasurer,  J.  S.  Parish,  of 
Providence. 

For  Executive  Committee — D.  A.  Heald 
and  Jno.  W.  Murray,  of  New  York  ;  L.  J. 
Hendee  and  M.  Bennett,  Jr.,  of  Hartford  ; 
A.  G.  Baker  and  W.  G.  Crowell,  of  Phila- 
delphia; D.  E.  Smith,  of  Springfield,  Mass.; 


B.  Lockwood,  for  English  companies;    J. 

B.  Hall,  of  Columbus,  Ohio;  and  Geo.  T. 
Hope  and  Geo.  T.  Cram,  at  large. 

Ballot  was  taken,  but  before  result  was 
reported  the  board  adjourned  until  lOJ  a.m. 
of  Friday. 

THIRD    DAT. 

The  final  session  of  the  board,  at  10:30 
Friday  a.  m.,  was  well  attended,  and  busi- 
ness commenced  promptly  with  President 
Oakley  in  the  chair. 

The  reading  of  the  minutes  was  dispensed 
with,  and  the  resolution  of  Mr.  J.  "W.  Mur- 
ray, recommending  that  the  Executive  Com- 
mittee give  the  automatic  signal  telegraph 
careful  consideration,  was  carried. 

The  President  announced  that  he  appoint- 
ed the  following  gentlemen  as  the  Commit- 
tee of  Fifteen  to  devise  and  consider  the 
best  means  of  bringing  the  local  boards  into 
more  intimate  relations  with  the  National 
Board  :  H.  H.  Lamport,  L.  J.  Hendee,  S. 
P.  Blagden,  A.  G.  Baker,  S.  Crowell,  T. 
J.  Chard,  G.  T.  Cram,  W.  H.  Ros3,D.  W. 

C.  Skilton,  W.S.Denny,  J.W.Daven- 
port, H.  H.  Hall,  H.  A.  Howe,  K.  J.  Smith, 
and  E.  C.  Kouse. 

The  committee  appointed  to  take  into  con- 
sideration the  excessive  use  of  fireworks  on 
the  Fourth  of  July,  presented  a  resolution 
calling  the  attention  of  the  Mayors  and  of- 
ficers of  towns  and  cities  throughout  the 
United  States,  to  the  increased  danger  on 
account  of  the  excessive  use  of  pyrotechnics 
this  year,  and  that  they  be  requested  to  issue 
proclamations  to  all  citizens  to  use  the  great- 
est care  in  their  celebrations,  and  to  make 
unusual  preparations  for  the  extinguishment 
of  fires. 

The  election  tellers  here  announced  the 
success  of  the  ticket  presented  on  preceding 
day,  and  amid  much  applause  Mr.  Chase 
was  duly  installed  in  the  chair,  and  wel- 
comed in  a  neat  tribute  of  welcome  from  Mr. 
Oakley.  Mr.  Chase  responded  in  a  most 
becoming  manner,  pledging  himself  to  pre- 
side over  their  deliberations  and  decide  the 
various  questions  arising  to  the  best  of  his 
ability  and  judgment. 

On  motion,  Mr.  Alliger  was  made  ex- 
officio  member  of  the  Executive  Committee. 
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Mr.  Hope  then  followed  in  a  neat  address 
to  the  convention,  in  support  of  the  follow- 
ing resolution,  which  was  adopted  : 

Resolved,  That  the  "committee  of  fif- 
teen" be  requested  to  call  the  attention  of 
insurance  companies  not  members  of  this 
board  to  the  value  to  all  policy-holders  of  a 
unity  of  action  and  an  aggregation  of  the 
experience  of  all  underwriters,  to  the  end 
that  equitable  rates  may  the  more  certainly 
be  ascertained  and  supported  ;  and  that  they 
invite  the  co-operation  of  companies  whose 
co-operation  they  believe  calculated  to  pro- 
mote the  best  interests  of  all  concerned, 
whether  property  holders  or  companies. 

Mr.  Chard  then  presented  a  resolution 
that  a  Bureau  of  Deviations  be  created  by 
the  Board,  which  shall  consist  of  three  sec- 
retaries, appointed  by  the  Executive  Com- 
mittee. One  secretary  to  be  located  in  New 
York,  one  in  Cincinnati,  and  one  in  Chi- 
cago. These  secretaries  shall  take  charge 
of  the  territory  which  shall  be  assigned  to 
them,  for  the  following  purposes  :  It  shall 
be  the  duty  of  every  company  that  becomes 
cognizant  of  cases  of  deviation  from  Board 
rates  or  rules,  on  the  part  of  any  company 
or  agent,  to  report  the  facts  to  the  secretary 
nearest  the  place  where  such  deviation  oc- 
curs. The  secretary  shall  make  out  a  rec- 
ord of  the  case  and  request  the  company  to 
deny  the  charge  or  to  make  proper  correc- 
tion; and  such  charge  shall  remain  on  rec- 
ord until  denied  by  the  company,  or  until 
correction  shall  be  made.  In  default  of  such 
denial  or  correction  for  two  weeks  after  such 
notice,  the  secretary  shall  report  the  facts  to 
the  Executive  Committee,  by  whom  notice 
shall  be  served  upon  the  company,  request- 
ing explanation  or  correction  of  the  alleged 
deviation.  If  the  company  neglects  to  com- 
ply with  this  instruction  for  ten  days  after 
its  receipt,  it  shall  be  the  duty  of  the  com- 
mittee to  report  the  name  of  the  offending 
member,  together  with  the  facts  of  the  case, 
at  the  next  meeting  of  the  board. 

At  each  semi-annual  meeting  of  the  board 
the  secretaries  shall  furnish  a  printed  report 
which  shall  give  in  detail  the  names  of  com- 
panies against  whom  charges  have  been 
brought,  the  date  of  such  charges,  the  date 


of  the  action  taken  by  the  companies  or  the 
denial  made. 

The  expenses  of  this  bureau  shall  be  borne 
by  the  companies  against  whom  charges  are 
sustained,  pro  rata,  as  to  the  number  of  their 
deviations. 

These  resolutions  were  referred  to  the 
standing  committee  of  fifteen. 

Mr.  Oakley  moved  a  vote  of  thanks  to  Mr. 
Stephen  Crowell  on  his  retiring  as  Chair- 
man of  the  Executive  Committee,  and  it 
was  unanimously  passed,  after  which  the 
Board  adjourned. 

The  newly  elected  Executive  Committee 
met  at  the  close  of  the  Convention  and  or- 
ganized by  electing  George  T.  Hope,  of 
New  York,  Chairman.  Messrs.  Montgo- 
mery and  Ford  were  re-elected  to  their  re- 
spective positions.  It  cannot  be  gain-sayed 
but  that  the  National  Board  at  its  10th  an- 
nual session,  has  strongly  fortified  itself  in 
the  good  opinion  of  every  body  and  its  print- 
ed proceedings  should  adorn  every  library 
that  the  good  accomplishod  shall  not  be  lost, 
but  be  at  once  incorporated  in  every-day 
work. 


Some    Good    Advice    Oonoerningr 
Fire  Insurance. 

The  Commercial  Union  Insurance  Com- 
pany has  issued  a  circular  in  which  there 
is  some  verj'  good  advice  given  to  the  in- 
sured, and  which  should  be  either  tacked  up 
in  some  conspicuous  place  in  every  house  or 
place  of  business,  or  "  stuck  "  to  the  mem- 
ory of  every  party  insured  or  who  contem- 
plates insuring.  From  ^this  circular  we 
make  some  extracts  : 

KEEP   INSURED. 

The  most  persistent  urgency  of  the  insur- 
ance agent  is  overshadowed  by  the  example 
of  all  prosperous  business  men  persistently 
appealing  to  every  property-owner,  to  keep 
insured.  Of  the  very  people  you  know  per- 
sonal Ij',  those  who  are  most  noted  for  pru- 
dence and  shrewd  business  management,  al- 
ways keep  insured.  How  much  more  pru- 
dent must  it  be  for  those  in  moderate  cir- 
cumstances to  insure  their  little  against  a 
loss  that  may  come  any   hour,  and   leave 
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them   destitute   or  seriously   embarrassed  ? 
Your  property  may  burn  to-night. 

"  Who  feels  no  ills ' 
Should,  therefore,  fear  them  ;   and,  when  fortune 

smiles, 
Be  doubly  cautious,  lest  destruction  come 
Remorseless  on  him,  and  he  fall  unpitied." 
COST. 

Insurance  has  become  so  intimately  con- 
nected with  commercial  and  mechanical 
pursuits  that  prices  are  everywhere  adjusted 
to  meet  that  expense.  The  varied  rates  are 
fixed  as  near  as  may  be  in  accord  with  the 
different  hazards,  and,  onerous  as  they  may 
sometimes  seem,  it  is  a  question  whether 
they  are  yet  commensurate  as  a  whole,  and 
a  notorious  fact  that  many  of  the  highest 
are  still  inadequate.  The  aggregate  premi- 
ums must  be  sufficient  to  meet  all  losses  and 
net  a  fair  profit — otherwise  the  better  class 
of  financiers  will  withdraw  their  money 
from  the  business.  The  increasing  ' '  high 
pressure  "  with  which  people  "propel  "  bus- 
iness in  the  present  age  adds  correspondingly 
to  the  liability  of  fires,  and  certainly  we 
should  concede  a  fair  chance  for  profit  and 
success  to  those  who  invest  their  capital  in 
BO  hazardous  an  enterprise. 

HOW   TO   INSURE. 

Knowing  what  you  want  insured,  consult 
the  established  rules  of  underwriting  as  to 
how  it  should  be  done.  Bring  your  wants 
within  those  rules  ;  never  exact  more  nor 
yet  be  indifferent  as  to  whether  you  get  less. 
They  are  based  on  a  fair  mean  between  the 
necessities  of  the  customer  and  the  protec- 
tion of  the  companies,  and  the  most  equita- 
ble, just  and  valuable  insurance  is  to  be  had 
under  a  policy  issued  in  substantial  accord- 
ance with  their  requirements.     *     «     * 

KEROSENE. 

Newpapers  and  statistics  so  fully  set  forth 
the  number  of  fires  occasioned,  and  number 
of  lives  lost,  by  petroleum  and  its  pro- 
ducts, that  very  little  comment  is  necessary. 
As  we  must  concede  it  to  be  a  "  necessary 
evil,"  buy  the  very  best,  and  use  it  with  the 
utmost  care.  Fill  and  trim  lamps  by  day- 
light only.  Many  establishments  support  a 
first-class  magazine  called  a  "  LampKoom." 
They  should  never  be  entered  with  a  lighted 
lamp.     Above  all,  never  allow  the  idiotic 


carelessness  of  kindling  fire  with  kerosene. 
"  One  life  per  day  "  is  the  average  contribu- 
tion of  this  consummate  recklessness.  Lu- 
bricating oils  from  petroleum  are  dangerous, 
and  their  use  is  prohibited.  Better  use  good 
lard  oil.  The  general  use  of  petroleum  is 
one  of  the  principal  causes  that  have  ren- 
dered higher  rates  necessary  in  the  business 
of  insurance.     Look  out  for  it. 

STOVES. 

Pipes,  flues,  chimneys,  hot-air  furnaces, 
steam-pipes  and  other  heating  apparatus — 
defective,  or  erected  too  near  woodwork,  or 
overheated,  are,  next  to  kerosene,  the  '  *  pro- 
lific cause.' '  Pipes  through  the  roof  or  side 
of  the  "summer  kitchen"  should  never  be 
allowed.  A  good  chimney  instead  will  cost 
but  little  and  may  save  your  home.   *  *  * 

FIRE  WORKS. 

Considering  the  short  period  in  use  they 
contribute  a  long  list  to  the  general  havoc. 
Millions  of  property  have  been  sacrificed 
through  their  use  and  storage.  One  fire  in 
your  store  will  cause  you  greater  loss  than 
the  profit  on  their  sale  will  ever  replace. 
They  must  not  be  kept  without  written  con- 
sent on  policy. 

INCENDIARISM. 

The  promptness  and  liberality  with  which 
fair  claims  for  loss  are  usually  adjusted  and 
paid,  is  gradually  inducing  the  public  to 
sustain  the  companies  in  their  resistance  to 
those  of  suspicious  character.  "When  public 
authorities  actively  investigate  all  fires  of 
doubtfiJl  origin,  and  the  people  combine  with 
the  companies  to  crush  out  this  accursed 
leech  on  the  insurance  business,  fires  will  be- 
come wonderfully  less  frequent,  rates  will 
tend  to  a  lower  standard  and  honest  men  get 
their  just  return.  This  can  be  brought  about 
only  by  long,  persistent  and  universal  com- 
bined effort  on  the  part  of  the  companies  and 
the  people,  whose  interests  therein  are  iden- 
tical. t)f  necessity  insurance  rates  must  al- 
ways be  adjusted  to  meet  the  prevalency  of 
this  hazard. 

CHEAP-  INSURANCE, 

Like  most  cheap  articles — is  inferior.  A 
policy  at  low  rate  is  as  good  as  another  till 
you  come  to  settle  a  loss  under  them,  and 
then  you  will  find  the  cheap  companies — irl 
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order  to  make  money  somehow,  or  resist  the 
bankruptcy  staring  them  in  the  face — will, 
when  ever  possible,  force  you  to  a  dear  set- 
tlement; in  other  words,  their  policies  don't 
redeem  their  promise  to  pay,  and  they  are 
not  worth  one  hundred  cents  on  the  dollar 
when  most  wanted. 


THE  EAST. 
[From  our  Special  Correspondent] 

Boston,  Mass.,  May  17,  1876. 

The  editorials  that  have  appeared  in  the 
Coast  Review  for  some  months  past,  re- 
garding the  tricks  put  into  operation  by  the 
Continental  Life  Insurance  Company  of 
New  York  through  its  agents  in  San  Fran- 
cisco, have  struck  the  nail  square  on  the 
head,  and  meet  with  the  approbation  of  all 
honest  insurance  men  in  this  section  of  the 
country.  The  high-handed  swindling  tricks 
practiced  upon  the  unfortunate  policy-hold- 
ers on  the  coast  have  not  been  confined  to 
your  section  alone,  but  here  also  in  the 
"  Hub  of  the  Universe,"  the  company  has 
performed  some  wonderful  feats  of  ground 
and  lofty  tumbling,  which  are  by  no  means 
creditable  to  the  company  professing  so 
much  of  square  dealing  with  the  public. 
At  present  it  is  not  my  purpose  to  waste 
your  valuable  space  on  this  subject,  but 
merely  to  throw  out  a  hint.  I  may,  how- 
ever, at  some  future  time,  supply  the  facts 
that  are  in  my  possession.  I  regret  to  say 
that  the  insurance  press  of  this  section  of 
country  are  nearly  all,  save  a  few  honora- 
ble exceptions,  subsidized  by  some  of  the 
consumptive  insurance  companies  that  are 
on  the  eve  of  dismemberment.  For  in- 
stance, it  is  stated  that  a  paper  published 
not  a  thousand  miles  from  Boston  received 
from  a  certain  Life  Insurance  Company  of 
New  York  the  small  (!)  sum  of  §810  for 
evidence  of  appreciation!  Shame  on  the 
journal  that  resorts  Uf  such  a  mean  way  to 
got  a  living,  and  bo  disgraceful  to  the  insur- 
ance company  that  misuse  the  funds  gath- 
ered from  the  hard  earnings  of  honest  toil. 

Annie  M.  Ilolderncss  alias  Mme.  La- 
monte,  is  under  arrest  for  causing  the  death 


of  her  husband,  George  S.  Holderness,  in 
this  city,  on  the  23d  ult.,  in  order  to  gain 
?1,000,  the  amount  of  an  endowment  in- 
surance policy.  The  physicians  say  that 
drugs,  mainly  bromide  of  potash  and  hy- 
drate of  chloral,  mixed  with  liquors,  which 
she  gave  him,  was  the  cause  of  death. 
This  is  the  first  case  of  its  kind  in  this  State, 
where  a  woman  is  held  on  the  terrible  crime 
of  murder  since  Mrs.  Gardner,  the  post- 
mistress of  Hingham,  was  tried  for  poison- 
ing her  husband,  about  eighteen  years  ago. 

The  receivers  of  the  Massachusetts  Mu- 
tual Fire  Insurance  Company  of  Boston 
began  yesterday  the  payment  of  dividends 
to  those  who  held  policies  before  our  great 
fire,  and  on  whom  assessments  were  levied. 
They  have  already  paid  all  fire  losses  in 
full,  amounting  to  over  §1,200,000  ;  have 
collected  98^  per  cent,  of  the  whole  assess- 
ment, and  are  now  repaying  to  policy- 
holders over  §100,000,  remaining  in  their 
hands.  This  is  the  first  of  the  mutual  com- 
panies that  has  been  enabled  through  its 
collection  of  assessments  to  pay  a  dividend 
to  policy-holders. 

Perhaps  it  will  be  news,  but  nevertheless 
it  is  true,  that  here,  in  Puritan  Massachu- 
setts, there  is  a  town,  Wakefield  by  name, 
which  is  without  a  fire  department,  its  several 
companies  having  disbanded,  on  account  of 
reduction  in  pay  of  the  members. 

I  regret  to  say  that  incendiary  fires  are  on 
the  increase.  Scarcely  a  week  passes  but 
some  one  is  arrested  for  applying  the  torch 
to  his  store  or  his  dwelling-house,  in  the 
hope  of  getting  the  insurance  money.  I 
think,  one  of  the  best  methods  by  which  in- 
surance companies  may  protect  themselves 
better  than  they  now  do  against  the  sharp 
practices  of  knaves  who,  in  hard  timeSj 
make  up  the  losses  of  trade  by  incendiarism, 
is  for  the  Fire  Marshal  to  keep  a  record  of 
every  fire,  in  which  he  will  give  his  con- 
clusions in  relation  to  the  cause,  after  the 
fullest  and  clearest  investigation  he  can 
make.  Let  every  company  use  these  rec- 
ords as  to  the  antecedents  of  every  occupant 
of  every  apartment  in  which  fire  originated, 
unless  the  same  can  be  shown  to  have  ori- 
ginated from  causes  beyond  their  control. 
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A  fire  occurs  in  the  store  of  Mr.  Careless, 
but  he  "can't  tell  anything  about  it." 
Very  well.  His  next  landlord  is  at  once 
notified  by  the  interested  companies  that 
they  shall  cancel  the  policies  on  his  build- 
ing. He  is  debarred  from  hiring,  because 
no  company  will  carry  a  risk  where  there 
is  a  tennant  who  can't  account  for  a  fire  tak- 
ing place  in  the  premises  under  his  control. 
Would  such  a  course  be  too  severe,  or  un- 
just, or  illegal  ?  Severe  it  would  be  ;  but 
in  the  present  gtate  of  aflfairs  should  those 
having  authority  be  justified  in  dealing  se- 
verely, if,  by  so  doing,  the  fearful  state  of 
aflTairs  that  now  prevail  can  be  lessened. 

On  the  29th  of  April  a  fire  occurred  in 
the  building  occupied  by  the  Emerson  Piano 
Factory,  in  this  city,  and  the  several  com- 
panies interested  have  united  and  paid  a  loss 
of  ^1,986  on  the  building,  and  $72,500  on 
the  stock.  Several  theories  have  been  ad- 
vanced as  to  the  origin  of  the  fire,  but  pos- 
sibly the  cause  is  as  follows  :  The  company 
had  a  short  time  previously  set  a  barrel  of 
turpentine  into  their  finishing  room,  which 
proving  leaky,  a  can  was  promptly  made  to 
order,  filled,  and  the  barrel  removed.  The 
floor  about  this  room  had  the  usual  accu- 
mulation of  varnish,  etc.,  which  will  drop 
and  spill  in  the  work.  On  a  window  seat, 
facing  the  south,  was  a  pint  bottle  of  alcohol, 
and  the  theory  is  that  the  hot  sun's  rays, 
striking  through  this  bottle,  made  a  strong 
focus  upon  the  floor,  which,  under  the  cir- 
cumstances, with  this  sort  of  magnifying 
glass,  ignited.  The  case  is  a  very  interest- 
ing one  for  wood- workers,  especially  as  the 
piano  people  had  everything  in  apple-pie 
order  in  and  around  the  premises.  The 
most  singular  fact  is  that  the  fire  severely 
burned  the  floor  about  the  block  upon  which 
the  spirits  stood,  and  yet  the  can  and  its 
contents  were  uninjured. 

In  spite  of  great  opposition,  the  Hon. 
Elizur  Wright  succeeded  in  getting  his 
Family  Savings  Bank  bill  through  our  late 
Legislature.  It  was  thought  by  the  oppo- 
nents of  the  scheme  that  Governor  Kice 
would  veto  the  bill,  even  when  passed  by 
the  Legislature,  on  account  of  his  being  on 
the  Board  of  Directors  of  the  New  York 


Mutual  Life  Insurance  Company  ;  but  they 
reckoned  without  avail,  for  his  Excellency, 
true  to  noble  purposes,  gave  it  his  signature. 

At  the  annual  meeting  of  the  Common- 
wealth Fire  Insurance  Company,  of  Boston, 
held  on  the  15th  inst.,  John  Hitchcock  was 
elected  President,  and  Samuel  Appleton, 
Secretary.  Although  young  in  years,  the 
Commonwealth  is  considered  in  a  healthy 
condition,  and  very  careful  in  their  risks. 

Mr.  F.  G.  Goodrich,  formerly  President 
of  the  Underwriters'  Union,  and  one  of  the 
Agents,  at  Boston,  for  the  ^tna,  of  Hart- 
ford, Conn.,  died  in  this  city  on  the  10th 
ult.,  at  a  ripe  old  age.  At  his  funeral,  four 
of  our  prominent  underwriters  acted  as  pall- 
bearers, namely,  Messrs.  Bowker,  Bowers, 
Sevatser,  and  Hall. 

On  the  19th  April,  the  Kichmond  Fire 
Insurance  Association  entered  Massachu- 
setts, after  making  the  necessary  deposit  of 
ten  thousand  dollars,  in  accordance  with  the 
reciprocal  law.  Mr.  Sproat,  of  Exchange 
Place,  has  been  appointed  agent  for  the 
company. 

The  Philadelphia  Fire  Insurance  Co. 
(formerly  the  New  Jersey  Fire  and  Marine 
Insurance  Co.)  has  also  lately  complied 
with  the  requirement  of  the  State,  and  is 
now  doing  business  here.  Stearns  Bros, 
are  the  Boston  agents. 

The  Home  Mutual  Fire  Insurance  Com- 
pany, of  Boston,  recently  organized,  re-^ 
ceived  its  charter  from  the  Secretary  of 
State  on  the  26th  of  April,  and  its  certifi- 
cate of  authority  to  commence  business  from 
the  Hon.  Mr.  Rhodes,  Insurance  Cooatais- 
sioner,  on  the  6th  of  this  month.  It  is  un- 
der a  direct  management  of  a  board  of  nine 
directors,  and  will  make  a  special  feature  of 
the  insurance  upon  the  safer  classes  of  man- 
ufacturing property.  The  company  has 
started  with  a  large  list  of  the  leading  man- 
ufacturers of  New  England  on  its  books, 
and  showing  on  the  6th  inst.  $500,000  worth 
of  property  placed  for  them. 

The  amount  of  premiums  received  by  the 
Boston  Protective  Department,  from  the 
insurance  companies  of  Boston,  and  through 
the  agents  of  companies  of  other  States  and 
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foreign  countries,  for  and  during  the  six 
months  next  preceding  the  31st  December, 
was  817,757.23,  being  the  amount  of  assess- 
ments of  1  3-1 0th  per  cent,  for  the  support 
of  the  department,  on  $1,365,491.25  pre- 
miums received. 

An  attempt  was  made  in  the  late  Legis- 
lature to  make  certain  reductions  in  the 
Insurance  Commissioner's  office,  but  it  did 
not  succeed.  The  salaries  stand  the  same 
as  last  year,  namely,  Insurance  Commis- 
sioner, ?4,000  ;  Deputy,  $3,000.  Mr. 
Rhodes,  the  present  incumbent,  is  a  popular 
man,  knows  his  duty,  and  will  do  it  in  spite 
of  every  opposition.  In  my  opinion,  the 
salary,  even  at  its  present  figures,  is  not 
sufficient  to  pay  for  first-class  ability.  There 
are  in  this  city  two  men,  acting  as  agents 
for  a  life  insurance  cornpany  of  New  York, 
who  each  receive  $5,000  a  year  salary,  and 
commissions  on  new  business  besides. 

The  following  insurance  sales  were  made 
in  this  city  at  prices  quoted — all  Boston 
companies — viz  : 

April  5,  Manufacturers 141>tf. 

April  8,  Boylston 12-% 

April  22,  North  American 125. 

May  6,  Washington , 145. 

May  13,  Faneuil  Hall 100}^. 

May  13,  Firemen's 138J4. 

May  13,  Franklin 94)^. 

May  13,  Shoe  and  Leather 12ti. 

May  13,  Shawmut 90. 

The  total  number  of  alarms  in  Boston  for 
the  month  of  April  was  41 ;  estimated  loss 
on  stock,  $38,486.  For  the  year  ending 
April  30,  1876,  the  total  number  of  alarms 
"was  483,  classified  by  sections  as  follows  : 
♦City,  228  ;  South  Boston,  57  ;  East  Boston, 
47;  JBoibury,  52;  Dorchester,  22  ;  Charles- 
town,  58  ;  West  Roxbury,  10;  Brighton,  9. 

The  mutual  insurance  companies  of  the 
■State  of  Connecticut  paid  a  tax  last  year 
amounting  to  $398,266.31,  and  the  tax  on 
stock  companies  and  on  agents  of  foreign 
insurance  companies  was  $29,092.73. 

Governor  Ingersoll,  in  his  message  to  the 
-Connecticut  Legislature  on  the  4th  inst.,  re- 
flects in  very  severe  language  upon  the  rot- 
ten management  of  the  New  Haven  Life 
Insurance  Company,  which  was  investigat- 
ed by  the  Legislature  of  last  year,  and  the 
.manner  in  which  it  was  able,  by  judicial 


assistance,  to  take  its  assets  beyond  the 
reach  of  State  management.  The  message 
expresses  the  opinion  that  insurance  funds 
should  be  guarded  as  thoroughly  as  savings 
bank  deposits.  Dibiqo. 


The  4th  of  July  and  the  National 
Board. 

At  the  annual  meeting  of  the  National 
Board  of  Fire  Underwriters,  held  in  New 
York  on  the  26th,  27th  and  28th  of  April, 
the  following  resolution  was  adopted  : 

"  Resolved^  That  in  view  of  the  extended 
celebration  of  the  country's  Centennial  In- 
dependence Day,  this  Board,  through  its 
Executive  Committee,  be  requested  to  ad- 
dress the  Mayors  of  the  cities  and  officers 
of  towns  throughout  the  United  States,  and 
call  their  attention  to  the  increased  danger 
likely  to  arise  from  the  excessive  use  of 
fireworks  and  other  dangerous  explosives, 
and  that  they  be  requested  to  issue  procla- 
mations or  instructions  to  all  citizens  to  use 
the  greatest  care  in  their  celebrations  and 
make  unusual  preparations  for  the  extin- 
guishment of  fires." 

In  compliance  with  this  resolution  the 
executive  committee  forwarded  to  the  may- 
ors of  the  cities  of  the  United  States  a  copy 
of  the  same,  with  the  following  suggestions: 

"In  submitting  the  above,  we  feel  that 
we  cannot  urge  too  strongly  upon  you  the 
importance  of  action  on  your  part  in  the 
direction  indicated  by  the  resolution.  The 
large  number  of  fires  occurring  annually 
from  Fourth  of  July  celebrations  is  well 
known,  some  of  the  most  disastrous  which 
our  country  has  witnessed  having  proceeded 
from  this  cause.  In  this  Centennial  year, 
when  celebrations  are  likely  to  be  more  gen- 
eral and  extensive,  the  danger  will  be  pro- 
portionately increased,  and  the  need  of 
special  precautions  for  the  protection  of  pro- 
perty will  be  felt  by  all. 

•'We  pray,  therefore,  for  the  active  co- 
operation on  your  part  sought  by  the  resolu- 
tion quoted,  and  for  the  establishment  in 
your  vicinity  of  such  precautions  and  safe- 
guards as  shall  greatly  diminish,  if  not  en- 
tirely remove,  the  chances  of  destructive 
fires  from  the  causes  indicated." 
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Circular  Letter  to  Agents. 

Board  op  Pire  Underwriters,        "t 
San  Francisco,  May,  1876.    J 

In  view  of  the  very  general  celebration 
of  the  Fourth  of  July,  and  the  more  than 
usual  interest  attending  the  approaching 
Centennial  Anniversary,  it  becomes  neces- 
sary that  every  one  interested  in  fire  insur- 
ance should  recognize  the  imminent  hazard 
attending  the  indiscriminate  use  of  fire- 
crackers and  other  dangerous  explosives, 
and  should  lend  his  aid  to  restrict  their  use 
as  far  as  possible,  and  encourage  the  adop- 
tion of  precautionary  measures  to  avert  the 
anticipated  results. 

In  the  city  of  San  Francisco,  stringent 
ordinances  prohibit  the  use  of  fire-crackers, 
and  certain  other  fire-works,  within  certain 
limits,  and,  notwithstanding  the  strong  pres- 
sure brought  to  bear  upon  them  by  parties 
interested  in  the  sale  of  these  articles,  the 
Board  of  Supervisors  has  hitherto  refrained 
from  suspending  the  ordinances,  or  relaxing 
the  rule  governing  their  use. 

As  a  further  precaution,  the  entire  force 
of  the  fire  department  have,  during  the  day 
and  night,  been  on  duty  at  their  respective 
houses,  and  the  Underwriters'  Fire  Patrol 
have  also  been  in  readiness  to  spring  at 
once  to  the  note  of  alarm.  If  such  be  the 
precautions  taken  in  this  city,  where  great 
eflFectiveness  obtains  in  fire  department,  pa- 
trol and  water  supply,  and  a  strong  police 
force  constantly  on  guard,  how  much  more 
necessary  is  it  that  in  smaller  cities  and 
towns,  the  citizens  should  unite  with  the 
authorities  in  taking  such  precautions  as  the 
conditions  of  their  several  towns  may  indi- 
cate. 

"We  do  not  expect  the  entire  prohibition 
of  the  use  of  fire-crackers,  and  other  fire- 
works, but  our  agents  are  urged  to  lead  in 
the  investigation  of  the  condition  of  the  fire 
engines  and  water  supply;  and,  in  localities 
where  either  are  deficient,  to  see  that  barrels 
of  water  and  buckets  are  in  readiness  to  ex- 
tinguish incipient  fires.  When  an  alarm  is 
given,  the  first  few  minutes  are  precious. 

The  delay  occasioned  in  getting  the  first 
engine  hauled  by  hand  power  (the  horses 


being  incapacitated  by  the  epizootic),  gave 
the  Boston  fire  of  1872  such  headway  that 
the  whole  fire  department  was  practically 
useless. 

Many  of  the  engines,  and  much  of  the 
hose,  in  the  small  towns,  will,  on  examina- 
tion, be  found  in  need  of  repair,  or  ineflfect- 
ive  for  want  of  frequent  use.  In  one  of  our 
small  cities,  in  1874,  the  trustees,  at  the  in- 
stance of  a  wide-awake  insurance  agent, 
himself  a  member  of  the  Board  of  Trustees, 
caused  a  trial  of  the  Department  to  be  made, 
as  a  precautionary  measure,  and  in  response 
to  an  admonitory  circular  sent  out  by  his 
company.  The  trial  resulted  in  the  burst- 
ing of  several  sections  of  the  [limited  quan- 
tity of  hose  at  command  ;  new  hose  was  at 
once  ordered  ;  a  few  weeks  thereafter  a  fire 
occurred,  which  would,  doubtlessly,  have 
swept  the  town,  had  not  new  hose  been  sup- 
plied. 

We  would,  therefore,  respectfully  urge 
upon  (nir  agents  to  act  promptly  and  vigor- 
ously, constituting  themselves  in  a  special 
manner  the  guardians  of  the  interests  of  the 
fire  underwriting  capital  of  the  country,  so 
that  the  approaching  centennial  anniversary 
may  not  pass  into  history  as  one  of  the 
Black  Letter  Days  to  the  Underwriters. 

By  order  of  the  Board  of  Fire  Under- 
writers of  San  Francisco. 

D.  J.  STAPLES,  President.' 
CHAS.  D.  HAVEN,  Secretary. 


(From  Coast  Review  Extra,  May  26th.) 

A  Small  Conflagration. 


Corner  of  California  and  Davis  Streets  suc- 
cumbs to  the  Fire  Fiend,  Loss  about 
?200,000  ;  Insurance,  ?350,000. 


About  nine  o'clock  last  night  the  fire  alarm 
summoned  the  department  to  the  corner  of 
California  and  Davis  Streets,  when  it  was 
discovered  that  the  three-story  brick  block, 
known  as  the  Brittan  Block,  was  preparing  to 
succumb  to  the  destructive  element,  and  was 
making  good  headway,  as  the  flames  spread 
from  one  building  to  another,  until  the 
"  Blanket*'  roof  of  the  whole  block  was  a 
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solid  sheet  of  flame.  The  building  belongs 
to  the  Brittan  estate,  and  principally  occu- 
pied by  Messrs.  Holbrook,  Merrill  &  Co,, 
wholesale  hardware  merchants.  This  firm's 
ttore  had  two  entrances — the  main  one  on 
California  Street,  the  other  on  Davis 
Street,  which  was  a  large  driveway. 
The  central  ground  floor  was  occupied 
by  J.  B.  Farwell  &  Co.,  ship  chandlers. 
The  store  on  the  corner  of  Davis  and  Cali- 
fornia streets  was  occupied  by  J.  D.  Arthur 
&  Co.,  agricultural  implements.  The  en- 
tire upper  floor,  occupied  by  Holbrook  & 
Co.,  as  a  workshop,  where  a  large  stock  of 
new  and  unfinished  goods,  consisting  of  tin 
and  hardware,  was  on  hand.  The  second 
floor  was  occupied  principally  as  oflSces. 
The  owners  of  this  building,  it  appears,  are 
of  a  very  accommodating  class  of  people, 
who  work  for  the  comfort  and  convenience 
of  their  tenants,  without  any  regard  to  their 
own  protection.  When  the  firemen  arrived 
it  was  discovered  that  the  interior  of  Far- 
well's  store  was  enveloped  in  flames  and  the 
doors  were  immediately  opened,  when  a  few 
eflective  streams  soon  placed  that  portion  of 
the  conflagration  under  control,  when  it  was 
suddenly  discovered  that  the  fire  had  taken 
a  course  upward,  and  in  a  very  few  mo- 
ments the  entire  upper  floor  and  roof  was  in 
flames.  A  few  well-directed  streams  for 
about  one  hour  brought  the  fire  under  sub- 
jection. The  Hays  Patent  Truck,  with  its 
100-foot  ladder,  served  to  good  advantage 
in  assisting  the  firemen  to  the  top  of  the 
building.  It  is  supposed  that  the  fire  orig- 
inated in  one  of  the  offices  in  the  rear  of 
the  second  floor. 

The  firemen  acted  nobly,  and  were  under 
the  command  of  Assisant-Engineer  Brady 
until  shortly  after  the  flames  had  burst 
through  the  dry  shed  roof.  At  that  time 
Chief  Engineer  Scannell,  who  had  been  in 
bed,  appeared  with  his  broken  arm  in  a 
filing,  and  notwithstanding  the  difficulties  of 
his  position,  assumed  control  and  ordered  a 
general  alarm,  which  was  sounded. 

James  O'Brien,  of  No.  3  Truck,  came  very 
near  losing  his  life  by  the  falling  of  a  long 
ladder,  on  the  top  of  which  he  was  standing 
when  a  bo&e  carriage  collided  with  the  lad- 


der, breaking  it  in  the  middle,  precipitating 
O'Brien  to  the  ground,  a  distance  of  at  least 
50  feet,  causing  only  a  sprained  arm  and  a 
broken  thumb.  Another  fireman  had  his 
face  badly  cut  and  burned  by  a  piece  of  hot 
glass. 

The  total  insurance  on  stocks  and  build- 
ing, as  far  as  we  could  ascertain,  amounts 
to  §320,000  with  $30,000  on  a  stock  of  steel 
etc.,  in  an  adjoining  basement,  belonging  to 
Anderson  &  Woods,  only  slightly  damaged 
by  water.  The  insurance  on  Holbrook, 
Morrill  &  Co.'s  stock  is  two  hundred  and 
fifty  thousand  dollars,  in  the  following  com- 
panies : 

Fireman's  Fund,  S.  F 815,000 

Union 15,000 

Home  Mutual 5,000 

Home  of  New  York 10,000 

Phoenix.  Hartford 5.000 

Fire  Association,  Philadelphia 5,000 

American,  Philadelphia 5,000 

Girard,  Philadelphia 2,500 

Amazon,  Cincinnati 2,500 

Insurance  Company  of  North  America 5,000 

Continental,  Now  York 5,000 

Niagara,  Now  York 5,000 

Phenix  of  New  York 5.000 

Franklin,  St.  Louis 2,000 

Westchester.  New  York 3.000 

Citizens,  New  Jersey 2,000 

Traders,  Chicago 3,000 

^tna,  Hartford 15,000 

Pennsylvania,  Phila 5,000 

Underwriters,  N.  Y 5,000 

Rhode  Island,  Providence 10,000 

Fanueil  Hall,  Boston 5.000 

Transatlantic,  Hamburg 5,000 

Svea,  Gothenburg 10,000 

Koyal  Canadian 5,000 

Scottish  Commercial 10,000 

London  Assurance 10,000 

Northern,  London  and  Aberdeen 10,000 

London  &  Lancashire '■ 10,000 

Hamburg-Bremen 20,000 

Commercial  Union 15,000 

Imperial  and  Queen 10,000 

Liverpool  &  London  &  Globe 10,000 

Total S250.000 

The  Building  was  insured  for  $50,000,  in 
the  following  companies: 

North  British  and  Mercantile 820,000 

Liverpool  and  London  and  Globe 10,000 

lloyal 10,000 

California.  S.  F 10.000 

Totol JJO,000 

J.  B.  Farwell  &  Co.  were  insured  for 
$15,000,  in  the  following  companies  : 
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Commercial  Union 35,000 

Royal  Canadian 5,000 

American  Central,  St.  Louis 5,000 

Total $15,000 

J.  D.  Arthur  &  Co.  had  85,000  in  the 
Hartford,  but  the  damage  will  be  light,  as 
the  fire  did  not  reach  this  department,  and 
the  only  damage  was  by  water. 

J.  B.  Farwell  &  Co.  will  sustain  a  total 
loss.  The  damage  to  the  building  will  in 
all  probability  exceed  the  insurance,  while 
the  damage  to  Holbrook  &  Co.'s  stock  will 
probably  reach  25  or  30  per  cent,  of  the  in- 
surance. 

There  were  several  small  lines  on  offices, 
furniture,  &c.,  on  second  floor,  but  the  total 
damage  will  probably  not  exceed  §1,000. 

Our  Fire  Patrol,  in  this  case,  as  in  all 
others,  proved  of  great  benefit  in  covering 
Holbrook 's  stock,  saving  many  thousands 
of  dollars  to  the  underwriters. 


Communication. 

San  Francisco,  June  3,  1876. 
Editor  Coast  Eeview  : 

Dear  Sir — In  your  issue  for  May  there 
appears  a  communication  entitled,  "  The 
Pacific  Mutual  Life  Insurance  Company's 
defense,"  signed  by  the  secretary  of  the 
company,  Mr.  A.  C.  Valliant,  and  in  which 
the  following  language  is  used  : 

"  When,  in  the  course  of  our  legitimate 
business,  it  became  absolutely  necessary  to 
restrict  and  terminate  a  business  connection 
"which  was  daily  becoming  more  and  more 
unprofitable,  and  fraught  with  so  much  dan- 
ger in  scheming  and  dishonest  dealing,  and 
defending  solicitors  in  fraudulent  applica- 
tions and  medical  examinations,  which  were 
attempted  to  be  forced  upon  us,  then  arose 
all  this  hue  and  cry  against  us ;  because  we 
stood  up,  a  tower  of  strength,  in  opposition 
to  new-fangled  plans  for  getting  insurance 
through  irresponsible  parties^^scattered  all 
over  the  country." 

As  to  the  Pacific  Mutual  and  the  charges 
against  which  its  defense  is  made  we  have 
nothing  whatever  to  say,  that  being  a  mat- 
ter between  the  accused  and  the  accuser  ; 
but  as  Mr.  Valliant,  in  his  official  capacity. 


has  sought  to  convey  (by  insinuation)  the 
impression  that  the  Pacific  Mutual  termin- 
tedlts  connection  with  us,  and  for  the  rea- 
sons given,  our  duty  to  our  friends  and  pa- 
trons demands  from  us  a  plain  statement  of 
fact.  In  August  last  (1875)  the  directors  of 
this  association  decided  that  it  would  be  to 
our  advantage  to  secure  a  stronger  and  more 
popular  company  than  the  Pacific  Mutual 
in  which  to  place  the  risks  obtained  upon 
our  Trust  Fund  Plan  of  life  insurance.  An 
officer  was  sent  to  New  York^for  that  pur- 
pose alone,  and  succeeded  in  perfecting  sat- 
isfactory arrangements  with  the  New  York 
Life  Ins.  Co.  The  officer  returned  to  this 
city  on  or  about  the  15th  day  of  December, 
and  a  little  later  the  following  letter  was 
sent  to  the  Pacific  Mutual  : 

Sak  Francisco,  Dec.  21,  1875. 
J.  H.  Carroll,  Esq., 

Yice-Pres.  P.  M.  L.  Ins.  Co., 

Sacramento: 

Dear  Sir — The  ninth  clause  in  contract 
origiaally  made  between  the  Pacific  Mutual 
Life  Insurance  Company  and  Simon  Schrei- 
ber  and  Josiah  Howell,  and  subsequently 
assigned  to  the  Trust  Fund  Insurance  As- 
sociation and  General  Insurance  Agency, 
reads  as  follows:  "This  contract  may  be 
discontinued  at  any  time  by  either  party 
hereto  upon  giving  sixty  (60)  days'  notice  in 
writing."  By  order  of  the  directors  of  this 
association,  we  hereby  give  notice  of  the 
discontinuance  of  said  contract,  in  accord- 
ance with  the  provisions  thereof,  as  specified 
in  the  ninth  clause  above  referred  to,  to 
take  effect  sixty  (60)  days  from  date  hereof. 
Yery  truly,  yours, 

Myron  P.  Walker, 
Sec.  Trust  Fund  Ins.  Ass.  and 
Gen.  Ins.  Agency. 

Under  date  of  Dec.  22  the  company  res- 
ponded as  follows : 
M.  P.  Walker,  Sec.  Trust  Fund  Ins.  Ass. 

and  Gen.  Ins.  Agency,  San  Francisco: 

Dear  Sir — Your  favor  of  21st,  giving  us 
sixty  (60)  days'  notice  of  the  dissolution  of 
the  contract  now  existing  between  the  Trust 
Fund  Insurance  Association  and  General 
Insurance  Agency  and  the  Pacific  Mutual 
Life  Insurance  Company  of  California,  in 


134 


COAST    KEVIEW. 


[June, 


accordance  with  section  nine  (9)  of  said 
contract,  is  duly  received.  This  company 
does  hereby  accept  said  notice  as  being  in 
full  compliance  with  the^letter  and  intent  of 
said  section  nine  in  said  contract,  acquiesces 
in  the  same,  and  will  be  governed  in  ac- 
cordance therewith. 
Very  truly,  yours, 

A.  C.  Valliant,  Secretary. 

Previous  to  this  correspondence  not  one 
•word  had  been  said  which  indicated  any  de- 
sire on  the  part  of  the  company  to  terminate 
its  connection  with  us,  and  after  our  notice 
had  been  given,  its  officers  did  all  in  their 
power  to  have  us  continue  giving  them  our 
business,  and  annul  the  agreement  which 
had  been  made  in  New  York.  All  this,  be 
it  remembered,  was  before  any  charges  had 
been  brought  against  the  Pacific  Mutual,  and 
■was  with  this  association  a  move  made  be- 
cause we  thought  it  to  our  interest. 

The  Pacific  Mutual  may  not  think  well  of 
■what  it  terms  our  "new-fangled  plan  of  in- 
surance," nevertheless  it  is  a  fact  that  fully 
ninety  per  cent,  of  all  their  new  business 
done  in  1875  was  upon  the  Trust  Fund  Plan, 
and  the  reader  will  smile  at  the  idea  of  their 
wishing  to  discontinue  a  connection  by 
which  alone  they  did  or  could  do  any  large 
amount  of  business. 

Mr.  Valliant  also  brands  our  agents  as 
'•irresponsible  parties  scattered  all  over  the 
country,"  but  will  he  deny  that  his  company 
has  sought  the  services  of  nearly  every  one 
of  them,  or  that  two  of  them  who  did  a 
goodly  proportion  of  our  business  last  year, 
are  now  the  agents  of  the  company  in  this 
city  ?  These  men  have  not  undergone  any 
change,  and  we  repel  the  slur  thus  cast 
upon  them  by  their  own  company,  and  as- 
sert that  they  are  gentlemen,  and  that  in  all 
their  dealings  with  us  they  were  competent, 
faithful  and  honest. 

The  above  statement  is  made,  not  in  a 
'  spirit  of  malice,  but  simply  that  the  question 
as  to  who  terminated  the  business  connection 
which  existed  between  the  Pacific  Mutual 
Life  Ins.  Co.  and  ourselves  may  be  finally 
disposed  of. 

Very  respectfully  yours, 

Myron  P.  "Walker,  Secretary. 


Mutual  Benefit  Life  Insurance  Oo. 

We  have  received  a  copy  of  the  31st  an- 
nual report  of  the  Mutual  Benefit  Life  In- 
surance Company  of  Newark,  N.  J.,  con- 
taining the  very  able  and  interesting  address 
of  Mr.  Grover,  the  president  of  the  com- 
pany, reviewing  its  history  and  standing, 
together  with  a  list  of  names  of  members 
deceased,  numbering  nearly  5,000,  on  whose 
lives  the  company  has  paid  the  enormous 
gum  of  $18,926,056.70. 

The  showing  of  the  Mutual  Benefit  for 
1876  is  unsurpassed,  we  might  say  une- 
qualed,  by  that  of  any  other  life  insurance 
company  in  the  world.  It  is  clear  and  com- 
plete, and  highly  satisfactory  in  every  par- 
ticular. The  receipts  for  1875  were  $6,751,- 
987.06,  while  its  disbursements  to  and  for 
the  members  were  ?6,223, 732. 21— §2,862, 
513.30  in  cash  of  which  amount  was  dis- 
bursed to  the  members  as  a  double  dividend 
for  that  year,  leaving  solid  assets  amounting 
to  §31,085,011.11,  and  a  clear  surplus  of 
§2,389,580.17;  from  which  the  company  has 
set  aside  §1,574,555.22,  as  a  dividend  to  be 
paid  to  its  members  during  1876.  "We  have 
repeatedly  spoken  in  the  highest  terms  of 
this  staunch  old  institution;  and  when  we 
reflect  upon  its  history  and  standing,  con- 
sider what  it  has  done  and  is  doing  for  its 
members,  we  repeat,  that  in  every  essential 
particular  it  is  equal  to  any  company  in  tho 
United  States. 

We  submit  the  following  synopsis  of  the 
company's  business  since  its  organization  in 
1845  to  the  present  time. 

From  the  first  of  May,  1845,  to  the  first 
of  January,  1876,  the  receipts  for  premiuma 
were  §64,832,914.97,  and  for  interest  §16,- 
316,592.79,  makinga  total  of  §81,149,507.76. 
This  amount  has  been  appropriated  as  fol- 
lows : 

For  losses  by  death  and  matured  pol- 
icies  819,282.541.48 

For  surrendered  policies 4,284,:i44.82 

For  dividends  to  members 19,224,524.15 

Sum  returned  to  members 342,791,410.45 

Taxes  and  Expenses  of  Management    8,lti7,!ll3.05 
Reserve  fund  and  Surplus  on  hand  ...  30,190,184.28 

Total 881,149.507.76 

Wo  have  recently  seen  a  receipt  for  pre 
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mium  of  $50,  renewing  policy  No.  151  of 
this  company,  on  the  life  of  Stephen  P. 
Leeds,  of  this  city,  the  1876  dividend  being 
?40,  or  80  per  cent,  of  the  annual  premium. 
The  double  dividend  on  this  policy  for  1875 
■was  $76,  or  152  per  cent,  of  the  annual  pre- 
mium. 

This  policy  is  especially  interesting,  in 
view  of  the  fact  that  it  was  issued  on  the 
50  per  cent,  or  half  loan  plan,  on  which  the 
company  originally  did  business,  and  the 
dividends  have  entirely  paid  off  the  loans  on 
the  policy,  leaving  the  policy  about  self- 
sustaining  ;  the  regular  dividends  on  the 
original  policy  now  nearly  equal  the  pre- 
mium. This  gentlemen  insured  at  the  age 
of  33,  and  there  is  no  kindof  doubt  but  that 
the  dividend  will  equal  the  premium  before 
the  party  shall  have  outlived  his  expectancy. 

"We  call  special  attention  to  the  advertise- 
ment of  this  company  in  another  column  ; 
also,  the  new  and  attractive  feature  of  the 
company's,  known  as  the  Accellerative  En- 
dowment Plan,  whereby  the  plain  life  policy 
matures  or  becomes  an  endowment  during 
the  life  of  the  insured. 

Por  particulars  concerning  this^company 
and  its  plans,  we  refer  our  readers  to  James 
Munsell,  Jr.,  224  Sansome  Street,  corner  of 
California,  who  will  act  for  parties  desiring 
insurance  in  this  old  and  staunch  company. 

A  few  first-class  solicitors  can  make  a 
satisfactory  arrangement  with  Mr.  Munsell. 


The  Coast  Review  Suffers  by  the 
Failure  of  the  Globe  Insurance 
Company,  of  Chicago. 


You  poor,  deluded  Virginians  who  lose 
heavily  by  the  failure  of  the  Globe,  have  our 
deepest  sympathies,  and  you  must  remem- 
ber that  you  are  not  the  only  parties  who 
suifer  by  this  failure.  It  is  true  our  loss  is 
not,  perhaps,  as  heavy  as  yours,  yet  it  is  a 
sad  thing  to  be  compelled  to  place  to  the 
loss  side  of  our  profit  account  the  sum  of 
two  dollars  and  fifty  cents,  and  to  prevent  a 
repetition  of  this  thing,  we  have  resolved 
that  in  future  the  subscription  to  the  Coast 
Eeyiew  is  positively  payable   in  advance. 


In  reply  to  our  bill  for  the  Globe's  subscrip- 
tion for  the  year  ending  June  Number,  1876, 
the  receiver  of  the  Globe  returns  the  bill 
with  these  words  of  consolation,  and  we 
invite  a  careful  perusal  of  the  same  by  each 
and  all  of  our  readers.  After  a  few  intro- 
ductory remarks,  this  is  what  he  says  : 

It  is  impossible  at  present  for  me  to  give 
any  information  as  to  whether  the  "assets" 
will  realize  anything  for  creditors  "or  not. 
Parties  interested  succeeded  in  making  off 
with  the  Company's  property,  before  an- 
nouncing its  failure,  and  comparatively 
nothing  has  been  surrendered  to  the  Receiver. 

Some  of  the  "  officers  ' '  of  the  Company, 
etc.,  pretend  to  have  organized  an  "institu- 
tion" here,  called  the  "Pireman's  Insurance 
Company,"  which  is  said  to  have  an  office 
at  92  La  Salle  St.,  this  city,  and  they  say 
that  they  have  therein  "re-insured"  (what- 
ever that  may  mean)  the  following  classes  of 
*'  Globe  "  policies,  viz : 

lst» — All  policies  written  in  the  home 
office  of  the  Globe,  at  Chicago. 

2d. — All  policies  written  anywhere  since 
January  1st,  1876. 

3d. — All  policies  covering  property  in  the 
State  of  Mississippi. 

No  attempt  ivas  made  to  even  convince  cred- 
itors having  loss  claims,  nor  parties  holding 
other  classes  of  outstanding  policies,  that  they 
were  provided  for. 

The  present  losses  are  estimated  by  the  late 
"officers"  at  about  $150,000.  The  books 
of  the  company  have  been  kept  with  such 
reckless  negligence  (if  nothing  worse)  that 
it  is  impossible  yet  to  get  any  reliable  in- 
formation concerning  its  business. 

An  effort  will  be  made  by  the  Keceiver 
and  creditors  represented  here  to  recover 
something  for  creditors.  In  the  meantime 
parties  desiring  to  cancel  outstanding  po- 
licies can  send  them  to  the  Keceiver,  who 
will  mark  the  date  of  receipt  thereon,  and 
the  unearned  premium  will  stand  as  a  debt 
against  the  company. 

Egbert  E,  Jenkins,  Keceiver. 
Office,  235  State  street,  Chicago,  (Koom  10.) 
Chicago,  May  22d,  1876. 
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Scottish  Comzaercial  Ins.  Co. 

We  take  pleasure  in  calling  the  attention 
of  our  readers  to  the  annual  statement  of  the 
Scottish  Commercial  Ins.  Co.,  of  Glasgow, 
to  be  found  elsewhere  in  this  issue  of  the 
Review,  and,  in  the  language  of  the  chair- 
man, Mr.  Alexander  Crura,  "the  record  of 
the  year  ending  December  31st,  as  exhibited 
by  the  statements  submitted,  presents  re- 
sults gratifying  alike  to  directors,  stock- 
holders, and  all  others  interested  in  the  pro- 
gress and  welfare  of  the  company." 

The  following  figures,  showing  the  opera- 
tions of  this  Scotch  company  for  the  ten 
years  preceding  1876,  from  fire  business 
alone,  is  gratifying  and  calculated  to  inspire 
confidence  in  the  management  of  the  com- 
pany. The  fire  premiums  are  represented 
by  the  following  figures  : 

1866.  1870.  1875. 

Net  premiums 883,991.66  $218,982.41    9853,583.78 

Gross  premium8..108,081.40    258,889.06  1,102,696.54 

At  the  annual  meeting  of  this  company, 
■which  was  attended  by  stockholders  as  well 
as  directors,  the  chairman  made  use  of  these 
significant  remarks,  which  someof  our  Am- 
erican presidents  would  do  well  to  repeat  to 
their  stockholders,  who  not  only  clamor  for 
dividends,  which  the  company  cannot  afford 
to  declare,  but  who  get  them,  regardless  of 
consequences. 

Here  is  what  the  chairman  says :  "  A  large 
reserve  fund  we  must  have,  and  the  sooner  it 
reaches  a  maximum  point  the  sooner  may 
the  directors  feel  justified  in  applying  the 
balance  of  profit  and  loss  accounts  to  pay- 
ments of  dividends.  Shareholders  have  an 
interest  as  direct  in  the  formation  of  ample 
reserves  as  on  large  dividends.  The  value 
of  their  property  and  the  market  price  of 
their  stock  is  affected  alike  by  the  one  and 
by  the  other."  One  of  the  shareholders, 
referring  to  what  the  chairman  had  said,  re- 
marked, "  it  is  more  important  to  have  a  large 
reserve  fund  than  to  divide  a  large  dividend. 
I  think  you  will  agree  with  me  that,  for  the 
great  success  of  the  company,  wo  are  parti- 
cularly indebted  to  the  directors,  and  that 
we  are  very  fortunate  in  having  at  the  bead 


of  this  concern  gentlemen  of  such  intelligence 
and  large  business  experience." 

In  speaking  of  the  character  of  the  Scot- 
tish Commercial  investments,  The  Review,  of 
London,  uses  this  language  : 

"The  Federal  debt  of  the  United  States 
is  so  safe  that  we  are  pleased  to  see  each  ad- 
vance made  by  our  home  companies  in  the 
direction  of  investing  in  it.  If  the  bonds 
are  safe  investments  in  themselves,  how 
much  are  they  to  be  recommended  for  com- 
panies doing  business  in  that  country.  Many 
English  offices,  both  Fire  and  Life,  have' 
gone  in  this  direction,  and  the  more  the 
better.  The  fact,  however,  that  pure  Life 
offices  who  never  have,  and  never  will  do 
business  in  the  States,  should  select  these 
investments,  is  a  solid  testimony  to  their 
value.  We  believe  that  there  are  many 
more  who  will  only  be  too  glad  to  take  a 
step  of  the  same  kind  as  soon  as  they  get  a 
chance.  The  Scottish  Commercial  has, 
however,  taken  the  bull  fairly  by  the  horns, 
and  is  to  be  strongly  commended  for  so  do- 
ing." 

The  business  of  the  Scottish  Commercial- 
in  the  United  States  has  proved  satisfactory 
to  its  managers.  The  company  is  repre- 
sented on  this  coast  by  Messrs.  Hart  &  Blair, 
and  a  glance  at  the  figures  of  this  branch  is 
conclusive  evidence  that  the  company  is  in 
good  hands.  The  total  amount  of  premi- 
ums received  by  this  agency,  to  the  31st  of 
December,  1875,  was  §233,973,  whilst  the 
losses  paid  by  this  agency  during  same  time 
were  only  §112,068,  or  about  40  per  cent,  of 
the  premiums. 


The  Globe  Insurance  Company  of 
Chicago. 

The  above-named  company,  like  many 
similar  institutions,  is  numbered  among  the 
things  of  the  past,  and  in  the  language  of 
the  Chicago  Tribune,  has  passed  "onward 
and  upward  among  the  flitting  stars  that  are 
to-night  in  view  but  gone  to-morrow." 
This  institution  was  organized  in  the  year 
1865,  with  a  capital  of  §300,000  ;  but  like 
many,  and  wo  came  very  near  saying  all 
Chicago  institutions,  it  was  hard  to  "most 
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always  sometimes  tell ' '  whether  the  capital 
was  a  bona  fide  paid-up  capital  or  not;  and 
recent  developments  show  conclusively  a 
considerable  "not,"  as  it  is  stated  that  the 
Globe  was  a  "wild  cat"  from  the  beginning, 
and  the  longer  it  run  the  wilder  it  became, 
until  the  auditor  of  Illinois,  with  the  cour- 
age of  the  average  "superintendent  of  in- 
surance," attempted  to  cage  it,  when,  all  at 
once,  the  thing  "  exploded,"  causing  con- 
siderable damage  to  the  citizens  of  the 
United  States,  several  of  the  worst  injured 
residing  at  Virginia  City,  Nevada.  It  would 
seem  that  an  explosion  of  a  small  "wild 
cat"  at  Chicago,  111.,  could  not  possibly 
affect  the  innocent  people  of  the  bonanza 
city  of  the  west,  yet  in  these  days  of  pro- 
gress it  is  hard  to  tell  what  will  happen.  It 
is  enough  to  say  that  the  "Globe  wild  cat" 
has  "busted,"  and  that  the  largest  fragments 
have  been  gathered  together  at  92  La  Salle 
street,  and  is  now  being  worked  under  a 
new  name,  the  Fireman's,  and  with  a  good- 
ly quantity  of  Mrs.  Winslow's  Soothing 
Syrup,  new  life  may  be  kindled;  but  we 
would  advise  the  unwary  to  "stand  from 
under." 


Insurance  on  Gro"wing  Crops  and 
Crops  in  Stack. 

We  call  attention  to  the  card  of  C.  W. 
Dohrmann,  to  be  found  in  this  issue  of  the 
Beview.  This  gentleman  Phas  perfected 
arrangements  with  two  companies,  whereby 
he  is  sole  manager  of  that  branch  of  the 
business  on  this  coast  known  as  insurance  on 
crops.  While  this  plan  is  not  original  with 
Mr.  Dohrmann,  he  deserves  credit  for  his 
energy  and  pluck  in  reviving  the  plan,  and 
preparing  necessary  maps,  statistics,  &c., 
which  enables  him  to  lay  before  the  com- 
panies the  matter  in  an  intelligent  shape. 
The  Occidental  and  Pacific  Insurance  Com- 
panies did  a  large  business  of  this  kind  some 
years  ago,  and  we  believe  the  former  made 
money  on  this  business.  Mr.  Dohrmann 
completed  arrangements  with  the  French 
Corporation  and  Svea,  for  the  exclusive 
management  of  this  branch  of  the  business, 
and  is,  we  are  informed,  giving  them  a  very 


large  business.  It  is,  perhaps,  proper  to 
sLate,  that  Mr.  D.  can  control  more  of  this 
class  of  risks  than  his  two  companies  will 
write  ;  hence,  a  few  good  companies  can 
most  likely  make  a  satisfactory  arrangement 
with  this  gentleman  to  carry  a  portion  of 
this  crop  insurance. 


Fires. 

The  fires  on  this  coast  since  our  last  issue 
have  been  numerous,  and  the  aggregate  loss 
large  enough  to  cause  !  insurance  managers 
to  go  well  down  into  their  cash  boxes.  Tho 
total  amount  of  property  destroyed  will  not 
fall  short  of  halt  a  million  dollars,  while 
the  total  insurance  will  foot  up  a  very  inter- 
esting sum  when  all  losses  for  the  month 
are  adjusted.  The  fire  in  this  city  on  the 
night  of  the  a5th  ull.  was  the  largest  of  this 
year,  the  loss  at  which|will  not  fall  much 
short  of  $200,000.  It  is  quite  certain  that 
the  prospects  are  not  very  flattering  for  a 
large  profit  on  fire  business  on  this  coast  dur- 
ing the  centennial  year,  and  it  is  equally 
certain  that  the  present  outlook  does  not 
warrant  a  wholesale  reduction  in  rates,  or 
the  present  disposition  on  the  part  of  some 
of  our  underwriters  to  ' '  shade ' '  rates  to  the 
extent  that  it  is  being  done  by  a  certain 
class  of  companies  on  this  coast.  We  hope, 
therefore,  for  the  good  of  the  cause,  that  our 
underwriters  will  not  allow  their  desire  to 
get  a  large  business  on  their  books,  to  the 
sacrifice  of  their  reputation  as  underwriters 
as  well  as  the  "  cleaning  out  "  of  their  as- 
sets, override  their  better  judgment. 

We  had  hoped  to  be  able  to  give  the  loss 
on  Holbrook,  Merrill  &  Co.'s  stock  in  this 
issue,  but  the  committee  to  whom  the  ad- 
justment was  referred  informs  us  that  the 
work  is  progressing  slowly,  as  the  stock  to 
be  overhauled  is  large — will  reach  nearly 
$600,000 — and  the  labor  necessary  in  the 
handling  of  this  immense  stock  is  not  to  be 
done  in  a  day  or  a  week  ;  so  we  will  be  con- 
tent with  giving  such  of  the  adjustments  of 
the  losses  sustained  at  this  fire  as  are  ad- 
justed.. There  is  one  point  settled,  however, 
in  regard  to  the  loss  on  the  Holbrook  stock, 


138 


COAST    REVIEW. 


[June, 


and  that  is,  the  loss  will  reach  a  much  larger 
figure  than  our  "guess"  in  the  Coast  Re- 
TiEAT  extra  of  the  26th  of  May.  We  be- 
lieve that  it  will  reach  nearer  50  per  cent,  of 
the  insurance  than  25,  as  stated  in  our  extra. 
The  loss  on  building  has  been  adjusted  at 
?27,500,  which  was  paid  by  the  following 

companies  : 

Am't  Am't 

of  Ins.  Paid. 

North  British  &  M 820,000  811,000 

Liverpool  &h.&  Globo 10,000  .5,500 

Royal ^ 10,000  5,500 

California.  S.  F 10,000  6,500 

The  damage  by  water  to  stock  of  steel 
belonging  to  Anderson  &  Woods,  in  base- 
ment adjoining,  which  was  insured  for 
$30,000,  was  settled  for  $750,  by  ^tna. 
New  Zealand,  and  North  British.  There 
was  also  an  insurance  of  $70,000  on  Carolan 
&  Cory,  in  the  Imperial,  Liverpool  &  Lon- 
don &  Globe,  Commercial  Union,  Royal, 
London  Assurance,  Hartford  and  North 
British,  which  was  damaged  $900  by  water, 
and  paid  by  the  above  named  companies. 
The  damage  by  water  to  J.  D.  Arthur  & 
Co.'s  wagon  estabKshment,  on  which  there 
was  insurance  of  §5,000  in  Hartford,  was 
settled  for  $600. 


An  Expeditious  Settlement. 


The  National  Gold  Bank  and  Trust  Company 
to  Re-open  Shortly. 


We  note,  with  much  gratification,  the 
fact  that  the  National  Gold  Bank  and  Trust 
Company  has,  within  so  short  a  time,  liquid- 
ated its  entire  indebtedness  to  depositors, 
allowing  them,  since  its  suspension,  the  very 
liberal  rate  of  interest  of  10  per  cent,  per 
annum.  When  we  consider  that  the  Bank, 
last  August,  had  a  line  of  deposits  of  $4,- 
000,000,  and  make  allowance  for  the  strin- 
gency in  financial  matters  since  the  crisis 
last  summer,  wo  feel  it  our  duty  to  openly 
commend  the  energy  and  activity  displayed 
by  the  Directors  in  thus  paying  off  the  lia- 
bility of  the  company.  This  prompt  action 
on  their  part  warrants  the  general  belief  of 
the  public  that  the  Bank  will,  when  it  re- 
sumes on  the  loth  inst.,  rapidly  acquire  a 
large  portion  of  its  old  business. 


Making  ample  deduction  for  doubtful 
assets,  the  capital  of  the  Bank  is  said  to  be, 
at  least,  $800,000,  of  which  some  $150,000 
is  coin.  We  understand  additional  capital 
is  to  be  subscribed,  and  that  the  Bank  in- 
tends to  continue  the  liberal  course  which 
made  it,  in  times  past,  one  of  our  most 
popular  institutions.  The  Bank  opens  with 
Ex-Supervisor  M.  Lynch,  as  Vice-Presi- 
dent, acting  as  President,  and  E.  J.  L. 
Breton,  as  Cashier,  pro  tern.  We  most 
heartily  wish  them  success. 


The  Insurance  La-ws  of  California, 

and  the  course  of  the  Eastern 

Companies. 

A  rumor  has  been  rife  for  some  time 
that  some  of  the  Eastern  Life  Insurance 
Companies  who  have  about  $58,000,000  of 
insurance  on  this  Coast,  are  about  to  put 
into  operation  a  most  effective  plan,  not  only 
to  maintain  their  old  business  but  also  to 
secure  new  business  for  the  future ;  in  fujl 
accordance  with  our  laws,  without  the  risks 
of  establishing  agencies  under  the  obnoxious 
agency  laws  in  force  in  this  State  for  the 
benefit  of  home  companies.  What  the  plan 
is,  we  cannot  state,  but  we.  are  assured  that 
the  new  arrangement  will  be  effective  and 
beneficial  to  all  the  companies,  the  policy- 
holders and  the  State,  and  abolish  at  the 
same  time  all  controversies  and  opposition 
among  companies. 


Hon.  Ira  D.  Brown  vs.  Skilton  and 
Visscher . 

In  the  February  number  of  the  Rkvibyt 
we  published  a  chapter  of  gratuitous  coun- 
sel, and  the  tenth  article,  devoted  to  local 
agents,  was  as  follows  : 

"  Strive  to  run  the  general  office  at  head- 
quarters ;  when  you  have  attained  that  point 
of  proficiency  where  the  tail  wags  the  dog, 
your  future  happiness  and  prosperity  is  se- 
cured for  all  time." 

We  regret  that  the  Honorable  Ira,  of 
Weedsburg,  Conn.,  has  not  more  diplomat- 
ically carried  out  his  interpretation  of  our 
advice.  We  have  no  doubt  but  that  he  ac- 
cepts (as  he  should)  the  truths  of  the  Coast 
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Ketiew  -with  biblical  reverence,  but  there 
are  many  ways  of  reaching  an  objective 
point,  and  we  regret  that  ho  switched  off  the 
track  into  insubordination,  and  allowed  the 
body  to  control  the  tail  in  the  manner  indi- 
cated. The  Honorable  vomits  forth  a  mess 
of  tirade  and.  abuse  against  the  gentlemen 
delegated  to  judge  of  his  transgressions  ; 
and,  so  far  as  we  can  judge  at  this  end  of 
the  world,  has  missed  his  mark,  and  the 
velocity  of  the  thrust  has  completely  upset 
the  Weedsburg  honorable. 


Los  Angeles  Fire. 

A  destructive  fire  happened  in  the  above 
named  city,  the  night  of  May  25th,  which, 
had  it  not  been  checked  promptly,  would 
have  made  an  ash-heap  of  a  large  portion  of 
the  city  of  Los  Angeles. 

Fire  originated  in  a  frame  barn,  said  to 
be  worth  about  $200,  and  insured  in  Hart- 
ford for  §500.  Before  the  department  could 
reach  the  ground,  the  flames  had  communi- 
cated to  a  large  3-story  frame  boarding-house 
fronting  on  Commercial,  between  Los  An- 
geles and  Alameda  streets,  the  lower  floor 
of  which  was  occupied  by  Domingo  Garcia, 
as  a  saddlery  and  harness  shop. 

Insurance  on  this  building  and  contents 
is  as  follows: 

Commercial  Union $5,500 

Scottish  Commercial .^,000 

French  Corporation 2,000 

An  attempt  was  made  on  the  succeeding 
night  to  kindle  a  fire  adjoining  above  pro- 
perty, in  same  range,  but  being  discovered, 
the  plans  ot  the  incendiary  was  frustrated. 

The  Los  Angeles  authorities  should  take 
prompt  measures  to  protect  their  fair  city 
against  the  hell-hounds  who  seek  to  lay 
waste  the  place.  Having  perfected  some 
such  arrangement,  let  it  be  kept  up,  and  not 
allowed,  as  on  a  previous  occasion,  to  die 
out,  and  the  same  lethargy  creep  over 
authorities  regarding  fire  prevention. 

—Mr.  Alfred  Gillett,  the  able  Vice-Presi- 
dent of  the  Girard  Fire  Insurance  Company, 
of  Philadelphia,  has  been  elected  President 
of  the  company,  to  fill  vacancy  caused  by 
the  death  of  Thomas  Craven,  Esq. 


CHIPS. 

— A  movement  is  on  foot  to  substitute  gaso- 
line for  gas  in  the  Baltimore  street  lamps. 
— Hon.  B.  K.  Sherman,  Auditor  of  State, 
will  accept  thanks  for  a  copy  of  his  report 
on  insurance  matters  in  Iowa. 
— Acting  Insurance  Commissioner  of  New 
York,  William  Smyth,  will  accept  our 
thanks  for  a  copy  of  his  Life  Keport  for 
1876. 

— A  fire  at  Snowpit  Flat,  last  month,  de- 
stroyed a  saloon,  insured  for  $1,600  in  Lon- 
don Assurance  Corporation. 

— In  our  last  issue,  we  stated  that  Messrs, 
Hutchinson,  Main  &  Smith,  had  been  ap- 
pointed agents  for  the  "Kviserve"  Insurance 
Co.,  of  Boston,  when  we  should  have  said 
the  Revere. 

— On  the  20th  ult.,  a  fire  destroyed  a  dwell- 
ing house  belonging  to  one  J.  G.  Smith, 
Vallejo,  which  was  insured  in  the  Liverpool 
&  London  and  Globe  for  $1,000. 

— Parties  sustaining  loss  by  fire  where  there 
is  any  insurance,  will  do  well  to  employ  H. 
H.  Bigelow  to  represent  them,  as  he  is  an 
old  and  experienced  adjuster  for  companies, 
but  can  represent  the  other  side  to  advantage. 
Charges  moderate. 

— The  Glen  Falls  Insurance  Company  will 
please  accept  our  acknowledgements  for  a 
copy  of  a  pamphlet  edition  of  the  text  and 
tables  of  the  New  York  Fire  Insurance  re- 
port of  the  present  year. 
— The  Globe  Insurance  Company  of  Chi- 
cago, 111.,  died  on  or  about  the  4th  of  May, 
1876,  at  its  residence,  110  La  Salle  Street. 
Cause  of  death,  malpractice.  Remains  in- 
terred at  92  La  Salle  Street,  the  Firemen's 
ofllciating. 

— The  "  New  Orleans,"  published  among 
the  names  of  other  companies  by  Commis- 
sioner Foard,  about  the  first  of  May,  as  not 
having  complied  with  the  law  of  California, 
and  which  was  subsequently  used  in  a  circu- 
lar by  some  of  our  underwriters,  should 
have  read  "  New  Orleans  Ins.  Co."  It 
was  not,  as  many  supposed,  the  "  New  Or- 
leans Insurance  Association,"  represented 
by  Messrs.  Hutchinson,  Mann  &  Smith. 
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— C.  C.  Hine,  of  the  Monitor,  called  on  his 
Insurance  friends  in  New  York  last  month. 
— The  editor  of  the  Insurance  Journal,  of 
Hartford,  Mr.  H.  R.  Hayden,  has  been 
elected  to  the  Legislature  of  Connecticut, 
from  East  Hartford. 

— The  dry  goods  and  grocery  store  of  Adolph 
Johnson,  at  Novato,  was  burned  to  the 
ground  on  the  24th  instant.  Loss,  §5,000  ; 
insuranoe,  §3,000,  in  Home  Mutual. 

— A  report  submitted  to  the  New  York  Un- 
derwriters' Association,  April  26,  stated 
that  out  of  §86,000,000  worth  of  property 
destroyed  during  the  past  year,  theie  was 
§50,000,000  of  it  caused  by  the  incendiaries' 
torch. 

—  Messrs.  Walker  |&  Boyd,  of  Atlanta, 
Ga.,  have  been  appointed  managers  for  the 
Southern  States  of  the  British  America  As- 
surance Co.,  of  Toronto,  Canada. 

— The  property  of  the  Vermont  Central 
R.  R.  has  just  been  insured  in  the  Liverpool 
and  London  and  Globe  Insurance  Co.  for 
§2,000,000.  This  is  said  to  be  the  largest 
insurance  policy  in  New  England. 
— The  Royal  Canadian  Insurance  Company 
has  already  complied  with  the  deposit  law 
of  California,  by  placing  §100,000,  in  gov- 
ernment bonds,  with  the  insurance  depart- 
ment.— Insurance  Times. 

The  above  is  untrue  ;  there  has  been  no 
such  deposit  made,  nor  is  there  any  likeli- 
hood of  its  being  made. 
— Brother  Hine,  of  the  Monitor,  does  not  as 
a  rule,  make  extravagant  statements  in  his 
editorial  columns,  especially  in  his  editorial 
puffs  of  insurance  companies;  yet  it  appears 
that  he  has  departed  from  his  general  prac- 
tice in  his  comments  of  the  Royal  Insurance 
Company.  He  states,  for  instance,  that  the 
Royal's  "net  surplus  over  capital  and  all 
liabilities  amounts  to  §5,811,480.67,"  which 
is  a  mii-takc  of  §2,563,255.99,  as  the  surplus, 
according  to  the  New  York  report  for  1876, 
amounts  to  §3,248,224.68.  A  small  mistake 
of  §2,563,255.99  is  hardly  worth  mention- 
ing, yet  it  would  be  rather  more  advantage- 
ous to  the  interests  of  the  company  if  one 
could  consistently  stick  to  facts  when  giving 
a  company  a  "  send  off." 


— John  V.  Farwell  has  resigned  his  position 
as  President  of  the  National  Life  Insurance 
Company  of  the  U.  S.,  and  E.  W.  Peet 
elected  to  fill  that  position. 

— Tubbs'  Hotel,  East  Oakland,  took  fire  in 
the  cupola  of  the  east  wing,  on  the  18th  of 
May,  but  a  well-directed  stream  reduced  the 
damage  to  about  §1,000,  which  was  paid  by 
insurance  companies  carrying  §60,000  in- 
surance. 

— The  Chamber  of  Life  Insurance  reports 
the  amount  paid  by  twenty-seven  compa- 
nies during  the  month  of  April,  1876,  upon 
policy  claims,  was  as  follows  : 

Losses  by  death 81.508,463.15 

Matured  endowments 150,204.10 

Total $l,«58,t)67.20 

— M.  J.  Henly,  Esq.,  the  representative 
insurance  agent  at  Virginia  City,  paid  the 
Review  a  short  call  a  few  days  since,  and 
reports  things  on  the  upward  tendency  in 
his  bonanza  city,  with  the  exception  of  non- 
board  rates  and  wild-cat  mining  stocks. 
— G.  E.  Currie,  editor  and  publisher  of  the 
United  Slates  Insurance  Gazette  and  Maga- 
zine, has  placed  us  under  obligations  for  a 
neatly  printed,  handsomely  bound  and  ably 
written  copy  of  ''History  of  the  Wesley 
M.  E.  Church  of  Brooklyn,  L.  I.,"  by 
himself. 

— The  Insurance  Agents^  and  Brokers^  Ma- 
gazine is  the  name  of  a  new  paper  with  a 
red  cover,  issued  from  23  Park  Row,  New 
York;  William  Livingston,  editor  and  pro- 
proprietor.  There  is  a  great  demand  for 
magazines  of  this  class  in  the  East,  and  wa 
hope  Mr.  L.  will  prosper  in  his  new  enter- 
prise. 

— From  the  annual  report  of  Commissioner 
Stedman  we  learn  that  the  business  trans- 
acted in  the  State  of  Connecticut  during 
1875,  by  13  Connecticut  companies  and  95 
companies  of  other  states  and  countries  fire 
and  fire  and  marine,  was  :  Risks  written, 
§142,327,388,  on  which  the  premiums  were 
§1,779,139.60,  the  average  premium  rate 
being  1.25.  The  losses  incurred  were 
§1,147,237.85,  or  nearly  65  per  cent,  of 
premiums  received.  Not  a  very  profitable 
business. 
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— An  extensive  conflagration  occurred  at 
Quebec,  Canada,  on  the  30th  ult.,  which 
destroyed  about  $800,000  worth  of  property. 
The  amount  of  insurance  has  not  been 
stated,  yet  we  presume  the  usual  proportion 
of  the  loss  will  fall  on  the  insurance  com- 
panies. A  private  telegram  to  their  mana- 
gers in  this  city  from  the  head  office  states 
that  the  Koyal  Canadian  will  lose  about 
§18,000. 

— Thomas  Craven,  late  President  of  the 
Girard  Fire  Insurance  Company,  of  Phila- 
delphia, died  on  the  2d  day  of  May,  at  the 
ripe  age  of  76  years.  Mr.  Craven  was  the 
third  president  of  the  company.  He  was 
elected  in  1862,  and  re-elected  yearly  with- 
out opposition.  Mr.  C.  was  a  gentleman 
highly  esteemed  by  those  who  knew  him,  a 
man  of  undoubted  integrity,  and  did  much 
to  advance  the  interests  of  the  Girard.  Ap- 
propriate resolutions  were  unanimously 
adopted  by  the  directors  of  the  Girard. 

— Our  Pire  Patrol  did  noble  work  at  the 
Holbrook  fire,  spreading  134  covers  on  the 
most  valuable  goods  in  the  house,  and  it  is 
no  exaggeration  to  state  that  they  saved  to 
the  underwriters  at  least  $75,000.  At  a 
meeting  of  the  underwriters  a  few  days  after 
the  fire,  it  was  resolved  that  an  order  be 
issued  for  200  additional  covers,  as,  had  a 
fire  occured  where  any  amount  of  covers 
would  have  been  called  for  within  the  fol- 
lowing 3  or  4  days,  the  supply  would  have 
proved  insufficient,  as  the  134  covers  spread 
at  this  fire  had  to  remain  on  goods  for  that 
time. 

^-The  aggregate  capital  of  American  fire 
insurance  companies,  which  in  1866  was 
$44,410,000,  notwithstanding  the  immense 
losses  entailed  by  the  Chicago  and  Boston 
fires,  has  increased  to  $55,883,000.  Not- 
withstanding, it  is  a  notable  fact  that  the 
annual  premium  receipts  are  actually  greater 
by  about  nine  millions  than  the  aggregate 
capital  of  the  companies.  From  $29,529,- 
000  in  1865,  they  increased  to  $64,900,000 
in  1875  ;  and  the  risks  taken  for  the  last 
year  amounted  to  $6,273,000,000,  covering 
property  to  the  amount  of  three  times  the 
national  debt.     The  fact  that  the  extension 


of  risks  has  in  no  wise  lessened  the  precau- 
tions of  property-owners  against  fire,  is 
evidenced  not  only  by  the  improvement 
everywhere  of  the  fire  departments,  but  by 
the  fact  that  the  losses  for  the  last  year 
averaged  less  than  50  per  cent,  of  the  pre- 
mium receipts,  being  for  the  New  York 
companies  but  43  per  cent.;  companies  of 
other  states,  52^  per  cent.;  foreign  com- 
panies, 41f  per  cent. — Chronicle. 
— At  the  annual  meeting  of  the  Chamber 
of  Life  Insurance,  held  April  19th,  in  New 
York,  the  following  officers  were  elected  for 
the  ensuing  year:  President,  Samuel  C. 
Huey,  Penn  Mutual  Life  ;  Vice-President, 
R.  A.  McCurdy,  Mutual  Life,  New  York  ; 
Secretary,  Charlton  T.  Lewis,  New  York  ; 
Executive  Committee,  J.  W.  Alexander 
(Equitable  Life),  J.  G.  Batterson  (Travel- 
ers), W.  H.  Beers  (New  York  JLife),  E.  A. 
Grannis  (Metropolitan  Life),  Jacob  L. 
Green  (Connecticut  Mutual),  Hugo  Wesen- 
donck  (Germania  Life),  F.  S.  Winston  (Mu- 
tual Life).  A  committee  was  appointed  to 
amend  the  articles  of  association,  and  re- 
port to  the  chamber  at  the  next  meeting. 

— The  following  is  a  sample  of  niany 
letters  received  at  this  office  within  the  past 
12  months  : 

Watsonville,  Cal.,  May  28,  1876. 
J.  G.  Edwards,  Esq.,  San  Francisco: 

Dear  Sir — I  have  an  Endowment  Policy 
often  years  in  Charter  Oak  Life  Insurance 
Co.  Have  paid  three  years.  From  your 
position,  expect  you  are  well  posted  in  re- 
gard to  standing  of  companies.  Will  you 
please  inform  me  what  is  your  opinion  as 
to  solvency  of  said  company,  and  greatly 
oblige 

A  Subscriber  to  Coast  Review. 

For  the  benefit  of  all  interested,  we  will 
state  that  we  consider  the  Charter  Oak  in  a 
perfectly  solvent  condition.  The  New 
York  Insurance  Commissioner,  in  his  re- 
port just  published,  places  the  surplus  to 
policy-holders  in  this  company,  after  de- 
ducting all  doubtful  assets,  at  $826,326.16. 
We  would,  therefore,  advise  policy-holders 
on  this  coast  to  continue  to  pay  premiums, 
as  we  consider  the  Company  perfectly  safe. 
— Ed.  Coast  Review. 
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— On  account  of  the  unexpected  injunction 
suppressing  our  regular  issue,  and  the  con- 
sequent delay  caused  thereby,  we  are  com- 
pelled to  omit  many  items  of  interest  in 
publishing  so  hurriedly  this  extra. 

— A  fire  at  Sacramento  on  the  3d  inst.  caused 
a  damage  to  a  furniture  factory  and  adjoin- 
ing dwelling  to  the  amount  of  about  §8,000. 
Insurance  as  follows  : 

Now  Orleans  Association Sl.OOO 

St.  Paul 1,000 

Northern 1,500 

— In  justice  to  Messrs.  Potter,  Jacobs  & 
Easton,  the  agents  for  the  Globe  Insurance 
Company,  of  Chicago,  on  this  coast,  pre- 
vious to  September,  1875,  when  the  company 
discontinued  the  agency  business,  we  will 
state  that  on  the  day  the  fact  of  the  failure 
of  the  Globe  was  known  in  this  city,  to-wit: 
the  10th  of  May,  these  gentlemen  sent  a 
circular  letter  to  the  policy-holders  on  this 
coast,  who  had  insured  with  them,  stating 
that  they  had  reasons  to  believe  that  the 
company  was  unable  to  meet  its  obligations, 
and  that  they  would  return  to  them  the  un- 
earned premiums  out  of  their  own  private 
funds,  which  they  did  do,  and  within  a  few 
days  the  Globe  policies  on  this  coast  were 
canceled.  This  course  was  certainly  com- 
mendable. 

— Messrs.  Farnsworth  &  Clark,  General  In- 
surance Agents,  209  Sansome  Street,  have 
added  to  their  list  of  companies  the  Lanca- 
shire of  Manchester,  England,  and  the 
Manufacturers',  of  Newark,  N.  J.  The 
Lancashire  is  one  of  the  old  established  in- 
stitutions of  England,  having  commenced 
business  in  1852.  The  paid-up  capital  is 
$1,000,000,  with  assets  on  the  1st  of  Jan- 
uary, 1876,  amounting  to  ?3, 171 ,850.87. 
This  company  is  a  strong  National  Board 
defender,  conservative  writer,  cautious  in  its 
selection  of  business,  economical  in  manage- 
ment, and  in  all  cases  adheres  to  the  prac- 
tices governing  legitimate  underwriting. 

The  Manufacturers,  of  N.  J.,  has  a  capi- 
tal paid  up  of  §200,000,  with  assets  on  the 
first  of  the  year  of  §283,194,  with  a  liability 
of  §65,901,  excepting  capital.  The  surplus 
over  capital  and  all  liabilities  is  §17,233,  or 


surplus  as  regards  policy-holders  of  §217,233. 
This  company  was  organized  in  1873,  and  is 
a  National  Board  company. 
— On  the  28th  ult.  the  following  despatch 
was  received  from  the  Coast  Rkvikw's 
private  correspondent  at  Virginia  City, 
Nevada  :  Water  turned  into  new  pipes  to- 
day. C  Street  hydrants  will  throw  a  stream 
over  any  building  on  the  street.  Every- 
body pleased,  and  express  greatest  confi- 
dence in  the  efficiency  of  the  system.  Two 
streams  from  hydrant  on  cor.  Taylor  and 
C  streets  were  thrown  a  distance  of  over 
two  hundred  feet. 

The  Home  Mutual  Insurance  Company 
will  soon  have  a  map,  showing  location  of 
pipe  and  hydrants. 

— It  is  evident  that  the  business  is,  so  to 
speak,  on  the  downward  road.  Most  of 
the  ratios  indicate,  like  sign-boards,  that 
continued  prosperity  lies  in  a  different  di- 
rection from  that  now  pursued  by  the  com- 
panies. The  average  premium  rate  on  fire 
risks  of  all  the  companies  doing  business  ia 
this  State  has  receded  from  1.17  in  1874  to 
1.10  in  1875.  This  fraction  of  seven  one- 
hundredths  of  one  per  cent,  seems  a  small 
reduction,  but  it  amounts,  on  the  Massa- 
chusetts business  alone,  to  §418,235,  and  on 
the  whole  business  of  the  companies,  to 
§3,909,085.  In  fact,  the  fraction,  within 
which  lies  the  success  or  failure  of  an  insur- 
ance company,  is  a  very  small  one. — Mass, 
Report,  1876. 

— According  to  the  Auditor's  Report,  the 
fire  insurance  business  done  in  Illinois  last 
year  was  :  risks  written  by  10  Illinois  joint- 
stock  companies,  §62,597  ;  premiums  on 
same,  §821,844  ;  losses  paid,  §173,619,  or  21 
per  cent,  of  premiums  received.  Risks 
written  by  159  joint-stock  companies  of 
other  States,  §306,298,396  ;  premiums  re- 
ceived, §4,018,539;  losses  paid,  §966,339, 
or  24  per  cent,  of  premiums  received.  Risks 
written  by  5  mutual  companies  of  other 
States,  §14,668,999  ;  premiums  received, 
§225,376  ;  losses  paid,  §75,724,  or  33  per 
cent,  of  premiums  received.  Risks  written 
by  13  foreign  companies,  §55,732,087  ;  pre- 
miums on  same,  §772,083  ;  losses  paid, 
§114,588,  or  about  15  per  cent,  of  premiums 
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received.     The  grand  totals  are: 

Risks  written 8439,297.295 

Promiums  received 5,838,415 

Losses  paid 1,330,273 

Ratio  of  losses  to  total  premiums 22.78 

— The  folio-wing  act  regulating  the  forfeiture 
of  life  insurance  policies,  passed  the  Legis- 
lature of  New  York  on  the  15th  ult.,  and 
has  been  signed  by  the  Governor  : 

Section  1. — No  Life  Insurance  Company- 
doing  business  in  the  State  of  New  York 
shall  have  power  to  declare  forfeited  or 
lapsed  any  policy  hereafter  issued  or  renewed, 
by  reason  of  non-payment  of  any  annual 
premium  or  interest,  or  any  portion  thereof, 
unless  a  notice  in  writing,  stating  the  am- 
ount of  annual  premiums  or  interest  due 
and  when  due  on  such  policy,  and  the  place 
where  said  premium  or  interest  may  be  paid, 
shall  have  been  duly  addressed  and  mailed 
by  the  company  issuing  such  policy  to  the 
insured,  postage  paid,  at  his  or  her  last 
known  post-office  address,  not  less  than 
thirty  nor  more  than  sixty  days  next  before 
such  payment  becomes  due,  according  to  the 
terms  of  such  policy. 

Section  2. — The  affidavit  of  any  officer, 
clerk  or  agent  of  the  company  that  the  no- 
tice to  the  assured  provided  for  in  Section  1, 
has  been  duly  addressed  and  mailed  by  the 
company  issuing  such  policy  to  the  assured, 
shall  be  presumptive  evidence  of  such  notice 
having  been  duly  given. 

Section  3. — This  Act  shall  take  effect  im- 
mediately. 


EEVIEW, 


143 


A  Remarkable  Proceeding. 

At  the  instance  of  the  Pacific  Mutual  Life 
Ins.  Co.,  of  California,  one  Judge  S.  C. 
Denson  issued  an  injunction  restraining  the 
Coast  Keview  from  publishing  or  circul- 
ating any  statement  to  the  effect  that  the 
Pacific  Mutual  Life  Ins.  Co.  is  insolvent,  or 
that  under  its  present  management  it  is 
drifting  to  inevitable  ruin,  or  words  and 
language  to  the  like  term  and  effect,  in  the 
June  or  any  other  issue  of  the  Eeview, 
until  the  hearing  of  the  cause.  This  in- 
junction was  issued  on  the  strength  of  a 
lengthy  complaint  filed  by  the  said  Pacific 


Mutual  Life  Ins.  Co.,  claiming  that  the 
Eeview  had  damaged  them  to  the  extent  of 
$50,000  by  the  publication  of  libelous  and 
defamatory  matter  in  former  issues  of  the 
Eeview,  and  that  they  believe  the  article 
which  was  about  to  appear  in  the  June  issue 
would  further  damage  them  to  the  extent  of 
§25,000  more.  This  Judge  appointed  a  re- 
ceiver with  power  to  inspect  the  June  num- 
ber, and  in  cate  it  contained  said  "  libelous, 
etc.,  matter,"  he  was  to  take  possession  of 
the  whole  issue.  This  receiver  is  the  book- 
keeper for  the  Pacific  Mutual  Life  Ins.  Co., 
and  it  was  for  him  to  say  whether  articles 
were  libelous  or  not.  We  published  the  re- 
gular issvie  and  submitted  all  the  forms  to 
this  expert,  who  pronounced  them  libelous, 
and  accordingly  "  captured  "  our  regular 
issue,  but  whilst  he  was  doing  this  we  were 
engaged  in  the  preparation  of  this  "Extra" 
for  June,  the  whole  of  the  regular  issue 
having  been  "taken  in"  by  this  receiver. 
"We  had  not  the  time  to  test  the  legality  of 
this  unheard-of  proceeding  before  issuing 
this  "Extra,"  but  will  assure  our  readers 
that  the  end  is  not  yet. 

Here  is  the  remarkable  document  which 
gave  to  the  clerk  or  bookkeeper  of  the  Pa- 
cific Mutual,  whose  name,  by  the  way,  is 
Smith,  his  authority  to  "inspect"  and 
"take  posessiou  of"  the  June  number  : 

In  the  District  Court  of  the  Sixth  Judicial 
District,  County  of  /Sacramento,  State  of 
California . 

Pacific  Mutual  Life  Insurance  Co., 

Plaintiff, 
J.  G.  Edwards, 

Defendant. 

The  duly  verified  and  filed  complaint  in 
the  above  entitled  cause,  having  been  pre- 
sented to  me,  and  it  appearing  therefrom 
that  the  plaintiff  is  entitled  to  the  relief 
therein  demanded,  and  that  part  of  such 
relief  consists  in  restraining  the  defendant 
from  publishing,  in  a  magazine  called  the 
Coast  Eeview,  certain  false,  scandalous 
and  defamatory  statements,  imputing  insol- 
vency to  the  plaintiff;  and  I,  having  fixed 
the  amount  of  an  undertaking  herein,  and 
the  plaintiff  having  filed   one  in  the  pre- 
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scribed  sum,  and  in  due  form,  and  which 
has  been  approved  by  me,  I  do  now  order 
that  the  said  defendant  and  his  agents, 
printers  and  employees,  and  each  of  them, 
be  enjoined  and  restrained,  until  the  further 
order  of  this  court,  from  publishing  in  the 
forthcoming  number,  called  the  June,  1876, 
Number  of  said  Coast  KEViEWi  the  said 
alleged  false,  scandalous,  and  defamatory 
statement,  to  the  effect  that  the  plaintiff  is 
insolvent,  or  that  under  the  present  manage- 
ment of  the  plaintiff,  it,  the  plaintiff,  is 
drifting  to  inevitable  ruin,  or  words  or 
language  to  the  like  term  and  effect. 

And  I  do  further  order,  that  the  said 
defendant,  his  agent?,  printers,  and  em- 
ployees, or  either  of  them,  be  enjoined  and 
restrained,  until  the  further  order  of  this 
court,  from  issuing  or  putting  in  circulation 
any  number  of  said  Coast  Review  con- 
taining said  alleged  defamatory  matter,  or 
containing  words  of  like  term  and  effect. 

And,  for  the  more  effectual  observance  of 
this  order,  I  do  hereby  ;^ppoint  A.  Sidney 
Smith,  of  Sari  Francisco,  a  receiver  herein, 
and  autliorizo  and  empower  him  to  inspect 
the  June  number,  of  1876,  of  the  said  Coast 
Eeview,  and  that  in  the  event  it  contains 
the  aforesaid  alleged  defamatoiy  matter,  or 
matter  to  the  same  purport  and  effect,  that 
he  take  in  his  posecssion  the  whole  edition 
thereof,  as  well  as  the  form  on  which  it  was 
printed. 

At  Chambers,  June  2d,  1876. 

S.  C.  DENSON, 
Judge  Sixth  District  Court. 
Attest :        A.  A.  Wood,  Clerk. 
By  C.  K.  Sites,  Deputy  Clerk. 

[Indorsed.]     Filed  June  2d,  1876. 

A.  A.  Wood,  Clerk. 
By  C.  K.  Sites,  Deputy  Clerk. 

Office  of  the  County  Clerk,  \ 
County  of  Sacramento.  / 

I,  A.  A.  Wood,  County  Clerk  of  the 
County  of  Sacramento,  State  of  California, 
and  ex-ofticio  Clerk  of  the  District  Court  of 
the  Sixth  Judicial  District,  in  and  for  said 
County  and  State  aforesaid,  hereby  certify 
that  I  have  compared  the  foregoing  copy 
with  the  original  Order  of  Injunction  in  the 


above  entitled  action,  filed  in  my  office  on 
the  2d  day  of  June,  A.  D.  1876,  and  that 
the  same  is  a  full,  true  and  correct  copy  of 
such  original,  and  of  the  whole  thereof. 

Attest  my  hand  and  seal  of  said  Court, 
this  2d  day  of  June,  A.  D.  1876. 

[seal.]  a.  a.  Wood,  Clerk. 

By  C.  K.  Sites,  Deputy  Clerk. 


— Under  the  recent  law  of  Maryland  insur- 
ance companies  have  to  pay  the  following 
charges,  in  order  to  do  business  in  that  State: 

License  (1  year  beginning  May  1) SlOO 

Filing  Certified  Copy  of  Charter 25 

Filing  Annual  Statement 20 

CortilJcuto  of  Annual  Stutcment 2 

8147 
License  for  each  agent 2 

In  addition,  a  tax  of  Ik  percent,  is  charged 
on  premium  receipts,  (less  losses)  exceed- 
ing §6,666. 

Farmers,  Beware  of  Fire. 


rpHE  UNDERSIGNED.  HAVING  BEEN  AP- 
L    pointed  Manager  of  that  Branch,  is  prepared 
to  insure  Growing  Crops    and  Crops  in  Stacks 
against  loss  by  fire. 

CHAS.  W.  DOHRMANN, 

Manager. 

HEAD  OFFICE.       STOCKTON,  CAL 

COMPANIES  REPRESENTED  : 

SVEA  OF  GOTHENBURG, 
FRENCH  INSURANCE  CORPORATION 
OF  PARIS. 

JAMES  W.  STAPLES, 

Ailjiisler  M  Broter. 

Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work. 
Respectfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast. 


,  temporary  office  with 

HARTFORD  FIRE  INSURANCE  CO. 

318  Califoruia  St.,  S.  F. 


SUPPLEMENT 

TO  OUR 

Coast  Review  Extra. 

June  8th,  1876. 


ANOTHER  INJUNCTION. 


Following  close  upon  the  high  handed  course  of 
the  Pacific  Mutual  Life  Insurance  Company  in  ob- 
taining a  suppression  of  our  regular  June  number, 
in  place  of  which  our  Extra  is  issued,  there  comes 
another  injunction;  this  time  aimed  at  the  Trust 
Fund  Insurance  Association,  and  General  Insurance 
Agency  of  this  city.  The  papers  were  served  at  a 
late  hour  last  evening.  • 

The  action  is  brought  nominally  by  the  people  of 
the  state,  but  the  real  plaintiff  is  supposed  to  be  the 
Pacific  Mutual,  backed  and  aided  by  the  Insurance 
Commissioner,  Foard.  The  complaint  sets  forth  that 
the  Trust  Fund  Association  is  at  the  present  time 
acting  illegally  as  the  agents  of  the  New  York  Life 
Insurance  Company,  of  New  York,  in  this  state, 
and  demands  that  the  Association  be  restrained 
from  doing  any  further  business;  but  as  we  know 
this  portion  of  the  complaint  to  be  untrue,  we  give 
the  Trust  Fund  Association  the  benefit  of  all  doubts, 
and  believe  that  it  will  successfully  meet  every  issue 
and  overcome  every  obstacle  which  is  sought  to  be 
placed  in  the  way  of  its  prosperous  and  honorable 
business  career. 

Copies  of  the  regular  June  issue  of  the  Coast 
Review,  which  was  suppressed,  can  be  procured,  we 
presume,  at  215  Sausome  street,  the  branch  office  of 
the  Pacific  Mutual  Life  Insurance  Company. 
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INSURANCE 


The  Complaint  of  the  Pacific  Mu- 
tual Life  Insurance  Company 
of  California,  and  Judge 
Denson's  Injunction. 

As  a  matter  for  future  reference,  and  for 
other  good  and  lawful  motives,  we  publish 
below  the  complaint  and  injunction  in  full, 
on  which  our  June  issue  of  the  Eeview  was 
"  captured,"  reserving  further  comments  on 
the  broad  statements  in  this  complaint  un- 
til a  future  time.  One  point  we  will  men- 
tion, however  ;  that  is,  concerning  our  al- 
leged large  indebtedness,  and  take  this  op- 
portunity to  invite — and  further,  demand — ■ 
any  and  all  persons  who  hold  claims  against 
us,  to  present  them,  when  they  will  be 
promptly  paid. 

Here  are  the  remarkable  documents  : 
In  the  District  Court   of   the  Sixth 
Judicial    District,    County  of  Sac- 
ramento, State  of  California. 
Pacific  Mutual  Life  Insurance  Co.,  Plaintiff, 
versus 
J.  G.  Edwards,  Defendant, 
The   above-named     plaintiff    complains 
against    the   above-named   defendant,    and 
for  cause  thereof  shows  unto  the  Hon.  Court 
as  follows,  to  wit : 


1.  That  the  said  plaintiff  is  now,  and 
eveiwince  the  12th  day  of  February,  1868, 
has  been  a  Life  Insurance  corporation,  un- 
der the  name  aforesaid,  duly  organized  in 
conformity  to  the  laws  of  this  State  in  such 
behalf  made,  and  as  such  corporation  is 
now,  and  ever  since  the  time  aforesaid  has 
been,  engaged  in  the  prosecution  of  a  life 
insurance  business  in  this  State  and  else- 
where, and  at  the  time  of  the  grievance* 
hereinafter  complained,  had  issued  and  out- 
standing over  three  thousand  policies  of  life 
insurance,  representing  over  the  sum  of 
$7,200,000.00  in  insurance,  for  which  ihe 
renewal  or  annual  premiums  amount toover 
the  sum  of  §350,000.00  per  annum.  That 
the  said  holders  of  policies  of  life  insurance 
in  the  company  of  the  plaintifl'are  scattered 
through  the  different  counties  of  this  State, 
the  States  of  Oregon  and  Nevada,  and  the 
Territories  adjacent  thereto,  while  some  are 
held  in  the  Eastern,  Western,  and  Southern 
States  of  the  American  Union.  That  the 
holders  of  the  policies  aforesaid  would,  in 
the  ordinary  course  of  business,  pay  their 
renewal  or  annual  premiums,  and  therefore 
the  plaintiff  would  make  large  gains  and 
advantages  ;  and  plaintiff  further  avers  that 
now,  and  at  all  the  periods  of  its  existence^ 
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it  has  been  a  properly  managed  and  a  sol- 
vent corporation,  and  possessed  of  the  requi- 
site financial  ability  to  meet  all  its  obliga- 
tions and  contracts,  and  to  comply  with  all 
the  lawful  regulations  and  restrictions  of  the 
laws  of  this  State  governing  life  insurance 
corporations,  and  has  in  all  respects  met  its 
lawful  obligations,  paid  its  stock-holders  a 
remunerative  interest  for  their  invested  cap- 
ital, and  has  likewise  paid  its  policy-holders 
taking  policies  of  insurance  from  it  on  what 
is  called  the  "mutual  plan,"  reasonable 
dividends  on  their  premiums  or  premium 
notes  ;  and  plaintiff  further  avers  that  in  the 
absence  of  the  grievances  hereinafter  com- 
plained of,  it  would  lead  a  useful,  honorable 
and  profitable  existence  during  the  term  of 
it^  life,  which  by  its  articles  of  incorpora- 
tion is  limited  to  fifty  years.  Plaintiff  fur- 
ther avers  that  at  the  city  and  county  of 
San  Francisco,  in  this  State,  the  said  de- 
fendant is  the  editor,  publisher  and  propri- 
etor of  a  monthly  magazine  styled  the 
"Coast  Kevikw,"  a  large  edition  of  which, 
viz.,  several  thousand  copies,  are  printed 
and  published  every  month  and  put  in  cir- 
culation in  the  places  where  holders  of  poli- 
cies of  this  plaintiff  reside,  and  to  a  small 
and  limited  extent  elsewhere.  That  the  said 
♦»  Coast  Review  "  is  especially  devoted  to 
matters  of  insurance,  both  life  and  fire,  and 
other  matters  and  subjects  intimately  con- 
nected therewith,  and  by  means  of  the  spe- 
cial character  of  the  aforesaid  magazine,  its 
editor,  publisher  and  proprietor,  the  defend- 
ant herein,  claims  to  have  the  power  to  make 
insurance  companies  who  contribute  money 
to  its  support,  and  to  break  such  companies 
as  do  not  do  so  ;  and  plaintiff  further  avers 
that  it  is  the  only  life  insurance  company 
organized  under  the  laws  of  this  State  and 
at  present  doing  an  active  business  therein, 
and  that  owing  to  what  is  called  the  "  hos- 
tile legislation  "  of  this  State,  passed  at  the 
session  of  the  Li-gislature  of  the  years  1873 
and  1874  requiring  foreign  insurance  com- 
panies doing  business  in  this  State  to  submit 
to  certain  restrictions,  a  large  number  of  the 
Eastern  companies  doing  business  here  re- 
fufod  to  give  the  guaranties  required  by  the 
lawb  of  this  State  aforesaid,  and  ostensibly 


withdrew  therefrom,  but  have  secretly,  and 
by  means  of  illicit  agents  and  agencies, 
been  doing  business  in  this  State,  notwith- 
standing the  law  aforesaid ;  and  plaintiff 
further  avers  that  this  plaintiff  has  been 
blamed  unjustly  for  such  hostile  legislation 
by  said  foreign  companies  and  their  numer- 
ous illicit  agents  in  this  State  ;  and  plaintiff 
further  avers  that  the  said  defendant,  in  the 
May  (1876)  number  of  said  "  Coast  Re- 
view," instigated,  prompted  and  rewarded 
by  the  aforesaid  illicit  agents  of  said  foreign 
insurance  companies  who  had  ostensibly 
withdrawn  from  business  in  this  State  as 
aforesaid,  and  well  knowing  the  same  to  be 
wholly  false  and  untrue,  and  intending  to  so 
impair  the  credit,  name  and  reputation  of 
this  plaintiff  so  as  to  prevent  new  applica- 
tions to  it  for  "  life  insurance,"  and  to  sow 
doubt  and  distrust  in  the  minds  of  the  hold- 
ers of  its  policies  of  life  insurance  to  such  an 
extent  as  they  would  stop  paying  their  an- 
nual or  renewal  premiums,  and  thereby  force 
this  plaintiff  to  discontinue,  give  up  and  sur- 
render its  business,  published  of  and  con- 
cerning this  plaintiff  these  false,  malicious, 
and  untrue  words,  to  wit  : 

"That  the  company"  (meaning  the 
plaintiff)  "is  insolvent,  we  firmly  believe, 
and  that  under  its  present  management," 
(meaning  the  management,  direction  and 
control  of  the  duly-elected  officers  of  plain- 
tiff) "it"  (meaning  the  plaintiff)  "  is  drift- 
ing to  inevitable  ruin,  we  cannot  for  a  mo- 
ment doubt." 

And  plaintiff  further  avers  that  the  said 
defendant  and  the  aforesaid  illicit  agents  of 
the  said  ostensibly-withdrawn  foreign  insur- 
ance companies,  the  latter  acting  with  the 
knowledge  and  assent  of  defendant,  caused 
to  be  circulated  among  a  large  number  of 
the  holders  of  plaintiff's  policies  of  life  in- 
surance the  said  false,  scandalous  and  de- 
famatory matter  ;  and  said  defendant  did 
this  after  he  had  been  informed  in  behalf  of 
plaintiff  by  one  of  its  oflScers  that  the  then 
proposed  publication  was  false  and  untrue 
in  every  particular,  and  an  inspection  of 
plaintiff's  books  and  accounts  offered  him, 
and  after  he  had  expressed  to  one  of  plain- 
tiff's officers  that  the  plaintiff  was  a  soiveut 
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aud  a  properly  managed  life  insurance  cor- 
poration. And  plaintiff  further  avers  that 
the  effect  of  the  publication  as  aforesaid  of 
said  false  and  defamatory  matter  was  to 
cause  a  largo  number  of  persons  to  refuse  to 
accept  policies  of  life  insurance  in  plaintiff's 
company,  which  they  had  previously  re- 
quested and  partially  paid  for,  and  which 
had  been  made  out  by  plaintiff  on  such  re- 
quests and  tendered  for  delivery  to  the  afore- 
said persons  requesting  the  same  ;  and  its 
further  effect  was  to  cause  a  large  number 
of  persons  holding  policies  of  life  insurance 
in  plaintiff's  company  to  refuse  to  pay  their 
annual  or  renewal  premiums,  and  to  demand 
what  is  known  as  "paid-up  policies"  in 
lieu  of  those  held  by  them,  which  latter  re- 
quire the  payment  to  plaintiff  of  the  annual 
or  renewal  premiums  aforesaid  ;  and  plain- 
tiff further  avers  by  the  aforesaid  publica- 
tion of  the  said  false,  scandalous  and  defam- 
atory matter,  the  value  of  its  outstanding 
policies  of  life  insurance  to  plaintiff  has  been 
depreciated  at  least  $50,000  ;  and  plaintiff 
further  avers,  upon  information  and  belief, 
that  in  the  forthcoming  number  of  the  so- 
called  "  Coast  Review,"  and  which  will 
be  issued  on  the  5th  day  of  the  present 
month,  the  said  defendant  has  prepared,  set 
up  in  type,  and  intends  to  publish  or  repub- 
lish said  false,  defamatory  and  scandalous 
matter  about  and  concerning  this  plaintiff, 
well  knowing  the  same  to  be  false  and  un- 
true in  every  particular  ;  and  said  defend- 
ant, as  plaintiff  is  informed  and  believes, 
likewise  intends  to  so  broaden  the  area  of 
the  circulation  of  said  false,  defamatory  and 
scandalous  matter,  in  connection  with  the 
said  illicit  agents  of  said  ostensibly-with- 
drawn foreign  insurance  companies,  so  that 
every  holder  of  a  policy  of  life  insurance  in 
this  company  shall  have  delivered  to  him  a 
printed  copy  of  said  false,  defamatory  and 
scandalous  matter  ;  and  said  plaintifl  fur- 
ther avers,  upon  information  and  belief, 
that  said  defendant  has  taken  the  extraor- 
dinary trouble  to  acquire  the  name  and  ad- 
dress of  each  holder  of  a  policy  of  insurance 
in  the  company  of  this  plaintiff ;  and  all 
this  the  said  defendant  intends  doing  so  as 
to  create  a  greater  depreciation  in  the  value 


to  plaintiff  of  its  outstanding  policies,  and 
to  make  it  impossible  for  it  to  acquire  new 
business,  and  to  cause  plaintiff  to  stop  busi- 
ness and  wind  up  its  affairs  ;  and  plaintiff 
further  avers  that  its  property  would  be  de- 
preciated in  value  by  the  proposed  publica- 
tion of  said  false,  scandalous  and  defama- 
tory matter,  in  at  least  the  sum  of  $25,000.- 
00  ;  that  it  would  be  deprived  of  large  and 
profitable  revenues  in  the  shape  of  renewal 
premiums  and  large  quantities  of  new  and 
profitable  business,  and  be  greatly  impaired 
in  its  credit  and  reputation. 

Plaintiff  further  avers  that  the  said  de- 
fendant is  largely  in  debt,  and  is  without 
visible  means  or  property,  and  is  utterly  un- 
able to  refund  to  or  make  good  to  plaintifl[ 
the  damage  to  its  property  and  its  reputa- 
tion which  it  has  already  suffered  from  the 
publication  of  the  aforesaid  false,  scandalous 
and  defamatory  matter,  or  which  it  will 
suffer  as  aforesaid  in  reputation  or  property, 
or  both,  by  the  proposed  republication  of 
saiS  false,  scandalous  and  defamatory  mat- 
ter ;  and  plaintiff  says  that  it  is  without 
due,  adequate,  or  any  remedy  at  law  against 
the  defendant  for  the  injury  done  it  as  afore- 
said by  him,  the  said  defendant,  or  for  the 
proposed  damage  and  injury  which  the  said 
defendant  proposes  to  do  it  by  means  of  the 
contemplated  republication  of  said  false, 
scandalous  and  defamatory  matter,  and  the 
circulation  thereof  among  its  policy-holders, 
and  that  it  is  only  by  the  interposition  of  a 
Court  of  Equity  that  it  can  gain  due  or  any 
relief  in  the  premises. 

Wherefore  plaintiff  prays  that  by  the 
final  decree  of  this  Court,  that  the  said  de- 
fendant may  be  perpetually  restrained  and 
enjoined  from  publishing  the  said  false, 
scandalous  and  defomatory  matter  about, 
of,  or  concerning  plaintiff,  or  words  or  lan- 
guage of  the  same  term  and  effect,  and  that 
plaintiff  may  have  such  other  and  further 
relief  as  the  equity  of  his  case  may  require. 

And  plaintiff  prays  that  up  to  the  time  of 
the  final  hearing  herein,  the  said  defendant 
be  commanded  not  to,  and  be  restrained  and 
enjoined  from  publishing  in  the  forthcoming 
number  of  said  "  Coast  Review"  the  said 
false,  scandalous  and  defamatory  matter,  or 
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•words  or  language  of  the  same  term  and  ef- 
fect, and  that  a  Koceiver  be  appointed  to  in- 
sure the  execution  of  said  order. 

GEO.  CADWALADER,  and 

R.  C.  CLARK, 

Attorneys  for  Plaintiff. 

State  of  California,         \ 
County  of  Sacramento,  j 

A.  C.  Valliant,  being  duly  sworn,  says 
that  he  is  the  Secretary  of  the  plaintiff,  and 
that  he  has  heard  read  the  foregoing  com- 
plaint, and  knows  the  contents  thereof,  and 
that  the  same  is  true  of  his  own  knowledge 
except  as  to  the  matters  therein  stated  on 
information  and  belief,  and  as  to  those  mat- 
ters he  believes  it  to  be  true. 

A.  C.  VALLIANT. 
[seal.]     Subscribed  and  sworn  to  before 
me  this  2d  day  of  June,  a.i>.  1876. 
JOHN  W.  PEW, 

Notary  Public. 

On  the  strength    of  the  above,    Judge 
Denson  proceeded  to  promulgate  the  follow- 
ing : 
In  the  District   Court  of  the  Sixth  Judicial 

District,   County  of  Sacramento,  Stale   of 

California. 
Pacific  Mutual  Life  Insurance  Co., 

Plaintiff, 
J.  G.  Edvtards, 

Defendant. 

The  duly  verified  and  filed  complaint  in 
the  above  entitled  cause  having  been  pre- 
sented to  mc,  and  it  appearing  therefrom 
that  the  plaintiff  is  entitled  to  the  relief 
therein  demanded,  and  that  part  of  such 
relief  consists  in  restraining  the  defendant 
from  publishing,  in  a  magazine  called  the 
Coast  Review,  certain  false,  scandalous 
and  defamatory  statements  imputing  insol- 
vency to  the  plaintiff ;  and  I,  having  fixed 
the  amount  of  an  undertaking  herein,  and 
the  plaintiff  having  filed  one  in  the  pre- 
scribed sum,  and  in  due  form,  and  which 
has  been  approved  by  me,  I  do  now  order 
that  the  said  defendant  and  his  agents, 
printers  and  employees,  and  each  of  them, 
bo  enjoined  and  restrained,  until  the  further 
order  of  this  court,  from  publishing  in  the 
forthcoming  number,  called  the  June,  1876, 


Number  of  said  Coast  Rkvikw,  the  said 
alleged  false,  scandalous,  and  defamatory 
statement,  to  the  effect  that  the  plaintiff  is 
insolvent,  or  that  under  the  present  manage- 
ment of  the  plaintiflf,  it,  the  plaintiff,  is 
drifting  to  inevitable  ruin,  or  words  or 
language  to  the  like  term  and  efiect. 

And  I  do  further  order,  that  the  said 
defendant,  his  agents,  printers,  and  em- 
ployees, or  either  of  them,  be  enjoined  and 
restrained,  until  the  further  order  of  this 
court,  from  issuing  or  putting  in  circulation 
any  number  of  said  Coast  Revikw  con- 
taining said  alleged  defamatory  matter,  or 
containing  words  of  like  term  and  effect. 

And,  for  the  more  effectual  observance  of 
this  order,  I  do  hereby  appoint  A.  Sidney 
Smith;  of  San  Francisco,  a  receiver  herein, 
and  authorize  and  empower  him  to  inspect 
the  June  number,  of  1876,  of  the  said  Coast 
Review,  and  that  in  the  event  it  contains 
the  aforesaid  alleged  defamatory  matter,  or 
matter  to  the  same  purport  and  effect,  that 
he  take  in  his  possession  the  whole  edition 
thereof,  as  well  as  the  form  on  which  it  was 
printed. 

At  Chambers,  June  2d,  1876. 

S.  C.  DENSON, 
Judge  Sixth  District  Court. 
Attest :        A.  A.  Wood,  Clerk. 
By  C.  K.  SiLes,  Deputy  Clerk. 


Life    Insurance     and     the     Local 
Board   Humbug. 

About  eight  years  ago  some  ingenious 
gentleman  introduced  into  the  business  of 
life  insurance  what  is  called  the  "  Local 
Board  "  system, or  scheme,  to  get  new  busi- 
ness, and  for  a  time  it  appeared  that  the 
system  was  a  bonanza,  but  a  few  years  prac- 
tical experience  demonstrated  to  the  compa- 
nies and  to  the  boards  themselves  that  all  is 
not  gold  that  glitters.  This  now  and  at- 
tractive feature  in  getting  business  has  been 
resorted  to  by  one  or  two  companies  of  re- 
spectability, but  was  only  continued  by  them 
a  very  short  time,  as  the  deception  likely  to 
be  practiced  on  the  public  through  this  plan 
was  so  apparent  that  companies  of  respecta- 
bility soon  abandoned  it,  and  returned  to 
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the  old  and  only  honorable  course,  viz  :  to 
solicit  insurance  through  regularly  appointed 
agents  who  receive  the  pay  for  the  labor. 

This  plan  is  to  secure  from  ten  to  thirty 
prominent  and  influential  men  in  each  town 
of  suiEcient  size,  who  will  insure  for  a  sum 
of  §5,000  or  §10,000,  from  which  number 
are  to  be  chosen  a  President,  Secretary  and 
Treasurer.  The  inducements  offered  these 
parties  are  a  large  commission  from  regular 
table  rates,  a  like  commission  on  all  future 
business  that  may  be  secured  in  the  district 
during  the  continuance  of  the  board,  and  a 
renewal  commission  on  the  same  each  and 
every  succeeding  year,  and  a  further  prom- 
ise that  a  certain  amount  of  the  premium 
receipts  should  be  loaned  by  this  board  in 
said  district. 

These  are  the  actual  inducements  offered, 
while  the  brilliant  assurances  of  large  sums 
accruing  to  the  board  from  a  business  of 
great  magnitude  to  be  secured,  to  say  noth- 
ing of  the  fact  that  it  would  be  a  bona  fide 
branch  of  the  company,  the  honor  of  repre- 
senting which  would  in  itself  prove  a  re- 
compense not  to  be  ignored,  and  cause  their 
rivals  in  business  to  look  upon  them  with 
envy.  This  is  the  sentiment  offered  pri- 
vately to  each  member,  and  dressed  out  in 
gorgeous  tints  to  meet  each  individual  case. 
The  finely  spun  and  apparently  feasible  the- 
ory, made  doubly  seductive  by  a  scintillat- 
ing bait  of  flattery,  the  assurances  freely 
given  that  each  individual's  name  is  a  host 
in  itself,  and  the  repeated  promise  of  great 
profit  accruing  to  him,  never  forgetting  the 
seductive  loan  feature,  makes  the  securing  of 
the  board  a  success  at  once. 

And  now,  having  given  the  principal  fea- 
tures of  the  scheme  and  its  origin,  I  propose 
to  treat  only  of  the  scheme  itself,  not  as  con- 
nected with  any  particular  company,  but  as 
a  scheme. 

The  originator  of  this  "dodge"  to  get 
business  evidently  understood  his  business. 
The  shrewd  appeals  to  the  vanity,  selfish- 
ness, and  love  of  gain,  is  all  that  seems  to 
be  necessary  to  organize  a  local  board  at 
any  village  or  hamlet  in  the  country. 

Some  of  the  leading  men  in  the  principal 


towns   and   cities   are  secured,  and  this  is 
what  is  expected  of  them  individually  : 

1.  To  t'lke  a  policy  of  §5,000  or  §10,000, 

2.  To  use  their  influence  individually  and 
collectively  to  securing  parties  to  insure  in 
the  company. 

Now  the  result  to  the  board  of,  say, 
twenty  members  :  The  premium  on  twenty 
policies  would  probably  be,  say,  §6,000,  or 
§300,  each  of  which  is  a  fair  estimate,  upon 
which  the  profit  to  the  board  would  be,  say, 
§1,500.  We  will  take  for  granted  that  the 
insurance  is  worth  its  cost,  is  in  other  words 
good.  Therefore,  §1,500  divided  by  20  gives 
us  a  net  amount  for  each  member  of  §75. 
Or  supposing  that  other  insurance  has  been 
secured  through  their  influence  or  otherwise, 
to  the  amount  of  §6,000  (in  premiums) 
more  (which,  however,  is  scarcely  probable), 
there  will  then  be,  as  a  net  result  to  each 
member  §150.  Now  look  at  the  position  of 
these  gentlemen  forming  the  board.  They 
sell  their  influence  to  the  company,  stand 
belbre  their  fellow-citizens  who  have  con- 
fidence in  their  judgment  and  discretion, 
and  proclaim  loudly  their  preference  for 
this  company,  the  success  of  which  in  most 
instances  is  not  assured,  and  as  freely  ad- 
vise them  to  insure  in  it ;  in  other  words, 
they  really  become  solicitors,  all  for  the  in- 
significant sum  of  §150.  We  have  often 
wondered  if  the  members  of  such  boards 
fully  realize  their  position,  and  why,  if  they 
do,  they  do  not  creep  out.  Having  a  pride 
in  their  position  in  the  community,  and  a 
desire  to  deserve  well  of  their  fellow- 
citizens,  why  they  are  so  blinded.  Why 
they  cannot  see  how  precarious  their  hold 
upon  their  friends  may  possibly  become  by 
their  so  cheaply  selling  their  names  and  in- 
fluence. That  is  just  what  the  results  are  to 
the  board  (in  a  pecuniary  sense)  and  no 
greater,  for  as  to  the  loans  that  were  to  bg 
made  through  it,  up  to  the  present  time,  by 
no  company  has  any  been  made  to  any  ex- 
tent. 

But  hold  !  One  important  feature  had 
nearly  escaped  us.  As  a  further  compensa- 
tion the  board  have  their  names  printed 
upon  the  pamphlets  and  circulars,  and  freely 
distributed.      There   is    an    honor  in   this 
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that  must  not  be  underestimated,  and  as  we 
readily  acknowledge  our  inability  to  esti- 
mate it,  it  is  wisest  no  doubt  to  leave  that  to 
the  Board.  For  such  compensation  is  it 
possible  that  twenty  prominent  and  influen- 
tial men  in  our  city  of  San  Francisco  or 
in  Stockton  can  be  secured  in  the  interest  of 
any  company  or  corporation,  we  think 
we  hear  some  one  ask.    Alas  ! 

'Tis  true,  'tis  pity, 
Pity  'tis  'tis  true. 

And  now,  what  is  the  result  to  the  com- 
pany ?  Temporarily  at  least,  it  could 
scarcely  be  other  than  good.  The  scheme 
is  originated  to  put  money  in  its  treasury, 
and  even  though  the  local  boards  are  its 
only  polici'  holders,  their  premiums  alone 
would  be  a  handsome  income,  and  secure  to 
the  company  precisely  what  it  set  out  to 
secure,  viz:   money. 

Suppose  some  allow  their  policies  to  lapse 
in  their  disgust  at  the  meager  and  paltry 
result.  Still  it  is  favorable  to  the  company, 
for  there  is  no  further  liability.  The  first 
premium  is  bagged  and  taken  into  camp. 
So  it  is  all  profit  to  the  company,  and  what- 
ever may  be  the  final  result,  however  it 
may  affect  the  confidence  of  the  people  in 
the  company  in  the  future,  the  local  boards 
have  answered  the  purpose  for  which  they 
wore  intended — viz  :  placed  the  company 
upon  a  comparatively  safe  footing  by  filling 
its  hitherto  empty  coffers — and  the  local 
boards  have  the  satisfaction  of  knowing  that 
the3-have  been  used,  played  upon,  and  are 
no  longer  wanted  by  the  company.  Now, 
the  result  to  the  business  in  general  :  Dis- 
astrous in  the  extreme.  "Why  ?  Because, 
the  scheme  is  shown  to  have  been  delusive. 
Their  victims,  who  by  the  boards  were  in- 
duced to  insure,  have  lived  to  learn  the 
value  of  such  influence  and  properly  esti- 
mate it,  while  the  board  members  are  not 
to  discover  the  delusion  that  blinded  their 
better  judgment.  Agents  of  the  companies 
have  become  more  or  less  demoralized 
because  of  the  unfairness  of  the  competi- 
tion ;  and  worse  than  all,  it  has  led  to  the 
wholesale  and  indiscriminate  giving  off  of 
Commissions  to  applicants,  which  has  proved 
more  pernicious  in  its  results  than  any  other 


feature  of  the  business.  The  loyal,  earnest 
agent  finds  his  feet  slipping  from  under 
him,  and  himself  in  danger  of  sinking  into 
the  cesspool  of  demoralization  yawning 
beneath,  simply  because  of  his  inability  to 
sustain  himself  by  the  old-fashioned  and 
legitimate  principles  and  usages  of  the  busi- 
ness. 

In  consequence,  the  business  suffers.  The 
public  are  alarmed.  They  hear  of  the  large 
rebate  of  commissions  paid  to  the  local 
boards,  and,  alas  !  in  too  many  instances 
are  offered  that,  and  a  much  larger  sum  by 
other  enterprising  (?)  agents,  until  they  are 
led  to  infer  that  a  life  insurance  company 
has  either  a  magic  power  to  coin  money,  or 
a  happy  faculty  for  awindling  not  usually 
vouchsafed  to  other  corporations. 

Again,  it  is  the  old,  old  story  over  again 
— the  poor  always  paying  into  the  hands  of 
the  rich.  The  local  boards  are  paid  for 
their  influence  by  the  poorer  classes,  who 
need  the  insurance  most,  and  yet  who  have 
to  pay  always  the  full  price. 

There  is  no  equity  in  the  scheme,  and  now 
that  the  facts  are  known,  it  is  recognized  as 
a  disorganizing  element  in  the  business  of 
life  insurance. 

But  little  credit  can  be  awarded  to  an 
agent  of  this  scheme,  however  great  his  suc- 
cess. It  can  require  but  a  limited  amount 
of  brain  power  to  secure  insurance,  when  it 
is  done  by  glittering  promises,  never  to  bo 
fulfilled,  and  the  lavish  use  of  the  purchas- 
ing power,  always  at  his  command ;  an 
agent  who  is  so  pitifully  limited  in  brain 
capacity  as  to  willingly  sink  to  such  a  level, 
is,  one  woifld  naturally  infer,  better  adapted 
to  those  fields  of  labor  where  only  physical 
forces  are  required.  Happily  the  Local 
Board  system  is  short-lived.  But  two 
years  are  necessary  to  disgust  all  connected 
with  it,  if  we  except  the  company  and  the 
lower  class  of  agents  employed,  those  agents 
who  look  only  to  present  gain,  regardless  of, 
or  care  for,  the  future  or  for  the  deceived 
policy-holders,  who  in  their  turn  curse  com- 
pany and  agents  alike.  Evidence  is  abund- 
ant, and  mostly  among  the  local  boards 
themselves,  that  this  pet  scheme  of  enrich- 
ing the  companies  has  left  unredeemed  and 
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unbeseemed  its  promise — not  to  the  com- 
panies, but  to  the  boards  and  policy-holders 
generally. 

It  is  to  be  hoped  that  the  time  is  not  far 
distant  when  each  company  will  stand  upon 
its  merits,  and  do  its  business  honorably 
and  legitimately,  excluding  all  delusive  and 
fraudulent  schemes.  Then  the  confidence 
of  the  people  will  be  restored,  for  life  insur- 
ance is  a  Heaven-born  institution,  else  it 
would  have  died  long  since  by  the  hands  of 
a  certain  class  of  its  own  representatives. 


Insurance  Commissioner  J.  W. 
Foard. 

It  is  universally  acknowledged  that  a 
corrupt  public  officer  is  one  of  the  most 
baneful  productions  of  the  age.  In  his  per- 
sonal relations  he  may  be  too  insignificant 
to  accomplish  much  evil  ;  but  the  perver- 
sion of  his  office  is  productive  of  infinite 
mischief,  and  corruption  supported  by  his 
authority  is  very  likely  to  gain  currency. 
California  has  for  its  Insurance  Commis- 
sioner one  J.  W.  Foard.  Educated  in  a 
corner  grocery,  his  knowledge  and  experi- 
ence had  been  such  as  would  give  him  about 
as  much  of  an  insight  into  insurance  as  into 
heaven  ;  yet  he  was  placed  in  a  position  re- 
quiring talent  and  learning  of  the  highest 
order.  His  appointment  was  made  about 
four  years  ago,  against  the  earnest  protest  of 
the  insurance  men  of  the  State,  and  almost 
at  the  beginning  his  course  was  such  as 
alienated  him  from  those  who  might  by 
their  counsel  have  aided  him  in  acquiring 
such  knowledge  as  would  have  adorned  his 
office.  His  personal  vindictiveness  and 
malice  toward  the  various  parties  with  whom 
he  should  be  and  act  in  harmony  have  been 
manifested  in  a  thousand  ways,  and  to-day 
there  are  few,  if  any,  insurance  men  who 
will  enter  his  august  presence  (unless  com- 
pelled to  do  so),  because  of  the  uncourteous 
treatment  they  are  sure  to  receive.  He  has 
made  of  his  department  a  nuisance  to  the 
institution  of  insurance  and  to  the  people. 
Experience  has  failed  to  teach  him  wisdom 
or  moderate  his  conceit,  and  in  all  respects 
he  is  as  malignant  as  he  is  wrong-headed 


and  obstinate.  During  the  last  session  of 
the  Legislature  we  saw  him  as  a  first-class 
lobbyist,  urging  the  passage  of  his  infamous 
bills,  which  were  intended  to  exclude  all 
life  insurance  companies  from  the  State, 
and  the  failure  of  the  counter-measures 
which  were  introduced  in  the  interests  of 
the  companies,  and  which  were  petitioned 
for  by  nearly  two  thousand  policy-holders, 
is  largely  to  be  attributed  to  his  efforts. 
The  nominal  author  of  the  objectionable 
bills  was  the  Hon.  Senator  from  Sonoma, 
Mr.  Tuttle,  and  though  his  course  may 
be  open  to  the  severest  criticism,  still 
for  him  there  is  an  excuse,  such  as  it 
is.  He  is  prominently  identified  with  Co- 
operative Insurance,  and  consequently  in- 
terested in  excluding  all  competition  from 
the  field  ;  furthermore,  the  promoters  of 
Co-operative  Insurance  are  always  opposed 
to  legitimate  Life  Insurance,  and  are  always 
eager  to  decry  and  disgrace  regular  and 
honorable  insurance  companies;  therefore, 
we  are  not  surprised  when  Senator  Tuttle 
asks,  "  what  can  we  do  to  drive  these  com- 
panies from  this  State,"  or,  in  other  words, 
compel  men  to  purchase  in  a  market  where 
they  do  not  wish  to  purchase. 

The  Pacific  Mutual  Life  Insurance  Com- 
pany were  also  at  work  to  defeat  favorable 
legislation;  and  for  them  there  is  also  a 
sort  of  apology,  as  they  would  probably  de- 
rive benefit  from  the  absence  of  competition, 
but  the  motives  of  the  Insurance  Commis- 
sioner are  not  so  easily  explained;  knowing 
his  ignorance  and  weakness,  we  incline  to 
the  opinion  that  he  was  only  the  willing 
tool  of  deeper  schemers  than  himself,  and 
by  them  seduced  from  the  path  of  official 
impartiality  and  uprightness;  and  we  know 
that  his  course  has  been  such  as  degrades 
the  Insurance  Department,  and  that  in  giv- 
ing his  personal  encouragement  and  official 
influence  in  support  of  fraudulent  and  per- 
nicious schemes,  he  has  merited  and  receives 
the  just  condemnation  of  every  honest  in- 
surance man. 

It  may  be  that  his  power  has  been  used 
so  adroitly  as  to  keep  him  technically  with- 
in the  letter  of  the  law,  but  it  has  been  put 
to  the  meanest  use,  and  his   actions  are  a 


170 


COAST    REVIEW. 


[July, 


constant  reproach  to  the  State;  hence  we  be- 
lieve that  a  day  of  reckoning  will  come,  per- 
haps sooner  than  it  is  expected.  His  only 
support  comes  from  those  alone  who  need 
an  insurance  superintendent  to  shield  them 
from  exposure,  disgrace,  and  ruin,  and 
when  that  is  withdrawn,  as  assuredly  it  will 
be,  he  will  stand  divested  of  even  the  sem- 
blance of  official  integrity,  an  ignorant  old 
man,  with  none  so  poor  as  to  do  him  rever- 
ence. 


A.  Sidney  Smith,  the  Censor  of  the 

Press,  appointed  to  captxire 

the  June  issue  of  the 

Coast  Revie'w. 

The  -way  he  performed  his  -w^ork. 


As  we  were  about  going  to  press  with  our 
June  number  of  the  Coast  Review,  an 
officer  of  the  law  in  this  city,  accompanied 
by  one  A.  C.  Valliant,  secretary  of  the 
Pacific  Mutual  Life  Insurance  Company, 
and  A.  Sidney  Smith,  clerk  and  book- 
keeper in  the  San  Francisco  office  of  the 
above  company,  waited  on  us  at  our  office 
with  a  complaint,  sworn  to  by  Mr.  Valliant, 
secretary  of  the  Pacific  Mutual,  and  an  in- 
junction issued  on  said  complaint  by  one 
Judge  Denson,  of  Sacramento,  both  of  which 
documents  will  appear  further  on.  After 
the  officer  had  performed  his  duty,  A.  Sid- 
ney, with  an  air  of  authority,  proceeded  to 
say:  '« "Well,  Mr.  Edwards,  under  authority 
delegated  to  me  in  this  order  of  injunction, 
I  shall  be  compelled  to  examine  your  proofs 
of  matter  which  you  propose  to  use  in  the 
June  number  of  the  Coast  Rkview.  There- 
fore, you  will  be  kind  enough  to  show  me  a 
proof  of  all  articles  now  in  type?" 

"We  politely  informed  Mr,  A.  Sidney 
that  we  should  not  show  him  any  proofs 
until  our  forma  were  ready  for  the  press, 
when  we  would  instruct  our  foreman  to  send 
him  proofs  of  the  pages,  at  the  same  time 
stating  that  ho  had  no  right  under  the  in- 
junction to  see  jtroofs  of  anything  until  our 
Juno  number  was  printed. 

Wo  introduced  the  receiver  to  our  printer 
and  gave  the  foreman  instructions  in  the 
presence  of  Smith  and  the  Secretary,  to  send 


page  proofs  of  every  form  of  the  June  num- 
ber of  the  Coast  Review  to  Smith  before 
the  form  went  to  press,  but  that  he  must  not 
allow  Smith  nor  any  other  man  to  see  galley 
proofs  of  any  articles  belonging  to  the  Coast 
Review.  We  understood  this  to  be  satis- 
factory to  this  Judge-and-Jury  Smith,  but 
it  appears  that  he  was  in  doubts  as  to 
whether  or  not  his  whole  duty  would  be 
performed  by  examining  page  proofs  of  the 
forms,  so,  he  very  sneakingly  returned  to  the 
printing  office  where  the  Review  was  being 
put  in  type,  and  asked  to  see  the  galle3's  of  all 
Coast  Review  articles,  stating  that  he  was 
an  old  printer  and  could  read  type,  but  our 
foreman  politely  informed  him  that  he  had 
received  his  instructions  and  that  A.  Sidney 
knew  what  they  were,  and  therefore  he 
could  not  show  him  any  Coast  Review 
articles  except  as  instructed.  With  this 
set-back  A.  Sidney  left  the  office.  Our  first 
three  forms  were  made  into  pages  and  sub- 
mitted to  Smith  and  "  passed"  as  unobjec- 
tionable. The  fourth  and  last  was  sub- 
mitted, when  it  appears  that  he  weakened  a 
little,  as  will  be  seen  from  the  following 
letter  to  Mr.  Davis,  the  foreman  : 

San  Francisco,  June  7,  1876. 

Mr.  Davisj  Foreman  F.  Sf  V. — Dear  Sir: 
Upon  reflection  I  have  concluded  that  I 
have  no  right  to  examine  proof-sheets,  even, 
when  the  matter  is  said  to  be  intended  for 
the  Coast  Review,  and  I  therefore  return 
the  galley  proofs  without  examination.  The 
order  of  Court  under  which  I  act  especially 
designates  the  edition  of  June  as  an  entirety, 
and  until  the  last  impression  is  taken  I  have 
no  right  to  interfere.  In  carrying  out  my 
duties  I  will  endeavor  to  avoid  all  loss  to 
Messrs.  Francis  &  Valentine,  in  any  event, 
and  I  would  suggest  that  you  simply  notify 
me  when  the  edition  is  struck  off,  and  before 
any  copy  is  taken  from  the  press-room. 

Respectfully, 

A.  SIDNEY  SMITH,  Receiver. 

It  was  not  until  this  press  censor  had  de- 
layed all  of  our  forms,  and  inconvenienced 
us  and  our  printers,  that  ho  came  to  a  real- 
izing sense  of  just  what  his  duties  were,  and 
we  submit  if  his  course  was  not  a  little  cheeky. 

After  the  full  edition  was  struck  olf  we 
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notified  Mr.  Censor  that  the  June  number 
of  the  Coast  Review  was  printed,  and  he 
immediately  preceded  to  the  press  rooms  of 
Francis  &  "Valentine,  our  printers,  and  or- 
dered the  foreman  to  "  tie  up  "  all  the  sheets 
of  the  Coast  Review  and  he  would  call 
for  them  before  12  o'clock  noon,  which  he 
did  ;  and  it  is  a  mystery  to  this  day  what 
was  done  with  the  whole  edition  of  the  June 
number  of  the  Co>st  Review.  It  is 
rumored  that  it  was  dumped  into  the  bay, 
whilst  others  say  that  the  whole  thing  was 
"cremated,"  which  we  are  inclined  to  be- 
lieve, as  it  has  been  pretty  warm  around  the 
Pacific  Mutual  oifice  since  that  day.  This 
seizure  was  made  on  Thursday,  June  8th,  at 
9  A.  M.,  and  at  7:30  p.  M.  of  the  same  day 
we  furnished  the  press  and  a  few  friends 
with  copies  of  our  Extra,  serving  our  regu- 
lar city  subscribers  at  9:30  on  the  following 
morning.  About  12  o'clock  noon  on  that 
memorable  Thursday,  the  8th,  A.  Sidney,  by 
advice  of  his  attorney,  became  very  generous, 
and  offered  to  allow  us  the  use  of  the  forms 
on  which  to  print  our  Extra  edition,  provided 
we  would  leave  out  the  objectionable  matter  ; 
but  as  he  had  at  9  A.  m.  ordered  the  foreman 
to  distribute  all  the  type  on  which  the  June 
number  was  printed,  and  which  was  done 
before  12  noon,  and  as  we  had  our  Extra  in 
the  hands  of  the  binder,  this  kind  oflfer  was 
not  accepted. 

After  Smith  had  made  a  complete  ass  of 
himself  in  the  performance  of  his  "duty" 
as  receiver,  he  has  tried  to  heap  insult  upon 
injury  by  giving  out  to  a  reporter  of  the  daily 
press  of  this  city  a  statement  that  is  as  false 
as  he  is  impudent,  to  the  effect  that  he  was 
not  in  the  employ  of  the  Pacific  Mutual 
Life  Insurance  Company.  This  statement 
was  made  for  the  purpose  of  deceiving  the 
public  as  to  his  interest  in  this  matter,  and 
as  we  stated  in  our  June  Extra  that  he 
was  in  the  employ  of  the  company,  we  will 
stick  to  it  and  hold  ourselves  in  readiness  to 
prove  our  assertion,  his  statement  to  the 
contrary  notwithstanding.  One  other  matter 
in  connection  with  this  receiver  business,  and 
we  are  done.  The  two  days  following  the 
serving  of  the  injunction,  a  tall,  well-dressed, 
rather  handsome  gentleman  (?)  made  himself 


very  conspicuous,  both  in  the  composing  and 
press  rooms  of  Francis  &  Valentine,  where 
the  Review  was  being  printed.  "We  do 
not  know  the  object  of  his  frequent  visits 
and  long  stays  in  the  places  above  named 
during  Tuesday  and  Wednesday,  the  6th 
and  7th.  When  he  first  called  it  was  os- 
tensibly for  the  purpose  of  getting  work,  as 
he,  too,  was  a  printer  ;  but  when  he  made 
calls  so  frequent  during  the  two  days  above 
mentioned,  the  printers  and  the  foreman 
made  inquiry  as  to  who  he  was,  and  what 
his  business  was,  but  no  one  seemed  to  know 
except  that  he  had  applied  for  work  to  Mr. 
Davis,  the  foreman  in  the  office.  We  saw 
this  same  gentleman  (?)  sitting  in  the  office 
of  the  Pacific  Mutual  Life  Insurance  Co.  at 
4:15  p.  M.  on  Wednesday.  There  was  noth- 
ing going  on  at  our  printing  oflSce  unusual, 
and  certainly  nothing  which  we  should  have 
objected  showing  this  spy,  if  such  he  was, 
had  he  made  himself  known.  Evidently 
Smith  was  determined  to  do  his  whole  duty 
in  this  matter,  and  we  have  no  doubt  but 
that  this  tall  young  man  was  placed  on  picket 
to  report  new  developments  to  the  Censor- 
General  A.  Sidney  Smith. 


"What  the  Press  says  of  the  Pacific 
Mutual  Life  Ins.  Company's  In- 
junction against  the  Coast  Re- 
view, The  entire  Press,  with  the 
exception  of  the  Sacramento 
Record-Union,  condemns  Judge 
Denson. 


When  the  course  of  the  Pacific  Mutual 
Life  Insurance  Company,  in  suppressing 
the  June  number  of  the  Coast  Review, 
was  made  public,  the  most  influential  papers 
of  the  Pacific  Coast  took  occasion  to  de- 
nounce, in  the  bitterest  terms,  the  action  of 
Judge  Denson,  of  Sacramento,  and  the  Pa- 
cific Mutual  Life,  for  the  high-handed  out- 
rage perpetrated  here,  inacivilized  country. 
The  Alta  California  took  occasion  to  handle 
Judge  Denson  without  gloves;  in  fact,  all  the 
papers  of  the  State,  except  the  Record- 
Uniop,  spoke  their  sentiments  in  terms  not 
at  all  complimentary  to  either  Denson  or 
the  company.     We  would  like  to  give  the 
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opinions  of  the  press  in  full  on  this  unheard- 
of  proceeding,  but  on  account  of  the  large 
space  which  it  would  take  in  our  journal, 
will  be  content  to  give  a  few  extracts.  The 
Alta  California,  of  June  8th,  1876,  closes 
an  editorial  in  the  following  pointed  lan- 
guage : 

He  undertook  to  forbid  the  publication 
of  a  libel,  in  violation  of  a  principle  well 
established  in  England  and  in  nearly  all  the 
American  States.  If  publication  could  be 
restrained  in  this  way,  there  would  be  no 
certainty  of  the  appearance  of  any  news- 
paper at  its  regular  hour.  The  Constitution 
of  the  State  of  California  distinctly  pro- 
hibits such  injunctions.     It  says  : 

"  Every  citizen  may  freely  speak,  write, 
and  publish  his  sentiments  on  all  subjects, 
being  responsible  for  the  abuse  of  that  right; 
and  no  law  shall  be  passed  to  restrain  or 
abridge  the  liberty  of  speech  and  or  of  the 
press." 

The  Legislature  has  not  passed  any  bill 
in  violation  of  that  clause  of  the  Constitu- 
tion ;  and  there  is  nothing  in  the  Sections, 
from  525  to  533,  relating  to  injunction,  in 
the  Code  of  Civil  Procedure,  authorizing 
such  process  as  that  now  under  considera- 
tion. 

We  observe  further  that  all  this  is  done 
on  the  faith  of  the  statements  made  in  the 
complaint,  and,  so  far  as  we  can  learn, 
without  giving  the  defendant  any  chance  to 
be  heard.  But  until  the  other  side  has 
been  investigated,  how  does  the  Judge 
know  that  the  plaintiff  is  solvent,  and  that 
the  libel  is  not  justifiable,  and  even  meri- 
torious ?  There  may  be  cases  in  which  the 
exposure  of  insolvency  is  demanded  for  the 
protection  of  the  public. 

The  order  violates  the  law,  also,  in  ap- 
pointing a  Receiver  in  a  case  not  mentioned 
in  Section  564,  where  the  cases  in  which  a 
Receiver  may  be  appointed  are  specified. 
But  the  superlative  stui)idity,  or  at  least 
excessivQ  legal  ignorance,  exposed  in  the 
order,  is  shown  in  the  powers  conferred  on 
the  Receiver,  who  is  authorized  to  inspect 
a  certain  number  of  the  periodical  which  it 
is  feared  may  contain  a  false  and  libelous 
article,  and  to  seize  the  whole  edition,  and 


the  type  from  which  it  was  printed,  if  he 
should  find  such  a  false  and  libelous  article. 
The  question  whether  an  article  is  a  libel, 
is,  under  our  legal  system,  a  question  of 
fact  which  must  be  submitted  to  a  jury  ; 
but  Judge  Denson  authorizes  his  Receiver 
to  act  as  Judge,  Jury  and  Sheriff,  with 
power  to  decide  all  the  points  of  law  and 
fact,  and  then  execute  his  own  judgment  by 
seizing  the  property.  The  Judge  under- 
takes to  confer  more  than  his  own  power 
upon  the  Receiver. 

Two  hundred  years  ago  an  English  Judge 
named  Scroggs  issued  an  injunction  to  forbid 
the  publication  of  a  book,  and  as  his  act  was 
considered  a  serious  violation  of  the  liberty 
of  the  Press,  he  was  removed  from  office  by 
impeachment,  one  of  the  charges  against 
him  being  that  he  had  abused  the  powers  of 
his  office  by  issuing  such  an  injunction. 
Mention  is  made  of  the  case  in  Waterman's 
Eden  on  Injunctions,  at  page  372.  And  a 
Judge  in  California  now  undertakes  to  vio- 
late the  liberty  of  the  Press  by  a  process  not 
tolerated  in  England  in  the  reign  of  Charles 
II! 

We  infer  that  Judge  Denson  is  either 
morally  or  intellectually  unfit  for  his  office, 
and  that  he  should  willingly  or  unwillingly 
give  it  up.  The  District  Courts  have  jur- 
isdiction over  extensive  property  rights,  and 
such  a  Judge  can  either  be  brought  or  mis- 
led by  unscrupulous  lawyers  to  commit  acts 
of  most  serious  injustice.  The  more  charit- 
able construction  to  be  put  upon  Judge 
Denson's  conduct  is  that  his  blunder  is  to  be 
attributed  to  ignorance,  which,  in  his  posi- 
tion, may  be  as  dangerous  to  the  public  as 
corruption.  We  have  said  nothing  in  re- 
ference to  the  propriety  of  defendant's  con- 
duct, for  we  know  nothing  of  the  assertions 
which  he  makes,  or  of  the  motives  that 
actuate  him.  But  the  broadest  admission 
of  all  the  averments  made  against  him  does 
not  furnish  any  foundiition  for  such  reme- 
dies as  those  mentioned  in  Judge  Denson's 
order." 

On  the  following  day,  Juno  0th,  the  same 
paper,  on  this  subject,  has  this  to  say  edito- 
rially : 

•'Mr.  A.  Sidney  Smith,  the  Receiver  ap- 
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pointed  by  the  District  Judge  of  Sacramento, 
with  instructions  to  inspect  the  June  num- 
ber of  the  Coast  Review,  and  in  case  he 
should  find  therein  an  article  defaming  the 
Pacific  Mutual  Life  Insurance  Company,  to 
seize  all  the  copies  and  the  forms  from  which 
they  were  printed,  performed  his  duties  as 
censor,  entered  a  judgment  in  his  own  mind 
that  a  certain  article  there  was  defamatory 
and  false,  and  in  accordance  with  instruc- 
tions seized  all  the  copies  of  the  regular  is- 
sue of  the  magazine.  The  proprietors,  how- 
ever, published  an  extra  issue,  without  the 
offensive  article. 

*'  This  extra  copy  of  the  Coast  Review, 
referring  to  Mr.  Smith,  says  '  this  Receiver 
is  book-keeper  for  the  Pacific  Mutual  Life 
Insurance  Company.'  Now,  as  the  Re- 
ceiver has,  by  the  unprecedented  assump- 
tion of  the  Judge,  been  clothed  with  more 
than  judical  power,  it  would  not  have  been 
improper  to  select  for  the  place  some  man 
who  might  be  suspected  of  independence 
and  impartiality.  The  Review  informs  its 
readers  that  it  could  not  test  the  legality  of 
the  proceeding  before  the  appearance  of  the 
extra,  but  assures  them  that  the  end  is  not 
yet.  We  should  be  sorry  to  see  any  peri- 
odical submit  quietly  to  such  an  oppressive 
and  illegal  proceeding.  We  presume  that 
the  judge  and  plaintiff  have  made  them- 
selves liable  for  damages,  and  the  judge  has 
besides  exposed  himself  to  impeachment." 

The  San  Francisco  Chronicle,  of  June  9th, 
editorially  remarks: 

"  It  does  not  appear  that  the  Pacific 
Mutual  Life  Insurance  Company  has  made 
any  great  amount  of  capital  by  securing  the 
suppression  of  a  weekly  newspaper.  What- 
ever criticism  that  publication  attempted  to 
make  upon  the  Insurance  Company  would 
have  passed  with  limited  notice  but  for  the 
extraordinary  course  pursued  by  the  Com- 
pany, and  the  more  extraordinary  course  of 
Judge  Denson.  The  attention  of  the  public 
at  large  is  now  attracted  to  the  article  sought 
to  be  suppressed.  If  the  article  were  false 
and  libelous  the  Company  might  better  have 
let  it  be  published,  and  then  pursue  their 
legal  remedy." 

The  Evening  Post,  of  this  city,  in  a  brief 
editorial  closes  as  follows: 


"  This,  certainly,  is  the  most  extraordin- 
ary judicial  decision  rendered  in  California. 
The  Judge  must  be  laboring  under  a  delus- 
ion as  to  the  part  of  the  world  in  which  his 
court  is  located.  He  has  no  power  to  de- 
clare anything  a  libel  prior  to  a  trial  in 
which  the  defense  have  the  right  to  the  judg- 
ment of  a  jury,  and  he  certainly  has  no  right 
to  delegate  to  another  a  power  he  does  not 
possess  himself.  Judge  Denson  will  do  well 
to  reverse  his  absurd  order  with  the  least  pos- 
sible delay." 

The  Sacramento  Bee,  in  a  lengthy  editori- 
al on  this  injunction  matter,  uses  this  lan- 
guage as  questions  which  the  public  are 
liable  to  ask: 

"  If  the  statements  of  the  Coast  Review 
are  false,  how  easily  to  refute  them  by  a 
certified  statement  of  facts  coming  from 
reliable  experts  who  had  examined  the  case? 
Why  this  extra  proceeding  and  extraordi- 
nary caution?  Why  do  they  fear  discus- 
sion?" and  farther  on  this  editorial  says 
"  this  action  in  seeking  that  injunction 
looks  suspicious,  and  was,  we  think  and 
hope,  inaugurated  by  the  oflScers  with  the 
consent  of  the  Directors;  at  any  rate,  it  was 
a  blunder,  by  whomsoever  committed." 

The  Oakland  Tribune,  of  June  13th,  con- 
tains a  lengthy  editorial  on  the  Denson  in- 
junction, from  which  we  extract  the  follow- 
ing : 

"  Judge  Denson,  of  Sacramento,  has  made 
himself  famous  by  making  a  blunder  that 
should  cause  his  impeachment  and  removal 
from  office.  The  Coast  Review  had  pub- 
lished something  about  the  Pacific  Mutual 
Life  Insurance  Company,  claimed  to  be 
libelous,  and  Judge  Denson  enjoined  the 
publisher  of  that  magazine  from  libeling 
that  company  again,  and  appointed  a  censor, 
he  called  it  "receiver,"  to  examine  the 
proof  sheets  in  advance  and  suppress  any- 
thing he  might  construe  as  a  libel.  This 
procedure  is  in  defiance  of  the  State  Consti- 
tution, which  declares  that  every  person  may 
freely  publish  his  sentiments  on  all  subjects, 
being  responsible  for  the  abuse  of  that  right. 
It  also  provides  that  in  all  libel  cases  the 
jury  shall  determine  the  law  and  the  tacts. 
Denson,  censor,  performed  duties  that  the 
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Constitution  expressly  says  shall  be  per- 
formed by  a  jury. 

"  The  merits  of  the  controversy  between 
this  company  and  a  publisher  do  not  con- 
cern the  public,  but  if  Denson's  act  be  ad- 
mitted as  legal,  we  have  a  condition  of  affiiirs 
tenfold  worse  than  anything  that  could  have 
been  caused  by  any  of  the  so-called  press- 
gag  bills  proposed  last  winter.  There  would 
be  no  liberty  of  the  press  at  all.  Let  us 
see  how  Denson's  rule  would  work.  In  the 
heat  of  a  campaign,  for  instance,  some  pa- 
per might  say  something  libelous  about  the 
Central  Pacific — that  it  discriminated  in  its 
rates  in  favor  of  individuals.  On  the 
strength  of  this  an  employee  of  that  com- 
pany might  be  placed  in  the  newspaper  of- 
fice, to  supervise  everything  that  went  into 
the  paper,  and  his  word  would  be  law.  If 
Mr.  Pickering  called  McCrellish  a  corrupt 
journalist,  an  Alia  reporter  might  be  desig- 
nated by  some  friendly  judge  as  a  "receiv- 
er" to  boss  things  in  the  Bulletin  office, 
and  the  Bulletin  would  soon  be  able  to  re- 
turn the  compliment  by  having  one  of  its 
own  employees  installed  in  the  office  of  the 
Alta.  We  have  no  sympathy  with  any 
journal  that  deals  in  slander,  whether  upon 
a  person  or  a  corporation,  but  if  the  Coast 
Eeview  is  trying  to  blackmail  some  insur- 
ance men,  there  is  an  adequate  remedy  for 
it.  If  a  sound  corporation  is  charged  with 
insolvency,  any  jury  that  can  bo  got  to- 
gether will  find  a  verdict  against  the  libeler, 
and  he  will  have  to  pay  a  fine  or  go  to  jail. 

"  Some  of  our  contemporaries  touch  upon 
this  affair  very  lightly  and  show  themselves 
in  a  very  unenviable  light.  The  managing 
men  of  the  insurance  company  in  question 
are  prominent  capitalists,  who  exert  a  great 
power  in  politics  ;  who  have  elected  judges 
and  legislatures,  and  who  look  upon  certain 
papers  as  part  of  their  personal  property. 
This  Denson  business  may  have  more  be- 
hind it  that  most  people  would  suspect ;  it 
may  be  the  forerunner  of  an  attempt  to 
muzzle  the  press  of  California." 

The  Inyo  Independent ,  a  well  conducted 
and  ably  edited  paper  published  at  Independ- 
ence, California,  by  Messrs.  Chalfant  & 
Childs,  after  giving  a  brief  statement  of  the 


case,  closes  an  editorial  in  the  following  per- 
tinent language : 

"  We  would  not  be  in  the  least  surprised 
that  this  high-handed  proceeding  will  cost 
the  plaintitTs  any  amount  of  aggravation 
and  considerable  cash  before  it  finally  ends. 
We  know  nothing  of  the  status  of  the 
Pacific  Life  Insurance  Company,  whether 
it  is  insolvent,  or  run  by  a  pack  of  swind- 
lers, or  whether  it  is  perfectly  responsible 
and  honestly  managed,  but  we  do  know 
that  of  all  things  a  life  insurance  company 
should  be  so  managed  as  to  be  above  suspi- 
cion, and  that  swindlers  in  that  branch  of 
business  are  deserving  of  far  worse  punish- 
ment than  almost  any  other  kind,  no  mat- 
ter in  what  line.  There  is  nothing  more 
disheartening,  nothing  better  calculated  to 
ruin  that  confidence  so  essential  to  commer- 
cial prosperity  and  the  welfare  of  a  confid- 
ing public,  than  swindling  by,  or  even 
partially  merited  distrust  of,  a  life  insurance 
company.  When  a  policyholder  has  strug- 
gled for  years,  half  a  lifetime,  perhaps,  to 
maintain  his  policv,  that  tljose  depending 
upon  him  may  not  come  to  want  when, 
death  makes  its  demand  upon  him,  only  to 
find  that  he  has  deprived  himself  and  them 
of  many  present  comforts,  perhaps  neces- 
saries, in  meeting  these  ever-recurring  pay- 
ments, to  no  purpose  except  to  put  money 
in  the  pockets  of  rich  swindlers,  he  feels 
that  law  and  justice  are  contemptible  fail- 
ures when  he  finds  out,  as  he  will,  that  it  is 
only  a  failure  of  the  common  order,  beyond 
the  reach  of  punishment  or  redress  of  any 
sort.  Hence,  it  is  that  life  insurance  com- 
panies, above  all  other  commercial  enter- 
prises, should  be  so  managed  as  to  be  above 
even  suspicion  ;  and  hence  it  is,  that  when 
such  has  not  been  the  case,  and  any  publi- 
cation has  the  courage  to  call  public  atten- 
tion to  the  fact,  such  publication  is  deserving 
the  highest  public  sympathy  when  it  thus 
brings  trouble  upon  itself,  as  in  the  case  of 
the  Kkvikw,  provided  always,  that  it  has 
not  acted  through  malicious  motives.  The 
Kkvikw  has  never  hesitated  to  expose  these 
swindlers  heretofore,  and,  as  far  aij  we  know 
or  believe,  has  never  failed  of  j  ustification. 
Unless  it  utterly  fails  la  justifying  its  alle- 
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gations,  the  Keview  is  entitled  to  the 
good  wishes  of  the  public  in  this  instance, 
not  alone  because  of  its  warnings  against 
possible  swindlers,  but  because  of  the 
astounding  censorship  to  which  it  has  been 
subjected.  It  is  ahead  of  anything  in  that 
line  that  we  have  ever  heard  of  outside  of 
Paris ;  certainly  a  most  noticeable  occur- 
rence for  free  America." 

The  Southern  Oalifornian  has  this  to  say  : 
"  Judge  Denson,  of  the  Sixth  District  Court, 
has  astonished  the  country  with  an  order 
closing  the  office  of  the  Coast  Eeview,  in 
San  Francisco,  for  fear  it  will  publish  a 
libellous  article  against  an  insurance  com- 
pany. It  amounts  to  closing  an  office  when 
the  editor  is  placed  under  the  control  of  an 
agent  of  a  court  in  anticipation  of  an  event 
■which  has  not  yet  transpired.  It  is  naturally 
looked  upon  as  a  high-handed  proceeding, 
and  smacks  of  the  days  of  the  French 
Revolution." 


An  old  Argument  Reinstated. — A 
fe"w  Suggestions  Concerning  the 
Importance  of  Life  Insurance. 

The  Chronicle,  of  New  York,  is  not  al- 
ways on  the  right  side  of  the  fence  in  its 
discussion  of  vital  points  on  insurance  mat- 
ters, yet  the  editor  occasionally  s.'iys  some 
good  things,  well  worth  reproducing.  Un- 
der the  heading,  "  An  old  argument  rein- 
stated," we  find  in  the  Chronicle  the  follow- 
ing very  sensible  remarks  on  the  subject  of 
life  insurance  : 

Every  heart  that  is  human  is  vulnerable 
on  the  side  where  children  enter,  and  the 
sunshine  of  parental  love  beams  out.  More 
than  half  the  sorrow  of  the  world  is  made 
up  of  the  yearning  over  wayward,  and  the 
mourning  over  lost,  children  ;  and  more 
than  half  the  labor  of  the  world  is  per- 
formed for  the  material  and  moral  advan- 
tage of  those  little  ones,  whose  existence 
gives  to  the  words  family  and  home  their 
deepest  and  most  sacred  meaning. 

And  yet,  in  spite  of  all  this  care  and  toil, 
how  often,  when  the  home  is  desolated  and 
the  family  scattered  by  the  destroyer,  are 
the  children  left  unprotected,  without  pro- 
vision for  the  future,  and  at  the  mercy  of 


that  worst  of  tempters — helpless  poverty  ? 
The  farm  is  mortgaged,  or  the  Ijusiness  in- 
volved ;  or,  more  often  still,  the  life  that  is 
taken  was  the  only  wealth  the  family  pos- 
sessed. The  care  that  had  watched  over  the 
little  ones  looked  only  to  the  present,  and 
the  labor  that  provided  their  daily  shelter 
and  their  daily  food  was  content  to  exhaust, 
day  by  day,  the  life  that  performed  it,  with- 
out anticipating  the  end  that  was  sure  to 
come. 

We  do  not  mean  to  speak  harshly;  we 
certainly  speak  advisedly,  when  we  say 
that,  if  the  leaving  of  this  heritage  of  want 
and  misery  had  been  premeditated,  the  pa- 
rents could  scarcely  have  been  more  guilty 
than  they  are.  There  is  a  remedy  for  all 
this  want  and  misery  within  the  reach  of 
every  father  to  obtain,  and  within  the  power 
of  every  father  to  apply,  save  the  unfortu- 
nate few  whose  ill  health  forbids,  and  that 
remedy  is  life  insurance.  None  are  so  poor 
as  to  be  unable  to  obtain  it,  and  none  so 
rich  ag  to  be  beyond  possible  need  of  it.  It 
comes  to  us  as  the  steam-engine,  the  print- 
ing press  and  the  sewing  machine — as  the 
means  of  education  and  the  use  of  anaesthet- 
ics have  come — and  it  is  ours  to  use  as  we 
use  them,  freely,  thankfully  and  intelli- 
gently, for  the  blessing  of  ourselves  and  of 
mankind. 

The  true  mission  of  life  insurance  is  to 
bless  and  comfort  the  widow  and  the  orphan 
in  their  affliction  ;  and  the  father  who, 
through  wilfullness  or  negligence,  fails  to 
use  it  for  that  purpose,  is  guilty  of  in- 
flicting all  the  woes  and  misfortunes  which 
ensue.  There  is  only  one  argument — if 
the  shallow  subterfuge  by  which  selfish- 
ness or  negligence  seeks  to  justify  itself  can 
be  called  an  argument — that  we  have  ever 
heard  urged  against  life  insurance  when 
squarely  and  earnestly  presented  as  the  only 
certain  means  of  securing  to  the  children,  so 
far  as  this  world  is  concerned,  all  that 
parental  love  desires  for  them.  There  are 
some  parents,  alas  for  humanity  that  it 
should  be  so,  brutal  and  ignorant|enough  to 
say,  when  the  claims  of  life  insurance  ou 
their  children's  behalf  are  urged  home  upon 
them,  "Let  my  children  help  themselves 
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as  I  have  done.  To  lenve  money  to  them  is 
a  curse.  I  began  with  nothing  ;  let  them 
do  the  same." 

If  it  be  of  any  use  to  reason  with  such 
prejudice,  there  are  some  things  which  we 
commend  to  such  men's  consideration.  It 
is  neither  the  means  with  which  a  man 
starts  in  life,  nor  the  want  of  means,  which 
makes  him  a  man.  Success  in  life  depends 
upon  a  just  appreciation  of  the  value  of 
means,  and  the  will  and  opportunity  wisely 
to  use  them.  Money  is  a  means  of  success, 
the  possession  of  which  neither  makes  nor 
unmakes  a  man,  but  the  want  of  which 
always  costs  years,  often  a  lifetime,  to 
remedy. 

The  times  are  different  from  what  they 
were  fifty  years  ago,  and  to  start  your 
children  with  the  same  means  with  which 
you  started,  is  to  compel  them  to  begin  re- 
latively much  lower  down  the  ladder.  To 
start  them  with  nothing,  is,  in  fact,  to  give 
them  a  mighty  push  backward.  Right  or 
■wrong,  it  is  a  fact  which  wo  must  accept  and 
net  upon,  that  in  this  nineteenth  century, 
and  especially  in  American  life,  brains  and 
sinews  and  industry  are  the  servants  of 
money. 

If  you  leave  your  son  penniless,  the  chan- 
ces are  that,  with  never  so  much  ability  and 
integrity,  he  will  remaip  through  life  a 
hireling.  If  you  leave  him  penniless,  you 
plunge  him  into  a  quicksand  from  which 
the  faithful  labor  of  a  lifetime  will  scarcely 
extricate  him.  By  life  insurance,  you  can 
furnish  him  with  a  solid  fulcium,  upon 
which  the  leverage  of  whatever  manhood  he 
does  possess  may  be  exerted  to  the  best  ad- 
vantage and  with  the  happiest  results,  per- 
chance to  the  moving  of  the  world. 

It  is  a  shame  for  a  man  who,  all  his  life 
long,  has  been  whining  and  cursing  at  his 
own  unhappy  destiny,  to  doom  his  children 
to  one  as  much  more  miserable  as  to-day  is 
richer  and  quicker  and  more  glorious  than 
half  a  century  ago,  with  the  pitiful  selfish- 
ness of  such  a  j)lea  as  we  have  refuted  above. 
If  such  a  man  has  either  brains  or  manhood, 
ho  cannot  soberly  reflect  a  moment  without 
becoming  convinced  of  the  injustice  of  that 
plea,  and  all  the  tcnderest  all'ections  of  his 


nature  reinforcing  that  conviction,  he  will 
learn  to  bless  the  beneficence,  and  hasten  to 
secure  the  aid  of  that  system  which  puts  it 
in  his  power  to  give  to  his  children  a  better 
birthright  than  was  bequeathed  to  him. 


Public  Confidence  in   Life   Insur- 
ance not  Shaken. 


For  more  than  two  years  a  perpetual 
clamor  has  been  maintained  about  the  al- 
leged decline  in  life  insurance.  To  judge 
from  the  tone  of  the  utterances,  one  would 
suppose  the  bottom  had  fallen  out  of  the 
whole  business,  and  it  had  dwindled  from  a 
great  stream  to  an  insignificant  rivulet. 
Nothing  could  be  more  erroneous.  A  can- 
did examination  of  the  figures  shows  that 
life  insurance  is  not  only  holding  its  own, 
but  actually  advancing  in  the  face  of  adver- 
sities that  have  brought  down  real  estate,  in 
some  instances,  to  less  than  half  its  original 
figures — that  have  broken  the  markets  oa 
stocks,  deemed  among  the  best  investments 
in  the  land,  and  that  have  crippled  almost 
every  business  interest  in  the  country,  and 
filled  the  land  with  failures.  To  assume  that 
life  insurance  would  go  unscathed  through 
such  a  period  of  business  depression,  or  that 
it  would  not  sympathize  with  the  prevailing 
stringency  of  the  time,  would  be  to  expect  a 
violation  of  all  known  laws  of  trade.  No 
better  evidence  of  the  strong  hold  which 
this  interest  has  secured  could  be  given  than 
is  furnished  in  a  candid  examination  of  the 
aggregate  figures  six  years  ago  and  now.  In 
1870,  there  were  seventy  companies  doing 
business  in  this  State;  in  1876,  there  were 
only  forty-five.  But  the  amount  insured 
to-day  by  the  forty-five  remaining,  exceeds 
by  more  than  §75,000,000  that  of  the  seven- 
ty-six years  before.  Twent3'-six  organiza- 
tions, too  weak  to  hold  their  own,  have  not 
merely  left  the  Stale,  but  have  retired  alto- 
gether; yet  the  increased  business  of  the 
remaining  companies  has  more  than  covered 
all  the  deficiency  produced  by  their  retire- 
ment. The  strong  comjianies  have  swelled 
the  volume  of  thrir  risks  in  the  face  of 
every  financial  embarrassment.  The  six 
compauies  that  headed  the  list  in  1870,  with 
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aggregate  insurances  of  some  §850,000,000, 
occupy  the  same  position  now,  with  over 
§1,000,000,000  insured,  and  twenty-six  of 
the  remainder  show  a  decided  advance. 

If  such  figures  prove  anything,  they  prove 
that  public  confidence  has  not  been  shaken 
in  those  companies  that  have  shown  them- 
selves worthy.  People  have  not  lost  faith 
in  life  insurance,  nor  lost  their  interest  in 
securing  the  protection  it  offers  to  their 
families.  They  are  insuring  to-day  as  in 
1870,  according  to  the  measure  of  their 
ability.  But  they  are  more  careful  of  the 
standing  of  the  corporation  in  which  they 
place  their  funds.  It  has  been  a  favorite 
saying  of  ours  that  the  depression  in  life  in- 
surance is  fully  represented  by  the  com- 
panies which  have  gone  out,  and  that  those 
which  remain,  and  demonstrate  their  worthi- 
ness, have,  and  will  continue  to  have,  a  full 
measure  of  business  ;  and  the  further  we 
delve  into  the  facts  and  statistics,  the  more 
evidence  we  find  of  the  accuracy  of  the 
opinion  so  often  depressed.  —  Insurance 
Monitor. 

The  East. 

From  our  regular  Correspondent, 
Boston,  Mass.,  June  20,  1876. 

The  high-handed  outrage  perpetrated  on 
the  Coast  Keview  by  the  blundering  wise- 
acre who  presides  over  one  of  the  courts  in 
Sacramento,  meets  with  condemnation,  not 
only  of  the  press,  but  all  honorable  un- 
derwriters of  New  England.  Such  conduct 
is  a  disgrace  to  any  country,  more  particular- 
ly to  this  one,  where  a  free  and  untrammel- 
led press  is  considered  one  of  the  great  bul- 
warks of  our  safety.  Need  I  say  that  the 
malicious  proceedings  instituted  will  draw 
around  you  and  your  excellent  magazine 
hosts  of  warm  friends? 

It  is  stated  that  the  receiver  of  the  Union 
Mutual  Fire  Ins.  Co.  of  Massachusetts, which 
suspended  after  our  great  fire,  has  rendered 
into  the  Supreme  Court  his  final  account, 
and  that  company  will  now  pay  about  75 
per  cent,  of  its  losses. 

The  Boot  and  Shoe  Manufacturers'  Mu- 
tual is  the  name  of  a  new  fire  company  or- 
ganized in  Boston  this  month.      Mr.  Geo. 


P.  Curtis,  of  Curtis  &  Pratt,  insurance 
agents,  has  been  elected  its  president,  and 
the  company  will  begin  business  on  the  1st 
instant. 

Two  companies  have  just  been  admitted 
to  do  business  in  Massachusetts,  namely, 
Manyunk  Eire  Ins.  Co.,  of  Philadelphia, 
and  the  Nickerbocker  Casualty,  of  New 
York.  The  last  named  is  a  new  company, 
recently  started  in  New  York. 

Hon.  E.  Wright  has  issued  a  circular  of 
21  pages,  on  the  subject  of  his  new  project, 
the  Massachusetts  Family  Board.  It  will 
be  noticed  in  my  next  letter. 

This  week  a  singular  case  was  on  trial 
before  the  Superior  Court,  now  in  session  in 
this  city,  in  which  the  North  British  &  Mer- 
cantile Insurance  Company  of  London  and  1 
Edinburgh,  with  branch  offices  at  New 
York  and  Boston,  as  plaintififs,  and  E.  P. 
Hollis,  an  insurance  agent  of  Natick,  in 
this  State,  defendant.  The  facts  as  pre- 
sented are  these  :  In  August,  1873,  Hollis 
insured  property  at  Natick,  in  the  company', 
to  tl^e  amount  of  $7,600.  In  December, 
1873,  the  company,  for  good  and  sufficient 
cause,  instructed  Hollis  to  cancel  the  poli- 
cies and  refund  the  parties  the  unearned 
premiums,  which  he  failed  to  do,  for,  the 
reasons  stated  hereafter.  In  January,  1874, 
the  great  fire  at  Natick  occurred,  and 
among  those  who  suffered  were  the  parties 
insured  in  the  North  British  &  Mercantile, 
and  their  claims  were  eventually  paid  by 
the  company.  Now  the  company  si\e% 
Hollis  to  recover  the  amount  of  the  loss,  ij^r- 
curred  through  him  in  not  having  the  ^oji.- 
cies  cancelled.  In  his  defense  the  defend^nt^ 
says  that  in  December,  1873,  when,  he  yf^% 
authorized  to  cancel  the  policies,  h,e:W;a^  at-- 
tacked  with  a  severe  illness,  was  o.£  upsound 
mind,  and  incapacitated  from  attending  tQ 
his  business  in  the  premises,  and  wa^  unable 
to  comprehend  or  carry  out  any  of  the  or- 
ders or  requests  of  the  character  indicated, 
and  was  not  therefore  responsible  for  hi?  ac- 
tions ;  and  that  during  the  whole  of  the 
year  1874  he  was  still  of  unsoundmind  and 
unable  to  carry  out  the  request  of  the  com- 
pany. After  the  case  had  been  opened  it; 
was  adjourned  till  next  Qctpber.     This  i^. 


178 


COAST    REVIEW. 


[July, 


certainly'  a  very  important  and  novel  case, 
and  the  result  will  be  anxiously  watched  by 
insurance  companies. 

Messrs.  R,  L.  Day  &  -Co.,  of  51  State 
Street,  Boston,  have  favored  me  with  mem- 
oranda of  the  following  insurance  sales  ef- 
fected by  them,  viz  : 

May  24-Shoo  Leather „ 125?^ 

"     24-Suffolk 9^ 

"     27— Shawmut 93 

"     27— Boylston 128 

June  10— Franklin 94 

The  above  are  all  Boston  companies. 
Mr.  A.J.  Mercer,  agent  of  the  -^tna  and 
Queen, has  formed  a  copartnership  with  Mr. 
B.  B.  Whittemore,  who  brings  with  him 
into  the  new  relationship  the  Germania, 
Standard,  and  Star — all  New  York  compa- 
nies. 

In  Concord,  this  state,  the  fifteenth  an- 
nual meeting  of  the  Middlesex  Mutual  Fire 
Ins.  Co.  was  recently  held,  and  a  jovial 
good  time  was  enjoyed  ever  a  substantial 
repast  prepared  for  the  occasion. 

State  Insurance  Commissioner  Pillsbury, 
of  New  Hampshire,  has  issued  the  yearly 
report  of  fire  insurance  done  in  thai  state 
for  the  year  1875.  On  the  subject  of  in- 
cendiarism, he  says  that  such  a  wanton  de- 
stru«tion  of  property  deserves  more  than  a 
passing  notice.  It  savors  of  crime,  begot- 
ten of  a  most  abject  state  of  public  morals. 
Pure  accident  makes  no  such  records  in  any 
other  department  of  business.  And  it  is 
very  unsatisfactory  palliation  to  be  able  to 
Bay  that  the  insurance  companies  have  all 
paid.  Every  man  who  pays  for  insur- 
ance has  to  pay  for  his  share  of  it 
in  the  shape  of  increased  rates.  There 
is  no  other  resource  for  insurance  capi- 
tal, under  the  present  system,  but  to  ad- 
just the  rates  to  cover  the  losses  and  ex- 
penses, and  it  is  fortunate  for  the  business 
community  that  it  has  this  resource,  since 
insurance  has  become  a  matter  of  necessity. 
No  prudent  man  dares  to  dispense  with  it. 
If  we  would  insure  ourselves,  adjacent 
neighbors  may  burn  us  up.  The  thought- 
ful, careful,  and  honest  portion  of  the  com- 
munity have  to  pay  the  wastes  and  destruc- 
tions of  the  heedlcis,  indifferent,  and  dis- 
honest portion.     Wo  need  educating  in  this 


matter  of  insurance.  The  interest  of  insur- 
ance companies  and  the  interests  of  the  com- 
munity are  identical.  To  protect  the  latter, 
the  former  must  be  protected.  Not  the 
people  alone,  but  our  courts  of  justice  need 
to  learn  this  lesson.  There  is  still  short- 
sighted, unreasonable  prejudice  enough 
abroad,  if  it  had  power  to  limit  rates,  so  to 
adjust  them  as  to  drive  every  dollar  of  in- 
surance capital  out  of  the  business.  We 
hear  much  about  the  great  profits  derived 
from  the  business;  nor  will  the  obvious  fact 
that  the  companies  of  other  States  did  not, 
in  the  aggregate,  make  a  single  dollar  in  the 
State  in  1875,  change  the  tone  of  this  dis- 
course. The  people  of  this  State  are  largely 
dependent  upon  outside  capital  for  protec- 
tion. If  the  business  is  lucrative,  why  do 
not  our  capitalists  embark  in  it?  We  have 
capital  to  help  build  bridges  across  the  Mis- 
sissippi, rebuild  Chicago,  and  beautify  other 
cities  of  the  west  with  costly  public  edi- 
fices, construct  interminable  railroads,  and 
develop  mineral  resources;  and  it  is  well 
known  that  our  wealth  is  constantly  seek- 
ing investment  in  these  directions;  but  ex- 
perience, more  than  once,  proved  that  to 
raise  capital  to  organize  a  home  insurance 
company  is  a  hopeless  undertaking.  Hence 
the  inconsistency  of  dilating  upon  the  item 
of  profits,  and  bewailing  exorbitant  rates. 

■  Thousands  and  tens  of  thousands  of  dol- 
lars have  been  paid  that  should  not  have 
been  paid,  I  have  no  doubt.  Careful  in- 
quiry and  personal  observation  have  forced 
me  to  the  reluctant  conclusion  that  more 
than  one-half  of  the  losses  paid  during  the 
last  year  in  this  State  have  been  the  result 
of  contrived  carelessness,  or  the  secret  ap- 
plication of  the  torch;  and  I  know  of  no 
reason  why  other  localities  may  not  have 
had  the  same  experience.  Over  insurance 
has  had  much  to  do  with  this  state  of  affairs. 
Insurable  property  of  almost  every  descrip- 
tion is  greatly  depressed,  while  the  volume 
of  insurance  is  very  nearly  or  quite  main- 
tained. Trade,  manufacturing,  and  all 
business  enterprises  are  frequently  unrcmun- 
erative.  Protracted  stagnation  of  business, 
of  every  variety,  is  bearing  down  on  thou- 
sands who  have  buildcd  or  invested  beyond 
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their  means.     Mortgages   gnaw,  judgments 
press,  creditors  clamor. 

Commissioner  Steadman,  of  Connecticut, 
has  issued  his  annual  report.  From  it  we 
learn  that  there  are  eight  life  insurance  com- 
panies of  the  State,  issuing  during  the  year 
25,105  policies,  or  5,056  less  than  in  the 
previous  year,  and  the  amount  of  insurance 
was  about  ten  millions  less.  He  says,  the 
cohipanies  of  the  State  are  wisely  improving 
the  opportunity  afforded  them  by  the  present 
general  stagnation  of  affairs  to  revise  care- 
fully all  their  methods  of  business,  to  econ- 
omize, where  economy  is  prudence,  to  cor- 
rect all  their  faults  of  administration  inside 
their  offices  and  among  their  agencies,  to 
perfect  their  system  of  accounts,  to  collect 
their  scattered  items  of  debt,  to  scrutinize 
their  real  estate  and  other  securities,  and 
generally  in  all  things  to  strengthen  and 
improve  their  condition,  and  place  them- 
selves beyond  a  just  criticism,  however 
searching  it  may  be;  and  he  adds:  "I 
speak  these  things  with  great  satisfaction, 
for  the  people  of  Connecticut  have  a  heavier 
stake  in  these  corporations  than  is  generally 
realized.  The  eight  companies  paid  into 
the  State  treasury  last  year  $393,258  as  a 
direct  tax,  which  is  ^64,766  more  than  was 
collected  on  the  entire  grand  list  of  the 
towns  1  " 

The  knowledge  that  the  power  to  reinsure 
exists,  has  been  exercised,  is  itself  a  continual 
reminder  to  the  public  that  an  investment  in 
a  life  insurance  policy  is  liable  to  other 
vicissitudes  than  those  which  inhere  in  the 
company  itself.  There  is  not  a  company  to- 
day in  this  State  but  that  would  be  affected 
injuriously  by  an  apparently  well-founded 
rumor  that  it  was  to  reinsure,  amalgamate 
or  consolidate  with  some  other  company. 
Knowing  this,  it  is  not  uncommon  for  evil 
disposed  persons  to  set  such  rumors  in  refer- 
ence to  various  compapies  afloat  with  the 
purpose  of  working  them  an  injury.  For 
the  protection  of  both  policy-holders  and 
companies,  I  therefore  recommend  the  care- 
ful consideration  of  this  matter,  and  the 
passage  of  an  act  to  meet  the  requirements 
of  the  case. 

The  insurance  men  of  Hartford,  Connec- 


ticut, have  petitioned  the  Common  Council 
of  that  city  to  offer  a  standing  reward  of 
§1,000  for  the  detection  of  incendiarism, 
provided  the  National  Board  will  pledge 
a  similar  amount.  This  is  a  move  in  the 
right  direction,  and  it  is  expected  both 
requests,  which  are  highly  proper,  will  be 
granted. 

Five  years  ago  Fanny  E.  Savage,  of  New 
Haven,  sued  the  Travelers'  Life  Insurance 
Company,  and  for  three  successive  times  it 
went  before  a  jury,  in  each  case  she  winning 
the  suit.  The  company  has  at  last  given  in, 
and  Miss  Fanny  is  the  gainer  to  the  tune  of 
§7,000  and  odd.  The  defence  was  suicide, 
thus  the  cause  for  resistance. 

In  Portland,  Maine,  an  old  underwriter 
and  the  local  Board  at  that  place  have  been 
at  sword-points  for  some  time  past,  owing 
to  the  unfair  way  the  Board  give  information 
of  changes  in  rates  by  the  rating  committee, 
and  on  investigation  it  was  found  that  there 
was  some  foundation  for  the  charges.  The 
National  Board  was  appealed  to,  and  the 
news  comes  to  us  from  a  reliable  source  that 
the  differences  have  been  amicably  settled. 
In  the  future  more  fair  play  will  be 
dispensed. 

Virginia  City. 

Virginia,  Nevada,  July  1,  1876. 
Editor  Coast  Review  : 

At  midday  on  the  19th  of  June,  Virginia 
was  visited  by  the  most  destructive  fire  since 
the  conflagration  of  last  October.  About  25 
frame  buildings,  20  of  which  were  dwellings 
and  the  rest  lodging  houses,  were  consumed 
in  less  than  one  hour.  This  was  the  first 
opportunity  to  test  tire  new  water  system, 
and  demonstrated  that  paid  men  drilled  into 
the  service  are  necessary  to  its  most  com- 
plete success.  The  first  hose  attached  to  the 
hydrants  was  burst  by  anxious,  inexperi- 
enced men  turning  the  water  on  too  rapidly. 
The  heat  soon  became  so  intense  that  the 
firemen  had  to  protect  themselves  with  doors 
and  blankets  in  order  to  get  near  enough  to 
direct  a  stream  on  the  fire.  The  powerful 
streams  from  the  hydrants  did  effective  ser- 
vice, and  in  a  reasonably  brief  time  extin- 
guished the  hottest  fire  I  ever  saw. 
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Although  but  two  of  the  large  supply 
tanks  on  the  side  of  the  mountain  were  fin- 
ished and  filled,  they  stood  the  draught 
made  on  them  nobly.  "While  the  fire  was 
at  its  height  they  were  visited  and  were 
found  to  have  been  lowered  but  about  18 
inches.  The  water  from  the  Gold  Hill 
reservoir  was  then  turned  on,  also  that  from 
the  city  reservoir  at  the  Bullion  works,  and 
the  Virginia  City  delivery  was  shut  off;  a 
dispatch  was  also  sent  to  the  big  reservoir 
near  the  Ophir  Grade,  to  turn  on  the  water 
at  that  point.  This  order  was  soon  counter- 
manded, however,  as  it  was  seen  that  what 
had  been  done  furnished  water  sufficient  to 
more  than  compensate  for  all  that  was  being 
drawn  from  the  reservoirs  ;  indeed,  the 
water  began  rising  in  them. 

The  total  loss  is  about  §45,000. 

The  following  list  of  losses  to  insurance 
companies  is  substantially  correct : 

Now  Orleans  Ins.  Association 81,784 

St.  Paul 699 

Franklin,  lud 1,694 

People's,  N.  J 625 

Home,  Ohio 1,250 

Scottish  Commercial 737 

Alliance 220 

Commercial  Union , 2,500 

American 750 

Fireman's  Fund 900 

Niagara 7.50 

American 750 

Amazon 600 

Imperial  nnd  Queen 600 

Pha'nix  of  Hartford 500 

Fanouil  Hail 150 

Home  Mutual - 1,800 

On  the  24th  of  June,  the  French  Insur- 
ance Corporation  had  a  loss  of  §2,000,  on  a 
frame  structure  in  the  eastern  part  of  the 
city.  About  this  time,  several  fires,  plainly 
incendiary,  were  started  in  different  places, 
luckily  doing  no  great  damage.  A  number 
of  leading  citizens  promptly  offered  a  re- 
ward of  §3,000  "for  the  arrest  and  convic- 
tion of  any  person  firing  or  attempting  to 
set  fire  to  any  property  in  Virginia." 

It  is  generally  understood  that  "601" 
began  to  look  for  subjects,  and  that  several 
persons  promptly  accepted  invitations  to 
leave. 

Over  one  hundred  of  the  leading  business 
men  hero  have  petitioned    the    Board    of 


Aldermen  to  put  on  a  paid  fire  patrol  of 
twelve  men,  principally  for  night  service. 
There  are  at  present  about  fifty  men  em- 
ployed as  private  watchmen,  and  the  num- 
ber will  be  doubled  during  the  fire-cracker 
days. 

The  fire  department  is  constantly  being 
improved.  The  city  has,  since  the  October 
fire,  invested  about  two  hundred  thousand 
dollars  in  water  works  and  equipments. 

The  auxiliary  appliances  of  the  mining 
companies  have  been  improved,  and  as  far 
as  possible  perfected.  Individuals  have  lost 
no  opportunity  to  throw  around  their  houses, 
and  business  houses,  the  best  facilities  for 
successful  defence.  All  realize  there  is 
danger,  and  no  eflfort  is  spared  to  arrest  it. 
I  say  all,  but  cannot  include  the  careless 
element,  which  counts  largely  in  Virginia's 
population. 

There  are  at  present  twenty-one  fire 
cisterns,  of  an  average  capacity  of  twenty 
thousand  gallons;  4  steam  fire  engines,  in 
good  condition;  4  hand  engines,  in  good 
condition;  1  truck,  in  good  condition;  5,000 
feet  of  carbolized  hose,  in  good  condition  ; 
1,000  feet  of  leather  hose,  in  fair  condition, 
and  11  hose  carts. 

Most  of  the  above  belongs  to  the  volun- 
teers, numbering  about  250  men. 

The  first  contract  with  the  Virginia  and 
Gold  Hill  Water  Co.,  embracing  the  laying 
of  about  three  miles  of  8  and  10-inch  water 
mains  through  the  streets,  the  putting  up  of 
47  hydrants,  and  construction  of  three  reser- 
voirs, each  100  feet  long,  twenty  wide, 
and  ten  deep,  has  been  completed,  and  a 
new  contract  to  lay  about  four  miles  of  4 
and  6-inch  pipe,  to  supply  45  hydrants,  has 
been  entered  into,  and  from  progress  made 
will  be  co'mpleted  by  the  15th  instant.  Four 
thousand  five  hundred  feet  of  No.  1  4-ply 
carbolized  hose  has  been  ordered,  and  is 
now  due.  By  the  10th  instant  there  will  be 
between  15,000  and  18,000  feet  of  hose 
here,  including  that  belonging  to  individuals 
and  mining  companies. 

Several  light  hose  carts  will  bo  ordered 
for  use  in  concentrating  hose,  and  a  hook 
and  ladder  company  will  soon  bo  formed, 
and  enter  service. 
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A  permanent  fire  patrol,  embracing  police 
duty,  will  soon  be  put  on,  and  the  volun- 
teers will  gradually  give  place  to  a  paid  de- 
partment. 

Observek. 


Hutchinson,  Mann  &  Smith's  In- 
surance Agency. 


In  August,  1872,  Gen'l  C.  I.  Hutchinson, 
H.  K.  Mann  and  A.  D.  Smith  formed  a 
co-partnership  under  the  firm  name  as 
above,  for  the  purpose  of  transacting  a 
general  insurance  business  on  this  coast, 
with  their  office  at  314  California  St. 

Gen'l  Hutchinson  is  a  gentleman  well 
and  favorably  known  to  most  citizens  in 
this  city  and  State,  having  resided  here 
many  years,  during  which  time  he  has  been 
connected  with  many  of  our  financial  enter- 
prises, as  stockholder,  president,  director, 
&c. 

Mr.  Mann  was,  for  some  years  previous 
to  the  organization  of  this  agency  in  1872, 
a  resident  of  Salt  Lake  City,  where  he  was 
engaged  in  the  underwriting  business  under 
the  firm  name  of  H.  E.  Mann  &  Co.,  repre- 
senting several  eastern  companies. 

Mr.  Smith  is  an  old  resident  of  our  State, 
and  for  several  years  occupied  the  position 
of  Deputy  Insurance  Commissioner,  under 
the  late  Hon.  G.  W.  Mowe,  and  we  are 
pleased  to  state  that  he  filled  the  office  with 
credit  to  himself  and  to  our  State,  apd  re- 
tired with  a  host  of  friends. 

"With  the  extensive  and  favorable  ac- 
quaintance which  these  gentlemen  had,  the 
agencies  of  insurance  companies  were  easily 
secured,  and  accordingly,  the  firm  started 
in  August,  1872,  with  the  Girard,  of  Phila- 
delphia; Home,  of  Columbus  ;  St.  Paul,  of 
Minnesota ;  Amazon,  of  Cincinnati,  and 
one  or  two  others  ;  and  soon  after  several 
companies  were  added  to  the  list,  and,  with 
the  energy  and  pluck  in  the  make  up  of 
this  firm,  it  was  not  long  before  the  volume 
of  business  increased  until  the  aggregate 
annual  premiums  of  this  agency  equalled 
any  on  the  coast.  The  companies  repre- 
sented at  this  time,  are  :  Girard,  Home,  of 
Columbus,  St.  Paul,  New  Orleans  Insur- 
ance Association,  Franklin  of  Indianapolis, 


People's  of  Newark,  People's  of  Memphis, 
Eevere  of  Boston,  and  Atlas  of  Hartford, 
with  combined  assets  of  nearly  six  million 
dollars. 

Since  our  last  issue,  these  gentlemen  have 
procured  the  services  of  W.  L.  Chalmers, 
formerly  with  State  Investment,  and  latter- 
ly General  Agent  of  the  California,  as 
Special  Agent  and  Adjuster.  Mr.  C.  is  an 
experienced  underwriter,  who  will,  we  have 
no  doubt,  prove  a  valuable  accession  to  the 
firm,  and  under  whose  management  the 
interior  business  of  the  firm  will  greatly  in- 
crease during  the  present  year. 

The  Girard,  of  Philadelphia,  is  an  old  es- 
tablished institution,  organized  in  1853,  with 
a  paid  up  capital  of  §300,000.  The  assets, 
on  the  first  of  January,  1876,  amounted  to 
a  little  over  one  million  dollars,  with  a  sur- 
plus as  to  policy-holders  of  $631,240. 

The  St.  Paul  was  organized  in  1865,  and 
has  a  paid  up  capital  of  $400,000,  with  as- 
sets of  nearly  one  million  dollars,  and  a  sur- 
plilB  as  to  policy-holders  of  $571,654. 

The  Home,  of  Columbus,  commenced 
business  in  1864,  with  a  capital  stock  paid 
up  of  §250,000.  Assets  nearly  §500,- 
000,  with  a  surplus  as  to  policy-holders  of 
§300,000. 

The  New  Orleans  Insurance  Association 
was  incorporated  and  commenced  business 
in  1869,  and  has  a  capital  stock  paid  up  of 
§300,000,  with  assets  on  the  first  of  Jan- 
uary, 1876,  of  §560,000. 

The  Atlas,  of  Hartford,  commenced  busi- 
ness in  1872,  with  §200,000  paid  up  capital, 
and  shows  available  assets  of  §525,000  on 
the  first  of  January,  1876. 

The  People's  Insurance  Co.,  of  New 
Jersey,  was  organized  in  1866,  and  com- 
menced business  in  1867  with  a  capital  paid 
up  of  §200,000,  and  at  present  has  assets  of 
§450,000,  and  shows  a  surplus,  as  to  policy- 
holders, of  §260,000. 

Franklin  Insurance  Co.,  of  Indianapolis, 
commenced  business  in  1871,  and  has  a 
capital  stock  paid  paid  up  §246,270,  with  as- 
sets amounting  to  §375,000. 

The  Eevere,  of  Boston,  is  a  new  com- 
pany, organized  in  1875,  with  a  paid  up 
capital  of  §200,000.  This  company  has  con- 
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nccted  with  it  some  of  the  leading  financial 
men  of  Boston.  The  present  assets  of  the 
company  amount  to  about  3^50,000. 

The  People's,  of  Memphis,  commenced 
business  in  1867.  Capital  paid  up,  $300,- 
000,  with  assets  at  present  of  §450,000. 

The  losses  sustained  by  these  companies 
have  always  been  met  promptly,  and  while 
the  Girard  and  St.  Paul  are  the  oldest  of 
the  list,  it  is  proper  to  etate  that  the  others 
compare  favorably  with  companies  of  the 
same  age. 

London  Assurance  Corporation. 

It  gives  us  great  pleasure  to  refer  our 
readers  to  the  annual  exhibit  of  the  above- 
named  company,  which  may  bo  found  else- 
where is  this  issue  of  the  Eevikw.  The 
London  Assurance  Corporation  commenced 
business  in  1720,  with  the  head  oflSce  in  Lon- 
don, and  from  that  date  to  the  present  itcan 
be  said  that  no  word  or  syllable  has  ever 
been  uttered  against  the  company  or  its 
managers,  but  it  has  moved  onward  and 
upward,  increasing  in  strength  from  year  to 
year,  until,  as  the  statement  elsewhere  shows, 
its  assets  foot  up  the  sum  of  §14,993,466.52. 
Deduct  total  liabilities,  except  capital,  and 
the  company  shows  a  surplus  to  fire  policy- 
holders of  §5,391,327.67,  or  a  clean  net  sur- 
plus over  capital  and  all  liabilities  of  ?3,- 
149,952.67.  The  character  of  assets  held 
by  the  London  Assurance  are  unexception- 
able, over  thirteen  millions  being  loans  on 
bond  and  mortgage  and  bonds  and  stocks 
held  by  the  company.  A  careful  study  of 
the  different  items  in  this  company's  state- 
ment is  convincing  proof  of  its  solidity  and 
ability  to  meet  all  demands  against  the  com- 
pany or  that  are  likely  to  be  made  against 
it. 

Messrs.  Cross  &  Co.,  810  California  Street, 
are  the  general  agents  for  the  London  As- 
Burance  Corporation,  and  a  glance  at  the 
result  of  their  operations  since  September, 
1872,  when  the  company  first  entered  the 
Golden  Stale,  is  sufficient  i)roof  that  this  de- 
partment is  in  the  proper  hands.  By  refer- 
ence to  our  files  we  find  that  the  premiums 
received  in  1873  in  this  State  were  §89,943, 
while  the  losses  <verc  only  §10,391.    In  1874 


the  premiums  received  by  this  agency  in 
California  were  §83,800,  and  the  losses  paid 
were  §17,830.  In  1875,  premiums  received, 
§104,150  ;  losses  paid,  §21,583.  The  result 
of  the  three  years  operations  of  this  corpor- 
ation in  California  maybe  stated  as  follows: 
Total  premiums  received,  §277,893  ;  total 
losses  paid,  §55,804,  or  20^per  cent,  of  pre- 
miums received.  Further  comments  are  un- 
necessary, as  the  figures  in  the  published 
statement  elsewhere  is  sufficient  guarantee 
that  the  company  ranks  among  the  leading 
companies  of  the  country  ;  and  a  glance  at 
the  figures  above  is  satisfactory  evidence 
that  the  Pacific  Coast  agency  is  not  in  reck- 
less hands. 

More  Coraraents  of  the  Press  on 
Judge  Denson's  Outrageous  Or- 
der and  Censor  Smith,  the  Re- 
ceiver. 


The  Insurance  Times,  of  New  York,  for 
June,  has  this  to  say  concerning  the  unpre- 
cedented course  of  Judge  Denson,  in  issuing 
an  injunction,  appointing  a  receiver,  »S:c. , 
to  seize  the  June  issue  of  the  Coast  Re- 
view : 

"We  think  that  Mr.  J.  G.  Edwards, 
proprietor  of  the  Coast  Review,  showed 
great  forbearance  in  not  kicking  Receiver 
A.  S.  Smith  out  of  the  Coast  Review 
oflBce  when  he  presumed  to  seize  the  forms 
and  ordered  the  distribution  of  the  matter 
sot  up  for  the  June  number  of  the  Coast 
Review.  We  trust  that  he  will  indict 
Smith  for  trespass,  and  have  Judge  S.  C. 
Denson  impeached  for  conspiracy  and  abuse 
of  judicial  power.  Mr.  Edwards  should 
have  stood  on  his  constitutional  rights  and 
have  resisted,  vi  e(  armis,  this  assault  on  the 
liberty  of  the  citizen.  Wo  regret  that  he 
gave  way  one  inch,  or  permitted  Smith  to 
see  his  proofs,  or  anything  else  but  a  cow- 
hide. Mr.  Edwards  must,  however,  be 
sustained  by  the  entire  insurance  press. 
Every  insurance  editor  should  make  the 
case  his  own,  and,  if  necessary,  contribute 
funds  in  order  to  secure  the  judge's  impeach- 
ment and  removal.  Mr.  Edwards  has  the 
eye  of  the  world  on  him,  and  ho  must  not 
be  allowed  to  fail  in  the  vindication  of  the 
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rights  upon  which  the  liberties  of  the  nation 
are  founded.  He  was  engaged  in  a  right- 
eous cause  when  tlie  law  was  wrested  from 
its  true  purpose,  and  made  an  instrument 
of  corruption  to  prevent  him  from  protect- 
ing the  public  against  a  scheme  contrived  to 
devour  the  savings  set  aside  for  the  widow 
and  orphan.  Let  it  be  understood  that  we 
ask  no  privilege  or  mercy  for  writer  or 
speaker  guilty  of  slander  or  libel.  "We  are 
only  contending  for  the  freedom  of  speech 
and  the  press.  We  must  have  that,  or  vice 
and  corruption  will  go  unscathed  and  be- 
come rampant  throughout  the  land,  sapping 
and  ruining  the  entire  Republic.  'For  what 
a  man  writes  or  speaks,  let  him  be  held 
accountable  and  punished  according  to  law, 
but  neither  judge  nor  any  other  earthly 
power  should  be  allowed  to  muzzle  the 
orator  or  the  press,  for  both  are  the  spokes- 
men of  the  people. 

The  Insurance  and  Real  Estate  Journal  of 
New  York,  of  June  24th,  closes  an  able 
and  well  written  editorial  on  our  injunction 
trouble  in  the  following  language: 

"This  is  certainly  a  monstrous  proceed- 
ing. An  injunction  was  obtained  against 
the  publication  of  a  regular  monthly  sheet 
for  an  anticipated  libel — not  for  one  that 
had  been  committed.  So  that  if  this  were 
law  in  this  land  of  affected  liberty,  any 
knave  might  arrest  the  publication  of  a 
daily  paper  if  he  would  but  make  affidavit 
that_  he  anticipated  mercantile  injury  from 
the  sheet  to  himself.  This  system  embraces 
the  right  of  anticipating  evils  that  we  can- 
not think  is  recognized  by  the  laws  of  the 
United  States,  for  it  involves  a  degree,  not 
only  of  injustice,  ^but  of  ruin  that  is  not 
compatible  with  the  boasted  liberty  of  the 
citizen  that  is  inherent  in  the  American  con- 
stitution. 

"We  can  imagine  the  bitterness  of  the  Pa- 
cific Mutual,  if  it  be  no  better  than  repre- 
sented by  our  contemporary;  but  if  it  be 
sound  in  relation  to  its  policy-holders,  let  it 
appear  at  the  bar  of  the  civil  court  with  its 
statistics  in  hand,  disprove  and  shame  the 
originator  of  the  false  charges,  and  ask  that 
the  law  imposes  such  punishment  upon  the 
delinquent  as  such  false  representations  de- 


serve. But  to  inflict  the  punishment  before 
the  fault  is  committed,  cannot  be  law  any 
more  than  it  is  justice,  and  we  are  most 
happy  to  hear  our  spirited  contemporary 
warn  its  readers  that  "the  end  is  not  yet." 


Farns-worth  &  Clark's  Insurance 
Agency. 


Elsewhere,  in  this  issue  of  the  Review, 
will  be  found  a  colored  leaf  on  which  appears 
the  names,  assets  and  capital  stock  paid  up 
of  the  companies  represented  by  Messrs. 
Farnsworth  &  Clark,  at  209  Sansome  Street, 

The  list  of  companies  represented  by 
these  gentlemen  is  worthy  the  confidence  of 
the  public,  headed  as  it  is  by  the  Lancashire, 
of  Manchester,  England,  a  company  organ- 
ized in  1852,  with  a  subscribed  capital  of 
510,000,000,  of  which  $1,000,000  is  paid  up 
in  cash.  The  assets  of  the  Lancashire  on 
the  first  of  the  year  1876  amounted  to 
$3,171,850,  with  a  surplus  as  to  policyhold- 
ers of  ?1 ,200.000.  This  company  ranks, 
an^  very  deservedly  so,  among  the  leading 
English  companies. 

The  next  on  the  list  of  companies  repre- 
sented by  these  gentlemen  is  the  German- 
American,  of  New  York,  organized  in  1872, 
and  has  a  capital  stock,  fully  paid  up,  of 
?1, 000, 000,  with  total  available  assets  on 
the  1st  of  January,  1876,  of  $2,065,009,  with 
a  surplus  as  to  policy  holders  of  $1,509,705. 
This  New  York  company  enjoys  the  reputa- 
tion of  ranking  among  the  leading  Ameri- 
can companies.  One  attractive  feature  of 
this  company  is  the  fact  that  the  one  million 
dollars  capital  stock  is  invested  in  govern- 
ment securities.  Its  business  is  conducted 
on  principles  governing  legitimate  under- 
writing. 

The  Faneuil  Hall  Insurance  Company,  of 
Boston,  is  the  next  in  size  on  the  list,  and 
was  organized  in  1871.  The  cash  capital  is 
$400,000,  with  assets  of  $625,000.  Surplus 
as  to  policy  holders,  $425,000.  This  com- 
pany enjoys  the  reputation  of  meeting  its 
engagements  promptly  and  dealing  fairly 
with  its  patrons.  It  paid  its  Boston  and 
Chicago  losses  dollar  for  dollar. 

Next  we  find  the  Citizens'  of  St.  Louis, 
organized  in  the  year  1837.     The  paid-up 
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capital  of  the  Citizens'  is  ?200,000,  with 
available  assets  of  §430,000,  and  a  surplus 
as  to  policy  holders  of  8300,000,  or  a  net  sur- 
plus over  capital  of  3100,000.  The  fact  that 
this  company  has  successfully  battled  with 
the  fire  fiend  fer  nearly  forty  years,  and 
comes  to  the  front  in  the  "  Centennial"  year, 
with  a  clean  surplus  over  capital  of  $100,000, 
is  sufficient  gnarantee  of  its  ability  to  meet 
future  obligations. 

We  now  come  to  the  Manufacturers'  In- 
surance Company,  of  Newark,  N.  J., 
organized  in  1873,  with  a  capital  stock  paid 
up  of  §200,000.  Assets,  §285,000,  with  a 
surplus  as  to  policy-holders  of  §220,000. 
While  this  company  is  comparatively 
young,  it  has  some  of  the  best  men  of 
Newark  connected  with  it,  and  enjoys  the 
reputation  of  meeting  its  obligatiaus  with 
promptness. 

The  Mississippi  Valley  Insurance  Com. 
pany,  of  Memphis,  Tenn.,  was  organized  in 
1865,  and  has  a  paid-up  capital  of  §250,000, 
with  total  assets  of  §320,000.  This  com- 
pany has  been  represented  on  this  Coast  for 
the  past  three  years  by  these  same  gentle- 
men, and  has  met  promptly  every  loss  sus- 
tained during  that  time.  Taking  this  com- 
bination as  a  whole,  it  can  be  safely  said 
that  Messrs.  Farnsworth  &  Clark's  occupies 
a  position  among  the  leading  agencies  of 
the  Coast,  and  deserving  the  confidence  of 
the  public.  It  is  perhaps  proper  to  state 
Ihat  these  gentlemen  have  the  general  agency 
for  the  Coast  for  the  companies,  and  pur- 
pose establishing  good  agents  through  the 
interior. 


The  Bay  Sugar  Refinery  Fire. 

On  the  morning  of  June  20th  a  fire  broke 
out  in  the  Bay  Sugar  Refinery,  on  the  corner 
of  Battery  and  Union  Streets,  in  this  city, 
and  despite  the  eftbrts  of  our  Fire  Depart- 
ment, which  worked  manfully,  the  flames 
spread  rapidly  and  in  a  few  minutes  the 
•whole  interior  of  the  building  was  burning, 
the  fire  working  its  way  to  the  roof,  which 
•was  covered  with  tin,  and  curled  up  and 
fell  through  the  interior  of  the  building. 

Following  so  close  upon  the  footsteps  of 
Jthe  Uolbrook  fi,rej  JLhe  Bay  Sugar  conflagra- 


tion is  rather  unfortunate  for  our  insurance 
companies,  and  proves  conclusively  that  our 
centennial  year  in  California  is  not  going  to 
prove  a  profitable  one  to  our  underwriters. 
The  total  amount  paid  by  our  companies  on 
the  Holbrook  fire  was  §271,287,  and  it  is 
thought  that  the  amount  which  will  have  to 
be  paid  on  the  Bay  Sugar  Refinery  will  not 
be  less  than  §150,000,  so  that  we  have  two 
fires,  within  a  month  of  each  other,  on  which 
the  aggregate  loss  to  the  companies  will 
reach  about  §420,000.  It  is  true  these  losses 
have  been  well  scattered,  especially  on  the 
Bay  Sugar  Refinery,  where  fifty-two  compa- 
nies are  interested,  as  follows  : 

Amazon,  Cincinnati 6  2,500 

American,  Phila 2,500 

American  Central,  St.  Louis 2,500 

Atlas,  Hartford 2,500 

Atlantic,  New  York 2,500 

California.  S.  F 5.000 

Citizens',  St.  Louis 2,500 

Clay,  Kentucky 1,250 

Commercial,  S.  F 5,000 

Commercial  Union,  London 5,000 

Continental,  N.  Y 2,500 

Commerce,  N.  Y^ 2,500 

Citizens',  N.  J 2,000 

City,  Richmond,  Va 2,500 

Fire  Association,  Philadelphia 2,500 

Franklin,  Indianapolis 1,250 

Franklin,  St.  Louis 2,-500 

French  ins.  Corporation,  Paris 2,500 

German-American,  N.  Y 2,500 

Hartford,  Hartford 2,500 

Home  Mutual.  S.  F 5,000 

Home,  Columbus 2,000 

Humboldt,  N.  J 2,500 

Imperial  &  Queen 10.000 

Imperial  &  Queen „ 7,752 

Ins.  Co.  of  North  A.,  Phila 3,7.50 

Kansas,  Leavenworth 2,000 

Lamar,  New  York 2,500 

London  Assurance 2.500 

Lorillard,  N.  Y 2,-500 

Manhattan,  N.  Y 2,500 

Merchants',  Newark 2,500 

Mississippi  Valley.  Memphis 2,500 

New  Orleans  Association,  N.  0 3.250 

Niagara.  N.  Y 2.500 

North  British  &  M.,  Edinburgh 10.000 

New  Zealand,  Auckland 2..500 

Patterson,  N.  J 2.')00 

Pennsylvania  Fire,  Philadelphia 3.750 

Peoples',  Memphis 1,250 

Peoples',  Newark ; <'4,500 

Koyal  Canadian.  Montreal 5,000 

Rhode  Island  Association,  R.  1 2.-500 

Saint  Joseph,  Mo „ 2,500 

iSaint  Louis,  St  Louis 2.500 
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Saint  Paul.  St.  Paul 2,500 

Saint  Nicholas,  N.  Y 2,500 

State  Investment,  S.  F 5,000 

Svea,  Gothenburg 2,500 

Transatlantic,  Hamburg 5,000 

Union,  S.  F 6,000 

Westchester,  N.  Y —  2,000 

Total $171,021 

<■■  One-half  reinsured  East. 


EEVIEW. 


185 


Judge  Benson's  Injunction. 


Immediately  after  the  publication  of  our 
June  (extra)  issue  of  the  Review,  we  took 
necessary  steps  to  have  our  injunction  case 
removed  from  Judge  Denson's  court,  at 
Sacramento,  to  some  court  in  this  city  ;  but 
on  account  of  the  June  vacation  of  all  the 
courts,  together  with  other  obstacles  which 
are  of  necessity  a  part  of  court  proceedings, 
the  case  has  made  slow  progress.  The  final 
argument,  on  the  motion  for  a  change  of 
venue,  will  come  before  Judge  Denson,  on 
Friday,  July  14th.  As  we  expected,  the 
Pacific  Mutual  is  making  a  desperate  eftbrt 
to  prevent  the  case  from  leaving  Sacra- 
mento, and  it  remains  to  be  seen  whether 
Judge  Denson  will  grant  the  change  or  not. 
It  is  perhaps  proper  to  state,  that  no  matter 
what  comes  of  the  injunction,  there  will  be 
two  suits  following  its  disposal.  Our  read- 
ers will  understand  from  a  perusal  of  the 
injunction,  to  be  found  elsewhere  in  this 
issue,  that  under  its  terms  we  are  still 
restrained.  We  hope,  however,  that  the 
muzzle  will  be  removed  before  our  next 
issue. 


Our  Centennial  Compliments. 

<  In  September,  1871,  we  launched  forth 
our  little  enterprise,  the  Coast  Review, 
with  many  misgivings  as  to  whether  the 
field  would  support  a  journal  of  this  charac- 
ter or  not.  Since  that  time  we  have  faith- 
fully attended  to  our  duties  as  a  publisher, 
never  hesitating  to  expose  the  wrong  or  com- 
mend the  good.  Of  course  we  have  made 
enemies  and  expect  to  make  many  more  so 
long  as  the  business  is  clogged  with  systems 
not  orthodox,  customs  out  of  order,  and  men 
whose  consciences  are  seared  with  wrong- 
doing.    But  if  we  have  made  enemies  we 


have.also  made  staunch  and  true  friends, 
who  within  the  past  two  months  have  given 
us  positive  proof  of  that  fact.  The  Coast 
Eeyikw  has  steadily  grown  in  favor,  and 
in  a  short  time  its  circulation  will  equal  any 
of  its  contemporaries. 

For  all  this  we  are  immeasurably  indebted 
to  our  patrons,  and  on  this  great  Centennial 
occasion  we  feel  it  proper  to  return  our 
acknowledgments  to  the  entire  press  of  the 
country.  East  and  West,  who  have  spoken 
in  support  of  the  Review  during  its  late 
trouble  with  the  Pacific  Mutual,  Denson  et 
al.  Our  position  is  right  and  just ;  whan 
it  is  so  established,  and  we  batter  down  the 
insufficient  protection  afforded  by  that,  in- 
famous injunction,  the  Coast  Keview  will 
be  on  top  and  turn  this  persecution  into  a 
blessing. 

After  all,  we  have  reason  to  be  thankful  ; 
ours  is  the  longest  end  of  the  rope,  and  we 
don't  intend  losing  our  grip.  We  are  under 
obligations  to  patrons  and  friends,  and 
trust,-by  a  fearless  but  just  management  of 
our  columns,  to  merit  for  the  future  a  coii- 
tinuation  of  your  favors  and  support. 


List    of    Centennial    ExhibitionE 
Buildings.  .vj. 

main  buildings. 

I,  Main  Exhibition  Building ;  II,  Art 
Gallery;  III,  Machinery  Hall;  IV,  Horti- 
cultural Hall  ;  V,  Agricultural  Hall;  VI, 
Women's  Pavilion;  VII,  Judges'  Pavilion; 
VIII  ;  U.  S.  Government  Exhibitibn 
Building;  IX,  Office  Centennial  Board  of 
Finance ;  X,  Office  Centennial  Commis- 
sion. 

private  buildings,  etc. 

1,  British  Government  ;  2,  Japanese 
Dwelling;  3,  West  Point  Cadets;  4,  State 
of  New  York;  5,  Restaurant  ''Freres  Pro- 
ven ;"  6,  Cook,  Son  &  Jenkins;  7,  Centen- 
nial Photographic  As.;  8,  Clarke  &  Co.; 
9,  Japanese  Government;  10,  Sweden  ;  11, 
Restaurant,  "  Sudreaux  ;"  12,  Milk  Dairy 
Association;  13,  Lauber's  German  Restau- 
rant; 14,  American  Restaurant;  15,  State  of 
New  Jersey  ;  16,  State  of  Kansas  &  Color- 
ado ;  17,  Restaurant,  "The  South;"  18, 
State  of  Pennsylvania;  19,  State  of  Ohio; 
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20,  Slate  of  Indiana;  21,  State  of  Illinois; 
22,  State  of  Michigan;  23,  State  of  Wiscon- 
pin;  24,  State  of  New  Hampshire;  25, 
State  of  Connecticut;  26,  State  of  Massa- 
chusetts; 27,  State  of  Delaware;  2S,  State 
of  West  Virginia;  29,  State  of  Tenne.-see; 
30,  Arkansas;  31,  State  ©f  Maryland;  32, 
State  of  California;  33,  Vienna  Bakery;  34, 
Fuller,  Waren  &  Co.;  35,  Shoe  and  Leather 
Manufactory;  36,  Dr.  Witherspoon's 
Statue;  37,  Wagon  and  Carriage  Manu- 
factory; 38,  C.  T.  A.  Fountain;  3tt,  Loiseaus 
Compressed  Fuel  Company;  40,  Ntnv  York 
Tribune;  41,  New  England  Log  House;  42, 
Women's  School-House  ;  43,  German  Em- 
pire ;  44,  Brazilian  Empire;  45,  Photo- 
graphic Gallery. 


The  Coast  Review  as  a  Valuable 
Advertising  Medium. 

The  influence  of  the  Coast  Eeview  has 
long  been  known  by  many  citizens  of  the 
United  States.  As  an  advertising  medium 
it  has  no  equal.  As  an  illustration  of  the 
last  proposition,  we  give  the  following  let- 
ter from  an  old  and  well  established  house 
in  New  York,  having  commenced  business 
at  an  early  day.     Here  is  the  letter  : 

3  Park  Place,  New  York  ■» 
June  2d,  1876.  '  J 

Publisher  Coast  Review  : 

Dear  Sir — I  have  two  hundred  acres  of 
land  in  Laurens  Co.,  Ga.,  which  I  will  give 
you  at  32  per  acre,  and  take  full  payment 
for  same  in  advertising  in  your  paper. 

If  you  want  it,  let  me  know,  and  also  in 
whose  favor  you  want  it  made  out,  and  I 
will  send  you  the  deed  in  five  days  after  the 
receipt  of  your  acceptance. 

Please  send  your  paper,  with  rates,  to 


Now  this  sounds  like  business.  If  there 
is  anything  that  we  have  wished  for,  it  was 
a  deed  to  two  hundred  acres  of  land  in  this 
part  of  Georgia.  We  have  traveled  over 
that  part  of  the  country,  and  consider  our- 
selves competent  judges.  While  we  have  a 
great  desire  to  become  the  owner  of  real 
e.nate,  we  must  not  in  this  case  depart  from 
our  usual  custom   in  the  matter  of  advertis- 


ing. AVe  frequently  receive  similar  propo- 
sition? from  piano  manufacturer?,  sowing- 
machine  men,  &c.,  but  we  invariably 
demand   half  cash  for  our  advertisements, 

the  other  half  in  trade.     If  Mr. , 

the  land  owner,  desires  to  have  us  advertise 
for  him,  we  will  take  pleasure  in  doing  so, 
charging  regular  cash  rates,  and  will  take 
two  hundred  acres  of  land  ''  in  Georgia  "  as 
"  half  pay,"  but  the  other  half  must  be  paid 
in  cash. 


Misplaced   Confldence.— Abscond- 
ing of  Nathan  D.  Parker. 


It  is  seldom  we  have  been  called  upon  to 
chronicle  an  event  to  which  attaches  so 
much  pain,  mortification,  and  surjirise  as 
the  sudden  leaving  of  Nathan  D.  Parker, 
after  tampering  with  his  books,  and  in 
various  ways  concealing  a  system  of  daily 
peculation  and  theft.  He  has  been  employed 
for  several  years  in  the  Pacific  branch  of 
the  Phcenix  and  Home  Insurance  Compa- 
nies, in  the  capacity  of  agency  cashier,  and, 
to  all  outward  appearances,  did  his  duty 
sedulouslj'  and  well  ,'  his  deportment  was 
gentlemanly  and  his  habits  apparently 
above  suspicion  ;  universally  re-pected,  he 
had  access  to  the  best  society  of  the  city, 
and,  at  his  business,  was  acknowledged  a 
superior  counter  man.  There  is  no  reason- 
able accounting  for  his  actions,  except  that 
underneath  his  pleasing  exterior  he  was 
black  at  heart,  and  a  most  accomj)li»hed 
rascal.  His  employer,  Mr.  A.  E.  Magill, 
had  talcen  a  friendly  interest  in  him,  and  in 
many  ways  contributed  to  his  ■welfare.  In- 
gratitude is  a  sin  most  damnable  and  un- 
pardonable, and  unless  Parker's  conscience 
is  seared  bej^ond  sensibility  altogether,  he 
will  pay  dearly  for  the  §1,100  he  so  stealth- 
ily and  sueakingly  spirited  away. 


— The  Fireman's  Fund  Insurance  Company, 
alwajs  up  with  the  times,  have  issued  their 
calendar  for  1876-77,  in  the  form  »)f  the 
American  Shield,  with  the  usual  monthly 
leaves  on  the  striped  portion.  This  Cen- 
tennial Card  is  seasonable  and  altrictlve, 
evincing  the  good  ta^tc  and  judgment  always 
munifi'st  in  the  advertising  muller  sent  out 
by  the  company. 
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The  Royal  Canadian  and  British 
America  Insurance  Cos. 

The  Royal  Canadian,  of  Montreal,  and 
the  British  America,  of  Toronto,  Canada, 
have  decided  to  put  up  the  $100,000  deposit 
each,  in  conformity  to  the  demands  made 
upon  them  by  Insurance  Commissioner 
Foard,  after  the  companies  had  been  operat- 
in  the  State  for  over  one  year.  This  is 
done  under  a  retaliatory  law,  Canada  re- 
quiring a  like  sum  from  companies  doing 
business  in  the  Dominion  ;  yet  there  are 
some  weak  points  in  our  law,  and  as  we 
have  previously  stated,  do  not  believe  the 
law  could  be  enforced,  yet  these  companies 
have  decided  to  put  up  the  §100,000  each, 
rather  than  be  annoyed  with  a  suit.  The 
law  makes  no  provision  for  the  safe  keeping 
of  the  securities  deposited  as  to  Fire  Com- 
panies, but  it  has  been  decided  to  place 
the  securities  in  the  hands  of  the  State 
Treasurer,  under  the  section  of  the  law 
requiring  Life  Insurance  Companies  to 
deposit.  The  fact  that  these  two  are  the 
only  companies  having  a  deposit  for  the  pro- 
tection of  policy-holders  is  one  of  the  best 
advertisements  they  could  have,  and  we  are 
inclined  to  think  that  the  persistent  efforts 
made  to  convince  Foard  of  this  duty  has  re- 
dounded to  the  disadvantage  of  the  parties 
interested,  as  they  have  compelled  Foard  to 
place  the  two  Canadian  companies  in  a  most 
favorable  light  before  the  public,  a  position 
which  it  would  have  taken  several  years  to 
have  obtained  in  the  ordinary  course  of 
advertising. 

— In  our  June  "  extra,"  in  reference  to  the 
fire  at  Los  Angeles,  we  stated,  from  what 
we  presumed  to  be  good  authority,  that 
"  the  fire  originated  in  a  frame  barn,  said  to 
be  worth  about  $200,  and  insured  in  Hart- 
ford for  §500  ;"  which  assertion  is  claimed 
by  the  agent  of  the  Hartford  at  Los  Ange- 
les to  be  untrue,  and  in  a  letter  to  us  on  the 
subject  he  says:  "The  barn  in  question 
cost,  three  years  ago,  over  one  thousand  dol- 
lars, and  was  worth,  the  night  of  the  fire,  in 
cash,  over  §700. 


CENTENNIAL  EETROSPECT. 

Fire  and  Marine  Insurance  on  the 
Pacific  Coast.  ' 

Wlien  it  was   fii'st  iiitrocliicrcl   Iierc— Tbe 
First   Conii>aiiy    a   Foreis^ii    Corpora- 
tion—<>rgnsaixa(ioii,    Miicce^K,    and 
Failure   of    l<ocal    Companies— 
Introduction    of   Eanlern 
Asencies,    Etc.<   Kite. 

If  we  could  imaginatively  transport  our-, 
selves  back  in  time  for  a  space  of  twenty-six 
years,  and  view  California,  whose  valleys 
and  plains  are  now  blooming  with  agricul- 
ture, whose  numerous  cities  and  villages 
are  animated  with  various  manufacturing 
and  commercial  interests,  and  upon  whose 
waters  ride  ships  from  every  port  of  the 
world,  we  would  behold  a  most  unwonted 
contrast.  In  those  primitive  days  this 
barren  peninsula,  now  occupied  by  as  hand- 
somely a  built  city  as  the  country  can  boast 
of,  wae  inhabited  by  a  mere  handful  only 
of  men,  bent  on  an  early  accumulation  of 
wealth,  and  no  intention  of  remaining 
longer  than  its  acquirement.  Of  course, 
the  rugged  and  simple  improvements  were 
temporary,  and  such  ideas  as  fire  preventa- 
tives never  entered  the  heads  of  those  sturdy, 
fortune-seeking  pioneers,  until  San  Fran- 
cisco, in  her  babyhood,  during  the  years  of 
1850  and  '51,  was  literally  swept  away  by  a 
general  conflagration.  The  interior  of  the 
State  was  being  energetically  prospected  by 
gold-hunters,  filled  with  but  one  ambition — 
that  of  finding  a  rich  pocket,  and  immediate- 
ly leaving  the  cosmopolitan  band  of  semi- 
barbaric  associates  for  a  clime  and  a  people 
they  had  forsaken  only  for  a  time.  Agri- 
culture in  those  days  was  considered  im- 
practicable, and  the  allurements  of  the 
gold-fields  outweighed  any  such  slow  pro- 
cesses of  satisfying  the  ambition  for  wealth. 

From  an  insurance  stand-point,  there  was 
no  active  competition  in  California  until  1860 
when  San  Francisco  opened  a  field  for  the 
enterprising  by  succeeding  the  rattle-trap 
buildings  of  Eastern  pine  with  what  was 
supposed  to  be  "fire-proofs,"  but  which  the 
fire  fiend  removed  in  turn  almost  as  fast  as 
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they  were  erected.  At  last  a  structure  was 
devised,  something  on  the  model  of  a  bank- 
vault,  which  seemed  to  answer  the  desired 
end ;  and  of  these  there  numbered  about 
1,500  in  the  j'ear  above  mentioned  ;  but 
these  gloomy  accommodations  of  thick 
walls,  small  double-ironed  openings,  with 
heavy  roofs  of  tile  and  mortar,  so  soon  as 
the  fears  of  conflagration  subsided,  gradually 
gave  place  to  the  lighter,  larger  and  more 
elegant  (if  more  dangerous)  open  fronts. 
Before  this  time,  in  August, 

1852, 

That  most  necessary  article  of  fire  insurance 
■was  partially  supplied  by  the  establishment 
of  an  agency  by  the 

J^lverpool  and  London  Fire  and  lilfo  In- 
Moranee  Co., 

now  the  Liverpool,  London  and  Globe ; 
Joshua  P.  Haven,  Agent.  This  company 
then  boasted  but  §3,000,000  assets,  not 
having  as  yet  swallowed  up  the  Monarch, 
Globe,  and  other  companies,  whose  acces- 
sions have  had  so  visible  an  effect  upon  its 
growth.  Its  agent  was  a  character  in  those 
days.  General  Haven,  or  "  Josh  Haven , " 
as  he  was  usually  called,  was  a  Philadel- 
phian  by  birth  and  education,  an  expe- 
rienced underwriter,  a  man  of  admirable 
address,  of  cosmopolitan  manners,  of  won- 
derful energy,  great  personal  magnetism, 
and  the  consequent  gift  of  moulding  to  his 
•will  nearly  all  who  came  in  contact  with 
him.  He  was  a  man  of  large  heart  and 
reckless  liberality — in  fact,  a  man  for  the 
time  and  place  he  occupied.  In  his  hands, 
the  company  soon  began  to  do  a  thriving 
business. 

Starting  alone,  in  1852,  charging  at  first  five 
per  cent,  on  the  above  described  fire-proof 
buildings  and  contents,  and  letting  all  other 
risks  severely  alone,  it  is  not  to  be  wondered 
at  that  the  business  was  highly  profitable. 

The  agency  established  by  Haven  was 
succeeded  to,  in  October,  18G0,  by  Col. 
Wm.  B.  Johnston,  who  has  since  managed 
the  coast  business  for  that  company  credita- 
bly and  profitably. 

1«S3. 

The  first  company  that  undertook  to  take 
marine  risks  at  San  Francisco  %vas  the  old 


North  American  of  Philadelphia,  which  for 
a  brief  period  in  1853  empowered  General 
Haven  to  issue  its  policies  ;  this  agency  did 
not  last  long,  however.  Among  the  few  pol- 
icies issued  by  Gen.  "  Josh,"  was  one  upon 
the  hull  of  the  little  steamboat*'  Saginaw," 
which  exploded  at  the  wharf,  killing  some 
eighty  people.  The  agent  of 'course  knew 
that  the  steamboat  clause  thould  have  been 
written  on  the  margin  of  a  policy  ;  and  on 
the  ground  of  clerical  error  in  omitting  it, 
he  resisted  payment  of  the  loss.  But  the 
Court  could  not  see  it  in  that  light,  and  on 
judgment  being  rendered  in  favor  of  plain- 
tiff, the  company  at  home  thought  it  best  to 
discontinue  business  on  this  coast. 

During  this  year  the  Imperial  Fire  and 
Life  Ins.  Co.,  of  London,  appointed  Falk- 
ner.  Bell  &,  Co.,  its  agent*  in  San  Francisco, 
who  continue  to  this  day  as  agents  ;  but  in 
March,  1874,  the  Queen,  of  Liverpool, 
joined  the  Imperial,  and  together  thej'  write 
a  joint  policy  on  this  coast  ;  the  agency  is 
one  of  the  oldest  on  the  coast,  and  enjoys'  a 
liberal  patronage.  The  firm  also  represented 
the  British  and  Foreign  Marine  Ins.  Co.  of 
Liverpool  from  1864  to  1871,  when  Balfour, 
Guthrie  &  Co.  were  appointed  agents.  In 
1874  the  L'nion  Marine  and  Maritime  Ins. 
Cos.  planted  their  agencies  in  the  hands  of 
this  firm,  which  companies  they  still  rep- 
resent. 

18S-1. 

The  above  agencies  were  joined  in  this  year 
by  the  Monarch  Fire  and  Life,  Wm.  Lane 
Booker,  agent,  but  which  company  was 
afterwards,  in  January  1858,  amalgamated 
with,  the  Liverpool,  London  and  Globe. 
During  1858,  Mr.  Booker  visited  England  and 
procured  the  agency  of  the  Northern  As- 
surance Company  of  Aberdeen  and  Lon- 
don, and  commenced  issuing  policies  for  his 
new  company  August,  1859  ;  the  agency 
has  been  prosperous  and  satisfactory,  and 
likely  to  so  continue  under  the  orthodox 
management  of  Mr.  Booker. 

In  this  same  year,  C.  K.  Garrison  repre- 
sented two  small  marine  companies,  one  of 
them  from  Albany,  both  of  which  failed 
before  their  business  amounted  to  much. 

In  those  early  pioneer  days  Gen.  Haven 
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monopolized  the  business  of  marine-adjust- 
ing, assisted  after  a  while  by  his  brother, Rich- 
ard S.  Haven.  This  business  was  then  enor- 
mously profitable,  fees  of  ^2,000  to  ^5,000 
being  often  charged.  As  nearly  our  whole 
imports  were  brought  around  Cape  Horn, 
and  the  average  value  of  an  inward  bound 
cargo  was  about  ^200,000,  the  Havens  were 
never  idle  for  want  of  cases.  Both  these 
gentlemen  were  excellent  adjusters,  particu- 
larly the  former,  who  with  his  spuits  of  en- 
ergetic work  would  sometimes  dash  off  in  a 
few  hours  a  draft  of  a  statement  that  a  more 
moderate  and  steady  worker  would  have  re- 
quired days  to  accomplish.  The  most  intri- 
cate case  settled  by  him  was  probably  that  of 
the  ship  John  Land,  which  arrived  from  Bos- 
ton after  a  tedious  passage,  in  1856,  having 
put  in  twice,  and  incurred,  besides,  a  heavy 
salvage  in  favor  of  the  whaling  bark  D.  M. 
Hall.  A  more  complicated  case  for  adjust- 
ment was  probably  never  presented  any- 
where ;  and  for  Haven's  active,  energetic, 
and  successful  solution  of  its  various  prob- 
lems he  received  a  fee  of  §5,000,  and  was 
also  complimented  by  the  consignees  with  a 
valuable  testimonial.  He  was  likewise  the 
adjuster  of  the  celebrated  Star  of  Hope  case, 
which,  however,  was  thrown  into  the  courts, 
and  was  finally  settled  only  some  two  years 
sgo,  by  decree  of  the  Supreme  Court  of  the 
United  States. 

In  those  "good  old  days  "  Capt.  John  T. 
Hoyt  held  the  oflfice  of  agent  for  the  New  York 
and  Philadelphia  underwriters.  Capt.  Hoyt 
was  an  experienced  seaman,  and  also  a  most 
excellent,  kind-hearted  and  unsuspecting 
man.  His  oflice  was  no  sinecure,  for  prob- 
ably half  the  vessels  arriving  from  New 
York  and  other  Atlantic  ports,  presented 
more  or  less  claims  in  particular  average 
on  merchandise. 

The  honest,  easy-going  captain,  was  no 
match  for  the  sharp  importers  who,  finding 
out  his  aversion  to  controversy  and  anxiety 
to  please  the  public,  were  not  long  in  dis- 
covering modes  of  speculation  at  the  ex- 
pense of  his  employers.  The  claims  in  par- 
tial loss  on  goods,  allowed  by  him,  averaged 
some  §500,000  per  annum,  of  which  it  is 
safe  to  say,  two-thirds  to  three-fourths  were 


fraudulent.  Many  of  these  frauds  were  dis- 
covered by  his  successor,  Capt.  A.  T. 
Fletcher,  who  came  out  from  New  York 
after  the  death  of  Capt.  Hoyt,  in  1860,  and 
whose  incisive  method  of  procedure  soon 
reduced  these  claims  to  ?75,000  and  ?40,000 
per  annum,  thereby  abating  much  of  the 
stigma  that  for  years  had  attached  to  our 
port,  as  the  most  expensive  and  corrupt 
place  for  shipping  and  insurers  on  the  face 
of  the  earth. 

The  Northern  Fire  and  Life  transacted  a 
limited  business  in  San  Francisco  in  this 
year,  represented  by  Smith  Bros.  &  Co.,  an 
English  house,  long  since  discontinued. 

The  most  important  agency  accession  made 
during  1854  was  the  establishment  by  the 
Home,  Niagara  and  Park,  of  New  York,  in 
the  hands  of  the  once  famous  commission 
house  of  Case,  Heiser  &  Co.;  this  firm 
failed  during  the  following  year. 

It  was  no  difficult  matter  for  so  few  com- 
panies, occupying  together  so  small  a  field 
as  San  Francisco  then  was,  to  form  a  Board 
of  Underwriters,  and  to  adopt  and  maintain 
a  tariff  of  rates  yielding  a  high  revenue  at 
small  expense,  and  resulting  in  very  mod- 
erate losses.  That  tarifif  embraced  but  a 
few  rates;  thus  the  premium  on  strictly  first- 
class  buildings,  and  they  were  first-class  in 
those  days,  was  2  percent.;  on  stocks  there- 
in, 2J  per  cent.;  on  2d  class  buildings  with- 
out frame  exposures,  2^^  percent.;  on  stocks 
therein,  3  per  cent.;  on  frame  dwellings 
detached  100  feet  or  more,  plastered,  and 
with  brick  chimneys,  and  on  furniture 
therein,  3 J  per  cent.  All  other  risks  were 
rigorously  ignored.  There  were  no  brokers, 
no  rebates,  no  credit  for  premiums,  and  but 
few  special  hazards.  The  lines  covered 
were  sometimes  very  heavy,  not  unusally 
§50,000  in  a  single  policy,  and  it  was  an 
easy  matter  for  "  Josh  "  to  take  in  his  ?10,- 
000  per  month  in  premiums,  with  the  assist- 
ance of  only  one  clerk,  and  no  occasion  for 
the  services  of  an  adjuster;  his  first  loss 
($12,000)  having  occurred  in  the  ship- 
chandlery  store  of  Farwell  &  Curtis,  at 
their  old  stand  on  Clay  Street,  near  Front, 
in  the  fall  of  1856.  This  happy  condition 
of  aflfairs  lasted  until  the  year  1858. " 
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The  Continental  of  New  York  cautiously 
ventured  into  thi»  field  during  above  year, 
represented  by  C.  Adolphe  Low  &  Co.,  un- 
der whose  management,  covering  many 
years,  the  company  did  a  most  satisfactory 
business  ;  the  firm  follosved  their  regular 
mercantile  business  on  the  withdrawal  of 
the  Continental.  In  the  month  of  August, 
1865,  the  North  American,  of  New  York, 
made  the  required  dopo.-it  of  $75,000,  and 
deposited  their  agency  with  this  firm  ;  the 
agency  continued  until  1871,  when  the  Chi- 
cago fire  wrecked  the  company,  and  left 
Low  &  Co.  without  any  further  insurance 
interests. 

In  same  year  (1855)  two  gentlemen  left  this 
city  for  New  York,  for  the  purpose  of  pro- 
curing agencies  of  American  Fire  Insurance 
Companies,  wherewith  to  share  the  business 
of  the  profitable  Engli-h  monoply.  These 
were  the  now  venerable  Jonathan  Hunt, 
and  C.  T.  Hopkins.  Mr,  Hunt  had  then 
made  California  only  a  flying  visit,  having 
been  a  merchant  in  New  York  f>>r  many 
years;  and  on  his  return  found  no  difficulty 
in  procuring  ihe  agencies  of  the  Home,  Ni- 
agara, and  Park,  taken  frona  the  failing 
house  of  Case,  Heiser  &  Co.,  and  of  the 
Lorillard  and  several  other  Now  York  com- 
panies. But  Mr.  Hopkins  had  been  in  Cal- 
ifornia since  June,  1849,  and  not  being 
known  in  New  York  or  Hartford,  did  not 
succeed  so  well  as  Mr.  Hunt,  obtaining,  in- 
deed, half  a  dozen  agencies,  but  only  of  sec- 
ond-rate companies,  and  >o  hampered  by  con- 
ditions that  he  resigned  them  all  a  few  days 
after  his  return,  to  accept  the  sub-agency  of 
the  Liverpool  and  London  for  Sacramento. 
This  was  the  first  attempt  to  extend  the  firo  in- 
Burance  business  beyond  the  limits  of  the 
city,  and  it  was  successful;  for  Sacramento, 
too,  had  been  denuded  of  its  compactly  built 
blocks  of  frame  buildings  by  the  great  firo 
of  Nov.,  1S52,  and  there  also  existed  long 
rows  of  one-story,  tire-proof  vaults,  that  paid 
a  handsome  profit  to  insurers  at  a  premiuna 
of  2  and  .3  per  cent.,  many  of  which  are  yet 
standing  and  bid  fair  to  endure,  unless  re- 
moved, for  years  to  come.  R.  H.  Stanly 
succeeded   Mr.  Hopkins  in  his  Sacramento 


business,  which  had  been  worked  up  solely 
b^'  solicitation  to  the  respectable  figure  of 
520,000  annual  premiums,  principally  from 
business  risks  at  2  and  3  per  cent. 

Mr.  Hunt,  meantime,  opened  his  oflSce  in 
San  Francisco,  joined  the  happy  family,  and 
during  a  year  or  more  transacted  a  safe  and 
snug  business  fjr  his  companies;  which  at 
length  he  resigned  to  accept  the  office  of 
Tax  Collector  in  1857,  to  which  he  was 
elected  by  the  People's  Party,  after  the 
great  social  and  political  upheaval  known 
as  the  Vigilance  Committee  of  1856. 

Mr.  Hopkins  afterwards  joined  the  firm  of 
McLean  &  Fowler,  which  will  appear  fur- 
ther on,  and  subsequently,  in  connection 
with  G.  G.  Lambert,  succeeded  to  the 
agency  of  the  Home,  Niagara  and  other 
New  York  companies,  continuing  this  con- 
nection until  the  organization  of  the  Califor- 
nia in  1861.  Afier  Mr.  Hunt  left  the 
political  field  he  was  chosen,  in  1808,  as 
President  of  the  Pacific  Insurance  Company, 
and  continued  in  that  chair  until  the  com- 
pany's fi\ilure  in  1871. 

In  September,  1872,  Mr.  Hunt  established 
an  agency  which  he  titled  the  "Pacific," 
embracing  the  following  companies:  Insu- 
rance Company  of  North  America,  of 
Philadelphia;  American,  of  Philadelphia; 
and  Continental,  of  New  York.  January, 
1873,  he  was  further  reinforced  by  the 
Royal,  of  England,  and  Niagara,  of  New 
York,  and  the  London  and  Lancashire 
agency  has  been  added  to  his  list  lately. 

18SG. 

A    BOLD    FRAUD   IN    FIRE    INSURANCK. 

About  1856  a  most  audacious  fraud  was 
perpetrated  on  the  insuring  public  by  the 
contrivance  of  a  bold  and  plausible  opera- 
tor, named  Curtis  L.  North.  This  man, 
whose  astonishing  success  as  a  canvasser 
earned  him  a  national  reputation,  induced 
two  inexperienced  youths,  named  Chester 
and  Sprague,  to  advertise  themselves  as 
agents  of  the  old '' United  States"  firo  in- 
surance company,  of  New  York.  This 
company  had  really  but  ?250,000  capital, 
and  never  transacted  an  agency  business. 

In  those  days  there  were  no  railroads,  tel- 
egraph, or  oven  pony  express  to  shorten  the 


1876.] 


COAST    REVIEW. 

•■" ■- ♦— ■ — -— — 


191 


isthmus  route  of  communication  with  the  east. 
Sixty  days  was  the  orthodox  time  in  which 
to  receive  a  reply  to  a  letter  addressed  to 
New  York  or  Boston.  So  carefully  was 
this  estimated  by  the  adventurers,  that  the 
new  agency  was  advertised  the  day  after  the 
steamer  left  San  Francisco.  Their  power 
of  attorney  was  forged,  together  with  the 
acknowledgment  necessary  to  get  it  recorded. 
The  policies  were  printed  here  and  the  sig- 
natures  also  forged.  Thus  prepared,  the 
operators  precipitated  themselves  upon  the 
public,  armed  at  all  points.  Their  rallying 
cr3'  was  "opposition  to  monopoly."  Shrewd 
but  vigorous  agents  were  sent  to  Sacramento 
and  Stockton.  They  added  a  cipher  or  two 
to  the  company's  capital  in  their  advertise- 
ments, and  took  all  risks  offered,  regardless 
of  hazard  of  line  or  rate  of  premium.  In 
two  months  thej'  had  collected  some  ;520,- 
000,  due  to  North's  vigorous  canvassing  and 
liberal  terms ;  when  the  news  from  New 
York  being  about  due,  the  newspapers  as- 
tonished the  patrons  of  the  firm  one  morning 
by  the  announcement  that  the  books  of 
Chester  &  Sprague  had  been  picked  up  in 
the  Bay  ;  that  the  young  gentlemen's  office 
was  closed  and  they  had  disappeared  ;  of 
course  the  company  repudiated  the  acts  of 
their  misrepresentatives,  and  an  interesting 
6ore-head  meeting  of  the  dupes,  held  soon 
afterwards,  brought  out  the  facts  above 
given. 

1S57. 

The  Hamburg  Bremen  Insurance  Com- 
pany located  its  agencj'  in  San  Francisco 
this  year,  under  the  direction  of  Morris 
Speyer  &  Co.,  who  have  continued  to  act  as 
agents  up  to  the  present  time.  During  1871 
the  agency  was  further  increased  by  receiving 
the  appointment  of  the  Swiss  Lloyd  Marine. 

1858. 

The  reign  of  English  fire  insurance,  at  high 
rates,  was  now  drawing  to  a  close  ;  this 
pleasing  state  of  affairs  lasted  about  six 
years,  and  proportionately  more  profit  was 
made  during  that  time  oa  the  business  tran- 
sacted, than  was  ever  made  before  or  since 
at  any  fire  agency  in  the  country. 

In  1858  the  firm  of  McLean  &  Fowler 
appeared  as  agents  to  a  number  of  American 


fire  and  marine  companies.  Edward  Mc- 
Lean of  the  firm  had  been  for  several  years 
a  street  contractor  in  San  Francisco,  being 
also  treasurer  of  a  college  at  the  time  the 
late  Dr.  Bushnell,  of  Hartford,  held  the 
presidency  of  same  institution,  who  proved 
of  great  assistance  to  Mr.  McLean  in  his 
application  for  the  agencies  of  Phoenix, 
Hartford,  and  Merchant's  Insurance  Co's  of 
Hartford,  and  the  Quaker  City  and  Girard 
of  Philadelphia;  he  associated  with  him 
John  Fowler,  an  underwriter  formerly  of 
Rochester,  N.  Y.,  but  who  had  up  to  this 
time  been  employed  by  Wells,  Fargo  «&  Cn. 
Shortly  after  this  the  firm  was  re-inforced 
by  Mr.  Hopkins,  and  Mr.  Fowler  started 
East  to  procure  a  further  list  of  companies. 
In  this  he  was  more  successful  as  to  numbers 
than  quality  ;  the  Quaker  City,  itself  a 
fraudulent  concern,  was  supplemented  by 
the  Neptune  and  Washington,  of  Philadel- 
phia, both  wild-cats,  with  very  long  claws. 
Then  came  the  City  Fire  and  Charter  Oak, 
of  Hartford  ;  the  Goodhue,  Metropolitan, 
and  C»rn  Exchange,  of  New  York,  the  An- 
chor (marine),  of  New  York,  another  wild- 
cat;  the  Columbian  (marine,  since  failed); 
and  the  United  States  Life  Insurance  Co. 
As  the  public  here  were  anxious  to  insure 
frame  buildings,  dvirellings,  etc.,  as  well  as 
brick  stores,  the  business  that  rolled  in  on 
the  new  concern  soon  rose  to  §30,000  and 
?40,000  per  month. 

The  Quaker  City,  Washington,  and  Nep- 
tune inaugurated  a  considerable  marine 
business,  principally  on  hulls,  and  as  they 
were  the  first  companies  to  allow  the  pay- 
ment of  losses  here,  the  agency  soon  became 
immensely  popular.  Opposition  to  the 
monopoly  began  to  pull  down  rates  ;  the 
ring  broke  up  in  spite  of  the  sneers  of  its 
members  at  the  "cheap  John"  office  down 
town.  The  new  firm  was  the  first  to 
employ  a  Marine  Surveyor,  and  Captain 
W.  E.  Lovett  held  that  position  for  many 
months  ;  thej'  published  the  ratings  of  ves- 
sels in  monthly  sheets  ;  their  office  on  the 
second  floor  of  the  Nichols  building,  north- 
east corner  of  Battery  and  Clay  streets,  was 
thronged  with  customers,  for  people  attended 
to  their  own  orders   in  those  happy  days 
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wlien  insurance  brokers  were  yet  unknown. 
The  two  rooms  originally  occupied  by  the 
agents  were  soon  outgrown,  and  the  whole 
second  floor  of  the  building  was  taken. 
Their  clerical  force — -one  clerk  at  first,  was 
gradually  increased  to  six.  Agencies  were 
established  all  over  the  State,  and  McLean 
&  Fowler  gave  the  first  lessons  in  agency 
•work  to  such  now  well-known  men  as 
English  and  Wetzlar  in  Sacramento  ;  Ains- 
worth  in  Stockton  ;  VVickersham  in  Peta- 
luma  ;  Mackie  in  Nevada ;  Reed  in  San 
Jos6  ;  Arnold  in  Placer  ;  Dell  (deceased}  in 
Benicia  and  Pacheco.  But  the  day  of 
reckoning  came  in  due  course.  After  a 
career  of  unexampled  success  for  two  years, 
the  partners  disagreed,  and  Mr.  Hopkins 
retired  to  take  an  interest  with  G.  G.  Lam- 
bert, who  succeeded  Mr.  Hunt  in  the 
agency  of  the  Home,  Niagara,  and  other 
l?ew  York  Companies.  In  the  following 
year  (1860),  the  Qmiker  City,  Neptune,  and 
"Wd«hing:on  of  Philadelphia,  all  collapsed 
in  one  day.  A  run  upon  the  agency  for 
unearned  premiums  and  unpaid  losses  met 
•with  no  satisfaction,  and  caused,  of  course,  a 
reaction  in  popular  feeling. 

A  terrific  series  of  fires  all  over  the  State 
followed  fast,  nnon  the  failures  of  the  marine 
companies.  The  Ancnor  went  next. 
The  Goodhue  and  Girard  withdrew. 
The  Secretaries  of  the  Phoenix  and 
Hartford  visited  this  city  together,  and 
decided  to  change  their  agents.  Geo.  C. 
Boardman,  now  Agent  of  the  ^Etna,  was 
sent  out  to  take  charge  of  the  Merchants'  in 
1861;  K.  H.  Magill  came  to  preside  over  the 
fortunes  of  the  Phoenix  in  1863;  H.  H.  Bige- 
low  took  the  Hartford  ;  one  by  one,  the 
companies  held  by  McLean  &  Fowler  drop- 
ped from  their  hands.  Mr.  McLean  withdrew 
and  went  to  Virginia.  Mr.  Fowler  kept  the 
Metropolitan  until  the  enactment  of  the 
State  depiisit  law,  in  1862,  -when  that 
company  retired  also,  leaving  that  gentle- 
man to  engage  in  the  formation  of  the 
Builders'  and  People's  Insurance  (local) 
Companies,  of  which  more  hereafter. 
"Whatever  else  may  be  said  of  McLean  & 
Fowler,  to  them  are  due  the  first  movements 
tending  to  popularize    insurance  in    Cali- 


fornia, especially  outside  the  city ;  the 
reduction  of  rates  to  not  more  than  half 
their  former  average,  and  the  introduction 
of  insurance  on  hulls  owned  at  this  port. 

In  the  latter  part  of  this  year  (185S)  R.  B. 
Swain  &  Co.  commenced  the  insurance 
business  in  this  city  with  the  agency  of  the 
Manhattan  Fire  and  Relief  Fire  Insurance 
Companies,  of  New  York,  and,  several 
years  afterwards,  added  the  Phenix,  of 
Brooklyn,  to  the  list  ;  also,  the  Washing- 
ton Life.  This  agency  continued  until  the 
Chicago  fire,  when  the  Manhattan  surren- 
dered, the  Phenix  going  to  Stoddart.  Mr. 
R.  B.  Swain  died  in  the  early  part  of  1872. 

18S0. 

The  ^tna,  of  Hartford,  established  an 
agency,  this  same  year,  in  the  hands  of  E.  H. 
Parker,  whose  insurance  business  was  very 
ably  managed  by  B.  F.  Low,  afterwards 
President    of    the     California    Home,     at 

present  well  known  as  an  experienced  ad- 
juster of  fire  losses.  This  agency  lasted 
until  January  1st,  1867. 

About  the  same  time,  1859,  Richard  S. 
Haven  separated  from  his  brother,  J.  P. 
Haven,  and  established  himself  as  a  marine 
adjuster,  in  connection  with  the  late  General 
Thos.  N.  Cazneau. 

Haven  also  procured  the  agency  of  the 
Provincial  (fire  and  marine),  of  Toronto, 
the  Pacific  Mutual  Marine,  of  New 
York,  jand  the  Great  Western,  of  Phila. 
delphia.  The  first  and  last  of  these  failed 
on  his  hands,  and  though  the  new  adjusting 
firm  took  a  good  deal  of  business  from  J.  P. 
Haven,  Richard  S.  soon  abandoned  the 
business  here,  and  moved  to  Boston,  where, 
for  several  years,  he  held  a  high  position  as 
Adjuster  and  Manager  of  the  Boston  Lloyds. 
This  institution,  however,  failed  some  years 
since,  and  Mr.  Haven  shortly  afterwards 
died. 

During  this  year  was  organized  the  Board 
of  Underwriters,  with  E.  R.  Falkner,  of 
Falkner,  Bell,  &  Co.,  as  president,  and  A. 
P.  Flint,  secretary. 

The  changes  and  ups  and  downs  of  the 
board  have  been  many,  but  we  will  only 
refer  to  the  following  important  resump- 
tions and  suspension  of  rates  : 
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Revised  rate  book  in  force, May  10th,  1865. 

Tariff  suspended Dec.  20th,  1866. 

Tariff  rates  resumed Dec.  21st,  1868. 

Tariff  again  suspended, April  25th,  1870. 

Tariff  rates  resumed, Nov.  13th,  1872. 

"Which,  from  the  present  harmonious  con- 
dition of  the  board,  is  likely  to  long  con- 
tinue. Of  course  the  causes  of  repeated 
suspension  of  board  government  have  been 
laid  at  the  door  of  a  great  many  parties,  and 
the  Chicago  fire  was  the  general  baptism 
■which  brought,  through  the  instrumentality 
of  head  offices,  a  general  drowning  of  sec- 
tional prejudices  and  hatreds,  and  a  resur- 
rection of  common  sense.  The  present 
officers  are  D.  J.  Staples,  president;  and 
C.  D.  Haven,  secretary. 

During  same  year,  A.  P.  Flint  secured 
the  agency  of  the  Phenix  of  Brooklyn, 
Park,  Niagara,  Lamar,  Hope  and  American 
Exchange,  of  New  York,  but  amalgamated 
with  the  firm  of  Bigelow  Bros,  in  1861.  In 
1863  Mr.  Flint  retired  from  the  business, 
but  resumed  the  same  in  partnership  with 
P.  P.  Heywood,  in  1870,  as  general  agents 
to  the  Hartford  Fire.  Mr.  Heywood  re- 
tired in  1872,  to  locate  at  Chicago,  leaving 
Mr.  Flint  in  charge,  who  continues  as  gen- 
eral agent  of  that  excellent  company  at  this 
writing. 

1861, 

In  May,  of  this  year,  Mr.  George  C. 
Boardman  commenced  an  insurance  busi- 
ness on  this  coast  for  the  Merchants,  of 
Hartford,  having  been  sent  here  by  that 
company,  in  whose  employ  he  had  hitherto 
transacted  a  special  agent's  business  in  the 
States.  Mr.  Boardman  was,  shortly  after 
his  debut  on  this  coast,  elected  secretary  and 
afterwards  president  of  the  San  Francisco 
Fire  Ins.  Co.;  on  the  disincorporation  of 
that  company  the  general  agency  of  the 
^tna  was  placed  in  his  hands,  and  he  con- 
tinues to  represent  that  model  company  to 
this  day,  ably  and  creditably. 

During  same  year  (1861),  in  the  month  of 
May,  H.  H.  and  Geo.  Bigelow  adopted 
,  California  for  a  resting  place,  bringing  au- 
thority to  represent  the  Home,  of  New  York, 
and  other  companies  ;  the  two  brothers 
finally  consolidated  their  agency  with  A.  P. 
Flint,  under  the  firm   name  of    Bigelow 
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Brothers  &  Flint,  representing  the  Home, 
Security,  Niagara,  Park,  Lamar,  Hope, 
American  Exchange,  of  New  York,  and 
the  Phenix,  of  Brooklyn. 

In  the  year  1862  the  Hartford  was  added 
to  their  list,  and  in  following  year  (1863) 
Mr.  Flint  withdrew  from  the  firm  and  the 
insurance  business. 

Bigelow  Brothers  continued  the  agency 
until  1865,  when  the  agency  and  business 
included  the  agents,  were  disposed  of  for  a 
consideration  to  the  Pacific  Insurance  Co. 
H.  H.  Bigelow  acted  as  general  agent  of  the 
Pacific  until  the  latter  part  of  1870,  when 
some  serious  differences  compelled  him  to 
part  company  with  his  new  allegiance,  and 
he  re-organized  the  Home  Mutual,  since 
which  time  he  has  acted  in  the  capacity  of 
General  Manager.  Geo.  Bigelow  is  em- 
ployed by  the  State  Investment. 
i8oa. 

By  an  act  of  April  15th,  of  the  above 
year,  California  required  of  companies  not 
incorporated  under  the  laws  of  this  State  a 
special  deposit  of  $75,000.  Compliance  was 
made  as  follows  : 

Phoenix  Insurance  Co.  of  Hartford. 

iEtna  Insurance  Co.  of  Hartford. 

North  American  Insurance  Co.  of  New  York. 

Manhattan  Insurance  Co.  of  New  York. 

Northern  Assurance  Co.  of  Aberdeen. 

Hamburg-Bremen  Insurance  Co.  of  Hamburg. 

Imperial  Insurance  Co.  of  London. 

Liverpool  &  London  &  Globe. 

North  British  &  Mercantile. 
A  great  many  companies  refused  to  ' '  put 
up,"  so  "shut  up,"   and  retired  from  the 
field. 

The  North  British  and  Mercantile  In- 
surance Co.  of  London  and  Edinburgh, 
during  the  early  part  of  this  year,  started 
its  agency  in  hands  of  William  H.  Tilling- 
hast,  who  continued  to  act  in  that  capacity 
until  the  company  placed  its  U.  S.  business 
in  charge  of  Ezra  "White  &  Sons,  New 
York.  In  the  month  of  June  1st,  1872, 
the  company  changed  its  agency  from  Mr. 
Tillinghast,  and  joined  the  Phoenix  and 
Home  as  a  partner  in  profit  and  losses,  and 
continued  under  that  management  until 
December  1st,  1874,  when  T.  C.  Grant  was 
appointed. 

Mr.   Tillinghast  is   connected  with    the 


194 


COAST    KEVIEW. 


[July, 


Bank  of  British  Columbia  as  manager,  and 
ceased  the  insurance  business  on  retirement 
of  the  North  British. 

1863.      . 

In  the  month  of  February  of  this  year, 
R.  H.  Magill  was  sent  to  this  Coast  by  the 
Phoenix  Insurance  Co.,  of  Hartford,  on  a 
special  trip;  before  his  duties  were  finished 
he  was  appointed  general  agent  of  that  com- 
pany, succeeding  McLean  &  Fowler  and 
their  business,  so  far  as  the  Phoenix  was 
concerned.  The  company's  system  of  full 
agents  was  immediately  introduced,  and  its 
accustomed  identification  with  departments 
soon  made  the  Pacific  branch  quite  a  popu- 
lar institution.  January  1st,  1867,  the 
^tna,  of  Hartford,  joined  the  Phoenix  in  its 
general  agency  under  Mr.  Magill,  but  with- 
drew in  favor  of  Mr.  Boardman  in  1868. 
The  Home,  of  New  York,  succeeded  the 
uEtna,  under  a  joint  management,  on  the 
former  company  going  out,  and  the  two 
companies  operated  together  under  Mr.  Ma- 
gill's  management  until  March,  1874,  when 
for  some  irregularities  in  his  accounts,  he 
was  displaced  and  Capt.  A.  E.  Magill  and 
C.  H.  Denison  appointed  successors.  R.  H. 
Magill,  after  following  the  business  of 
broker  and  independent  adjuster  for  a  few 
months,  connected  himself  with  the  Home 
Mutual,  of  San  Francisco,  as  manager  of 
their  Alameda  County  branch,  in  which 
position  he  acts  at  present  and  gives  entire 
satisfaction. 

Messrs.  Koopmanschap  &  Co.  started  the 
agency  of  the  North  China,  of  Shanghai, 
early  in  September  of  1863. 

18G6. 

Hartford  Fire  retired  from  the  coast 
during  the  year. 

Macondray  &  Co.  started  the  agency  for 
Yangtze  (marine),  of  Shanghai,  on  this 
coast,  during  the  month  of  September  of 
this  year.  This  old-established  firm  have 
continually  represented  the  company  since 
its  establishment,  up  to  the  present  time. 

1808. 

On  March  26th  of  this  year,  the  office  of 
Insurance  Commissioner  was  created.  April 
9th  following,  Geo.  W.  Mowe  was  com- 
missioned by  the  Governor  and  immediately 


entered  upon  the  discharge  of  his  duties. 
The  instituting  of  this  office  abolished  the 
deposit  law  of  California,  and  $75,000  each 
was  returned  to  the  nine  companies  which 
had  complied  therewith.  Mr.  Mowe  made 
his  final  report,  covering  the  business  of 
1871,  and  in  concluding  the  same  says  : 

"  Having  some  time  since  intimated  that, 
*' on  account  of  impaired  health,  I  should 
"  be  compelled  to  decline  the  nomination 
"  for  this  office  for  another  term,  this  is  my 
"  last  report,  and  I  cannot  close  it  without 
"  returning  thanks  to  the  officers  and  agents 
"  of  the  several  companies  with  which  I 
"  have  had  official  dealings." 

Mr.  Mowe  was  succeeded  by  the  present 
incumbent  of  that  office,  J.  W.  Foard. 

Our  first  Commissioner  did  his  whole 
duty  fearlessly  and  well.  His  loss  is  the 
more  deeply  appreciated  when  his  contrast 
is  considered  in  the  person  of  J.  W.  Foard. 
Mr.  Mowe  died  on  the  29th  day  of  October, 
1872. 

During  this  year  the  Market  Fire  of  New 
York  opened  its  agency,  in  the  hands  of 
Wm.  Doolan,  who  held  the  agency  for  a 
short  time  only.  Mr.  Doolan  is  now  con- 
nected with  the  State  Investment  and  Ins. 
Co. 

1809. 

During  this  year  John  R.  Wharton  suc- 
ceeded to  the  agency  of  Market  Fire,  of 
New  York,  and  acted  for  that  company  up 
to  the  Chicago  fire  in  1871,  when  he  sud- 
denly found  himself  adrift.  Mr.  Wharton 
has  since  been  connected  with  several  agen- 
cies, but  finally  settled  in  that  virtuous 
"city  of  oaks,"  and  is  engaged  in  retailing 
hay,  oats  and  barley. 

Nov.  5,  1869,  the  firm  of  Blount,  Lan- 
ders &  Co.  filed  their  papers  and  received 
certificate  of  authority  from  Commissioner 
to  transact  business  for  the  Lorillard,  of 
New  York.  Owing  to  the  peculiar  "  make 
up  "  of  the  senior  member  of  this  firm,  a 
dissolution  was  eflTected  and  a  reorganization 
made  in  following  year,  under  the  title  of 
Blount,' Cranna  &  Co.,  which  lasted  long 
enough  (about  sixty  days)  for  Blount  to  ex- 
haust the  treasury;  office  fixtures  and  furni- 
ture passed  over  to  creditors  and   Blount 
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made  for  some  Eastern  clime  ;  Cranna  be- 
came a  jolly  minstrel,  and  the  Lorillard 
broke  its  back  at  Chicago,  but  was  after- 
wards resuscitated. 

June  23d,  of  above  year,  the  firm  of 
Chauncey  &  Co.  complied  with  the  State 
laws  for  the  Eoyal  Ins.  Co.,  of  Liverpool, 
but  the  agency  proved  unprofitable,  and  a 
change  was  made  in  favor  of  Jonathan  Hunt 
in  October,  1872. 

1870. 

On  July  2d,  of  this  year,  the  firm  of  Mc- 
Farlane,  Blair  &  Co.,  afterwards  Hart, 
Blair  &  Co.,  deposited  with  Commissioner 
the  necessary  papers  to  commence  business 
for  the  Scottish  Commercial  Ins.  Co.,  of 
Glasgow.  Messrs.  Hart  &  Blair  are  the 
present  managers  of  the  company  for  the 
coast. 

Julius  Jacobs  started  the  agency  of  the 
Cleveland  Ins.  Co.  April  23d  of  this  year, 
and  had  only  got  his  agency  finely  under 
way  when  the  notorious  Chicago  fire  proved 
to  his  satisfaction  that  "all  is  vanity." 
During  the  following  year,  Mr.  Jacobs  in- 
troduced the  Traders',  of  Chicago,  but 
afterwards  resigned  the  same  in  favor  of  K. 
B.  Irwin  &  Co.,  in  1874. 

On  June  22d,  1870,  G.  O'Hara  Taaffe 
commenced  business  for  the  Commercial 
Union,  of  London,  and  continued  as  such 
agent  until  his  demise,  in  April,  1874,  al- 
though for  three  years  previous  Mr.  Hamil- 
ton had  charge  of  the  insurance  branch  of 
the  business. 

W.  J.  Stoddart,  who  had  previously  been 
connected  with  Mr.  O'Hara  Taafie,  started 
an  agency,  June,  1870,  composed  of  the  Un- 
derwriters' agency  of  New  York,  subse- 
quently adding  the  Phenix,  of  Brooklyn, 
and  Manhattan,  of  New  York  ;  further  re- 
inforced -in  1875  with  the  Home,  of  Newark. 

1871. 

This  eventful  year  witnessed  the  downfall 
of  the  Pacific,  Peoples',  and  Occidental,  of 
this  city,  and  seriously  crippling  two  others, 
by  the  Chicago  fire.  Besides,  there  was 
considerable  business  thrown  on  the  market 
by  failures  of  companies  from  other  States 
doing  business  in  California,  and  for  a  year 
after  that  great  fire  our  field  was  particularly 


lively  and  fire  insurance  companies  worth  a 
premium.  The  only  new  agencies  estab- 
lished were  marine,  as  follows: 

April  19th,  China  and  Japan,  with  "W. 
H.  Foster,  agent. 

June  19th,  Chinese  Insurance  Company, 
with  W.  N.  Olmsted,  agent. 

April  17th,  Swiss  Lloyd  Marine,  Morris 
Speyer  &  Co.,  agents. 

September  4th,  China  Traders'  Insurance 
Company,  Williams,  Blanchard  &  Co., 
agents. 

Wm.  N.  Olmsted  succeeded  to  the  agency 
of   tne   unfortunate    Lorillard,   in   March, 

1871,  and  so  acted  until  the  Chicago  fire, 
which  crippled  the  company  ,'  the  Lorillard 
afterwards   re-organized,   and,    in  August, 

1872,  again  found  position  in  the  hands  of 
Mr.  Olmsted,  who  became  a  member  of  the 
firm  of  K.  B.  Irwin  &  Co.,  January  1st 
following. 

Balfour,  Guthrie  &  Co,  succeeded  Falk- 
ner.  Bell  &  Co.  in  the  British  and  Foreign 
Marine  agency,  during  1871,  and  continue 
to  do  for  that  company  a  large  and  profit- 
able business. 

1872. 

In  the  month  of  August  of  this  year,  C. 
I.  Hutchinson,  A.  D.  Smith,  and  H.  E. 
Mann  formed  a  copartnership,  under  the 
firm  name  of  Hutchinson,  Mann  &  Smith,, 
to  prosecute  the  business  of  insurance.  They 
started  with  the  following  agencies  : — St, 
Paul,  of  Minnesota  ;  Girard,  of  Philadel- 
phia ;  Amazon  and  Triumph  (aft&rwarda 
amalgamated  with  Amazon)  of  Cincinnati,, 
and  Home,  of  Columbus.  Since  opening 
the  office,  the  firm  have  been  quite  success-^ 
ful,  and  at  present,  without  noting  tha 
many  changes  which  have  happened  among; 
their  list,  we  find  the  following  conxpanies 
in  their  hands  : — Girard,  St.  Paul,  Home 
of  Columbus,  of  the  old  agencies,  and,  the 
additions  of  New  Orleans  Association,. 
Atlas  of  Hartford,  Franklin  of  Indian- 
apolis, People's  of  Memphis,  People's  of 
New  Jersey,  and  Kevere  of  Boston. 

Cross  &  Co.  introduced  tbe  London  As- 
surance Corporation  on  tbe  coast  during 
the  month  of  September  in,  the  above  year, 
and  have  worked  up^  in.  tl^pir  field  a  large 
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and  desirable  trade  for  that  old  corporation. 
August,  1872,  Geo.  Marcus  &  Co.  led  the 
Transatlantic  Fire  Insurance  Co.  of  Ham- 
burg into  this  field.  The  firm  still  act  as 
agents  for  that  company. 

1873. 

In  April  of  this  year  the  Well-known  L. 
"W.  Kennedy  visited  the  East  and  procured 
the  agency  of  the  Mississippi  Valley  Insu- 
rance Company  for  this  State,  and  acted  as 
such  for  a  term  of  not  longer  than  eighty- 
four  days,  when  the  agency  was  given  to 
Farnsworth  &  Clark.  Kennedy  collected 
about  ^2,500,  and  Just  as  soon  as  he  gets  his 
accounts  made  up  he  Will  remit(?). 

Earnsworth  &  Clark  appeared  in  Octo- 
ber of  this  year,  backed  by  the  Springfield 
Eire  and  Marine;  Orient,  of  Hartford;  Meri- 
den,  of  Conn.;  Atlas,  of  Hartford,  and  Mis- 
sissippi Valley,  of  Memphis.  After  the  first 
year  the  firm  lost  the  Springfield,  Orient, 
and  Meriden,  by  withdrawal  from  the  State, 
and  the  Atlas,  of  Hartford,  by  transfer  to 
another  agency.  The  firm  has  since  made 
the  valuable  acquisitions  of  the  German 
American,  of  N.  Y.;  Lancashire,  of  Man- 
chester; Citizens,  of  St.  Louis;  Manu- 
facturers', of  N.  J.;  and  Faneuil  Hall,  of 
Boston. 

EaTnsworth  &  Clark  are  old  insurance 
^en,  formerly  at  Nashville,  Tenn. 

January  1st,  1873,  the  firm  of  R.  B. 
Irwin  &  Co,  commenced  business,  with  the 
following  list  of  companies  :  Lorillard,  of 
N.  Y.;  St.  Louis,  of  St.  Louis,  and  the 
Chinese,  of  Hong  Kong.  In  1875,  the  Brit- 
ish America  was  also  deposited  in  the  hands 
of  the  firm. 

August,  1873,  Andrew  Baird  (former  ma- 
rine secretary  of  the  Pacific)  introduced  the 
Pacific  Mutual  Marine,  of  New  York,  which 
had  withdrawn  from  California  previously  ; 
October  following  the  Fire  Association  of 
Philadelphia,  Citizens'  of  St.  Louis,  and 
New  Orleans  Ins.  Co.  were  added  to  Mr. 
Baird's  agency,  through  the  influence  of 
Martin  Collms,  who  sent  his  son  to  join  Mr. 
Baird  in  the  business  in  the  following  Jan- 
uary (1874).  This  arrangement  not  being 
entirely  agreeable  to  the  local  agent,  the 
Collins  family  changed  base  by  placing  the 


Fire  Association  in  the  charge  of  Chas.  A 
Laton  (secretary  of  the  Commercial),  who 
continues  to  represent,  that  company. 

The  Citizens'  and  New  Orleans  changed 
to  other  hands,  and  the  Pacific  Mutual  Ma- 
rine emigrated  back  to  New  York,  Mr. 
Baird  was  left  without  companies,  but  con- 
tinues to  act  as  an  independent  marine  ad- 
juster and  general  broker. 

Henry  Coubrough,  in  August,  of  1873, 
ventured  into  business  with  the  London  and 
Lancashire,  but  which  agency  was  trans- 
ferred to  Jonathan  Hunt  in  January,  1876. 

June,  1873,  the  Transatlantic  Marine,  of 
Berlin,  was  introduced  by  Thannhauser  & 
Co.,  who  are  still  doing  duty  as  agents  for 
the  Transatlantic. 

1M74. 

On  May  1,  1874,  the  firm  of  Magill  & 
Denison  succeeded  to  the  general  agency 
of  the  PhcBnix,  Home,  and  North  British 
and  Mercantile  Ins.  Co.'s,  the  lalter  com- 
pany drawing  out  of  the  joint  arrangement 
on  the  following  December  1st ;  the  firm 
also  dissolved,  and  Capt.  A.  E.  Mugill  suc- 
ceeded to  the  Phojnix  and  Home  general 
agency. 

On   December  1st,  of  same  year,  T.  C. 

Grant,  formerly  general  agent  of  Fireman's 
Fund,  and  at  one  time  special  agent  of  the 
Pacific  Ins.  Co.,  accepted  and  at  present 
manages  the  interests  of  the  North  British 
'  and  Mercantile  Ins.  Co.  on  this  coast. 

Hamilton  &  Sonnichsen  succeeded  to  the 
agencies  of  G.  O'Hara  Taafic,  in  April  of 
1874,  and  continue  to  operate  the  Commer- 
cial Union,  American  Central  of  St.  Louis, 
and  Merchants'  of  N.  J.  The  Royal  Can- 
adian was  first  placed  in  the  keeping  of  this 
firm  May,  1875,  but  they  resigned  in  favor 
of  W.  J.  Callingham  &  Co.  in  the  following 
October. 

Potter  Jacobs  &  Easton  launched  the 
agencies,  March,  1874,  of  the  Franklin,  of 
St.  Louis,  Citizens,  of  N.  J.,  and  Globe,  of 
Chicago ;  they  have  since  been  re-inforced 
by  the  Westchester,  Glens  Falls,  Exchange, 
Arctic,  8t.  Nicholas  and  Northern,  of  N.  Y., 
JeflTorson,  of  St.  Louis,  and  Traders,  of 
Chicago.  The  Globe,  of  Chicago,  recently 
"closed  up,"  which  is  the  only  change  in 
iho  firm's  original  list. 
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Oliver  Hawes  bowed  into  the  arena  with 
the  Connecticut  Fire  of  Hartford,  in  the 
month  of  August,  1874,  and  has  since  ac- 
quired the  agency  of  the  St.  Joseph  Fire 
and  Marine,  of  Missouri.  For  a  short  time 
Mr.  Hawes  held  the  German  American,  of 
N.  Y.,  which  during  1876  found  a  final  rest- 
ing place  with  Farnsworth  &  Clark  ;  other- 
wise, no  change  has  occurred  in  the  agency. 

In  January  of  J 874,  Mayer  &  Belden 
branched  out  with  the  Lamar  and  Com- 
merce, of  N.  Y.;  subsequently  Mr.  Mayer 
withdrew  from  the  firm  to  engage  with 
Hamilton  &  Sonnichsen,  and  Mr.  Stone 
was  his  fortunate  successor ;  the  firm  now 
stands  Belden  &  Stone,  representing  the  La- 
mar only,  as  the  Commerce  withdrew  from 
the  State  in  1875. 

In  June,  1874,  B.  C.  Dick  opened  an 
agency  in  this  city,  commencing  with  the 
Franklin,  of  Wheeling,  but  in  the  latter 
part  of  the  same  year  this  company  with- 
drew from  the  State,  and  early  in  the  year 
1875,  the  Kansas  Insurance  Company  took 
the  Franklin's  place,  but  withdrew  from 
the  State  in  the  Fall  of  the  same  year. 
About  two  months  ago,  Mr.  Dick  accepted 
the  agency  of  the  Phoenix  Insurance  Com- 
pany of  Hartford,  Home  of  New  York,  and 
London  Assurance  Corporation  for  the 
Counties  of  Alameda  and  Contra  Costa. 

1875. 

The  French  Corporation,  with  Edward 
Brown  as  Pacific  Coast  agent,  stepped  into 
the  field  in  the  month  of  February,  of  the 
above  year,  and  recently  (June,  1876)  Mr. 
Brown  visited  the  East,  bringing  on  his  re- 
turn the  Lycoming  of  Muncy.  In  view  of 
the  anticipated  increase  of  business  an  addi- 
tion was  also  made  at  the  same  time,  in  the 
partnership  with  Mr.  Desmond,  the  firm 
title  being  Brown  &  Desmond. 

In  the  month  of  May,  1875,  Hugh  Craig 
hung  out  the  banners  as  agent  to  the  New 
Zealand  Insurance  Company  of  Auckland, 
who  continues  to  satisfactorily  represent 
that  oflice,  this  being  the  only  agency  of 
the  New  Zealand  in  the  United  States. 

In  October,  1875,  W.  J.  Callingham  & 
Co.  inherited  from  Hamilton  &  Sonnichsen 


the  Royal  Canadian  Insurance  Co.,  and 
continue  as  such  agents  at  this  time. 

D.  J.  "West  &  Co.,  during  November  of 
the  same  year,  established  the  general 
agency  of  the  Amazon  Insurance  Company 
of  Cincinnati,  which  company  had  up  to 
that  time  simply  transacted  a  local  business 
in  the  hands  of  another  firm. 

In  April  of  this  year  the  Hoffman  Insu- 
rance Company,  of  New  York,  established 
its  agency  in  California,  with  Geo.  D.Dornin 
(Secretary  Firemen's  Fund)  as  its  agent, 
who  continues  to  represent  the  company. 

1876. 

On  the  23d  day  of  February  of  the  above 
year  C.  H.  Denison  opened  an  oflice  at  28 
California  Street,  with  authority  to  act  as 
general  agent  for  the  Patterson  Fire  In- 
surance Company,  of  New  Jersey,  which 
company  has  filed  the  necessary  papers,  and 
procured  a  license  to  do  business  in  this 
State. 

During  the  present  year,  in  the  months  of 
Januaty  and  February,  the  following  com- 
panies pulled  up  stakes  and  left  California  : 

Lorillard  Fire  Insurance  Co.  of  New  York. 
China  and  Japan  Ins.  Co.  of  Shanghai. 
Commerce  Fire  Ins.  Co.  of  New  York. 
Clay  F.  &.  M.  Ins.  Co.  of  Newport,  Ky. 
Pacific  Mutual  Marine  of  New  York. 
There  remain  81  companies  in  the  State, 
doing  a  fire  and  marine    business,   classi- 
^  fied  as  follows  : 

Local  Companies 7 

Foreign       "         26 

Eastern       "        48 

liocal  Companiea. 

Up  to  the  year  1861  the  fire  and  marine 
business  of  the  Coast  had  been  transacted 
almost  wholly  on  eastern  and  foreign  ac- 
count. Local  capital  could  not  be  induced 
to  undertake  it.  This  reluctance  was  due  to 
several  causes.  Our  people  felt  that  their 
money,  worth  then  two  to  three  per  cent,  per 
month  on  bond  and  mortgage,  could  not  com- 
pete with  the  cheap  capital  of  Europe,  New 
York  and  Hartford,  in  so  hazardous  a 
business  ;  there  were  very  few  persons  here 
who  understood  the  details  of  underwriting, 
and  above  all,  the  meaning  of  that  bSte 
noir  •'  personal  liability"  clause  in  our  State 
Constitution  had  not  been  defined  either  by 
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legislation  or  the  courts.  The  lawyers  were 
divided  in  opinion,  whether  the  liability  of 
stockholders  would  be  deemed  several  or 
joint ;  hence  men  of  wealth  dared  not  in- 
terest themselves  in  a  business  that  might 
possibly,  in  the  event  of  a  conflagration, 
Bweep  away  their  entire  fortune.  The  per- 
severing effort  to  overcome  these  obstacles, 
either  by  devising  some  plan  free  from  con- 
stitutional objection,  or  by  persuading 
moneyed  men  to  shoulder  the  grave  respon- 
sibility, was  finally  successful  after  five  at- 
tempts, covering  a  period  of  as  many  years. 
Prior  to  this,  however,  a  concern  was  ope- 
rating, which  we  must  credit  as  the  first  in- 
surance company  organized  in  California. 

eerman  Mntnal  Fire  Inmiranee  Coin- 
pamy  of  San  FranclHco. 

Date  of  organization,  June  9,  1857.  Its 
workings  were  confined  exclusively  to  the 
German  patronage  of  this  State;  the  business 
transacted  was  decidedly  limited,  but  satis- 
factory. Having  no  capital  paid  up  (al- 
though a  chartered  capital  of  $500,000), 
the  new  law  requiring  a  paid-up  capital, 
within  twelve  months,  of  $100,000,  caused 
the  concern  to  wind  up,  which  they  did 
June  24th,  1868.  The  company  was  not 
prominently  in  the  field,  and  operated  solely 
on  the  mutual  system. 

The  first  stock  marine  insurance  company 

which  appeared    in   the   insurance    arena, 

purely  local  in  character,  was  incorporated 

in  February,  1861, the 

Calirornla     Hatual     Marine     Inanrance 
(Company, 

With  a  capital  of  $200,000,  whereof  only 
$20,000  was  paid  up,  the  balance  being 
secured  by  stock  notes  ;  the  shares  were 
$10,000  each,  and  taken  by  twenty  men,  all 
of  whom  are  to-day  actively  engaged  in 
business,  with  the  single  exception  of  John 
6.  Bray  (deceased).  The  officers  of  the 
institution  were  Dr.  Samuel  Merritt,  Presi- 
dent ;  C.  T.  Uopkins,  Secretary  ;  and  to 
these  gentlemen  may  be  accredited  the  honor 
of  launching  the  first  local  stock  insurance 
craft  of  this  State.  The  Company  trans- 
acted a  marine  business  only,  and  so  suc- 
cessfully, that  in  1864  an  assessment  of 
f40,000  completed  the  payment  of  capital 
stock,  and  the  notes  were   returned.      On 


August  3d  of  the  same  year,  the  Company 
was  re-incorporated  under  the  shorter  title 
of  the 

Calirornla  In«arane«  CompanT-, 

And  a  fire  business  added  to  the  marine. 
The  shares  were  reduced  to  ?1,000  each,  and 
in  1868  the  capital  was  increased  to  $300,000, 
by  capitalizing  $50,000,  and  new  subscrip- 
tions in  a  like  sum,  while  the  value  of 
shares  was  further  reduced  to  $100  each.  Dr. 
Merritt  was  succeeded  in  the  Presidency, 
after  eighteen  months'  service,  by  Hon.  D. 
C.  McRuer,  who  held  the  oflSce  until  1865, 
when  Albert  Miller  was  elected,  retiring  in 
1866  in  favor  of  C.  T.  Hopkins,  who  has 
since  presided  over  the  California's  afFairs. 
This  company  has  paid  regular  dividends  to 
its  stockholders  of  from  1  to  Ij  per  cent, 
per  month.  Assets  over  $520,000.  Thi^ 
introduction  of  local  enterprise  was  fol- 
lowed in  April,  1861,  by  the  incorporation 
of  the 

San  Franclaeo  Fire  Insurance  Company, 
The  first  local  stock  fire  insurance  company, 
with  a  capital  paid  up  of  $150,000,  and 
oflBleered  as  follows ;  E.  W.  Burr,  Presi- 
dent ;  Geo.  C.  Boardman,  Secretary  (after- 
wards President).  For  some  eighteen 
months,  the  San  Francisco  had  been  in 
embryo  before  incorporation,  and  under  the 
extreme  and  cautious  management  of  its 
oflScers,  the  business  "  panned  out  "  most 
profitably.  The  Company  doubled  its  capital 
chiefly  from  earnings  in  four  years,  and  disin- 
corporated in  1868,  dividing  among  its  stock- 
holders a  handsome  surplus,  which,  with 
the  regular  dividends  paid  during  its  exist- 
ence, went  a  long  way  towards  satisfying 
local  insurance  investment. 
During  March,  1861,  the 

California  liloyda 
Was  formed  for  marine  business.  This  was 
simply  an  association,  first  of  ten,  subse- 
quently of  fourteen  wealthy  gentlemen,  who 
signed  policies  severally,  through  their  at- 
torney, Gustave  Touchard,  now  President 
of  the  Union  Insurance  Co.  Mr.  Touchard, 
a  native  of  France,  and  an  educated  mer- 
chant, underwriter,  and  adjuster,  had  for 
several  years  previously  been  the  head  of 
the  great  mercantile  house  of  V.  Marzion 
&  Co.,  and  his  services  have  been  and  con- 
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tinue  to  be  invaluable  to  the  cause  of  insur- 
ance in  our  city,  particularly  in  the  marine 
department.  Under  his  management  the 
"Lloyds"  transacted  a  large  and  profitable 
business,  they  being  especially  fortunate  in 
their  war  risks  in  1863  and  1864,  when  pre- 
miums ranged  from  4  to  15  per  cent,  against 
capture  only.  Their  style  of  business  was 
bold  and  aggressive.  They  sometimes  took 
over  §100,000  in  a  single  line,  and  never  re- 
insured a  risk,  nor  lost  one  of  their  largest 
ventures.  This  institution  sold  out  its  busi- 
ness to  the  Union  Insurance  Co.  in  1867, 
its  members  retiring  with  ?25,000  clear 
profit  apiece,  or  3350,000  in  all. 

April  9th,  1863,  the  formation  of  the 
Merctaants'  Slatual  marine 
"Was  heralded  on  a  stock  note  basis.  J.  P. 
Flint  (deceased),  was  its  first  president,  and 
Joseph  B.  Scotchler  the  first  secretary.  Mr. 
Plint  was  succeeded,  after  a  year's  service, 
by  Col.  C.  L.  Taylor,  and  he,  after  two 
years,  by  Mr.  Scotchler.  Ten  per  cent,  was 
the  first  payment  on  capital,  but  so  prosper- 
ous was  the  company  that  in  its  third  year 
an  assessment  of  fifty  per  cent,  paid  up  its 
entire  subscription  of  half  a  million  in  gold. 
This  company  never  transacted  any  but  a 
marine  business,  in  which  department  it 
eventually  led  all  the  others,  maintaining 
its  supremacy  for  several  years.  But  in 
1874  it  was  discontinued,  owing  to  severe 
losses  through  foreign  and  Eastern  agencies, 
though  the  stockholders  received  par  for 
their  stock  on  the  dissolution.  Its  president, 
Mr.  Scotchler,  died  a  few  weeks  after  the 
vote  to  discontinue,  his  disease — consump- 
tion— having  been  gradually  unfitting  him 
for  business  for  a  long  time  previous. 
Tbe  Flremans  Fnnd  Inn.  Co. 
"Was  organized  and  commenced  business 
May  1st,  1863,  with  §200,000  subscribed 
capital,  and  subsequently  increased  to  half 
a  million  dollars  paid  up.  Originally  this 
company  was  organized  under  an  arrange- 
ment intended  to  divide  a  portion  of  the 
profits  with  the  city  fire  department,  but 
was  abandoned  after  a  year  or  two,  as  yi- 
profitable  and  troublesome.  The  first  Pres- 
ident, Wm.  Holdredge,  did  nothing  to  dis- 
tinguish himself  as  its  presiding  officer,  but 


his  successor,  S.  H.  Parker  (deceased), gave 
renewed  impetus  and  life  to  the  company, 
and  under  his  administration  the  increase  of 
capital  to  §500,000  was  made  by  new  sub- 
scriptions. Mr.  Parker  ;died  of  heart  dis- 
ease, in  1868,  and  was  succeeded  but  a  short 
time  by  C.  Wolcott  Brooks,  who  gave  way 
to  D.  J.  Staples,  the  present  presiding  offi- 
cer. Chas.  E.  Bond  was  the  first  secretary 
of  the  Firemans,  who  on  his  decease  was 
succeeded  by  Mr.  George  D.  Dornin,  a 
gentleman  who  has  done  a  great  deal 
towards  piloting  the  company  through 
the  ordeals  it  was  subjected  to  at  Chicago 
and  Boston.  The  company  does  an  ex- 
tended general  agency  business  under  the 
direction  of  T.  S.  Chard  of  Chicago,  and 
has  paid  out  for  losses  upwards  of  three  mil- 
lions of  dollars  since  it  commenced  business. 
In  1867  the  company  added  a  marine 
branch  to  their  fire  business,  which,  with 
the  exception  of  the  Honolulu  agency,  is 
confined  to  this  coast. 

The  business  had  now  proven  so  profita- 
ble that  spare  capital  hunted  this  field  for 
investment,  instead  of  avoiding  it,  and  the 
idea  was  conceived  of  organizing  a  company 
on  a  stronger  basis  and  which  would  com- 
pare favorably  in  point  of  capital  to  any  of 
the  older  eastern  or  foreign  institutions. 
The  project  was  successfully  carried  out  by 
the  incorporating  and  starting  July  15th, 
1863,  of  the 

Pacific  Insurance  Company- 
Seeking  both  a  marine  and  fire  business  ; 
Jonathan  Hunt  was  chosen  President  and 
A.  J.  Ralston  Secretary.  The  capital  sub- 
scribed originally,  of  §750,000,  was  duly 
paid  up  during  the  year,  and  a  regular 
monthly  dividend  of  two  per  cent,  paid 
thereafter  for  five  years,  and  subsequently 
the  capital  was  increased  from  earnings,  to 
§1,000,000.  This  success  dazzled  the  man- 
agement somewhat  into  an  extravagant  thirst 
for  increased  trade,  and,  at  any  cost,  it  was 
sought.  It  is  but  due  the  gentlemen  having 
charge  of  the  company  to  state,  however, 
that  not  being  brought  up  to  navigate  an 
underwriting  channel,  they  were  more  or 
less  dependent  on  the  talent  employed  for  a_ 
continuation   of  their    brilliant   beginning 
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It  is  charged  that  the  Pacific  influenced  the 
Deposit  law  of  California,  and  afterwards, 
n  1868,  hazarded  considerable  money  to 
induce  its  repeal,  in  order  that  they  might 
Vansact  an  Eastern  business  without  the 
trammeling  intervention  of  reciprocal  laws* 
Be  this  as  it  may,  the  Pacific  entered  the 
field  east  of  the  Rocky  Mountains,  and  in  a 
short  time,  on  the  advertised  "  personal 
liability"  of  their  stockholders,  built  up  a 
handsome  business.  Unluckily,  the  Chi- 
cago fire  of  1871  involved  them  with  a  loss 
of  82,225,000,  and  after  see-sawing  for  a 
full  month  as  to  continuing  or  not,  wound 
up  by  reinsuring  in  the  Liverpool,  London 
and  Globe,  and  paying  fifty  cents  on  the 
dollar  for  outstanding  claims.  It  is  the 
general  belief  that  had  the  Pacific  made  a 
clean  assessment  of  its  capital  stock,  and 
continued  in  business,  it  would  to-day  rank 
among  the  foremost  underwriters  in  the 
land.  Certainly,  it  enjoyed  the  confidence 
of  the  public  up  to  the  very  time  they  struck 
their  colors,  which  floated  from  their  fine 
oflSce  quarters,  corner  of  California  and 
LcidesdorflT  streets. 

During  the  year  1864,  was  organized  the 
Californtn  Home  Insurance  Co., 
With  a  capital  of  ?200,000  paid  up,  and 
which  was  shortly  afterwards  increased  to 
$300,000.  The  company  was  officered  with 
B.  F.  Low,  President,  and  John  Parker, 
Secretary  ;  regular  dividends  were  paid  of 
one  per  cent,  per  month.  In  1867,  the  com- 
pany was  disincorporated,  returning  all  the 
capital  to  stockholders,  and  re-insuring  its 
risks  with  the  Pacific  Insurance  Co.  The 
cause  or  wherefore  of  this  action  has  never 
been  satisfactorily  explained,  andtheoflScers 
connected  with  the  organization  have  ever 
manifested  a  decided  reticence  when  ques- 
tioned in  regard  thereto.  Up  to  the  time 
of  censing  business,  the  company  prospered, 
and  it  is  this  fact  which  shrouds  the  action 
with  wonder. 

Before  the  Chicago  fire  local  insurance 
stocks  had  become  gilt-edged  securities,  and 
companies  began  to  appear  with  every  new 
moon.     September  23d,  18G4,  the 

IJ[onie  nii<nal  Insurance  Co. 

Was  incorporated,  with  a  nominal  capital 


of  31,000,000,  of  which  $333,600  was  sub- 
scribed and  paid  in  as  follows  :  By  stock 
notes,  g266,880;  and  in  cash,  ?66,720. 
Under  the  law  at  the  time  of  incorpora- 
tion, and  as  eflPected  by  Section  5  of  the 
Act  of  March  26th,  1868,  prescribing  con- 
ditions for  the  transaction  of  insurance 
business,  etc.,  this  company  was  authorized 
to  report  its  approved  stock  notes  as  capital 
paid  up.  The  business  seemed  to  produce 
for  the  company  a  fair  profit  on  a  small  in- 
come, their  receipts  aggregating,  from  fire 
and  marine  premiums,  the  neat  figure  of 
5120,308,32  during  1869.  After  making 
the  statement,  from  which  we  take  the 
above,  an  influx  of  new  companies,  increase 
of  losses  and  a  general  bad  outlook  for 
underwriting,  produced  a  "panicky"  feel- 
ing among  the  directors  of  the  company, 
and  thej'  immediately  set  to  work  to  close 
up  ;  the  issuance  of  new  policies  or  renew- 
als ceased  May  19th,  1870,  and  their  certifi- 
cate of  authority  to  transact  business  was 
surrendered  to  the  Commissioner.  A  re- 
insurance of  their  risks  was  eflfected,  and 
ample  provision  made  for  all  future  con- 
tingencies. Up  to  this  time,  George  S. 
Mann  acted  continuously  as  President,  but 
William  Holdredge  was  succeeded  Oct. 
13th,  1875,  by  J.  G.  Jackson,  for  one 
term  as  Vice-President,  when  H.  C.  Lee 
was  chosen  ;  and  three  years  afterwards, 
Capt.  Joseph  Galloway  was  elected  to  fill 
that  office.  A.  C.  Nichols  vacated  the 
Secristary's  chair  just  prior  to  the  annual 
election,  in  1865,  when  W.  H.  Stevens 
was  made  successor  in  office. 

On  the  27th  day  of  October,  1870,  the 
company  was  re-organized  with  John 
H.  Redington,  president  ;  George  H.  How- 
ard, vice-president,  and  Mr.  Chas.  R.  Story, 
secretary.  Amount  of  capital  subscribed, 
$603,000.  Amount  of  same  paid  up  in  cash, 
§120,720. 

Tlie  only  change  in  officers  since  re- 
organization was  the  withdrawal  of  presi- 
dent Redington  in  favor  of  Gen.  J.  F. 
Houghton,  the  present  able  and  efficient 
presiding  officer  of  the  institution.  The 
comjiany  has  been  measurably  successful, 
and  had  just  began  to  pay  dividends  when 
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the  Virginia  City  fire  netted  them  a  loss  of 
§130,000,  which  was  promptly  paid,  but  re- 
quiring an  assessment  of  §20  per  share  on  the 
stock  to  bridge  over  any  successive  mishaps 
that  might  follow.  March  18th,  1874,  the 
capital  was  reduced  to  §300,000,  of  which 
?200,000  is  paid  up  in  cash.  January  20th, 
1875,  the  marine  branch  of  the  business  was 
discontinued.  The  Home  Mutual  has  paid 
for  losses  something  over  one  million  dol- 
lars since  its  organization. 

Occidental  Insurance  Co. 

Next  in  line  comes  the  above  company, 
which  was  organized  January  28th,  1865, 
and  transacted  a  snug  business,  both  fire 
and  marine.  Amount  of  capital,  §300,000; 
originally  but  ten  per  cent,  paid  up,  but 
early  in  1866  was  entirely  paid  up  in  cash. 
Henry  B.  Piatt  was  first  president,  E. 
N.  Van  Brunt,  secretary.  C.  Christiansen 
succeeded  to  the  presidency,  and  B.  Eoths- 
child  to  the  secretaryship,  in  December, 
1865.  The  only  further  change  which 
happened  in  the  management,  was  the 
retirement  of  Mr.  Christiansen,  in  1869, 
and  the  election  of  A.  6.  Stiles  as 
president.  The  first  year  after  the  capital 
was  paid  up,  the  dividends  were  uniformly 
Ij  per  cent,  and  paid  regularly.  Up  to  the 
happening  of  the  Chicago  fire  the  business 
of  the  Occidental  was  prosperous,  and  all 
that  could  be  wished  for;  their  Eastern  busi- 
ness, which  was  then  netting  a  moderate 
profit,  finally  involved  them  to  the  tune  of 
§800,000  and  over,  at  the  Chicago  fire  in 
1871.  Immediately  on  the  news  being  re- 
ceived, and  acting  on  the  belief  that  §300,- 
000  would  [cover  the  loss  by  that  fire,  an 
assessment  of  50  per  cent,  was  levied  on 
stockholders,  but  an  examination  proved 
the  real  state  of  affairs,  and  all  ideas  of  pay- 
ing up  and  continuing  were  abandoned. 
Ke-insurance  was  made  with  Commercial 
Union  Insurance  Co.,  of  London,  of  un- 
expired risks,  and  twenty  cents  on  the  dol- 
lar paid  for  its  outstanding  losses. 

Union  Insurance  Company. 

On  April  29th,  1865,  the  above  company 
organized  with  Caleb  T.  Fay  as  president, 
and  Charles  D.  Haven  as  secretary.  The 
company  immediately  commenced  the  erec- 


tion of  the  building  they  now  occupy  ;  this 
was  the  first  substantial  improvement  on 
California  Street.  In  just  one  year  from 
the  incorporation  of  the  company  the  entire 
capital  stock  of  §750,000  was  paid  up  in 
cash. 

The  Lloyds  and  the  Union  were 
so  closely  allied  with  each  other  in  business 
that  it  was  thought  desirable  to  unite  their 
interests  under  one  management ;  and  ac- 
cordingly, on  January  1st,  1866,  the 
Lloyds  were  consolidated  with  the  com- 
pany, Mr.  Touchard  being  retained  as  ma- 
rine director,  which  position  he.  continued 
to  fill  until  elected  president,  on  the  resigna- 
tion of  Mr.  Fay,  in  the  following  5^ear. 

In  1869  the  company  established  agencies 
in  all  the  principal  eastern  and  western  cit- 
ies ;  consequently  the  great  fire  in  Chicago, 
of  October,  1871,  caught  them  with  a  large 
loss,  amounting  to  a  half  million  of  dollars 
in  gold.  The  Chicago  losses  were  adjusted 
and  paid  in  full  before  the  close  of  the  year, 
by  Jas.  D.  Bailey,  the  company's  general 
agenf.  To  meet  this  large  liability  an  as- 
sessment of  forty-five  per  cent,  on  the  capi- 
tal stock  was  levied  and  fully  paid,  before 
the  24th  day  of  December,  after  the  fire. 

The  company  continued  their  agencies  in 
the  Atlantic  states  until  1872,  when  they 
withdrew  from  that  section,  having  deter- 
mined to  confine  their  fire  insurance  busi- 
ness to  that  portion  of  the  country  lying 
west  of  the  Kocky  Mountains.  The  present 
officers  are,  Gustave  Touchard,  president  ; 
Nicholas  G.  Kittle,  vice  -  president  ;  and 
Charles  D.  Haven,  secretary,  who  has 
served  continuously  since  the  incorporation 
of  the  company. 

But  now  we  come  to  the  grand  coup-dc' 
grdce  in  fire  insurance,  the 

Builders  Insurance  Co., 

Organized  Sept.  21,  1866,  with  a  capital 
of  cheek,  chuff  and  consumption  !  There 
was  probably  never  an  institution  organized 
which  depended  so  entirely  upon  its  wind 
and  bill-posting  style  for  patronage,  and 
which  had  so  little  reality  as  this  incubus  of 
an  insurance  concern.  The  inimitable  and 
ostracized  Tom  Mooney,  the  friend  (?)  of 
the  mechanic  and  laboring  man,  was  the 


202 


COAST    REVIEW. 


[July, 


father  and  president  of  the  Builders;  the 
original  capital  paid  up  was  supposed  to  be 
$63,389.70,  but  the  Insurance  Commissioner 
found  some  of  this  delinquent,  and  indeed, 
after  several  attempts  to  secure  compliance 
■with  the  new  law,  pounced  down  on  the 
six-by-nine  wild-cat,  showing  up  a  deficien- 
cy of  ?111,820.38,  May  31,  1868,  A  re- 
quisition was  thereupon  demanded  of  the 
incorrigible  Mooney,  that  the  Builders  re- 
pair its  homeopathic  capital  within  sixty 
days,  or  step  down  and  out.  To  all  such 
communications  and  to  all  such  appeals  the 
presidential  Socrates  heeded  not,  and  con- 
tinued to  run  his  institution  until  enjoined 
by  the  courts  ;  action  was  brought  by  the 
Attorney-General  of  the  State,  assisted  by 
other  counsel,  Sept.  22,  1868  ;  the  Builders 
hotly  contested  against  being  wound  up  in 
this  forcible  manner,  demurring  to  the  com- 
plaint, on  the  grounds  that  the  legislative 
act,  creating  the  office  of  Insurance  Com- 
missioner, was  unconstitutional,  and  that 
if  the  Legislature  did  not  exceed  its  powers 
in  passing  the  act,  then  there  were  such 
incongruities  and  inconsistencies  in  it  as  to 
rnnder  the  appointment  irregular  and  un- 
warranted by  law.  Judge  O.  C.  Pratt 
couldn't  see  it  exactly  as  Thomas  would 
have  it,  and  adjudged  the  company  bank- 
rupt, and  guilty  of  usurping  and  intruding 
into,  and  unlawfully  exercising  the  privi- 
leges and  franchises  of  insuring. 

Mr.  James  C.  Carey  was  appointed  re- 
ceiver, and  after  re-insuring  the  outstanding 
fire  and  marine  risks,  and  distributing  what 
little  effects  remained,  the  corpse  was  quiet- 
ly interred.  The  gay  Lothario,  its  father 
and  protector,  now  revels  in  his  ill-gotten 
gains  in  a  foreign  clime,  where  the  curses 
of  his  confiding  patrons  and  stockholders 
cannot  disturb  his  conscience,  his  purse,  or 
his  future  peculations  among  those  who 
must  know  him  to  love  him. 

National  Inanrance  Co., 

Organized  latter  part  of  1866,  with  a  capi- 
tal of  ?1, 000, 000  paid  up  ;  the  company 
transacted  a  fire  and  marine  business,  and 
bid  fair,  if  it  had  been  managed  by  compe- 
tent insurance  men,  of  outranking  western 
institutions  of  this  character  generally.   The 


officers  were,  Wm.  Pierce,  president ;  D. 
W.  C.  Thompson,  vice-president ;  and  W. 
W.  Wiggins,  secretary — the  latter  gentle- 
man continuing  in  office  until  the  final  clos- 
ing up  of  the  concern.  After  the  suspen- 
sion of  rates  by  the  Board,  when  risks  were 
being  taken  in  mercantile  portions  of  town 
as  low  down  as  45  cents,  and  dwellings  for 
25  to  30  cents,  and  the  {repeal  of  the  "de- 
posit law"  invited  further  competition,  the 
stockholders  became  frightened  and  con- 
cluded to  wind  up.  On  June  13th,  1868, 
the  following  resolution  was  adopted,  which 
tells  the  whole  story  : 

Whereas,  It  is  the  sense  of  the  stock- 
holders here  assembled,  that  the  capital  at 
present  employed  in  the  business  of  insur- 
ance upon  the  Pacific  Coast  is  largely  in  ex- 
cess of  the  business  requirements  ;  that,  in 
addition  to  the  ordinary  hazards  of  the  bus- 
iness the  rates  of  insurance  now  in  vogue 
yield  inadequate  returns  for  the  risks  in- 
curred ;  that  the  recent  repeal  of  the  deposit 
laws  forbid  all  hope  of  an  early  resumption 
of  a  healthful  system  of  rates,  while  the  in- 
dividual liability  imposed  upon  stockhold- 
ers by  our  State  constitution,  endangers  our 
private  means  in  case  of  extensive  confla- 
gration, to  which  this  locality  is  especially 
liable  ;  and,  whereas,  the  National  Ins.  Co. 
was  the  last  to  bring  into  a  field  already  too 
fully  occupied  a  capital  unusually  large, 
and  its  peculiar  organization  is  such  that 
liquidation  is  a  safe  and  easy  process,  while 
in  the  present  condition  of  its  assets  this 
company  can  retire  from  business  with 
credit  to  the  management  and  with  profit  to 
the  stockholders  ;  be  it 

Resolved,  By  the  stockholders  of  the  Na- 
tional Insurance  Company  of  San  Francisco, 
at  a  special  meeting  thereof,  duly  called  for 
that  purpose,  and  held  on  the  12th  day  of 
June,  1868,  at  the  office  of  the  company, 
that  we,  the  said  stockholders,  are  in  favor 
of  withdrawing  the  capital  of  said  company 
from  the  business  of  insurance  in  all  its 
branches  ;  of  winding  up  the  affairs  of  said 
company  ;  of  dissolving  and  disincorporat- 
ing the  same,  and  distributing  its  assets, 
pro  rata,  among  the  holders  of  the  capital 
stock. 
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The  work  set  out  in  above  manifesto  was 
immediately  commenced  by  re-insuring  in 
the  Liverpool,  London  &  Globe,  and  with- 
drawing such  eastern  agencies  as  had  been 
established,  and  closing  the  doors  of  the 
company  against  future  contracts  in  the  in- 
surance line. 

People's  Insarance  Company. 

This  "little  giant"  was  organized  Nov. 
20,  1867,  with  a  cash  capital  paid  up  of 
5100,000,  which  was  increased  subsequently 
to  $200,000,  and  finally  to  §300,000.  During 
its  existence  it  was  pregnant  and  rife  with 
suspicion,  and  from  the  beginning  to  the 
end  was  hunting  trouble,  until  one  fine 
morning  it  found  more  than  was  bargained 
for  by  the  Chicago  fire  of  1871 .  The  com- 
pany's losses  in  that  fire  have  been  sedulous- 
ly concealed,  albeit  they  published  some 
very  aristocratic  advertisements  following 
that  mishap,  about  paying  dollar  for  dollar, 
and  all  that.  It  is  safe  to  say,  no  company 
interested  in  that  fire  paid  less  money  and 
more  bother  than  the  People's,  and  the  in- 
stitution has  not  added  much  to  the  fair 
fame  of  San  Francisco. 

C.  P.  MacDermot  was  the  president  of 
the  People's  from  its  inception  to  the  close. 
John  Fowler,  the  first  secretary,  was  suc- 
ceeded by  H.  G.  Horner  (since  drowned), 
about  one  year  after  organization  of  com- 
pany, and  occupied  that  important  chair 
until  its  final  burial. 

mectaanlcB'  Insurance  Company. 

On  the  10th  day  of  December,  1868,  a 
certified  copy  of  the  certificate  of  incor- 
poration of  above  company  was  filed  with 
the  Insurance  Commissioner. 

The  company  had  been  incorporated  on 
the  previous  day  (9th).  On  the  17th  of  the 
same  month  the  veritable  Tom  Mooney, 
principal  incorporator,  called,  in  behalf  of 
the  company,  for  the  usual  certificate  author- 
izing them  to  commence  business.  But 
honest  Mowe,  the  Commissioner,  couldn't 
wink  at  the  fact,  that  of  the  ?1 00,000  capital, 
all  subscribed,  the  defunct  Builders  was  a 
subscriber  to  the  extent  of  §50,000,  or  one- 
half  the  entire  amount. 

The  efforts  to  create  this  new  concern  were 
made  during  the  pendency  tf  the  action  to 


close  up  the  Builders,  the  Mechanics'  certi- 
ficate of  incorporation  having  been  handed 
the  Commissioner,  in  the  court  room,  during 
the  trial.  Of  course  a  prompt  refusal  was 
made  to  Mr.  Mooney's  cheeky  application, 
and  this  still-born  affair  ended  the  Mooney 
chapter,  so  far  as  this  Coast  is  concerned,  at 

least. 

Oriental  Insurance  Company, 

A  mushroom  concern,  organized  to  furnish 
employment  to  a  few  failtires.  Date  of 
incorporation,  June  19th,  1869 ;  capital, 
$100,000,  with  $93,325  paid  up.  J.  N. 
Eckel^was  president  and  L.  "W.  Kennedy 
secretary.  May  18th,  1870,  a  written  notice 
was  made  upon  the  company  that  its  capital 
was  impaired  exceeding  twenty  per  cent., 
and  revoking  the  certificate  authorizing  it  to 
transact  business.  It  being  deemed  advisable 
by  the  directors  to  cut  short  off  rather  than 
eke  out  an  existence  full  of  assessments,  a 
receiver  was  appointed  and  the  affairs  of  the 
company  wound  up  in  short  order. 

"When  it  is  considered  that  this  deplorable 
state  of  affairs  was  brought  about  on  a  busi- 
ness transacted  inside  of  a  year,  it  is  very 
suggestive  of  mismanagement,  and  the  course 
pursued  of  reinsuring,  and  ceasing  a  business 
they  were  totally  ignorant  of  was  com- 
mendable, and  a  wise  precaution. 

state    luTestment    and    Insurance    Com* 
pany. 

Incorporated  December  1,  1871,  and  com- 
menced business  January  15, 1872,  ofl5cered 
as  follows  :  Tyler  Curtis,  President  ;  Peter 
Donahue,  Vice-President  ;  C.  "W.  Gush- 
ing, Secretary.  Capital  stock, $200,000,  all 
paid  up  within  the  first  year.  March 
1st,  1873,  Mr.  Curtis  resigned,  and  was  suc- 
ceeded by  Peter  Donahue  as  President  ;  A. 
J.  Bryant,  the  Mayor  of  San  Francisco  at 
present,  was  then  chosen  for  Vice-Presi- 
dent, and  with  Mr.  Gushing  for  Secretary, 
have  all  been  re-elected  from  year  to  year 
to  fill  their  respective  positions.  The  Com- 
pany's business  is  quite  large,  and  regular 
dividends  have  been  paid.  By  the  Virginia 
fire  a  loss  was  sustained  by  State  Invest- 
ment Company  of  $120,000,  all  of  which 
was  paid  without  the  necessity  of  assessment. 
The  present  assets  of  the  company  amount 
to  $478,362.66.     April   1,  1876,  the  com- 
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pany  took  possession  of  their  new  building, 
218  and  220  Sansome  Street,  the  first  floor 
of  which  they  have  had  fitted  up  with 
a  proper  regard  to  the  necessities  and  con- 
veniences of  a  well-regulated  office. 

Commercial  Insurance  Company. 

The  above  company,  incorporated  since 
the  Chicago  fire,  may  be  called  a  success 
from  the  start.  Organized  February  26, 
1872,  for  the  transaction  of  a  fire  and  marine 
business,  with  a  capital  of  ?200,000  paid  up 
in  cash,  C.  W.  Kellogg  was  elected  Presi- 
dent, and  holds  that  office  in  the  company 
at  the  present  time,  H.  G.  Horner  was  the 
Secretary  up  to  the  time  of  his  death,  July 
9th,  1874,  when  Charles  A.  Laton  was 
installed  as  his  successor.  Since  its  incor- 
poration, the  company  have  rolled  up  assets 
aggregating  nearly  a  half  million  dollars, 
and  paid  out  during  the  same  time  §370,000 
for  losses.  At  the  memorable  Virginia  City 
fire,  last  October,  the  Commercial  paid  out 
?70,901.33  for  loss  claims.  Dividends  have 
been  regularly  declared,  and  the  business 
thus  far  is  managed  remuneratively  to  stock- 
holders. 

Alameda  Connty  Fire   Insurance  Co.,  of 
Oaitland. 

For  some  reason,  known  only  to  the 
mighty  Rulei  of  this  universe,  our  coast 
has  for  years  past  been  inflicted  with  a 
personage  of  the  Col.  Mulberry  Sellers 
type,  a  gentleman  with  a  ponderous  intel- 
lect for  schemes  and  enterprises.  Unfortun- 
ately for  the  insuring  public,  his  visionary 
ideas  all  run  to  insurance  companies,  and 
we  could  fill  a  volume  with  the  air  castles 
built  and  exploded  by  this  L.  W.  Ken- 
nedy. 

His  last  attempt  towards  furnishing  in- 
demnity to  a  suifering  community,  was  the 
above  company,  which  was  organized  July, 
1874,  with  a  capital  of  ?100,000,  to  be  paid 
up  in  25  per  cent,  installments.  A.  Ebor- 
hart  was  chosen  President;  J.  W.  Knox, 
Vice-President  ;  and  this  illustrious  L.  W. 
Kennedy  to  occupy  the  Secretary's  chair, 
in  which  position  our  hero  managed  to  dis- 
tinguish himself  to  that  extent  that  in  two 
months  he  pocketed  the  honors  and  resigned 
in  favor  of  C.  H.  Twombly.  The  fast- 
failing  concern  turned  belly  up  on  Novem- 


ber 15th  of  same  year  (1874),  and  re-insured 
with  the  Home  Mutual,  of  San  Francisco. 
As  our  enterprising  organizer  has  turned 
his  stupendous  mind  towards  railroads,  the 
functions  of  government  and  such  matters, 
we  presume  there  must  be  "  millions  in  it  " 
for  somebody,  and,  for  several  reasons,  we 
would  like  to  see  Mr.  Kennedy  secure  the 
bonanza. 

Cal.  Farmers'  BIntual 
Was  organized  in  the  summer  of  1874,  and 
commenced  business  October  first  of  same 
year,  with  the  following  officers :  J.  D. 
Blanchar,  president  ;  W.  H.  Baxter,  sec- 
retary. The  present  officers  of  the  com- 
pany are  :  J.  D.  Blanchar,  president  ;  J. 
G.  Gardner,  vice-president;  F.  K.  Rule, 
secretary  ;  G.  P.  Kellogg,  treasurer.  The 
object  of  this  institution  is  to  furnish  reduced 
rates  to  a  farm  insurance  community  ex- 
clusively. But  the  company  finding  this 
field  of  operation  too  limited  for  that  class 
of  trade,  has  inaugurated  a  stock  plan  also, 
whereby  commercial  risks  can  be  written. 
The  fact  that  under  its  mutual  contracts  no 
proper  estimate  of  its  success  can  be  made 
until  expiration  of  five  years,  we  are 
warranted  in  saying  the  enterprise  is  in  its 
incipiency  and  experimental.  Up  to  May 
31st,  the  total  risks  written  foot  §5,186,000; 
premiums  received  thereon,  §109,550.32  ; 
whereas  the  losses  sustained  during  same 
period  aggregate  only  §4,580.  Total  assets 
of  the  company  on  same  date,  §183,091.41. 
This  ends  a  history  of  the  local  fire  and 
marine  institutions  of  San  Francisco,  as  wo 
have  been  able  to  gather  together  the  facts. 
With  rare  exceptions,  San  Francisco  com- 
panies have  proven  successful,  and  materi- 
ally added  to  the  wealth,  prosperity,  and 
good  name  of  this  city.  Conservatism  and 
correct  practices  predominate  in  most 
offices,  and  this  centennial  year  finds  such 
as  are  living,  in  a  healthful,  thriving  con- 
dition, guarding  against  future  contingen- 
cies, and  exercising  that  care  necessary  to 
permanent  and  longlived  success.  We  have 
reason  to  feel  proud  of  the  standing  and 
condition  of  our  local  companies,  which 
compare  favorably  with  any  similar  institu- 
tions in  the  land. 


1876,] 


COAST    KEVIEW. 


205. 


San  Francisco  Fire  Blarslial. 

By  an  Act  of  the  Legislature  of  1863-4 
the  office  of  Fire  Marshal  was  established, 
giving  the  Board  of  Underwriters  the  right 
to  appoint  a  Marshal,  subject,  however,  to 
the  approval  of  the  Police  Commissioners. 
Under  authority  delegated  the  Underwriters, 
John  L.  Durkee  was  chosen  to  fill  the  office, 
and  entered  upon  his  duties  July  1st,  1864. 
Mr.  Durkee  has  filled  the  office  to  the  satis- 
faction of  the  Underwriters,  and  we  believe 
the  whole  people  of  the  metropolis.  He  has 
arrested  140  persons  charged  with  the  crime 
of  arson  since  his  administration,  and  suc- 
ceeded in  convicting  thirty-one,  who  have 
served,  or  are  serving  their  allotted  time  at 
San  Quentin.  Our  thai\ks  are  due  our  wor- 
thy Fire  Marshal  for  courtesies  extended,  in 
furnishing  the  statistical  figures  given  below. 

It  appears  from  the  Fire  Marshal's  records 
that  the  total  loss  by  fires  in  this  city  from 
July  1st,  1864,  to  June  1st,  1876,  (eleven 
years  and  eleven  months),  was  $7,005,797, 
on  which  the  insurance  amounted  to  $16,- 
650,848,  and  the  amount  actually  paid  by 
the  companies  was  $4,135,761.  The  total 
number  of  actual  fires  in  the  eleven  years 
and  eleven  months  was  2,632.  Below  we 
give  the  items  by  fiscal  years,  commencing 
with  July,  1864 — the  year  1876  being  eleven 
months  ! 


Year 

ending 

June 

30. 

No. 

of 

Fires. 

Amount 

of 

Loss. 

Amount 

of 
Insurance. 

Amount 

Paid  by 

Insurance 

Go's. 

1865  . 

.  123  .. 

$296,239  . 

..      8714,535  . 

..  $150,542 

1860  . 

.  127  .. 

593,791  . 

693,918 

..    208,026 

1867  . 

.  193  .. 

883,118 

..     1,638,025 

..    541,511 

1868  . 

.  299  .. 

626,966 

..     1,891,012 

..    396,475 

1869  . 

..  219  .. 

393,913 

..     1,366,441 

..    287,270 

1870  . 

..  231  .. 

416,913 

..     1,224,040 

..     258,642 

1871 

..  240  . 

.        478,354 

..     1,711,884 

..    228,123 

1872  . 

..  221  .. 

.     1.406,922 

..     2,014,203 

..    731,303 

1873  . 

..  187  .. 

383,360 

..     1,061,502 

..    220,830 

1874 

..  225  . 

.       323.277 

..     1.247,341 

...    224,689 

1875 

..  234  . 

640,492 

..     1,592,565 

...    452,310 

1876 

..  227  . 

565.449 

..     1,495,191 

..    436,035 

Total. ..2,532       $7,005,797     $16,650,848    $4,135,761 
The  liargest  Fires 

"Which  have  occurred  in  this  city  since  the 
establishment  of  the  Fire  Marshal's  office 
were  as  follows: 

On  the  18th  of  June,   1865,  some  hay- 
barns  and  other  buildings,  on  the  corner  of 


Sacramento  and  East  streets,  were  destroyed, 
the  total  loss  being  $46,360.  Amount  of  in- 
surance paid,  $28,735. 

On  July  17,  1865,  the  Pacific  Warehouse, 
on  Broadway  and  Battery  streets,  burned, 
causing  a  loss  of  $348,827.  Insurance  paid, 
$92,227. 

On  April  23,  1867,  the  Cosmopolitan  Ho- 
tel fire  occurred.  The  loss  was  $177,503. 
Insurance  paid,  $68,906. 

On  June  20,  1868,  a  fire  occurred  at  226 
Front  street,  in  the  store  of  Greenebaum  & 
Co.  The  loss  was  $71,978.40.  Insurance 
paid,  $53,978. 

On  December  11,  1868,  a  fire  occurred  on 
Mission  and  Main  streets,  entailing  a  loss  of 
$51,658.50.     Insurance  paid,  $26,833. 

On  May  6,  1870,  the  furniture  factory  of 
W.  G.  Weir,  on  Hayes  Street,  near  Polk, 
was  destroyed,  the  loss  being  $61,269.50. 
Insurance  paid,  $10,537. 

On  October  20,  1870,  a  lumber  fire  on 
Mission  and  Fremont  streets  caused  a  loss 
of  |178,652.39.     Insurance  paid,  $45,872. 

On  September  23,  1871,  the  great  Har- 
pending  fire  occurred.  The  loss,  which  was 
the  largest  of  any  fire  during  ten  years,  was 
$709,330.92.     Insurance  paid,  $462,870. 

On  June  16,  1873,  a  candle  factory  on 
Dorland  street  was  destroyed,  the  loss  being 
$52,683.24.     Insurance  paid,  $32,683. 

On  November  25,  1873,  a  fire  destroyed  a 
portion  of  Bancroft's  building,  on  Market 
street,  the  loss  being  $66,175.  Insurance 
paid,  $28,649. 

On  April  7,  1875,  the  terrible  giant-pow- 
der explosion  and  fire  on  Hathaway 's  wharf 
transpired.  The  loss  was  $198,311.06.  In- 
surance paid,  $192,411. 

On  May  25th  last  the  great  fire  in  Hol- 
brook,  Merrill  &  Co.'s  building,  on  Califor- 
nia street,  corner  of  Front,  destroyed  prop- 
erty to  the  amount  of  $272,687.35.  Insur- 
ance paid,  $271,287. 

The  last  fire,  as  will  be  seen,  although 
confined  in  one  large  building,  was  the  third 
largest  fire  which  has  occurred  in  the  city 
for  twelve  years. 

The  Underwriters'  Fire  Patrol 
Of  San  Francisco,   was   organized   during 
April,  1875,  and  duly  incorporated  Novem- 
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ber25th  following.  Captain  Russell  White, 
•with  a  lieutenant  and  nine  permanent  pa- 
trolmen, is  the  present  force  of  the  organiza- 
tion. The  appliances  and  conveniences  of 
their  quarters,  together  with  the  efficiency 
and  faithfulness  of  both  officers  and  men, 
challenges  the  admiration  and  respect  of 
everybody  ;  most  of  the  arrangements  at 
the  Patrol  House  tending  to  greater  facilities 
and  promptness,  is  the  result  of  Captain 
White's  ingenuity,  who,  it  is  generally  con- 
ceded was  "cut  out"  for  a  patrolman. 
The  property  and  accoutrements  of  the 
organization  is  quite  extensive.  Besides 
the  building,  there  are  two  two-horse  wagons, 
one  one-horee  wagon,  three  horses,  335 
covers,  Babcock  extinguishers,  piites,  rams, 
hose,  and  everything  necessary  to  further 
the  objects  of  the  association.  There  are  ten 
well-furnished  beds  in  bed-room,  oflf  from 
which  is  a  bath-room.  The  force  is  sup- 
plied with  a  billiard  and  sitting  room,  and 
every  appointment,  from  beginning  to  fend,  is 
as  near  perfect  as  human  agency  could 
make  it. 

Mr.  E.  D.  Farnsworth  is  the  President 
and  Superintendent  of  the  Patrol,  and  is 
entitled  to  great  credit  for  its  success.  It  is 
estimated  that  the  institution  has  already 
paid  for  itself  several  times  over. 

finally. 

We  have,  at  considerable  trouble,  gather- 
ed together  such  reminiscences  and  facts  as 
are  here  published  above,  and  trust  it  will 
be  found  sufficiently  accurate  to  rely  upon 
for  future  reference.  The  time  allotted  us 
for  securing  this  history  of  the  fire  and 
marine  business  on  the  coast  was  consider- 
ably underestimated,  and  we  experienced, 
moreover,  great  difficulty  in  harmonizing 
dates,  and  otherwise  making  the  report  ac- 
curate and  reliable.  Quito  a  number  of  the 
insurance  fraternity  who  transacted  busi- 
ness here,  in  early  days,  are  at  present  ac- 
tively engaged  in  the  same  business,  and  to 
such  our  review  mu,-;t  prove  quite  interest- 
ing ;  wo  trust,  however,  that  the  "new- 
comers" in  business  will  partake  of  that 
interest  also,  as  providing  them  with  a 
knowledge  of  a  past  full  of  interest  because 
of  its  identification  with  their  own  adopted 
field. 


As  a  general  summing  up  of  the  business, 
60  far  as  the  past  is  concerned,  we  are  not 
extravagant  in  saying,  no  field  in  the  coun- 
try can  compare  with  California  in  point  of 
profits  to  fire  and  marine  insurance  companies. 
Cases  are  exceptional  where  companies  are 
out  of  pocket,  and  all  such  can  be  traced  to 
profligate  and  crazy  management  on  the 
part  of  those  chosen  as  representatives. 

The  field  now,  we  consider  fully  occupied; 
and  when  such  is  the  case  profits  may  at  any 
time  turn  for  "  Irish  dividends."  The  agen- 
cies and  local  offices  seem  to  be  doing  a 
thriving  business  and  making  money  ;  this 
serene  state  of  aflfairs  we  recognize  as  chiefly 
attributable  to  the  good  influences  of  the 
San  Francisco  Board  of  Underwriters,  a 
dissolution  of  which  means  loss  and  demor- 
alization. No  such  trouble  clouds  the  fu- 
ture, we  are  glad  to  say. 


CHIPS. 

— A  fire  at  Marysville,  Cal,,  June  13th,  de- 
stroyed a  dwelling  house  which  was  insured 
for  $1,000,  in  the  Imperial  Ins.  Co. 
— The  4th  annual  meeting  of  the  Life  Un- 
derwriters Association,  of  Ohio,  was  held  at 
the  Put-in-Bay  House,  Put-in-Bay,  Ohio, 
on  June  20th. 

— Insurance  Commissioners  of  Ohio,  Mich- 
igan, New  York,  Rhode  Island,  Kentucky, 
Kansas,  and  several  other  States  will  please 
accept  our  thanks  for  copies  of  annual  re- 
ports. 

— A  fire  at  Olema,  Cal.,  on  the  29th  of  June, 
destroyed  the  Olema  Hotel  and  contents. 
Building  insured  in  Home,  of  N.  Y.,  for 
§1,000  ;  furniture  in  Home  Mutual,  S.  F., 
for  !51,200.  Both  total  loss. 
— About  one  year  ago,  Messrs.  Stein berger 
&  Heimann,  of  this  city,  formed  a  copart- 
ship  for  the  purpose  of  transacting  a  general  ' 
insurance  brokerage  business,  and  on  the  1st 
inst.  Mr.  Heimann  removed  to  Virginia 
City,  Nevada,  where  he  will  act  as  broker, 
also  as  agent  for  the  French  Corporation 
and  Lycoming  Fire  Insurance  Company, 
Mr.  Steinbergor  remaining  in,  this  city  to 
look  after  the  interests  of  the  firm  at  this  end 
of  the  line. 
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— Since  our  last  issue  W.  L,  Chalmers  re- 
signed his  position  as  general  agent  for  the 
California  Insurance  Co.,  to  accept  a  posi- 
tion as  special  agent  and  adjuster  for  Hutch- 
inson, Mann,  &  Smith's  General  Insurance 
Agency.  The  vacancy  thus  created  in  the 
California  has  been  filled  by  the  appoint- 
ment of  E.  T.  Barnes,  heretofore  city  agent 
of  the  California.  Mr.  Barnes  is  a  gentle- 
man of  education,  pleasant  address,  and 
good  business  habits,  and  with  the  few 
years  experience  which  he  has  had  in  the 
business,  together  with  the  thorough  train- 
ing which  he  will  receive  from  President 
Hopkins,  he  will  most  likely  prove  a  valu- 
able man  to  the  company. 

— It  was  our  intention  to  have  given,  in  this 
"  Centennial  "  issue  of  the  Eeview,  a 
retrospect  of  the  life  insurance  business  on 
this  Coast,  but  we  found  it  impossible  to 
gather  such  facts  as  would  be  of  interest  to 
our  life  underwriters  on  account  of  the 
demoralized  state  of  the  business  during  the 
past  three  years,  caused  by  the  passage  of 
such  laws  as  prevented  nearly  all  our  com- 
panies from  keeping  up  their  organized 
forces,  and,  in  fact,  preventing  them  from 
transacting  any  new  business.  We  hope, 
however,  that  the  dark  days  of  life  insurance 
on  this  Coast  will  vanish  with  the  close  of  the 
oflScial  reign  of  the  present  unworthy  In- 
surance Commissioner. 

— We  are  pleased  to  note  that  the  Phoenix 
Insurance  Company,  of  Hartford,  has,  by 
its  careful  and  judicious  management,  not 
only  made  itself  one  of  the  popular  and 
leading  companies  of  the  country,  but  has 
been  enabled  to  declare,  in  addition  to  the 
regular  quarterly  dividend  of  5  per  cent.,  an 
extra  dividend  of  10  per  cent,  on  its  present 
cash  capital  of  §600,000.  To  make  this 
flourishing  Hartford  company  still  stronger 
it  has  voted  to  increase  its  capital  stock  to 
$1,000,000,  and  on  the  first  instant  the  sub- 
scription books  were  opened  at  their  oflSce, 
in  Hartford,  for  that  purpose,  remaining 
open  for  30  days,  and  we  have  no  doubt  but 
that  the  new  stock  will  be  immediately 
taken,  as  few  if  any  better  investments  pre- 
sent themselves  in  that  city. 


— The  New  Zealand  Insurance  Company's 
beautiful  centennial  challenge  silver  cup, 
which  was  presented  to  the  Master  Mariners 
on  the  3d  of  July,  1876,  and  won  on  that 
day  by  the  schooner  Electra,  is  at  this  writ- 
ing on  exhibition  at  the  Merchants'  Ex- 
change in  this  city.  This  elegant  work  of 
art  was  manufactured  by  Messrs.  Kohler  & 
Kitter,  of  San  Francisco,  at  a  cost  of  over 
$300,  and  is  indeed  a  handsome  piece  of 
workmanship  ;  beautiful,  and  entirely  orig- 
inal in  design. 

— Mr.  E.  D.  Earnsworth,  of  the  firm  of 
Farnsworth  &  Clark,  met  with  a  most  dis- 
tressing accident  on  the  3d  inst.  He  had 
repaired  to  the  Presidio  to  witness  the  great 
sham  battle,  and  while  upon  the  ground  he 
attempted  to  stop  a  runaway  team  that  was 
coming  pell-mell  down  the  hill  into  the 
crowd  of  men,  women  and  children.  Mr. 
Farnsworth  was  crushed  between  the  wheels 
of  two  wagons,  partially  separating  two  ribs 
from  the  spine,  and  sustaining  internal  in- 
juries* of  a  serious  character.  As  we  go  to 
press,  favorable  reports  of  his  condition 
have  been  received,  but  it  will  be  some  time 
before  he  is  able  to  be  around  on  duty. 
— The  fires  on  this  coast,  excepting  the  Bay 
Sugar  Kefinery,  have  been  quite  light  since 
our  last  issue.  The  4th  has,  with  all  its 
explosive  elements,  come  and  gone,  and  we 
are  pleased  to  know  that  two  or  three 
thousand  dollars  will  settle  all  damage  in 
this  city.  The  telegraph  brings  the  news 
that  one  Soloman's  store,  near  Jacksonville, 
Oregon,  was  destroyed  on  the  4th  ;  insured 
for  $2,000  in  the  Commercial  Union,  and 
$1,000  in  the  Eoyal  Canadian. 
— On  the  18th  of  June,  a  barn  and  contents, 
in  Alameda  County,  was  damaged  $3,000  ; 
$1,500  in  London  Assurance,  and  $1,500  in 
the  Phoenkc:  of  Hartford.  There  were  several 
other  small  fires  during  the  month  of  June, 
on  the  coast,  but  we  have  been  unable  to 
get  further  insurance. 

— A  fire  at  Pine  Flat  destroyed  considerable 
property,  on  which,  it  is  reported,  there  was 
eight  or  nine  thousand  dollars  insurance  ; 
but  a  careful  inquiry  failed  to  find  the  com- 
panies interested. 
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— Edward  Brown,  general  agent  of  the 
French  Corporation  for  this  Coast,  returned 
a  few  days  since  from  an  extensive  trip 
East,  bringing  with  him  the  agency  of  the 
Lycoming  Fire  Insurance  Co.,  of  Pennsyl- 
vania. Since  his  return  Mr.  Brown  has 
formed  a  co-partnership  with  J,  Desmond, 
(for  several  years  connected  with  the  insur- 
ance business  in  this  city,  as  broker,/etc.,) 
under  the  firm  name  of  Brown  &  Desmond. 
The  new  firm  have  removed  to  the  base- 
ment, 306  Sansome  Street,  under  Wells, 
Fargo  &  Co.'s  Bank,  where  they  have  fitted 
up  a  very  neat  and  convenient  office. 
— We  hear  of  a  chap  in  Contra  Costa  Co., 
peddling  "Diamond  Gas,"  and  recom- 
mending it  to  the  unsophisticated  farmers  of 
that  county  as  perfectly  safe  and  unexplo- 
sive.  The  character  of  the  compound  may 
be  better  understood  when  we  mention  that 
it  was  shipped  by  steamer  to  Antioch  in 
disguise,  as  "Lard  Oil."  The  public 
should,  but  never  will,  know  that  all  these 
burning  fluids  with  fancy  names  are  of  the 
lighter  and  cheaper  products  of  petroleum, 
such  as  naptha,  gasoline,  etc.,  and  are  ex- 
ceedingly volatile  and  highly  explosive  and 
dangerous,  and  that  their  use  on  insured 
premises,  vitiates  an  insurance  policy. 
— We  regret  to  announce  that  Col.  W. 
C.  Carrington,  the  able  and  energetic  Pre- 
sident of  the  Piedmont  and  Arlington  Life 
Insurance  Co.,  has  been  called  from  his 
post,  though  it  be  for  the  purpose  of  filling 
the  office  of  Mayor  of  the  city  of  Richmond. 
We  are  glad  to  know  that  our  old  friend 
and  instructor  is  honored  with  the  office  of 
Mayor  of  Richmond  ;  yet,  we  repeat  that 
we  regret  that  the  fraternity  must  lose  a 
man  so  valuable  and  so  well  calculated  to 
promote  the  interests  of  life  insurance.  Col. 
Carrington  has  served  the  Piedmont  and 
Arlington  with  ability,  as  its  President  and 
Manager,  ever  since  its  inception — in  fact, 
■was  the  prime  mover  in  the  organization  of 
the  Piedmont,  afterwards  united  with  the 
Arlington  ;  and  while  we  have  a  high  re- 
gard for  the  ability  and  integrity  of  Messrs. 
Hartsook  and  Hopkins,  who  have  also  been 
connected  with  the  company  since  its  organ- 
ization, and   who  are  now  called  upon  to 


preside  over  its  destiny  as  President  and 
Secretary  ;  and  while  we  know  the  interests 
of  the  company  will  not  suflfer  when  in  the 
hands  of  these  men,  yet,  we  cannot  make  up 
our  minds  to  the  fact  that  there  is  a  Pied- 
mont and  Arlington  when  W.  C.  Carring- 
ton's  name  does  not  appear  as  its  President. 
We,  however,  must  accept  the  situation, 
and  take  this  occasion  to  express  a  hope 
that  the  Piedmont  and  Arlington  will  con- 
tinue to  grow  in  favor  with  the  public,  and^ 
continue  a  monument  of  strength,  the  lead- 
ing institution  of  the  South,  and,  ere  long, 
a  peer  to  older  and  larger  institutions  of  the 
North. 

— We  are  pleased  to  note  that  the  British 

America  Assurance   Company  of  Toronto, 

Canada,  represented  oi^this  coast  b3'  R.  B. 

Irwin  &   Co.,  sustained  light  losses  at  the 

three  late  conflagrations  at  Quebec,  Kingston 

and  St.  Johns,  the  actual   loss  at^  the  three 

fires  being  : 

Quebec S14,250 

Kingston 202 

St.  Johns 2,940 

These  small  losses,  where  so  much  prop- 
erty was  destroyed,  so  near  the  parent  office, 
speaks  well  for  the  managers  of  the  British 
America,  and  is  pretty  good  evidence  that 
they  are  confining  themselves  to  careful  and 
judicious  underwriting. 

—  We  always  notice  with  pleasure  the 
annual  exhibits  of  the  Old  Hartford  Fire 
Insurance  Company.  Organized  and  com- 
mencing business  in  1810,  it  has,  b^nts  pru- 
dent and  economical  management  gained  a 
position  among  the  leading  Fire  Insurance 
Companies  of  the  country.  The  capital 
stock  of  the  Hartford  is  §1,000,000,  paid 
up,  and  according  to  the  last  report,  Janu- 
ary 1,  1876,  it  holds  available  assets  in  the 
sum  of  §3,052,184,  with  a  surplus  as  to 
policy-holders  of  ?1, 800,000  or  §800,000 
clear  surplus  over  capital  and  all  liabilities. 
The  company's  record  in  all  the  great  fires 
of  the  country  since  1810  is  a  sufficient 
indication  that  its  future  obligations,  no 
matter  how  largo,  will  be  promptly  met. 
The  Company  is  represented  on  this  Coast 
by  A.  P.  Flint,  No.  313  California  Street, 
as  manager,  and  by  competent  agents 
throughout  the  interior. 
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— In  anticipation  of  an  extra  demand  for 
this  number  of  the  Heview,  we  have  struck 
oif500  additional  copies,  to  be  had  for  the 
trilling  sum  of  twenty-live  cents  each,  (we 
tal<e  silver  at  par),  at  our  office,  on  call. 

— Quite  a  number  of  our  insurance  men  in- 
tend visiting  the  Centennial  during  the 
coming  month.  Of  course  our  eastern 
friends  will  look  after  such,  and  introduce 
them  to  the  wonders  at  Philadelphia,  from 
' '  stem  to  stern . ' ' 

— Among  the  interesting  events  of  our  Cen- 
tennial Anniversary  we  note  with  pleasure 
the  arrival  of  young  Bromwell,  who  was 
welcomed  to  this  land  of  liberty  on  the  24th 
day  of  June,  1876.  Accept  our  congratula- 
tions, L.  L.,  and  may  this  Centennial  heir 
be  imbued  with  the  same  spirit  that  charac- 
terized the  patriots  of  1776. 

— Sacramento,  that  virtuous  and  modest 
capital  city,  appealed  to  the  San  Francisco 
underwriters  for  money  enough  to  establish 
or  support  a  system  of  fire  alarm  telegraph. 
Poor  souls,  they  were  disappointed,  as  the 
reply  made  signified  a  commendation  of  the 
object,  but  a  disapproval  of  the  course 
adopted  to  accomplish  it.  We  wonder  what 
will  be  the  next  demand  on  insurance 
purses. 

— Messrs.  Jennens  &  Grant,  of  Salt  Lake 
City,  have  formed  a  co-partnership  for  the 
transaction  of  a  general  insurance  business. 
Among  their  list  of  companies  we  notice 
such  as  the  Phoenix,  of  Hartford;  Home,  of 
New  York;  Liverpool  and  London  and 
Globe;  Ins.  Co.  of  N.  A.,  of  Penn.,  and 
others  of  the  same  calibre.  The  firm  are 
old  hands  at  the  belm,  and  will,  we  predict, 
do  a  snug  business. 

— The  Pacific  Mutual  Life  Insurance  Co. 
was  about  completing  the  organization  of  a 
"  local  board,"  at  Stockton,  when  our  May 
manifesto  reached  that  place,  and,  as  a 
matter  of  course,  interfered  somewhat  with 
the  programme,  as  laid  down  by  the  com- 
pany's representative,  whereupon  three 
citizens  of  Stockton  were  despatched  to 
Sacramento  to  make  a  thorough  examina- 
tion of  the  company's  affairs,  and,  strange 


to  say,  they  completed  their  labors  in  about 
seven  hours,  when  they  found  that  our 
statements  were  all  untrue,  and  accordingly 
issued  a  circular,  over  their  own  signatures, 
declaring  the  company  in  a  good  condition, 
and  doing  a  "  large  and  increasing  new 
business."  Of  course,  these  gentlemen  are 
life  insurance  experts  (?) 

— Our  July  issue  is  a  little  late  on  account 
of  the  three  days'  centennial  celebration. 

— Among  the  callers  at  our  sanctum  lately, 
we  were  glad  to  welcome  Wm.  T.  Phipps, 
Esq.,  of  New  York  city,  who  has  had  an 
innate  longing  to  do  this  coast  since  '49. 
Mr.  Phipps  has  done  a  most  successful  life 
insurance  business  east  and  west,  and  is  at 
present  employed  as  a  special  solicitor  to  the 
Mutual  Life,  of  New  York.  Representing 
our  leading  life  company,  we  should  say 
Mr.  Phipps  is  a  man  for  the  place  he  occu- 
pies, and  we  shall  be  glad  to  see  more  of 
him  during  his  sojourn  in  California. 

— The  jeceiver  appointed  to  wind  up  the 
affairs  of  the  Commonwealth  Life  Ins.  Co., 
of  New  York,  has  issued  the  following  no- 
tice to  creditors  : 

"Notice  is  hereby  given,  that  the  sub- 
scriber, appointed  by  the  Supreme  Court  of 
the  State  of  New  York,  receiver  of  the 
property,  estate,  assets  and  effects  of  the 
Commonwealth  Life  Insurance  Company, 
of  New  York,  does  hereby  call  a  general 
meeting  of  the  creditors  of  such  corporation, 
to  be  held  at  the  subscriber's  office,  No.  102 
Broadway,  in  the  city,  county  and  state  of 
New  Y'ork,  on  the  2d  day  of  August,  1876, 
at  12  o'clock  noon  of  that  day,  when  all  ac- 
counts and  demands  for  and  against  such 
corporation  and  all  its  open  and  subsisting 
contracts,  shall  be  ascertained  and  adjusted, 
as  far  as  may  be,  and  the  amount  of  moneys 
in  the  hands  of  the  receiver  declared." 

The  company  owes  us  five  dollars  for  two 
years'  subscription  to  the  Review,  and  we 
hereby  delegate  to  Mr.  Moore,  the  receiver, 
power  of  attorney  to  act  for  us  in  the  pre- 
mises, and  save  as  much  of  the  five  dollars 
as  possible,  remembering  that  we  have  a 
libel  suit  for  $30,000  on  our  hands,  and  ev- 
ery cent  counts  in  an  emergency. 
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— The  Committee  of  Adjustments  on  the 
Holbrook,  Merrill  &  Co.'s  loss  bj'  the  fire  of 
25th  May  last,  concluded  their  labors  after 
three  weeks'  careful  appraisement,  returning 
a  loss  of  $227,217.25,  or  about  forty  per 
cent,  of  the  round  value  of  the  property 
covered.  Whatever  of  sal%'age  has  been 
made  to  the  underwriters  i.-;  probably  due  to 
the  labors  of  the  Fire  Patrol,  whose  good 
offices  would  have  been  even  more  apparent, 
but  that  they  were  called  upon  to  protect 
goods  on  abuilding  covering  nearly  a  quarter 
of  a  block  against  a  deluge  of  water  poured 
into  the  second  and  third  ;?tories  of  the 
building,  which  were  virtually  gutted  by 
the  flames. 

The  stock  (stoves  and  hollow  ware)  of 
Holbrook,  Merrill  &  Co.  was  the  largest 
and  most  complete  of  any  in  the  country, 
and  to  the  sensitive  nature  thereof,  and 
the  very  large  area  of  the  building  contain- 
ing it  (covering  nearly  a  quarter  of  a  block) 
is  to  be  attributed  the  large  percentage  of 
loss,  and  it  will  doubtless  prove  of  practi- 
cable value  as  adding  to  the  experience  of 
our  underwriters.  The  companies  interested 
in  this  loss,  with  amounts  insured,  appeared 
in  our  June  (extra)  issue.  The  loss  on 
J.  B,  Farwell  &  Co.  was  settled  for 
$12,500.  The  companies  interested  also 
appeared  in  our  June  issue. 


Farmers,  Beware  of  Fire. 

THE  UXDERSIGNED,  HAVINfl  BEEX  Ap- 
pointed Manager  of  that  Branch,  is  pronarod 
to  insure  Growing  Crops  and  Crops  in  Stacks 
againat  loss  by  firo. 

CHAS.  W.  DOHRMANN. 

Manager . 

HEAD  OFFICE.        STOCKTON.  CAL 

COMPANIES  REPRESENTED  : 

SVEA  OF  GOTHENBURG, 
FRENCH  INSURANCE  CORPORATION 
OF  PARIS. 

JAMES  W.  STAPLES, 

AJjiistf  M§  Broler. 

Will  give  careful  attention  to  tlie  adju^^t- 
raent  of  fire  losses  and  special  agency  work. 
Respectfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast. 


TEMPORAKT    OFFICK    WITH 

hartfoud  fire  i.^surance  co. 

313  California  St.,  S.  F. 


FIRE 

IiisT:iraiice     CoIIlX3^xlly. 

Assets,  over  -         -         $3,000,000. 

PACIFIC    UKl'AKTMKNT  : 

313    CALIFORNIA    STREET,  San  Krancislo 

A.     P       FLINT.     Manager. 


AjBfents   in   all   the   principal   towns   on    the   coast. 
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INSURANCE. 


Supreme  Court  Decision  in  the 
Case  of  Webster  vs.  Upton, 
Assignee  of  the  Great  Western 
Insurance  Co.,  of  Chicago. 


The  decision  of  the  Supreme  Court  of  the 
United  States,  in  the  above  entitled  cause, 
is  of  considerable  interest  to  stockholders  in 
insurance  companies.  The  court,  in  this 
case,  lays  it  down  as  law,  that  the  transfer 
of  stock  on  the  books  of  an  insurance  com- 
pany, on  which  a  portion  of  its  nominal 
value  has  been  paid,  is  liable  for  calls  for 
the  unpaid  portion  made  during  his  owner- 
ship, without  proof  of  any  express  promise, 
by  him,  to  pay  such  calls.  Here  is  the 
text  of  the  decision,  as  published  in  the 
Chronicle,  N".  Y.,  on  the  13th  ult: 

The  Great  Western  Insurance  Co.,  of 
which  the  plaintiff  below  is  the  assignee  in 
bankruptcy,  was  incorporated  under  the 
laws  of  Illinois  in  1857,  with  general  power 
to  insure  all  kinds  of  property  against  both 
fire  and  marine  losses.  Subsequently  to  its 
organization,  its  capital  was  increased  to 
more  than  $1,000,000,  and  it  was  authorized 
by  law  further  to  increase  its  capital  to 
$5,000,000.  It  does  not  appear,  however, 
from  the  record,  that  of  the  stock  subscribed 


more  than  about  $222,000  was  ever  paid  in, 
a  sum  equal  to  nearly  20  per  cent,  of  the 
par  value,  leaving  over  $965,000  of  sub- 
scribed capital  unpaid.  In  this  condition 
the  company  went  into  bankruptcy  in  1872, 
owing  a  very  large  sum,  equal  to,  if  not 
greater,  than  its  entire  subscribed  capital, 
and  Clark  W.  Upton,  the  plaintiff,  became 
the  assignee.  The  district  court  then 
directed  a  call  to  be  made  for  the  80  per 
cent,  remaining  unpaid  of  the  capital  stock. 
A  call  was  accordingly  made,  and  payment 
having  been  neglected,  the  assignee  brought 
this  suit  against  the  defendant,  averring 
that  he  was  the  holder  of  100  shares,  of  the 
par  value  of  $100  dollars  each,  and,  as  such, 
responsible  for  the  80  per  cent,  unpaid. 

On  the  trial,  evidence  was  given  tending 
to  show  that  one  Hale  was  the  owner  of  a 
large  amount  of  the  stock  of  the  company, 
for  which  he  held  the  company's  certificates, 
and  that  he  had,  through  his  brother,  sold 
100  shares  to  the  defendant,  on  which  20 
per  cent,  bad  been  paid.  The  books  of  the 
company  had  been  destroyed  in  the  great 
fire  in  Chicago,  in  1871,  but  there  was 
evidence  tending  to  show  that  the  defend- 
ant's name  was  on  the  stock  ledger,  and 
that  the  defendant  transferred,  or  caused  the 
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stock  bought  from  Hale  to  be  transferred  to 
himself  on  the  books  of  the  company.  The 
district  judge  submitted  to  the  jury  to  find 
whether  the  defendant  actually  thus  became 
a  stockholder,  recognized  as  such  on  the 
books  of  the  company ;  instructing  them 
that,  if  he  did,  ho  was  liable  for  the  80  per 
cent,  unpaid  as  if  he  had  been  an  original 
subscriber.  A  verdict  and  judgment  having 
been  recovered  by  the  plaintifl',  the  case  was 
removed  by  writ  of  error  to  the  Circuit 
Court,  where  the  judgment  was  affirmed, 
and  the  judgment  of  affirmance  we  are  now 
called  upon  to  review. 

The  leading  assignment  of  error  here  is, 
that  the  court  below  erroneously  ruled  that 
an  assignee  of  stock,  or  of  a  certificate  of 
stock  in  an  insurance  company,  is  liable  for 
future  calls  or  assessments  without  an  agree- 
ment or  promise  to  pay.  This,  however,  is 
not  a  fair  statement  of  what  the  court  did 
rule.  The  court  instructed  the  jury,  in 
effect,  that  the  transferee  of  stock  on  the 
books  of  an  insurance  company,  on  which 
only  20  per  cent,  of  its  nominal  value  has 
been  paid,  is  liable  for  calls  for  the  unpaid 
portion  made  during  his  ownership,  without 
proof  of  any  express  promise  by  him  to  pay 
such  calls.  This  instruction,  we  think,  was 
entirely  correct.  The  capital  stock  of  an 
insurance  company,  like  that  of  any  other 
business  corporation,  is  a  trust  fund  for  the 
protection  of  its  creditors  or  those  who  deal 
with  it.  Neither  the  stockholders  nor  their 
agents,  the  directors,  can  rightfully  with- 
.hold  any  portion  of  the  stock  from  the  reach 
of  those  who  have  lawful  claims  against  the 
company.  And  the  stock  thiii  held  in 
trust  is  the  whole  stock,  not  merely  that 
.percentage  of  it  which  has  been  called  in 
and  paid.  This  has  been  decided  so  often 
that  it  has  become  a  familiar  doctrine. 
But  wliat  is  it  worth  if  there  is  no  legal 
liability  resting  on  the  stockholders  to  pay 
the  unpaid  portion  of  their  shares  unless 
they  have  expressly  promised  to  pay  it  ? 
Stockholders  become  such  in  several  ways  ; 
either  by  original  subscription,  orby  assign- 
•ment  of  prior  holders,  or  by  direct  purchase 
from  the  company.  An  express  promise  is 
elmost  unknown,  except  in  the  case  of  an 


original  subscription,  and  oflener  than 
Otherwise  it  is  not  made  in  that.  The  sub- 
scriber merely  agrees  to  take  stock.  He 
does  not  expressly  promise  to  pay  for  it. 
Practically,  then,  unless  the  ownership  of 
such  stock  carries  with  it  the  legal  duty  of 
paying  all  legitimate  calls  made  during  the 
continuance  of  the  ownership,  the  fund  held 
in  trust  for  creditors  is  only  that  portion  of 
each  share  which  was  paid  prior  to  the 
organization  of  the  company,  in  many 
cases  not  more  than  five  per  cent.;  in  the 
present,  only  20.  Then  the  company  com- 
mences business  and  incurs  obligations, 
representing  all  the  while  to  those  who  deal 
with  it  that  its  capital  is  the  amount  of  stock 
taken,  when  in  truth  the  fund  which  is  held 
in  trust  for  creditors  is  only  that  part  of  the 
stock  which  has  been  actually  paid  in. 
This  cannot  be.  If  it  is,  very  many  corpor- 
ations make  fraudulent  representations  daily 
to  those  who  give  them  credit.  The  Great 
We.stern  Insurance  Co.  reported  to  the 
Auditor  of  Public  Accounts,  as  required  by 
law,  that  the  amoimt  of  its  capital  stock 
outstanding  (par  value  of  shares  $100  each) 
was  ?1, 188, 000;  that  the  amount  of  paid-up 
capital  stock  was  ?222,831.42,  and  that  the 
amount  of  subscribed  capital  for  which  the 
subscribers  or  holders  were  liable  was  §965,- 
168.58.  This  report  was  made  on  the  10th 
of  January,  1871.  Thus,  those  who  eflTected 
insurances  with  the  company  were  assured 
that  over  ?1, 000, 000  were  held  as  a  trust 
fund  to  secure  the  company's  payment  of 
their  policies.  But  if  the  subscribers  and 
holders  of  the  shares  are  not  liable  for  more 
than  the  20  per  cent,  paid,  the  representa- 
tion was  untrue.  Persons  assured  have 
less  than  one-fiflh  the  security  that  was 
promised  them.  This  is  not  what  the 
statutes  authorizing  the  incorporation  of  the 
companj'  contemplated.  The  stock  was 
required  to  be  not  less  than  a  given  amount, 
though  the  company  was  authorized  to  com- 
mence business  when  five  per  cent,  of  that 
amount  was  paid  in.  "Why  fix  a  minimum 
amount  of  stock,  if  all  of  it  was  not  inten- 
ded to  be  a  security  for  those  who  obtained 
insurance  ?  There  is  no  conceivable  reason 
for  such  a  requirement,  unless  it  be  cither 
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to  provide  for  the  creditors  a  capital  suflB- 
cient  for  their  security,  or  to  secure  the 
stockholders  themselves  against  the  conse- 
quences of  an  inadequate  capital.  The  plain 
object  of  the  statute,  therefore,  would  be 
defeated  if  there  is  no  liability  of  the  stock- 
holder to  pay  the  full  prescribed  amount  of 
each  share  of  his  stock.  With  this  plain 
object  of  the  Legislature  in  view,  it  must  be 
assumed,  after  the  verdict  of  the  jury,  the 
defendant  voluntarily  became  a  stockholder. 
Either  he  must  have  designed  to  defeat  the 
legislative  intent,  or  he  must  have  consented 
to  carry  it  out.  The  former  is  not  to  be 
presumed.  And  if  the  latter  was  the  fact, 
coming  as  he  did  into  privity  with  the  com- 
pany, there  is  a  necessary  implication  that 
he  undertook  to  complete  the  payment  of  all 
that  was  unpaid  of  the  shares  he  held  when- 
ever it  should  be  demanded.  To  constitute 
a  promise  binding  in  law,  no  form  of  words 
is  necessary.  An  implied  promise  is  proved 
by  circumstantial  evidence — by  proof  of 
circumstances  that  show  the  party  intended 
to  assume  an  obligation.  A  party  may  as- 
sume an  obligation  by  putting  himself  into 
a  position  which  requires  the  performance 
of  duties. 

"What  we  have  said  thus  far  is  applicable 
to  the  case  of  an  original  subscriber  to  the 
stock,  and  equally  to  a  transferee  of  the 
stock  who  has  become  such  by  transfer  on 
the  books  of  the  company.  There  are,  it  is 
true,  decisions  of  highly  respectable  courts 
to  be  found,  in  which  it  was  held  that  even 
a  subscriber  to  the  capital  stock  of  an  in- 
corporated company  is  not  personally  liable 
for  calls,  unless  he  has  expressly  promised 
to  pay  them,  or  unless  the  act  of  incorpora- 
tion or  some  statute  declares  that  he  shall 
pay  them.  Such  was  a  decision  of  a  su- 
preme court  of  New  York,  reported  in  17th 
Barbour,  page  567 — the  case  of  the  Fort 
Edward  and  Fort  Miller  Plank  Koad  Co. 
vs.  Payne.  A  similar  ruling  was  made  in 
the  Kennebec  and  Portland  R.  R.  Co.  vs. 
Kendall,  31  Maine,  470.  A  like  ruling 
has  also  been  made  in  Massachusetts.  In 
most,  if  not  all  of  these  cases,  it  appeared 
that  the  law  authorizing  the  incorporation  of 
the  companies  had  provided  a  remedy  for 


non-payment  of  calls  or  assessments  of  the 
unpaid  portions  of  the  stock  taken.  The 
company  was  authorized  to  declare  forfeited, 
or  to  sell  the  stock  for  default  of  the  stock- 
holders, and  the  law  having  given  such  a 
remedy,  it  was  held  to  be  exclusive  of  any 
other.  Yet  in  them  all,  it  was  conceded 
that  if  the  statute  had  declared  the  calls  or 
assessments  should  be  paid,  an  action  of  as- 
sumpsit might  be  maintained  against  the 
original  stockholder  on  a  promise  to  pay, 
implied  only  from  the  legislative  intent. 
Surely  the  legislative  intent  that  the  full 
value  of  the  stock  authorized  and  required 
to  be  subscribed — in  other  words,  the  entire 
capital,  shall  be,  in  fact,  paid  in  when  re- 
quired, that  it  shall  be  real,  and  not  merely 
nominal,  is  plain  enough  when  the  authority 
to  exist  as  a  corporation  and  to  do  business 
is  given  on  condition  that  the  capital  sub- 
scribed shall  not  be  less  than  a  specified 
sum.  A  requisition  that  the  subscribed 
stogk  shall  not  be  less  than  gl, 000,000 
would  be  idle  if  the  subscribers  need  pay 
onlj'  a  first  installment  on  their  subscrip- 
tions, for  example,  five  per  cent.  Mani- 
festly that  would  not  be  what  the  law 
intended,  and  if  its  intent  was  that  the 
whole  capital  might  be  called  in,  it  is  diffi- 
cult to  see  why  a  subscriber,  knowing  that 
intent  and  voluntarily  becoming  a  sub- 
scriber, does  not  impliedly  engage  to  pay 
in  full  for  his  shares  when  payment  is 
required.  It  is,  however,  unnecessary  to 
discuss  this  question  further,  for  it  is  settled 
by  the  judgment  of  this  court.  In  Upton, 
assignee  of  the  Great  Western  Insurance 
Co.  vs.  Tribilcock,  decided  at  this  term,  we 
ruled  that  the  original  holders  of  the  stock 
are  liable  for  the  unpaid  balances  at  the  suit 
of  the  assignee  in  bankruptcy,  and  that 
without  any  express  promise  to  pay.  The 
bankrupt  corporation  in  that  case  was  the 
same  as  in  this. 

But  if  the  law  implies  a  promise  by  the 
original  holders  or  subsciibers  to  pay  the 
full  par  value,  when  it  may  be  called,  it 
follows  that  an  assignee  of  the  stock,  when 
he  has  come  into  privity  wiih  the  company, 
by  having  stock  transferred  to  him  on  the 
company's  books,  is  equally  liable.     The 
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same  reasons  exist  for  implying  a  promise 
by  him  as  exist  for  raising  up  a  promise  by 
his  assignor.  And  such  is  the  law,  as  laid 
down  by  text  writers  generally,  and  by 
many  decisions  of  the  courts.  Bond  v*.the 
Susquehanna  Bridge,  6  Ear.  &  Johnson, 
128  ;  Hall  w.  United  States  Ins.  Co.,  5  Gill, 
484;  Railroad  Co.  vs.  Boorman,  12  Conn., 
530;  Hnddersfield  Canal  Co.  vs.  Buckley, 
7  T.  M.,  36.  There  are  a  very  few  cases, 
it  must  be  admitted,  in  which  it  has  been 
held  that  the  purchaser  of  stock,  partially 
paid,  is  not  liable  for  calls  made  after  his 
purchase.  Those  to  which  we  have  been 
referred  are  Canal  Co.  vs.  Sansom,  1  Bin- 
ney,  70,  where  the  question  seems  hardly  to 
have  been  considered,  the  claim  upon  the 
transferee  having  been  abandoned  ;  and 
Palmer  vs.  the  Ridge  Mining  Co.,  34 
Penn.  State,  288,  which  is  rested  upon 
Sansom 's  case,  and  upon  the  fact  that,  by 
the  charter,  the  company  was  authorized  to 
forfeit  the  stock  for  non-payment  of  calls. 
"We  are  also  referred  to  Seymour  vs.  Stur- 
gess,  26  New  York,  134,  the  circumstances 
of  which  were  very  peculiar.  In  neither  of 
these  cases  was  it  brought  to  the  attention 
of  the  Court  that  the  stock  was  a  trust  fund 
held  for  the  protection  of  creditors  in  the 
first  instance,  a  fund,  no  part  of  which  either 
the  company  or  its  stockholders  was  at  lib- 
erty to  withhold.  They  do  not,  we  think, 
assert  the  doctrine  which  is  generally  ac- 
cepted. In  Angel  1  &  Ames  on  Corpora- 
tions, sec.  534,  it  is  said  :  "  "When  an  ori- 
ginal subscriber  to  the  stock  of  an  incor- 
porated company,  who  is  so  bound  to  pay 
the  installments  on  his  subscription,  from 
time  to  time  as  they  are  called  in  by  the 
company,  transfers  his  stock  to  another  per- 
son, such  other  person  is  substituted  not 
only  to  the  rights,  but  to  the  obligations  of 
the  original  subscriber,  and  he  is  bound  to 
pay  up  the  installments  called  for  after  the 
transfer  to  him.  The  liability  to  pay  the 
installments  is  shifted  from  the  outgoing  to 
the  incoming  shareholder.  A  priyity  is 
created  between  the  two  by  the  assignment 
of  the  one  and  the  acceptance  of  the  other, 
and  also  between  them  and  the  corporation, 
for  it  would  be  absurd  to  say,  upon  general 


reason,  that  if  the  original  subscribers  have 
the  power  of  assigning  their  shares,  they 
should,  after  disposing  of  them,  be  liable 
to  the  burdens  which  are  thrown  upon  the 
owners  of  the  stock."  So  in  Redtield  on 
Railways,  53,  sec.  7-4,  it  is  said  the  cases 
agree,  that  whenever  the  name  of  the  veh- 
dee  of  shares  is  transferred  to  the  register  of 
shareholders,  the  vendor  is  exonerated,  and 
the  vendee  becomes  liable  for  calls.  We 
think,  therefore,  the  transferee  of  stock  in 
an  incorporated  company  is  liable  for  calls 
made  after  he  has  been  accepted  by  the 
company  as  a  stockholder,  and  his  name 
has  been  registered  on  the  stock  books  as  a 
corporator;  and  being  thus  liable,  there  is 
an  implied  promise  that  he  will  pay  calls 
made  while  he  continues  the  owner. 

All  the  cases  agree  that  creditors  of  a 
corporation  may  compel  payment  of  the 
stock  subscribed,  so  far  as  it  is  necessary 
for  the  satisfaction  of  the  debts  due  by  the 
company.  This  results  from  the  fact  that 
the  whole  subscribed  capital  is  a  trust  fund 
for  the  payment  of  creditors  when  the  com- 
pany becomes  insolvent.  From  this  it  is  a 
legitimate  deduction  that  the  stock  cannot 
be  released,  that  is,  that  the  liabilities  of  the 
stockholders  cannot  be  discharged  by  the 
company,  to  the  injury  of  creditors,  with- 
out payment.  The  fact,  therefore,  that  in 
this  case  the  certificate  of  stock  taken  by  the 
defendant  below  was  marked  "  non-assess- 
able," is  of  no  importance.  The  suit  is 
brought  by  the  assignee  in.  bankruptcy, 
who  represents  creditors,  and,  as  against 
him,  the  company  had  no  right  to  release 
the  holders  of  the  stock  from  the  payment 
of  the  80  per  cent,  unpaid. 

The  second  assignment  of  error  and  the 
third  are  in  substance  that  the  Court  should 
not  have  admitted  in  evidence  the  order  of 
the  District  Court  directing  a  call  by  the 
assignee  of  the  unpaid  balance  of  the  stock, 
and  should  not  have  ruled  that  the  call 
made  under  the  order  was  effective  to  make 
the  liability  of  the  defendant  complete. 
That  these  assignments  cannot  bo  sustained 
was  decided  in  Carver  vs.  Upton,  a  case 
before  us  at  this  term.  Nothing  more  need 
be  said  in  reference  to  them. 
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The  last  assignment  of  anything  that  can 
be  assigned  for  error  is,  that  the  Court 
charged  the  jury  as  follows  :  "  The  only 
question  is,  was  the  defendant  a  stockholder 
of  the  company  ?  If  the  testimony  satis- 
fies you  that  the  defendant  purchased  of 
Hale  100  shares  of  this  stock,  and  that  it 
was  tranferred  in  the  books  of  the  company, 
either  by  Webster,  the  defendant,  or  by 
Hale,  who  sold  the  stock,  or  by  the  direction 
of  either  of  them,  then  the  defendant  is 
liable  the  same  as  if  he  had  subscribed  for 
the  stock."  The  objection  urged  against 
this  is,  that  a  transfer  on  the  books  directed 
by  Hale,  after  the  purchase  by  Webster, 
could  not  affect  the  latter's  liability.  But 
if  Webster  became  the  purchaser,  it  was 
his  vendor's  duty  to  make  the  transfer  to 
him,  where  only  a  legal  transfer  could  be 
made,  namely,  on  the  books  of  the  com- 
pany, and  the  purchase  was  in  itself  author- 
ity to  the  vendor  to  make  the  transfer.  Still 
further,  it  was  Webster's  duty  to  have  the 
legal  transfer  made  to  relieve  the  vendor 
from  liability  to  future  calls.  A  court  of 
equity  will  compel  a  transferee  of  stock  to 
record  the  transfer,  and  to  pay  all  calls  after 
the  transfer.  3  De  Gex  &  Smale  Ch.,  310. 
If  so,  it  is  clear  that  the  vendor  may  him- 
self request  the  transfer  to  be  made,  and 
that,  when  it  is  made  at  his  request,  the 
buyer  becomes  responsible  for  subsequent 
calls.  This,  however,  does  not  interfere 
with  the  right  of  one  who  appears  to  be  a 
stockholder  on  the  books  of  a  company  to 
show  that  his  name  appears  on  the  books 
without  right  and  without  his  authority. 

The  judgment  of  the  Circuit  Court  is 
affirmed. 

Michigan  Life  Insurance  Report 
for  1875. 

Hon.  S.  H.  Row,  Insurance  Commission- 
er of  Michigan,  has  kindly  furnished  us 
with  copies  of  part  second  of  his  Sixth  An- 
nual Report,  relating  to  life  insurance  com- 
panies doing  business  in  his  State  at  the 
close  of  1875.  It  appears  that  there  are 
thirty-five  companies  authorized  to  do  bus- 
iness in  Michigan,  one  company,  the 
Provident    Savings    Life,  of   New  York, 


%  having  been  admitted  in  February  of  this 
year.  At  the  request  of  Commissioner 
Row,  the  Teutonia  Life,  of  Chicago,  with- 
drew from  Michigan  in  August  of  last  year, 
and  in  February,  1876,  was  placed  in  the 
hands  of  a  receiver.  From  this  report  we 
learn  that  the  Michigan  Mutual,  of  Detroit, 
on  the  18th  of  May,  1876,  increased  its  cap- 
ital stock  one  hundred  and  fifty  thousand 
dollars,  making  its  present  capital  stock 
$250,000. 

The  aggregate  number  of  new  life  policies 
issued  in  Michigan  in  1875  was  4,685,  cov- 
ering ?8, 647, 459,  on  which  the  premiums 
amount  to  $1 ,668 ,397.  The  amount  of  losses 
and  claims  actually  paid  to  Michigan  policy- 
holders, during  1875,  was  $663,729,  and  the 
losses  incurred  were  $688,901.  Concerning 
the  business  of  Michigan  and  elsewhere, 
Commissioner  Row  makes  the  following  re- 
marks and  comparisons: 

**  The  sums  above  stated  as  losses  and 
claims  actually  paid  and  incurred  are  the 
largest  for  any  one  year  in  this  State.  The 
data  is  not  at  hand  from  which  to  deter- 
mine what  portion  of  the  sum  paid  was  for 
death  claims  and  what  for  matured  endow- 
ments. It  is  probable,  however,  that  the 
death  claims  in  this  State,  as  in  other  States, 
during  the  year  1875,  were  greater  than   in 

1874.  The  increased  death-rate  is,  by  some, 
attributed  to  the  influence  of  the  severe 
winter  of  1874-5.  Few  persons  are  aware 
how  many  losses  life  insurance  companies  ' 
pay,  from  purely  accidental  causes.  Through 
the  courtesy  of  one  of  the  most  conserva- 
tive companies  doing  business  in  this  State 
■we  are  permitted  to  publish  the  causes  of 
the  accidents  to  policy-holders,  which  cost 
the    Company  the  sum  of  $27,000  during 

1875.  The  Secretary  informs  me  that  the 
risks  were  unexceptionable,  and  the  causes 
of  death  unavoidable.  They  are  as  follows, 
viz.: 

<<  No.  1.  $2,000.  Was  engaged  piling 
lumber,  which  fell,  crushing  him  to  instant 
death. 

'<  No.  2.  $1,000.  Lost  on  board  the- 
German  steamer  Schiller. 

•'No.  3.  $2,000.  Lost  on  board  the 
German  steamer  Schiller, 


284 


COAST    REVIEW. 


[August, 


"No.  4.  $7,000.  Supposed  to  have 
fainted  while  repairing  the  water-wheel  of 
his  flouring  mill,  falling,  face  downwards, 
in  a  few  inches  of  water,  was  found  drowned. 

•'  No.  5.  510,000.  Riding  with  his  son 
in  a  buggy,  they  were  overtaken  by  a  storm, 
in  the  raidst  of  which  a  stroke  of  lightning 
killed  him;  the  son,  horse,  and  buggy  es- 
caping uninjured. 

»'  No.  6.  ?5,000.  "Was  engaged  in  haul- 
ing some  iron  piping,  his  horses  suddenly 
shied,  throwing  him  from  the  wagon,  and 
the  wheel  passing  over  him,  broke  his  neck. 

"  In  the  comparisons  given  of  premiums 
and  losses,  it  should  be  distinctly  borne  in 
mind  that  the  figures  stated  as  premium  re- 
ceipts, represent  the  actual  amount  of  nom- 
inal premiums  stipulated  to  be  paid  by  the 
policy-holder,  and  not  the  actual  sum  col- 
lected by  the  company.  In  all  properly 
managed  and  successful  mutual  life  insur- 
ance companies,  a  large  rebate  is  annually 
made  from  the  nominal  premium,  which 
separated  would  decrease  the  aggregate  pre- 
mium or  add  to  the  amount  received  by  the 
policy-holders. 

•'Comparing  the  new  businessof  1875  with 
the  four  prior  years,  we  have  the  following: 

No.    New    Total  Prein's. 
Year.  of    Pole's  (Old  and  Now 

Co'a.  Iss'd.        Business. 

1871.... 56     10,1.56     81.824.975.30      8432,190.00 

1872 45      7,;«2        1,966,492.91        432,20<3.00 

1873.....^ 44      7,075       1,844,262.92       542,867.90 

1874 37      5,485       l,730,a57.23       56a,622..55 

1875 35      4,685       1,668,397.28       663,729.07 

"The  rise,  progress,  and  decline  of  life 
insurance  in  Michigan  for  the  past  fifteen 
years  is  illustrated  by  the  following  synop- 
sis of  the  number  of  companies  represented 
and  their  premium  receipts  from  18C1  to 
187.5,  both  inclusive: 
Year.  No.  Go's.    Prem's. 

1861 12  $63,3;W.Q0 

1862. 15  97,730.00 

1863 20  215,191.00 

1864 20  36.5.362.00 

1865i 24    642.85<{.33 

1866 34    800,207.00 

1887 43   1,003,61.3.08 

186a 47   1.186.820.90 

1809 _..r>4   l..'588,:^89.-6 

1870 68   l,6ii0,577.08 

1871 56   1.824,875.30 

1872. ^ 45   1,966,492.91 

1873 ^ „„ ..........44   1^3,206.49 


Losses 
Paid. 


1874. 37   1,730,:«7.23 

1875. 35   l,f568,397.28 

"It  is  impossible  to  date  back  of  1871 
for  the  number  and  amount  of  policies  in 
force  in  Michigan.  Since  and  including 
that  year  th«  record  is  as  follows: 

No.  of  Amount  of 

Year.  Policies  in      Inf  urance  in 

i'orco.  Force. 

1871_ 29,212  859,498.951.00 

1872 29,192  59,641.984.00 

1873 29.421  61.548.167.00 

1874. ,25.040  54.165.454.00 

1875 25.291  53.460.667.00 

"A  glance  over  the  foregoing  figures  fur- 
nishes an  interesting  and  instructive  study 
to  the  student  of  life  insurance.  Although 
the  figures  of  one  State  only  are  present- 
ed, yet,  in  many  respect.«,  they  furnish  dupli- 
cates as  to  the  general  results  of  almost  every 
State  iu  the  Union,  where  the  business  has 
been  vigorously  canvassed.  The  number  of 
companies,  and  the  amount  of  premium  re- 
ceipts, increased  very  largely  from  the  year 
1861  to  1870.  From  the  latter  date  to  the 
close  of  the  year  1875  the  number  of  com- 
panies largely  diminished,  and  a  very  per- 
ceptible retrograde  has  taken  place  in  the 
business.  December  31,  1871,  there  were 
56  companies  authorized  to  do  business  in 
this  State;  now  the  register  shows  but  35 — 
a  decrease  of  21.  The  number  of  policies 
issued  in  the  year  1875  is  less  by  5,471  than 
in  1871.  The  premium  receipts  have  large- 
ly fallen  oflf,  although  they  do  not  show  a 
corresponding  decrease  with  the  number  of 
policies.  The  amounts  paid  in  death  losses 
and  claims  show  an  increase  for  1875,  over 
1871,  of  ^231,539.  During  the  years  1871- 
2-3,  the  number  of  policies  in  force  in  this 
State,  and  the  amount  insured,  remained 
nearly  the  same  ;  but  between  the  years 
1873  and  1874  there  was  a  startling  decrease. 
This  decline  was  attributable,  in  some  de- 
gree, to  the  panic  of  1873,  and  the  bard 
times  attendant.  Between  the  years  1874 
apd  1875  the  comparison  of  business  in 
Michigan  was  more  favorable.  While  there 
was  a  decrease  of  $704,787  in  amount  in- 
sured, there  appears  to  have  been  an  in- 
crease of  policies  to  the  extent  of  142. 
These  figures,  although  somewhat  diminu- 
tive ou  which  to  hang  the  hope  of  a  brighter 


1876.] 


COAST    KEVIEW. 


236 


outlook,  nevertheless  give  assurance  that 
the  legitimate  business  of  life  insurance  has 
held  its  own  amidst  financial  panic  and  de- 
pression, and  is  settling  its  way  down  to  a 
firmer  and  surer  hold  upon  the  public  con- 
fidence. 

♦'Perhaps  no  business  in  the  world  is  more 
dependent  upon  the  confidence  of  the  public, 
or  is  so  [generally  criticized,  as  that  of  the 
insurance  of  lives.  If  life  insurance  had 
no  inherent  principle  that  appealed  to  the 
better  instincts  of  men,  inducing  them  to 
perform  the  most  unselfish  of  acts  in  provid- 
ing a  fund  for  dependents,  and  were  not  a 
large  number  of  companies  controlled  and 
managed  by  men  of  high  honor  and  ability, 
its  fate  would  have  been  sealed  during  the 
last  decade.  Beside  contention  with  the 
financial  depression  resting  upon  every 
branch  of  trade  and  commerce,  the  failure 
of  bank  and  individual  credits,  and  the 
shrinkage  of  real  estate  and  stock  values, 
the  business  of  life  insurance  has  had  stalk- 
ing by  its  side  the  ghosts  of  amalgamations 
and  reinsurances  ;  visions  of  policy-holders 
deluded,  defrauded,  and  amalgamated  near- 
ly out  of  existence,  have  come  up  as  a  bar- 
rier between  the  solicitor  and  the  solicited. 

"Genuine  life  insurance  has  not  only 
demonstrated  its  success,  but  it  has  in  a 
most  wonderful  way  proved  its  right  to  suc- 
ceed through  its  power  to  outlive  the  odium 
brought  upon  it  by  the  prostitution  of  its 
name  and  virtues  by  scheming  and  design- 
ing men.  There  can  be  no  more  honorable 
profession,  among  the  many  which  have 
financial  dealings  with  the  public,  than  that 
of  the  holder  of  trust  funds  for  widows  and 
orphans.  None  need  a  higher  standard  of 
honesty,  or  have  use  for  a  better  order  of 
business  tact  and  sagacity. 

'♦  The  social  scientist  may  look  with  hope 
to  life  insurance  for  the  accomplishment  of 
good  financial  results  to  the  masses.  Look- 
ing a  step  or  two  beyond  the  daily  bread 
"which  is  dispensed  to  her  charity  depend- 
ents, out  upon  comfortable  homes  outside 
the  poor-house,  and  the  influences  which 
even  humble  homes  exert  in  making  good 
citizens,  the  State  can  in  no  way  contribute 
to  its  own  honor  or  success  more  surely  than 


by  fostering  and  encouraging  the  institution 
of  genuine  life  insurance." 


"Wholesale    Reinsurance    of    Life 
Ins.  Companies  Must  Cease. 

For  the  past  fifteen  years  it  has  been  the 
custom  of  the  managers  of  a  certain  class  of 
life  insurance  companies,  when  they  found 
that  their  frail  bark  was  about  to  be  swept 
away  with  the  tide  of  mismanagement,  to 
signal  the  most  convenient  vessel  to  rescue 
them  ;  but  in  nearly  every  case  they  call 
upon  one  that  is  nearest  the  breakers,  and 
hence  in  equal  danger  of  going  down. 
Wholesale  reinsurance,  in  other  words,  has 
been  the  order  of  the  day,  and  one  of  the 
prime  causes  of  dissatisfaction  among  the 
insured  in  this  country.  When,  by  mis- 
management or  any  other  cause,  a  company 
finds  itself  „"  drifting  to  inevitable  ruin," 
the  protection  of  the  policy-holder  or  stock- 
holder is  the  last  thing  thought  of  by  the 
mismanagers  of  the  dying  concern  ;  but  the 
first  and  only  point  to  be  made  is  to  "  sell 
out  "  to  the  company  that  will  pay  the 
largest  bonus  to  the  ofiicers  of  the  misman- 
aged company.  Such  a  thing  as  consulting 
the  policy-holders  or  stock-holders  is  un- 
heard of  in  this  amalgamation  business  ; 
these  parties  must  be  content  with  the  re- 
sults of  the  officers'  manipulations. 

It  often,  and  in  fact  nearly  always  hap- 
pens, that  the  company  selected  by  the  of- 
ficers of  the  retiring  company  to  carry  their 
risks,  is  in  a  bad  way,  and  in  a  condition 
not  at  all  satisfactory  to  the  policy-holders 
who  are  thus  transferred.  The  time  has 
come,  however,  when  the  Courts  claim  juris- 
diction over  such  cases,  and  in  one  case  de- 
clared such  transfers  unlawful.  New  York 
city  has  been  and  is  the  great  insurance 
centre,  and  as  a  matter  of  course  has  fur- 
nished some  of  the  best  companies  of  the 
country,  both  fire  and  life,  and  some  of  the 
rottenest  of  both  classes. 

The  decision  referred  to  above  is  the  first 
one  on  this  point  ever  rendered  in  the 
United  States,  and  the  final  decision  of  the 
Supreme  Court  will  be  looked  for  with 
much  interest.  In  the  meantime,  it  might 
be  well  for  officers  of  companies  who  con- 
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template  a  wholesale  "  selling  out "  of  their 
policy-holders  to  "hold  on,"  until  this 
question  is  finally  settled.  The  case  in  ques- 
Btion  is,  where  one  Edward  M.  Jewell,  a 
stock-holder  in  the  Craftsmen's  Life  Ins. 
Co.,  which  company  was  re-insured  in  the 
Hope  Mutual  Life,  which  latter  company 
was  in  turn  re-insured  in  the  New  Jersey 
Mutual,  brought  suit  in  the  Supreme  Court 
of  Kings  County  against  these  corporations 
and  against  E.  A.  Lambert,  president  of 
the  Craftsmen's  at  the  time  of  its  transfer, 
to  compel  the  repayment  of  §140,727  paid 
to  the  Hope,  and  $9,000  paid  to  Mr.  Lam- 
bert, in  consideration  of  such  transfer.  The 
Court  rendered  the  following  decision  : 

My  conclusions  are  : — 1.  That  the  Crafts- 
men's Life  Ins.  Co.  transcended  its  powers 
in  making  the  transfer  of  its  assets  to  the 
Hope  Life  Ins.  Co.,  of  which  the  plaintiff 
complains,  and  that  the  transfer  by  the 
latter  company  of  its  assets  to  the  New  Jer- 
sey Life  Ins.  Co.  was  also  illegal  for  the 
same  reason.  The  only  authority  for  the 
exercise  of  such  a  power  which  was  sug- 
gested on  the  argument,  and  which  I  deem 
worthy  of  serious  consideration,  arises  from 
the  permission  given  to  reassure  any  risk. 
But  this  was  evidently  not  intended  to  sanc- 
tion the  commission  of  felo  de  se.  It  mere- 
ly authorized  an  act  to  be  done  in  further- 
ance of  the  business  of  the  corporation,  and 
not  one,  the  only  intent  and  necessary  effect 
of  which  was  to  destroy  the  means  whereby 
the  corporation  might  fulfil  the  purposes  of 
ite  creation,  and  perpetuate  its  existence. 

2.  The  purchases  by  the  Hope  Company 
and  the  New  Jersey  Mutual  Company  were 
also  unauthorized  and  illegal.  Neither 
company  had  any  power  to  enter  into  such 
a  transaction. 

3.  The  assent  of  the  executive  committee 
of  the  Craftsmen's  company  to  the  transac- 
tion between  Lambert  and  the  Hope  com- 
pany relieves  the  former  from  the  imputa- 
tion of  actual  fraud.  Still,  that  transaction 
formed  a  part  of,  or  rather  was  subsidiary 
to,  the  illegal  transfer  ft-om  the  Craftsmen's 
company  to  the  Hope  company,  and  was 
therefore  illegal. 

There  must  be  a  decree,   declaring  the 


several  transfers  aforesaid  illegal  and  void, 
and  ordering  the  New  Jersey  company  to 
re-transfer  and  deliver  to  the  receiver  in  this 
action  all  the  moneys,  securities,  causes  in 
action  and  effects  formerly  belonging  to  the 
Craftsmen's,  and  which  formed  a  part  of 
the  assets  of  the  Hope  company  so  trans- 
ferred to  said  New  Jersey  company  as  afore- 
said, within  thirty  days  after  service  of  a 
copy  of  said  decree  ;  and  in  default  thereof 
that  judgment  be  entered  against  them  in 
favor  of  said  receiver  for  the  value  thereof, 
or  of  such  part  thereof  as  shall  not  have 
been  actually  delivered  to  said  receiver  ; 
and  that  said  receiver  have  judgment  against 
said  Hope  company  for  any  deficiency  of 
assets  which  may  arise  by  reason  of  the 
failure  of  said  New  Jersey  company  to  com- 
ply with  said  decree  ;  that  it  be  referred  to 
Augustifs  Ford  as  referee,  to  take  and  state 
an  account  of  all  the  assets  transferred  by 
the  Craftsmen's  company  to  the  Hope  com- 
pany, and  by  the  latter  to  the  New  Jersey 
company,  specifying  the  same  and  the  value 
thereof  in  detail,  and  to  ascertain  and  report 
all  of  such  assets  as  shall  have  been  trans- 
ferred to  said  receiver  in  pursuance  of  this 
decree. 

And  said  decree  will  also  contain  a  direc- 
tion that  said  Lambert  pay  to  said  receiver, 
within  thirty  days  after  service  of  a  copy  of 
this  decree,  the  amount  received  by  him  un- 
der his  illegal  contract  with  the  Hope  com- 
pany, being  the  sum  of  $9,000  and  interest, 
and  that  the  amount  which  shall  be  paid  by 
him  shall  be  credited  to  the  Hope  company 
on  account  of  their  liability  under  this  de- 
cree. 

The  costs  of  the  plaintiff,  including  an 
extra  allowance  of  $4,000,  must  be  first  paid 
by  said  receiver  out  of  any  fund  which  may 
come  into  his  hands  under  this  decree  ;  and 
if  no  fund  shall  be  received  by  hifti,  then 
that  the  plaintiff  have  judgment  therefor 
against  the  New  Jersey  company. 

All  other  questions  are  reserved  until  the 
coming  in  and  confirmation  of  the  referee's 
report. 

— Six  hundred  millions  of  dollars  have  been 
paid  by  life  insurance  companies  to  the 
families  of  200,000  policy-holders. 
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Life  Insurance. 

"the    night    COMETH    WHKN  NO  MAN  CAN    WORK." 

John,  ix,  4. 

The  Insurance  Times  (of  New  York)  for 
June,  preaches  this  sermon  on  life  insur- 
ance : 

The  night  in  which  no  man  can  work  is 
death.  The  true  wisdom  of  a  man  is  shown 
in  his  preparation  for  this  final  event. 
However  brilliant  his  career,  and  however 
great  his  achievements  during  life,  if  death 
comes  upon  him  unawares,  and  finds  him 
unready  and  unfitted  for  his  eternal  depart- 
ure, then  all  that  he  has  done  and  won 
seems  idle  and  vain,  and  receives  the  stamp 
of  folly,  and  even  of  contempt,  from  his 
fellow  men. 

Of  what  avail  are  a  man's  prudence  and 
forecast,  if  they  fail  at  the  crisis  of  his  ex- 
istence ?  If  he  have  taught  his  wife  and 
children  to  look  up  to  him  with  respect  and 
confidence,  let  him  imagine  what  their  feel- 
ings must  be  after  his.  decease,  to  find  that 
the  wisdom  and  providence  in  which  they 
confided  were,  after  all,  a  vain  show,  dis- 
solving into  emptiness  at  the  touch  of  death, 
and  leaving  them  hopeless  and  helpless  and 
bare  to  the  sharp  ills  and  hardships  of  this 
earthly  life.  They  soon  learn  to  realize 
their  sad  and  painful  condition,  and  while 
thinking  on  the  past  and  on  him  who  was 
their  guide  and  trust,  they  naturally  ask 
themselves,  "  Why  did  he  not  think  of 
this  ?  He  was  wise  and  experienced  in  the 
ways  of  the  world,  and  must  have  known 
how  likely  it  was  to  happen,  and  yet  he 
took  no  pains  to  shield  us  from  calamity." 

Can  a  family  thus  left  desolate  respect 
the  memory  of  the  husband  and  father  who 
betrayed  them  to  the  worst  of  enemies — 
poverty  and  degradation  ?  Can  they  hold 
him  as  truly  wise  ?  Can  they  believe  his 
love  to  have  been  unselfish  and  sincere  ? 
Much  as  they  may  wish  to  revere  his  mem- 
ory, it  is  impossible,  and  they  will  in  their 
secret  hearts  confess  that  he  left  his  duty 
unfulfilled,  and  that  his  knowledge  and  ex- 
perience of  life  came  in  the  end  to  naught. 

The  man  who  does  not  perform  his  essen- 
tial duty  before  the  night  cometh  in  which 
e  cannot  work,  neglects  to  employ  the 


highest  faculties  with  which  he  is  endowed, 
and  treats  with  contempt  the  divine  precept 
quoted  at  the  head  of  this  article.  One  of 
our  most  eloquent  pulpit  orators  observes, 
with  happy  effect,  that  poverty  is  the  worst 
and  most  oppressive  of  masters.  Yet  this 
is  the  master  that  a  man  gives  his  family, 
who  leaves  them  unprepared  to  drive  this 
cruel  tyrant  from  the  door.  There  is  no  ex- 
cuse for  any  failure,  as  life  insurance  offers 
every  man  a  shjeld  with  which  he  can  pro- 
tect his  wife  and  little  ones  against  this 
dreaded  evil.  The  same  divine  observes 
that  it  is  the  duty  of  a  man  to  lay  up  for  his 
children,  that  he  should  not  leave  confusion 
and  chance  behind  him,  and  that  when  the 
father  departs  into  eternal  night  and  the 
brightness  of  home  is  shrouded,  not  only  do 
poverty  and  distress  too  often  follow,  but 
also  that  heart-rending  tragedy  of  the  sep- 
aration of  the  mother  from  her  children,  the- 
breaking  up  of  the  household,  and  the  scat- 
tering o/its  members  far  and  wide  amid  the 
evils  and  temptations  that  beset  the  young, 
innocent  and  unprotected. 

"What  life  insurance  niight  and  ought  to 
do  in  the  world,  may  be  shown  and  seen  by 
those  who  best  know  what  it  has  already 
done.  Since  its  first  institution  in  this  land 
It  has  been  one  of  the  greatest  benefactors 
of  the  American  people.  The  good  it  has 
performed  and  is  performing  is  not  ideal 
nor  sentimental,  but  real  and  practical,  and 
susceptible  of  proof  in  incontrovertible 
figures.  We  will,  from  various  reports  and 
tables  illustrating  this  subject,  select  but 
one  significant  item.  Last  year  the  life 
companies  doing  business  in  the  State  of 
New  York  paid  out  to  widows  and  orphans 
the  vast  sum  of 

826,145,568. 

This  is  the  work  of  our  life  insurance 
companies  in  a  single  year — 1875. 

Of  this  vast  sum  not  a  dollar  went  astray. 
It  all  went  to  the  hearths  and  homes  of  the 
wives  and  children  of  deceased  policy-hold- 
ers. It  is  the  glorious  and  beneficent  fruit 
of  men  who  worked  while  it  was  day,  and 
who,  when  night  came,  met  its  shades  with 
tranquil  souls  and  the  sweet  consciousness 
of  a  loving  duty  fully  accomplished.    This 
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good  work  is  still  going  on.  .  In  1865  the 
amount  of  death  claims  paid  by  our  life 
companies  was  only  §4,052,581.  Since  that 
time  the  amount  has  steadily  increased,  un- 
til it  has  reached  the  magnificent  annual 
sum  total  of  1875. 

To  form  an  adequate  estimate  of  the 
grandeur  of  life  insurance,  it  is  necessary 
to  add  together  the  work  of  late  years,  since 
life  insurance  began  to  grow,  for  we  find 
that  during  the  last  eleven  years  the  aggre- 
gate of  its  payments  to  widows  and  orphans 
is 

8165,016,433. 

Our  hope  of  the  future  is  derived  from  the 
past,  and  it  is  doubtless  firmly  founded. 
Life  insurance  must  and  will  go  on  at  this 
great  pace  from  year  to  year,  for  its  spread 
has  not  reached  half  the  extent  of  its  use- 
fulness. There  are  many  converts  to  life 
insurance  whose  faith  is  founded  on  the  fact 
that  they  themselves  owe  their  present  posi- 
tion and  prosperity  in  life  to  that  institution. 
It  has  found  a  place  in  the  hearts  of  the 
people  from  which  it  can  never  be  expelled. 
It  belongs  to  the  people  and  not  to  the  com- 
panies, which  merely  fulfil  the  fiduciary 
capacity  of  holding,  investing  and  protect- 
ing the  insurance  money  of  the  husbands 
and  fathers  who  work  in  the  day  and  who 
itand  ever  ready  for  the  night,  which  can 
never  come  upon  them  as  a  thief  to  rob 
them  of  their  good  name  and  the  respect 
and  love  of  their  children,  or  upon  their 
families  to  deprive  them  of  station,  compe- 
tence and  happiness. 


The  Thames   Street  London  Fire 
of  June  15th. 

In  referring  to  this  fire  the  Chronicle  of 
N.  Y.,  of  July  13th,  has  this  to  say  : 

There  are  some  particulars  about  the  fire 
of  June  I5th,  at  Brook's  wharf,  Thames 
street,  London,  which  are  worthy  of  notice, 
as  showing  that  the  burning  of  fire-proof 
warehouses  is  possible  under  the  most  favor- 
able conditions.  The  buildings  were  bonded 
warehouses,  120  by  100  feet  in  area,  and 
about  100  feet  high,  of  recent  and  massive 
construction ,  erected  principally  for  the  sto- 
rage of  teas,  of  which  there  were  20,000 
packages  on  the  premise£  at  the  time  of  the 


fire.  As  a  safeguard,  other  goods  of  an  in- 
flammable nature,  such  as  wines,  brandies, 
etc.,  were  stoied  in  the  vaults  and  on  the 
ground  floor,  both  of  which  are  flooded  with 
water,  but  not  otherwise  damaged,  as  the 
fire  commenced  on  the  second  floor,  and 
burnt  upwards — the  first  floor  being  damaged 
principally  by  water.  The  building  was 
divided  into  three  wings,  parted  ofl'  by  an 
iron  door  at  each  wing — and  these  were  se- 
curely fastened  at  the  proper  time — within  a 
quarter  of  an  hour  of  the  alarm  being  raised. 
The  origin  of  the  fire  is  enveloped  in  mys- 
tery, much  more  so  as  the  greatest  precau- 
tions were  taken  to  prevent  such  an  occur- 
rence. At  four  o'clock  the  premises  were 
duly  locked  up  by  the  custom  house  oflScers, 
and  were  left  in  an  apparently  secure  con- 
dition, but  at  about  ten  minutes  to  five  smoke 
was  seen  issuing  from  the  second  floor. 
Within  about  ten  minutes  the  engines  com- 
menced to  arrive,  and  were  rapidly  rein- 
forced from  all  parts  of  London,  being  sum- 
moned by  telegram,  until  there  was  about 
a  score  of  steamers,  in  addition  to  three 
steam-floats  and  a  barge  carrying  a  land 
steamer.  No  time  was  lost  in  getting  to 
work,  there  being  a  good  supply  of  water, 
not  only  from  the  mains  but  from  the  river, 
which  was  fortunately  fast  running  up  to 
high  water.  But  in  spite  of  all  this.  Brook's 
wharf  itself  was  completely-burned  out;  the 
adjoining  premises,  consisting  of  Messrs. 
Spicer's  immense  warchous-es  on  the  one 
side,  and  the  Upper  Brook's  wharf  and 
Lj'on's  wharf  on  the  other,  being  damaged 
more  or  less  by  fire,  water  and  removal,  the 
various  floors  and  roofs  being  used  as  coigns 
of  vantage  from  which  the  firemen  endeav- 
ored to  quench  the  flames. 

Life  Insurance  Business  in  Illinois. 

The  Auditor  of  the  State  of  Illinois  has 
issued  his  annual  report — part  second,  life 
and  accident — from  which  it  appears  that 
there  are  38  life  companies  of  other  States, 
and  three  life  companies  of  Illinois,  and 
three  accident  companies  of  other  States 
doing  business  in  that  State.  Of  the  life 
companies  doing  business  in  the  State  in 
1875,  six  have  failed  to  comply  with  the 
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law  for  the  current  year,  viz  :  The  Mutual 
of  Illinois,  Mississippi  Valley  of  Kansas, 
Pacific  Mutual  of  California,  Safety  Deposit 
of  Illinois,  St.  Louis  of  Missouri,  and  Teu- 
tonia,  of  Illinois.     Three  of  the  above  have 

Name  of  Company  and  Location. 

No. 

Chicago,  Chicago,  Illinois 65 

Protection,  Chicago,  Illinois 1,388 

Republic,  Chicago,  Illinois 43 

^tna,  Hartford,  Connecticut 684 

Atlantic  Mutual,  Albany,  New  York 9 

Berkshire,  Pittsfield,  Massachusetts - 

Brooklyn,"New  York 41 

Charter  Oak,  Hartford,  Connecticut 324 

Connecticut  Mutual,  Hartford,  Connecticut 586 

Continental,  Hartford,  Connecticut 160 

Continental,  New  York 301 

Equitable  Life  Assurance  Society  of  the  U.  S.,  New 

York 243 

Qermania,:New  York 91 

Globe  Mutual,  New  York 105 

Hartford  Life  and  Annuity,  Hartford,  Connecticut 

Home,  Brooklyn,  New  York 115 

Homeopathic  Mutual,  New  York 49 

John  Hancock  Mutual,  Boston,  Massachusetts 47 

Knickerbocker,  New  York 39 

Life  Association  of  America,  St.  Louis,  Missouri 204 

Manhattan,  New  York 126 

Maryland,  Baltimore,  Maryland 

Massachusetts  Mutual,  Springfield,  Massachusetts..  278 

Metropolitan,  Now  York 91 

Mutual,  New  York 396 

Mutual  Benefit,  Newark,  New  Jersey 289 

National,  Montpelier,  Vermont 13 

National  Life  of  U.  S.  A.,  Washington,  D.  C 1,015 

New  England  Mutual,  Boston,  Massachusetts 172 

New  Jersey  Mutual,  Newark,  New  Jersey 171 

New  York  Life,  Nuw  York 608 

Northwestern  Mutual,  Mihvaukoo,  M'isconsin 421 

Penn  Mutual,  Philadelphia,  Pennsylvania 20 

Phoenix  Mutual,  Hartford,  Connecticut 84 

Security  Life  and  Annuity,  Now  York 53 

State  Mutual,  Worcester,  Massachusetts 38 

Union  Central,  Cincinnati,  Ohio Ill 

Union  Mutual,  Augusta,  Maine 214 

United  States,  New  York 09 

Universal,                 "        161 

Washington,             "       „..;. 283 


passed  into  the  hands  of  receivers,  viz  : 
The  Mutual,  Safety  Deposit,  and  Teutonia, 
all  of  Chicago.  The  business  transacted  in 
Illinois  last  year  by  the  41  companies  now 
authorized  to  do  business  was  as  follows  : 
Policies  issued. 


Amount. 

$       76,060 

1,308,625 

44,411 

980,273 

6,780 

95.760 

688,024 

1,483,607 

331,000 

558.277 


Grand  aggregate 9,087 

ACCIDENT   INSURANCE   COMPANIES. 

Hartford,  Hartford,  Connecticut 

Kailway  Passengers'  Assurance,  Hartford,  Conn --." 

Travelers'  Life,  Hartford,  Connecticut 323 

Travelers'  Accident,  Hartford,  Connecticut 3,287 


729,355 
190,189 
202,000 

299,500 

87,050 

8a  ,971 

62.741 
552,493 
329,126 

l,3bl,641 

133,795 
1,102,870 

712,810 

39,500 

1,566,500 

545,000 

244,494 

1,723,615 

1.161,541 

69,000 

193,112 
98,565 

138,000 

185,792 

462,975 

13().830 

332,600 

479,950 

$18,809,832  $3,557,799 


$849,008 
7,784,500 


Premiums 
received. 

$     38.486 
22,586 

201,579 
2,758 
7,336 
12,496 
187.731 
561,218 
16,398 
66,983 

286,887 

62,304 

45,499 

7,841 

28,643 

3,320 

11,988 

33,050 

70,055 

33,155 

258 

152,002 

8,439 

596,244 

98,141 

11,752 

35,047 

100,855 

9,829 

157,133 

265.877 

13,502 

141,451 

27,725 

10,896 

16,567 

60,688 

18,922 

32,411 

99,747 


Total : 3,6X0 

The  number  of  policies  in  force  in  the 
State  of  Illinois  at  the  close  of  1875  was 
53,061,  insuring  ?n5,695,779.  It  appears 
from  this  report  that  the  number  of  com- 
panies doing  business  in  Illinois  in  1869  was 
70,  whilst  only  41  report  to  the  department 


$8,633,596 


$3,913 

8,042 

48,681 

62,963 

$12;i,599 


Losses 
paid. 

$     12,612 
240,664 

160,407 
None. 

6,000 
97,766 
189,621 

8.000 

104,900 
20,972 
23,000 

2,700 
14,345 

1,000 
13,000 
10.149 
57,859 
20,000 

2,500 
42,500 

2,000 
227,866 
79,866 

8.500 

3,756 
22,000 

2,000 

34,110 

101,897 

3,000 
48,984 
24,500 

8,500 

8.000 
11,2.30 

7,500 

7,750 
51,558 

$1,690,032 

$414 

270 

10,003 

19,408 

$30,095 


in  1876.  From  1869  to  1875  inclusive,  the 
citizens  of  Illinois  received,  for  death  losses, 
from  the  diflerent  life  insurance  companies, 
the  sum  of  §8,634,327,  or  an  average  of 
$1,233,475  each  year  for  the  past  seven 
years. 
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The  Balance  Sheet.* 

(From  the  Insurance  Journal.) 

"We  give  again,  this  year,  the  figures  of 
premiums  received  and  their  disposition  by 
the  same  companies  which  figured  in  our 
last  year's  table,  with  one  exception — the 
Equitable — which  we  have  omitted  for  rea- 
sons heretofore  stated.  Except  in  number 
of  policies  and  amount  insured,  its  figures 
would  have  no  appreciable  effect  on  the  re- 
sult. 

This  table  shows  premiums  received  from 
organization  of  each  company,  to  Dec.  31, 
1875,  amounts  returned  to  policy-holders, 
and  amounts  invested  as  reserve  and  surplus 
to  be  paid  them  as  policies  mature.  Those 
two  items  to  the  credit  of  the  companies — 
the  amount  paid  policy-holders,  and  the 
amount  still  invested  for  them — exceed  the 
amount  received  from  policy-holders  in  pre- 
miums hy  forty  millions  eight  hundred  and 
tizty-seven  thousand  six  hundred  and  forty-six 
dollars  (540,867,646).  And  this  sum  of 
nearly  forty-one  millions  represents  the  sur- 
plus interest  after  paying  all  expenses. 

It  ig  worthy  of  remark  here  that  the  in- 
crease of  this  surplus  interest  during  the 
year  1875  amounted  to  over  seven  and  a 
quarter  millions  of  dollars,  so  that  it  may 
be  fairly  said  that  those  who  pay  to  these 
companies  premiums,  are  not  only  receiving 
back  all  they  thus  pay,  but  are  sharers  in 
an  annual  profit  from  investments  of  seven 
or  eight  millions  of  dollars. 

This  is  about  two  and  one-half  per  cent, 
interest  upon  the  amount  so  invested,  and 
we  trust  that  men  who  are  desirous  of  lay- 
ing by  something  for  those  who  come  after 
them,  and  who  can  only  do  this  by  small 
savings,  will  seriously  think  whether,  in 
view  of  the  uncertainty  of  life,  this  two  and 
a  half  ]>er  cent,  is  not  the  best  investment 
they  can  make. 

It  must  be  remembered  that  a  policy  of 
life  insurance  secures  an  immediate  invest- 
ment of  the  capital  sum,  to  be  paid  when- 
ever the  event  insured  against  occurs.  No 
man  would  decline  to  buy  a  house,  or  other 

<' This  nrticlo  with  the  accoiupaDying  table  ia 
copyrighted. 


piece  of  tangible  property,  and  pay  for  it  in 
yearly  installments,  if  his  death  were  to 
cancel  what  remained  of  the  indebtedness, 
and  he  were  to  receive  two  and  a  half  per 
cent,  on  the  money  as  fast  as  he  invested  it. 
We  can  only  repeat  here  what  we  said  last 
year  about  these  statistics. 

In  the  preparation  of  a  table  of  this  kind 
there  is  always  danger  that  it  may  be  mis- 
understood. In  the  outset  of  its  prepara- 
tion the  writer  had  an  impression  that  it 
would  indicate  the  relative  cheapness  of  in- 
surance in  the  several  companaes,  but  the 
investigation  involved  in  its  preparation 
dissipated  that  delusion,  and  it  seems  neces- 
sary to  caution  others  against  adopting  it. 

The  table  was  prepared  for  The  Insurance 
Journalf  for  the  purpose  of  showing  what 
had  been  done  with  the  money  of  policy- 
holders. It  is  useful  for  that  purpose,  and 
for  no  other.  More  than  half  of  it,  57.51 
per  cent.,  has  been  from  time  to  time  re- 
turned in  dividends  and  death  claims,  and 
the  balance  has  earned  for  the  policy-hold- 
ers, besides  paying  the  expenses  and  taxes, 
940,867,646.  It  is  also  worthy  of  note  here, 
that  last  year  the  interest  account  of  these 
companies  was  more  than  sufficient  to  pay 
their  entire  expenses  by  nearly  37,500,000. 

The  companies  whose  record  appears  in 
this  table  arc  all  likely  to  remain  in  the 
business,  so  that  this  record  can  be  continued 
from  year  to  year.  They  hold  about  nine- 
tenths  of  the  business,  and  have  received 
more  than  that  proportion  of  the  money 
pf.il  in  premiums.  They  are  in  everysense 
fairly  representative  of  American  Life  In- 
surance. 

Nowhere  else  has  this  information  been 
attempted  to  be  gathered  in  such  a  way  as 
to  be  at  all  available.  It  is  found  scattered 
in  the  various  reports  of  the  last  twenty 
years,  in  disjointed  fragments,  and  the  lack 
of  an3'  precise  information,  readily  attain- 
able, has  led  to  grave  misrepresentations  of 
the  business  of  life  insurance  by  writers  who 
would  gladly  have  stated  the  truth  had 
they  been  able  to  find  it.  The  premium 
receipts  of  companies  has  always  been  an 
obtainable  quantity;  the  disbursementa  to 
policy-holders  has  not. 
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Kame  of  Company. 


^tna. 62,950 

Berkshire 4,813 

Brooklyn 4,632 

Charter  Oak 26,481 

Connecticut  Mutual 66.209 

Continental.  N.  Y 24,768 

Continental,  Hartford 11,073 

Germania 20,260 

Globe  Mutual 10,818 

Homo 10,234 

John  Hancock  Mutual 5,879 

Knickerbocker 10,404 

Life  Association  of  America. 11,047 

Manhattan 12,763 

Massachusetts  Mutual 14.744 

Metropolitan 17,411 

Mutual  Benefit 43,015 

Mutual,  N.  Y 92,393 

National  of  U.  S.  A 10.945 

New  England  Mutual 20,768 

New  York*. 44,661 

Northwestern  Mutual 36,428 

Penn  Mutual 9,&i5 

Phoenix  Mutual 30,281 

Travelers  (Life  Department) ...  10,511 

Union  Mutual 22,122 

United  States 10.092 

Universal 17,424 

Washington 11,141 


e  s 
S  f 
2"* 


8105,&55,269 
10,940,216 
11.272,378 
58,796,327 

185.076.812 
51,179,234 
15.175.148 
84,421,675 

21,744,480 
20.522.578 
11,516,830 
23,672,963 

33,901,527 
40.083,863 
35,029.074 
25,107,187 

134,104,103 

805,057,221 

22,941.944 

60,581.039 

126.132,119 
67,124.215 
28,.380,()67 
60,247,186 

19,169,114 
46,740,375 
22,380,650 
35,651,723 


C.2 


o  a  >. 

s  ®  i 

"  I.  «j 

^  a 

<a  ii  ot 


849,.381,342 

5,375,880 

5,744,479 

35,401,145 

87,504,013 
17,548,870 
7.002,272 
13,767,028 

10,055,323 
9, Ml, 268 
6,2*43,982 

23,007,023 

12,635,969 
21,023,395 
12,326,416 
5,141,986 

64,832,914 

151,419,131 

5,.563,444 

30,508,620 

62,303,421 
26,811,1.53 
10,261,512 
22,991,772 

4,753,893 
18.431.211 
10,986,359 

8,641,427 


■^si 


O  -  S  "".S 

.a<2gO^ 
§  „  a  »  ° 

o  u,  t  2  2 

—  o  o"5  a 
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H 


a  3 
5  « 
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828,426,683  $21,942,733 

2,415,214  3,092,536 

2,471,8.54  2.362,062 

21.039,864  13,756,317 


55.778,168 
9,110,315 
2,563,964 
6,421,840 

4,357,631 

4,781,967 

3,185,912 

14,661.801 

6,885,242 
12.129.888 
6,404.589 
2,227,652 

42,791.409 

92,691.902 

1.876,419 

19,885,928 

33.730,240 

11,771,101 

7,151,721 

11,290,048 

1.152.870 
9.735,538 
6,660,258 
4,815,682 


$150,000 

25,500 

125,000 

200,000 


25,429,535    9,338,780    3,949,534 


43,514,808   

6,497,483  100,000 

3,164.902  300,000 

7.180.035  200,000 

4,332,217  100,000 

4,380.969  125,000 

2,766,002   

7,584,718  100,000 

8,062,743   

9,981,352  100,000 

6,142,095   

1,985,847  200,000 

31.401,220   

78,830.194   

2.977.688  1,000,000 

14,399,527   

30,645,955   

17,226,984   

5,533,604   

10,212,695  100,000 

1,953,.S06  600,000 

9,376,302   

4,417,459  250,000 

5,336,791  200,000 

4,747,896  125,000 


674,442  «1,638,244,382  8748,204,028  8430,.3a5,234  8358^.440  84,000,500 


If  the  perusal  of  these  grand  results  al- 
ready accomplished,  and  a  thought  of  the 
still  grander  results  made  possible  in  the  fu- 
ture by  the  labor  and  expense  of  the  past, 
shall  cause  one  present  policy-holder  who 
is  wavering  and  in  doubt  about  the  future 


to  continue,  or  shall  cause  one  man  who  is 
now  distrustful  to  make  that  provision  for 
his  family  which  he  can  only  make  through 
life  insurance,  the  days  of  labor  spent  in 
gathering  the  figures  in  this  table  will  have 
been  well  spent. 
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Executive   Clemency. 

Learning  that  a  petition  for  the  pardon  of 
one  Shainwald,  convicted  for  the  crime  of 
arson,  is  being  circulated  in  this  city  and 
elsewhere,  we  are  led,  for  the  sake  of  right 
and  justice,  to  enter  our  solemn  protest 
against  such  a  proceeding,  and  to  warn  our 
merchants,  and  property-owners  in  general, 
against  allowing  their  minds  to  be  abused 
with  the  special  pleadings  of  interested  par- 
ties, and,  through  mistaken  sympathy  for  a 
malefactor,  offer  a  premium  for  this  increas- 
ing crime  against  our  laws.  Executive 
clemency  is  a  very  good  and  just  thing, 
when  exercised  properly,  for  the  purpose  of 
preventing  punishment,  where  new  testimo- 
ny is  discovered  to  prove  the  innocence  of 
the  victim  of  circumstantial  evidence,  or 
where  the  good  conduct  of  a  prisoner  merits 
some  reward  and  forgiveness.  But  an  abuse 
of  this  power  to  pardon  may  make  our  laws 
a  nullity,  overrule  decisions  of  our  courts  of 
justice,  render  the  verdict  of  a  sworn  jury 
an  empty  form,  and,  practically,  say  to  the 
evil-doer  "go  and  sin" — again! 

To  bring  the  matter  to  the  understanding 
of  the  present  reader  wo  refer  to  the  article 
entitled  "Verdict — Guilty,"  in  our  Janua- 
ry number  of  this  year,  page  190,  a  brief 
synopsis  of  which  is  as  follows: 

Shainwald  was  appointed  receiver  in  bank- 
ruptcy of  an  estate  in  Pope  Valley,  Napa 
Co.,  the  parties  owning  being  J.  A.  Van 
Arsdale  and  Linforth,  Kellogg  &  Co.,  each 
one-half,  the  latter  by  the  assignment  of  one 
Richardson.  Shainwald  proceeded  to  sell 
the  goods  and  chattels,  among  which  was  a 
store  and  contents.  May  24th,  1875,  the 
store,  goods  and  books  of  account  were  con- 
sumed by  fire.  Shainwald,  as  receiver,  and 
Linforth,  as  a  party  in  interest,  executed  a 
proof  of  ]o.-s,  under  a  policy  upon  the  goods 
to  the  amount  of  about  ?1,500.  (It  was  after- 
ward proved  in  court  that  the  value  of  the 
goods,  at  time  of  fire,  was  not  twenty  per 
cent,  of  the  above.)  Subsequently  the  re- 
ceiver, Shainwald,  was  arrested  for  firing 
the  building  and  held  to  answer.  On  the 
first  trial  the  jury  disagreed,  it  being  ascer- 
tained that  the  jury  stood  ten  for  conviction 


and  two  for  acquittal.  On  the  second  trial 
a  verdict  of  guilty  was  rendered,  and  Shain- 
wald was  sentenced  to  four  years  in  state's 
prison.  An  appeal  was  taken  to  the  Supreme 
Court  of  the  state,  asking  for  a  new  trial,  on 
several  points,  all  of  which  were  denied  a 
few  days  since,  Shainwald  being  out  on  bail 
in  the  meantime.  Immediately  on  this  de- 
cision being  published  a  petition  has  been 
circulated  as  above  stated. 

We  have  not  seen  this  petition,  but  we 
understand  it  is  presented  by  men  who  lent 
their  assistance  and  influence  to  prevent  a 
conviction,  if  possible.  Their  plea  is  that 
they  do  not  believe  him  guilty.  Such  men, 
of  the  same  religious  creed  as  Shainwald, 
never  leave  a  stone  unturned  that  may  bar 
the  punishment  of  their  friend  and  brother. 
Psha!  who  supposes  for  one  moment  that 
they  are  going  to  admit  his  guilt,  if  they  be- 
lieve it? 

Twenty-two  men  who  sat  on  those  juries 
are  believed  to  think  him  guilty.  And  yet 
men,  who  know  nothing  of  the  case,  are 
asked  to  lend  their  influence  to  induce  Gk)v- 
ernor  Irwin  to  set  him  free.  And  for  what? 
For  newly-discovered  evidence  of  innocence? 
No!  For  good  conduct  in  prison?  He  has 
not  yet  reached  there!  What  then?  Why, 
because  we,  "the  undersigned,"  being  inte- 
rested parties,  or  else  not  knowing  anything 
about  it,  hereby  assume  to  declare  that  the 
jurymen  who  tried  the  prisoner  were  fools  i 
the  court  a  mockery,  and  the  law  punishing 
arson  a  myth. 

It  has  been  said,  by  officers  of  the  law, 
that  it  had  become  useless  to  prosecute  for 
arson,  as,  after  much  cost  and  trouble,  if  a 
conviction  was  had,  almost  invariably  the 
convict  was  pardoned  by  the  Governor. 
This  was  at  the  time  of  former  administra- 
tions of  the  state  government.  Why  should 
this  be?  The  crime  of  arson  is  second  only, 
in  enormity,  to  that  of  murder;  is  known 
to  be  very  prevalent  in  the  community  and 
increasing;  always  endangers  life  and  often 
destroys  it,  causing  the  most  terrible  and 
distressing  suflTering;  a  crime  difficult  to 
prove  and  costly  to  prosecute;  and  when, 
at  last,  the  guilty  wretch  is  caught  and  pun- 
ishment pronounced,  the  arm  of  the  Gover- 
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nor  is  stretched  to  save  him  from  his  just 
dues!  Will  Governor  Irwin  give  this  mat- 
ter its  just  examination?  If  this  man  is 
pardoned,  how  then?  "WiU  the  underwrit- 
ers, in  view  of  the  fact  that  merchants  and 
property-owners  have  signed  the  petition, 
feel  like  reducing  their  rates  of  insurance? 
If  the  crime  of  arson  is  to  go  unpunished, 
is  there  any  adequate  rate  for  insurance? 
We  learn  that  the  president  of  a  prominent 
insurance  company  was  asked  to  sign  this 
petition  for  pardon.  If  he  believed  the  man 
innocent  he  would  sign  it  as  quickly  as  any 
other  man;  but  in  the  light  of  no  other  evi- 
dence but  the  word  of  Interested  parties — 
not  much! 

Will  this  pardon  be  granted?     We  trust 
not.  

Insurance  Controversy. 


The  controversy  between  the  State  author- 
ities and  the  foreign  life  insurance  com- 
panies still  continues.  The  Attorney-Gen- 
eral has  already  filed  informations  against 
four  of  the  principal  foreign  life  insurance 
companies  and  their  reputed  agents,  viz: 
the  New  York  Life,  the  Mutual  Life  of 
New  York,  the  Equitable  and  the  Mutual 
Benefit  of  New  Jersey.  The  proceedings 
were  commenced  in  the  Twelfth  District 
Court  of  the  State,  in  San  Francisco,  and  ex- 
parte  injunctions  were  granted  in  each  case. 
We  are  informed  that  in  some  of  these  cases 
modifications  of  the  injunctions  were  obtain- 
ed upon  applications  to  Judge  Daingerfield, 
but  it  has  been  thought  wise  by  the  counsel 
engaged  to  remove  the  causes  to  the  XJ.  S. 
Circuit  Court,  upon  the  ground  that  they 
present  an  important  constitutional  question, 
especially  under  the  XIV  amendment  of  the 
Federal  Constitution.  The  cases  against 
the  New  York  Life  and  the  Equitable  have 
already  been  removed  and  the  others  are 
to  be. 

Perhaps  we  are  wrong  in  stating  that  the 
companies  are  parties  to  those  actions.  They 
are  not  so,  having  long  since  withdrawn 
from  all  business  here,  and  they  cannot  be 
reached  by  any  effectual  service  of  process. 
The  so-called  agents  are  merely  private 
citizens,  who  claim   the  right  to  transmit 


applications  to  correspondents  in  New  York, 
who  effect  insurance  there,  and  transmit  the 
policies  here  to  the  parties  interested,  and 
they  claim  that  the  State  of  California  has 
no  right  to  control  such  transactions.  The 
following  pleadings  in  one  of  the  cases  illus- 
trate this  controversy  :     We  first  copy  the 

COMPLAINT. 
In  the  District  Court  of  the  Twelfth  Judicial 
District  of  the  State  of  California^  in  and 
for  the  City  and  County  of  San  Francisco, 

The  People  of  the  State  of  California,         ] 
Plaintiffs, 
vs.  \ 

The  Equitable  Life  Assurance  Society, 
and  William  D.  Garland,      Defendants.  J 

The  People  of  the  State  of  California,  by 
Jo,  Hamilton,  their  Attorney-General,  com- 
plain of  the  above-named  defendants,  and 
for  cause  of  action  show  and  allege  : 

First — That  the  defendant  herein,  styled 
The  Equitable  Life  Assurance  Society,  is  a 
corporation  created  and  organized  under  the 
laws  of  the  State  of  New  York  for  the  pur- 
pose of  transacting  a  life  insurance  busi- 
ness ;  and  the  defendant,  William  D,  Gar- 
land, is  a  resident  of  the  City  and  County 
of  San  Francisco,  State  of  California. 

Second — That  by  the  laws  of  the  State  of 
California  regulating  life  and  other  insur- 
ance companies  transacting  business  in  said 
State,  and  particularly  sections  608,  610, 
611,  616,  and  section  623  of  the  Political 
Code  of  the  State  of  California,  it  is  pro- 
vided that  life  and  other  insurance  corpora- 
tions and  companies,  not  incorporated  under 
the  laws  of  this  State,  shall ,  as  a  condition  pre- 
cedent to  their  doing  business  therein,  among 
other  things,  file  in  the  office  of  the  Insurance 
Commissioner  of  the  State  of  California, 
the  name  of  an  agent  and  his  place  of  resi- 
dence in  this  State,  on  whom  summons  and 
other  legal  process  may  be  served  in  all  ac- 
tions or  legal  proceedings  against  such  cor- 
porations or  company,  and  that  they  shall 
likewise  file  with  the  Insurance  Commis- 
missioner  of  the  State  of  California,  on 
or  before  the  first  day  of  March  of 
each  year,  a  statement,  verified  by  the 
oath  of  the  principal  executive  officer 
thereof,  exhibiting  the  condition  and  aflfairs 
of  such  corporation  or  company  on  the  31st 
day  of  December  next  preceding,  and  that 
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they  shall  likewise  file  in  the  office  of  the 
Insurance  Commissioner,  aforesaid,  the 
power  of  attorney,  or  a  verified  copy  there- 
of, under  which  their  agents  are  to  act  in 
this  State,  as  well  as  a  notice  of  any  change 
of  agents  or  in  the  powers  of  any  agent, 
and  that  said  agent  so  appointed  shall  file 
in  the  oflSce  of  the  said  Insurance  Commis- 
sioner a  bond  in  the  sum  of  two  thousand 
dollars,  to  be  conditioned  as  provided  in 
section  623,  of  the  aforesaid  Political  Code, 
and  the  successor  of  each  agent  shall  file  a 
similar  bond,  to  the  end  that  while  the  said 
insurance  corporation  or  company  is  trans- 
acting business  in  this  State,  there  shall  be 
the  bond  prescribed  by  the  aforesaid  section 
623  on  file  in  the  oflBce  of  the  Insurance 
Commissioner  of  this  State,  to  secure  the 
payment  of  the  State  and  municipal  re- 
venues in  said  section  described,  as  well  as 
to  conform  to  all  the  provisions  of  law 
made  to  govern  them,  and  the  Penal  Code 
of  this  State  expressly  prohibits  the  procur- 
ing or  agreeing  to  procure  insurance  for  a 
resident  of  this  State  in  a  corporation  or 
company  not  incorporated  under  the  laws 
of  this  State,  unless  such  corporation  or 
company  has  filed  in  the  office  of  the  said 
Insurance  Commissioner  the  bond  or  bonds 
required  to  be  filed  by  them  by  section  823 
of  the  Political  Code. 

Third — That  the  defendant,  the  Equitable 
Life  Insurance  Society,  has  not  filed  in  the 
office  of  the  said  Insurance  Commissioner 
of  this  State,  the  name  of  an  agent  on 
•whom  summons  and  other  legal  process  may 
be  served  in  all  actions  or  legal  proceedings 
against  it,  but  has  expressly  refused  so  to 
do,  nor  has  it  filed  in  the  office  of  the 
Insurance  Commissioner  aforesaid  any 
statement,  exhibiting  or  purporting  to 
exhibit  its  condition  and  affairs  on  the 
Slst  day  of  December,  1874,  or  the  31st  day 
of  December,  1875,  although  the  time  for 
so  doing  is  long  past,  but  has  expressly  re- 
fused BO  to  do,  and  the  said  defendant,  The 
Equitable  Life  Assurance  Society,  in  the 
year  1874,  prior  to  the  28th  day  of  July, 
1874,  cancelled  the  authority  of  all  its 
agents  in  the  State  of  California,  and  with- 
drew from  business  therein  ;  and   the  said 


Insurance  Commissioner  of  this  State,  on 
or  about  the  28th  day  of  July,  1874,  can- 
celled and  revoked  its  authority  to  do  busi- 
ness therein,  and  since  the  said  last  men- 
tioned day  the  said  Equitable  Life  Assur- 
ance Society  has  been  without  power  and 
authority  to  transact  a  life  insurance  busi- 
ness in  this  State. 

That  neither  the  defendant,  the  Equitable 
Life  Assurance  Society,  nor  any  agent  there- 
of, since  the  28th  day  of  July,  1874,  have 
filed  in  the  office  of  the  Insurance  Commis- 
sioner aforesaid,  the  bond  required  by  Sec- 
tion 623  of  the  Political  Code,  and  the  State 
of  California,  since  the  withdrawal  afore- 
said of  the  defendant,  the  Equitable  Life 
Assurance  Society,  has  been  without  the 
bond  or  security  from  it,  or  from  its  agent 
or  agents,  on  its  behalf  required  by  the  last 
mentioned  section  of  said  Political  Code  ; 
and  plaintiffs  further  aver  that  since  the 
28th  day  of  July,  1874,  neither  the  defend- 
ant, the  Equitable  Life  Assurance  Society, 
nor  any  agent  in  its  behalf,  has  complied 
with,  or  attempted  to  comply  with,  or  ob- 
serve the  requirements  of  sections  608,  610, 
611,  616,  and  Section  623  of  the  Political 
Code,  or  sections  450  and  451  of  the  Civil 
Code  of  this  State,  or  any  part  of  said  sec- 
tions of  said  codes,  but  in  contemptuous 
disregard  thereof,  on  or  about  the  3d 
day  of  July,  1874,  forwarded  to  the 
Insurance  Commissioner  of  this  State 
a  communication  declining  so  to  do, 
prefacing  said  communication  with  a  state- 
ment that,  "  The  Legislature  of  your  State, 
by  acts  approved  Mareh  28th  and  30th, 
1874,  has  made  it  impossible  for  respectable 
life  insurance  companies  of  other  Slates  to 
transact  new  business  in  California." 

Fourth — PlaintiflTs  further  aver,  that  the 
said  defendant,  the  Equitable  Life  Assur- 
ance Society,  is  now,  in  wanton  and  con- 
temptuous disregard  of  the  aforesaid  laws 
of  this  State,  transacting  a  life  insurance 
business  in  this  State,  at  No.  121  Montgom- 
ery Street,  in  the  city  and  county  of  San 
Francisco,  and  has  been  transacting  said 
business  at  that  place,  and  in  the  city  and 
county  of  San  Francisco,  State  of  Califor- 
nia, since  the  first  day  of  January,  1876,  by 
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and  through  the  defendant,  William  D. 
Garland,  who  publicly  announces  himself 
to  be  both  the  general  agent  of  said  Equit- 
able Life  Assurance  Society,  in  the  State  of 
California,  and  also  the  agent  of  such  per- 
sons in  this  State  who  may  desire  to  pro- 
cure life  insurance  in  that  company,  and 
whom,  as  plaintiff  is  informed  and  believes, 
said  insurance  company  furnishes  with 
blank  forms  necessary  to  the  transaction  of 
such  business,  and  the  said  company  re- 
ceives and  approves  applications  for  life  in- 
surance from  him,  the  said  W.  D.  Gar- 
land, forwards  policies  of  life  insurance 
issued  thereon,  to  him  for  delivery,  and  for 
whom  the  defendant,  W.  D.  Garland,  col- 
lects the  premiums  and  premium  notes  on 
said  policies  of  life  insurance,  and  pays 
all  dividends  due  thereon,  and  receives  from 
the  said  Equitable  Life  Assurance  Society 
a  percentage  of  at  least  40  per  cent,  on  the 
premiums  and  premium  notes  so  collected 
and  received  by  him  on  the  said  policies  of 
the  said  life  insurance  company,  issued  by 
it  and  forwarded  to  the  defendant,  Garland, 
for  delivery  in  this  State. 

That  the  said  life  insurance  business  so 
conducted  by  the  said  defendant,  the  Equit- 
able Life  Assurance  Company,  and  the 
defendant,  Garland,  for  and  in  behalf  of  it, 
has  consisted  in  insuring  lives  of  residents 
of  the  State  of  California,  and  that  none  of 
the  policies  of  life  insurance  issued  by  the 
said  insurance  company  and  delivered  by 
the  defendant,  Garland,  contain  anj'  written 
evidence  that  they  were  issued  in  this  State. 

That  the  pretence  of  the  defendant,  Gar- 
land, that  he  is  not  the  agent  of  his  co- 
defendant  for  the  transaction  of  a  life 
insurance  business  in  this  State,  but  is 
simply  the  agent  of  such  residents  of  this 
State  as  may  desire  life  insurance  in  the 
Equitable  Life  Assurance  Society,  is  a  sub- 
terfuge and  a  fraud  to  enable  that  company, 
in  defiance  of  the  laws  of  this  Slate,  to  pro- 
secute its  business  therein.  And  plaintiffs 
further  aver,  upon  information  and  belief, 
that  the  said  Equitable  Life  Assurance 
Society,  by  and  through  its  co-defendant, 
W.  D.  Garland,  has  issued  and  delivered 
more  than  two  hundred  and  fifty  policies  of 


life  insurance  to  residents  of  the  State  of 
California,  since  the  1st  day  of  January, 1875. 

And  plaintiffs  further  aver,  that  the  de- 
fendant. Garland,  has  appointed  sub-agents 
and  solicitors  of  insurance  in  the  principal 
cities  of  this  State,  with  power  to  secure  and 
forward  to  him  applications  for  life  insur- 
ance from  residents  of  this  State,  in  the  said 
Equitable  Life  Assurance  Society,  and  these 
sub-agents  and  solicitors  of  insurance  are 
constantly  forwarding  to  the  defendant, 
Garland,  such  application  for  life  insurance 
in  his  co-defendant,  and  those  applications, 
with  such  as  the  said  Garland  procures  in 
the  City  and  County  of  San  Francisco,  are 
sent  by  the  said  Garland  to  the  home  office 
of  his  co-defendant,  for  the  issuance  of 
policies  thereon,  and  the  transmission  to 
him  for  delivery  of  such  policies  of 
life  insurance,  and  the  receipt  of  the 
premiums  thereon,  and  these  sub-agents 
and  solicitors  of  insurance  aforesaid, 
as  plaintiffs  are  informed  and  believe, 
receiverfrom  the  defendant.  Garland,  about 
one-half  of  the  commissions  aforesaid  on 
premiums  paid  and  premium  notes  received, 
which  the  said  Garland  receives  as  aforesaid 
from  his  co-defendant. 

That  both  of  said  defendants  publicly  an- 
nounce their  intention  to  continue  the  afore- 
said unlawful  and  prohibited  business  in  this 
State,  and  in  front  of  the  office  aforesaid  is 
placarded  this  sign  to  attract  business  to  it : 
"  The  Equitable  Life  Assurance  Society  of 
New  York." 

And  the  plaintiffs,  the  People  of  the  State 
of  California,  further  allege  that  all  the  pol- 
icies of  life  insurance  issued  in  this  State 
since  July  28th,  1874,  by  the  said  Equitable 
Life  Assurance  Society  and  by  the  defend- 
ant Garland  are  null  and  void,  and  cannot 
be  enforced  by  any  process  of  law,  and  are 
a  fraud  upon  the  people  of  this  State,  and 
the  citizens  thereof,  whom  the  said  defend- 
ants pretend  to  insure,  and  that  the  acts  and 
deeds  of  the  defendants,  in  pretending  to  be 
authorized  to  carry  on  a  life  insurance  busi- 
ness in  this  State  and  to  insure  the  lives  of 
residents  thereof,  are  in  direct  and  willful 
contravention  of  the  laws  of  the  State  of 
California. 
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Wherefore,  the  premises  considered,  it  is 
prayed,  that  by  the  judgment  and  decree  of 
this  Court  that  the  said  defendant,  the  said 
Equitable  Life  Assurance  Society,  be  ad- 
judged guilty  of  having,  without  right  or 
authority,  usurped  power  in  transacting  a 
life  insurance  business  in  this  State,  and  in 
issuing  and  delivering  policies  of  life  insur- 
ance therein  to  residents  of  this  State  ;  and 
that  said  defendants  be  fined  in  the  sum  of 
five  thousand  dollars  each  ;  and  that,  pend- 
ing this  litigation,  the  said  defendant.  The 
Equitable  Life  Assurance  Society,  may, 
by  the  order  of  this  Court  or  the  Judge 
thereof,  be  prohibited  and  enjoined  from 
transacting  a  life  insurance  business  in 
the  State  of  California,  and  from  issuing 
or  delivering  policies  of  life  insurance  to 
residents  thereof.  And  |that  the  defendant, 
Garland,  may  likewise  be  restrained  from 
acting  as  the  agent  of  his  co-defendant  and 
either  as  such  agent,  or  as  the  agent  of  per- 
sons resident  of  the  State  of  California; 
and  that  the  said  Garland,  his  agents, 
employees,  clerks,  and  solicitors  be  re- 
strained from  soliciting,  procuring,  or  at- 
tempting or  agreeing  to  procure  life  insur- 
ance in  his  co-defendant  from  residents  of 
this  State,  and  from  delivering  their  policies, 
or  collecting  premiums  of  insurance  there- 
on, and  judgment  is  prayed  against  said 
defendants  for  costs. 

JO.  HAMILTON, 
Att'y  Qon'l  of  the  State  of  California,  and 

JOHN  L.  LOVE, 
Attorneys  for  Plaintiffs. 
GEORGE  CADWALADER, 

Of  Counsel. 

State  of  California,  "I  gg 

City  and  County  of  San  Francisco.  J 

J.  W.  Foard,  being  duly  sworn,  deposes 
and  gays:  That  he  is  the  duly  commis- 
sioned, qualified,  and  acting  Insurance 
Commissioner  of  the  State  of  California, 
and  that,  as  such,  he  is  much  better  ac- 
quainted with  the  facts  stated  in  the  fore- 
going complaint  than  is  the  Attorney  Gen- 
eral, and  for  that  reason  he  verifies  it;  and 
he  further  says,  that  ho  has  read  the  fore- 
going complaint  and  knows  the  contents 
thereof,  and  that  the  same  is  true  of  his 
owa  knowledge,  except  as  to  the  matters 


therein  stated  to  be  on  information  or  belief, 
and  as  to  those  matters  he  believes  it  to  be 
true. 

J.  W.  FOARD. 
Subscribed  and  sworn  to,  before,  me  this 
12th  day  of  July,  A.  D.  1876. 

JAMES  L.  KING, 
[SRAL.]  Notary  Public. 

The  Equitable  Life  Assurance  Society  do 
not  appear  in  answer  to  this  complaint,  but 
Mr.  William  D.  Garland  makes  an  answer 
in  his  own  interest,  which  sets  forth  the 
whole  constitutional  question,  and  is  in  the 
following  form  : 

ANSWER. 

In  the  District  Court  of  the  Twelfth  Judicial 

District  of  the  State  of  California,  in  and 

for  the  City  and  County  of  San  Francisco. 

The  People  of  the  State  of  California, 

Plaintiff, 
vs. 
The  Equitable  Life  Assurance  Society, 
and  William  D.  Garland,     Defendants,  j 

ANSWER    OF    WILLIAM    D.     GARLAND,    ONE 

OF    THE    DEFENDANTS. 

William  D.  Garland,  one  of  the  defend- 
ants in  the  above-entitled  action,  appearing 
personally,  on  his  own  behalf,  and  not  as 
the  agent  of  any  other  person  or  corpora- 
tion whatsoever,  in  answer  to  the  complaint 
in  the  above-entitled  action,  says: 

First — That  accoiding  to  his  best  know- 
ledge and  belief,  the  Equitable  Life  Assur- 
ance Society,  of  the  United  States,  is  a 
corporation  organized  under  the  laws  of  the 
State  of  New  York,  for  the  purpose  of 
transacting  a  life  insurance  business,  and  he 
admits  that  he,  the  said  William  D.  Gar- 
land, is  a  resident  of  the  City  and  County 
of  San  Francisco,  and  State  of  California. 

Second — That  according  to  his  best  knowl- 
edge and  belief,  the  laws  of  the  State  of 
California  are  correctly  stated  in  said  bill  of 
complaint ;  but,  for  greater  certainty,  he 
claims  that  the  exact  law  should  'be  pro- 
duced and  read  in  court. 

Third — That  according  to  his  best  knowl- 
edge and  belief,  the  said  society  has  never 
filed  in  the  oflice  of  the  Insurance  Commis- 
sioner of  the  State  of  California,  since  the 
enactment  of  the  laws  referred  to  in  the 
second  article  of  said  complaint,  the  name 
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of  any  agent  on  whom  summons  and  other 
legal  process  can  be  served  ;  but  he  has  no 
exact  knowledge  that  said  society  has  ever 
expressly  refused  so  to  do.  And  he  further 
says,  that  according  to  his  best  knowledge 
and  belief,  said  society  has  never  tiled  in  the 
office  of  said  Insurance  Commissioner  any 
statement  exhibiting  •r  purporting  to  ex- 
hibit its  condition  and  affairs  on  the  3lst 
day  of  December,  A.  D.  1874,  or  the  Slst 
day  of  December,  A.  D.  1875,  but  he  has  no 
knowledge  of  any  express  refusal  on  the  part 
of  said  society  so  to  do ;  and  he  also  say s ,  th  at 
according  to  his  best  knowledge  and  belief, 
the  said  society  did,  prior  to  the  28th  day 
of  July,  A.  D.  1874,  cancel  the  authority 
of  all  its  agents  in  the  State  of  California, 
and  did  withdraw  from  business  in  said 
State;  but  whether  the  Insurance  Commis- 
sioner of  said  State,  did  on  or  about  the 
said  28th  day  of  July,  A.  D.  1874,  cancel 
or  revoke  the  authority  of  said  Society  to 
do  business  in  said  State,  or  had  any  capa- 
city or  right  so  to  cancel  or  revoke  the 
authority,  this  defendant  has  no  knowledge, 
but  leaves  the  complainant  to  prove  the  same. 

And  whether  the  said  Society  since  said 
last-named  date,  has  been  without  power 
and  authority  to  transact  a  general  life  in- 
surance business  in  this  State,  is  an  ab- 
stract question  of  law,  upon  which  this 
defendant  is  not  called  to  express  any 
opinion. 

Said  defendant  further  says,  that  accord- 
ing to  his  best  knowledge  and  belief,  neither 
the  said  society  nor  any  person,  on  its  be- 
half, since  the  said  28th  day  of  July,  A.  D. 
1874,  has  filed  in  the  office  of  the  Insurance 
Commissioner  any  bond  whatever,  and 
that  according  to  his  best  •  knowledge  and 
belief,  since  said  last-named  date  no  bond 
or  security  of  any  kind  has  been  furnished 
by  said  society,  or  any  lawfully  appointed 
agent  thereof  on  its  behalf. 

Defendant  further  admits  that  according 
his  best  knowledge  and  belief,  neither  the 
said  society  nor  any  agent  in  its  behalf, 
has,  since  the  said  28th  day  of  July,  A.  D. 
1874,  complied  with  or  attempted  to  com- 
ply with  or  to  observe  sections  608,  610, 
611,  616,  or  section   623,   of  the  Political 


Code  of  said  State  of  California,  or  sec- 
tions 450  or  451  of  the  Civil  Code  of  said 
last-mentioned  State,  or  any  part  or  parts 
thereof;  but  this  defendant  denies  that  said 
corporation  has  ever  expressed  any  con- 
temptuous disregards  thereof,  although  he 
admits  that  on  or  about  the  3d  day  of  July, 
1874,  some  communication  was  forwarded 
by  various  life  insurance  companies  to  the 
Insurance  Commissioner  of  this  Stale,  the 
precise  contents  whereof  the  defendant  does 
not  now  recollect,  but  leaves  the  complain- 
ant to  prove  the  same;  and  this  defendant 
further  says,  that  according  to  his  best 
knowledge  and  belief  and  understanding, 
the  said  society  with  others,  at  or  about  the 
date  last  aforesaid,  regarding  the  legislation 
of  the  State  of  California  as  onerous  and 
prejudicial  to  their  interests,  respectfully 
and  in  good  faith  withdrew  from  the  trans- 
action of  farther  business  in  said  State,  and 
have  not  since  then  been  represented  in  any 
way  in  the  State  of  California,  or  amenable 
to  its  laws. 

Fourth — Said  defendant  has  no  knowl- 
edge, and  does  not  believe  it  to  be  true,  that 
the  said  society,  in  wanton  and  contempt- 
uous disregard  of  any  laws  of  this  State,  is 
transacting  a  life  insurance  business  at  any 
place  within  the  limits  of  this  State,  and 
more  especially  at  the  place  designated  in 
said  complaint. 

And  this  defendant  denies  that  said  soci- 
ety has  been  transacting  any  insurance  busi- 
ness by  and  through  the  agency  of  him,  the 
said  Garland,  in  any  part  of  the  State  of 
California,  since  the  first  day  of  January, 
A.  D.  1875. 

And  this  defendant  denies  that  he  has 
publicly  announced  himself  to  be  the  agent 
of  said  society  in  the  State  of  California, 
and  he  denies  that  he  is  such  agent ;  and  he 
alleges  that,  although  in  the  early  part  of 
the  year  1874,  he  was  the  general  agent  of 
said  company  for  said  State,  yet  such  au- 
thority was  revoked  in  the  early  part  of  said 
year  1874,  and  that  whatever  authority  he 
may  have  had  to  act  for  said  company,  has 
been  abrogated  and  annulled,  and  that  he 
has  been  expressly  instructed  and  advised 
by  said  company  that  he  was  no  longer  the 
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agent  thereof,  and  that  no  transaction  by 
hina  as  such  agent  would  ever  afterwards  be 
recognized. 

And  the  said  Garland  further  says,  that 
he  has  undertaken  from  time  to  time,  as  the 
agent  of  persons,  and  among  others  of  citi- 
zens of  California,  desiring  to  effect  insur- 
ance upon  their  lives  out  of  the  State  of 
California,  to  procure  insurance  for  such 
persons,  and  that  but  for  the  injunction  of 
this  Honorable  Court  he  would  be  ready,  at 
this  time,  through  agents  in  other  States,  to 
procure  insurance  for  persons  desiring  the 
same,  from  any  life  insurance  company  in 
good  standing  outside  this  State,  and  more 
especially  from  the  Equitable  Life  Assur- 
ance Society  of  the  United  States,  aforesaid, 
and  that  he  is  advised  and  instructed  that 
h^  has  a  legal  right  so  to  do — anything  in 
the  laws  of  the  State  of  California  to  the 
contrary  notwithstanding  ;  and  ho  further 
says  that  in  procuring  such  insurance  he 
has  never  dealt  with  said  society, 
or  any  other  life  insurance  company 
directly,  but  that  he  has  employed  an 
agent  in  the  city  of  New  York  to  act 
in  his  behalf,  or  in  behalf  of  those 
who  employ  him,  to  obtain  insurance  from 
said  society,  and  that  said  society  ever  since 
the  month  of  July,  A.  D.  1874,  has  refused 
to  hold  any  communication  with  said  Gar- 
land, or  to  accept  any  applications  for  in- 
surance from  him  ;  and  that  no  business  has 
been  done  by  said  company,  as  far  as  said 
Garland  is  concerned,  or  knows,  outside  of 
the  State  of  New  York  ;  and  that  all  appli- 
cations for  insurance  have  been  presented 
by,  and  all  policies  issued  to,  the  sub-agont 
of  said  Garland  at  the  head  oflBce  of  said 
society  in  the  city  of  New  York  ; 

And  said  defendant  further  says,  that  all 
citizens  and  residents  of  the  State  of  Cali- 
fornia have  a  right  to  insure  their  lives  in 
any  company  lawfully  organized  in  any 
part  of  the  United  States  ;  and  for  the  pur- 
pose of  effecting  such  insurance  have  a 
right  to  correspond  directly  with  companies 
located  in  other  states,  or  to  employ  any 
proper  means  and  agencies  for  the  trans- 
mission of  their  correspondence,  or  to  send 
applications  directly  by  the  hand  of  any 


agent  or  sub-agent  whom  they  may  select ; 
and  to  receive  from  such  agent  or  sub-agent 
any  policies  or  other  papers  which  said  agent 
or  sub-agent  may  obtain  outside  the  State  of 
California  ;  and  that  these  rights,  privileges 
and  immunities  are  secured  to  them  as  citi- 
zens of  the  United  States  by  the  Constitu- 
tion of  the  United  States,  and  that  the  leg- 
islature of  the  State  of  California  have  no 
right  to  abridge  or  in  any  waj'  alter  the 
same,  or  to  deprive  said  citizens  of  the  equal 
protection  of  the  laws. 

And  said  defendant  further  says,  that  the 
jaws  set  forth  in  said  complaint,  in  so  far  as 
they  assume,  or  can  be  construed,  to  de- 
prive the  citizens  of  the  United  States,  re- 
siding in  the  State  of  California,  of  the 
right  to  effect  insurance  outside  of  said  State 
by  any  proper  means  or  agencies,  are  un- 
constitutional and  void. 

And  so  said  defendant  says  that  all  acts 
of  him,  as  the  agent  of  parties  seeking  in- 
surance and  on  behalf  of  the  same,  although 
initiated  within  the  limits  of  the  State  of 
California,  are  connected  with  transactions 
outside  its  limits,  and  being  in  exercise  of 
rights  protected  by  the  Constitution  of  the 
United  States,  this  defendant  respectfully 
alleges  that  he  is  not  bound  to  make  answer 
further  to  this  Court  with  relation  to  the 
same,  more  especially  as  to  the  compensa- 
tion he  may  receive  for  his  services. 

Defendant  further  admits  that  no  policies 
of  said  society,  which  may  have  passed 
through  his  hands,  since  the  said  1st  day  of 
January,  A.  D.  1875,  contained  written 
evidence  that  they  were  issued  in  the  State 
of  California,  and  in  truth  and  in  fact  they 
they  were  not  issued  in  said  State  of  Cali- 
fornia, but  that- all  the  policies  that  were 
issued  were  issued  at  the  head  ofBce  of  said 
society  to  the  sub-agent  of  said  Garland, 
residing  in  the  city  of  New  York. 

Said  defendant  says,  that  the  assertion 
that  he  is  not  the  agent  of  paid  society,  but 
is  simply  the  agent  of  residents  in  this 
State  desiring  insurance  in  said  society,  is 
not  a  pretense  or  subterfuge  or  fraud,  but 
the  assertion  of  the  true  state  of  facts  and 
of  a  principle  established  by  the  Constitu- 
tion of  the  United  States. 
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Said  defendant  further  denies  that  the 
said  society,  by  and  through  the  agency  of 
the  said  Garland,  has  issued  or  delivered 
any  policies  of  life  insurance  to  residents  of 
the  State  of  California,  within  the  limits  of 
said  State,  since  the  1st  day  of  January, 
A.  D.,  1875. 

Said  defendant  denies  that  any  applica- 
tions forwarded  to  him  by  any  sub-agents, 
agents,  or  solicitors,  in  this  State,  have 
been  sent  by  the  said  Garland  to  the  home 
office  of  the  said  society,  for  the  issuance  of 
policies  thereon,  and  the  transmission  to 
him  for  delivery  of  such  policies  of  insur- 
ance. 

But  said  Garland  says,  that  whatever  ap- 
plications for  insurance  may  have  been 
forwarded  to  him  by  sub-agents,  agents,  or 
solicitors,  which  are  very  few,  if  any,  have 
been  by  him  in  the  exercise  of  a  Federal 
constitutional  right  transmitted  to  a  sub- 
agent  in  New  York,  who  has  been  authorized 
to  transact  the  business  with  the  company 
at  its  head  office,  and  that  no  policies  of 
insurance  upon  such  applications  have  been 
issued  outside  of  the  city  of  New  York,  but 
that,  although  policies  issued  in  New  York 
may  have  been  transmitted  to  said  Garland 
by  his  sub-agent  in  New  York,  and  may 
have  been  delivered  by  said  Garland  to  par- 
ties in  California,  this  act  of  delivery  is  not 
in  violation  of  any  constitutional  law  of  the 
State  of  California. 

Said  defendant  does  not  deny  that  in 
front  of  his  private  office,  121  Montgomery 
Street,  in  the  City  and  County  of  San 
Francisco,  there  may  appear  the  sign 
<' Equitable  Life  Insurance  Society,"  but 
he  says  that  he  has  not  been  authorized 
by  said  society  to  exhibit  said  sign, 
and  that  the  exhibition  of  said  sign 
is  not  a  public  announcement  of 
this  defendant  or  of  any  corporation 
authorizing  him  so  to  do,  of  an  in- 
tention to  continue  any  unlawful  and  pro- 
hibited business  in  this  State  ;  and  that  said 
society  has  not  only  not  authorized,  but  has 
prohibited  him  from  doing  any  act  or  thing 
which  should  indicate  an  authority  to  act  in 
their  behalf  in  the  transaction  of  a  life  in- 
insurance  business  in  the  State  of  California. 


And  this  defendant  further  says,  that  there 
is  no  law  to  prohibit  placing  the  name  of 
the  said  society,  or  of  any  other  corporation 
established  by  the  laws  of  any  foreign  state 
or  sovereignty  whatever,  upon  a  piece  of 
tin  near  the  door  of  any  office  occupied  by 
him,  especially  if  he  does  not  claim  to  be 
the  agent  thereof. 

And  this  defendant  further  says,  that  he 
is  not  called  upon  to  admit  or  deny  the  cor- 
rectness of  the  legal  proposition  that  any  of 
the  policies  issued  in  the  manner  set  forth  in 
this  answer,  or  in  the  complaint,  are  null 
and  void  and  cannot  be  enforced  by  law, 
and  are  a  fraud  upon  the  people  of  this 
State,  or  in  violation  of  the  laws  of  the 
State  of  California  ;  but  defendant  alleges 
that  a  contract  of  insurance  made  in  New 
York,  to  be  performed  in  New  York  city, 
county,  and  State,  is  a  valid  and  binding 
contract ;  and  that  any  law  of  the  State  of 
California  declaring  such  contract  void,  be- 
cause the  evidence  thereof  may  have  been 
delivered  to  one  of  the  parties  within  the 
limits  of  the  State  of  California,  is  a  State 
law  impairing  the  obligation  of  contracts, 
and,  as  such,  unconstitutional  and  void. 

Said  defendant  further  says,  that  whether 
or  not  the  said  society  can  be  fined  for  mal- 
feasance, upon  the  information  of  the  At- 
torney-General of  the  State  in  the  name  of 
the  people  of  the  State  of  California,  he  is 
not  called  upon  to  answer;  but  he  does  assert 
that  he  cannot  be  held  to  answer  to  any 
criminal  charge  unless  on  presentment  or  in- 
dictment of  a  grand  jury  ;  and  that  no  fine 
of  five  thousand  (^5,000)  dollars,  or  of  any 
sum,  can  be  lawfully  imposed  upon  him  by 
the  judgment  of  any  court  upon  the  official 
information  of  an  Attorney-General. 

And  this  defendant  further  says,  that  this 
Court  has  no  authority  to  restrain  him  from 
acting  as  the  agent  of  any  person  resident 
in  the  State  of  California,  and  proceeding 
to  other  states  as  such  agent  to  obtain  insur- 
ance for  such  residents  ;  or  from  sending 
agents  to  or  employing  agents  in  such  other 
states,  or  from  receiving  in  other  states,  by 
the  hands  of  his  agents  therein,  policies  of 
insurance  issued  in  said  other  states,  to  be 
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delivered  to  the  parties  entitled  thereto  in 
the  State  of  California. 

Wherefore,  he  prays  the  judgment  of  this 
court  that  this  complaint  be  dismissed  as 
against  this  defendant,  and  that  he  may  be 
allowed  his  costs  in  this  behalf  most  wrong- 
fully sustained.         WM.  D.  GAELAND. 

State  of  California,  "l 

City  and  County  of  San  Francisco.  /  ^^* 

Wm.  D.  Garland,  being  duly  sworn,  de- 
poses and  says,  that  he  has  read  the  fore- 
going answ^er  and  knows  the  contents 
thereof,  and  that  the  same  is  true  of  his 
own  knowledge,  except  as  to  the  matters 
therein  stated  on  information  or  belief,  and 
as  to  those  matters,  he  believes  them  to  be 
true.  WM.  D.  GARLAND. 

STEPHEN  H.  PHILLIPS, 

Of  Counsel. 

Subscribed  and  sworn  to  before  me,  this 
26th  day  of  July,  A.  D.  1876. 

SAM'L  HERMANN, 
[SKAL.]  Notary  Public. 

The  case  having  been  removed  to  the 
Federal  Courts,  a  decisive  opinion  will  prob- 
ably be  obtained  at  an  early  day.  The 
counsel  for  the  defendants  are  sanguine  in 
their  hope  of  obtaining  a  decision  which 
will  emancipate  the  insurance  business  from 
ungenerous  State  control. 

It  may  be  well  to  observe  that  the  infor- 
mations, although  nominally  filed  by  the 
Attorney-General,  are  under  the  direction 
of  the  same  private  counsel  who  have  been 
very  active  in  promoting  the  cause  of  the  Pa- 
cific Mutual  Life  Insurance  Company.  Con- 
siderations of  private  interest,  as  well  as  the 
public  good,  may  have  had  some  influence 
ID  suggesting  these  prosecutions. 

The  Pacific  Mutual  Life  Ins.  Co. 

lU  three  Statements^   showing  its    Condition 
and  Affairs,  as  sworn  to  by  its  Officers. 

We  commented  on  the  condition  and 
affairs  of  the  above-named  company,  as 
found  in  two  of  the  statements,  which  will 
follow  these  remarks,  in  our  April  and  May 
issues  of  the  Rkvikw,  and  gave  what  we 
thought  a  fair  criticism  as  to  the  actual  con- 
dition of  the  company  at  that  time.      For 


making  those  criticisms,  and  on  the  belief 
of  the  oflacers  of  the  company  that  we  were 
going  to  repeat  the  same,  or  in  substance 
the  same  criticism,  in  our  June  issue,  one 
Judge  Denson,  of  Sacramento,  issued  an 
injunction  restraining  us  from  saying  that 
"  under  the  present  management  of  the 
plaintiff  (which  means  the  Pacific  Mutual 
Life  Ins.  Co.)  it  is  drifting  to  inevitable 
ruin,  or  words  or  language^to  the  like  term 
and  effect,"  and  a  receiver  was  appointed 
to  "  take  charge  "  of  our  June  issue,  in 
case  it  contained  said  defamatory  statements. 
Our  readers  are  aware  that  the  order  was 
carried  out  to  the  full  extent  by  one  Sidney 
Smith,  the  Pacific  Mutual's  bookkeeper  in 
this  city,  whom  it  was  Judge  Denson's 
pleasure  to  make  receiver.  As  is  stated 
elsewhere  in  this  issue,  the  injunction  is 
still  in  force,  and  we  are  still  restrained  from 
making  the  "defamatory"  statements. 
We  will,  however,  venture  to  publish  the 
three  statements  sworn  to  by  the  officers  of 
the  Pacific  Mutual,  and  published  since  the 
first  day  of  January,  1876,  and  ask  our 
readers  to  make  their  own  deductions.  We 
will  first  give  the  statement  sworn  to  by  the 
officers  of  the  company,  published  in  the 
Record- Union  on  the  28th  day  of  January, 
and  filed  with  the  Insurance  Commissioner 
of  this  State.  Here  it  is,  in  full: 
Statement  of  the  Condition  and  Affairs  of  the 
Pacific  Mutual  Life  Insurance  Company,  of 
Sacramento,  in  the  Slate  of  Califo^-nia,  on  the 
ZXst  day  of  December,  A.  D.  1875,  and  for  the 
year  ending  on  that  day;  made  to  the  Insur- 
ance Commissioner  of  the  Stale  of  California 
pursuant  to  the  requirements  of  Section  613  of 
the  Political  Code  of  said  Slate. 

CAPITAL. 

Amount  of  capital  stcck  subscribed $388,888.88 

Amount  of  capital  stock  paid  up  in  cash  111,111.11 

ASSKTS. 

Amount  of  cash  on  hand  in  Company's 
office «1,208.50 

Amount  of  cash  deposited  in  banks 27,300.25 

Amount  of  loans  secured  by  bond  and 
mortgage  on  real  estate 048,067.00 

Amount  of  loans  secured  by  pledge  of 
bonds,  stocks  or  other  marketable 
securities  as  collateral 6,668.87 

Interest  due  the  Company  and  unpaid, 
and  accrued  but  not  duo 36.614.50 

Office  furniture  and  fixtures 8,421.40 

Premium  notes  and  loans  in  any  form 
taken  in  payment  of  premiums  on  pol- 
icies now  in  force 170,968.81 
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Gross  amount  of  premiums  in  process  of 
collection  and  transmission  on  policies 
in  force,  loss  cost  of  collection 59,409.39 

Gross  amountof  deferred  premiums,  less 
cost  of  collection 14,169.11 

All  other  assets— value  of  agency  sup- 
plies, printing  matter,  otc 1,000.00 

Cash  in  hands  of  Agents  due  Company, 
and  loans  on  personal  property  only...     5,098.20 

Amount  invested  in  commuting  com- 
missions    78,627.90 

Guarantee  Fund 277,777.77 

Total  assets $1,344,329.50 

LIABILITIES. 

Claims  for  death  losses  and  matured  en- 
dowments due  and  unpaid  (not  called 
fer) 85,000.00 

Claims  for  death  lo.ises  and  matured  en- 
dowments in  process  of  adjustment,  or 
adjusted  but  not  due 38,500.00 

Net  present  value  of  all  the  outstanding 
policies,  computed  according   to   the 
American  Expoienco  Tables  of  Mor- 
tality,   with    four   and   one-half  per         ^ 
cent,  interest 870,785.85 

Total  liabilities 8914,285.85 

INCOME. 

Cash  received  for  premiums  on  new  poli- 
cies during  the  year 8-52,591.45 

Cash  received  for  renewal  of  premiums 
during  the  year 178,683.73 

Cash  received  for  interest  on  loans  (bond 
and  mortgages) 69,767.75 

Cash  received  for  interest  on  premium 
loans 8,649.95 

Cash  received  for  policy  fees 829.50 

Gross  amount  of  notes  taken  on  account 
of  premiums 32,240.80 

Total  income 8342,763.18 

EXPENDITURES. 

Cash  paid  for  losses 896,016.27 

Cash  paid  for  lapsed,  surrendered  and 

purchased  policies 33,4.59.11 

Cash  paid  for  dividends  to  policy-holders    17,274.97 
Cash  paid  for  dividends  to  stock-holders    13,333.33 

Cash  paid  for  reinsurances 1,376.35 

Commission  paid  to  Agents 36.029.70 

Salaries  and  other  compensation  of  of- 
ficers and  employes,  except  agents  and 

medical  examiners 34,.553.00 

Medical  examiners'  fees  and  salaries 5,010.00 

Cash  paid  for  taxes 7,747.67 

Cash  paid  for  rents 1,200.00 

Cash  paid  for  commuting  commissions...     2,818.00 
All  other  cash  payments  (printing  and 

advertising) 10,905.90 

Advanced  to  agents  on  account  of  future 
commissions 3,526.90 

Total  expenditures  during  the  year $263,251.20 


PREMIUM  NOTE  ACCOUNT. 

Premium  notes  and  other 
premium  obligations  at  be- 
ginning of  the  year $161,333.47 

Premium  notes  and  other 
premium  obligations  re- 
ceived during  the  year 32,240.80 


Total 819?,.574.27 

Deductions  during  the  year  as  follows  : 

Amount  of  notes  and  other 
premium  obligations  used 
in  payment  of  losses  and 
claims $546.73 

Amount  of  notes  and  other 
premium  obligations  used 
in  purchase  of  surrendered 
policies 5,245.65 

Amount  of  notes  and  other 
premium  obligations  used 
in  payment  of  dividends  to 
policy-holders 4,936.45 

Amount  of  notes  and  other 
premium  obligations  re- 
deemed by  maker  in  cash..     2,876.63 

Total  reduction  of  premium  note   ac- 
count       1.3,605.46 

Balance  note  assets  at  end  of  year $179,868.81 

BALANCE  SHERT. 

The  following  is  a  correct  Balance  Sheet  of  the 
Company's  accounts  for  the  year  ending  Dec.  31, 
1875: 


Total  avail- 
able assets 
at  begin- 
ning of 
year 81,229,622.55 

Year's  in- 
come, as 
above  sta.t- 
ed 342,763.18 

Balance  o  f 
investment 
account, 
credit  side,       35,194.97 


Expenditures 
for  year,  as 

above  stated,  $263,251.20 

Total  availa- 
ble assets  at 
end  of  year, 
as  above 
stated 1..344,329.50 


Aggregate. ..$1,607 ,.580.70    Aggregate. ..$1,607,580. 70 
Total  amount  of  insurance  effected  dur- 
ing the  year  on  new  policies 81,046,530.00 

Total  amount  of  insurance  effected  dur- 
ing the  year  in  the  State  of  California,  676,707.00 
Premiums  received  during  the  year  on 
risks  written  in  the  State  of  California,    45,927.66 
J.  H.  CARROLL, 
Vice  President  and  President  pro  tern. 
A.  C.  VALLIANT,  Secretary. 
Subscribed  and  sworn  to  before  me  this  19th  day 
of  January,  1876.  E.V.JOYCE, 

Notary  Public,  San  Francisco,  Cal. 

The  above  statement,  for  reasons  best 
known  to  the  officers  of  the  company  and 
Commissioner  Foard,  is  not  now  on  file  in 
the  Commissioner's  office,  but  here  is  one 
that  is.     This  one  was  published  in  some  of 
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the  daily  papers  of  this  city  on  the  20th  day 
of  April,  1876,  and  also  gives  the  condition 
and  affairs  of  the  Pacific  Mutual  on  the 
31st  day  of  December,  1875 — for  the  reason 
that  it  is  sworn  to  by  the  oflBcers  of  the  com- 
pany.    It  reads  as  follows  : 

Statement  of  the  Condition  and  Affairs  of  the 
Pacific  Mutual  Life  Insurance  Company,  of 
Sacramento,  in  the  State  of  California,  on  the 
ilst  day  of  December,  A-  D.  187'),  and  for  the 
year  ending  on  that  day,  made  to  the  Insurance 
Commissioner  of  the  State  of  California,  pur- 
suant to  the  requirements  of  Section  613  of  the 
Political  Code  of  said  State. 

CAPITAL. 

Capital,  gold  coin 8350,000.00 

Amount  of  capital  stock  subscribed,  gold 

coin 350,000.00 

Amount  of  capital  stock  paid  up  in  cash, 

gold  coin 100,000.00 

ASSKTS, 

Amount  of  leash  on  hand  in  company's 
office 8   1,087.65 

Amount  of  cash  deposited  in  bank,  gold 
coin 24,571.34 

Stockholders'  guarantee  notes,  gold  coin,  iSO.OOO.OO 

Amount  of  loans  secured  by  bond  and 
mortgage  on  real  estate,  gold  coin 583,200.30 

Amount  of  loans  secured  by  pledge  of 
bonds,  stocks,  or  other  marketable  se- 
curities as  collateral 6,000  00 

Interest  due  the  company,  and  unpaid, 
and  accrued  but  not  due,  gold  coin 33,213.30 

Premium  notes  aod  loans  in  any  form 
taken  in  payment  of  premiums  on  pol- 
icies now  in  force,  gold 161,971.93 

Gross  amount  of  premiums  in  process  of 
collection  and  transmission  on  policies 
in  force,  gold w^ 53.467.07 

Qross  amount  of  deferred  premiums, 
gold 12,752.20 

All  other  assets  (specifying  the  Jsame) 
due  from  agents,  gold 4,588.35 

Commuted  comtm;sions,  gold 70,765.10 

Office  furniture,  stationery  supplies,  etc., 
gold 8,579.27 

Total  assets,  gold  coin 81,210,286.51 

LIABILITIES. 

Claims  for  death  losses  and  matured  en- 
dowments, due  and  unpaid,  not  called 
for 8  6,000.00 

Claims  for  death  losses  and  matured  en- 
dowments, in  process  of  adjustment, 
or  adjusted  but  not  due 33,650.00 

Net  present  value  of  all  the  outstanding 
policies,  computed  according  to]  the 
American  E/xperience  Tables  of  Mor- 
tality, with  six  (0)  per  cent,  interest  ...732,814.08 

Total  liabilities,  in  gold  coin $771,464.98 


utcouc. 

Cash  received  for  premiums  on  new  pol- 
icies during  the  year,  gold  coin 8  47,332.31 

Cash  received  for  renewal  of  premiums 
during  the  year,  gold  coin 160,815.36 

Cosh  received  for  interest  on  loans,  gold 
coin 70,575.94 

Cash  received  from  all  other  sources- 
Policy  fees— gold  coin 746.55 

Gross  amount  of  notes  taken  on  account 
renewal  premiums,  gold  coin 29,016.72 

Total  income,  in  gold  coin 8308,486.88 

EXPENDITUEK3. 

Cash  paid  for  losses 8  86,414.65 

Cash  paid  for  lapsed,  surrendered  and 

purchased  policies 30,113.20 

Cash  poid  for  dividends  to  policy-hold- 
ers   19,990.27 

Cash  paid  for  dividends  to  stockholders  12,000.00 

Cash  paid  for  reinsurances....! 1,218.70 

Commission  paid  to  agents 32,426.73 

Salaries  and  other  compensation  of  of- 
ficers and  employes,  except  agents  and 

medical  examiners 31,097.70 

Medical  examiners'  fees  and  salaries....  5,001.00 

Cash  paid  for  taxes 7,«-'>4.90 

Cash  paid  for  rents 1,100.00 

Cash  paid  for  commuting  commissions...  2,536.20 
All  other  cash  payments— Printing  and 

advertising „ 9,815.30 

Advanced  to  agents 3,174.21 

Total  expenditures  during  year,  gold.—8242,572.8tf 

PREMIUM-NOTE  ACCOUNT. 

Premium  notes  and  other 
premium  obligations  at  be- 
ginning of  the  year,  gold. ..8145,200.12 

Premium  notes  and  other 
premium  obligations  re- 
ceived during  the  year, 
gold 29,016.72 

Total,  gold 8174.216.84 

Deductions  during  the  year  as  follows  : 

Amount  of  notes  and  other 
premium  obligations  used 
in  payment  of  losses  and 
claims 8      492.06 

Amount  of  notes  ^nd  other 
premium  obligations  used 
in  purchase  of  surrendered 
policies 4,721.09 

Amount  of  notes  and  other 
premium  obligations  used 
in  payment  of  dividends  to 
policy-holders 4,442.80 

Amount  of  notes  and  other 
premium  obligations,  re- 
deemed by  maker,  in  cash,     2,588.96 

Total  reduction  premium- 
note  account 812,244.91 

Bal.  note  assets  at  end  of  year,  gold-...  8l61,971.f8 
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The  following  is  a  correct  balance  sheet  of  tho 
company's  accounts   for  the  year  ending  Dec.  31, 
1875  : 
Total  available  assets  at  beginning  of 

year,  gold $1,10(5,760.30 

Year's  income,  as  above  stated 308,4&i.88 

Bal.  of  investment  account,  credit  side       37,612.19 

Aggregate SI, 452,8.59.37 

Expenditures  for  year,  as  above  stated  8  242,572.86 
Total  available  assets  at  end  of  year, 
as  above  stated,  gold  coin 1,210,286.51 

Aggregate 31.452,859.37 

Total  amount  of  insurance  effected 
during  the  year  on  new  policies §2,046,530.00 

Total  amount  of  insurance  effected 
during  the  year  in  the  State  of  Cali- 
fornia   1,679.707.00 

Premiums  received  during  tho  year 
on  risks  written  in  the  State  of  Cali- 
fornia        45,927.66 

SUMMARY. 

Total  assets,  gold 81,210,286.51 

Total  liabilities,  6  per  cent.,  gold 771,464.98 

Surplus  as  regards  policy-holders,  at 

6  per  cent.,  gold $438,821.53 

Total  assets,  gold 1,210.286.51 

Total  liabilities,  43^  per  cent.,  gold 87!),903.44 

Surplus  as  regards  policy-holders,  at 

4K  per  cent.,  gold 8330,383.07 

J.  H.  CARROLL, 
Vice-President  and  President  jjro  tern. 
A.  C.  VALLIANT,  Secretary. 
Subscribed  and  sworn  to  before  me,  this  5th  day 
of  April,  1876.  J.  W.  PEW,  Notary  Public. 

And  now  comes  number  three,  made  on 
June  30th,  1876,  but  this  time  a  semi- 
annual statement,  showing  the  business  for 
six  months  ending  June  30th,  1876,  as 
sworn  to  by  the  secretary,  and  is  as  follows  : 
Semi-Anmial  Statement  of  the  Condition  of  the 

Pacific  Mutual   Life   Insurance   Company  of 

California,  for   the   six   months  ending  June 

30,  A.  D.  1876. 

Guarantee  Capital,  gold  coin 8250,000.00 

Cash  Capital,  gold  coin 100,000.00 

Whole  amount  of  capital,  gold  coin....    8350,000.00 

ASSKTS  (gold). 
Loans  secured  by  pledge  of  real  estate 

and  bonds $.583,589.31 

Premium  loans  on  policies  now  in  force   172,730.69 

Cash  on  hand  and  in  bank 84,582.41 

Interest  on  loans  due  and  accrued 34,205.04 

Gross  amount  of  deferred  ^nd  unpaid 

premiums,  less  cost  of  collection 87,685.47 

Present  value  of  furniture,  safes  and 
fixtures  of  the  company,  at  50  per 

cent,  of  the  cost 7,897.12 

Amount  invested  in  commuting  com- 
missions      70,765.10 


Amounts  due  from  Agents 12,632.05 

Value  of  agency  supplies,  printing,  etc.       1,000.00 
Guarantee  notes  of  stockholders 250,000.00 

Gross  assets,  in  gold  coin $1,2.55,056.19 

LIABILITIES. 

Claims  for  death  losses  adjusted  and 
not  due 89,700.00 

Net  present  value  of  all  outstanding 
policies  on  the  30th  day  of  June,  1876, 
computed  according  to  tho  American 
Table  of  Mortality,  with  interest  at 
4>^  per  cent 822.192.03 

Total  liabilities 8S:n.892.03 

Surplus,  as  regards  policy-holders,  gold  8423,16  4.16 
mcoMK  (golp). 

Cash  received  for  premiums  on  new 
policies  during  the  six  months  ending 
June  30.  1876 826.382.21 

Cash  received  for  renewal  premiums 
during  the  six  months 94,460.27 

Cash  received  for  interest  upon  cash 
loans 27,295.83 

Cash  received  for  interest  upon  pre- 
mium loans 4,748.72 

Cash  received  for  policy  fees 405.70 

Total  cash  income,  in  gold  coin 8153,292.73 

KXPKNDITURES. 

Cash  paid  for  death  losses  during  the 
six  months  ending  June  30,  1876 $61,477.82 

Cash  paid  on  account  of  policies  surren- 
dered        7.696.68 

Cash  paid  for  dividends  to  policy-hold- 
ers        6,094.02 

Cash  paid  for  commissions 17,741.95 

Cash  paid  to  other  companies  for  rein- 
surance   842.00 

Cash  paid  for  dividends  to  stockhold- 
ers         6,000.00 

Cash  paid  for  medical  examiners'  fees..      2,307.27 

Cash  paid  for  salaries  and  other  com- 
pensation of  officers  and  employes  of 
the  company,  except  agents  and  med- 
ical examiners 18,468.67 

Cash  paid  for  taxes,  licenses,  postage, 
revenue,  etc 1,192.34 

Cash  paid  for  office  furniture,  etc 817.85 

Cash  paid  for  printing  and  advertising,      4,424.47 

Total  expenditures $126,563.07 

J.  H.  CARROLL,  Vice-President. 
A.  C.  VALLIANT,  Secretary. 
Sacramento,  July  10,  1876. 

State  of  California,  County  of  Sacramento,  ss. — 
A.  C.  Valliant,  Secretary  of  the  Pacific  Mutual 
Life  Insurance  Company,  being  duly  sworn,  de- 
poses and  says  that  he  is  the  above-described 
officer  of  the  said  company,  and  that  on  the 
thirtieth  day  of  June  last  all  the  above-described 
assets  were  the  absolute  property  of  the  said  com- 
pany, free  and  clear  from  any  liens  or  claims 
thereon,  except  as  above  stated,  and  that  the  fore- 
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going  stntomonts,  with  the  schedalosnnd  explana- 
tions thereunto  iinnexed  and  by  him  subscribed, 
are  a  full  and  correct  exhibit  of  all  the  liabilities 
and  of  the  general  condition  and  affairs  of  the 
said  comiiany  on  tho  said  thirtieth  day  of  Juno 
last,  and  for  the  six  months  ending  on  that  day, 
according  to  tho  host  of  his  information,  knowl- 
edge and  belief. 

A.  C.  VALLIANT,  Secretary. 

Subscribed  and  sworn  to  before  mo  this  four- 
teenth day  of  July,  A.  D.  eighteen  hundred  and 
Beventy-six.         JOHN  W.  PEW,  Notary  Public. 

It  will  be  seen  from  the  above  that  the 
actual  expenses  of  management  for  six 
months,  such  as  salaries,  commissions  to 
agents,  medical  examinations,  taxes,  etc., 
printing  and  advertising,  and  dividends  to 
stockholders  were  only  §50,452.55,  or  about 
41  per  cent,  of  total  premiums  received. 
Allowing  ten  per  cent,  for  collecting  the 
>94, 160.27  old  premiums,  the  new  business 
only  cost  one  hundred  and  fifty-five  dollars 
for  every  one  hundred  dollars  new  premi- 
ums received.  We  submit  the  three  above 
statements  as  being  well  worthy  the  consid- 
eration of  the  insuring  public. 


Re-insurance  Reserve  of  Fire 
Insurance  Companies. 

The  much-mooted  subject  of  re-insurance 
liability  of  fire  companies  is  again  being 
agitated,  and  as  the  subject  is  especially  in- 
teresting to  the  whole  profession,  any  im- 
provement which  can  be  made  on  the  pres- 
ent plan  of  50  per  cent,  of  premium  in- 
come for  re-insurance,  will  be  hailed  en- 
thusiastically by  those  companies  who  main- 
tain that  it  is  unfair  to  set  aside  one-half  of 
their  receipts  from  high  rates,  with  propor- 
tionately less  liability  than  low-rate  compa- 
nies, whose  outstanding  risks  may  equal  but 
income  be  less  from  that  source.  To  start 
out  with,  Mr.  Hine,  of  the  Monitor,  offers 
that  a  classification  under  the  head  of 
Dwellings,  Ordinary  Hazards  and  Special 
Hazards  should  be  kept  by  companies  and 
ft  legal  percentage  of  loss  fixed  upon  each 
class  as  a  most  equitable  and  proper  basis 
of  estimating  a  reserve  for  expected  losses. 
It  18  not  claimed  by  our  contemporary  that 
absolute  accuracy  could  be  secured  by  this 
method,  but  that  tho  end  sought  would  be 


fairer,  and  would  at  same  time  tend  to  con- 
servatism among  companies  as  to  class  of 
business  and  rfltes  to  be  secured. 

The  Hon.  Wm.  Barnes  examined  the  new 
proposition,  and  while  he  admits  that  the 
principle  may  be  correct  thinks  the  plan  im- 
practicable, inasmuch  as  the  three  classifi- 
cations would  only  be  the  beginning  of  such 
subdivisions,  and  that  it  would  be  an  insu- 
perable difficulty  to  frame  or  apply  an  ac- 
tual law  to  the  making  of  annual  state- 
ments on  this  basis  for  ref?erve.  Mr.  Barnes 
suggests  for  consideration  the  debiting  of 
each  company  with  a  re-insurance  fund,  es- 
tablished by  their  actual  experience  as  to 
percentage  of  loss  paid  to  premiums  received. 
Reference  is  also  made  to  the  effect  that  dis- 
cretionary powers  be  given  superintendents 
to  require  higher  reserves  from  such  compa- 
nies as  exhibited  an  abnormal  relation 
against  the  profits  as  to  premiums  and  los- 
ses. 

After  all  these  plans  are  submitted,  we 
must  confess  to  the  belief  that  the  present 
system  or  law  of  "  50  per  cent,  of  premium 
receipts"  to  be  the  best.  No  one  will  con- 
tend but  that  a  company  could  on  a  given 
date  cancel  and  cease  business  at  a  cost  not 
exceeding  50  per  cent,  of  their  year's  receipts, 
even  though  it  might  not  be  able  to  effect 
such  a  re-insurance  contract,  and  as  the 
law's  intention  is  to  be  just,  we  can  see  no 
reason  why  any  more  than  the  necessary  re- 
serve should  be  charged  against  any  com- 
pany, than  would  enable  it  to  cease  business 
without  loss  to  its  policy-holders.  The 
present  standard  of  providing  for  the  re- 
serve becomes  odious  by  comparison  only. 
We  believe  the  principle  quite  as  sound  as 
any  thai  can  be  fixed  upon,  and  with  due 
regard  to  Mr.  Barnes'  clear  understandiiig 
of  this  whole  matter,  we  question  the  pro- 
priety of  giving  commissioners  the  discre- 
tionary powers  of  demanding  from  this  or 
that  company  additional  security  in  tho  way 
of  increased  reserve  for  re-insurance.  Such 
a  power  would  be  dangerous  and  short-lived, 
and  cannot  be  seriously  considered.  The 
suggested  plan  of  predicating  a  liability  for 
anticipated  losses  on  past  experience  seems 
reasonable  enough  on  its  face,   but  in  its 
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application  a  season  like  that  of  1871-2 
would  require  a  "  doubling  up  "  that  would 
drive  a  line  of  regular  assessments  upon 
stockholders,  to  make  up  serious  impair- 
ments exceedingly  technical;  the  plan  would 
not  meet  with  favor  from  any  class  of  com- 
panies. 

"With  Mr.  Barnes,  we  think  the  Monitor^ s 
proposition  impracticable,  principally  be- 
cause no  such  plan  can  be  incorporated  in  a 
statute  law  and  made  to  apply  with  any- 
thing like  accuracy  to  the  business.  As  to 
such  arrangement  tending  to  maintain  rates 
of  fire  insurance,  it  would  be  such  an  easy 
matter  for  the  most  reckless  company  to  run 
into  its  dwelling  classification  a  special  haz- 
ard once-in-a-while,  that  the  misnomer 
would  be  given  the  Monitor''a  idea  at  once. 
It  is  exactly  this  very  point  which  to  our  no- 
tion, upsets  all  the  attempts  so  far  made  to 
improve  on  the  "  50  per  cent."  plan;  once 
give  room  for  the  unscrupulous  companies 
to  "doctor  "  up  their  classification  or  bus- 
iness, and  the  reserve  portion  of  fire  insur- 
ance statements  becomes  &  myth,  a  delusion 
and  a  snare. 

"Expected  claims"  is  not  the  proper 
way  to  reach  a  reserve;  losses  cannot  be 
determined  or  satisfactorily  estimated,  and 
hence  the  only  tangible  basis  left  us  to  es- 
tablish a  reserve  which  can  be  embodied  in 
a  law  for  general  usage,  is  a  percentage  of 
the  premium  receipts,  and  fifty  per  cent, 
seems  to  cover  the  ground  with  general  sat- 
isfaction. "We  have  heard  it  argued  by  some 
companies  that  whereas  the  law  requires  a 
fifty  per  cent,  of  premium  income  for  re- 
serve, that  the  law  fails  to  take  into  account 
the  expenses  incident  to  the  business,  and 
that  as  business  costs  thirty  per  cent,  on  the 
average,  most  companies  could  secure  that 
bonus  on  a  re-insurance  contract.  This  is 
seemingly  sound  but  when  considered  be- 
comes quite  erroneous.  The  percentage  on 
premium  receipts  of  fifty  per  cent,  was 
fixed  upon  the  basis  of  cancellation,  and  it 
must  be  acknowledged  that  the  percentage 
is  about  as  correct  as  any  that  could  be  named 
for  general  application.  The  question  of  ex- 
penses could  not  be  reasonably  entertained 
under  such  a  proposition,  and  those  compa- 


nies which  might  secure  a  bonus  for  their  busi- 
ness on  a  re-insurance  contract  are  simply 
that  much  better  off  than  the  hodge-podge 
whose  liability  has  been  piled  up  indiflTerent- 
ly,  but  who  nevertheless  could  cancel  and 
cease  business  on  fifty  per  cent,  of  receipts. 
"We  would  rather  see  -the  percentage  on 
premium  receipts  increased  to  sixty  per  cent, 
for  reserve  than  witness  a  change  that  would 
invite  a  system  of  statement-butchery  and 
general  fraud  on  the  part  of  companies 
weak  in  the  back  and  conducted  on  loose 
business  principles,  and  we  believe  the  bet- 
ter class  of  companies  heartily  concur  in 
such  views. 


July  Fires. 

The  early  part  of  July  was  quite  free 
from  conflagrations  on  this  coast — more  so 
than  is  usually  the  case  with  that  celebrated 
month.  Up  to  the  15th,  the  insurance 
companies  and  agents  were  congratulating 
themselves  on  the  escape  of  any  fires  of 
importance.  But  we  regret  to  say  that 
this  state  of  good  feeling  did  not  continue 
throughout  the  month,  as,  on  the  15th,  the 
devouring  element  began  its  march  of  de- 
struction, and,  in  this  city  especially,  it  has 
given  the  Fire  Department  and  insurance 
adjusters  a  lively  chase.  It  is  true,  there 
were  no  conflagrations  comparing  with  the 
Holbrook  and  Bay  Sugar  Kefineries,  during 
the  previous  months,  but  the  smaller  blazes 
were  quite  numerous,  and,  in  two  or  three 
cases,  quite  damaging.  The  outlook  for 
the  Centennial  year  is  not  at  all  flattering, 
and  does  not  warrant  a  letting  down  of 
rates  on  this   coast. 

On  Saturday  morning,  the  15th  of  July, 
a  fire  broke  out  in  the  second  story  of  a 
cooper  shop,  located  on  Oregon  Street,  near 
Davis,  and  running  through  to  Jackson 
Street,  in  this  city.  It  was  not  long  until 
the  adjoining  buildings  on  both  sides  were 
in  flames,  and,  to  make  the  story  short,  this 
cooper  shop,  with  another  one,  a  third-class 
hotel  and  some  half  dozen  tenement  houses, 
were  laid  in  ashes.  The  origin  of  this  fire 
is  not  known.  The  insurance  paid  on  the 
cooper  shop,  contents,  and  other  buildings 
and  contents,  amounted  to  $12,588. 
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The  following  companies  were  interested: 

Home  Mutual.  S.  F S2,000 

State  Investment,  S.  F 1,500 

Underwriters'  Agency,  N.  Y I,o00 

Trans-Atlantic,  Hamburg: 1,000 

California  Farmers' 1,000 

Peoples'.  N.  J 1.200 

St.  Paul,  St.  Paul 1,000 

Franklin,  Indianapolis 1,000 

New  Orleans  Association 1,250 

Home,  Columbus 1,000 

Patorson.N.  J 188 


S12.588 
On  the  19th  of  July,  a  fire  was  discovered 
in  the  upper  floor  of  the  three-story  brick 
building  No.  117  and  119  Pine  street,  in 
this  city.  One  store  of  the  lower  floor  was 
occupied  by  the  California  Chemical  Paint 
Company,  and  the  second  floor  by  L.  &  M. 
Sachs,  as  an  overall  factory,  and  the  third 
floor  by  Pow  Kee,  as  a  shoe  factory.  The 
insurance  damage  was  as  follows: 

BUILDING. 

Home  Mutual 86,570 

State  Inrestment U,570 

CHEMICALS. 

Svea  Gothenburg:. «6,000 

POW  kke's  shoe  factory. 

Citizens,  St.  Louis $2,000 

Miss.  Valley,  Memphis 2,000 

Faneuil  Hall,  Boston '  2,000 

*  French  Corporation,  Paris 4,000 

OVERALL    FACTORY. 

Srea.  Gothenburg 12,600 

Rosenbaum  &  Friedman's  stock  in  ad- 
joining building  was  damaged  $2,500,  and 
was  settled  by  about  thirty  fire  companies, 
holding  ?287, 500  insurance.  The  building 
of  Levi  Strauss  &  Co.  was  damaged  J827, 
which  was  paid  by 

Union,  Son  Francisco 8j51 

North  British  and  Mercantile 276 

On  the  same  day  the  Frear  Stone  esta- 
blishment, on  the  corner  of  Townsend  and 
Bluxome  Streets,  in  this  city,  was  almost 
totally  destroyed  by  fire,  also  some  adjoin- 
*  ing  stables  and  buildings  unoccupied.  The 
proprietors  of  the  Frear  Stone  establishment 
were  insured  for  §12,500,  but  they  may  have 
some  trouble  in  collecting  the  insurance,  as 
it  is  a  fact  of  considerable  interest  to  insur- 
ance companies,  and  which  the   interested 

♦  82,000  ro'insurod- 


companies  know  all  about,  that  the  pro- 
prietors had  permitted^  if  they  did  not  assist^ 
the  introduction  of  a  Chinese  match  factory 
in  H  room  which  adjoins,  and  is  part  of,  the 
Frear  Stone  building  proper,  and  this  was 
done  without  the  knowledge  or  consent  of 
the  companies.  We  shall  be  very  much 
disappointed  if  the  companies  consent  to 
pay  this  loss,  and  it  is  about  time  that  the 
insuring  public  should  understand,  that 
when  a  company  takes  a  risk  on  a  stone 
manufactory  they  do  not  include  a  match 
factory,  unless  so  specified.  The  insurance 
was  in  the  following  companies: 

FRKAR   STONE   WORKS. 

'•'Commorcial  Union 87,500 

Commercial,  S.  F 5,000 

6TAULE    AND   CONTENTS   ADJOINING. 

California  Farmers' 81,200 

^tna,  Hartford 575 

On  the  22d  of  July  a  double  frame 
dwelling  on  Bernal  Heights,  formerly  used 
as  a  hospital,  was  destroyed. 

Mtn&,  Hartford 82,366 

On  the  14th  of  July,  a  brick  dwelling, 
two  miles  south  of  San  Bernardino,  was  to- 
tally destro3'ed. 

Liverpool  ond  London  and  Globo §4,000 

A  dwelling  at  Temescal,  Cal.,  on  the  4th 
of  July. 

Fireman's  Fund 81,900 

Dwelling  damaged  near  Carson  City, 
Nevada. 

Fireman's  Fund 8500 

The  latter  part  of  the  month  a  supposed 
incendiary  fire  occurred  in  a  furniture  store 
at  Vallojo,  Cal.,  causing  a  loss  on  stock  and 
building  of  §1, 071,  in  the 

Commorcial,  S.  F 8588 

North  B.  and  M 483 

On  the  27th  a  fire  at  Twelfth,  near  Mis- 
sion Street,  in  this  city,  destroyed  some 
dwellings  and  damaged  a  stable. 

New  Zealand,  Auckland 81,100 

Homo  Mutual,  S.  F 913 

Paterson,  N.  J 600 

At  810  Market  Street,  on  the  following 
day,  the  damage  was 

Caliiornia  Farmers' 8188 

'N.  0.  Association 50 

Faneuil  Hall 188 

Manufacturers' 188 

•>  S;!,000  reinsured. 
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On  Third  Street, 

Home  Mutual 8900 

Grass  Valley,  July  7th,  a  dwelling  house. 

Continental,  N.  Y 8500 

Los  Angeles,  July  4th,  a  dwelling  house. 

Hartford 8400  . 

Also,  same  place,  same  day,  a  store  and 
stock. 

State  Investment 81,023 

July  30,  a  large  fire  at  Gervais,  Oregon, 
destroyed  a  goodly  portion  of  the  town. 
The  insurance  is  : 

North  British 83,400 

Phoenix,  of  Hartford 81,900 

At  Little  York,  Cal.,  on  the  4th  of  July, 
a  stock  of  merchandise  was  destroyed  by  fire. 

N.  B.  &M 8900 

French  Corporation 1,400 

On  the  29th,  afire  destroyed  an  iron  foun- 
dry at  Portland,  Oregon  ;  insured  : 

Liverpool  and  London  and  Globe 83,000 

Commercial  Union 5,000 

July  11th,  Knight's  Landing,  Cal.;  a 
barn  and  contents  : 

California  Farmers' 81.880 

July  3d,  Gait  Station,  Cal.,  a  dwelling, 

California  Farmers' 8700 

Danville,  Cal,,  a  dwelling,  about  the 
middle  of  July, 

Homo  Mutual,  S.  F 81,200 

In  July,  fires  in  Oakland  destroyed  about 
$10,000  worth  of  property,  consisting  of 
barns,  stables,  boarding-houses,  saloons,  etc. 

Homo  Mutual $1,000 

Phoenix,  Hartford 250 

At  Sacramento,  on  July  10th,  by  a  kero- 
sene lamp,  a  photograph  gallery  ;  loss, 
$1,000.  Insured  in  the  Home,  of  New  York. 
On  the  morning  of  July  26th,  just  one 
year  and  one  day  since  the  same  barn  was 
burned  on  the  same  lot,  Hanson,  Ackerson 
&  Co.'s  warehoase  for  hay  storage,  with 
over  1,000  tons  of  hay,  was  destroyed  by 
fire.     Insurance  : 

*0n  building— Royal  Canadian 85,000 

On  hay— Phoenix,  of  Hartford 1,500 

"    "    — Home,  ofN.Y 1,500 

"    "    — Home  Mutual...; 2,700 

'*    "    —London  Assurance 300 


Total 811,000 

The  origin  of  these  hay  barn  fires  has 
been  attributed  to  ''tramps,"  "incendia- 
ries," and  a  variety  of  causes  ;  but,  in  our 
opinion,  the  mystery  will  be  solved  in  the 

*  82,500  re-insured. 


future  and  found  to  be  ftom  some  actual 
hazard  not  yet  known  to  the  profession. 

The  use  of  phosphorus  to  kill  squirrels, 
in  our  judgment,  has  something  to  do  with 
it ;  this  vile  compound  may  so  impregnate 
hay  or  straw  as  to  become  very  inflammable 
and  cause  these  mysterious  burns  ;  hay,  im- 
properly cured,  may  sweat  until  it  burst  out 
into  an  uncontrollable  fire.  It  behooves 
companies  to  look  into  the  origin  of  these 
fires  very  thoroughly^  and,  if  possible,  ferret 
out  the  cause  of  these  numerous  hay  ware- 
house conflagrations. 

On  the  19th  of  July  a  fire  destroyed  the 
large  Glenbrook  planing  mill,  at  Carson 
City.  By  the  prompt  and  energetic  action 
of  the  firemen  several  dwellings  immediate- 
ly in  the  neighborhood  of  the  conflagration 
Were  saved.  The  total  loss  was  about  §20,- 
000,  but,  unluckily  for  Messrs.  Davis  & 
Thaxter,  and  fortunate  for  the  insurance 
companies,  the  property  was  lightly  insured. 
There  were  $3,000  insurance  on  the  mill — 
$1,500  in  Fireman's  Fund  and;§l,500in 
Commercial  Union. 


Board  and  Non  Board  Companies. 

At  the  request  of  a  number  of  agents 
throughout  the  interior  of  the  coast,  we  pub- 
lish below  a  list  of  all  fire  insurance  compa- 
nies represented  in  California  and  members 
of  the  San  Francisco  Board  of  Fire  Under- 
vyriters;  also  a  list  of  those  companies  doing 
business  here  but  not  members  of  the  Board. 
The  Board  companies  are  sixty-six  in  num- 
ber, and  are  as  follows: 

'•'  Continental,  New  York  City. 

"  Gorman  American,     "  " 

''  Germania,  "  " 

'*  Hanover,  "  " 

•i"  Hoffman,  '* 

*  Home, 

*  Manhattan,  '*  " 
*"  Niagara,  "  " 
■^  Phonix,          "  " 

"  Northern,  Watertown,  N.  Y, 

*  ^tna,         Hartford,  Conn. 
<•  Atlas,  "  " 

*  Connecticut,      "  " 

*  Hartford,  "  " 

*  Phoenix,  "  " 

*  Insurance  Co.  of  N,  A.,  Philadelphia, 
*■  Pennsylvania  Fire,  '* 

*  Atlantic,  Providence,  R.  I. 
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*■  Equitable,  Providence,  R.  I. 

^  Merchants',  "  " 

*  Providence- Washington,"  ** 

*  American  Central,  St,  Louis,  Mo. 

*  Fireman's  Fund,  San  Francisco,  Cal. 

*  Home,  Columbus,  Ohio. 
■■'■■  Homo,  Newark,  N.  J. 

*  St.  Joseph  F.  &  M.,  St.  Joseph. 
«•  St.  Paul  F.  &  M.,  St.  Paul. 

*  Traders'  Insurance  Company ,|Chicago. 
'•''  Commercial  Union,  London. 

"  Imperial,  " 

*  Lancashire,  Manchester,  England. 

*'  Liverpool  and  London  and  Globe,  Liverpool. 
'•'  London  Assurance  Corporation,  London. 
-  North  British  and  Mercantile,         " 
<■  Northern  Assurance  Company,        " 

*  Queen,  Liverpool. 

*  Royal,         " 

*  Scottish  Commercial,  Glasgow. 
Citizens,  St.  Louis. 

St.  Louis, 

Jefferson,       " 

Franklin,      " 

Arctic,  New  York. 

Westchester,  " 

Exchange,      " 

St.  Nicholas,  '* 

Glens  Falls,   " 

Lamar,  " 

Citizens,       Newark,  N.  J. 

Jlorchants,  "       " 

People's,  "       " 

Manufacturers,    "       " 

Franklin,  Indianapolis. 

Girard,  Philadelphia. 

American,      " 

Faneuil  Hall,  Boston. 

Revere,  " 

New  Orleans  Association,  N.  0.,  La. 

French  Ins.  Corporation,  Paris. 

Mississippi  Valley,  Memphis. 

Lycoming,  Penna. 

London  &  Lancashire,  England. 

Hamburg-Bremen,  Hamburg. 

British  America,  Toronto. 

Union,  San  Francisco. 

Union,  Galveston,  Texas. 

Following  is  a  list  of  those  companies 

doing  business  in   California,  not  members 

of  the  Board  : 

Commercial,       San  Francisco. 
California,  " 

California  Farmers,     " 
Homo  .Mutual,  San  Francisco. 
State  Investment,        " 
Tranvatluntici  Hamburg. 
Fire  Association,  Philadelphia. 
Amazon,  Cincinnati. 
Patterson,  I'nftorson,  N.  J. 
Svoa,  Gothenburg, 
lioyal  Canadian,  Montreal. 
New  Zealand,  Auckland. 

"  Also  members  of  the  National  Board. 


Our  Honolulu  Letter. 

[From  our  Special  Correspondent] 


Honolulu,  June  20th,  1876. 

Editor  Coast  Review: — Dkak  Sir: — From 
an  underwriter's  point  of  view,  this  is  a  city 
of  opposites,  and,  during  my  month's  so- 
journ here,  I  have  been  endeavoring  to  re- 
concile the  theory  that  frame  ranges  of  the 
most  approved  tinder-box  pattern  will  burn, 
with  the  fact  that,  for  many  years  past  there 
has  been  but  one  fire  of  any  magnitude  in 
the  frame  district,  and  that  only  amounted 
to  some  3,000  or  4,000  dollars. 

My  observations  have  resulted  in  the  dis- 
covery of  several  reasons  for  the  city's  past 
immunity  from  fires,  and  also  some  tenden- 
cies which,  if  not  checked,  will  probably 
result  in  greater  fire  loss  in  the  not  far  dist- 
ant future. 

Three  prominent  causes  for  the  unusually 
small  number  of  fires  heretofore  are  : 

First — No  business  is  transacted  after 
dark.  The  merchants  generally  leave  their 
oflSices  at  from  3  to  4  p.  m.,  either  to  dine  or 
for  a  drive  to  Waikekee,  where,  after  a  dip 
into  old  Neptune's  dominions  and  a  few 
moments'  flirtation  with  the  fishes,  one  em- 
erges refreshed  and  vigorous,  and  entirely 
relieved  from  the  lassitude  which  has  been 
creeping  over  him  during  his  day's  confine- 
ment in  the  heat  and  dust  of  the  city.  By 
half-past  six  the  stores  are  all  closed,  and 
the  streets  in  the  business  portion  of  the  city 
almost  deserted.  This  does  away  with  the 
gas  or  coal  oil  hazard. 

The  Second  and  quite  as  important  a  cause 
is,  that,  influenced  either  by  their  own  good 
judgment  or  by  the  restrictions  placed  upon 
them  by  their  home  ofllces,  the  agents  have 
heretofore  persistently  refused  to  write  upon 
either  stocks  or  buildings  in  the  long  rickety 
frame  ranges  bordering  Nuuanu  Avenue — 
and  they  thus  provide  to  the  residents  of 
that  section  the  strongest  possible  motive 
(that  of  self  preservation)  for  endeavoring  to 
avoid  a  conflagration. 

Third — In  this  tropical  climate,  it  is 
neither  necessary  nor  comfortable  to  build  a 
fire  except  for  actual  cooking  purposes,  and 
this  lack  of  constant  use  of  stoves  or  fire 
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places  has  a  material  agency  in  reducing 
the  fire  hazard,  for  the  dwellings  are  all 
lightly  constructed,  generally  without  laths 
and  plaster,  and  under  the  constant  and 
ardent  rays  of  a  tropical  sun,  are  reduced  to 
ft  combustible  condition  little  short  of  ac- 
tual tinder. 

The  diet  of  the  native  population  consists 
of  raw  fish  and  poi — the  latter  a  prepara- 
tion from  the  taro  root,  and  resembling  in 
appearance  and  taste  a  dish  of  bill-sticker's 
paste.  When  one  aspires  to  furnishing  an 
epicurean  repast,  he  provides  in  addition  a 
few  raw  flying  fish  (considered  an  especial 
delicacy)  and  a  dish  of  seaweed.  They 
eat,  drink,  and  sleep  (all  day)  out  of  doors. 
They  require  a  fire  only  to  bake  their  taro, 
and,  as  they  have  a  variety  of  more  satis- 
factory ways  of  spending  their  meager  sup- 
ply of  coin  than  by  purchasing  coal,  and,  as 
wood  is  a  very  inconvenient  fuel  for  a  lazy 
man,  requiring  too  much  chopping  and 
packing,  they  generally  light  but  about  one 
fire  per  week,  which  they  build  in  a  hole  in 
the  ground,  upon  the  coals  of  which  they 
place  their  taro  and  cover  it  with  earth 
until  baked.  This,  of  course,  reduces  the 
cooking  hazard  upon  each  native  house  to 
one  day  per  week;  but  they  are  all  immo- 
derate smokers,  and  their  universal  custom 
of  carrying  a  block  of  matches  behind 
each  ear,  as  a  bookkeeper  carries  his  pen, 
and  smoking  themselves  to  sleep  two  or 
three  times  every  night,  certainly  does  not 
tend  to  reduce  the  fire  risk  upon  their  fre- 
quently straw-thatched  and  carpeted  and 
occasionally  straw-sided  dwellings. 

As  a  preventive  against  fires,  the  city  is 
provided  with  three  hand  engines,  two  hose 
carts  and  a  hook  and  ladder  company. 
The  department  is  volunteer,  the  king  being 
a  member  of  one  of  the  companies  ;  and  it 
is  said  that  he  attends  zealously  to  his  obli- 
gations as  a  member,  and  may  be  seen 
"  running  with  the  machine  "  whenever  the 
bell  rings.  I  can  only  speak  from  hearsay 
in  this  matter,  as  there  has  not  a  fire  oc- 
curred during  the  month  which  I  have  spent 
here — a  striking  contrast  to  San  Francisco, 
where  our  fire  bell  is  much  more  likely  to 
wear  out  than  rust  out. 


The  companies  at  present  represented 
here  are  the  Imperial  (fire),  ably  represented 
by  Alex.  J.  Cartwright;  Northern  (fire),  and 
British  and  Foreign  (marine),  both  in  the 
hands  of  Theo.  H.  Davies  ;  Hamburg-Bre- 
men (fire),  whose  interests  are  carefully  pro- 
tected by  F.  A.  Schaefer  ;  North  British 
and  Mercantile  (fire),  conducted  by  Messrs. 
Hoflfjchlaeger  &  Co.;  Swiss  Lloyd  (marine), 
in  the  hands  of  Messrs.  "W.  G.  Irwin  &  Co., 
(they  having  taken  this  agency  upon  the  with- 
drawal from  marine  business  of  the  Home 
Mutual,  which  they  formerly  represented  ;) 
the  Transatlantic  (fire),  and  Transatlantic 
(marine),  and  California  (marine),  all  rep- 
resented by  Messrs.  H.  Hackfeld  &  Co.; 
the  Union  (marine),  of  which  Messrs.  Cas- 
tle &  Cooke  are  agents ;  the  Fireman's 
Fund  (fire  and  marine),  whose  interests  are 
guarded  by  Messrs.  Bishop  &  Co.;  and  the 
NewZealand  (fire and  marine), now, unfortun- 
ately, without  an  agent,  but,  until  two  days 
since,  represented  by  the  late  Geo.  N.  Owen, 
Esq., 'Whose  body  will  this  day  be  conducted 
to  the  grave  by  his  mourning  friends,  and 
whose  patience  under  months  of  acute  suf- 
fering, and  uniform  courtesy  to  all  whom  he 
met,  has  earned  for  him  the  sympathy  and 
regard  of  the  entire  community. 

To  these  companies  may  be  added  the 
London  and  Liverpool  and  Globe  (fire), 
which  has  just  tendered  its  agency  to 
Messrs.  Bishop  &  Co.,  and  yeu  have  a  total 
of  eight  fire  and  seven  marine  companies, 
more  than  enough  for  present  requirements, 
as  the  business  to  be  desired  by  careful 
underwriters  is  so  limited  in  quantity,  that, 
when  divided  among  the  various  agen- 
cies, it  affords  but  a  small  share  for  each, 
and,  of  course,  creates  considerable  com- 
petition and  a  consequent  reduction  of  rates 
upon  first-class  business  to  a  figure  con- 
siderably below  that  charged  for  similar 
hazards  at  San  Francisco. 

Heretofore,  there  has  been  no  board 
organization  at  this  place,  but  the  various 
agents,  appreciating  the  advantages  fre- 
quently to  be  derived  from  united  action, 
held  a  meeting  about  two  weeks  since,  to 
discuss  the  propriety  of  organizing  a  local 
board,   and  I  trust  that,  before  long,  the 
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•'  Honolulu  Board  of  Underwriters  "  will 
be  a  fixed  fftct.  It  is  not  proposed  at  pro- 
sent  to  adopt  a  tariff  of  rates — at  least  no 
more  than  a  partial  one — but  they  can 
with  advantage  combine  at  once  to  obtain 
increased  reservoir  capacity,  to  petition  for 
the  furnishing  of  a  steam  fire  engine,  both 
of  which  arc  needed,  and  also  to  influence 
the  equitable  drafting  of  a  bill  now  before 
the  legislature,  providing  for  a  tax  upon  the 
insurance  business. 

The  Esplanade  or  water  front  is  broad, 
well-built  and  kept  in  excellent  repair,  and 
affords  loading  and  discharging  facilities 
much  beyond  the  present  requirements  of 
the  city.  The  best  buildings  are  nearly  all 
the  property  of  the  government,  erected  or 
commenced  during  the  reign  of  Kameha- 
meha  IV.  Prominent  among  them  are  the 
Government  Building,  Custom  House, 
Hotel,  Post  Office,  and  Government  Ware- 
house. These  are  all  substantially  built  of 
concrete,  the  Custom  House  and  Ware- 
house being  provided  with  iron  doors  and 
shutters.  The  latter  is  divided  into  two  com- 
partments by  a  solid  wall  reaching  to,  but 
not  extending  above  thereof,  an  oversight,  in 
correcting  which  it  would  be  economy  for  the 
government  to  expend  a  few  hundred  dollars. 

In  viewing  the  public  property  one  can- 
not but  observe  the  substantial  manner  in 
which  the  work  has  been  done,  while  the 
honesty  displayed  in  its  supervision  and  the 
economy  shown  in  its  execution  would  af- 
ford an  excellent  model  for  the  guidance  of 
those  having  in  charge  similar  work  at  your 
city,  where  there  is  frequently  more  money 
expended  before  the  foundation  of  a  public 
building  is  finished  than  would  hero  suflice 
to  complete  the  entire  work. 

The  patent  asphaltum  (known  at  S.  F.  as 
composition)  roofing  has  been  quite  exten- 
sively used  here,  but  recently,  in  almost  ev- 
ery case,  it  has  been  either  replaced  by  or 
covered  with  slate,  it  having  been  found 
that  exposure  to  the  continuous  heat  of  the 
sun  here  melts  the  asphaltum  and  causes  it 
to  run  down  to  the  caves,  exactly  reversing 
the  object  for  which  it  was  intended  by  ef- 
fectually stopping  the  gutters  and  exposing 
the  roof. 


The  principal  portion  of  the  business  of 
this  city  is  confined  to  the  four  blocks 
bounded  by  and  including  both  sides  of 
King,  Queen,  Fort,  and  Nuuanu  Streets. 
The  inherent  fire  risk  of  this  section  is  not 
great,  especially  in  the  two  blocks  fronting 
on  Queen  Street,  which  are  mostly  built  up 
with  brick  and  coral,  many  of  the  buildings 
being  of  fire-proof  construction,  but  the  sec- 
tion is,  unfortunately,  exposed  on  the  north- 
west by  the  Chinese  and  native  quarters  (a 
name  which  to  your  San  Francisco  readers, 
doubtless,  carries  its  own  description),  and 
on  the  northeast  by  the  Sailors'  Home,  a 
large,  rambling,  three-story  edifice  surround- 
ed by  verandahs  and  abounding  in  halls 
and  stairways,  nooks  and  corners,  where 
the  fire  fiend  would  delight  to  run  riot  if  but 
half  an  opportunity  were  afli^^rded  him. 

So  long  as  they  arc  without  insurance  in 
this  native  quarter,  there  will  necessarily  be 
caution  exercised  in  avoiding  fire.  But 
when  I  think  of  the  possibility  of  some 
"enterprising  "agent,  of  a  class  with  which 
wo  have  all  had  more  or  leas  experience, 
descending  upon  this  quarter  fully  equipped 
with  powers  extraordinary  from  a  menagerie 
of  feline  insurance  companies,  and  offering 
poor  Hawaii  a  thousand-dollar  policy  in 
cither  or  each  of  his  companies  upon  his 
five-hundred-dollar  stock,  it  makes  me 
shudder  to  think  with  what  an  avidity  the 
rodents  of  that  vicinity  will  betake  them- 
selves to  a  match  diet. 

Should  a  fire  once  obtain  headway  here, 
it  would  sweep  down  upon  the  business  sec- 
tion on  the  wings  of  the  prevailing  N.  E. 
Trades,  and  the  houses  must  bo  fire-proof 
indeed,  which  would  resist  its  consuming 
breath.  But  this  is  not  a  pleasant  prospect 
to  underwriters;  lot  us  rather  hope  that  the 
samo  good  spirit  which  has  heretofore  pre- 
served them  from  this  danger,  will  continue 
its  protection  until,  under  the  influence  of 
increased  prosperitj',  the  "  Native  Quarter" 
will  retire  before  the  encroachments  of  busi- 
ness enterprise,  to  some  less  threatening  lo- 
cation, and  tho  trustees  of  the  Sailors* 
Home  will  feel  justified  in  replacing  their 
present  building  with  brick  or  coral. 

W.  J.  D. 
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Our  Injunction  Case. 

The  motion  for  a  change  of  venue,  made 
by  us  in  Judge  Denson's  Court,  was  argued 
on  the  '21st  of  July,  and  was  denied.  The 
grounds  for  a  refusal  to  change  the  case  to 
San  Francisco  are  not  known  to  us.  We 
have  made  a  motion  before  Judge  Denson 
to  dissolve  the  injunction,  and  the  argument 
on  that  motion  will  be  made  on  Friday, 
August  the  11th.  We  had  hoped  to  get 
this  injunction  removed  before  publishing 
this  issue,  but  the  plaintiff  in  the  case  has 
succeeded  in  getting  a  continuance  of  the 
same  from  week  to  week,  and  in  the  mean- 
time we  learn  that  they  are  putting  their 
house  in  order.  There  are  many  things  in 
connection  with  this  whole  matter  that  we 
would  like  to  say,  but  as  we  have  submitted 
to  the  order  of  Judge  Denson  thus  far,  we 
shall  stick  to  the  text  and  wait  results.  We 
will,  however,  invito  the  attention  of  our 
readers  to  the  sworn  statement  of  the  plain- 
tiff, published  elsewhere  in  this  issue,  and 
reserve  comments  until  some  future  time. 


CHIPS. 


— The  receiver  of  the  defunct  Atlantic  and 
Pacific  Insurance  Company,  of  Chicago, 
reports  that  creditors  will  receive  20  cents 
on  the  dollar. 

— Lane,  Pierce  &  Co.'s  tannery,  at  Sand 
Bank,  New  York,  was  destroyed  by  fire  on 
the  9th  of  July,  causing  a  loss  of  ?100,000, 
with  $75,000  insurance. 
— The  annual  meeting  of  the  Union  Insur- 
ance Company  was  held  at  its  office  in  this 
city  on  the  I2th  of  July,  when  the  old  offi- 
cers were  unanimously  re-elected.  J.  O. 
Eldridge,  A.  B.  Phipps,  and  James  M. 
Goewey  were  elected  to  fill  vacancies  in  the 
Board  of  Directors. 

— In  our  "Centennial  Retrospect,"  pub- 
lished in  our  July  number,  we  unintention- 
ally omitted  the  firm  of  Henry  Balzer  & 
Co., general  agents  for  the  Svea  Fire  Insur- 
ance Co.,  of  Gothenburg,  and  Switzerland 
Marine,  of  Zurich.  These  gentlemen  in- 
troduced the  above  companies  in  California, 
in  Nov.,  1874,  and  have  done  for  them  a 
very  large  business. 


— There  were  128  fire  insurance  companies 
transacting  business  in  Ohio  last  j'ear.  The 
business  done  in  the  State,  during  1875, 
was:  Premiums  received,  $2,726,950,  and 
the  aggregate  losses  paid,  $1,025,333,  or 
about  37^  per  cent,  of  the  premiums  re- 
ceived. 

— There  are  only  one  hundred  and  sixty 
fire  insurance  companies  authorized  to  do 
business  in  the  State  of  Missouri.  The  bus- 
iness transacted  in  that  State  last  year,  by 
one  hundred  and  sixty-five  companies  was: 
Premiums  received,  $2,494,465.  Losses 
paid,  $1,000,493,  or  about  41  per  cent,  of 
premium  receipts. 

—Martin  Collins,  Esq.,  western  manager 
for  Fire  Association  and  American,  of  Phil- 
adelphia, Merchants',  of  Newark,  and 
Peoples,  of  Trenton,  N.  J.,  and  local  agent 
for  some  dozen  companies  at  St.  Louis,  has 
been  spending  a  few  weeks,  with  his  lady, 
in  California,  during  which  time  he  paid  his 
respects  to  the  Review.  Mr.  Collins  is  a 
veteran  insurance  agent  and  manager. 
— Messrs.  Hutchinson,  Mann  &  Smith,  gen- 
eral insurance  agents  in  this  city,  have 
added  to  their  list  of  companies,  the  Union 
Fire  and  Marine,  of  Galveston,  Texas. 
This  company  is  in  combination  with,  and 
re-insures  three-fifths  of  all  its  risks  in  the 
Texas  Banking  and  Insurance  Co.  and  the 
Galveston  Insurance  Co.,  both  of  Galveston. 
The  combined  assets  of  the  three  companias 
are  nearly  $800,000. 

— The  directors  of  the  Scottish  Commercial 
Insurance  Company,  in  their  annual  report 
issued  two  months  ago,  announced  their 
intention  to  add  to  their  capital  by  the 
issue  of  25,000  more  shares.  These  addi- 
tional shares  have  been  issued— they  were 
readily  taken  up,  chiefly,  we  understand,  by 
the  present  shareholders — and  the  paid-up 
capital  now  amounts  to  £125,000,  The 
shares  were  accepted  at  a  high  premium,  the 
price  being  £125  per  cent.  The  reserve 
fund  is  correspondingly  increased,  namely, 
•  to  the  extent  of  £31,250,  and  the  cash  gain 
by  the  transaction  is  £56,250.  The  total 
funds  of  the  Scottish  Commercial  now 
amount  to  £277,252  13s.  id.— Financial 
Chronicle,  London. 
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— We  are  in  receipt  of  a  circular  letter 
from  J.  B.  Bennett  &  Co.,  Underwriters' 
Adjustment  Bureau,  Chicago,  by  Avhich  the 
amount  of  salvage  on  adjustments  by  this 
firm,  up  to  June  1,  is  shown  to  bo  ?48,981 
out  of  $142,160,125,  the  amount  claimed. 
— Since  our  last  issue,  the  Sea  Marino 
Insurance  Co.,  of  Liverpool,  filed  its  papers 
with  the  Commissioner  of  California,  and 
commenced  business  in«  this  city  with 
Messrs.  Rodgers  &  Meyer,  one  of  our  old 
established  commission  houses,  as  its  agents. 
The  company  was  organized  in  the  early 
part  of  the  present  year,  with  five  hundred 
thousand  pounds  capital. 
— Among  the  callers  at  the  Review  sanc- 
tum, last  month,  we  note  Dr.  J.  M.  Fox, 
the  genial  and  efficient  secretary  of  the 
Columbia  Life  Insurance  Co.,  of  St.  Louis, 
and  Director  in  the  Life  Association  of 
America,  who  has  been  visiting  this  coast  in 
the  interests  of  his  companies,  and  to  bathe 
in  our  July  fogs.  He  leaves  us  a  wiser,  if 
not  a  happier,  man. 

— The  following  table  shows  the  premiums 
received,  losses  paid,  in  Michigan  during 
the  last  six  years,  by  the  fire  and  marine  in- 
surance companies : 

Promiams  Losses 

Year.  Received.  Paid. 

1870 81.01.';.241.53  $978,589.08 

1871 I,(i47,507.2'l  942.94(i.92 

1872 „.    2.208,7;ij.00  l,2(W.r)17.78 

187.'} 2,505,&33.23  l,3;«i,80<J.17 

1S7-1 2,570.(>87.03  1,22.1,872.1)8 

1875 2,522,tJ05.31  1,. 3-^)0,  H8.a5 


Totals S13,0t>8,109.9'l        87,100,880.96 

— J.  W.  Tucker,  one  of  the  prominent 
jewelers  of  San  Francisco,  and  an  old  and 
respected  citizen  of  our  State,  died  at  his 
residence  in  this  city  on  the  22d  day  of 
July,  1876,  with  Bright's  disease  of  the 
kidneys.  Mr.  Tucker  was  a  believer  in  life 
insurance,  and  accordingly  luft  policies  to 
his  family  and  creditors  to  the  amount  of 
?50,000,  in  the  following  companies: 

Connecticut  Mutunl.  Hartford 816,000 

Mutual    Life,   Now!  York 10,000 

Manhattan,  "         "    10,000 

Now  York  Lifo,    "         "    7,500 

Continental,         "        "    7,000 

ToUl $60,000 


— Wm.  R.  Walker,  assignee  of  the  North 
Missouri  Insurance  Co.,  has  obtained  judg- 
ment in  the  U.  S.. Circuit  Court  for  the  dis- 
trict of  Kentucky,  against  the  Clay  Fire 
and  Marine  Insurance  Company,  for  Jl,- 
618.93,  the  amount  claimed  under  two  pol- 
icies of  reinsurance  issued  by  the  last  men- 
sioned  company  in  favor  of  the  North  Mis- 
souri. 

— Col.  A.  F.  Willmarth,  the  very  able  and 
popular  vice-president  of  the  Home  Fire  In- 
surance Co.,  of  New  York,  was,  on  the 
20th  ult.,  elected  vice-president  of  the  Pro- 
vident Savings  Life  Insurance  Company  of 
New  York.  Mr.  Sheppard  Homans,  the 
originator  of  the  Provident  Savings,  has 
been  promoted  to  President,  vice  Walker, 
resigned. 

— We  invite  the  special  attention  of  our 
readers  to  the  valuable  "  Balance  Sheet  " 
compiled  by  our  worthy  contemporary,  the 
Insurance  Journal,  to  be  found  elsewhere  in 
this  issue  of  the  Review.  The  facts  and 
figures  given  in  this  compilation  should 
form  a  satisfactory  answer  to  the  question 
"  What  becomes  of  the  policy-holders' 
money  ?" 

—The  Chronicle  of  N.  Y.,  of  July  13, 1876, 
says  "  the  British  and  Foreign  Marine  Ins. 
Co.,  of  Liverpool,  has  decided  to  {establish 
an  agency  in  the  United  States."  As  this 
event  took  place  more  than  twelve  years 
ago  "  we  don't  see  the  necessity  "  of  calling 
special  attention  to  the  matter  at  this  late 
date.  "  But  then,  the  weather  is  infamously 
hot,  items  are  scarce,  and  the  space  of  the  " 
Chronicle  "is  too  valuable  to  be  left  vacant." 
— The  Connecticut  Fire  Ins.  Co.  of  Hart- 
ford held  its  twenty-seventh  annual  meeting 
last  month,  at  its  office  in  Hartford,  at  which 
the  old  board  of  directors  were  elected  ;  and 
at  a  subsequent  meeting  the  old  officers  were 
unanimously  re-elected.  The  company's 
business  for  the  previous  year  shows  a  profit 
of  $140,000.  The  present  gross  assets  are 
$956,000,  with  outstanding  losses  of  less 
than  $20,000,  and  a  net  surjilus,  according 
to  the  New  Y^ork  standard — after  deducting 
all  liabilities,  including  outstanding  losses 
and  ro-insurance — of  $262,000  ;  showing  the 
book  value  of  the  stock  to  be  $152. 
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— We  have  received  from  the  St.  Paul  Fire 
and  Marine  Insurance  Company,  its  twen- 
ty-third semi-annual  statement  for  the  six 
months  ending  June  30th,  1S76,  whicli 
shows  the  company  in  a  healthy  condition, 
the  total  assets  being  ^84.785,  with  liabili- 
ties of  §31,600  losses  unadjusted  and  a 
reinsurance  reserve  of  $275,576.  Capital 
and  surplus,  ?547,008. 

— The  British  American  Assurance  Com- 
pany of  Toronto,  Canada,  have  procured 
the  §100,000  government  bonds  for  the  pur- 
pose of  making  the  necessary  deposit  in  this 
State,  and  by  the  time  the  Review  reaches 
its  readers  the  bonds  will  be  in  the  hands  of 
the  proper  State  authorities,  for  the  protec- 
tion of  California  policy-holders  in  this 
company. 

• — Insurance  Commissioner  Welch,  of  Kan- 
sas, will  accept  our  thanks  for  a  bound  vol- 
ume of  his  insurance  report,  from  which  we 
learn  that  the  number  of  life  policies  issued 
to  residents  of  Kansas  in  1875,  by  fifteen 
companies  of  other  States  and  two  Kansas 
companies,  was  1,245,  insuring  §1,352,115, 
and  the  losses  incurred  were  §79,159.  The 
total  premiums  paid  by  the  citizens  of  Kansas 
for  life  insurance  in  1875,  was  §246,058. 

• — Empire  Assurance  Corporation  is  the 
name  of  a  Canadian  fire  insurance  company 
about  to  be  launched,  with  a  subscribed 
capital  of  §500,000,  but  the  amount  to  be 
paid  up  in  cash  is  not  stated  by  our  con- 
temporary. It  is  proposed  to  open  business 
"  simultaneously  at  all  desirable  points 
through  the  United  States."  There  is  one 
attractive  (?)  feature  about  this  company, 
namely,  under  its  charter,  citizens  of  the 
United  States  and  Canada  are  equally  eli- 
gible as  shareholders  and  directors  of  the 
company.  A  glorious  privilege  for  our 
United  States  citizens  to  have  ! 

It  is  said  that,  on  account  of  the  extremely 
liberal  charter,  which  gives  an  American 
citizen  the  same  privilege  to  "  put  up  "  for 
a  Canadian  company  that  the  Canadians 
have,  that  leading  men  are  interesting  them- 
selves in  the  company,  and  prominent  ex- 
perienced insurance  managers  in  the  States 
•re  anxious  to  form  a  connection  with  it. 


— Charles  F.  Lucas  and  C.  C.  Duhain,  live 
insurance  men,  hailing  from  Santa  Barbara 
and  Smartsville  respectively,  are  engaged 
centennially  at  the  Centennial  this  month; 
they  will  scent  any  (and)  all  there  is  worth 
a  scent,  to  be  seen  at  that  great  exposition,  if 
they  are  as  energetic  in  that  line  as  we  know 
them  to  be  after  good  risks  at  home. 

— One  of  our  general  agents  in  this  city,  re- 
cently confronted  a  claimant  on  a  policy 
covering  hair  switches  and  such  like,  with 
the  remark  that  he  "  could  not  conscien- 
tiously recommend  his  company  to  pay  a 
water  damage  to  a  hair  stock  ;  for  the  past 
thirty  years  I  have  used  nothing  but  water  on 
my  hair,  and  it  has  really  done  it  good.'''' 
While  we  are  on  the  subject  of  hair,  another 
of  our  general  agents,  last  month,  criticised 
a  claim  for  damage  to  a  brick  wall,  after 
picking  out  the  mortar  between  brick,  as 
follows:  "That  wall  was  never  any  ac- 
count, and  I  don't  propose  to  allow  the 
claim  ;  why,  my  dear  man,  I  can  find  no 
hair  in  the  mortar,  and  your  builder  was  an 
ass."  It  took  the  statements  of  several  con- 
tractors to  satisfy  the  general  agent  that  his 
ass-ertion  was  ill-directed. 

— Elsewhere,  in  ©ur  columns,  may  be  found 
the  card  of  the  Lycoming  Fire  Insurance 
Company,  of  Pennsylvania,  Messrs.  Brown 
«&  Desmond,  general  agents  for  the  coast, 
with  office  at  306  Sansome  Street.  The 
Lycoming  was  organized  and  commenced 
business  in  the  early  part  of  1840,  on  the 
Mutual  plan.  Under  a  special  law  of 
Pennsylvania,  the  notes  received  by  this 
company  for  premiums  on  the  mutual  plan 
are  a  lien  on  the  property  insured.  When 
this  Lycoming  was  first  launched  into  the 
field  as  a  general  agency  company,  it  met 
with  many  rebuffs,  not  only  from  our  East- 
ern brethren  of  the  press,  but  was  compelled 
to  undergo  numerous  examinations  by  the 
heads  of  the  different  insurance  departments, 
and  it  was  not  until  the  Chicago  fire  called 
on  the  Lycoming  for  over  §600,000,  which 
was  promptly  met  by  assessments  on  these 
premium  notes,  that  our  Eastern  brethren 
were  convinced  that  there  were  "millions 
in  it ;"  and  since  that  time  we  have  heard 
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no  criticisms  on  the  Lycoming.  This  com- 
pany, according  to  the  Ohio  Insurance 
Report,  for  1S76,  has  asBCtsjof  §4,707,856,  of 
which  g4, 201, 786  is  of  these  assessable 
notes,  and  §506,070  real  estate,  bond  and 
mortgage,  and  cash  on  hand.  The  total 
liabilities  of  the  company  are  $418,540, 
showing  a  surplus,  including  premium 
notes,  of  §4,289,307;  or,  leaving  out  pie- 
mium  notes,  a  net  surplus,  over  all  liabili- 
ties, of  §87,512.  These  figures,  ofcourse,  refer 
to  the  standing  on  the  first  day  of  this  year. 

— SoLiLOQur. — Scene — Oregon  and  Jackson 
Streets,  San  Francisco. — Smoking  debris 
pile,  of  cooperages,  boarding  houses,  and  a 
frame  range — a  dejected  and  disappointed, 
but  a  speculative  insurance  agent,  with 
hands  delved  down  deep  into  his  trowsers 
pockets,  gazes  blankly  at  the  ruins,  and  is 
hoard  to  say  :  <'  Condemn  it !  That  risk  re- 
minds me  very  much  of  those  blarsted 
sugar-coated  pills  I  have  been  taking  lately, 
covered  all  over  with  the  sweetest  com  mis- 
sioned rate;  it  went  down  without  a  gripe  or 
grimace;  but  in  both  instances  followed  a 
looseness  of  the  bowels  and  a  cleaning  out 
of  our  money-bags  quite  weakening  and 
prostrating — must  have  a  stimulant  atonce." 
Comment  is  unnecessary. — Ed.  C.  R. 

— An  examination  of  the  list  of  losses  paid 
by  the  JEtna  Fire  Insurance  Company,  of 
Hartford,  shows  the  following  losses  paid  in 
the  great  fires  :  New  York,  1845,  §120,000; 
St.  Louis,  1849,  §125,000;  Chillicothe,  0., 
1852,  §114,000;  Montreal,  Can.,  1852,  §105,- 
000;  Portland,  1866,  §170,000;  Vicksburgh, 
1867,  §110,000;  Chicago,  1871,  §3,782,- 
023.10;  Boston,  1872,  §1,602,067.62;  Chi- 
cago, 1874,  §95,637.94;  Oshkosh,  1875, 
§66,000;  Virifinia  City,  1875,  §69,742.10. 
Notwithstanding  these  large  amounts,  and 
other  smaller  ones,  the  whole  aggregating 
about  furty-five  millions  of  dollars  paid  by 
this  old,  staunch  corporation,  it  has  to-day 
good  assets,  amounting  to  nearly  seven 
millions  of  dollars,  with  a  surplus  as  to  po\- 
ioy-ho\deT6ot/our  millions  and l/irec-guarterg, 
or  a  net  surplus  over  capital  stock  of  one 
million  and  throe-quarters,  "We  have  not 
the  slightest  idea  of  remaining  hero  to  record 


the  standing  of  this  company  on  the  country's 
second  hundredth  anniversary,  but  we  have 
no  doubt  but  that  the  publisher  of  the 
Revikw  at  that  time  will  find  this  company 
in  a  flourishing  condition,  and  will  be  called 
on  to  make  record  of  several  additional 
millions  of  losses  which  will  have  been  paid 
by  the  ^Etna. 

— We  have  before  us  the  annual  report  of 
the  Northern  Assurance  Company,  of  Lon- 
don and  Aberdeen,  for  the  year  ending  Dec. 
31,  1875.  With  this  report  we  find,  pub- 
lished on  a  slip  of  tinted  paper,  a  statement 
showing  the  annual  growth  of  this  excellent 
company  since  1836.  The  first  year's  fire 
revenue  was  £900,  and  each  subsequent 
year  shows  a  material  increase  in  both  its 
branches,  until  1875,  when  the  fire  revenue 
amounted  to  £351,300,  and  the  life  revenue 
to  £141,300.  The  present  available  assets 
of  the  Northern,  in  gold,  is  about  ten  mil- 
li©n  dollars.  From  the  profits  of  the  com- 
pany its  directors  declared  and  paid  to  the 
shareholders  30s.  per  share  as  to  the  busi- 
ness of  1875.  A  careful  review  of  the 
report  shows  the  company  in  a  most  flour- 
ishing condition,  and  a  glance  at  its  past 
record  furnishes  evidence  of  a  healthy 
growth.  The  Northern  has  been  ably  rep- 
resented on  this  coast  by  W.  L.  Booker, 
since  August,  1859. 

— We  mentioned  in  our  last  issue  that  the 
Royal  Canadian  Ins.  Co.,  of  Montreal,  had 
decided  to  make  the  deposit  with  the  treas- 
urer of  this  State  in  compliance  with  the 
retaliatory  law  relating  to  life  insurance 
companies,  and  we  are  pleased  to  state  that 
the  said  deposit  of  one  hundred  thousand  dol- 
lars in  U.  S.  Government  bonds  has  been 
made.  The  Royal  Canadian  has  popular- 
ized itself  in  the  United  States  by  a  prompt 
compliance  with  the  insurance  laws  of  the 
different  states,  by  the  investment  of  over 
one-half  of  its  funds  in  this  country  for  the 
protection  of  American  policy-holders,  and 
by  the  promptness  with  which  it  has  met  its 
losses.  The  assets  in  the  United  States  were 
§450,000  last  year,  and  on  the  first  of  Janu- 
ary of  this  year  they  amounted  to  nearly 
§800,000.  The  subscribed  capital  of  the 
company  is  §6,000,000,   with   §576,820.00 
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paid  up  in  cash,  and  the  shareholders  are 
personally  responsible  for  the  unpaid  por- 
tion to  meet  any  obligations  of  the  com- 
pany. On  the  1st  of  January,  1876,  the 
total  available  assets  of  this  company 
wore  ?1, 307, 465,  with  total  liabilities  of 
?065,861,  leaving  a  net  cash  surplus  as  to 
policy-holders  of  ?701,604, 

W.  J.  Callingham  &  Co.,  general  mana- 
gers for  this  coast,  are  doing  a  very  large  and 
satisfactory  business  for  the  Koyal  Cana- 
dian at  this  end  of  the  line. 

— The  followiug  notice  has  been  received 
by  the  New  York  Life  Insurance  Company, 
of  this  city,  from  its  agent  at  St.  Paul, 
Minn.:  "  Words  cannot  convey  to  you  the 
deep  regret  I  feel  at  having  to  report  the 
sad  and  untimely  deaths  of  the  following 
named  army  officers,  all  of  whom  were  in- 
sured in  our  company,  and  now  occupy  the 
same  graves  in  the  Little  Big  Horn  : 

"Gen.  G.  A.  Custer,  §5,000;  Capt.  G. 
"W.  Yates,  $5,000  ;  Capt.  M.  W.  Keogh, 
?10,000;  Lieut.  James.  Calhoun,  $5,000; 
Lieut.  J.  J.  Crittenden,  $10,000  ;  Lieut.  J. 
E.  Porter,  35,000." 

In  an  interview  with  the  President  of  the 
above  company,  we  learn  that  the  policies 
are  in  force,  and  that  it  will  afford  him  sin- 
cere pleasure  to  pay  the  insurance  upon  the 
lives  of  that  noble  but  unfortunate  band 
whose  graves  at  the  Big  Horn  mark  the  re- 
pose of  some  of  our  country's  bravest  sons. 
— N.  Y,  Evening  Mail. 

— They  do  these  things  differently  on  the 
Pacific  coast.  In  New  York  a  journalist 
who  damages  the  reputation  of  an  officer  or 
a  company  is  consigned  to  the  tender  mer- 
cies of  the  warden  of  Ludlow  street  jail  ; 
but  it  seems  that  in  San  Francisco  they  re- 
cur to  first  principles,  and  go  back  for  prec- 
edents to  the  reign  of  the  Stuarts.  The 
Coast  Review,  having  offended  the  Pacific 
Mutual  Life  Insurance  Company,  which, 
though  weak  financially,  seems  to  be  strong 
enough  politically  to  dictate  laws  to  the  Cal- 
ifornia legislature,  and  judicial  decisions  to 
judges,  it  has  been,  by  order  of  the  court, 
incontinently  suppressed.  We  are  very 
much  mistaken  in  our  estimate  of  Mr.  Ed- 


wards, the  publisher  of  the  Coast  Review, 
or  he  will  make  it  uncomfortably  warm  for 
both  the  company  and  its  judge.  Ludlow 
street  jail  is  getting  to  be  a  distinction  which 
no  insurance  journalist  can  afford  to  dis- 
pense with  and  feel  at  ease  among  his  fel- 
lows ;  it  is  a  sort  of  degree,  like  those  con- 
ferred upon  men  in  other  walks  of  litera- 
ture at  our  college  commencements.  But 
to  have  one's  edition  seized  by  order  of 
court,  to  have  a  proof-reader  and  managing 
editor  all  in  one  placed  in  possession  to  pre- 
vent the  issue  of  a  paper  that  may  contain 
objectionable  matter,  is  altogether  too  much. 
Scroggs  evidently  lived  and  "  dispensed 
with  justice"  too  early  in  the  world's  his- 
tory. He  should  have  been  a  California 
judge  in  the  100th  year  of  American  inde- 
pendence.— The  Insurance  Journal, 
— We  have  received  a  statement  showing 
the  condition  of  the  Phoenix  Insurance  Co. 
of  Hartford,  on  the  30th  day  of  June,  1876  ; 
also  a  brief  history  of  the  company  since  its 
incorporation,  from  which  we  learn  that 
the  company  was  organized  June  21st,  1854, 
on  a  capital  of  $100,000.  On  the  28th  of 
June,  1854,  the  capital  was  increased  by 
subscription  to  $200,000  ;  and  again  in- 
creased June  16th,  1859,  by  subscription,  to 
$400,000,  and  on  the  7th  of  April,  1864, 
was  further  increased  by  subscription  to 
$600,000.  The  losses  of  this  company  in 
the  Chicago  fire,  which  occurred  in  Octo- 
ber, 1871,  amounted  to  $937,219.23,  and  to 
this  may  be  added  the  losses  hy  forest  fires^ 
which  occurred  on  the  same  day,  in  Wis- 
consin and  Michigan,  which  amounted  to 
$50,176.73,  making  a  total  loss  to  the  com- 
pany, on  that  memorable  day,  of  $987, 395.- 
96,  which  was  a  little  more  than  164  per 
cent,  of  its  capital  stock.  A  blow  so  serious 
rerjuired  prompt  action  to  save  the  valuable 
franchise  and  business  of  the  company.  At 
a  meeting  of  the  stock-holders,  held  Dec. 
1st,  1871,  by  a  unanimous  vote  the  capital 
was  reduced  to  $300,000,  and  at  a  later 
meeting,  held  the  same  day,  they  voted  to 
restore  the  capital  to  $600,000  by  subscrip- 
tion, which  was  accordingly  done.  As  stat- 
ed in  our  last  issue,  the  company,  by  its 
board  of  directors,  on  the  8th  of  June  of 
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this  year,  voted  to  increase  the  capital  to 
$1,000,000,  and  books  opened  on  the  1st  of 
July  for  that  purpose.  The  total  premium 
receipts  of  the  company  since  its  organiza- 
tion amount  to  ?18, 485,705. 58,  and  its  losses 
to  311,480,317.42.  Gross  premium  receipts 
for  first  fiscal  year  of  company's  business, 
$38,487.41  ;  gross  premium  receipts  for  last 
fiscal  year,  $1,414,532.14.  The  present  as- 
sets of  the  Phccnix  amount  to  nearly  §2,000,- 
000,  with  a  net  surplus  over  capital  and  all 
liabilities  of  §428,000. 

— We  have  before  us  the  Eleventh  Annual 
Statement  of  the  Union  Insurance  Com- 
pany of  this  city  for  the  fiscal  year  ending 
June  30th,  1876.  This  representative  Cali- 
fornia company  was  organized  on  the  29th 
day  of  April,  1865,  and  within  one  year  of 
the  organization  of  the  company  its  entire 
capital  stock  of  $750,000  was  paid  up  in 
cash,  and  it  is  a  fact  worthy  of  mention  that, 
from  its  organization  to  the  present,  the 
Union  has,  by  its  conservative  practices  and 
judicious  management,  enjoyed  tho  confi- 
dence of  not  only  the  insuring  public,  but 
the  underwriting  profession,  and  is  looked 
upon  to-day  as  a  model  institution,  and  its 
managers  classed  among  rkprksentative 
underwriters,  who  have  demonstrated  by 
their  past  acts  that  they  understand  the 
principles  governing  Ze^it/wia<c  underwriting. 
The  company  to-day  .chows  total  assets  of 
$1,029,017,  with  a  liability,  except  capital, 
of  $149,548,  thus  leaving  a  surplus  as  to 
policy -holders  of  $879,468,  or  a  clean  not 
surplus  over  capital  and  all  liabilities  of 
$129,468.  The  character  of  its  assets  is 
unquestionable,  and  so  long  as  the  manage- 
ment remains  in  the  present  hands,  we  have 
no  fear  of  the  Union  Insurance  Company 
coming  to  grief  on  account  of  reckless  and 
high-pressure  practices. 

— A  congratulatory  circular  was  issued  to 
the  agents  in  his  department  by  Manager 
Chard,  of  the  Fireman's  Fund  Ins.  Co.,  at 
Chicago,  on  the  7th  of  July,  from  which 
wo  quote  : 

««  We  desire  to  congratulate  our  agents  up- 
on the  departure  of  the  Centennial  Fourth 
without  extensive  fires  in  any  city  or  town. 


Underwriters  justly  dreaded  the  coming  of 
this  anniversary,  and  that  it  has  passed 
without  loss  reflects  credit  upon  the  Insur- 
ance profession. 

"The  influence  of  insurance  agents  led  to 
precautionary  measures  on  the  part  of 
municipal  authorities  and  citizens  generally, 
and  thus  ensured  the  safety  of  property  ; 
if  this  watch  care  has  saved  insurance  in- 
terests whole  during  such  a  perilous  day, 
what  a  vast  benefit  would  it  be  if,  in  like 
manner,  it  were  to  extend  over  all  the  days 
of  the  year  ! 

'*The  immunity  from  loss  on  the  Fourth 
is  a  hint  to  underwriters  that  they  may  so 
watch  over  the  safety  of  cities  and  towns  as 
to  secure  to  the  country  at  large  the  most 
important  benefits.  The  extinguishment  of 
capital  by  fire,  which  has  been  going  on  in 
the  United  States  at  the  rate  of  seventy-fivo 
million,  dollars  annually,  would  thus  be 
largely  checked,  and  an  impetus  be  given 
toward  a  return  to  the  old-time  prosperity. 

Farmers,  Beware  of  Fire. 

rpHE  UNDERSIGNED.  HAVING  BEEN  AP- 
l    pointed  Manager  of  that  Branch,  is  preiiarod 
to  insure  Growing  Crops    and  Crops  in   Stacks 
against  loss  by  tiro. 

CHAS.  W.  DOHRMANN, 

Manager. 

HEAD  OFFICE.        STOCKTON.  CAL 


COMPANIES  KEPRESENTED  : 

SVEA  OF  GOTHENBURG. 

FRENCH  INSURANCE  CORPORATION 
OF  PARIS. 

JAMES  W.  STAPLES, 

AfljttslirjDOroler. 

Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work, 
llospcctfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast. 


TKMPORAKY    OFFICE    WITH 

HARTFORD  FIRE  INSURANCE  CO. 
313  Califoruia  St.,  S.  F. 
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United  States  Supreme  Court. 


Decision  on   General  Average  in  Marine  Ins. 


The  United  States  Supreme  Court,  in  the 
case  of  Hobson  et  al.  vs.  Lord,  has  rendered 
the  following  elaborate  decision  on  the  ques- 
tion of  genera]  average  in  marine  insurance: 

Sacrilices,  voluntarily  made  in  the  course 
of  a  voyage,  of  part  of  the  ship  or  part  of 
the  cargo,  to  save  the  whole  adventure  from 
an  impending  sea  peril,  or  extraordinary 
expenses  incurred  for  the  joint  benefit  of 
both  ship  and  cargo,  and  which  became  ne- 
cessary in  consequence  of  a  common  peril  of 
the  kind,  are  regarded  as  the  proper  object 
of  general  average. 

Average,  of  the  kind  mentioned,  denotes 
that  contribution  which  is  required  to  be 
made  by  all  the  parties  to  the  same  sea  ad- 
venture, towards  a  loss  arising  out  of  extra- 
ordinary sacrifices  made,  or  extraordinary 
expenses  incurred,  by  some  of  the  parties 
for  the  common  benefit,  to  save  the  ship  and 
cargo  from  an  impending  peril.  Property 
not  in  peril  requires  no  such  sacrifice,  nor 
that  any  extraordinary  expense  should  be 
incurred,  and  property,  not  saved  from  the 
impending  peril,  is  not  required  to  pay  any 
portion  to  such  a  loss  or  expenditure,  nor  do 


ordinary  losses  or  expenditures  entitle  a 
party  to  claim  any  such  contribution  from 
the  asBociated  interests  of  the  adventure, 
from  which  it  follows  that  the  ship  and 
cargo  must  have  been  in  peril,  and  that  the 
sacrifice  must  have  been  of  a  part  of  the  ship 
or  cargo  to  save  the  residue  of  the  adventure, 
or  that  the  extraordinary  expenses  must 
have  been  incurred  for  the  joint  benefit  of 
the  ship  and  cargo,  and  which  became  ne- 
cessary in  consequence  of  a  common  peril.. 
Where  there  is  no  peril,  such  a  sacrificer 
presents  no  claim  for  such  a  contribution  j 
but  the  greater  and  more  imminent  the  pe^ril, 
the  more  meritorious  the  claim  against  the 
other  interests,  if  the  sacrifice  was  voluntary, 
and  contributed  to  save  the  adventure  from 
the  impending  danger  to  which  all  the  in- 
terests were  exposed.  Star  of  Hope,  9  Wall., 
229  ;  Fowler  vs.  Rathbone,  12  Id.,  114  ; 
McAndrews  vs.  Thatcher,  3  Id.,  370. 

Expenses  to  a  large  amount  were  incurred 
by  the  plaintiff  in  reparing  the  ship  Lincoln, 
of  which  he  was  the  owner,  during  her  voy- 
age from  one  of  the  guano  islands  to  Hamp- 
ton Roads  for  orders.  Her  outward  destina- 
tion was  to  that  island  fo?  a  cargo,  and  she 
went  there  and  received  on  board  1,192  re- 
gistered tons  of  guano,  and  sailed  from  the 
island  on  her  return  voyage. 
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Vessels  loading  tlierc,  if  bound  to  tho 
United  States,  are  required  to  touch  at 
Callao  for  a  clearance  in  the  homeward 
voyage.  Clearances  are  not  granted  at  the 
island,  and  she  accordingly  sailed  for  her 
return  destination  without  one,  intending  to 
call  at  Callao  for  that  purpose,  but  on  the 
way  she  was  badly  injured  by  a  collision 
with  another  vessel,  and  being  in  distress 
and  unable  to  prosecute  her  voyage  by  rea- 
son of  such  injuries,  she  proceeded  to  the 
port  of  Callao,  which  was  her  nearest  port, 
and  there  came  to  anchor,  in  the  anchorage 
where  vessels  usually  anchor  when  they  call 
at  that  port  for  a  clearance. 

Surveys  of  the  ship  were  had,  and  it  was 
found  that  she  was  so  damaged  by  the  colli- 
sion that  it  was  necessary  to  remove  her 
cargo  and  repair  the  vessel  before  the  voyage 
could  be  prosecuted  ;  and  it  appears  that  it 
was  necessary,  in  order  to  accompli!^h  those 
objects,  to  remove  the  ve«sel  from  the  place 
where  she  was  anchored  to  another,  a  mile 
and  a  half  nearer  the  mole  or  pier,  to  be  re- 
paired. Heavily  laden  as  the  ship  was,  the 
repairs  could  not  be  conveniently  made 
without  first  unloading  the  larger  portion  of 
the  cargo  ;  and,  with  that  view,  the  ship 
proceeded  first  to  a  hulk,  at  anchor  a  mile 
nearer  the  mole,  and  there  discharged  all  of 
her  cargo,  except  250  tons,  before  she  went 
to  the  dock  to  be  repaired.  All  the  repairs 
ordered  by  the  surveys  were  made,  and  it 
Appears  that  all  the  steps  taken  to  place  the 
*hip  in  the  dock  were  judicious  and  neces- 
sary and  proper  to  execute  the  required  re- 
pairs. Extensive  repairs  were  made,  and 
the  finding  of  the  court  shows  that  the  re- 
pairii,  tliough  they  were  of  a  permanent 
eharaelar,  were  nece^^sary  to  enable  the  ship 
to  prosecute  her  voyage  to  its  termination, 
and  that  the  ship,  when  the  repairs  were 
completed,  was  removed  from  the  dock, 
proceeded  back  to  the  hulk,  was  re-loaded 
with  the  carga  previously  discharged,  ex- 
cept 45  to  50  i<iHs,  and  that  she  successfully 
completed  her  vi^yage  to  her  port  of  destina- 
tion, where  the  cargo  was  discharged  and 
delivered  to  the  defendants,  who  were  the 
consignee  of  the  cargo. 

Service  was  made,  aud,  the  defendants 


having  appeared,  the  parties  waived  a  jury 
and  submitted  the  case  to  tho  circuit  judge 
without  a  jury.  Hearing  was  had,  and  the 
court  rendered  judgment  for  the  plaintiff  in 
the  sum  of  $18,430.43.  Immediate  meas- 
ures were  adopted  by  the  defendants  to  re- 
move the  cause  into  this  court  for  re-exam- 
ination. 

Errors  are  assigned  as  follows: 

1.  That  the  Circuit  Court  improperly  al- 
lowed the  wages  and  provisions  of  the  crew 
as  a  general  average  during  the  period  the 
ship  was  delayed  for  repairs. 

2.  That  the  Circuit  Court  improperly  al- 
lowed, as  a  general  average,  the  sum  paid 
by  the  plaintiff*  for  the  services  and  expenses 
of  the  special  agent  sent  to  assist  the  vessel 
in  the  port  of  distress. 

Mutters  of  fact  need  not  be  discussed,  as 
tbey  all  agreed  or  are  embraced  in  the 
special  findings  of  the  court.  Safe  arrival 
and  delivery  of  the  cargo  an?  admitted,  and 
it  appears  that  the  def>in(lants,  before  the 
delivery  of  the  cargo,  gave  to  tho  plaintiff  aa 
average  bond,  in  which  they  promise  and 
agree  to  pay  to  the  plaintiff"  their  respective 
proportions  of  the  expenses,  charges,  and 
sacrifices  made  or  incurred  by  the  plaintiff 
during  the  detention  of  the  vessel  for  re- 
pairs, in  consequence  of  damnge  received  by 
a  collision  with  another  vessel  while  proceed- 
ing towards  Callao  for  a  cloarance,  payment 
to  be  made  whenever  and  so  soon  as  the 
average  shall  be  adjusted  conformably  to 
law  and  the  usages  of  the  port  of  New  York. 

Most  of  the  material  matters  of  fiict  are 
embraced  in  the  special  findings  of  the  court, 
as  follows  :  That  the  ship,  on  her  voyage 
to  Callao  for  clearance  and  orders,  was  se- 
riously damaged  in  consequence  of  the  col- 
lision ;  that  she  reached  the  port  where  she 
was  to  touch  in  the  damaged  condition  de- 
scribed in  the  surveys  exhibited  in  the  re- 
cord ;  that  she  was  in  distress  and  unable  to 
prosecute  her  voyage  ;  that,  in  consequence 
of  the  peril,  it  was  necessary  that  she  should 
be  unladen  and  be  extenBivel3-  repaired  ; 
that  the  repairs  were  necessary  in  order  to 
enable  her  to  prosecute  her  voyage,  and  that 
by  means  thereof  the  voyagr-  was  prosecuted; 
that  tho  repairs   were  made  and  that  the 
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vessel  was  re-loaded  with  reasonable  dis- 
patch ;  that,  by  reason  of  her  damaged  con- 
dition, she  was  compelled  to  leave  her  first 
anchorage  ground,  discharge  her  cargo  at 
the  hulk,  about  one  mile  from  the  place  of 
her  anchorage,  and  then  to  proceed  to  the 
dock  for  repairs,  a  half  mile  more  distant 
from  the  anchorage  than  the  hulk  ;  that  the 
services  of  the  seamen  employed  during  the 
repairs  of  the  vessel  were  necessary  for  her 
preservation  and  safety  and  the  prosecution 
of  the  voyage,  and  that  the  amount  expended 
for  their  wages  and  provisions  was  a  reason- 
able amount,  and  that  the  expenses  and 
salary  of  the  special  agent  sent  to  assist  the 
ship  at  the  port  of  distress  are  the  subject  of 
general  average,  according  to  the  customs 
of  the  port  of  New  York. 

Expenses  incurred  of  the  character  men- 
tioned, or  sacrifices  made  on  account  of  all 
the  associated  interests  by  the  owners  of 
either,  to  save  the  adventure  from  common 
peril,  constitute  the  proper  objects  of  general 
average,  and  the  owners  of  the  other  inter- 
ests are  bound  to  make  contribution  for  the 
same  in  the  proportion  of  the  value  of  their 
several  interests,  if  it  appears  that  the  ex- 
penses or  sacrifices  were  induced  or  occasion- 
ed by  an  impending  peril,  apparently  im- 
minent ;  that  the  expenses  or  sacrifices  were 
of  an  extraordinary  character ;  that  they 
were  voluntarily  incurred  or  made,  with  a 
view  to  the  general  safety  of  the  adventure, 
and  that  they  accomplished  or  aided,  at 
least,  in  the  accomplishment  of  that  purpose. 
Claims  of  the  kind  have  their  foundation  in 
equity,  and  rest  upon  the  doctrine  that 
"whatever  is  sacrificed  for  the  common  benefit 
of  the  associated  interests,  shall  be  made 
good  by  all  the  interests  which  were  exposed 
to  the  common  peril,  and  which  were  saved 
from  the  common  danger  by  the  sacrifice. 

Suppose  that  is  so,  still  it  is  contended  by 
the  defendants  that  the  expenses  incurred 
for  the  wages  and  provisions  of  the  crew, 
and  the  amount  paid  for  the  salary  and  ex- 
penses of  the  agent  sent  by  the  plaintiff  to 
assist  the  ship  in  the  port  of  distress,  were 
improperly  included  in  the  adjustment.  They 
object  to  the  charge  of  wages  and  provisions 
for  the  crew,  and  insist  that  such  a  charge  is 


never  general  average,  except  when  the 
ship,  in  a  proper  case  of  imminent  peril  to 
vessel  and  cargo,  or  to  the  voyage,  volun- 
tarily and  to  escape  the  peril,  leaves  the  re- 
gular course  of  her  voyage  and  bears  away 
to  a  port  of  refuge  for  repairs  ;  and  they  ad- 
vance the  theory  that  wages  and  provisions, 
during  any  other  detention,  though  the  ship 
may  be  disabled  by  perils  of  the  sea,  are  not 
general  average,  because  the  expenses  in- 
curred, as  they  insist,  are  not  given  or  sa- 
crificed for  the  common  benefit,  but  that 
they  are  bought  and  paid  for  by  the  freight 
stipulated  for  the  voyage,  and  that  the  ship, 
in  her  delay  for  repairs  only  complies  with 
her  contract  made  with  the  shipper. 

Admit  the  proposition  of  the  defendants, 
and  it  follows  that  a  claim  for  general  aver- 
age can  never  be  maintained  in  any  case  nor 
for  any  sacrifice  or  expenditure  unless  the 
injured  ship  bears  away  and  goes  to  a  port 
of  refuge,  not  in  the  course  of  her  voyage. 
Ships  going  out  or  returning  from  an  out- 
ward voyage  are  sometimes  disabled  by  col- 
lisions or  storms  in  the  outer  harbor  of  the 
port  of  departure  or  of  the  return  destina- 
tion, and  they  are  sometimes  disabled  in  the 
course  of  the  voyage  in  the  outer  harbor  of 
the  port  where  they  are  accustomed  to  call 
for  funds  or  advice,  or  for  wood,  coal,  pro- 
visions, or  water  ;  but  if  the  rule  of  decision 
set  up  by  the  defendants  should  be  adopted, 
no  party  in  such  a  case  can  ever  be  entitled 
to  maintain  a  suit  for  general  average  unless 
the  ship  bears  away  and  goes  to  some  other 
port,  as  a  port  of  refuge  for  repairs,  not  even 
if  she  was  voluntarily  stranded  to  escape  a 
much  greater  peril,  and  thereby  became  un- 
able to  move  in  any  direction  whatever. 

Such  a  rule  of  decision  is  wholly  inadmis- 
sible, as  in  many  cases  it  would  divest  the 
claim  of  much  or  all  of  its  equity,  and  make 
it  depend  upon  an  act  entirely  unimportant 
and  wholly  unnecessary.  Navigators  whose 
ship  is  injured  by  collision  or  perils  of  the 
sea  should  bear  away  to  a  port  of  refuge  for 
repairs,  whenever  the  circumstances  require 
it ;  but  it  would  be  a  mere  act  of  folly  to  do 
so  in  a  case  where  the  disaster  to  the  ship 
happened  in  the  harbor  of  a  port  where  the 
necessary  repairs  could  be  as  conveniently 
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and  economically  executed  as  in  a  more 
distant  port,  out  of  the  regular  course  of  the 
voyage.  Both  commercial  usage  and  law 
allow  compensation  of  such  a  voluntary  sa- 
crifice or  extraordinary  expenditure,  not  be- 
cause the  ship  at  the  time  bore  away  to  a 
port  of  refuge  outside  of  the  course  of  her 
voyage,  but  because  she  was  interrupted  in 
the  course  of  her  voyage  by  the  disaster,  and 
because  common  justice  dictates  that,  where 
two  or  more  parties  are  engaged  in  the  same 
sea  risk,  and  one  of  them,  in  a  moment  of 
imminent  peril,  makes  a  sacrifice  to  avoid 
the  imminentdanger,  or  incurs  extraordinary 
expenses  lo  promote  the  general  safety  of  the 
associated  interests,  the  sacrifice  or  expenses 
so  made  or  incurred  shall  be  assessed  upon 
all  in  proportion  to  the  share  of  each  in  the 
adventure. 

Property  at  sea,  as  all  experience  shows, 
is  often  exposed  to  imminent  perils,  arising 
from  collision  and  fire,  as  well  as  from  the 
violence  of  the  wind  and  waves.  Naviga- 
tion at  best  is  a  perilous  pursuit,  and  all 
those  who  follow  it  know  full  well  that  the 
owners  of  ships  and  cargoes  frequently  suffer 
disastrous  losses  in  spite  of  every  safeguard 
and  precaution  which  they  can  adopt. 
Equitable  rules  and  regulations  designed  to 
avert  the  consequence  likely  to  ensure  from 
such  perils,  or  to  ameliorate  the  loss  in  case 
of  disaster,  have  long  been  known  in 
the  jurisprudence  of  commercial  countries, 
■which,  being  founded  in  the  principles  of 
equity,  are  entitled  to  be  administered  in 
the  same  spirit  in  which  they  had  their 
origin. 

Marine  insurance  is  a  system  of  that  sort, 
and  it  had  its  origin  as  a  measure  to  afford 
partial  indemnity  to  the  unfortunate  for 
losses  by  such  disasters.  Allowances  for 
salvage  service  are  of  a  similar  character, 
and  the  rule  of  proportionate  contribution  of 
sacrifices  made  to  escape  from  an  imminent 
sea  peril  or  extraordinary  expenses  incurred 
for  thai  purpose  is  one  of  equal  merit  and 
importance.  Where  the  disaster  occurs  in 
the  course  of  the  voyage,  and  the  ship  is 
disabled,  the  necessary  expenses  to  refit  her 
to  go  forward  create  an  uquity  to  support 
such  a  claim  just  as  strong  as  a  sacrilicc 


made  to  escape  such  a  peril,  if  it  appears 
that  the  cargo  was  saved,  and  that  the  ex- 
penses incurred  enabled  the  master  to  pro- 
secute the  voyage  to  a  successful  termina- 
tion. Contribution  is  enforced  in  such  a 
case,  not  because  the  ship,  when  injured, 
bore  away  to  a  port  outside  of  the  regular 
course  of  the  voyage,  but  because  the  prin- 
ciples of  equity,  common  justice,  and  the 
usage  of  commerce  require  that  what  is 
given  by  one  of  the  associated  interests 
"  for  the  benefit  of  all,  shall  be  made  good 
by  the  proportionate  contribution  of  all." 
McAndrews  vs.  Thatcher,  3  Wall.,  367; 
Barnard  vs.  Adams,  10  How.,  270;  2  Ar- 
nould  on  Ins.,  784. 

Equity  requires  that,  in  such  a  case,  those 
whose  effects  have  been  preserved  by  the 
sacrifice  or  extraordinary  expenditure  of  the 
others  shall  contribute  to  such  voluntary 
sacrifice  or  expenditure,  and  Commercial 
policy  as  well  as  equity  favors  the  principle 
of  proportionate  contribution,  as  it  encour- 
ages the  owner,  if  present,  to  consent  that 
his  property,  or  some  portion  of  it,  may  be 
cast  away  or  exposed  to  peculiar  and  special 
danger  to  save  the  adventure  and  the  lives 
of  those  on  board  from  impending  destruc- 
tion. Such  an  owner,  under  such  circum- 
stances, has  a  lien  upon  the  property  saved, 
from  the  imminent  peril,  to  enforce  the  pay- 
ment of  the  proportionate  contribution  for 
the  sacrifice  made  or  the  extraordinary  ex- 
penses incurred. 

Proper  repairs  were  made  in  this  case, 
and  the  ship,  having  been  refitted  and  re- 
loaded, prosecuted  her  voyage  to  its  termi- 
nation. Safe  arrival,  with  the  cargo  on 
board,  is  admitted  ;  and  it  appears  that  the 
owner  of  the  ship  demanded  the  pa^-ment  of 
the  proportionate  contribution  before  deliv- 
ering the  cargo,  and  that  the  defendants,  ia 
order  to  obtain  such  delivery,  gave  the 
plaintiff  the  average  bond  exhibited  in  the 
record.  Enough  appears  in  the  terms  of 
the  bond  to  show  that  the  defendants  did 
not  controvert  the  right  of  the  plaintiff  to 
claim  a  proportionate  contribution.  Instead 
of  that,  the  recital  admits  the  collision  ;  that 
the  ship  sustained  damages  which  made  it 
necessary  to  discharge  the  cargo  and  refit ; 
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that  sundry  expenses  and  charges  were  in- 
curred, and  that  various  sacrifices  were 
made  which  are  the  subject  of  a  general 
average,  and  which  should  be  borne  by  the 
property  at  risk  as  a  common  charge  in 
contribution. 

Nothing  could  be  more  explicit  than  the 
language  of  that  recital,  and  the  defendants 
promise  and  agree  to  pay  to  the  plaintiff 
whatever  sums  may  be  found  due  from  them 
for  their  proportion  of  such  expenses,  char- 
ges and  sacrifices  as  have  arisen  in  conse- 
quence of  the  disaster,  whenever  and  so 
soon  as  the  average  shall  be  adjusted  con- 
formably to  law  and  the  usages  of  the  port 
of  New  York.  They  admit  the  disaster, 
that  sacrifices  and  expenses  were  made  and 
incurred,  that  the  sacrifices  and  expenses 
are  the  subject  of  general  average,  and  pro- 
mise and  agree  to  pay  the  proportionate 
contribution  so  soon  as  the  same  shall  be 
adjusted  conformably  to  law  and  the  usages 
of  the  port  where  the  voyage  ended.  Plainly 
they  admit  that  there  is  no  merit  in  the  pre- 
sent defense  ;  for  if  it  be  true  that  such  a 
claim  cannot  arise  unless  the  vessel  bears 
away  to  a  port  of  refuge  outside  of  the  re- 
gular course  of  her  voyage,  then  it  follows 
that  the  plaintiff  is  not  entitled  to  recover 
anything.  Inconsistencies  of  the  kind  can- 
not be  overlooked  in  such  an  investigation, 
as  they  tend  very  strongly  to  show  that  the 
defense  is  unsound,  both  in  law  and  fact. 

Judgment  was  rendered  in  the  case  for 
the  plaintiff,  and  it  is  now  admitted  that  the 
judgment  is  correct,  for  the  sum  of  $14,- 
075.77,  including  interest;  whereas,  if  the 
defense  set  up  to  the  two  sums  in  contro- 
versy is  a  valid  defense,  the  plaintiff  is  not 
entitled  to  any  contribution  whatever.  Ex- 
penses during  the  interruption  of  the  voyage, 
incurred  by  the  master  for  the  wages  of  the 
officers  and  crew,  to  the  amount  of  $3,917.18, 
were  also  allowed  by  the  Circuit  Court  and 
were  included  in  the  judgment ;  and  those 
expenses,  in  the  judgment  of  the  court,  are 
just  as  proper  as  the  charge  for  the  expenses 
of  unloading  and  re-loading  the  cargo,  which, 
it  is  admitted,  is  a  proper  charge. 

Temporary  repairs  of  damages  arising 
from  extraordinary  perils  of  the  sea,  made 


at  some  intermediate  port,  for  the  purpose 
of  prosecuting  the  voyage,  if  the  damage  to 
the  ship  was  of  a  character  to  disable  her 
and  to  interrupt  the  voyage,  are  the  proper 
object  of  general  average.  Philips  on  Ins., 
5th  ed.,  sec.  1300.  Kepairs  in  such  cases, 
if  necessary  to  remove  the  disability  of  the 
ship  to  proceed  on  her  voyage,  are  now 
everywhere  regarded  as  the  proper  object  of 
proportionate  contribution  ;  but  expenses  in- 
curred for  repairs,  beyond  what  is  reason- 
ably necessary  for  that  purpose,  are  not  so 
regarded,  because  it  is  the  duty  of  the  own- 
ers, except  in  case  of  disaster,  to  keep  the 
ship  in  seaworthy  condition.  Fowler  vs. 
Eathbone,  13  Wall.,  117;  Star  of  Hope,  9 
Id.,  236. 

Sea  perils  which  result  in  damage  to  the 
ship  to  such  an  extent  as  to  interrupt  the 
voyage  and  disable  her  from  pursuing  it, 
necessarily  involve  delay  and  extraordinary 
expenses  ;  and  this  court  held,  in  the  case 
last  cited,  and  the  wages  and  provisions  of 
the  officers  and  crew  in  such  a  case  are  gen- 
eral average,  from  the  time  the  disaster 
occurs  until  the  ship  resumes  her  voyage, 
unless  it  appears  that  proper  diligence  was 
not  used  in  making  the  repairs. 

Necessary  repairs  to  the  ship,  except  to 
the  extent  that  such  repairs  are  required  to 
replace  such  parts  of  the  ship  as  were  sacri- 
ficed to  saved  the  associated  interests,  or  to 
refit  the  ship  to  enable  her  safely  to  resume 
the  voyage,  are  not  to  be  included  as  gen- 
eral a/erage  by  the  adjuster,  but  the  wages 
and  provisions  of  the  officers  and  crew  dur- 
ing the  consequent  and  necessary  interrup- 
tion of  the  voyage,  occasioned  by  the 
disaster,  are  a  proper  charge  for  such  pro- 
portionate contribution,  wholly  irrespective 
of  the  question  whether  the  ship  bore  away 
for  repairs  to  a  port  of  refuge  outside  of  the 
regular  course  of  the  voyage,  or  whether  the 
necessary  repairs  were  executed  in  the  port 
where  the  disaster  occurred.  Masters  may 
well  consult  convenience  and  economy  in 
selecting  the  port  for  making  repairs  ;  and 
if,  in  the  particular  case,  the  master  exer- 
cises good  judgment  in  making  the  selec- 
tion, no  interested  party  will  have  any 
light  to  complain. 
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Argument  to  show  that  the  services  of  the 
crew  were  necessary,  during  the  period  the 
Toj'age  was  interrupted,  is  quite  unnecessary, 
as  the  findings  of  the  court  dispose  of  that 
question  in  the  affirmative,  from  which  find- 
ing it  appears  that  as  many  men  as  were 
employed  on  board  were  actually  necessary 
for  the  safety  of  the  ship  in  hauling  her  to 
and  from  the  hulk  on  surf  daj's,  and  in 
moving  the  ship  while  in  dock  during  the 
repairs.  Apart  from  that,  the  court  also 
finds  that  it  was  necessary  that  the  men 
employed  should  be  sailors,  able  to  haul  the 
ship  out  at  any  moment  when  there  was 
surf,  and  that  the  services  of  the  sailors  em- 
ployed during  the  repairs  of  the  vessel  were 
necessary  for  her  preservation  and  safety, 
aud  to  refit  her  for  the  prosecution  of  the 
voyage. 

"Where  the  disaster  occurs  in  the  open 
ecean,  away  from  any  port  where  repairs 
can  conveniently  bo  made,  if  often  becomes 
necessary  that  the  ship  shall  bear  away  to  a 
port  of  refuge,  more  or  less  distant  from  the 
usual  course  of  her  voyage,  and  it  is  un- 
questionably correct  to  say  that  the  devia- 
tion in  such  a  case  is  justifiable,  llcported 
cases  of  the  kind  are  quite  numerous,  and 
courts  of  justice,  in  disposing  of  such  con- 
troversies, not  infrequentlj'^  refer  to  the  bear- 
ing away  of  the  ship  as  marking  the  time 
from  which  to  compute  the  extraordinary 
expenses  incurred  in  refitting  the  ship  to 
prosecute  the  voyage.  Examples  of  the 
kind  are  found  in  the  decisions  of  this  court, 
of  which  one  of  a  striking  character  may  be 
mentioned,  where  the  court  say  that  the 
wages  and  provisions  of  the  master,  officers 
and  crew  are  general  average  from  the  time 
of  putting  away  for  the  port  of  succor,  and 
every  expense  necessarily  incurred  for  the 
benefit  of  all  concerned  during  the  detention. 
Star  of  Hope,  9  Wall.,  236. 

Keference  to  the  bearing  away  of  the  ship 
is  there  made  solely  to  mark  the  time  when 
the  expenses  commenced  to  be  general  aver- 
age, as  is  obvious  from  the  fact  that  the 
court  proceed  to  decide,  in  the  same  opinion, 
that  wages  and  provisions  in  such  a  case 
"are  general  average  from  the  lime  the 
disaster  occurs  until  the  ship  resumes  her 


voyage,"  which  is  the  true  rule  upon  the 
subject,  if  proper  diligence  is  employed  in 
making  the  repairs.  Numerous  examples 
of  the  kind  might  be  given,  but  it  is  unne- 
cessary, as  there  is  no  well-consideied  case 
where  it  is  held  that  sacrifices  made  by  one 
of  the  associated  interests  for  the  benefit  of 
ship,  cargo  and  freight,  to  escape  an  immi- 
nent sea  peril,  or  that  extraordinary  expen- 
ses incurred  by  one  of  the  interests  in  such 
a  case  for  the  benefit  of  all,  to  refit  the  ship, 
if  disabled,  to  prosecute  the  voyage,  are  not 
the  proper  objects  of  general  averagp,  unless 
the  ship  bore  away  to  a  port  of  refuge  out- 
side the  usual  course  of  her  voyage. 

Decided  cases  are  referred  to  by  the  de- 
fendants, which  they  insist  support  that  pro- 
position, but  the  court  here,  after  having 
examined  each  one  of  the  cases,  is  entirely 
of  a  diflferont  opinion.  Even  the  case  of 
Potter  vs.  Ins.  Co.,  3  Sum.,  38,  does  not 
sustain  the  theory  of  the  defendants.  In 
that  case  the  voyage  was  from  New  Orleans 
to  Tampico,  and  it  appearing  that  the  re- 
pairs could  not  be  made  at  the  port  of  desti- 
nation, if  the  vessel  should  proceed  there, 
the  ship  put  back  to  the  port  of  departure  ; 
but  the  case  warrants  the  conclusion  that 
the  result  would  have  been  the  same,  if  the 
vessel  had  gone  forward  and  been  repaired 
in  the  port  of  destination. 

Average  contribution  in  such  cases  is  al- 
lowed to  the  party  making  such  sacrifice  or 
incurring  such  extraordinary  expenses,  as  a 
measure  of  justice  for  a  meritorious  service, 
to  distribute  among  all  who  were  benefitted 
by  it  a  due  proportion  of  what  was  sacrificed 
or  expended,  the  principle  being  that  what- 
ever is  sacrificed  for  the  common  benefit  of 
the  associated  interest,  shall  be  made  good 
by  all  the  interests  which  were  exposed  to 
the  common  peril  and  which  were  saved 
from  the  common  danger  by  the  sacrifice. 

Peculiar  remedies,  equitable  in  their  na- 
ture, are  given  to  persons  engaged  in  navi- 
gation and  marine  adventures,  for  the  reason 
that  such  pursuits  are  exposed  to  extreme 
dangers  and  stand  in  need  of  such  peculiar 
and  equitable  remedies.  Contracts  of  ma- 
rine insurance  are  enforced  to  indemnify  the 
owner  of  such  an  adventure  from  a  portion 
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of  his  loss.  Services  of  salvors  are  liberally 
rewarded  to  encourage  the  hardy  mariner  to 
encounter  such  risks  to  save  the  property 
invested  in  such  an  adventure  from  com- 
plete destruction.  Proportionate  contribu- 
tion is  enforced  by  courts  of  justice,  in  cases 
like  the  present,  not  because  the  ship  bore 
away  from  the  course  of  her  voyage,  but 
because  common  justice  requires  that  sacri- 
fices made,  and  expenses  incurred,  by  one 
of  the  associated  interests  for  the  benefit  of 
all,  should  be  borne  by  all,  in  due  propor- 
tion to  the  interests  saved  by  the  sacrifice  or 
expenditure.  Contributions  of  the  kind  for 
expenses  incurred  to  pay  for  wages  and  pro- 
visions of  the  crew,  except  in  a  very  limited 
class  of  cases,  are  not  enforced  in  the  courts 
of  the  parent  country.  Their  decisions  in 
that  regard,  therefore,  are  not  applicable  to 
the  present  question ,  but  in  all  other  respects 
the  rule  of  decision  in  the  two  countries  is 
substantially  the  same.  Such  a  condition 
to  the  right  of  recovery  as  that  set  up  by  the 
defendants  finds  no  support  in  any  reported 
decision  in  the  tribunals  of  that  country. 
Moran  vs.  Jones,  7  Ell.  &  BL,  532. 

It  appears  in  that  case  that  the  voyage 
was  from  Liverpool  to  Callao  for  a  cargo  of 
guano,  and  that  the  ship  was  driven  on  a 
bank  by  a  storm,  near  the  port  of  departure; 
that  her  cargo  was  discharged  and  trans- 
ported back  whence  it  came ;  that  the 
ship  was  subsequently  got  oft'  and  taken 
back  to  the  port  fi'om  which  she  departed, 
and  then  repaired,  when  she  was  re-loaded 
with  her  cargo  and  proceeded  on  her  voy- 
age. Attempt  was  made  in  that  case  to 
maintain  that  the  cargo  was  not  liable  be- 
fore she  was  got  ofi",  but  the  whole  court, 
Campbell,  chief  justice,  giving  the  opinion, 
held  that  the  saving  of  the  ship  and  the 
cargo  was  one  continued  transaction,  and 
that  the  expenses  incurred  were  general 
average,  to  which  the  ship,  freight  and 
Cftrgo  must  contribute.  Most  of  the  expen- 
ses in  that  case  were  incurred  in  getting  the 
ship  off  the  bank,  and  the  rest  were  incurred 
in  the  port  of  departure,  and  it  never  oc- 
curred to  court  or  counsel,  that  the  plaintift 
could  not  recover  because  the  ship  did  not 
bear  away  to  a  port  of  refuge.    Ins.  Co.  vs. 


Parker,  2  Pick.,  8  ;  Merithew  rs.  Sampson, 
4  Allen,  194;  Patten  vs.' Darling,  1  Cliff., 
262. 

Exactly  the  same  rule  was  laid  down  in 
the  court  of  appeals  of  the  State  of  New 
York,  Nelson  vs.  Belmont,  21  N.  Y.,  38. 
Various  questions  were  considered  in  that 
case,  but  the  court  laid  down  the  rule  that 
where  the  expenses  are  incurred  or  the  sa- 
crifices A'oluntarily  made  for  the  safety  of 
the  ship,  freight  or  cargo,  a  general  average 
will  take  place,  provided  the  purpose  of  the 
sacrifice  or  expense  is  accomplished. 

"Such  a  cause  of  action,"  says  Kent, 
"grows  out  of  the  incidents  of  a  mercantile 
voyage  ;"  and  he  adds  that  the  duties  which 
it  creates  apply  equally  to  the  owners  of  the 
ship  and  of  the  cargo,  and  characterizes  it 
as  a  contribution  made  by  all  parties  con- 
cerned, towards  a  loss  sustained  by  some  of 
the  parties  in  interest,  for  the  benefit  of  all  ; 
and  he  remarks  that  it  is  called  general 
average,  because  it  falls  upon  the  gross 
amount  of  ship,  cargo  and  freight.  Ship, 
cargo  and  freight,  are  undoubtedly  required 
to  contribute  in  such  a  case ;  and  the  same 
learned  author  holds  that  the  wages  and 
provisions  of  the  crew,  if  the  ship  is  obliged 
to  go  into  port  to  refit,  constitute  the  subject 
of  general  average  during  the  detention  ; 
which,  beyond  all  doubt,  is  the  settled  rule 
of  the  courts  in  this  country,  State  and  fe- 
deral. Barnard  vs.  Adams,  10  How.,  307; 
3  Kent.  Com.,  12th  ed.,  235;  Barker  vs. 
Kailroad,  22  Ohio  St.,  62  ;  Lyon  vs.  Alford, 
19  Conn.,  75  ;  Nimick  vs.  Holmes,  25  Penn. 
St.,  373  ;  Emerigon,  482  ;  Hallet  vs.  Wi- 
gram,  6  C.  B.,  603  ;  Dil worth  vs.  McKelvy, 
30  Missouri,  155;  Abbott  on  Ship.,  497; 
Hathaway  vs.  Ins.  Co.,  8  Bosw.,  59. 

Maritime  usage  everywhere  is  that  the 
port  of  destination  or  delivery  of  the  cargo 
is  the  port  where  the  average  is  to  be  adjust- 
ed. 4  Phil.  L.  Int.,  641 ;  Simonds  vs. 
White,  2  B.  &  C,  811  ;  Pars,  on  Con.,  6th 
ed.,  332  ;  Dogleigh  vs.  Davison,  5  Dowl.  & 
K.,  6  ;  McLoon  vs.  Gumming?,  73  Penn, 
St.,  108. 

Universal  usage  designates  the  port  of 
New  York  as  the  place  where  the  adjust- 
ment should  have  been  made,  and  inasmuch 
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as  tho  parties  so  agreed  in  the  average  bond, 
further  remarks  upon  tho  subject  are  quite 
unnecessary  ;  and  the  court  is  of  the  opinion 
that  expenses  incurred  for  tho  wages  and 
provisions  of  the  crew  were  properly  includ- 
ed in  the  average  adjustment. 

Discussion  of  tho  second  objection  to  tho 
adjustment  is  not  necessary,  as  tho  defend- 
ants are  concluded  by  tho  finding  of  tho  Cir- 
cuit Court.  Among  other  things  the  Cir- 
cuit Court  found  that,  when  the  owner  of 
the  ship  sends  out  an  agent  to  a  foreign  port, 
into  which  the  ship  has  put  in  distress,  to 
advise  and  assist  the  master,  for  the  benefit 
of  ship  and  cargo,  the  usage  of  the  port  of 
New  York  is,  that  the  amount  paid  for  the 
services  of  such  agent,  and  his  board  and 
traveling  and  incidental  expenses,  are  al- 
lowed in  general  average,  without  regard  to 
tho  question  whether  or  not  he  reaches  tho 
port  of  distress  in  time  actually  to  render 
service ;  provided  he  is  sent  out  in  good 
faith,  with  the  intention  that  he  shall  render 
service  for  the  general  benefit.  It  appear- 
ing that  the  adjustment  was  made  in  con- 
formity to  the  usage  of  the  port  in  that  re- 
gard, the  court  is  of  the  opinion  that  the 
charge  was  properly  allowed,  and  that  there 
is  no  error  in  tho  record. 

Judgment  affirmed. 

Mr.  Justice  Bradley  dissenting. 

I  dissent  from  the  judgment  of  the  court 
in  this  case.  It  seems  to  me  a  dangerous 
precedent  to  allow  contribution  to  the  crow's 
wages  when  a  ship  does  not  deviate  from  her 
course,  but  is  merely  delayed  for  repairs  on 
the  route  of  her  regular  voyage.  Such 
claims  will  too  often  be  put  forward,  and  a 
shipper  will  never  know  when  he  has  done 
paying  freight  for  the  transportation  of 
his  property.  I  concede  that  the  American 
rule  is  more  liberal  in  this  respect  than  the 
English,  but  I  think  it  has  never  been  car- 
ried so  far  as  the  present  case. 


— A  200-pound  Dakota  citizen  took  a  Turk- 
ish bath  in  Omaha  lately,  and  died  within 
an  hour.  The  verdict  of  the  jury  was,  "He 
hadn't  ought  to  have  got  so  much  off  of 
him  at  one  time."  Insured  in  tho  Wash- 
ington, if  we  are  a  prophet  or  tho  son  of  one. 


Lecture  on  Life  Insurance, 

BY 

George  Dawson,    M.    A.,   of   Birmingham, 
England, 

Having,  ladies  and  gentlemen,  for  very 
many  years  experienced  the  benefit  of  life 
assurance,  and  having  noticed  how  very 
large  a  number  of  people  have  either  not 
understood,  or  not  sufliciently  understood  to 
carry  their  understanding  into  practice,  the 
benefits  of  it,  I  have  thought  it  desirable  to 
call  together  any  of  you  interested  in  the 
matter,  to  set  forth,  not  the  elaims  of  the 
shareholders  in  the  companies,  but  claims 
which  are  much  more  important — namely, 
those  of  the  assured.  I  am  a  shareholder  in 
no  company  whatever  ;  I  am  insured  in 
many  companies.  Therefore,  you  need  not 
suppose  that  I  wish  to  say  anything  to  injure 
any  of  them,  because  it  is  desirable  that  all 
the  companies  I  am  in  should  flourish. 
There  are  quite  enough  of  us  in  this  country 
to  make  it  desirable  that  all  honest  compa- 
nies should  flourish.  And  I  have  noticed 
this,  that  those  who  can  only  afford  to  assure 
for  a  small  amount,  have  no  idea  of  availing 
themselves  of  the  admirable  machinery  of 
life  insurance ;  whereas  nothing  could  be 
clearer  than  that  a  very  large  amount  of 
business  ought  to  be  done  amongst  those 
who  can  afford  to  pay  very  small  sums.  I 
need  hardly  explain  to  you  either  the  history 
or  the  principles  of  life  assurance,  and  yet  a 
few  minutes  spent  in  that  manner  may  be 
worth  while.  Of  course  we  have  one  cer- 
tainty, all  of  us  know  we  shall  die.  Wo 
have  one  uncertainty,  all  of  us — namely, 
the  time  when  wo  shall  die.  If  a  wise  man 
can  set  a  certainty  against  an  uncertainty — 
and  being  wise  ho  is  therefore  prudent — he 
is  glad  to  do  it.  Now,  the  rate  of  death  in 
a  year  is  utterly  certain.  The  time  when 
you  and  I  shall  die  is  utterly  uncertain. 
Law  runs  in  this  world  to  such  an  extent, 
that  the  number  of  suicides  in  this  country 
is  always  in  tho  same  proportion  to  the  pop- 
ulation. Each  kind  of  suicide,  loo,  always 
bears  the  same  proportion.  You  may  set  it 
forth  in  figures  :  So  many  men  drown  them- 
selves, so  many  men  hang  themselves. 
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These  figures  never  vary.  How  many 
men  will  die  in  a  thousand  we  can  know  ; 
■when  any  man  in  a  thousand  can  die  who 
can  tell  ?  Now,  knowing  that  my  life  is 
uncertain,  I  want  to  fight  that  uncertainty 
by  a  certainty  of  certainties — that  is,  I  want 
to  know  how  I  can  get  a  certain  sum  of 
money  payable  to  my  children  and  heirs  at 
the  uncertain  time  I  shall  die.  It  is  very 
clear  savings  won't  do  it.  Some  of  us,  with 
all  the  savings  of  a  life,  don't  save  much, 
and  I  am  free  to  say  that  some  of  you  could 
never  save  anything  if  you  tried.  It  is  very 
certain  that  at  the  uncertain  hour  of  death  it 
is  impossible  with  some  men  that  they 
should  even  have  enough  money  put  by  for 
the  funeral.  Therefore  savings  won't  do  it. 
And  if  savings  won' t  do  it,  what  will  ?  Spe- 
culation will  not,  because  there  is  more  un- 
certainty about  that  than  anything  else. 
You  may  as  well  attempt  to  provide  foryeur 
children  by  going  into  a  tm  mine,  as  to  think 
speculation  will  do  it.  Can  anything,  then, 
be  done  in  character,  or  in  principle,  so  well 
known  as  to  enable  a  company  or  combina- 
tion of  men  to  undertake  your  individual 
risk  upon  the  broad  and  ascertained  princi- 
ple of  the  duration  of  human  life  ?  Many 
years  ago — I  won't  trouble  you  with  a  his- 
tory of  the  business — a  clear-headed  man 
saw  that  it  was  possible  to  combine,  so  that, 
from  the  day  after  you  had  paid  one  prem- 
ium, to  give  a  sum  payable  at  death,  the 
sum  should  be  due  to  you.  Say,  for  in- 
stance, twenty-five  years  ago  I  assured  for 
£500,  after  all  the  preliminaries  have  been 
gone  through,  and  the  assurance  has  been 
accepted,  if  I  die  next  day  my  child  gets 
£500.  I  should  like  to  know  how  many 
years  it  would  take  many  of  you  to  save 
£500  ?  I  shouldn't  like  to  tell  jou  how 
long  and  how  difficult  it  would  be  for  me  to 
do  so,  even  if  I  had  the  power — (laughter). 
That  being  so,  I  must  assure  myself  against 
myself.  I  may  be  willing  to  save,  but  I 
may  not  always  have  the  power.  It  is  not 
even  always  possible  for  a  man  to  get  to  the 
Savings  Bank.  He  meets  a  friend,  looks 
into  a  window,  sees  a  pair  of  earrings  or 
something  he  thinks  his  wife  would  like, 
and  out  of  his  large-heartedness  and  bene- 


volence treats  her  with  the  article,  and  the 
money  never  reaches  its  destination — (laugh- 
ter). But  if  an  insurance  company  gets  hold 
of  him — especially  one  of  the  old  ones 
— having  paid  the  money  due  on  his  first 
premium,  he  can  never  touch  it  again.  In 
the  assurance  company,  I  have  a  savings 
bank  opened,  and,  upon  the  payment  of  the 
first  premium,  I  have  the  certainty  that  the 
whole  sum  will  be  paid.  But  some  men 
will  saj',  "You  lose  your  interest.  If  you 
pay  £10  a  year  to  an  insurance  society,  for 
forty  years,  you  lose  your  interest.  If  I 
save  it,  I  have  so  much  interest."  Yes  ; 
but  then  I  am  willing  to  waive  the  interest 
for  the  sake  of  one  thing — I  assure  my  life, 
and  I  get  peace  of  mind,  securing  prosperity 
for  my  posterity  in  the  shape  of  a  certain 
sum  of  money.  That  is,  if  I  should  die  the 
day  after  I  have  paid  my  first  premium, 
my  £500  is  due,  and  is  paid  ;  and  to  the 
wise  man  it  gives  peace  of  mind  to  think 
that  whether  he  dies  to-morrow,  or  next 
day,  or  twenty  years  hence,  he  has  secured, 
for  his^amily,  £500.  And  that  is  what  I 
got  when  I  assured  my  life. 

The  first  time  I  paid  the  money  it  was  as 
into  a  savings  bank — without  interest  it  is 
true  ;  but  I  did  it  for  the  sake  of  peace  of 
mind,  which  I  value  a  great  deal  more  than 
money.  I  like  my  peace  of  mind  ;  you 
like  to  see  how  much  money  you  can  scrape 
together.  I  say  let  each  man  have  his  own 
way — you  for  pelf,  I  for  peace.  So  when  I 
assured  my  life,  I  compelled  myself  to  save. 
I  got  immediate  peace  of  mind,  and  found 
that,  with  due  perseverance,  I  had  insured, 
to  those  who  come  after  me,  a  certain  sum 
of  money.  So  I  conquered  any  disinclina- 
tion to  commence  saving,  I  guarded  my- 
self against  my  own  carelessness,  against 
care,  and  against  one's  own  generousness, 
which  is  large,  by  always  paying  the  pre- 
mium. Some  spend  the  money,  thinking 
they  are  a  great  deal  better  oflf  than  they  re- 
ally are  ;  yet  in  the  month  of  December, 
when  I  have  paid  one  of  my  assurance  pre- 
miums, and  in  February,  when  I  have  paid 
another)  I  say,  "There  is  so  much  saved 
for  myself."  A  lady,  to  whom  I  am  guar- 
dian, came  to  me  some  time  ago,  stating 
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that  she  was  going  to  be  married,  and  that 
her  husband  didn't  think  it  quite  the  thing 
for  her  to  have  a  marriage  settlement  ;  and 
she  expressed  all  that  fine  sentimentality 
about  it  which  women  in  her  position  feel. 
I  had  to  argue  the  matter  with  her  ;  and, 
knowing  what  men  and  women  are,  pretty- 
well,  I  went  round  about  the  bush,  and  I 
told  her  it  was  not  so  much  to  guard  hor 
money  from  her  husband  as  to  guard  it  from 
herself.  She  said,  "  "What  do  you  mean  ?" 
and  I  replied,  "  Why,  just  this  :  In  some 
generous  moment,  or  some  loving  hour,  your 
husband  would  be  coming  to  you  and  say- 
ing, '  If  you  would  only  let  me  have  £500 
or  £600,  I  have  an  admirable  opening, 
which  would  produce  a  hundred  per  cent.' 
— (laughter).  In  a  moment  of  softness,  you 
give  him  the  money,  and  in  a  moment  of 
misery,  you  fish  for  it  and  don't  find  it" — 
(renewed  laughter).  When  I  persuaded  her 
it  was  to  arm  herself  against  herself,  she 
took  heart  ;  for  she  knew,  if  the  opportunity 
should  arise  as  I  had  described,  she  would 
part  with  her  money.  For,  I  added,  "If 
you  have  a  settlement,  I'll  take  care  that 
he  doesn't  have  the  money,  and  I'll  take 
care  that  you  don't  either — (laughter).  I 
shall  guard  you  against  yourself."  And  if 
a  man  has  made  no  other  provision  for  his 
family,  for  the  future,  than  life  assurance, 
he  has  simply  guarded  himself  against  the 
■world. 

Think,  now,  all  of  you,  how  many  pounds 
have  gone  out  of  your  incomes  and  you 
haven't  known  what  has  become  of  them. 
It  puts  one  in  mind  of  the  "  book  of  resolu- 
tions "  some  of  us  resolve  upon  keeping. 
We  commence  on  the  Ist  of  January, 
resolving  to  be  good  men,  and  we  go  on 
tolerably  well  till  about  the  3d — (laughter) 
— and  then  we  forget  to  pick  it  up,  and  a 
month  goes  by  without  an  entry;  we  are 
ashamed  of  it,  and  the  book  is  thence  closed 
forever.  If  my  premiums  have  gone  into 
the  books  of  the  Assurance  Society,  I  am 
never  able  to  get  them  out  again,  and  my 
children  are  the  gainers  by  this  sel^-denial. 
Again,  the  number  of  life  assurances  plays 
a  very  largo  part  in  regard  to  the  general 
industry  of  the  country.     If  a  man  is  well 


insured  he  can  speculate  if  he  likes.  He 
can  lay  out  the  rest  of  his  money  in  busi- 
ness. If  I  engage  in  any  undertaking  of 
risk,  and  I  know  that  my  premium  is  paid, 
I  feel  a  free  man  for  the  future.  You  may 
be  certain  that  a  large  amount  goes  into  the 
industries  of  this  country  solely  bccarise  so 
many  men  fall  upon  what  may  seem  a 
security  for  those  who  come  after  them. 
Then  I  have  a  peculiar  horror,  which  I 
hope  you  all  share,  and  that  is,  when  peo- 
ple are  dead  that  there  should  be  a  collec- 
tion to  bury  them — (laughter) — to  buy 
mourning  or  apprentice  the  children.  Now, 
in  my  longish  life,  I  have  met  with  case 
after  case  in  which  men,  whose  incomes 
have  been  larger  than  mine  ever  was,  have 
died,  and  there  wasn't  food  enough  in  the 
house  the  next  day  for  the  family  they  left 
behind  them.  Onie  man,  whom  I  knew 
well,  admired  much,  and  loved  more — 
generous,  careless,  thoughtless,  and  there- 
fore sinful;  with  all  these  large  virtues  he 
lived,  but,  when  fatal  eflFects  came  and  be 
died,  they  had  to  bury  him  by  charity.  A 
friend  had  to  go  into  the  house  and  guaran- 
tee the  undertaker,  who  would  not  advance 
the  coffin  till  he  could  see  his  way  to  be 
paid  for  it.  Prudent  man  !  I  don't  blame 
him  ;  it  was  his  business.  That  man  has 
no  love  for  his  family  who  does  not  insure 
his  life,  and  who,  being  dead,  has  to  be 
buried  by  charity,  and  a  subscription  has  to 
be  entered  into  to  set  his  wife  up  in  a  board- 
ing house,  to  find  his  children  in  bread,  or 
to  advance  them  in  life.  If  I  were  to  form 
an  insurance  companv,  it  would  be  to  in- 
sure a  man  against  his  friends  cadging  upon 
him — (laughter).  If  I  had  belonged  to  such 
a  societj'  for  twenty  years,  it  would  have 
been  money  saved  to  me.  I  would  willing- 
ly pay  a  yearly  prem.ium  to  such  a  society. 
I  have  five  or  six  cases  in  hand  now — 
(laughter).  Every  year  I  pay  more  to  bury 
dead  friends  than  I  pay  for  my  life  assur- 
ances. It  is  mafveilous  how  many  men  die 
without  thinking  of  assuring  their  lives.  Ij 
there  is  to  be  any  begging  on  my  account,  I 
would  rather  do  it  mysclf^(laughter). 

I   would   rather  go   round  with  the  hat 
whilst   I    am    alive,  than  have  the  hat  go 
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round  for  me  when  I  am  dead.  For  if  I 
go  round  with  the  hat,  you  know,  I  get  the 
money  on  my  merits  or  demerits,  but  after 
one  is  dead,  to  think  that  you  must  be  beg- 
ged for,  buried  by  charity,  and  to  know  that 
many  people  will  give  it  grudgingly — I  am 
safe  against  that.  I  have  secured  my  fune- 
ral ;  it  will  te  a  very  simple  one,  but  I 
have  arranged  for  the  payment.  I  have 
done  this  simply  by  this  admirable  system 
of  paying  so  much  a  year,  in  order  that, 
when  the  uncertain  hour  of  my  death  ar- 
rives, a  certain  sum  calculated  scientifically 
upon  the  tables  of  human  life,  which  are 
inflexible  in  their  truthfulness,  shall  be  paid 
over  to  my  heirs.  Now,  I  have  been  in- 
quiring, sometimes,  why  it  is  that  this  won- 
derful system,  developed  as  it  is,  is  not  yet 
developed  far  enough,  for  I  can  see  in  a 
moment  that  many  of  you  are  not  insured. 
If  I  were  a  despot,  no  man  should  marry 
without  he  was  insured.  If  I  were  the 
father  of  marriageable  daughters,  I  should 
write  up — "  No  suitor  admitted  until  he  is 
insured."  (Laughter.)  And  if  women 
were  wise,  they  would  write  up — "  Not  to 
be  engaged  until  the  first  premium  is  paid." 
(Renewed  laughter.)  For,  take  a  case: 
You  wish  to  marry  a  girl  who  has  money, 
and  you  have  none  ;  well,  what  right  have 
you  to  marry  until  you  have  some  ?  You 
say,  "  If  we  were  to  wait  until  I  have  saved 
enough,  I  shall  be  old  before  I  marry  her." 
No  ;  you  would  not  be,  if  you  insure  your 
life.  You  are  then  on  an  equality  with  her 
at  once.  No  man  ought  to  marry  until  his 
life  is  insured,  and  no  woman  ought  to  mar- 
ry a  man  until  it  is.  Lay  this  down  as  a 
rule  :  No  marrying,  or  giving  in  marriage, 
until  this  simple,  scientific,  admirable  point 
of  provision  has  been  understood  and  car- 
ried out.  Well,  the  whole  thing  seems  to 
me  so  scientific,  and  so  cheering  that  I  be- 
gin to  ask  why  it  is  so  partially  carried  out? 
If  there  are  a  thousand  people  in  this  coun- 
try that  ought  to  be  insured,  and  are  not — 
well  of  course,  as  a  student  of  human  nature, 
1  know  one  of  the  reasons  is,  that  people  are 
careless,  they  say  to  the  insurance  agents, 
•»  Come  again  another  day."  (Laughter.) 
Many  people  are  improvident  ;  they  never 


look  beyond  their  noses.  Many  others  are 
selfish,  because  there  are  some  men  who  are 
always  saying,  "  Why  should  I  give  up 
money  that  I  can  spend  myself  to  other 
people,  that  they  should  spend  it?"  You 
know  that  a  certain  alderman  said,  "  Pos- 
terity has  never  done  anything  for  me  ;  why 
should  I  do  anything  for  posterity  ?  "  That 
feeling  often  reigns  in  the  mind  of  a 
man,  but  he  would  not  like  to  bring  it  out 
nto  words.  A  provident  man  is  a  cau- 
tious man,  and  a  poor,  provident,  careful 
man  is  fearful  lest  the  promises  of  the  in- 
surance company  should  fail  either  from 
u)iscalculation  or  from  knavery. 

It  is  just  possible — I  do  not  say  there  has 
ever  been  a  case — but  it  is  just  possible 
there  may  have  been  some  knavery — (laugh- 
ter^— and  it  is  just  possible  tlxat,  after  ho  has 
paid  all  these  premiums,  by-and-by  there 
maybe  nothing  to  get  for  it.  You  and  I 
know  how  careless  and  improvident  loost  of 
us  are.  But  we  will  suppose,  after  we  have 
set  ourselves  up  for  marriage,  that  we  have 
determined  to  be  patient, cautious,  unselfish; 
and  then  we  want  to  know  what  are  our 
guarantees  or  securities,  on  the  part  of  the 
insurance  companies,  that  what  they  under- 
take they  will  be  able  to  carry  out,  and 
when  the  time  comes  for  payment  that  the 
money  will  be  forthcoming  and  paid.  And 
you  know  how  this  principle  of  insurance 
has  suflfered  through  the  gigantic  breaks- 
down  of  recent  years — (hear,  hear).  When 
a  great  company  goes  to  ruin,  all  compa- 
nies suffer.  When  an  insurance  company 
fails,  as  some  of  them  have  done,  the  prin- 
ciple is  put  back  for  years.  Many  a  man, 
instead  of  saying,  ' '  That  is  a  bad  company ; 
therefore  I  will  hunt  for  a  good  one,"  will 
say,  "  That  is  a  failure,  therefore  I  will 
have  nothing  to  do  with  the  concern."  I 
don't  do  that.  If  my  fishmonger  sends  me 
a  questionable  sole,  or  the  woman  who  sells 
me  eggs,  warranted  to  be  fresh,  puts  two 
stale  ones  into  every  dozen,  I  don't  say, 
"  No  more  eggs,  no  more  soles  ;"  I  simply 
say,  "I  don't  deal  with  you,  my  sweet 
sister,  any  further."  (Laughter.)  I  change 
my  egg  merchant,  and  I  look  out  for 
another  fishmonger. 
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Now,  to  get  rid  of  suspicion  is  one  of  the 
necessities  that  lie  upon  those  of  us  who  are 
interested  in  these  matters,  and  what  we 
ask  as  insurers  is  this  :  We  want  certainty, 
simplicity,  indisputableness.  I  want  secu- 
rity; I  want  to  know  that  this  money  that  I 
keep  dropping  into  the  box  will  remain  in 
the  box.  I  want  to  know  that  there  is  no 
false  bottom  to  the  box,  and  that  when  the 
day  comes,  when  death  shall  break  that 
box  for  those  that  come  after  me,  they  who 
look  into  it  shall  not  find  nothing  in  it. 
(Hear,  hear.)  I  want  to  be  safe  with  gen- 
erous directors — and  you  know  that  direct- 
ors are  often  generous,  easily  generous. 
They  belong  to  that  class  of  people  who, 
spending  other  people's  money,  do  it  with 
a  good  deal  of  generosity.  (Laughter.)  They 
do  as  poor  Goldsmith  did  when  the  washer- 
woman was  clamoring  for  his  bill,  and  Dr. 
Johnson  sent  him  a  guinea  ;  he  did  not 
spend  the  guinea  in  paying  the  washer- 
woman directly — not  he  ! — no,  paid  for  a 
bottle  of  Madeira  and  treated  the  guinea  as 
a  gentleman  should — spend  it  in  something 
generous — (laughter) — and  rich.  I  want  to 
be  secured  that  the  box  has  no  false  bottom, 
that  the  directors,  by  expenditure,  shall  not 
eat  into  my  little  store.  I  want  to  know 
this; — that  I  shall  have  a  guarantee  suffi- 
cient, that,  at  my  death,  the  sum  of  money 
I  have  entrusted  to  you,  and  that  the  fur- 
ther sum  of  money  you  have  promised  to 
me,  will  be  forthcoming. 

Then  there  is  the  man  who  never  was  a 
person  of  capital,  but  one  of  those  people 
who,  after  he  had  got  a  good  dinner,  asked 
what  was  the  next  chance.  He  always 
treated  resolutions  handsomely.  When  he 
got  a  piece  of  money,  he  always  treated  it 
as  a  gentleman.  He  did  not  hoard  it,  but 
thought  the  best  way  was  to  spend  it.  He 
sent  it  on  its  tramp  with  a  free  card.  He 
insured  for  a  little,  time  ;  things  went  well  ; 
by-and-by  they  went  badly,  and  what  was 
to  bo  done  ?  He  had  paid  his  premiums  for 
many  years  ;  he  has  failed  to  pay  the  last 
that  has  gone  by,  and  so  the  premiums  are 
handed  over  to  the  family.  One  year  the 
grandmother  takes  it  up,  then  an  aunt,  and 
then  he  wheedles  a  maiden  cousin  to  pay 


it ;  and  the  great  family  difficulty  is,  who  is 
going  to  stand  for  the  next  premium  ? — 
(laughter).  They  dare  not  drop  it,  it  would 
not  do  ;  they  can  hardly  keep  it  up,  for  they 
cannot  aflbrd  it ;  and  they  have  to  call  the 
family  together  about  Christmas  to  settle 
who  has  to  pay  for  the  sake  of  poor  John 
and  his  children — (laughter). 
*  »  »  *  m  * 

Wo  want  our  money  to  be  perfectly  safe ; 
we  want  the  conditions  to  be  perfectly  safe  ; 
we  want  not  to  be  shelved  when  we  are 
poor  ;  we  want  not  to  forfeit  if  we  become 
unfortunate  ;  we  want  to  get  an  insurance 
against  poverty,  against  mishap  ;  we  want 
to  find  that  we  are  not  altogether  the  victims 
of  the  shareholder,  but  that  he  has  an  hon- 
orable interest,  and  we  have  our  honorable 
and  honest  benefits. 


Connecticut  Insurance  La'ws. 

AK  ACT  RELATING  TO  LOANS  AND  INVEST- 
MENTS   BY  LIFE    INSURANCE  COMPANIES. 

General  Assembly,  May  Session,  l 
A.  D.  1876.         X 

Se  it  enacted  by  (he  Senate  and  House  of 
Representatives^  in  General  Assembly  Con- 
vened : 

Section  1.  No  loan  or  investment  shall 
bo  made  by  any  life  insurance  company  of 
this  State,  without  the  unanimous  approval 
of  its  finance  or  executive  committee,  or 
the  approval  of  a  majority  of  the  directors 
of  such  company  present  at  any  meeting  of 
such  directors  ;  and  the  name  of  every 
director  approving  or  disapproving  any  loan 
or  investment  so  made  shall  be  entered  up- 
on the  records  of  the  company. 

Sec.  2.  No  director  or  officer  of  a  life 
insurance  company  shall  receive  any  money 
or  valuable  thing  for  negotiating,  procuring 
or  recommending  any  loan  from  such  com- 
pany, or  for  selling  or  aiding  in  the  sale  of 
any  stocks  or  securities  to  or  by  such  com- 
pany. 

Skc.  3.  No  loan  shall  hereafter  be  made 
of  the  capital,  assets  or  income,  or  any  por- 
tion thereof,  of  any  life  insurance  company 
incorporated  by  or  organized  under  the 
laws  of  this  State,  unless  such  loan  shall  be 
secured  by  mortgage  of  unincumbered  real 
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estate  worth    at  least  double  the  amount 
loaned  thereon  ;    or  by  pledge  of  bonds  or 
stocks  as  collateral  having  a  market  value 
at  least  twenty-five  per  cent,  in  excess  of 
the  amount  loaned  thereon . 

Sec.  4.  No  portion  of  the  capital,  assets 
or  income  of  such  company,  shall  hereafter 
be  used  in  the  purchase  of  the  stocks  or 
bonds  of  any  mining  or  manufacturing  com- 
pany, or  other  private  corporation,  unless 
the  market  value  of  the  stocks  or  bonds  of 
such  other  private  corporation  shall  be 
equal  to  the  par  value  thereof,  and  upon 
which  dividends  or  interest  shall  have  been 
regularly  paid  for  three  years  ;  nor  shall 
any  loan  be  made  by  such  company  upon 
any  securities  the  purchase  of  which  by  it  is 
by  this  act  prohibited. 

Skc.  5.  This  act  shall  not  prevent  any 
company  from  taking  premium  notes  or 
giving  credit  for  a  part  of  its  premiums  in 
accordance  with  its  usual  course  of  business. 
Sec,  6.  Any  officer  or  director  of  a  life 
insurance  company  consenting  to  a  loan  or 
investment  in  willful  violation  of  the  pro- 
visions of  this  act,  shall  be  personally  liable 
to  the  company  for  any  loss  which  may  be 
sustained  by  such  investment  or  loan,  to  be 
recovered  by  an  action  'brought  by  the  In- 
surance Commissioner  of  this  State,  on  com- 
plaint of  any  policyholder  or  stockholder  in 
the  company  suffering  thereby. 
an  act  relating  to  amalgamations, 
consolidations,  and  re  -  insurances 
bt  life  insurace  companies. 

General  Assembly,  \ 
May  Session,  A.  D.,  1876.  j 
Be  it  enacted  by  the  Senate  and  House  of  Rep- 
resentatives in  General  Assembly  Convened: 
Section  1.  No  life  insurance  company, 
incorporated  by  or  organized  under  the  laws 
of  this  State,  shall  consolidate  or  amalga- 
mate with  any  other  company,  or  re-insure 
its  risks,  or  any  part  thereof,  with  any  other 
company,  or  assume  or  re-insure  the  whole 
or  any  portion  of  the  risks  of  any  other 
company,  except  as  hereinafter  provided  ; 
but  nothing  herein  contained  shall  prevent 
any  life  insurance  company  from  re-insur- 
ing a  fractional  part,  not  exceeding  one-half 
of  any  single  risk. 


Sec.  2.     Whenever   any   life    insurance 
company  shall   propose   to   amalgamate  or 
consolidate  with  any  other  company,  or  en- 
ter into  any  contract  of  re-insurance,  it  shall 
bring  its  petition  to  the  Insurance  Commis- 
sioner of  this  State,  setting  forth  the  terms 
and   conditions  of  such   proposed   amalga- 
mation, consolidation,  or  re-insurance,  and 
praying  for  the  approval  thereof.     The  In- 
surance Commissioner  shall  thereupon  issue 
an  order  of  notice,   requiring   notice  to  be 
given  by  mail  to  the  policyholders  of  such 
company,  of  the  pendency  of  such  petition, 
and  the  time   and  place  at  which  the  same 
will   be  heard,  and   by  publication  of  said 
order  of  notice  and  said  petition  in  a  daily 
newspaper,   designated    by    said   Commis- 
sioner and  published  in  each  of  the  cities  of 
Hartford,  New  Haven,  and  New  York,  for 
at  least  three   weeks   before   the  time  ap- 
pointed  for   the  hearing   of   said   petition. 
The  Commissioner  shall  request  the  assist- 
ance  of  the   Insurance    Commissioners   or 
Superintendents  of  two  other  States,  as   ex- 
perts, wfio,  with   the  Commissioner  of  this 
State,  shall  form  a  commission  to  hear  said 
petition.     At   the  time   and  place  fixed  in 
said  notice,  or  at  such   time  and   place   as 
shall  be  fixed  by  adjournment,  said  commis- 
sion shall  proceed  with  said   hearing.     The 
attendance  of  witnesses  before  said  commis- 
sion may  be  compelled  by  subpoena,  issued 
by   any   competent   authority;  and   if  any 
person    shall    refuse  to   appear  before  said 
commission   in   obedience  to  any  subpcena 
served  upon  him,  any  Justice  of  Peace,  on 
application  of  said   commission,  may  issue 
a  capias  to  bring  such  person  before  them. 
Any   policyholder    or    stockholder  of   the 
company  or  companies  may   appear  before 
said  commission,  and  be  heard  in  reference 
to  said  petition. 

Sec.  3.  Said  commission,if  satisfied  that 
the  interests  of  the  policy  holders  of  sucb 
company  or  companies  are  properly  pro- 
tected, and  that  no  reasonable  objection  ex- 
ists thereto,  may  approve  and  authorize  the 
proposed  amalgamation,  consolidation,  or 
re-insurance ;  and  said  commission  may 
make  sucb  order  with  reference  to  the  dis- 
tribution and  disposition  of  the  surplus  as- 
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sets  of  any  such  company,  thereafter  re- 
maining, as  shall  bo  just  and  equitable. 
Such  amalgamation,  consolidation,  or  re- 
insurance shall  only  be  approved  by  the  con- 
sent of  all  the  members  of  said  commission; 
and  it  shall  be  the  duty  of  said  commission 
to  guard  the  interest  of  the  policy  holders  of 
any  such  company  or  companies  proposing 
to  amalgamate,  consolidate,  or  re-insure. 

Skc.  4.  Compensation  of  the  coramis- 
Bionors  or  superintendents  of  other  States, 
acting  under  the  provisions  of  this  act,  shall 
be  twenty-live  dollars  a  day  for  the  lime 
they  are  actually  employed,  to  be  paid,  to- 
gether with  the  expenses  and  costs  incident 
to  said  hearing,  by  the  company  or  com- 
panies bringing  said  petition. 

Sec.  5.  Any  officer,  director,  or  stock- 
holder of  any  life  insurance  company  vio- 
lating or  consenting  to  the  violation  of  this 
act,  shall  be  punished  by  fine  not  less  than 
ten  thousond  dollars,  and  by  imprisonment 
in  the  common  jail  not  less  than  one  year. 


Interesting  Address  Before  the 
Life  Underwriters'  Association 
of  Ohio. 


BY   JOHN   R.    HEGKMAN. 


At  the  fourth  annual  meeting  of  above 
Association,  held  at  Put-in-Bay,  Ohio,  Mr, 
Hegeman,  Vice-President  of  the  Metro- 
politan Life,  made  a  most  scholarly  address, 
which  is  such  a  readable  gem  throughout, 
that  we  cheerfully  give  space  to  the  whole 
of  it : 

"  I  had  hoped,  Mr.  President  and  gentle- 
men of  this  Association,  to  have  been  per- 
mitted to  enjoy  the  proceedings  of  your 
convention  without  marring  them  by  any 
words  of  mine.  After  the  much  that  has 
been  said,  and  said  so  well — after  the  com- 
prehensive reports  of  your  President,  Sec- 
retary, and  of  your  various  committees,  I 
must  confuss  that  I  am  somewhat  in  the 
condition  of  the  ship  which  approached 
Sinbad'a  loadstone  mountain  and  had  all 
its  spikes  drawn  out — the  ground  seems  to 
have  been  so  thoroughly  covered,  that  but 
few  ideas  can  possibly  remain  to  bo  '  drawn 
out.' 


At  the  outset,  however,  permit  me  to  give 
expression  to  the  great  heartiness  with 
which  I  approve  of  the  noble  aims  which 
have  brought  you  together — an  approval 
endorsed,  I  think,  by  every  well-wisher  of 
life  insurance  throughout  the  United  States. 
To  the  life  agents  of  Ohio  belong  the  credit 
of  inaugurating  the  first  association,  based 
upon  the  broad  foundations  of  confidence 
and  brotherhood. 

Too  long  had  it  been  the  custom  among 
many  engaged  in  field-work  to  resort  to 
questionable  forms  of  competition,  liivalry 
had  degenerated  into  an  unworthy  scramble, 
and  some,  even  among  the  best  of  agents, 
had  deemed  the  relation  of  armed  neutrality, 
one  to  another,  as  about  the  proper  thing. 
There  had  been  too  much  of  a  disposition  to 
build  one's  self  up  upon  the  ruins  of  another. 
Instead  of  standing  shoulder  to  shoulder,  as 
but  the  varying  regiments  of  one  grand 
arm^',  having  a  common  victory  in  view, 
there  have  been  antagonisms,  dissensions, 
criminations,  and  firing  at  one  another  in 
ambush. 

And  of  all  despicable  shapes  which  this 
rivalry  engendered,  none  was  worse  than 
that  which  (as  one  of  your  reports  to-day 
aptly  said)  sought  expression  through  the 
medium  of  anonymous  circulars  ;  and  I  am 
glad  that,  during  the  last  few  years,  they 
appear  to  have  experienced  so  heavy  a  mor- 
tality. This  shows  that  your  work  means 
something,  and  its  influence,  I  am  led  to  be- 
lieve, has  reached  even  the  official  counsels 
of  some  of  the  companiiss. 

All  this  evil  spirit,  all  these  questionable 
forms  of  competition,  all  this  unmanly  sort 
of  rivalry,  you  have,  most  commendably, 
endeavored  to  obliterate,  and  your  etibrts 
have  been  signally  rewarded.  Knowing  each 
othei-  with  the  intimacy  germinated  by  this 
association,  you  have,  as  one  of  the  speakers 
preceding  mo  justly  claimed,  infused  a  per- 
sonality, an  individuality,  a  character  to  the 
lif^-canvassing  work  of  Ohio  which  places 
it,  I  believe,  upon  a  more  exalted  level  than 
that  of  any  other  State.  May  the  time 
speedily  come  when  others,  "  seeing  your 
good  works,"  may  organize  within  their 
States  similar  associations,  until  the  whole 
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army  of  the  life  underwriters  throughout  the 
Union  shall  become  united  by  common  ties 
t)f  mutual  respect  and  honest  c/:)-opcration. 

You  are  also,  gentlemen,  to  be  commended 
?or  making  this  centennial  year — this  era  of 
peace  and  good  will — with  a  faternal  invi- 
tation to  all  the  agents  of  all  tlic  companies  . 
throughout  the  State,  whether  members  of 
^.he  association  or  not,  to  ftivor  this  conven- 
tion  by   their  presence.     No  more  appro- 
priate act  could  grace  this — your  centennial 
gathering.     The  warm  salutations  thus  eli 
cited;  the  genial  companlcmships  ;  the  in-  , 
terchange  of  opinions  ;  the  solid  instruction  , 
^all  these  cannot  but  mark  your  meeting 
as  among  the  delightful  oases  of  your  lives 

Coming  now,  to  the  profession  you  honor, 
I  need  not  characterize  it  as  one  of  the  most 
marvelous  developments  of  the  age.  It  is 
but  a  few  years  since  the  first  thousand  po- 
licies were  in  force  in  the  United  States, 
while  to-day  820,000  attest  the  growth  and 
magnitude  of  the  business.  Over  3,000,000 
of  people  thus  look  to  the  $2,000,000,000  of  : 
protection  assured  by  the  companies  you  re- 
present. Four  hundred  and  twenty-two 
millions  of  dollars  in  assets  have  been  accu- 
mulated within  this  comparatively  short 
period  of  time,  and  §60,000,000  of  surplus 
testify  to  the  stability  and  security  of  the 
trust. 

"Within  the  past  five  years  only  $300,- 
000,000  have  been  disbursed  by  the  life 
companies  of  the  United  States  to  their 
patrons,  and  during  the  same  jjeriod  from 
six  to  seven  millions  of  dollars  contributed 
to  State  and  local  taxation. 

These  figures  are  "household  words  "  to 
us  all,  and  yet  their  reiteration  cannot  but 
impress  us  each  time  with  a  higher  appre- 
ciation of  our  profession,  and  of  the  enor- 
mity and  saerednessof  the  trusts  committed 
to  our  care. 

And  at  the  threshold  of  all  this  work 
stands — the  agent.  In  the  marvelous  de- 
velopment of  life  insurance  in  this  country, 
in  the  magnificent  record  it  has  created,  in 
the  incalculable  good  it  has  wrought-^the 
prime  factor  has  been  the  faithful,  honest 
agent.  And  in  saying  this  I  do  not  detract 
one  iota  from  the  well-earned  character  of 
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the  oflScers  of  the  companies,  who,  gar- 
nering in  sheaves  the  harvestings  of  the 
agents,  have,  in  the  main,  administered 
with  well  attested  ability  the  delicate  and 
diflicult  tasks  imposed  upon  them  ;  nor  from 
the  insurance  press,  which,  inculcating  the 
broad  truth  that  family  security  lies  at 
the  basis  of  public  security,  and  dealing  as 
it  does  with  interests  so  sacred  and  momen- 
tous— stands  as  the  very  noblest  pattern  of 
journalism.  Its  in  uertce  cannot  be  over 
estinaated. 

Yet  in  the  face  of  these  "magnificent  fig- 
ures we  do  net  in  any  wise  claim  perfection 
for  the  business.  It  has  been  at  times  mis- 
represented and  maladministered.  There 
have  been  deceptions  and  disappointments. 
There  have  been  sowings  of  the  wind  and 
reapings  of  the  whirlwind.  Unworthy  men 
have  prostituted  it — what  have  they  not  ? 
But  the  trifling  ill  that  has  been  done  pales 
into  insignificance  before  the  great  good 
that  has  been  wrought.  Upon  you,  gentle- 
men, and  upon  similar  organizations  which 
your  example  shall  incite,  depends,  in  a 
great  degree,  the  future  of  the  business.  If 
heed  shall  be  given  to  the  lessons  of  the 
past  ;  if  experience  (that  apt  teacher)  shall 
indelibly  impress  her  truths  ;  if  the  agents 
throughout  the  country,  emulating  your 
example,  shall  cling  to  the  old  creed  that 
honesty  is  the  best  policy,  that  truth  is  tHe 
strongest  argument,  and  that  nothing  hin- 
ders a  good  cause  so  much  as  bad  advocacy, 
the  future  of  the  business  will  be  more  preg- 
nant with  good  than  even  its  glorious  past. 

The  hard  times  of  the  past  few  years  have 
told  upon  the  agency  ranks.  Incompetency 
has  been  starved  out.  The  weak-kneed 
have  heen  pushed  from  the  ranks.  The 
business  is  unhandicapped  of  much  dead 
weight.  Not  to  be  accused  of  levity,  I  might 
observe  that  the  kind  of  men  who  have  de- 
veloped what  has  been  dubbed  in  insurance 
anatomy,  check — coarse  and  vulgar  and  ig- 
norant presumption — these  have  deservedly 
fallen  by  the  wayside.  The  man  who,  per- 
sistently searching  for  the  prospective  appli- 
cant (you  know  the  story — it  has  been 
thrown  at  agents  from  Maine  to  California) 
fell  from  the  sixth  story  of  a  house  and  lit 
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upon  his  check  unharmed  :  the  man  whom 
the  mule  kicked  and  split  his  hoof  thereby — 
these,  and  most  of  their  kin,  are  dead  and 
buried  beyond  the  hope,  we  trust,  o(  resur- 
rection— at  least  in  this  life.  No,  the  men 
■who  have  exhibited  the  tact  and  talent  to 
build  up  and  hold  together  a  prosperous 
business  during  the  past  few  years  are  com- 
petent to  build  a  railroad,  lead  an  army,  or 
administer  a  government ;  and  do  them  all 
well. 

And  do  not  think,  moreover,  in  the  face 
of  all  this  development,  that  business  has 
been  overdone.  The  meagre  ratio  which 
the  number  of  insured  bears  to  the  insurable 
proves  this:  "there  are  broad  fields,  all 
■white  with  the  harvest,  into  which  no  ad- 
venturous reaper  has  yet  gone."  In  no 
locality,  among  no  class  of  men,  has  any- 
thing like  the  work  been  done  that  it  is  pos- 
sible to  do. 

In  conclusion,  gentlemen,  permit  me  to 
wish  for  you,  one  and  all,  a  most  successful 
business  for  this  Centennial  year. 


Ne^w  Form  of  the  Insurance  Con- 
troversy in  California. 


Our  readers  must  have  noticed  that  the 
unkind  legislation  of  California,  against 
foreign  life  insurance  companies,  has  ex- 
cited a  good  deal  of  feeling,  most  of  the 
foreign  life  companies  being  since  with- 
drawn from  the  State,  and  they  will  pro- 
bably never  return  until  their  rights  can  be 
established  by  some  authoritative  judicial 
decision,  or  the  policy  of  State  legislation 
shall  be  entirely  changed. 

This  state  of  things  really  bears  more 
severely  upon  those  who  hold  or  desire 
policies  than  upon  the  companies.  To  the 
latter,  the  valuable  business  of  California  is 
for  from  being  indispensable  ;  but  as  there 
is  only  one  local  company  in  this  State,  this 
legislation  operates  so  strongly  to  secure  to 
it  all  the  business  of  its  citizens,  that  they 
naturally  inquire  whether  such  was  not  the 
real  but  secret  motive  of  those  who  procured 
the  enactment  of  such  laws.  It  is  notorious 
that  many  Californians  desire  to  procure 
ibsuranco  outside    of  the    State,   and  arc 


willing  to  pay  something  for  the  privilege. 
Has  the  State  of  California  any  authority  to 
limit  such  a  privilege  ?  In  the  judgment 
of  many  good  lawyers,  it  has  none  whatever. 
They  believe  that  the  federal  Constitution 
in  its  amended  form  recognizes  a  national 
citizenship,  which  the  federal  Courts  must 
protect,  and  that  the  fundamental  rights 
belonging  to  citizens  of  all  free  governments 
are  beyond  all  ix)wer  of  molestation  or 
abridgment  by  State  authority.  Similar 
questions  are  constnntly  coming  up  in  the 
federal  courts,  and  as  some  of  the  cases  are 
very  near  the  line,  the  decisions  vary,  al- 
though the  paramount  dignity  of  national 
over  State  citizenship  is  uniformly  respected. 
We  are  happy  to  learn  that  the  question  is 
soon  to  be  tested  again  in  the  federal  courts 
of  the  District  of  California.  The  bill  in 
chancery  (which  we  herewith  print  in  full) 
is  brought  in  the  name  of  one  of  the  repre- 
sentative men  of  San  Francisco,  for  the 
obvious  purpose  of  establishing  the  right  of 
our  citizens  to  procure  insurance  outside  of 
the  State,  and  to  employ  for  that  purpose  all 
proper  means  and  agencies. 
In  the  Circuit  Court  of  the  Ninth  Circuit  of 

the  United  States,  in  and  for  the  IHstriet  of 

California. 

Ira  P.  Rankin  (who  brings  this  bill  in  ) 

behalf  of  himself,   and   all  others  I 

who  may  become  parties  hereto),      | 

f».  ^ 

John  W.  Foard,  lion.  Jo.  Hamilton, 
John  Lord  Love,  and  George  Cad- 
wallader. 

Ira  P.  Bankin,  of  the  City  and  County 
of  San  Francisco,  in  the  State  'and  District 
of  California,  and  a  citizen}  thereof,  brings 
this  bill  of  complaint  against  John  W. 
Foard  and  John  Lord  Love,  of  said  San 
Francisco,  and  George  Cadwallader,  of  Sac- 
ramento, in  said  State,  and  also  against  the 
Honorable  Jo.  Hamilton,  Attorney-General 
of  said  State  of  California  ;  and  shows  that 
he  is,  and  during  all  the  time  hereinafter  re- 
ferred to  has  been  a  citizen  of  the  United 
States  and  of  the  State  of  California,  in 
which  State  he  has  resided  during  the  whole 
period  aforesaid  ;  and  that  he  has  been  for 
some  time  past  desirous  to  insure  his  life 
with  some  life  insurance  company  of  good 
standing,  organized  without  the  State  of 
California ;  and  that  it  is  his  right  as  a  citi- 
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zen  of  the  United  States  to  effect  such  insur- 
ance with  any  company  organized  in  con- 
formity with  the  laws  of  any  one  of  the 
United  States,  and  having  an  established 
place  of  business  within  any  one  of  said 
states  ;  and  that  he  has  especially  desired  to 
effect  such  insurance  with  the  Equitable 
Life  Assurance  Society,  of  the  United  States, 
a  corporation  duly  organized  under  the  laws 
of  the  State  of  New  York  and  having  an 
established  place  of  business  in  the  city, 
county  and  State  of  New  York;  and  that  he 
is  ready  to  pay  all  lawful  premiums  and  to 
perfect  his  right  to  such  insurance  by  all 
lawful  means. 

And  the  complainant  further  shows  that 
said  Equitable  Life  Assurance  Society  of 
the  United  States  has  no  agency  within  the 
State  of  California,  and,  according  to  his 
best  knowledge  and  belief,  has  not  had  such 
an  agency  for  more  than  two  years  last  past. 

And  the  complainant  further  shows  that  a 
journey  to  New  York  for  the  purpose  of  ef- 
fecting such  insurance  would  occasion  in- 
ordinate expense  and  loss  of  time  ;  and  that 
the  preparation  of  an  application  for  insur- 
ance must  necessarily  be  made  by  persons 
familiar  with  the  duties  of  such  business  ; 
and  that  there  are  persons  of  skill  and  ex- 
perience in  the  said  city  of  San  Francisco, 
who  are  ready,  for  moderate  compensation, 
to  prepare  all  proper  papers  and  transmit 
them  to  reliable  correspondents  in  the  City  of 
New  York  aforesaid,  together  with  the  requi- 
site amount  of  money,  to  the  end  that  such 
correspondents  may  there  effect  such  insur- 
ance in  the  name  of  residents  of  said  State  of 
California,  and  having  paid  for  and  pro- 
cured the  proper  policy,  may  return  the  same 
to  the  party  in  California  with  whom  the 
correspondence  is  had,  so  that  such  person 
may  then  and  there  deliver  the  same  to 
your  complainant. 

And  your  complainant  further  shows  that 
such  a  transaction  would  be  perfectly  legal 
and  regular,  and  does  not  violate  any  con- 
stitutional law  of  the  United  States  or  of 
any  individual  State,  and  that  the  right  of 
your  complainant  to  effect  such  insurance 
enures  to  htm  as  a  citizen  of  the  United 
States,  by  virtue  of  the  constitution  thereof, 


and  is  a  privilege  and  immunity  which  no 
State  can  enforce  any  law  to  abridge. 

And  your  complainant  further  shows  that 
any  policy,  so  issued,  would  be  valid  in 
every  part  of  the  United  States,  any  State 
law  to  thecontrary  notwithstanding,  and  that 
any  State  law  having  the  intent  to  make 
such  policy  void  would  be,  in  itself,  uncon- 
stitutional and  void,  as  a  State  law  which 
impairs  the  obligation  of  contracts. 

And  your  complainant  further  shows  that 
he  has  made  repeated  applications  to  one 
William  D.  Garland,  of  said  City  and 
County  of  San  Francisco,  formerly  agent 
of  said  Equitable  Life  Assurance  Society  of 
the  United  States,  apd  a  gentleman  of  ex- 
perience and  skill  in  the  business,  and  who 
is  known  to  have  a  responsible  correspond- 
ent in  said  City  and  County  of  New  York,  to 
effect  insurance  in  the  manner  above  set 
forth. 

And  your  complainant  further  shows  that 
said  Garland,  although  anxious  to  execute 
such  a  commission,  if  he  can  do  so  without 
hazard  or  peril  to  himself,  hesitates  to  do  so, 
because  he  says  the  executive  authority  of 
the  State  of  California  have  threatened 
to  prosecute  and  harass  and  annoy  any  per- 
son who  shall  undertake  to  procure  life  in- 
surance for  any  citizen  of  this  State  in  the 
manner  aforesaid,  all  of  which  is  contrary 
to  the  spirit  and  express  provision  of  the 
Constitution  of  the  United  States. 

And  the  complainant  further  shows  that 
one  John  W.  Foard,  claiming  to  act  as  In- 
surance Commissioner  of  said  State,  and  the 
Honorable  Jo.  Hamilton,  Attorney-General 
of  said  State,  and  George  Cadwallader  and 
John  Lord  Love,  attorneys  and  counsellor! 
at  law,  and  claiming  to  act  in  such  capacity 
for  the  people  of  the  State  of  California,  or 
for  some  unknown  or  indescribable  clients, 
have  actually  instituted  proceedings  with  a 
view  to  prevent  any  citizens  of  the  Stale  of 
California  from  obtaining  insurance  upon 
their  lives  in  any  company  not  incorporated 
by  the  authority  of  the  State  of  California, 
which  has  not  complied  with  certain  uncon- 
stitutional conditions. 

And  so  the  complainant  shows  that  it  is 
impossible  for  him  to  obtain  insurance  upi 
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his  life  in  such  companies  ns  ho  may  deem 
most  for  his  interest,  by  reason  of  the  im- 
proper interference  of  certain  persons  claim- 
ing to  act  in  the  name  and  by  authority  of 
the  State  of  California  and  the  people  there- 
of. 

And  the  complainant  fUrthflHbws  that 
the  State  of  California  canTO'^Bfe  made 
defendant  in  any  suit  commenced  by  a 
cjtizen  thereof,  and  that  he  is  therefore 
entitled  to  proceed  against  the  ofEcers  of 
such  State  in  all  respects  as  if  the  State  were 
a  party  to  the'record,  and  that  this  Honor- 
able Court  may  prohibit  any  State  ofBcers 
from  executing  any  State  law  in  conflict 
with  the  Constitution  or  Statutes  of  the 
United  States  when  such  execution  will 
violate  the  rights  of  the  complainant. 

And  sometimes  the  said  respondents  pre- 
tend that  the  State  of  California  has  a  right 
to  prohibit  its  citizens  from  effecting  insur- 
ance upon  their  lives,  except  with  such 
companies  and  persons  as  the  Legislature  of 
said  State  may  sanction  ;  whereas,  the  com- 
plainants expressly  charge  the  contrary  to 
be  true,  and  that  it  is  the  inherent  right  of 
every  citizen  of  California  to  effect  insur- 
ance in  any  State  of  the  American  Union, 
in  the  same  manner  and  with  the  same 
effect  as  any  citizen  of  any  Stale  might  and 
could  in  any  other  State,  provided  always 
the  contract  of  insurance  be  not  primarily 
made  in  said  State  of  California  ;  and  that 
any  contract  of  insurance  completed  in 
another  State,  and  wholly  to  be  performed 
in  another  State,  is  a  valid  and  binding  con- 
tract, whose  force  and  obligation  cannot  be 
impaired  by  any  State  legislature  whatever. 

And  sometimes  the  respondent  pretend 
that  certain  laws  of  the  State  of  California, 
and  more  especially  the  sections  of  its  Po- 
litical Code  numbered  60S,  610,  611,  016, 
and  623,  and  the  sections  of  its  Civil  Code, 
numbered  450  and  451,  prohibit  life  insur- 
ance companies,  incorporated  by  the  author- 
ity of  other  States,  from  transacting  busi- 
ness in  this  State,  unless  certain  conditions, 
imposed  on  such  companies  by  the  provi- 
sions of  said  sections,  are  complied  with, 
and  render  void  all  contracts  of  life  insur- 
ance entered  into  by  said  companies  (not 


complying  with  said  provisions)  with  citi- 
zens of  California. 

Whereas,  the  complainant  charges  the- 
contrary,  and  alleges  that  the  constitutional 
authority  of  the  State  of  California  does  not 
authorize  the  said  State  to  prohibit  the  mak- 
ing of  such  contracts  outside  of  its  limits, 
and  that  all  laws  of  said  State,  having  sucb 
intent,  although  in  form  constitutionally 
enacted,  are  to  that  extent  u-nconstltutional 
and  void. 

And  the  complainant'further  charges  that 
if  it  be  lawful  for  citizens  of  the  State  of 
California  to  make  such  a  contract  outsid© 
of  the  limits  of  said  State,  it  is  also  lawful 
for  hirato  use  all  proper  means  and  agencies 
to  effect  the  same  ;  and  that  said  contract, 
if  lawfully  made  by  the  agent  of  such  citizen 
outside  of  the  State,  cannot  lose  its  efficiency 
by  a  subsequent  delivery  on  the  part  of  the 
agent  to  his  principal  within  the  limits  of 
said  State  of  California  ;  neither  can  such, 
agent  be  constitutionally  exposed  to  any 
penalty  or  liability  by  reason  of  such  act. 

And  sometimes  the  respondents  pretend 
that  any  person  who  procures,  or  agrees  to. 
procure,  any  insurance  for  a  resident  of  this 
State  from  any  insurance  company  not  in- 
corporated under  the  laws  of  this  State,  un- 
less such  company  shall  have  complied  with, 
certain  regulations  of  another  State,  is  guilty 
of  a  misdemeanor,  especially  by  force  of 
Section  439  of  the  Penal  Code  of  said  State 
of  California  ;  whereas  the  complainant 
charges  the  contrary,  and  asserts  that  the- 
penal  laws  of  the  State  of  California  can. 
have  no  extra  territorial  force  or  operation  ; 
neither  can  an  agreement  made  in  Califor- 
nia to  do  a  lawful  act  in  another  State,  bo 
made  penal  by  any  constitutional  State 
legislation. 

And  the  complainant  charges  that  by 
means  of  such  pretences,  those  persons  who 
would  otherwise  have  executed  a  lawful 
commission  in  his  behalf,  have  been  intimi- 
dated . 

All  which  acts,  doings,  and  pretenses  are 

contrary  to  equity  and  good  conscience,  and 

tend  to  the  manifest  wrong  and  injury  of 

the  complainant  in  the  premises. 

In  consideration  whereof,  and  foraamuoh 
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as  the  complainant  is  wholly  remediless 
according  to  the  course  of  the  common 
law, 

To  the  end  the  said  respondents  may,  if 
they  can,  show  why  your  complainant 
should  not  have  the  relief  hereby  prayed 
for,  and  that  the  Honorable  Attorney-Gen- 
eral of  the  State  of  California,  attended 
with  a  copy  of  this  bill,  may  appear  and 
answer  thereto  upon  [his  official  oath,  and 
that  the  other  respondents  may,  upon  their 
several  corporate  ofiths,  and  according  to 
the  best  and  utmost  of  their  several  and 
respective  knowledge,  remembrance,  infor- 
mation and  belief,  full,  true,  direct  and 
perfect  answer  make  to  all  and  singular  the 
matters  hereinbefore  stated,  and  charged  as 
fully  and  particularly  as  if  the  same  were 
hereinafter  repeated,  and  thej''  thereunto 
fully  interrogated, 

May  it  please  your  Honors  to  grant  to 
your  complainant  not  only  a  writ  of  in- 
junction under  the  seal  of  this  Honorable 
Court,  to  be  directed  to  said  respondents, 
to  restrain  them,  and  each  of  them,  from 
interfering  in  any  way  to  prevent  the  com- 
plainant from  eflfecting  insurance  upon  his 
life  in  any  State  of  the  United  States,  upon 
such  terms  as  he  may  see  fit,  and  from  em- 
ploying such  means  and  agencies  as  may 
be  necessary  and  expedient,  j,and  especially 
against  intimidating  ^ny  agents  or  sub- 
agents,  whom  he  may  employ  to  procure 
insurance,  or  to  aid  him  in  procuring  in- 
surance, at  places  outside  of  this  State,  and 
also  against  proceeding  at  law  or  in  equity 
in  any  Court  of  the  United  States  against 
any  agent  or  sub-agent  of  the  complainant, 
until  the  further  order  or  decree  of  this 
Honorable  Court.  And  also  a  writ  of  sub- 
poena, commanding  them,  and  each  of 
them,  at  a  certain  day,  and  under  a  speci- 
fied penalty,  to  appear  before  this  Honor- 
able Court,  then  and  there  to  answer  all 
and  singular  the  premises,  and  to  stand  to, 
perform,  and  abide  such  order  and  decree 
therein  as  to  this  Honorable  Court  shall 
seem  meet. 

Signed  :  IRA  P.  RANKIN. 

Stephen  H.  Phillips, 

Solicitor  and  of  Counsel. 


Subscribed  and  sworn  to  before  me,  this 
28th  day  of  August,  1876. 

J.  H.  O.  Beirne, 
Deputy  Clerk  U.  S.  Circuit  Court, 

It  will  be  noticed  that  this  bill  is  brought 
in  the  name  of  a  citizen  of  California  ;  and 
although  the  whole  insurance  interest  may 
profit  by  a  favorable  decision  for  the  com- 
plainant, the  rights  of  foreign  insurance 
companies  are  not  directly  affected.  Th& 
decision  of  the  case  will  be  awaited  with  in- 
terest, and  may  exercise  an  important  influ- 
ence upon  the  mode  of  transacting  insurance 
business  throughout  the  whole  country. 

It  is  frequently  asked,  why  does  the 
State  of  California  so  persistently  array 
itself  against  the  Federal  authority  ?  In 
general  sentiment  it  is  exceedingly  loyal,  and 
justly  values  its  rights  as  a  component  mem- 
ber of  the  National  Union.  Still,  its  posi- 
tion is  peculiar,  and  general  rules  sometimes 
work  hardships  here.  But  benefits  and  bur- 
dens should  go  together,  and,  after  striking 
a  general  balance,  California  will  find  itself 
largely»in  debt  to  a  federal  organization. 

It  is  also  frequently  suggested,  both  in 
and  out  of  the  Legislature,  that  in  many 
cases,  where  the  authority  of  the  Legisla- 
ture is  in  doubt,  it  is  better  for  the  State  to 
assert  it  and  leave  it  to  the  federal  courts  to 
declare  the  act  unconstitutional  upon  proper 
proceedings  afterwards.  "We  respectfully 
protest  against  such  experimental  legisla- 
tion and  the  spirit  which  prompts  it.  The 
obligation  to  respect  the  Constitution  of  the 
United  States  is  quite  as  obligatory  upon 
members  of  State  legislatures  as  upon  mem- 
bers of  Congress  ;  and  no  law  should  em- 
anate from  any  legislature  which  apparently 
conflicts  with  the  Constitution  of  the  United 
States.  

From  Columbus,  Ohio. 

Ever  since  the  Coast  Review  made  its 
first  appearance,  it  has  labored  hard  in  the 
true  interests  of  legitimate  insurance,  but 
always  exposing  fraudulent  transactions,  no 
matter  by  whom  committed,  and  in  the  dis- 
charge of  its  duty  has,  of  necessity,  been 
called  upon  to  say  some  very  hard  things 
concerning  the   "crookedness"   by  which 
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certain  schemers  sacrificed  principle  and 
honor — if  they  ever  had  any — for  private 
gains.  We  have  taken  occasion  to  refer  in 
bitter  terms  to  the  illegitimate  practices  of 
the  co-operative-humbug-plan  of  life  insur- 
ance, and  shall  continue  our  efforts  in  rid- 
ding the  country  of  the  swindle,  and,  if 
possible,  convince  our  people  of  the  folly  of 
placing  money  in  institutions  so  thor- 
oughly  unreliable.  As  to  the  companies 
pretending  to  do  a  legitimate  business,  we 
shall  not  cease  our  efforts  to  expose  the  rot- 
tenness in  them. 

The  following  letter  from  a  prominent  life 
agent  at  Columbus,  Ohio,  is  one  of  many 
similar  letters  from  different  parts  of  the 
country  congratulating  us  on  our  efforts  to 
•'  kill  off"  this  class  of  fraudulent  manipu- 
lators, and  we  assure  "  Barcus  "  that  wa 
will  continue  to  throw  shot  into  the  camps 
of  all  co-operative  swindlers  and  respectable 
(?)  manipulators  of  legitimate  companies  : 

Editor  Coast  Review  :  Deak  Sir — Since 
my  call  on  you  in  April,  and  subscription 
for  your  journal,  I  have  been  reading  with 
interest  all  articles  on  insurance  contained 
in  the  Coast  Review,  and  especially  your 
dealings  with  the  frauds  of  our  famous 
namesake  "The  Continental  Life,  of  New 
York."  During  my  stay  with  "Uncle 
Sam,"  and  about  the  16th  of  December, 
1864,  while  performing  active  duty  as  a 
soldier,  in  front  of  Nashville — in  other 
words,  while  being  what  I  call  "  on  the  field 
and  in  the  thickest  of  the  fight,"  I  heard  one 
of  our  most  modest,  quiet,  moral  officers 
hollo:  "Give  'em  h — 1,  boys!"  Now,  we 
are  not  accustomed  to  the  use  of  profane 
language,  but  in  this  case  we  are  constrained 
to  say:  "Give  'em  the  same"  that  we 
were  ordered  to  give  the  enemy  at  Nash- 
ville. 

I  notice,  by  the  way,  that  the  Coast 
Review  is  a  thorn  in  the  side  of  the  Pacific 
Mutual.  I  have  just  been  reading  from 
other  insurance  journals,  and  would  call 
your  attention  to  an  article  in  the  N.  V. 
Mail  (if  you  have  it)  of  July  26th,  page 
478,  entitled,  "The  Pacific  Mutual  Life 
Insurance  Co.,  of  California,"  copied  from 
the  London  Review.    This  article  seems  to 


lay  it  before  the  people  of  England  in  a 
sound  manner. 

I  also  notice  with  regard  your  style  of 
handling  the  "  co-operative  system,"  a  few 
more  articles  of  which  I  would  like  to  see, 
as  the  "  Buckeye  State  "  is  still  infested 
with  these  frauds;  and  just  now  the  air  is 
pregnant  with  information  to  the  effect  that 
two  or  three  of  our  "  old  line  "  agents,  be- 
longing to  the  Underwriters'  Association,  of 
Ohio,  and  one  of  them  especially  that  has 
been  a  hard  worker  in  defence  of  the  legiti- 
mate insurance  business,  has  taken  the  back 
track  and  associated  himself  with  an  ex- 
secretary  of  a  fire  insurance  company,  and 
a  prominent  gambler,  to  organize  and  put 
into  the  field  still  another  of  these  vagabond 
coduperatives. 

Now,  Mr.  Editor,  what  are  we  to  do  but 
to  take  a  square  stand  both  personally  and 
publicly  against  these  frauds? 

But  the  greatest  monster  in  the  field  is  the 
illegitimate  plans  of  legitimate  companies, 
and  I  believe  they  will  receive  attention 
from  all  good  agents  before  another  twelve- 
month, although  the  companies  at  head- 
quarters seem  to  be  backward  about  attack- 
ing the  subject,  although  "reform"  is 
the  order  of  the  diiy  in  this  centennial  year. 

However,  with  the  New  York for  the 

East,  and  Coast  Review  for  the  West,  wo 
congratulate  ourselves  that  we  are  surrounded 
with  good  and  reliable  information,  and  a 
safe  guide  to  go  by. 

The  case  of  attempted  poisoning  at  Wash- 
ington Court  House,  O.  (see  Baltimore  Un- 
derwriter), needs  a  little  change  to  make  it 
plain,  viz:  ?30,000  had  been  cancelled  by 
two  companies  before  the  last  $50,000  had 
been  applied  for.  The  parties  reside  in  my 
field,  and  the  agent,  who  worked  up  the  last 
50,000,  is  in  business  in  this  city. 

The  State  agent  of  the  Union  Mutual  of 
Maine  has  just  left  here  for  Washington  C. 
H.,  to  take  up  ?15,000  that  ho  had  taken  on 
the  risk.  I  might  add  that  there  is  not  the 
least  doubt  but  that  poisoning  was  attempt- 
ed, and  that  I  had  suspicions  of  the  case 
three  months  before  it  took  place,  and  there- 
fore did  not  seek  any  portion  of  the  risk. 

I  scad  you,  under  another  enclosure,  the 
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minutes  of  the  last  meeting  of  the  "  Life 
Underwriters'  Association,"  of  Ohio,  held 
at  Put-in-Bay,  June  20  and  21,  and  ask 
pardon  for  having  written  at  such  length, 
as  I  only  intended  to  pass  my  compliments 
when  I  commenced.  Bakcus. 


Tho  Fallacy  of  Oo-Duperation. 


Concerning  the  co-duperative  plan  of 
insurance — a  plan  which  meets  with  great 
favor  with  Insurance  Commissioner  Foard 
of  this  State,  who  has  persistently  advocated 
it  and  dictated  laws  protecting  the  same, 
never  losing  an  opportunity  to  give  legiti- 
mate life  insurance  a  black  eye — the 
Chronicle,  of  New  York,  of  August  17th, 
makes  use  of  the  following  very  appropriate 
remarks : 

When  a  gentleman  informs  ua  that  he 
is  going  to  lift  himself  over  the  garden 
fence  by  his  boot  straps,  and  so  dispense 
with  the  cost  of  a  gate,  we  do  not  care  to 
listen  to  his  elaborate  setting  out  of  the 
method  of  procedure.  When  his  neighbor 
informs  us  that  he  is  going  to  save  money 
by  becoming  his  own  bootmaker  or  his  own 
tailor,  and  thus  save  money,  we  do  not  care 
to  waste  time  listening  to  his  arguments. 

Life  insurance  is  precisely  like  any  other 
commodity  in  the  market.  There  are  those 
whose  business  it  is  to  supply  it,  and  whose 
interest  it  is  to  supply  it  of  the  very  best 
quality,  and  at  the  cheapest  rate.  There 
are  those  who  have  devoted  years  to  the 
study  of  the  whole  matter,  in  all  its  laws 
and  relations.  It  is  not  a  business  of  which 
any  one  man  or  company  has  a  monopoly. 
There  are  a  large  number  of  companies 
engaged  in  a  generous  rivalry  in  the  busi- 
ness. It  is  quite  out  of  the  question  that 
the  article  can  be  supplied  at  any  cheaper 
rate,  and  be  good  and  safe,  than  it  is  now 
supplied  by  a  score  of  sound  companies.  It 
is  their  interest  to  put  their  rates  just  as  low, 
and  make  their  terms  just  as  favorable  as 
possible.^ 

There  is  a  temptation  to  men  who  have 
not  studied  political  economy,  in  the  notion 
that  they  can  make  things  for  themselves 
cheaper  than  they  can  buy  them  in  the 


market.  The  merchant  makes  a  profit,  of 
course.  And  one  of  these  economically  un- 
trained persons  says:  "Why  can  I  not  join 
with  others,  and  form  a  club,  and  thus  save 
the  merchant's  profit  to  the  club  ?"  The 
answer  is,  of  course,  easj':  "The  merchant's 
profits  pay  for  rent,  for  time,  for  hire  of 
helpers,  for  all  the  expenses  of  running 
his  business.  And  any  man  or  club  of  men, 
who  conduct  the  same  business,  must  incur 
the  same  expense;  and,  moreover,  as  every 
man  knows  his  own  business  best,  as  a  rule, 
these  expenses  would  be,  to  a  protective 
club  of  this  sort,  doubled  or  trebled." 

In  no  other  matter,  save  this  of  life  insur- 
ance, could  a  number  of  intelligent  men  be 
found  who  would  seriously  propose  to 
cheapen  the  thing  by  making  it  for  them- 
selves. 

Of  course,  the  men  who  would  form  such 
a  league  would  be  the  men  who  knew  the 
least  about  the  business.  Those  who  under- 
stand anything  about  it  would  be  sure  to  go 
to  the  professional  dealers  in  the  article.  It 
is  not  har3  to  guess  what  the  result  would 
be,  when  a  number  of  gentlemen  enter  a 
business  of  whose  prime  principles  they  are 
ignorant. 

Nay,  when  a  wise  man  wants  medical 
advice,  he  goes  to  a  doctor  whose  business  it 
is  to  keep  that  sort  of  thing  on  hand,  and 
whose  whole  success  depends  on  keeping  it 
good,  fresh,  and  reliable. 

When  he  wants  medicine  he  goes  to  the 
druggist,  whose  calling  it  is  to  compound 
medicines,  and  whose  interest  it  is  to  be 
careful,  honest,  and  intelligent  in  com- 
pounding them. 

"The  man  who  is  his  own  lawyer  has  a 
fool  for  his  client."  There  was  never  a 
truer  saying.  But  it  applies  much  further 
than  the  law.  It  is  true  of  any  man  who 
undertakes  to  supply  himself  with  anything 
which  it  is  the  business  of  other  men,  and 
not  his,  to  furnish  to  the  community,  and 
whom  the  laws  of  business  compel  to  fur- 
nish that  thing  of  the  very  best  quality,  and 
at  the  cheapest  living  rate. 

It  is  a  mere  delusion,  then,  for  any  num- 
ber of  gentlemen  to  fancy  that  they  can  in- 
sure their  lives  by  any  system  of  voluntary 
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contributions,  for  one-thousandth  of  one  per 
cent,  less  than  a  good  company  will  insure 
them,  by  lYiaking  the  insurance,  hy  just  that 
percentage^  unsafe.  If  it  were  possible  to 
furnish  a  given  amount  of  life  insurance  for 
one  cent  on  a  thousand  dollars  less  than 
the  premium  now,  we  may  be  very  certain 
some  one  of  our  enterprising  and  powerful 
companies  would  undertake  to  do  it  to-mor- 

JOW. 


The  New  President  of  the  Union 
Mutual  Life. 


Concerning  the  change  in  the  presidency 
of  the  Union  Mutual  Life  Insurance  Co., 
and  the  standing  of  the  company  and  its 
new  president,  we  will  only  say  that  we 
heartily  endorse  the  following,  from  the 
Index,  of  Boston,  which  reached  us  two 
days  after  our  August  number  went  to 
press  : 

No  other  event  which  has  transpired  dur- 
ing the  past  month  is  likely  to  attract  so 
much  attention  in  the  life  insurance  world 
Vki  the  election  of  John  E.  DeWitt  to  the 
presidency  of  the  Union  Mutual  Life  Insur- 
ance Company,  an  event  which  took  place 
on  the  morning  of  Friday,  July  28.  In  the 
first  place,  the  change  in  the  presidency  of 
n  company  of  the  age,  size,  and  importance 
of  the  Union  Mutual  Life  is  in  itself  an 
event  of  no  small  moment.  In  the  second 
place,  the  accessions  of  Mr.  DeWitt  to  the 
presidency  of  the  United  States  Life,  a  few 
years  since,  has  been  attended  by  such  a 
marked  change — always  for  the  better — in 
the  general  business  and  in  the  financial 
condition  of  the  compan}',  that  his  transfor 
to  a  broader  field  will  be  regarded  by  most 
as  a  presage  of  broader  successes  even  than 
those  he  has  already  won.  Mr.  DeWitt  is 
to-day  in  no  sense  an  unknown  man. 
Though  young,  he  has  an  insurance  record 
running  through  years,  and  is  known  to  in- 
surance men  through  his  record  made  as  an 
agent  and  through  his  record  made  as  an 
officer.  He  has  a  thorough,  practical  ac- 
quaintance with  the  details  of  every  branch 
of  the  business.  His  record  is  so  open  that 
no  one  need,  for  want  of  material,  hesitate 
to  make  up  his  opinion  of  the  man  himself. 


In  the  first  place,  he  is  an  energetic,  untir- 
ing worker.  Skillful,  systematic,  he  accom- 
plishes far  more  than  average  officials  ;  but 
what  he  accomplishes  is  by  work,  earnestly 
done  and  intelligently  directed.  He  is, 
moreover,  in  reality  the  head  wherever  he 
is  such  in  name.  Uo  is  not  given  to  occu- 
pying positions  merely  as  a  figurehead,  and 
we  may  rest  assured  that  so  long  as  he  is 
President  of  the  Union  Mutual  Life  its 
aflairs  will  be  skillfully  administered.  As 
a  financial  manager  none  can  question  the 
marked  ability  he  has  shown.  If  one  did 
question  it,  nothing  more  would  be  needed 
for  his  refutation  than  a  comparison  between 
the  financial  standing  of  the  United  States 
Life  to  day  and  on  the  day  on  which  Mr^ 
DeWitt  assumed  the  presidency.  To  his 
ability  as  an  organizer  of  forces  and  a  direc* 
tor  of  business,  his  record,  both  in  the  gen- 
eral agency  field  and  at  the  head  of  the 
United  States  Life,  bears  abundant  testi- 
mony. 

When  we  turn  to  the  company,  we  find 
that  it  is  in  every  respect  worthy  to  have 
such  a  man  as  Mr.  Dewitt  at  its  head. 
Staunch,  trusted,  and  respected,  with  large 
assets  well  invested,  and  a  good  business 
already  in  hand,  it  oflTers  a  magnificent 
foundation  for  the  building  of  such  a  struc- 
ture as  Mr.  DeWitt  is  capable  of  rearing. 
At  its  head,  Mr.  DeWitt  will  not  find  it 
necessary  to  consume  his  time  and  energies 
in  getting  things  into  shape.  In  all  essen- 
tial particulars  he  will  find  the  field  ready 
for  him,  and  such  minor  changes  as  his  ex- 
perience and  keeHi-sightedness  shall  suggest 
can  be  made  wimout  interruption  to  the 
course  of  the  company.  We  are  glad  to 
know  that  Mr.  DeWitt's  election  was  unan- 
imous on  the  part  of  the  Board  of  Directors. 
Mr.  Washburn  retires  voluntarily  from  the 
position  ho  has  lately  filled,  and  will,  we 
understand,  continue  in  the  service  of  the 
company,  in  another  capacity,  and  his  in- 
terest in  and  efforts  for  its  welfare  will  be  in 
no  respect  diminished. 

In  conclusion,  if  we  were  to  sum  up 
briefly  the  matter,  wo  should  say  that  the 
Union  Mutual  is  now  a  staunch  old  company 
with  a  young  and  encrgcli  president. 
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Another     Conflagration     in     San 
Francisco. 

(From  the  Coast  Review  Extra,  Aur.  29th.) 
At  eleven  o'clock  last  night  a  fire  broke 
out  in  the  block  bounded  by  Brannan, 
Townsend,  Third  and  Fourth  streets.  The 
fire  is  supposed  to  have  originated  in  Gil- 
man's  Pacific  Box  Factory,  on  Brannan 
street,  on  the  south  side,  near  Fourth.  The 
first  seen  of  the  fire  was  around  the  chim- 
ney of  the  box  factory,  and  it  is  presumed 
that  it  started  from  some  slumbering  coals 
in  the  furnace.  The  fire  ate  its  way  to 
Fourth  street,  licking  up  the  door,  sash  and 
blind  factory  of  Haskell  &  Bodie,  com- 
j^letely  destroying  it,  and  jumping  across  to 
the  Excelsior  Mills,  owned  by  W.  A. 
Meeker.  The  flames  next  ran  into  the  ware- 
rooms  of  Gilbert  &  Moore,  No.  445  Bran- 
nan, and  an  extensive  Chinese  wash-house. 
The  wind  was  blowing  quite  strongly  toward 
Third  street,  however,  in  the  direction  of 
the  German  Hospital,  a  two-i?tory  brick 
structure,  fronting  about  250  feet  on  Bran- 
nan street.  The  cigar-box  factory  of  V. 
Korbel  &  Co.  was  quickly  consumed  by  the 
flames  ;  and  a  two-story  brick  structure, 
owned  and  occupied  by  Mr.  Korbel,  was 
next  completely  destroyed.  The  fire  had 
then  reached  the  hospital  building,  and  the 
cracking  of  the  windows  facing  the  fire  told 
it  was  soon  to  follow. 

The  patients  were  removed  to  St.  Mary's 
Hospital,  about  sixty  in  number,  and  they 
had  hardly  been  cared  for  before  the  build- 
ing they  had  left  was  on  fire  within,  and  in 
a  brief  time  was  completely  gutted.  By 
that  time  the  flames  had  leaped  across  Bran- 
nan street  to  the  north  and  had  wrapped  the 
Railroad  Hotel  in  flames.  A  wire-works 
factory,  located  on  Brannan  street,  in  the 
vicinity  of  the  hospital  building,  was  also 
destroyed.  From  Townsend  street  there  are 
two  or  three  little  streets  opening  into  the 
block,  and  each  of  them  lined  with  small 
frame  dwellings,  occupied  by  poor  people, 
all  of  which  succumbed  to  the  fiend.  The 
Fire  Patrol  rendered  efficient  and  valuable 
service  in  protecting  a  large  amount  of  fur- 


niture and  other  property  that  was  thrown 
in  great  confusion  upon  the  sidewalks. 

Without  an  attempt  at  a  minute  descrip- 
tion of  the  progress  of  the  flanaes,  it  is  only 
necessary  to  state  that  nearly  the  whole 
block  was  laid  in  ashes.  Fortunately,  how- 
ever, the  fire  was  confined  to  the  one  block, 
and  was  under  control  by  about  two  o'clock 
this  morning. 

On  our  way  to  the  oflSce  this  morning  we 
called  on  several  of  our  insurance  friends  to 
learn  the  probable  insurance  under  fire,  and 
was  universally  met  with  the  remark,  "  not 
much  insurance — I  guess,  perhaps,  ?50,- 
000  ;"  but  upon  closer  inquiry  we  found 
about  three  times  that  amount.  It  is  true, 
the  amount  is  divided  among  a  large  num- 
ber of  companies,  and  in  the  aggregate  not 
large  when  the  area  of  the  burned  district  is 
taken  into  account ;  still,  we  are  quite  sure 
that  our  companies  and  agents  will  not 
complain  of  the  smallness  of  their  losses. 
The  largest  insurance  was  on  the  German 
Hospital,  which  was  covered,  mostly  in 
foreign  Companies,  in  the  sum  of  $27,000. 
We  have  not  taken  the  time  to  separate  the 
insurance  on  the  difi'erent  risks,  but  present 
below  the  list  of  companies  interested,  with 
the  amounts  under  fire,  on  which  there  will 
be  a  very  small  salvage  : 

Fivemen's  Fund,  S.  F 4,000 

Uni'jn,  S.  F 500 

Home,S.  F 6,52-5 

State  Investment,  S.  F 13,000 

Commercial,  S.  F 23,500 

California  Farmers',  S.  F 2,400 

Cahfornia,  S.  F 1,000 

Hamburg,  Bremen 9,900 

Imperial  and  Queen,  Liverpool  and  Lon.,...  4,500 

London,  Liverpool  and  Globe,       do 7,100 

CommereialUnion,  London 4,200 

American  Central,  St.  Louis 2,000 

Merchants'.  N.  J 2,000 

North  British  and  Mercantile,  Eng 6,500 

Underwriters'  Agency,  N.  Y 3C0 

Svea,  Gothenburg 4,500 

Home,  N.  Y 800 

Phoenix,  Hartford 1,200 

British  America,  Toronto 1,750 

St.  Louis,  St.  Louis 2,250 

Amazon,  Cincinnati 2,000 

New  Zealand,  Auckland 1,500 

Patterson,  N.  J 2,000 

Trans-Atlantic,  Hamburg 7,000 

Union,  Galveston 1,250 

Franklin,  Indianapolis 1,00 

0 
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Peoples',  Newark 1,0«0 

Now  Orleans  Ins.  Assn.,  N.  0 3.000 

Royal  Canadian,  Montreal 2.')00 

London  Assurance  Corporation,  London 2,500 

French  Corporation,  Paris 6,000 

Faneuil  Ilall,  Boston 2,000 

Mississippi  Valley,  Memphis 2,H00 

Citizens',  St.  Louis 1,500 

Northern  Assurance  Co.,  London 5,000 

Citizens',  N.  J 1,000 

Traders',  Chicago COO 

Jefferson,  St.  Louis 500 

Exchange,  N.  Y 1,500 

Northern,  N.  Y 1,000 

Lycoming,  Penn 1,500 

Total $1-40,175 


Our  Late  Fire. 


When  it  is  considered  that  within  the  las 
decade,  Chicago,  New  York,  Boston,  Vir- 
ginia City,  and  many  other  large  towns 
and  cities,  have  had  their  great  conflagra- 
tions, San  Francisco  must,  in  the  nature  of 
things,  have  its  proportion  of  fires,  whether 
it  be  in  one  large  or  a  number  of  small 
blazes.  "While  we  have  escaped  any  exten- 
sive conflagrations,  we  have  had  our  share 
of  moderate  fires,  ranging  from  $300,000  to 
$800,000  loss.  The  recent  fire,  which  oc- 
curred on  the  night  of  August  28th,  came 
near  being  a  second  Chicago,  for  if  the  fire 
had  got  under  headway  west  of  Brannan 
Street,  when  it  crossed  and  partially  de- 
stroyed one  or  two  buildings  and  severely 
scorched  several  others,  there  is  no  telling 
bow  many  blocks  would  have  succumbed. 
There  is  no  disputing  the  fact  that  the  local- 
ity of  this  blaze  is  a  bad  one,  the  block  that 
burned  being,  perhaps,  the  worst  in  the  dis- 
trict ;  and  as  an  evidence  of  this  fact  we 
only  have  to  refer  to  the  small  amount  of 
insurance  in  the  block,  as  compared  with 
the  amount  of  property  destroyed,  to  satisfy 
our.sclves  that  a  fire  in  the  block  was  not 
■wholly  unlocked  for  by  our  underwriters, 
and  the  small  amount  of  insurance  is  cer- 
tainly an  evidence  that  our  underwriters  on 
this  coast  are  not  altogether  absorbed  in  the 
thought  of  getting  premiums,  but  have 
Bome  regard  for  the  interests  of  the  com- 
panies they  represent.  It  may  be  said  that 
it  is  not  evidence  of  good  underwriting  to 
have   any  insurance   in    a   district   of  this 


kind  ;  but  "  smart  men  differ  "  on  points  of 
this  character.  If  a  company  never  writes 
specials,  then,  of  course,  they  have  no  busi- 
ness in  this  block  ;  but  we  believe  it  is  con- 
ceded by  good  underwriters  that  "  small 
lines  well  scattered  "  on  specials  are  profit- 
able. One  hundred  and  fifty  thousand  in- 
surance on  eight  hundred  thousand  dollars' 
worth  of  property,  and  that,  too,  divided 
among  forty  companies,  is  certainly  not  an 
evidence  of  reckless  underwritimg,  and  we 
congratulate  bur  underwriters  that  things 
on  this  occasion  were  no  worse. 


Insurance  on  the  Rubber  "Works 
at  New  Brunswick. 

On  the  22d  of  August  a  fire  destroyed  the 
rubber  works  at  New  Brunswick,  New  Jer- 
sey, on  which  the  insurance  was  §149,500, 
divided  as  follows  : 

Homo $10,000 

Imperial 10,000 

Royal  Canadian 5,000 

Citizens' 2,500 

Commercial 5,000 

Exchange ^^ 5,000 

Ilauiburg-Bromen 5,000 

Manhattan 5,000 

Fireman's,  N.  Y 5,000 

Fireman's,  Newark 2,500 

Relief. 2..500 

Atlantic 2,500 

N.  Y.  &  Yonkers 2,.500 

New  York 2,500 

Lenox 2,500 

Hoffman 2,500 

Newark  Mutual 2,500 

German-Amoricnn 8,000 

American-Central 2,500 

St.  Louis 2,500 

Union,  Galveston 2,500 

Briti.ih  America 2,500 

City,  New  Uavon 1,-500 

Capital  City 1,.500 

Irving „^ 2,500 

Resolute 2,900 

Empire  City 2,r>00 

Safeguard 2,-500 

Star 2.500 

Importers'  and  Traders' 2,-500 

St.  Paul's 2,500 

llibtrnia,  N.  J 2^500 

Humboldt,  N.  J 2,-500 

I'henix,  N.  J - 2,500 

Gormania,  N.  J 2,500 

Franklin,  West  Va 2,500 

Boatman's,  Pittsburg 2,600 

Manayunk,  Phila 2,500 
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Farmville.Va 2,500 

City,  Va 2,500 

Petersburg,  Va 2,r)00 

Millvillo,  N.  J 2,500 

Trade,  N.  J 2,500 

Newark  City 2.500 

People'!?,  Tronton 2,500 

Standard.  N.  J 2,500 

Koger  AVilliams,  R.  1 2.500 

Patorson,  N.  J 1,500 
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The  Pacific  Mutual  Life  Insurance 
Co.,  of  California. 


A    Change  in  its  Management, —  The    Coast 

Review  Accomplishes  a  Portion  of 

its  Work. 


In  our  March  Extra,  and  April  and  May 
regular  issues,  we  took  occasion  to  criticise 
the  above-named  Company  and  its  manage- 
ment, and,  among  other  things,  we  stated 
that  "under  its  present  management  it  was 
drifting  to  inevitable  ruin."  Just  before 
our  June  edition  went  to  press,  we  were 
served  with  an  injunction,  restraining  us 
from  repeating  that  statement  in  the  June 
or  any  other  edition  until  the  hearing  of  the 
cause.  A  receiver  was  appointed  by  Judge 
Denson,  of  Sacramento,  who  was  to,  and 
did,  examine  and  take  charge  of  the  June 
edition.  The  hearing  of  the  motion  to  dis- 
solve the  injunction  has  been,  from  time  to 
time,  postponed,  notwithstanding  our  efforts 
to  bring  the  matter  to  issue  at  an  early  day. 
"Without  discussing  the  injunction  business 
further,  we  desire  to  state  in  this  issue  that 
a  part  of  our  work  has  been  accomplished, 
notwithstanding  the  injunction,  so  far  as  the 
Company  is  concerned.  "We  are  pleased  to 
state  that  the  Directors  and  stock-holders 
have  come  to  a  realizing  sense  of  the  situa- 
tion, and  have  accordingly  began  the  good 
work  of  retrenchment,  and  have  selected  a 
gentleman  of  experience  in  the  business,  a 
man  of  integrity,  in  whom  we  have  implicit 
confidence,  as  the  manager  of  the  institu- 
tion. 

The  gentleman  referred  to  is  none  other 
than  Geo.  A.  Moore,  formerly  of  Leaven- 
worth, Kansas.  Mr.  Moore  comes  to  this 
coast  with  the  strovgest  recommendations, 
and  endorsed  by  the  leading  business  men 


of  the  State  where  he  is  best  known.  We 
were  waited  on  a  few  days  since  by  a  com- 
mittee of  three  of  the  Directors  and  among 
the  largest  stockholders  of  the  company, 
who  informed  us  that  Mr.  Moore  had  been 
placed  in  full  charge  of  the  insurance  busi- 
ness of  the  company,  and  is  now  making  a 
thorough  examination  of  its  aflairs  ;  and 
when  the  true  state  of  things  are  ascertained, 
the  stockholders  propose  to  rnake  good  any 
deficiency,  and  put  the  company  in  condi- 
tion to  pass  the  New  York  insurance  depart- 
ment. This  is  all  that  we  demanded  and  all 
that  is  required  by  the  policy-holders  of  the 
company.  The  Review  did  not  wage  war 
against  the  company  for  the  purpose  of  de- 
stroying it,  or  to  gratify  any  malice  that  we 
held  toward  it,  nor  to  revenge  any  wrongs 
of  other  parties  ;  nor  for  the  purpose  of 
blackmail,  as  has  been  charged  against  us  by 
certain  parties,  who  we  propose  giving  a 
benefit  at  some  future  time.  We  waged  the 
war  for  the  sole  purpose  of  effecting  a  change 
in  the  management,  and  to  stop*  the  foolish 
expen(i)ture  of  the  funds  of  the  policy-hold- 
ers and  save  them  fiom  loss. 

After  the  company  shall  have  been  exam- 
ined and  put  in  proper  shape,  we  have  been 
requested  by  the  directors  to  send  a  man  of 
our  own  choice  to  see  that  the  things  are  as 
represented.  Mr  Moore  is  preparing  new 
valuations,  and  otherwise  looking  into  the 
company's  affairs. 

We  have  also  been  assured  that  in  future 
the  Pacific  Mutual  will  work  harmoniously 
with  other  life  insurance  men  in  getting  a 
good  insurance  law  placed  on  our  statute 
books. 

It  may  not  be  out  of  place  to  state  that 
when  the  company  puts  its  house  in  order 
the  Coast  Review  will  be  one  of  its  strong- 
est supporters. 


— Gen.  J.  F.  Houghton,  the  Home  Mutual  s 
president,  left  for  the  East  last  week;  and  E. 
D.  Farnsworth  and  Geo.  T.  Bohen  leave 
this  week.  These  gentlemen  propose  doing 
the  Centennial  Exhibition  first,  and  then 
"swing  around  the  circle,"  returning  to 
California  in  about  six  weeks. 
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A  Gratuitous  Advertisement. 


There  is  one  of  those  bassoon  papers  (all 
wind  and  crooks)  published  at  New  York 
by  one  Livingston,  which  deserves  our  most 
lavish  contempt  or  pity,  we  don't  know 
which.  The  sheet  we  give  this  prominence 
to  by  noticing  has  taken  a  feeble  stand  on 
the  side  of  Judge  Denson,  Pacific  Mutual 
Life  et  al.,  and  sent  the  number  marked 
containing  its  beggarly  defence  to  the  Pa- 
cific Mutual  for  a  return  of  favors  in  shape 
of  advertisement.  This  putrid,  stripling 
sheet  is  just  three  numbers  old,  and  is 
known  as  the  Insurance  At/enti,'  arid  Brokers' 
Magazine.  We  can't  help  but  pity  this 
poor,  pusillanimous,  postule  of  a  paper  that 
would  get  down  on  its  hunkers  and  suck  at 
the  hind  tit  of  a  common  enemy  for  nutri- 
ment. Judas  Iscariot  was  a  man  compared 
to  this  indecent  twaddler  whose  principles 
and  utterances  are  for  barter  daily.  Caveat 
emptor  !        ^ 

Big  Bored— Little  Bored. 

The  non-board  element  held  an  interest- 
ing meeting  in  this  city,  on  Saturday, 
September  2d,  but  failed  in  making  an 
organization,  some  of  the  gentlemen  in- 
timating that  if  such  an  arrangement  was 
necessary,  they  would  fall  into  line  with  the 
regular  San  Francisco  Board.  Oratorical 
eflbrt  was  made  by  several  at  the  meeting, 
showing  how  conservative  and  rate-sustain- 
ing the  non-board  element  had  been,  and 
how  the  regular  board  had  slashed  rates 
and  otherwise  demoralized  the  business. 
Allusions  were  made  to  the  subject  of  com- 
missions now  paid  brokers  by  non-board 
companies,  and  inviting  co-operative  meas- 
ures towards  restraining  this  growing  evil 
by  promptly  reducing  the  figure;  the  pro- 
position was  voted  down,  and  about  the 
only  thing  agreed  upon  by  that  harmonious 
body  of  insurance  men,  was  to  disagree  on 
everything  except  that  the  non-boarders 
are  high-toned,  cheerful  underwriters,  bent 
on  upholding  rates  and  practices  full  of 
conservatism. 

There  are  only  two  or  three  of  the  party 
who   do  not   feel   considerably  bored  over 


this  little  board  movement,  and  the  subject 
is  hushed  up  as  much  as  possible ;  certainly 
the  self-glorification  indulged  in  by  a  few  of 
the  "chosen  few  "  who  attended  the  meet- 
ing, was  not  well  sustained  if  our  report  of 
the  proceedings  are  reliable  ;  inasmuch  as 
the  attempt  to  establish  non-board  rates  at 
ten  per  cent,  under  regular  Board  tariff,  looks 
just  a  little  as  if  the  modest  assertions  about 
"  upholding  rates  and  conservative  prac- 
tices," was  imaginative  and  unreliable. 

Join  the  old  Board,  gentlemen,  if  a  board 
is  deemed  advisable  ;  you  will  get  your  foot 
in  it  by  forming  another  "ring,"  "com- 
bination," or  "monopoly." 


Insurance  Stocks. 


The  following  are  the  latest  quotations  of 
insurance  stocks  : 

San  Francisco. 

Bid.  Asked. 

California 100  105 

Commercial 95  100 

Home  Mutual 90  100 

Fireman's  Fund 100  105 

State  Investment 90  95 

Union 105  110 

Hartford  {Fire), 

Mina 227?^  228}^ 

Hartford ■. 245     250 

I'hojnix  (old  stock) 185      195 

Phttnix,  scrip  (25  per  cent,  paid) 103      112 

Connecticut \'^%  137 

National Htf      l«<?i 

Atlas "It       84 

Orient 12i{     127 

Steam  Boiler bl^A    ^2% 

Hartford  {Life). 

JEtna 400  — 

Charter  Oak —  — 

Travelers' 171  174 

Railway  Passengers'  Assuranco 100  — 

Conn.  General  Life 91  100 

Continental —  — 

Hartford  Lite  and  Annuity .'.     10  60 

Hartford  Accident  Insurance  Co 00  74 

Si.  Louis. 

Paid  up. 

Amorican  Central 2.')    11%  IS^ 

Boatmen's  Ins.  <i  Trust  Co 40      4       5 

Citi/.on8' 100    90      — 

Commercial 100    50     55 

Franklin 100—85 

Jefferson 100    —      85 

liumbernien  &  Mechanics' 100    70     75 

Marine 100    75      — 

Pacific oO    18     — 

rha-nix 100    65     70 
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St.  Louis 100    60 

St.  Louis  Life '.  100  100 

United  States 100    65 

N'ew  Orleans. 

Crescent  Mutual  Insurance 69.00  @ 

Commercial  Insurance  (Jo 46.50  @ 

Factors'  and  Traders'  Insurance 92.00  @ 

Germania  Insurance  Co 51.00  @ 

Hibornia  Insurance  Co 60.00  @ 

Home  Insurance  Co , 

Hope  Insurance  Co 41.00  @ 

Merchants' Mutual  Insurance  Co 46.50  @ 

New  Orleans  Insurance  Assn 32.25  @ 

New  Orleans  Insurance  Co 28.00  @ 

Peoples'  Insurance  Co 3.00  @ 

Sun  Mutual  Insurance  Co 89.50  @ 

Union  Insurance  Co 40.00  @ 


65 


70 


70.00 
50.00 


@  20.00 


48.00 
23.75 


Our  Injunction  Case  Remains  Un- 
decided. 

"We  stated  in  our  last  number  that  the 
hearing  of  the  argument  on  the  motion  to 
dissolve  the  injunction  would  come  before 
Judge  Denson  on  the  14th  of  August,  but  it 
seems  that  our  Sacramento  Judge  needed  a 
little  recreation  (most  any  one  would  require 
a  rest  after  issuing  an  order  of  that  kind), 
and  hence  a  court  vacation  of  three  weeks. 
The  motion  came  up  for  argument  on  Fri- 
day, Sept.  1st,  when  our  attorney,  Mr.  E. 
"W.  McGraw,  proceeded  to  Sacramento  well 
armed  with  decisions  of  the  Supreme  Courts 
of  this  country  and  England,  where  motions 
to  grant  injunctions  restraining  publications 
were  universally  denied,  the  strongest  case 
being  one  in  the  Chief  Chancellor's  Court 
of  England,  which  is  a  similar  case  to  ours. 
This  case  was  one  where  an  insurance  com- 
pany applied  for  an  injunction  restraining 
the  publication  of  unfavorable  criticism  by 
a  pamphlet  published  in  London.  The  Chief 
Chancellors  were  unanimous  in  their  opin- 
ions, refusing  to  grant  the  injunction,  taking 
the  ground  that  the  matter  referred  to  in  the 
complaint  was,  or  it  was  not  libelous,  and  if 
libelous  the  company  had  its  remedy  after 
its  publication. 

It  is  unnecessary  to  discuss  this  subject 
here.  It  is  enough  to  state  that  our  attor- 
ney produced  an  abundance  of  authorities 
on  the  subject  ;  but  whether  Judge  Denson 
will  dissolve  the  injunction,  remains  to  be 
seen,  as,  notwithstanding  our  attorney  made 
his  argument  last  Friday,  the  attorney  for 


the  company  has  not,  at  this  writing,  been 
able  to  reply,  but  says  he  will  have  his 
briefs  filed  within  ten  days  from  this  time 
(the  6th  of  Sept.),  and  we  therefore  are  com- 
pelled to  go  to  press  with  another  issue  with- 
out knowing  just  what  our  friend  Denson 
will  do  in  the  premises. 


Arbitration  DifiQculties. 

One  of  those  troublesome  points,  peculiar 
to  fire  loss  adjustments,  has  been  raised  in 
this  city  during  the  progress  of  a  settlement, 
as  to  whether  either  party  to  an  agreement 
submitting  damages  to  appraisers  can  with- 
draw prior  to  the  award.  In  the  case  in 
question,  the  agreement  was  signed,  but  the 
appraisers  had  not  been  sworn,  prior  to 
entering  upon  their  duties,  and,  notwith- 
standing the  appraisement  had  been  com- 
pleted, one  of  the  appraisers  representing 
claimant  refuses  to  sign,  whereupon  writ- 
ten notice  is  given  him  that  he  is  discharged 
by  claimant,  and  a  notice  is  also  served 
upon  interested  companies  by  claimant, 
that  he  withdraws  from  the  agreement  and 
demands  a  new  appraisement.  Keason  for 
this  action  is  ascribed  on  the  grounds,  1st. 
That  the  proceedings  were  irregular,  ap- 
praisers not  having  been  sworn  before  com- 
mencing work.  2d.  Claimant's  appraiser 
refusing  to  act.  3d.  That  the  appraiser 
chosen  by  the  companies  was  not  an  impar- 
tial man,  but  interested  as  a  business  com- 
petitor in  reducing  the  figures  of  actual  loss. 

Of  course  there  will  be  considerable 
wrangle  over  this  matter,  but,  in  our  opin- 
ion, the  claimant  has  the  longest  end  of 
the  rope,  inasmuch  as  his  reasons  for  upset- 
ting the  appraisal  are  good  and  sufficient ; 
particularly  is  this  the  case  in  the  matter  of 
not  swearing  appraisers  before  entering  up- 
on the  discharge  of  their  duties.  It  may  be 
suggested  that  the  claimant,  by  allowing  the 
appraisement  to  proceed,  waived  his  rights 
in  this  particular,  but  a  waiver  of  this  kind 
must  be  more  than  implied;  it  must  be  ex- 
pressed beyond  question  or  doubt.  We  have 
not  had  time  to  give  this  matter  a  very  thor- 
ough examination,  but  feel  satisfied  that  our 
conclusions  will  be  borne  out  when  the  final 
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adjudication  of  the  case  is  made.  As  a 
question  of  law,  either  party  can  withdraw 
from  an  agreennent  before  an  award  is  made 
by  arbitrators,  and  that  award  consists  of  a 
signed  report  made  and  returned  to  the  prin- 
cipals by  the  mutually  chosen  appraisers. 
In  this  case  the  award  had  not  been  made, 
or  even  signed  by  claimant's  appraiser. 


CHIPS. 

— August  21st,  a  fire  destroyed  a  dwelling 
and  contents  at  Gilroy  which  was  insured 
iEtna „ $750 

— At  Santa  Barbara,  Cal.,  August  20th,  a 
barn  and  contents  were  burned,  on  which 
the  insurance  was : 

California  Farmers „ ., $1,825 

— The  burning  of  a  livery  stable,  at  HoUister, 
California,  on  the  27  ult.,  caused  a  lose  to  the 

Commercial,  S.  F $078 

— A  fire  destroyed  a  dwelling  on  Seventh 
St.  in  this  city  on  the  27th  of  August,  which 
was  insured  in 
Franklin,  Indianapolis $1,500 

— On  the  4th  inst,  two  dwellings  were  burned 
in  Oakland,  and  were  insured  : 

Home  Mutual,  S.  F Sl.OOO 

State  Investment 800 

— Aug.    28th   a   fire  destroyed  a  tannery  at 
Benicia,  Cal.     Insured  on  building,  stock, 
tools,  etc.,  in 
California,  S.  F $1,900 

— A  fire  destroyed  St,  Patrick's  Quartz  Mill 
Placer  Co.,  Cal.,  on  the  24th  of  August, 
causing  a  loss  to  the 

Fireman's  Fund $4,400 

Scottish  Commercial 4,400 

— On  the  3l8t  of  August  a  fire  occurred  in  a 
clothing  store  at  San  Jos6,  causing  consider- 
able damage,  by  water  and  smoke.  In- 
sured: 

L.  L.  and  Olobe. $5,000 

Hamburg-Hromon- 4,000 

Commercial  Union 3,000 

— August  8th  a  store  and  stock  of  general 
merchandise  were  burned  nearOroville,  Cal. 
Insured  in 
Jfiroman's  Fund ..,.$3,000 


— George  Grant,  Special  Agent  to  the 
North  British  and  Mercantile,  goes  East 
Centenially  this  month.  We  wish  him 
bon  voyage, 

— We  refer  our  marine  underwriters  to  a 
very  interesting  marine  decision  on  general 
average,  in  the  U.  S.  Supreme  Court,  to  be 
found  elswere  in  this  issue. 

— Dwelling  burned  this  month  at  Ukiah  ; 
no  insurance  ;  the  only  furniture  saved  was 
a  saw,  keg  of  giant-powder  and  a  demi- 
john. 

— At  Marysville,  Cal.,  on  the  13»h  of  Aug., 
a  blacksmith  shop  and  wheelwright  estab- 
lishment were  destryed  by  fire. 

London  and  Lancashire $407 

L.  L.  and  Globa 200 

— The  thanks  of  the  Review  are  due  to 
Messrs.  Hopkins,  Bailey  and  Staples,  com- 
mittee on  the  adjustment  of  the  Bay  Sugar 
Refinery,  for  a  neatly  printed  and  conven- 
iently arranged  copy  of  the  adjustment. 

—At  a  meeting  of  the  Board  of  Fire  Com- 
missioners, held  Aug.  5,  it  was  decided  to 
procure  10,000  feet  of  carbolized  hose,  as  a 
large  quantity  had  been  destroyed  in  the 
late  conflagration  near  South  Park.  The 
Board  also  decided  to  ask  for  better  coup- 
lings than  those  recently  purchased  for  the 
department.  Those  now  in  use  are  too 
weak  to  stand  the  pressure  of  a  steam  en- 
gine or  truck  passing  over  them. 

— We  extract  the  following  from  the  Chief 
Engineer's  report  of  the  San  Jos6  Fire  De- 
partment for  the  year  ending  September  1, 
1876: 

Salary  of  Chief  Engineer,  J300;  salaries 
of  engineers,  ?1,740;  salary  of  stewards 
and  taking  care  of  hydrants,  $1,096.50; 
salary  of  drivers  and  use  of  horses,  J960; 
rent,  §876;  repairs,  5732.80;  wood  and  coal, 
?65;  sundries,  3837.65;  insurance,  §22;  gas, 
S82;  new  harness,  $168;  erection  of  new  en- 
gine house,  $2,000.  There  were  twenty  fires 
and  four  false  alarms  during  the  year.  The 
total  amount  of  the  value  of  property  de- 
stroyed from  September  1,  I87.'j,  to  Septem- 
ber 1,  1876,  is  $25,450;  total  amount  of  in- 
surance, $17,950.     The  Department  is  in 
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good  working  condition  ;  the  alarnas  are 
promptly  responded  to  by  the  officers,  but 
the  majority  of  the  members  of  the  diflfer- 
ent  companies  are  not  so  prompt  to  re.«pond 
to  alarms  as  they  were  before  the  subject  of 
a  "  Paid  Fire  Department"  was  brought 
up.  Those  who  do  respond — the  drivers 
and  engineers — are  prompt  in  their  duties  ; 
and  good  feeling,  perfect  harmony  and 
friendly  relations  exist  between  all  the  com- 
panies when  they  are  called  into  service. 

— A  fire  on  Sacramento  Street,  near  Drunim, 
in  this  city,  on  the  3d  inst.,  damaged  a 
pickle  and.fruit  canning  factory,  on  which 
the  insurance  was  ?7,500,  in  the  following 
companies  : 

State  Investment $1,000 

Citizens',  St.  Louis - 1,000 

Manufacturers,  N.  J 1.000 

Traders',  Chicago 1,000 

AVestchester,  N.  Y 500 

Citizens',  Newark „ ., 1,000 

Jefferson,  St.  Louis 1,000 

Franklin,  St.  Louis 1,000 

The  damage  will  be  from  $2,500  to  §3,000. 

— The  Insurance  Commissioners'  Conven- 
tion meets  at  Harrisburg,  Pa.,  on  the  19th 
inst.  This  convention  is  composed  of  the 
heads  of  the  ditt'erent  State  departments, 
and  the  object  of  such  gatherings  is  to  con- 
sult about  matters  and  things  pertaining  to 
the  "general  superintending."  Our  under- 
writers have  sent  our  thick-skulled  commis- 
sioner to  two  of  these  gatherings,  but  the 
members  of  the  convention  found  it  impos- 
sible to  teach  him  anything,  and,  therefore, 
sent  him  home,  and  requested  him  to  write 
a  book  on  co-operative  insurance,  that  being 
bis  hobby. 

— The  British  Medical  Journal  is  responsible 
for  the  following  assault  upon  human  cre- 
dulity : 

A  remarkable  case  of  longevity  is  re- 
ported in  Virchow's  "Archives,"  by  Dr. 
Ornstein,  of  Athens.  The  man,  George 
Stravarides,  died  in  Smyrna,  at  the  age  of 
132  years.  Although  this  Methuselah  had 
always  lived  an  irregular  life,  and  had  con- 
sumed an  average  of  more  than  a  hundred 
drachms  of  brandy  daily,  he  retained  full 
possession  of  all  his  senses,  as  also  a  com- 
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plete  set  of  teeth,  up  to  the  moment  of  his 
death.  He  also  continued  to  the  last  to  at- 
tend to  the  duties  of  his  avocation — a  baker. 
This  man  was  born  in  1743,  in  the  reign  of 
Mahomed  I.,  and  lived  during  the  reigns  of 
nine  sultans. 

—  A  Black  Hills  correspondent  writes: 
"  Thousands  of  men  are  idle  and  cannot  find 
employment  to  make  a  living  at."  We  ad- 
vise them  to  at  once  solicit  the  agency  for 
the  Pacific  Mutual  Life  for  that  country. 
The  Sioux  are  about  the  only  community 
which  the  company  did  not  consider  in  their 
calculations  of  damages  sustained  by  Coast 
Keview  expos6. 

— The  Insurance  Times  claims  for  itself  a 
large  constituency  and  a  world-wide  in- 
fluence. And  this,  forsooth,  because  it  is 
sent  to  obscure  hotels  in  Asia  and  Africa, 
where  there  are  no  other  English  journals  to 
be  found.  There,  we  are  told  by  the  Times, 
it  is  read  by  stray  travelers  "  with  avidity." 
Yes,  and  starving  men  have  been  known  to 
subsisUon  very  queer  diet. — Chronicle,  N.  Y. 

— It  would  be  beneficial  to  the  business  of 
fire  underwriting  if  Mr.  W.  F.  Boss's  little 
treatise  on  the  "Estimation  of  Exposures  " 
were  put  into  the  hands  (and  got  into  the 
heads)  of  fire  agents  generally  throughout 
the  country.  We  have  met  with  no  publi- 
cation which  so  carefully  treats  this  impor- 
tant subject.  It  is  no  mere  superficial  dis- 
cursive essay  on  general  principles,  but  a 
thorough-going,  conscientious  attempt  to  re- 
duce to  analytical  rules  an  element  of  hazard 
heretofore  made  the  subject  of  guesswork  or 
arbitrary  classification. 

The  agent  who  will  master  the  system  so 
elaborately  laid  down  by  Mr.  Koss,  will  find 
himself  in  possession  of  a  means  of  intellig- 
ently measuring  the  exposing  elements  in 
the  risk  he  is  asked  to  underwrite,  and  by 
so  much  will  render  himself  the  more  valu- 
able to  his  principals.  We  commend  the 
book  heartily  to  that  class  of  agents  who  are 
willing  to  admit  the  possibility  of  their 
learning  more  than  they  already  know.  To 
the  other  kind,  such  books  always  seem, 
and  are,  entirely  useless. — N.  Y.  Mail. 
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— An  incendiary  fire  at  Marysville,  Cal,, 
on  the  22cl  of  August,  destroyed  Nos.  42  to 
50,  E  Street.     Insured  : 

Union.  S.  F $1,000 

Hartford 400 

Imperial 3,000 

— The  Mormons  have  been  in  Utah  twenty- 
nine  years,  and  yet  won't  insure  unless 
obliged  to  by  some  Gentile  mortgagee. 
How  bilious  insurance  solicitors  do  become 
after  working  in  that  field  a  while. 

— "The  suppression  of  the  Coast  Review, 
by  Judge  S.  C.  Denson,  is  one  of  the  curi- 
osities of  this  Centennial  year.  It  is  an 
outrage.  Such  an  ignoramus  should  not  be 
allowed  to  disgrace  the  halls  of  justice." — 
The  Insurance  Advocate.  "We  abound  in 
curiosities  worse  than  that;  why,  you  should 
see  our  Insurance  Commissioner. 

— The  Napa  Reporter,  August  19th,  reports 
that  incendiaries  have  been  busy  in  Monti- 
cello  and  in  other  portions  of  the  county 
during  the  week,  in  grairi  fields,  barn;^,  out- 
buildings and  fences.  Among  the  places 
fired  were  those  of  Fred.  A.  Mann  and  Mr. 
Peacock.  Timely  discovery  and  vigorous 
eflForts  saved  each. 

— "We  have  read  with  interest  the  printed 
proceedings  of  the  fourth  annual  meeting  of 
the  Life  Underwriters'  Association,  of  Ohio, 
held  at  Put-in-Bay,  Ohio,  June  20th  and 
21st.  The  reports  and  addresses  portray  senti- 
ments and  feelings  calculated  to  improve 
the  hitherto  much-abused  system  of  life  in- 
surance (soliciting,  and  the  Association  is 
likely  to  prove  of  perpetual  good  to  its 
members. 

— The  Thames  and  Mersey  Marine  Insur- 
ance Co.,  of  England,  has  established  an 
agency  in  this  city,  in  the  hands  of  Messrs. 
Cross  &  Co.,  general  agents  London  Assur- 
ance Corporation.  This  marine  company 
has,  we  believe,  the  largest  cash  assets  of 
any  marine  company  doing  business  in 
California.  The  company  has  a  paid-up 
capital  of  ?1, 000,000,  with  .assets  of  a  little 
over  ?4,000,000,  on  the  28lh  day  of  July 
last.  The  Thames  and  Mersey  has  reason 
to  congratulate  itself  on  its  Belection  of  a 
California  representative. 


— It  is  earnestly  hoped  that  Sitting  Bull, 
with  his  entire  cabinet,  will  visit  the  "hap- 
py hunting  ground  "  before  winter  sets  in. 

— Bassett  &  Lincoln's  pork  house,  at  St. 
Luuis,  Mo.,  partially  burned  July  17th  last, 
was  insured  on  stock,  fixtures,  and  machin- 
ery, $57,000. 

— Grain  is  being  extensively  stored  this  sea- 
son ;  insurance  on  same  will  figure  very 
prominent  in  receipts  with  most  companies 
on  the  coast. 

— Charles  G.  Lucas,  of  Santa  Barbara, 
mention  of  whom  was  made  in  our  last 
issue  as  visiting  the  East,  w.is  on  board  the 
steamer  Colon,  en  route  home  via  Panama, 
when  the  "  boiler  burst "  happened.  Lucas 
wasn't  the  Jonah  on  that  ship,  we  know. 

— Rhode  Island  Insurance  Commissioner, 
Hon.  J.  M.  Spencer,  will  accept  thanks  for 
a  bound  copy  of  his  late  report.  The  total 
fire  premiums  paid  by  citizens  of  Rhode  Is- 
land last  3'ear  was  §731,126,  and  losses  sus- 
tained by  the  companies,  §207,340,  or  28.36 
per  cent,  of  the  premiums  received. 

— Tillinghast,  of  the  Index,  Boston,  and 
Griffin,  of  the  Affe,  New  York,  have  been 
saying  hard  things  about  each  other  for  the 
past  few  months,  and  for  a  time  it  was  hard 
to  tell  which  was  ahead,  but  the  last  num- 
ber of  the  Affe  splits  the  Index  man  wide 
open,  and  Griffin,  therefore,  is  entitled  to  the 
cup. 

— Canada  seems  to  have  her  share  of  con- 
flagrations this  year,  the  town  of  St.  Hya- 
cinthe  being  the  last  victim,  nearly  all  of 
which  was  destroyed  on  the  3d  inst.,  render- 
ing over  two  thousand  people  houseless. 
The  insurance,  as  telegraphed  to  this  city, 
is  quite  small,  and  certainly  is  not  the  full 
list.  The  telegram  says  the  insurance  losses, 
as  far  as  can  be  obtained,  are  : 

Stodaconda $5,000 

Quoon 9,1100 

Hoyal  Canadian 3,800 

National 17,000 

Citi/.ons 33,000 

A  despatch  on  the  following  day  states 
that  one-third  of  the  town  of  Seaforth,  Ont., 
was  destroyed,  causing  a  loss  of  $75,000 
with  §20,000  insurance. 
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— Harry  Smith,  the  coast  special  of  the  L. 
L.  and  G.,  sails  for  the  Sandwich  Islands, 
September  15th,  to  establish  an  agency  for 
his  company  among  the  Kanakas. 

— We  are  under  obligations  to  the  Insur- 
ance Commissioner  of  New  York  for  a 
conveniently  arranged  list  of  insurance  com- 
panies authorized  to  do  business  in  the  State 
of  New  York,  and  the  names  of  agents 
authorized  to  act  for  other  States  and  foreign 
fire  insurance  companies,  for  the  year  1876. 

— One  dollar  and  fifty  cents  is  the  limit  the 
corporate  crystalized  wisdom  of  the  city 
fathers  have  decided  to  allow  for  the  pay- 
ment of  gas  by  the  one  thousand  feet.  If 
monopolizing  luminants  refuse  this  gracious 
guerdon  we  shall  then  be  relegated  to  the 
material  which  lighted  Jerusalem  when 
Titus  took  it — the  oil  of  kine,  swine  and 
sea-lions  !  Prepare  to  meet  a  rise  in  the  in- 
surance policies  ! — Chicago  Times. 

— Among  the  new  comers  to  this  coast  dur- 
ing the  past  month  we  note  the  Hamburg- 
Magdeburg  Fire  Ins.  Co.,  of  Hamburg. 
This  company  was  formed  by  the  Magde- 
burg Fire  Ins. "Co.,  of  Magdeburg,  for  the 
purpose  of  conducting  a  general  business  of 
fire  insurance  in  America,  Asia,  Africa  and 
Australia,  limiting  the  European  transac- 
tions to  Hamburg  and  its  vicinity.  Agen- 
cies are  being  established  in  all  desirable 
places  of  the  four  parts  of  the  globe  outside 
of  Europe,  to  underwrite  risks  against  loss 
or  damage  by  fire.  The  capital  of  the  new 
company  is  2,500,000  mark,  with  one-half 
paid  up  and  the  balance  payable  in  25  per 
cent,  installments  during  the  present  year. 
The  Magdeburg  company  will  be  interested 
in  the  risks  underwritten  by  the  new  com- 
pany. We  will  have  more  to  say  about 
this  company  and  its  connection  with  other 
German  companies  in  our  next. 

Messrs.  Gutte  &  Frank  are  the  general 
agents  of  the  new  company  on  this  coast, 
with  office  321  Battery  Street.  Mr.  Prank 
has  been  connected  with  the  business  of  fire 
insurance  on  this  Coast  for  several  years 
past,  and  we  have  no  doubt  but  that  the  in- 
terest of  the  new  German  company  will  re- 
ceive proper  attention. 


— New  Catholic  churches  are  to  be  erected 
at  Temescal,  Alameda  County,  and  Napa 
City,  Napa  County.  Now  look  out  for  in- 
surance agents,  all  professing  that  faith,  and 
laying  wires  for  the  risks. 

— For  the  benefit  of  some  of  our  insurance 
brokers  in  this  city,  who  are  in  the  habit  of 
appropriating  copies  of  the  Coast  Keview, 
left  to  our  subscribers,  we  will  state,  that, 
for  the  the  small  sum  of  two  dollars  and 
fifty  cents  each,  we  will  take  pleasure  in 
serving  them  with  one  copy  of  the  Keview 
for  twelve  months. 

— A  fire  at  Oroville,  on  the  28th  of  August, 
did  considerable  damage.  The  fire  origin- 
ated in  a  frame  shanty,  occupied  by  the 
female  notoriety,  "Black  Liz  ;"  upsetting 
of  a  coal-oil  lamp  the  cause.  Forty  brick 
and  frame  buildings,  occupied  by  Chinese, 
destroyed  ;  and  it  was  with  the  most  per- 
sistent efibrt  that  the  fire  was  confined  to  the 
Chinese  district. 

The  insurance  companies  sustained  losses 
as  foHows: 

L.  L.  and  Globe $5,000 

Com'l  Union 3,538 

Phoenix,  Hartford 1,750 

Home,  New  York 1,750 

Cal.  Farmers',  S.  F 1,000 

Miss.  Valley,  Memphis 250 

Total $13,288 

— ^The  ship  Sonora,  which  sunk  in  the  Irish 
Channel  on  the  3d  instant,  was  a  first-class 
ship  of  1,572  tons  register;  was  built  at 
East  Boston,  in  1868,  and  owned  by  Wil- 
liam F.  Weld  &  Co.  The  vessel  was  in- 
sured in  the  East  as  follows: 

Boston  Companies $15,000 

Delaware  Mutual 15,000 

North  American,  Pbiladelpbia 25,000 

Mercantile  Mutual,  N.  Y 10,000 

Orient,  N.  Y 1,000 

Providence 5,000 

State,  Pennsylvania 5,000 

The  Sonora  was  cleared  from  this  port, 
May  3d,  1875,  by  the  Swiss-American 
Bank,  laden  with  a  cargo  of  wheat,  which 
was  insured  for  ^80,000,  by  Falkner,  Bell 
&  Co.,  agents,  in  the: 

Maritime  Marine  of  Liverpool $10,000 

Union  Marine  of  Liverpool 40,000 
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— Watsonville  is  to  have  new  water  works, 
with  sixty  feet  pressure.    Amen. 

—Mr,  E.  A.  Hewitt,  of  the  Chronicle^  N.Y., 
sailed  for  Europe  on  the  19th  of  August, 
accompanied  by  "  assistant  General  Agent 
Ford,"  whoever  that  may  be. 

— "We  are  under  obligation  to  Charles  R. 
Johnson  and  W.  J.  Broderick,  representa- 
tive insurance  gentlemen  of  Los  Angeles, 
for  favors  extended  to  us  when  in  that  city, 
last  month,  and  to  the  Evening  Express  of 
Los  Angeles,  and  the  Sun  Diego  Union  of 
San  Diego,  for  favorable  mention  of  us  and 
our  journal,  and  can  only  say,  that  when 
you  come  this  way,  gentlemen,  we  will  try 
to  reciprocate. 

— Among  the  things  worthy  of  note  since 
our  last  issue,  is  the  appointment  of  Messrs. 
Balfour,  Guthrie  &  Co.,  of  this  city,  agents 
for  the  Guardian  Fire  and  Life  Ins.  Co.,  of 
England.  This  company  was  organized  and 
commenced  business  in  1821  and  has  a  cash 
capital  paid  up  of  $5,000,000  with  about 
$15,000,000  in  assets.  Not  a  bad  company 
to  represent,  we  should  judge.  On  the 
other  hand,  the  Guardian  could  not  have 
placed  their  interests  in  better  hands  than 
Messrs.  Balfour,  Guthrie  &  Co.,  who  also 
represent  the  British  and  Foreign  Marine  of 
Liverpool. 

— The  Home  Mutual  Insurance  Co.,  of  this 
city,  has  published  a  semi-annual  exhibit 
of  its  affairs  for  the  half  year  ending  July 
Ist,  1876,  from  which  we  make  the  follow- 
ing extract  as  to  the  comparative  financial 
standing  on  the  first  of  January  and  July, 

1876: 

January.     July. 

Assoti 8511,054  S5<i8,5-17 

Liabilition  including  re-insuranco 

reserve 184,«84    191,1-J2 

Capital .300,000    300,000 

Net  suplus  over  capital 2«,H09     77,-104 

Met  increase  in  surplus $50,000 

Dividends  paid U.OOO 

Making  not  prufits  for  the  six  months 50,434 

•  A  very  satisfactory  showing,  considering  the 
number  and  extent  of  our  fires  on  this  Coast 
during  the  first  six  months  of  the  year,  and 
the  officers  and  directors  of  the  Home  Mu- 
tual have  reason  to  congratulate  themselves 
on  the  favorable  result  above  referred  to. 


— On  the  21st  of  August  a  fire  destroyed  a 
barn  in  Yuba  County,  Cal.  $3,000  in  State 
Investment. 

— The  Boston  and  New  York  Fire  Insur- 
ance Co.  has  commenced  business,  with 
Stephen  Hyatt  as  its  first  President. 

— Swinton  Boult,  for  many  years  the  head 
and  front  of  the  Liverpool  and  London  and 
Globe  Ins.  Co.,  died  suddenly  at  Garston, 
near  Liverpool,  Saturday,  July  9th.  Mr. 
Boult  was  a  prominent  underwriter  and  en- 
dowed with  a  masterly  and  expansive  mind; 
he  had  endeared  himself  to  the  entire  pro- 
fession, and  has  thus  built  fcr  himself  in  Ufe| 
a  monument  of  love  to  live  long  after  him 
in  death. 

— Our  friend  Hewitt,  of  the  Chronicle,  car- 
toons Judge  Denson,  in  granting  the  late 
injunction  against  the  Coast  Rkview;  it  is 
a  decided  hit,  but  we  are  afraid  the  ears  are 
not  quite  long  enough  for  his  asinine  high- 
ness. They  would  answer  for  pen-wipers  to 
a  whole  district  school,  but,  if  properly  rep- 
resented, should  be  large  enough  to  furnish 
sail  for  this  great  ship  of  state. 

— Committee  on  Loss'es  and  Adjustments 
reported  a  schedule  of  per  diem  charges  to 
the  Association  of  Fire  Underwriters,  at 
their  last  meeting,  August  15th,  which  was 
adopted.     The  rates  hereafter  will  be  : 

San  Francisco  and  Oakland,  $15  per  diem  and  ex- 
penses. 
On  all  rail  routes  in  interior,  S20  per  diem  and 

expenses. 
On  stage  routes,  $25  per  diem  and  expenses. 
Privilege,  however,  of  special  contracts  in 
excess  of  above  minimum  figures. 
— Hartford  stops  to  the  front  and  offers  a 
standing  reward  of  $1,000  for  the  detection 
and  conviction  of  incendiaries.  The  ex- 
ample is  worthy  of  emulation  by  all  cities, 
towns,  and  villages.  It  is  high  time  some 
attention  was  given  this  seriously  increasing 
evil  by  municipal  authorities  and  com- 
munities, but  then  this  would  bo  assisting 
insurance  companies,  and,  generally  speak- 
ing, they  are  regarded  as  the  greater  evil, 
until  a  Chicago,  Boston,  or  Virginia  fire 
suddenly  puts  daylight  and  common  sense 
into  the  noodles  of  those  •o-callcd  "  citj 
fathers  "  or  town  trustees. 
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— We  have  received  the  Insurance  Year 
Book  for  1876,  published  by  the  Spectator 
Company.  The  work  is  a  most  interesting 
compilatioaof  facts,  figures,  and  statistical 
matter. 

— L.  V.  Hathaway  is  supposed  to  have 
committed  suicide  in  Belmont,  in  grief  over 
the  accusation  that  he  had  set  fire  to  a  hay- 
stack.— Exchange. 

It  is  a  great  pity  incendiaries  generally 
hadn't  such  an  over-abundant  stock  of  grief 
that  suicide  would  follow  as  soon  as  possible 
after  the  commission  of  such  acts. 
— B.  D.  "West,  Secretary  of  the  Amazon 
Insurance  Co.,  of  Cincinnati,  resigned  that 
position  on  the  1st  of  August,  and  removed 
to  Chicago  to  connect  himself  with  the 
agency  of  one  of  the  largest  English  com- 
panies. His  successor,  at  this  writing,  has 
not  been  named  by  the  directors. 
— At  the  special  meeting  of  the  directors  of 
the  United  States  Life  Insurance  Co.,  held 
on  the  8th  of  August,  Mr.  James  Buell, 
President  of  the  Importers'  and  Traders' 
Bank,  of  New  Tork  City,  was  elected  Pre- 
sident of  the  Company,  vice  John  E.  De- 
Witt,  Esq.,  resigned. 

— We  refer  with  pleasure  our  life  under- 
writers on  this  coast  to  the  able  address  of 
John  K.  Hegeman,  Vice-President  of  the 
Metropolitan  Life  Insurance  Co.,  delivered 
at  the  annual  meeting  of  the  Life  Under- 
writers' Association,  of  Ohio,  held  at  Put- 
in-Bay, Ohio,  June  20th  and  21st,  1876. 

— Our  private  correspondent  at  Salt  Lake 
City  furnishes  us  with  the  following,  under 
date  Aug.  24th  :  <<0n  the  16th  inst.  a  fire 
destroyed  the  business  portion  of  Jacobs 
City,  situate  about  fifty  miles  west  of  this 
place.  The  total  loss,  as  estimated,  is  about 
$30,000  ;  insurance,  |7,000,  and  no  salvage. 
Selig  &  Simon  had  $3,000  on  building  and 
stock,  valued  at  $9,000,  divided  as  follows  : 
?1,000  each,  Manhattan  of  New  York,' 
Pranklin  of  St.  Louis,  and  Koyal  Conadian; 
H.  Lipman,  insured  for  $4,000  on  stock — 
$1,000  each,  N.  O.  Association,  Merchants' 
of  St.  Joe,  Traders'  of  Chicago,  and  United 
States  of  St.  Louis.  •  The  fire  was  without 
doubt  the  work  of  an  incendiary. 


— Our  friend  English,  of  the  Times,  thinks 
the  Coast  Review  did  not  "sound  the  toc- 
sin "  early  enough  regarding  the  actions,  or, 
more  properly,  the  under-handed  wire-pull- 
ing of  the  Pacific  Mutual  Life.  Well,  if  re- 
ference be  made  to  back  numbers  of  this 
paper  and  the  several  "Extras"  published 
for  distribution  at  Sacramento,  we  think 
credit  will  be  awarded  us,  for  having  early 
given  that  *'  tocsin  "  about  as  vigorous  a 
sounding  as  mortal  is  capable  of.  We  did 
every  thing  but  push  a  howitzer  into  the 
enemy's  camp  and  touch  it  off;  if  Stephen 
would  have  us  do  that  we  beg  to  be  excused. 

— Messrs.  Hopkins,  Staples  and  Bailoy,  a 
committee  appointed  to  adjust  the  Bay  Sugar 
Refinery  loss,  which  occured  on  the  20th  of 
June,  have  completed  their  labors.  The 
delay  in  this  adjustment  is  in  no  way  the 
fault  of  the  Committee,  but  was  caused  by 
the  slow  movements  of  the  appraisers  re- 
presenting the  insured. 

The  total  insurance  on  the  building,  stock, 
machinery,  boiler,  tools,  etc.,  was  $171,- 
021.28,  and  the  loss  to  the  companies  §112,- 
500.43,  divided  as  follows  : 

Buildinsr. $10,618.00 

Machinery 14,979.23 

Tools 21.3;«.13 

Stock 65,478.07 

Engines 90.00 

The  companies  interested  appeared  in  our 
July  issue. 

— The  officers,  directors  and  stockholders  of 
the  fire  'insurance  companies — a  large  per- 
centage of  the  citizens  of  Hartford — expe- 
rienced a  feeling  of  relief  when  they  found 
that  the  small  boy  and  the  fire-cracker,  the 
patriotic  but  reckless  citizen,  and  the  rocket 
had  done  so  little  damage  on  the  vigorously- 
celebrated  Fourth.  There  are  no  local  se- 
curities offering  which  promise  better  re- 
turns, and,  as  everybody  knows,  the  busi- 
ness of  fire  insurance  has  been  profitable  to 
Hartford.  At  the  same  time,  the  buyer  in- 
curs a  greater  risk  than  the  purchaser  of 
bank  or  established  railway  stock.  This 
risk  is  reduced  to  a  minimum  in  the  case  of 
the  larger  companies  by  the  restrictions  they 
place  on  themselves  in  issuing  policies  in 
large  cities. — Hartford  Courant, 
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— We  had  the  pleasure  of  a  call  last  week 
from  A.  de  Berriales,  of  the  Review,  Lon- 
don. Mr.  B.  is  visiting  this  country  seeing 
sights  and  finding  out  how  we  do  things  on 
this  side.  Among  other  curiosities  he  comes 
to  Calilbrnia  to  see  Insurance  Commissioner 
Foard,  of  this  State,  Judge  Denson,  of  Sac- 
ramento, the  sea-lions  at  the  Cliff,  etc.,  etc. 
Mr.  Bcrnales  represents  the  insurance  jour- 
nal of  the  "other  side,"  and  we  wish  him  a 
pleasant  sojourn  in  California,  and  extend 
a  hearty  invitation  to  Review  us  as  often 
as  convenient  during  his  stay  in  the  Slate. 

— The  National  Fire  Alarm  Telegraph  Com- 
pany made  propositions  to  the  city  council 
of  San  Jose,  offering  to  furnish  their  appa- 
ratus and  establish  eleven  stations,  boxes, 
engine-house  gongs,  and  a  private  alarm  for 
chief  engineer's  office,  for  $4,000.  The  pro- 
position of  the  company  was  rejected  be- 
cause the  limited  number  of  fires  does  not 
warrant  the  expenditure.  On  the  same 
principle  we  suggest  the  closing  up  of  the 
cemetery,  as  the  limited  number  of  deaths 
do  not  warrant  such  extravagance.  The 
old  saying,  "  penny  wise  and  pound  fool- 
ish," is  most  applicable  to  that  flourishing 
and  beautiful  city. 

— We  have  before  us  the  thirty-first  half- 
yearly  report  of  the  New  Zealand  Insurance 
Co.,  of  Auckland,  for  the  half-year  ending 
May  31,  1876.  It  appears  from  the  records 
of  this  Company,  that  it  is  experiencing  a 
healthy  and  steady  growth.  The  premiums 
received  during  the  half  year  amount  to 
?67,000  more  than  for  the  corresponding 
period  of  1875.  The  Company  paid  its 
share-holders  a  dividend  at  the  rate  of  20 
per  cent,  per  annum,  after  adding  §65,000 
to  the  insurance  fund  and  carrying  forward 
a  surplus  of  $30,000.  The  managers  have 
reason  to  congratulate  themselves  on  the 
results  of  the  half  year's  work.  The  com- 
pany now  shows  total  assets  in  gold  coin  of 
nearly  $1,500,000,  with  a  surplus,  as  to 
policy-holders,  of  over  $1,200,000. 

The  New  Zealand  is  represented  in  this 
city  by  Mr.  Hugh  Craig,  who  has  done  for 
the  Company  a  very  satisfactory  business. 
This  is  the  only  agency  that  the  company 
has  in  the  United  States. 


— Underwriters  on  the  Coast  must  give  wide 
berth  to  a  young  man  by  the  name  of  W.  O. 
Laughna,  alias  Williams,  who  recently 
emigrated  to  this  State  from  Worcester, 
Mass. 

This  driving  gentleman  forgot  to  settle 
with  a  lot  of  companies  he  represented  at 
home,  and  assuming  a  new  name,  takes  a 
fresh  start  in  California.  We  are  continu- 
ally in  this  State  turning  out  accomplished 
scamps  of  this  kind  for  exportation,  and 
we  take  this  opportunity  to  notify  Mr. 
Laughna,  alias  Williams,  that  our  field  is 
entirely  too  limiteil  for  his  operations,  and 
he  had  better  resign  his  present  position, 
secured  by  deception,  and  quietly  walk  ofiF. 

— We  have  receivecd  from  the  Glens-Falls 
Insurance  Company  a  chart  prepared  by 
the  Company  showing  the  "  ups,"  "  downs" 
and  "outs"  of  New  York  fire  insurance 
companies,  from  1865  to  1875.  It  appears 
from  this  chart  that  the  old  Glens- Falls  has 
made  rapid  strides  in  the  past  ten  years. 
The  "ups"  and  "downs"  being  recorded 
on  a  basis  of  gross  assets,  we  find  to  Glens- 
Falls  No.  67  in  1865  and  No.  16  in  1875. 
The  capital  of  the  Glens-Falls  is  $200,000, 
and  the  present  available  assets  $786,121.37, 
with  a  surplus,  or  undivided  profits,  of 
$282,595.  Messrs.  Potter,  Jacobs  &  Easton, 
Pacific  Coast  agents,  are  handing  the  com- 
pany a  very  satisfactory  business. 
— At  the  fourth  annual  meeting  of  the 
Life  Underwriters'  Association,  of  Ohio, 
which  closed  at  Put-in-Bay  on  the  22d 
July,  the  following  were  elected  officers  for 
the  coming  year:  President,  Jason  McVay, 
Columbus;  Vice-Presidents,  R.  L.  Doug- 
las, Cincinnati;  W.  E.  Bonfoey,  Cincin- 
nati ;  R.  R.  Sloan,  Cleveland  ;  O.  C. 
Kendrick,  Cleveland  ;  J.  E.  Colby,  Cleve- 
land; George  B.  Lyon,  Cleveland;  Record- 
ing Secretary,  Horace  Stilson,  Cleveland  ; 
Corresponding  Secretary,  II.  W.  Hubbard, 
Cleveland  ;  Treasurer,  Thomas  H.  Geer, 
Cleveland. 

Shoppard  Homans,  D.  Parks  Fackler, 
and  John  R.  Hcgeman,  eminent  actuaries, 
together  with  other  prominent  men  in  the 
life  insurance  business,  were  in  attendance 
upon  the  convention. 
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— The  market  house  and  theater,  which  was 
burned  last  month  at  Houston,  Texas,  was 
insured  for  ^100,000,  as  follows: 


Union  Fire  and  Marine,  Galveston 5 

Galveston,  Galvoston 

Planters',  Houston 

Merchants',  Galveston 

iEtna,  Hartford 

Hartford,  Hartford 

Atlas,  Hartford 

Home,  Now  YorK 

Manhattan,  New  York 

Insurance  Co.  of  N.  A.,  Philadelphia. 

Franklin,  Philadelphia 

Commercial,  St.  Louis 

Georgia  Home 

Connecticut  Fire 

Roger  Williams 

Citizens'  Ins.  Co.,  New  Jersey 

North  British  and  Mercantile 

Royal 

Lancashire , 


4,000 
6,000 
5,000 
.5,000 
8,000 
6,000 
2,-500 

10,000 
5,000 
5,000 
2,500 
3,U00 
5,000 
5,000 
5,000 
.3,000 

10,000 
5,000 
5,000 


Total 8100,000 

— The  Cincinnati  correspondent  of  the  Bal- 
timore Under voriltT^  portrays  a  dark  picture 
as  to  the  future  of  the  National  Board,  tak- 
ing for  his  text  some  local  difficulties  arising 
in  the  Cincinnati  Local  Board  where  one 
board  agent  o  fie  red  to  take  a  risk  on  a  to- 
bacco warehouse  5  cents  less  than  the  board 
rate.  After  citing  the  above  with  a  few 
other  little  irregularities  in  the  Cincinnati 
Board,  and  alluding  to  the  fact  that  the  non- 
boarders  were  getting,  the  better  of  the 
Board  agents,  referring  to  the  National  Board 
he  says,  "  the  fact  is  the  Board  is  fast  losing 
all  its  prestige  and  moral  influence,  aiid  if  a 
remedy  and  a  radical  one  is  not  soon  applied, 
its  influence  for  good  will  be  lost  forever. 
The  companies  may  make  money  in  the 
aggregate  of  business,  but  as  at  present 
worked  the  situation  of  the  Board  and  the 
Board  agents  remind  one  of  the  fable  of  the 
boys  and  the  frogs,  the  fun  fur  the  former  is 
death  to  the  latter."  All  of  which  is  quite 
lamentable  if  true,  but  "we  are  happy  to 
know  that  such  is  not  the  case,  as  the  Na- 
tional Board  to-day  is  a  monument  of 
strength,  and  the  salvation  of  the  companies 
and  agents  who  are  ready  to  extinguish  its 
light.  Such  whining  about  little  local  diffi- 
culties will  not  strengthen  the  weak-kneed 
Board  agents,  but  is  calculated  to  furnish 
fuel  to  the  flames  of  discord  in  local  Boards. 


— The  readers  of  the  Chronicle  will  be  in 
terested  to  learn  the  particulars  of  a  narrow 
escape  experienced  by  Edgar  A.  Hewitt, 
Esq.  He  had  mounted  to  the  top  of  the 
Equitable  Life  Building,  to  ascertain  which 
way  the  wind  was  blowing,  and  was  de- 
scending with  the  latest  intelligence  and  an 
immense  joke,  to  be  embodied  in  the  next 
cartoon  for  the  Chronicle,  when  the  ropes  of 
the  elevator,  subjected  to  the  strain  of  so 
ponderous  a  weight,  snapped  asunder,  and 
brought  Mr.  Hewitt,  joke  and  all,  with  a 
tremendous  rush  and  crash  from  the  seventh 
story  to  the  basement.  Mr.  Hewitt  was 
quite  roused  from  his  reverie,  but  his  spirit 
was  soon  restored  to  him,  and  he  now  thinks 
he  feels  a  little  better  for  it. — Insurance 
Times. 

Is  this  an  attempt  to  suppress  the  press? — 
inquirer. 

No  suppression  about  that ;  it  was  an 
actual  hew-at  the  press. 

— The  following  news  item,  recently  pub- 
lished concerning  the  Fireman's  Fund  In- 
suranee  Company,  will  be  read  with  inter- 
est by  its  many  friends  : 

"  The  remarkable  sagacity  which  helped 
A.  T.  Stewart  to  his  vast  fortune  was  appa- 
rent, also  in  his  selection  of  the  companies 
which  insured  his  property.  On  his  great 
retail  store,  and  on  his  warehouse,  there  was 
more  than  room  enough  for  ail,  but  on  other 
property  he  exercised  his  preferences.  The 
Fireman's  Fund  Insurance  Company  of 
California  was  especially  complimented  by 
him  with  insurance  on  all  his  Garden  City 
(L.  I.)  property,  consisting  of  a  large  num- 
ber of  elegant  isolated  villas.  Mr.  Stewart 
recognized,  in  the  history  and  record  of  the 
company,  ground  for  this  remarkable  proof 
of  its  confidence,  and  gave  it  the  choice  of 
this  property. — Chicago  Times. 

— Commissioner  Khodes,  of  Mass.,  in  his 
late  report  concerning  the  co-operative  plan 
of  life  insurance,  throws  out  this  gentle  hint: 
"  Numerous  letters  from  parties  resident  in 
other  States,  and  frequent  inquiries  at  the 
department,  indicate  that  a  general  misap- 
prehension exists  as  to  the  provisions  of  the 
laws  of  this  commonwealth  relating  to  this 
form  of  life   insurance.     This   department 
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has  always  ruled  that  associations  conduct- 
ing the  business  of  life  insurance  under  what 
is  known  as  the  «' co-operative  plan,"  must 
be  treated  as  life  insurance  companies,  and 
required  to  conform  to  all  laws  relating  to 
such  companies.  This  ruling  has  twice  been 
sustained  by  the  supreme  judicial  court  of 
this  State." 

Following  these  remarks  the  commissioner 
gives  the  first  decision  referred  to  in  full  ; 
also,  the  remarks  of  Commissioner  Clark, 
in  his  report  for  1871,  from  which  we  ex- 
tract the  following  significant  paragraph  : 

*'  The  decision  of  the  court  is  in  accord- 
ance with  the  ruling  of  this  deartment  ever 
since  the  irresponible  brood  of  co-operatives, 
so-called,  first  sought  to  practice  their  con- 
fidence game  upon  the  public.  "With  this 
and  the  statute  of  1870  (section  5,  chapter 
349),  such  deceptions  ought  to  pass  under 
the  ban  of  perpetual  condemnation,  as  not 
one  of  them  can  bear  for  a  moment  the  test 
of  financial  scrutiny  or  common  prudence." 

— Commissioner  Foard  has  just  issued  his 
supplemental  report  for  the  year  ending  De- 
cember 31st,  1875,  the  preliminary  having 
been  issued  in  March  last.  There  is  nothing 
new  in  this  late  supplement  except  a  state- 
ment by  the  Commissioner  that  "  under  the 
law,  as  amended  March  11th,  1876,  the 
number  of  copies  is  limited  to  eight  hun- 
dred ;  to  be  printed  at  the  State  Printing 
OflSce,  and  delivered  by  the  Superintendent, 
as  follows  : 

To  tho  Governor 50  copies. 

To  the  State  Librarian 10  copio«. 

To  tho  Secretary  of  State 30  copies. 

To  the  Insurance  Commissioner 100  copies. 

To  tho  Sergoant-at- Anns  of  the  Senate. ..203  copies. 
To  the  Sergeant-at-Arms  of  the  Assem- 
bly  407  copies. 

Total 800  copies. 

And  as  there  can  bo  no  session  of  the  Le- 
gislature before  December,  1877,  unless 
specially  called  by  your  Excellency,  some 
six  hundred  and  ten  copies  of  this  report, 
and  an  equal  number  of  that  of  tho  next 
year,  must  remain  in  tho  State  Printing 
OflBce  till  the  first  Monday  in  December, 
1877 ;  and,  of  course,  of  no  possible  value 
to  any  ono." 


In  all  seriousness  we  think  this  the  best 
thing  that  could  have  been  done  as  to  the 
disposition  of  this  remarkable  document, 
and  it  is  very  evident  that  our  "  reform  " 
legislature,  from  past  knowledge  of  Foard's 
documents,  knew  the  value  of  them,  and 
hence  the  bill  limiting  the  book  to  100  pages 
and  the  number  to  800  copies,  consigning 
610  of  the  eight  hundred  to  the  Sergeant-at- 
Arms  of  the  Senate  and  Assembly,  which 
bodies  meet  December,  1877,  or  two  years 
from  the  date  the  report  should  have  been 
issued.  This  is  about  the  wisest  legislation 
of  the  session  of '75-6. 

— The  market  for  fire  insurance  shares  has 
been  dull  and  weak,  rather  from  the  absence 
of  buyers  than  any  pressure  to  sell.  It  is 
understood  that  the  results  of  the  business 
for  the  month  of  July  have  been  exceeding- 
ly favorable.  The  President  of  the  .^Etna 
is  in  Europe,  and  the  establishment  of 
agencies  of  the  company  in  England  and  on 
the  continent  is  under  consideration.  The 
foreign  business  of  the  Home  of  New  York 
has  been  profitable.  The  new  stock  of  the 
Phoenix  has  all  been  taken.  This  stock 
will  be  entitled  to  whatever  dividends  may 
be  declared  January  1.  If  the  dividend  on 
the  old  stock,  October  1,  should  be  at  the 
usual  rate,  5  per  cent.,  the  difference  between 
the  price  of  the  old  stock  and  the  new, 
allowance  being  made  for  interest  and  taxes, 
should  not  bo  more  than  3  per  cent,  plus 
75  per  cent,  the  installment  yet  unpaid  on 
the  scrip. — Hartford  Courant. 

— "Between  five  and  six  thousand  people 
perished  in  this  country  last  year,  victims 
of  kerosene  oil  accidents."  So  said  Mr. 
Rufus  S.  Merrill,  of  Boston,  in  an  address 
before  the  American  Chemical  Society,  de- 
livered on  the  6th  inst.  Mr.  Merrill  as- 
serted that  any  lamp  burning  kerosene  oil 
which  is  fully  up  to  the  legal  standard— 110 
degrees  flashing  point — in  a  temperature  of 
75  to  80  degrees,  is  in  an  explosive  condi- 
tion. He  demonstrated  by  experiments 
that  oil  from  30  to  40  degrees  above  the 
standard  Avill,  after  burning  for  fifteen  min- 
utes in  a  temperature  of  75  degrees,  goner- 
ate  an  explosive  gas.  It  was  also  demon- 
strated that  oil  with  an  igniting  point  of  160 
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degrees  is  in  an  explosive  condition  when 
burned  enclosed  as  in  lanterns  on  shipboard, 
and  in  railway  cars.  Naphtha,  the  speaker 
claimed  to  be  the  most  dangerous  of  all  pre- 
parations of  petroleum.  A  sample  of  it  at 
70  degrees  was  subjected  to  the  test  usually 
applied  by  retail  dealers  to  satisfy  custom- 
ers. A  lighted  match  was  held  to  an  open 
vessel  of  it  without  ignition  taking  place. 
A  small  portion  was  put  into  a  can,  shaken 
up  and  a  light  introduced,  when  an  explo- 
sion occurred,  showing  that  the  stuff  be- 
comes explosive  upon  mixing  with  the  oxy- 
gen of  the  atmosphere.  The  speaker  claimed 
that  oil  should  stand  a  test  of  300  degrees 
in  order  to  be  safe,  and  thiit  no  device  could 
be  contrived  which  would  render  safe  the 
burning  of  an  article  inherently  dangerous. 
— Chronicle,  N.  Y, 

— From  the  following  census  figures  it  will 
be  observed  how  steadily  San  Francisco  has, 
from  year  to  year,  increased  its  permanent 
population: 

1865 112,700 

1806 119,100 

18')7 125,000 

1868 132,000 

1869 147,960 

1870 170,250 

1871 172,750 

1872 178,278 

1873 183,723 

1874 200,770 

1875 225,132 

1876 267,345 

Besides  above  figures  it  may  be  safely  es- 
timated that  we  have  a  floating  population 
of  at  least  75,000,  comprised  of  tourists, 
army  and  naval  oflScials,  and  miners  who 
spend  a  large  portion  of  their  time  in  the 
interior.  San  Francisco  is  destined  to  be  a 
city  of  magnitude  and  great  importance,  or 
we  miss  our  guess  badly. 

— Mr.  H.  F.  Brayton,  an  insurance  agent  at 
Cleveland,  Ohio,  writing  to  the  Leader,  ut- 
ters the  following  truthful  remarks  concern- 
ing fire  insurance,  the  rates  charged,  and 
the  profits  made  on  the  business  as  a  whole: 
'•  It  is  a  common,  if  not  a  prevailing  be- 
lief, that  fire  insurance  companies  make  a 
great  deal  of  money;  that  they  declare  large 
dividends,  and  hence  it  is  inferred  that  the 
rates  charged  by  them   are  unreasonably 
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high.  This  notion  is  derived  from  the  fact 
that  some  of  the  prosperous  companies  do 
sometimes  declare  handsome  dividends;  but 
another  fact  is  overlooked,  that  a  large  pro- 
portion of  the  companies  absolutely  fail 
to  make  money,  and  pass  out  of  existence, 
soon  to  be  forgotten.  It  is  undoultedly  true 
that  the  aggregate  premiums  paid  to  the 
companies  for  risks  for  the  past  twenty 
years  have  not  paid  the  losses  that  have  oc- 
curred during  the  same  period.  The  pub- 
lished statistics  show  only  the  premiums  re- 
ceived and  losses  paid  by  the  companies 
doing  business  at  the  time  of  such  publica- 
tion, but  if  the  same  statistics  of  the  unsuc- 
cessful and  broken  companies  could  also  be 
published,  a  very  different  result  would  be 
apparent.  I  have  before  me  at  this  moment 
a  list  of  fifteen  companies  which  were  doing 
business  in  this  city  in  the  year  1855,  of 
which  nine  have  since  failed.  The  same  dis- 
aster has  befallen  the  Cleveland  companies, 
of  which  not  less  than  eight,  and  perhaps 
more,  have  failed  during  the  past  twenty 
years ,11  early  twice  the  number  of  those  now 
in  existence.  The  cause  of  these  failures  is 
too  obvious  to  need  comment.  Had  ade- 
quate rates  been  charged  and  paid,  these 
companies  would  doubtless  be  still  flourish- 
ing institutions." 

— The  New  York  Life  Insurance  Co.,  al- 
ways up  with  the  times  in  everything  it 
does,  seems  to  have  outstripped  all  its  com- 
petitors in  the  matter  of  decorating  its 
magnificent  building  on  the  Centennial 
Fourth,  as  witness  the  following  from  the 
Times : 

The  building  of  this  company  was  the 
only  one  in  the  city  of  New  York  which, 
on  the  Centennial  celebration  on  the  3d  of 
July,  was  illuminated  and  decorated  in  the 
highest  style  of  art.  We  saw  all  the  prin- 
cipal illuminated  buildings  on  that  occasion, 
and  found  none  to  compare  with  the  New 
York  Life  in  point  of  elegance  and  harmony 
of  effect.  The  whole  front  on  Broadway, 
60  feet  on  Leonard  Street  and  30  feet  on 
Catharine  Lane,  were  illuminated.  The 
lowest  line  of  lamps  was  red,  those  of  the 
next  story  were  white,  the  next  blue,  and 
the  topmost  row  consisted  of  a  succession  of 
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white,  red  and  blue  lamp;!.  The  number  of 
lamps  were  536.  The  columns  supporting 
tlie  portico  were  entwined  with  red,  white 
and  blue  bunting,  a  rosette  covering  the 
Corinthian  caps.  The  light  pouring  from 
the  lamps  on  this  gay  decoration  had  a  very 
charming  eflFoct.  The  vestibule  was  adorned 
with  a  statue  of  "W^ashington,  festooned  with 
American  flags.  Fifty-four  American  flags 
floated  from  the  windows,  and  at  the  top  of 
the  building  the  flags  of  all  nations  were 
displayed  in  lines  descending  diagonally  to 
the  corners  of  the  edifice.  The  coup  d'ceuil 
was  striking  and  beautiful,  and  reflected 
great  credit  on  the  aesthetic  culture  as  well 
as  the  patriotism  of  the  officers  of  the  New 
York  Life. 

— E.  E.  Ryan  &  Co.,  general  insurance 
agents,  Chicago,  111.,  have  furnished  us  with 
a  small  pamphlet,  compiled  by  themselves, 
giving  commercial  and  financial  statistics, 
water  supply,  etc.,  etc.,  of  Chicago,  from 
which  we  extract  the  following  : 

Population  of  Chicago  is  now  ('7ii)  about        4o0,000 

The)  assessed  valuo  of  real  estate  is $350,000,000 

Total  bonilod  debt  of  the  city  is  only...    14,500,000 

Number  of  banks  of  all  kinds 34 

Capital  and  resources,  about 855,000,000 

Number  of  fire  ins.  companies,  about.  4 

Capital  invested  in  lire  ins.  companies, 

about „ 8900,000 

At  the  dateof  thegreat  firein'1871,  the 
total  daily  capacity  of  the  water 

works  was  only,  in  gallons 38,000,000 

Daily  capacity  of  works  now  (now  and 

old)  in  gallons 104,000,000 

In  1871,  the  number  of  hydrants  was  ...  1,.552 

In  lb7o,  number  of  hydrants  is  nearly..  3,000 

In  lb71,  number  of  miles  of  water  pipe 

was 272 

In  187(i,  the  number  of  miles  of  water 

pipe  is  over 425 

In  1X71,  number  of  firo  cisterns None. 

In  167.),  the  number  of  fire  cisterns  is..  10 

In  1871  there  was  but  one  tunnel  under 
the  lake,  pnd  now  there  are  two, 
with  a  daily  capacity  (in  gallons)  of  150,000,000 
The   Chief  of  the  Firo  Deitartment    re- 
ports : 

Number  of  men  employed 410 

Number  of  steam  fire-engines 31 

Number  of  hose-carts .30 

Number  of  hook  ond  ladder  trucks 8 

Amount  of  serviceable  hose,  foot 31,950 

Numljor  of  miles  of  telegraph  wire,  about.       410 
Number  of  signal  boxes  erected  and  in  pro- 
cess        400 


— The  Nashville  Life  Insurance  Company 
of  Nashville,  Tennessee,  has,  after  eleven 
years'  hard  struggling,  consented  to  close 
its  doors  and  content  itself  with  being  num- 
bered among  the  things  of  the  pa.st.  One 
ofour  New  York  contemporaries  says  this 
company  started  in  1867,  under  favorable 
auspices,  which  may  or  may  not  be  so  ; 
one  thing  is  certain,  those  "auspices,"  if 
favorable  when  the  company  started,  soon 
faded  and  became  unfavorable,  for  the  com- 
pany, from  its  incejition,  was  a  dwarf,  and 
did  a  starvation  business  during  its  exist- 
ence. The  principal  cause  of  the  collapse 
of  this  company  was  not  because  it  attempt- 
ed to  do  a  strict/;/  local  business,  for  it  made 
several  unsuccessful  attempts  to  branch  out, 
in  1868-9.'  The  principal  rea.«on  of  its 
failure  to  succeed  was  because  it  had  no  in- 
surance brains  at  its  head  ;  and  while  we  do 
not  for  a  moment  doubt  the  good  intentions 
of  its  managers,  yet  we  repeat  what  we  have 
often  said  in  the  columns  of  the  Rkvikw, 
that  no  insurance  company,  fire  or  life,  can 
succeed  without  insurance  brains.  The 
Nashville  Life  has  reinsured  its  risks  in  the 
New  Jersey  Mutual. 

— The  stock  of  the  Original  Comstock  G.  & 
S;  M.  Co.  has  been  lately  placed  on  the 
boards.  The  property  comprises  two  old 
claims  —  one  of  which  was  located  and 
worked  by  H.  P.  Com.stock  in  1858,  and 
contains  1,200  feet  in  length  by  320  in 
width.  Over  §12,000  have  been  expended 
in  developing  it.  500  tons  of  ore  were 
taken  out — 300  were  taken  from  a  shaft  35 
feet  deep  that  yielded  ?(),000  in  gold. 


JAMES  W.  STAPLES, 

Afljusierjg  Brol[er. 

Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work. 
lioHpeclfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast.  ^_^^^__ 
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Life  Insurance  as  a  Social  Force. 


A  paper  read  at  the  Saratoga  meeting  of  the 
American  Social  Science  Association,  Sep- 
tember 7,  1876,  by  H.  R.  Ilayden. 


In  a  civilized  community,  the  assumption, 
by  man  or  woman,  of  the  responsibilities  of 
family  and  social  life  is  not  a  thing  to  be 
lightly  considered.  The  educational,  social 
and  aesthetic  requirements  of  our  modern 
life  are  so  multiform  and  varied  ;  there  are, 
in  the  battle  of  one  man  against  the  world, 
so  many  probabilities  of  failure  and  defeat 
to  the  individual,  and  so  few  probabilities  of 
success  and  victory,  it  is  small  wonder  so 
many  shun  the  battle  and  refuse  to  accept 
the  toil  whose  fruits  are  most  enduring,  the 
suffering  which  brings  the  sweetest  recom- 
pense, the  cares  so  well  repaid  by  love,  the 
highest  destiny  and  fullest  life  for  man  or 
woman,  that  of  the  family. 

To  the  uncertainties  of  business  and  social 
life  is  added  the  uncertainty  of  life  itself. 
In  savage  life  the  man  and  woman  wed, 
with  as  little  concern  for  the  future  as  we 
may  suppose  the  birds  take  in  their  annual 
assumption  of  the  cares  of  family  ;  the  birds, 
who  build  their  nests  and  hatch  their  young, 
undisturbed   by   the  educational    question, 


careless  of  the  requirements  of  fashion,  ig- 
norant of  the  science  of  the  distribution  of 
wealth,jind  utterly  regardless  of  the  rela- 
tions of  labor  to  capital.  Nature  clothes 
and  feeds  them,  and  experience  schools 
them.  The  sanitary  drainage  of  houses  and 
towns  does  not  affect  a  note  of  the  songs 
which  echo  through  the  vaulted  arch  of  their 
castle  in  the  air. 

To  us,  all  these  questions  are  living  issues. 
If  we  are  to  have  wife  and  children  they  are 
to  be  clothed,  fed,  educated,  and  given  all 
the  appliances  which  surround  and  make 
endurable  and  beautiful  our  home  life.  No 
man  is  content  that  those  who  look  to  him 
for  these  advantages  should  look  in  vain  ; 
no  man  is  content,  and  ought  not  to  be 
content,  unless  his  life  can  be  made  a  round 
upon  the  ladder  of  social  progress,  by  which 
the  generation  succeding  him  may  reach  a 
higher  level.  No  man's  life  can  be  justified 
at  the  last  that  does  not  leave  the  world 
better  and  purer  than  it  found  it.  This  the 
humblest  and  poorest  may  do  if  life  is  spared. 
But  to  the  large  majority  long  life  or  its 
equivalent  is  all  that  can  prevent  a  weaken- 
ing of  the  social  force.  To  them,  marriage 
and  the  cares  of  a  family  means  one  of  two 
things  :  either  a  lifetime  of  labor,  sweetened 


COAST    REVIEW. 


[Oct., 


by  all  the  graces  of  domestic  happiness,  as 
honor,  love,  obedience,  troops  of  friends  ; 
or,  if  life  fails,  beggary  for  those  left  unpro- 
tected by  their  death.  The  first,  the  man 
who  has  armed  himself  for  the  conflict  with 
life  cannot  only  endure,  he  can  find  in  it 
his  highest  pleasure  ;  but  how  shall  he  guard 
against  the  last  ?  Unable  himself  to  carry 
longer  the  burden  he  has  assumed,  in  what 
manner  shall  he  provide  for  its  assumption 
by  others  ? 

No  self-respecting  man  can  ignore  these 
obligations  and  leave  their  solution  to  a  fu- 
ture which  is  not  his.  No  man  can  face 
beggary  for  his  children  unmoved.  Is  it 
not  plain,  then,  that  any  application  of 
science  which  shall  carry  on  and  consum- 
mate the  home  and  family  life,  the  civilizing 
influence  upon  which  our  national  and  social 
life  depends,  should  take  high  rank  among 
the  social  forces  ? 

This  life  insurancedoes.  Productive  labor 
arrested,  it  takes  the  place  of  that  labor  and 
furnishes  the  means  to  carry  on  its  social 
work.  It  takes  from  our  nerveless  grasp 
the  standard  we  had  hoped  to  plant  aloft, 
and  if  it  does  not  reach  with  it  the  height  we 
might  have  gained,  it  at  least  saves  it  from 
being  trailed  in  the  dust  of  poverty  and 
crime.  Far  better  were  it  for  society  many 
limes,  if  that  man  had  never  been  born, 
whose  life  ends  without  any  provision  for 
the  family  left  behind.  Poverty  and  ignor- 
ance beget  crime,  and  too  often  he  leaves  to 
society  a  legacy  which  it  were  better  off 
without.  At  least,  no  man  has  the  right  to 
thus  trifle  with  the  future  of  others,  he  has 
no  right  to  put  such  a  risk  upon  society, 
when  the  means  are  provided  to  his  hand  to 
avoid  it. 

The  scientific  basis  of  life  insurance  is  the 
average  duration  of  human  life,  as  distin- 
guished from  the  uncertain  tenure  of  any 
single  life.  The  sentiment  of  life  insurance 
is  the  distribution  of  loss.  The  storm  which 
comes  with  crushing  weight  upon  the  tender 
flower  only  strengthens  the  power  of  resist- 
ance in  the  sturdy  oak,  and  the  power  which 
crushes  to  the  earth  the  individual,  has  little 
appreciable  effect  when  its  force  is  spent 
upon  community.     The  individual  falls,  the 


multitude  moves  on.  And  in  life  insurance 
the  multitude  take  up  the  burden  of  the  one 
who  falls  and  close  up  the  ranks,  unheeding 
that  a  life  is  breaking  or  has  broken  as  they 
pass. 

To  reach  its  highest  usefulness,  then,  as  a 
social  force,  life  insurance  should  be,  if  it  is 
not,  adapted  to  the  needs  of  the  whole  pro- 
ductive population.  No  man  in  our  country 
can  be  counted  rich  until  his  estate  is  settled, 
no  man  can  be  counted  poor  while  life  lasts. 
None  of  us  are  so  rich  that  we  can  afford  to 
refuse  the  assistance  society  offers  us  in  life 
insurance,  none  of  us  are  so  poor  we  cannot 
afford  to  let  our  children  share  its  benefits. 
Whatever,  then,  tends  to  restrict  life  insur- 
ance to  a  class,  tends  to  weaken  its  social 
force  ;  and  whatever  tends  to  comprehen- 
siveness strengthens  that  force. 

To  those  of  us  who  have  neither  leisure 
nor  desire  for  the  studj-  of  the  science  under- 
lying the  practice  of  life  insurance,  but  who 
are  desirous  of  helping  so  far  as  we  may  to 
a  proper  understanding  of  one  of  the  best 
adaptations  of  science  to  practical  life,  there 
will  be  found  enough. to  engage  attention  in 
the  consideration  of  a  few  of  the  difficulties 
which  have  been  more  or  less  successfuly 
encountered  in  its  application. 

And  the  first  difficulty  which  has  been 
met,  is  that  of  applying  science  to  the  vary- 
ing conditions  of  social  life.  Aside  from 
this,  is  the  fact  that  the  science  has  always 
been  behind  the  practice.  We  have  not,  in 
life  insurance,  put  in  practice  an  ascertained 
science,  but  deduced  a  science  from  practice. 
Therefore  every  step  forward  in  the  science 
has  necessitated  a  change  in  the  practice. 
One  instance  of  this  will  suffice,  and  that  is 
the  present  method  of  declaring  dividends. 
Until  within  comparatively  few  years,  all 
companies  treated  the  premium  as  an  entir- 
etj',  and  divided  whatever  surplus  arose 
from  overpayments  as  a  percentage  on  the 
annual  premium.  When  men  began  to 
study  a  little  closer  into  the  character  of  this 
surplus,  and  it  was  found  that  so  great  a 
portion  of  it  came  from  excess  of  interest 
upon  accumulations,  the  injustice  of  giving 
to  the  younger  policies  the  same  as  to  those 
whose  accumulations  had  earned  the  surplus. 
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became  apparent,  and  the  more  equitable 
way  of  dividing  according  to  contribution  to 
stirplus  has  finally  driven  the  old  percentage 
dividend  out  of  existence.  As  with  this,  so 
with  other  features  of  the  business  ;  science 
has  steadily  driven  out  practices  which  had 
the  flavor  and  halo  of  age  to  recommend 
them. 

It  is  well,  however,  to  examine  carefully 
our  ground  before  we  admit  any  new  deduc- 
tions of  science  as  applicable  to  the  business 
of  insurance.  "While  I  would  not,  if  I  could, 
stay  the  hand  of  investigation,  I  do  not  be- 
lieve the  refinements  of  science  are  always 
practicable  or  possible  of  application  in  the 
conduct  of  business,  and  I  am  far  from  be- 
ing ready  to  admit  that  every  scientific  de- 
duction from  the  doctrine  of  probabilities  is 
likely  to  improve  the  practice  of  life  insur- 
ance. There  is  a  doctrine  of  business  pro- 
babilities which  it  is  quite  necessary  to  con- 
sult when  we  put  science  into  the  harness  of 
our  social  life,  and  the  two  must  harmonize 
if  they  are  to  work  together  with  the  best 
results. 

We  have  in  this  business  human  minds 
as  well  as  human  bodies  to  operate  upon, 
and  a  man's  mental  condition  is  so  much 
more  difficult  of  ascertainment  than  his 
physical  condition,  and  is  so  much  more 
subject  to  change  when  once  ascertained, 
that  the  careful  business  man  must  study  as 
constantly  the  mental  and  moral  changes  as 
the  physician  studies  the  physical,  or  the 
actuary  the  mathematical.  "We  have  to  re- 
concile these  three,  to  some  extent  discor- 
dant elements,  and  make  them  work  in 
harmony.  The  mathematician  follows  out 
his  formula  and  deduces  his  tables  of  mor- 
tality from  a  given  experience  ;  the  medical 
examiner  comes  in  with  his  refinements  in 
medical  science,  or  with  his  lack  of  medical 
science,  and  disturbs  in  either  case  the  ma- 
thematician's averages.  Neither  of  these 
have  taken  any  account  of  the  business  pro- 
babilities, and  the  practical  manager  must 
adjust  these  two  to  each  other  and  both  to 
his  own. 

There  has  seemed  to  me  a  possibility  that 
the  element  of  distribution,  or  contribution 
to  loss,  which  lias  in  it  to  a  certain  extent 


the  principles  of  socialism  or  communism, 
would  in  process  of  time  be  eliminated  by 
science ;  or  rather,  that  the  probabilities 
would  be  reduced  to  so  narrow  a  margin  as 
not  to  be  worth  troubling  ourselves  about. 
"With  a  mortality  table  exactly  graded ; 
with  a  medical  examination  which  rejects 
absolutely  from  five  to  ten  per  cent,  of  the 
applicants,  and  which  in  some  hands  as- 
sumes to  grade  those  who  remain  according 
to  their  vitality  ;  with  the  premium  separ- 
ated into  its  component  parts  of  insurance, 
self-insurance  and  expense  ;  we  have  only  to 
go  a  little  farther  with  scientific  refinement  to 
make  it,  saving  accidents  and  epidemics, 
unnecessary  for  one  portion  of  the  people  to 
insure,  and  impossible  for  the  other  portion 
to  get  insurance.  We  should  then  have 
none  of  that  standing  shoulder  to  shoulder 
to  fight  the  common  enemies  of  civilization, 
none  of  the  community  of  feeling,  the  bear- 
ing of  one  another's  burdens,  which  is  the 
strongest  safeguard  and  greatest  glory  of  life 
insurance,  but,  instead,  the  spectacle  of  a 
demoralized  mob,  each  fighting  for  his  own 
advantage  ;  and  if  the  whole  fabric  of  life 
insurance,  which  social  science  has  been  for 
a  century  and  a  half  putting  together,  thread 
by  thread,  were  not  destroyed  utterly,  it 
would  become  a  cumbrous  garment,  so 
loaded  with  the  embroidery  of  scientific  in- 
vestigation, as  to  impede  the  free  action  of 
its  wearer. 

THE    PREMIUM. 

Prominent  among  these  refinements  is  the 
separation  of  the  level  premium,  into  wliat 
is  termed  its  insurance  and  self-insurance 
portions,  and  the  logical  deduction  that  the 
self-insurance  or  deposit  portion  is  no  part 
of  the  insurance  proper,  and  should  be  sub- 
ject to  withdrawal  at  the  pleasure  of  the  in- 
sured if  he  terminates  his  insurance.  The 
practical  difficulty  with  this  is,  that  it  upsets 
another  class  of  calculations,  upon  which 
the  deposit  is  itself  based — it  interferes  with 
the  expectation  of  living  and  dying.  To 
illustrate  :  the  Carlisle  tables,  once  generally 
used  by  life  insurance  companies  in  their 
calculations,  were  deduced  from  observa- 
tions upon  the  duration  of  life  in  the  En- 
glish town  of  Carlisle.     If  five  or  ten  per 
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cent,  of  the  best  lives  in  Carlisle  had  taken 
themselves  and  their  goods  out  of  that  town 
every  year,  it  is  perfectly  evident  that  its 
death  rate  would  have  increased  and  its  ma- 
terial wealth  have  diminished.  And  the 
equivalent  of  this  is  what  has  been  going  on 
in  life  insurance  from  the  beginning.  In 
order  to  neutralize  the  effect  of  this  exodus 
of  the  best  lives,  the  practical  manager  has 
been  obliged  to  do  what  it  is  now  popular  to 
call  "confiscate"  all,  or  a  portion,  of  this 
deposit.  If  the  life  cannot  be  retained  its 
loss  must  be  made  good  by  money.  It  is, 
literally,  your  money  or  your  life.  But 
suppose  we  get  this  practical  question  set- 
tled, and  agree  with  the  actuaries — and  the 
actuaries  agree  with  one  another,  which  they 
have  never  yet  done — how  much  of  this  de- 
posit money  is  properly  chargeable  to  the 
man  who  abandons  his  contract ;  we  are 
then  met  by  another  practical  question,  how 
to  reconcile  the  payment  of  this  deposit  with 
the  law  governing  the  contract  ? 

The  law  recognizes  the  entire  amount  of 
this  money  paid,  as  premium,  and  provides 
in  most  states  that  it  shall  be  exempt  from 
a  man's  business  chances.  If  he  fails  it  is 
beyond  the  reach  of  creditors.  The  State 
has  so  clearly  recognized  the  importance  of 
the  family  relation  and  the  necessity  of 
guarding  the  home  life,  that  it  has  made 
life  insurance  companies  the  trustees  of  these 
deposits.  Aside  from  the  difficulty  of  le- 
gally abandoning  this  trust,  there  is  the 
further  question,  whether  the  wisdom  of  the 
State  can  properly  be  supi)lemented  by  the 
wisdom  of  the  corporation  which  is  the  crea- 
ture of  the  State  ?  The  State  in  putting  this 
deposit  beyond  the  reach  of  creditors  did  it 
for  a  specific  purpose.  Ought  not  that  pur- 
pose to  be  respected  by  both  parties  to  the 
contract?  The  company  having  made  itself 
good,  ought  not  the  remainder  of  the  deposit 
to  follow  the  direction  pointed  out  by  the 
State  in  its  legislation  ?  This  seems  to  be  more 
and  more  the  final  conclusion  of  thoughtful 
and  conscientious  underwriters,  and  in  this 
direction  will  eventually  be  found  the  true 
solution  of  this  question. 

MEDICAL  EXAMINATIONS. 

I  have  spoken  of  the  refinements  of  medi- 


cal examinations,  as  tending  to  weaken  life 
insurance  in  the  view  we  are  taking  of  it  as 
a  social  force.  Having  reduced  the  actuarial 
niceties  to  an  exact  science,  we  have  to  en- 
counter another setof probabilities.  Wehave 
got  the  component  parts  of  the  premium  sa- 
tisfactorily adjusted,  and  the  average  mor- 
tality settled.  We  must  now  adjust  these 
average  periods  of  life  as  between  indivi- 
duals. And  the  medical  examiner  steps  in 
with  his  refinements  in  biology,  and  threa- 
tens to  make  us  all  stand  or  fall  upon  our 
ancestry,  the  distance  between  our  eyes, 
color  of  hair,  and  distance  from  the  ears  to 
the  tip  of  the  nose;  talks  of  unconscious 
cerebration,  and  other  things  about  which  I 
do  not  blush  to  confess  my  lack  of  knowl- 
edge. 

In  the  view  we  are  taking  of  life  insurance, 
the  medical  examiner  has  one  duty,  and  one 
only,  and  that  is  to  keep  the  lives  taken  up 
to  the  standard  adopted.  It  is  very  clear 
that  if  deaths  greatly  exceed  the  expected 
rate,  failure  is  entailed  upon  the  company, 
and  to  dispense  with  the  medical  examiner 
would  be  to  expose  companies  to  the  immi- 
nent danger  of  becoming  hospitals  for  the 
sick.  Many  of  the  earlier  ventures  were 
wrecked  upon  this  fatal  rock.  Kisks  were 
accepted  upon  the  certificate  of  the  rectors 
and  church-wardens,  and  upon  answers  to 
questions  put  by  the  boards  of  directors. 
The  death  rate  was  such  as  no  modern  pre- 
miums could  have  met.  And  the  impossi- 
bility of  securing  an  average  without  medi- 
cal examiners  is  to-day  the  only  excuse  for 
employing  them.  Life  insurance,  as  has 
been  well  said,  is  the  "standing  together, 
shoulder  to  shoulder,  of  hosts  of  manly  men, 
to  defend  each  other's  home  from  that  enemy 
who  shoots  on  the  sly  and  in  the  dark." 
When,  by  our  medical  examinations  we 
shall  be  enabled  to  measure  the  exact  size  of 
each  individual  mark  at  which  this  wily 
enemy  shoots,  and  grade  its  admission  to 
the  ranks  by  the  chances  of  its  being  hit, 
we  shall  have  taken  out  of  life  insurance  its 
manliness,  and  reduced  the  ranks  to  a 
scrambling  host,  each  eager  for  a  place  of 
safety  for  himself.  And  however  it  may  be 
considered  as  a  triumph  of  science,  it  will 
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be  the  end  of  life  insurance  as  asocial  force. 

CONDITIONS  IN  POLICIES. 

There  has  been  no  one  thing  in  connection 
with  life  insurance  about  which  there  has 
been  so  much  said  and  written,  with  so  little 
thought,  as  has  been  said  and  written  about 
the  conditions  in  policies.  Simplicity  in  a 
contract  is  greatly  to  be  desired,  but  it  is  not 
to  be  sought  at  the  expense  of  all  that  makes 
the  contract  valuable.  Uniformity  is  essen- 
tial in  contracts  of  this  character ;  and  we 
cannot  make  a  uniform  contract  with  Jones 
and  Brown  and  Eobinson,  in  which  they  are 
to  be  equal  sharers,  without  subjecting  them 
to  substantially  the  same  conditions.  These 
conditions  are  expressed  in  the  contract.  It 
is  necessary  to  know  the  age,  social  position, 
condition  of  health,  and  family  history  of 
each  of  these  applicants.  And  lest  there 
may  be  some  hidden  disease  in  one  of  them, 
they  are  all  subjected  to  a  medical  examina- 
tion. But  one  of  them  may  intentionally 
deceive  both  the  questioner  and  the  medical 
examiner.  His  contract  is  therefore  made 
to  depend  upon  his  truthfulness,  as  any 
other  contract  depends  upon  the  mutual 
good  faith  of  the  contracting  parties.  Hav- 
ing made  reasonably  sure  that  applicants 
start  foirly  with  each  other  ;  having  ascer- 
tained that  they  are  reasonably  decent  and 
temperate  and  cleanly  in  their  lives,  and 
having  provided  a  penalty — forfeiture  of  the 
contract — in  case  of  deception  as  regards 
these  matters,  what  is  the  next  requirement? 
Simply  that  they  shall  continue  to  live  de- 
cent and  temperate  and  cleanly  lives,  shall 
not  expose  themselves  to  unusual  perils  of 
travel  or  occupation,  nor  imperil  their  lives 
by  intemperance  or  crime. 

These  are  the  sole  conditions,  and  they  are 
everj'  one  of  them  in  the  interests  of  social 
order.  So  far  as  they  have  any  influence 
they  are  a  restraining  force  upon  the  pas- 
sions, the  dishonesty,  the  recklessness  of 
social  life.  No  man  can  honestly  and  fair- 
ly comply  with  the  conditions  of  a  policy 
of  life  insurance  without  being  a  better 
member  of  society  for  having  done  so.  They 
are  the  conditions  which  prolong  the  pro- 
ductive period  of  life,  and  thus   add  to  the 


social  strength  of  community.  They  have 
been  found  commercially  necessary  to  the 
successful  prosecution  of  the  business,  and 
have  grown  up  during,  a  century  of  practice 
as  that  necessity  became  known.  "We  have 
all  heard  more  or  less  said  against  these  con- 
ditions ;  few  of  us,  I  think,  have  given  suf- 
ficient thought  to  the  social  force  which  thus 
binds  three  quarters  of  a  million  of  our  peo- 
ple under  heavy  penalties  to  the  conditions 
which  tend  to  prolong  and  enhance  produc- 
tion, which  add  to  the  welfare  of  community 
in  its  social,  moral  and  material  interests. 

There  is  a  point,  however,  where  these 
conditions  should  end.  We  may  pursue  busi- 
ness refinements,  as  well  as  mathematical 
and  medical  refinements,  to  such  an  extent 
as  to  neutralize  any  use  they  might  other- 
wise serve.  The  limit  within  which  society 
may  restrain  the  individual  to  the  advant- 
age of  both  is  a  narrow  one,  and  is  tolerably 
well  defined  by  writers  on  social  economy. 
We  cannot  fairly  overstep  that  limit  in  life 
insurance  without  a  weakening  of  its  social 
force.  • 

LAPSES   AND   SURRENDER. 

Inseparable  from  the  question  of  condi- 
tions in  policies  is  that  of  policies  dropped 
from  the  books  of  companies  for  non-pay- 
ment of  premium,,  the  prompt  payment  of 
the  stipulated  premium  being  a  condition 
precedent  to  the  continuance  of  insurance. 
Such  payment  is  made  one  of  the  conditions 
of  every  policy.  The  contract  being  one 
which  no  act  of  the  corporation  can  term- 
inate, one  which  can  only  be  ended  in  ac- 
cordance with  its  own  terms  or  by  the  vol- 
untary action  of  the  holder,  it  becomes  of 
the  essence  of  it  that  whatever  the  policy- 
holder has  contracted  to  do  he  should  be 
compelled  to  do.  No  other  penalty  than 
forfeiture  is  adequate  or  possible.  Inordin- 
ary business  intercourse  there  would  be 
nothing  in  this  to  question.  A  contract 
broken,  the  aggrieved  party  would  take  his 
remedy  in  damages  ;  the  law  would  give  it, 
and  the  courts  award  it.  The  measure  of 
damage  to  the  company  in  the  case  of  a 
policy-holder  who  drops  his  policy  is  still  a 
matter  of  dispute,  which  can  only  be  set- 
tled by  the  closest  and  most  careful  investi- 
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gation.  The  pLTnon  withdrawing  is  sup- 
posed to  consult  his  own  interest  in  with- 
drawing, and  in  the  settlement  of  this  ques- 
tion the  interests  to  be  consulted  are  the 
interests  of  tho.-e  who  remain. 

There  is  no  doubt  that  the  facilities  given 
for  withdrawal  have  weakened  companies 
financially,  and  there  is  little  doubt  that 
they  have  also  weakened  life  insurance  as  a 
social  force,  by  weakening  the  ties  which 
bind  all  in  a  common  bond  of  mutual  sup- 
port. Paid  up  policies  and  surrender  val- 
ues have  to  a  great  extent  individualized 
life  insurance,  have  made  it  a  matter  of 
present  and  personal  profit  or  loss  instead  of 
one  of  future  security  and  social  strength. 
As  individual  liberty  may  be  carried  to  such 
an  extent  as  to  destroy  society,  so  individual 
rights  may  be  insisted  on  to  such  an  extent 
as  to  destroy  the  best  results  of  life  insur- 
ance. How  far  individual  rights  are  to  be 
subordinated  to  the  common  welfare  is  the 
problem  to  be  solved,  and  it  is  a  problem 
which  has  engaged  the  thought  of  all  think- 
ing men  in  the  profession  ;  it  is  the  direc- 
tion which  nearly  all  the  scientific  progress 
of  the  past  few  years  has  tended. 

And  it  is  not  a  problem  to  be  solved  by 
any  rule  of  thumb,  nor  by  the  ipse  dixit  of 
any  man.  The  observation  and  experi- 
ence of  no  one  company  can  settle  it  for  all. 
The  admirably  arranged  experience  of  the 
Mutual  Life,  of  New  York,  lately  published, 
the  brief  but  comprehensive  pamphlet  issued 
a  couple  of  years  since  by  the  Mutual  Ben- 
efit Life,  of  New  Jersey,  and  the  more 
extended  work  undertaken  by  the  Chamber 
of  Life  Insurance,  and  now  in  progress  un- 
der the  direction  of  a  competent  committee, 
are  indications  of  what  is  being  done  to  set- 
tle this  and  other  unsettled  and  disturbing 
elements  in  the  practice  of  life  insurance. 

But  the  problem  should  not  be  considered 
in  the  interest  of  the  person  going  out.  He 
consults  his  interest  in  going  out,  and  we 
have  to  take  good  care  that  while  deserting 
from  the  ranks  he  does  not  weaken  the  cause 
he  abandons. 

ACCUMULATIONS. 

Closely  following  upon  the  subject  of 
lapsed  and   surrendered   policies,  is  the  ac- 


cumulative feature  of  life  insurance.  As 
this  accumulation  is  simply  over-payments 
at  first  to  meet  under-payments  at  last,  or 
the  leveling  of  the  premium  so  as  to  make 
it  uniform  through  life  and  yet  sutficient  to 
meet  a  constantly-increasing  death  rate,  its 
importance,  though  often  misunderstood, 
cannot  well  be  exaggerated.  Its  chief  value 
to  a  company  {always  supposing  it  to  be 
sufficient  for  its  purpose)  is  in  the  sense  of 
security  it  gives  to  policy-holders.  Millions 
of  assets  give  a  pleasant  relief  from  appre- 
hensions of  insolvency,  which  is  useful  in  a 
business  sense.  The  surplus  interest  upon 
these  accumulations  also  serves  a  useful 
purpose  in  providing  for  deviations  from  es- 
timated results.  Up  to  a  certain  point  in 
the  history  of  any  company  these  over- 
payments, or  advance  payments  on  prem- 
iums, will  accumulate,  and  they  form  a 
very  active  force  in  our  social  and  business 
life. 

Four  hundred  and  twenty  millions  of  dol- 
lars, gathered  in  small  amounts  and  used  to 
feed  our  active  industries,  is  no  small  factor 
in  the  sum  of  our  national  progress.  More 
than  that,  these  millions  represent  the  self- 
denial,  the  economy,  the  thrift,  which  make 
a  nation  and  an  individual  both  wealthy 
and  respected,  virtues  which  are  themselves 
the  social  forces  of  a  civilized  people. 

RKLATIONS   TO   THE    STATE. 

There  are  two  especial  points  in  the  rela- 
tion of  life  insurance  to  the  State  in  which 
we  may  by  wisdom  strengthen,  or  by  a  lack 
of  wisdom  weaken  it  as  a  social  force. 
These  are,  first,  taxation,  and  second.  State 
supervision. 

Many  writers  insist  that  life  insurance 
funds  ought  not  to  be  taxed,  because  such  a 
tax  would  tend  to  discourage  the  wealth- 
producing  virtues.  Next  to  the  protection 
of  life,  governments  are  maintained  to  pro- 
tect these  virtues,  and  aside  from  the  difli- 
culty  of  obtaining  a  revenue,  there  seems  to 
be  no  reason  why  improvidence  should  be 
taxed  to  support  and  protect  providence. 
But  it  is  possible,  spite  of  the  tendency  of 
all  taxes  to  diffuse  their  burdens,  to  tax  a 
business  so  as  to  destroy  it,  or  very  seriously 


1876.J 


COAST    KEVIEW 


9 


cripple  it.  There  are  two  ways  in  which 
this  may  be  done  in  life  insurance.  First, 
by  so  enhancing  its  cost  as  to  prevent  many 
from  sharing  its  benefits,  and  secondly  by 
destroying  its  security. 

In  the  present  condition  of  affairs  the  lim- 
it to  which  life  insurance  will  bear  taxation 
■without  endangering  security  has  not  been 
reached,  but  wiih  anj'  material  reduction  of 
premiums,  or  with  any  material  reduction 
in  the  rate  of  interest  now  received,  the 
margin  for  taxation  would  be  very  narrow. 
To  make  this  clearer,  we  have  only  to  un- 
derstand that  in  the  fixing  of  a  net  premium 
there  is  no  allowance  for  taxes.  These  must 
come  out  of  the  allowance  for  expenses,  or 
out  of  the  excess  of  interest.  Where  the  rate 
assumed  is  4^  per  cent,  it  is  evident  that  we 
cannot  long  look  for  much  excess  in  interest 
if  we  are  to  have  the  best  securities. 

Then  we  can  only  secure  taxes  out  of  the 
margin  provided  for  expenses.  In  a  young 
company  this  is  not  only  used,  but  the  cap- 
ital is  necessarily  used  to  some  extent  for 
working  expenses,  the  "plant"  of  the  busi- 
ness. In  the  low  rate  stock  companies  the 
strictest  economy  will  not,  for  years,  furnish 
out  of  the  premium  a  4^  per  cent,  reserve. 
As  the  company  grows  older  and  accumu- 
lates business,  the  margin  for  expenses  be- 
comes more  than  sufficient,  and  furnishes  a 
surplus  for  taxation.  Taxation  has  heretofore 
been  important  only  as  it  affected  the  cost 
of  insurance.  It  may  soon  become  more 
important  as  affecting  its  security,  and 
therefore  it  is  necessary  that  some  uniform 
and  equitable  system  should  take  the  place 
of  the  present  hap-hazard  method.  Take  the 
States  of  Michigan  and  Pennsylvania,  for 
example.  Until  last  year,  both  these  States 
levied  a  tax  of  three  per  cent.^upon  all 
premiums  collected.  This,  with  the  expenses 
of  their  insurance  departments,  took  at  once 
from  every  premium  collected  from  10  to 
20  per  cent,  of  the  expense  portion. 

A  Connecticut  company  loans  that  money 
upon  bond  and  mortgage  to  the^same  per- 
son who  pays  the  premium,  and  Michigan 
and  Pennsylvania  tax  it  again,  and  then 
Connecticut  taxes  the  evidence  of  indebted- 
ness.    Kansas  taxes  insurance  companies  of 


other  States  to  support  its  schools,  other 
States  for  the  support  of  public  charities, 
and  in  others,  counties,  towns  and  cities  tax 
as  their  fancies  or  needs  dictate.  In  fact, 
life  insurance  has  been  treated  as  though  it 
were  a  milch  cow  whose  lactiferous  ducts 
were  inexhaustable.  This  lack  of  method 
must  give  way  to  system  before  companies 
can  rightly  estimate  their  expenses  before- 
hand, or  rightly  and  fairly  fulfil  their  im- 
plied promises.  "We  have  seen,  most  of  us, 
that  while  the  expenses  of  companies  have 
grown  steadily  smaller,  the  returns  of  policy- 
holders in  the  way  of  dividends  have  also 
grown  smaller.  And  this  is  accounted  for 
by  the  fact  that  owing  to  these  impositions 
by  the  States  the  margin  of  savings  from 
the  expense  account  have  been  in  a  measure 
swallowed  up.  Thus  the  tax  on  life  insur- 
ance does  not  diffuse  itself  over  community, 
but  only  over  the  insured  portion  of  com- 
munity. It  is  well  that  the  insured  should 
recognize  this  fact,  and  not  suppose,  as  many 
do,  that  to  tax  a  corporation  is  in  some  mys- 
terioi^  manner  to  shift  a  burden  from  them- 
selves. 

There  is  nothing  mysterious  about  the 
working  of  an  insurance  corporation.  It 
owns  no  gold  nor  silver  mines  ;  it  collects 
from  and  disburses  to  its  customers,  money; 
and  whatever  is  taken  from  it  in  the  way  of 
taxes,  lessens  by  so  much  the  amount  to  be 
distributed  to  policy-holders.  There  is  no 
juggling  or  alchemy  about  it.  The  only  ad- 
vantage to  be  gained  by  the  people  of  any 
State  by  improper  taxation  lies  in  the  fact 
that,  with  a  corporation  doing  business  in  a 
number  of  States,  one  of  them  may  plunder 
the  inhabitants  of  the  other  States  for  the 
advantage  of  its  own.  And  this  sort  of  in- 
justice will  be  followed,  sooner  or  later,  by 
retribution. 

STATE    SUPERVISION. 

With  many  wise  things  done  by  us  in 
furtherance  of  the  benefits  of  life  insurance, 
we  have  done  one  thing  the  wisdom  of 
which  is  not  so  apparent,  and  that  is  the  ap- 
pointment of  officials  in  nearly  every  State, 
charged  with  the  administration  of  insur- 
ance law.  We  may  grant  the  necessity, 
owing  to  the  peculiar  characteristics  of  the 
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business,  for  a  few  well-delined  special  stat- 
utes relating  to  insurance,  but  the  danger  is 
always  too  much  legislation.  Few  men  want 
a  government  insurance  office,  yet,  with  the 
exception  of  government  liability,  that  is 
■what  we  have.  In  many  States  the  business 
has  lost  its  distinctive  features,  as  a  buciness, 
and  has  become  an  effort  on  the  part  of  hon- 
est men  to  comply  with  ill-digested  and  im- 
practicable laws,  and  on  the  partof  dishonest 
men  to  avoid  them.  Unhappily  our  insur- 
ance laws  are  so  loosely  drawn,  owing  to 
the  fact  that  the  business  and  the  science  of 
life  insurance  are  unfamiliar  to  the  legislators, 
that  this  is  a  contest  in  which  the  dishonest 
manager  has  all  the  advantage  on  his  side. 
"Without  going  into  detail  upon  a  subject 
upon  which  volumes  have  been  written,  it 
is  sufficient  here  to  say  that  the  judgment  of 
State  supervision  given  in  the  article  in  Ap- 
pleton's  Chjclopoedia  will  probably  be  en- 
dorsed by  nearly  all  thinking  underwriters 
that,  "as  an  offset  to  any  benefits  of  State 
supervision,  it  must  undoubtedly  be  set 
down  that  it  has  inspired  too  much  public 
confidence  in  the  corporations  that  have 
passed  its  ordeal.  Another  misfortune  is, 
that  what  any  State  does  with  any  appear- 
ance of  success,  especially  in  the  way  of  in- 
creasing offices,  every  other  State  must  do. 
Hence,  State  insurance  departments  have 
become  so  multiplied  that  the  charges  on  a 
company  whose  business  extends  into  many 
States,  have  become  almost  insupportable." 

This  is,  in  brief,  a  fair  indictment  of  State 
supervision.  It  has  inspired  too  much  con- 
fidence in  some  companies  and  destroyed 
confidence  in  others,  and  has  done  so 
through  the  operation  of  unequal  laws  im- 
perfectly administered.  That  the  charges 
(which  are  paid  by  the  companies)  are  al- 
most insupportable,  may  be  inferred  from 
the  fact  that  supervision  of  fire,  marine  and 
life  companies  in  New  York  costs  about 
3100,000  per  annum  ;  in  Massachusetts, 
$.38,000,  and  so  down  to  Kansas  with  up- 
wards of  312)000.  Expensive  and  worse 
than  useless,  this  supervision  should  give 
place  to  a  few  laws  clearly  defining  the  du- 
ties of  directors  and  officers,  requiring  pub- 
lication of  such  statements  as  are  needed  to 


determine  the  financial  condition  of  com- 
panies, and  providing,  where  the  common 
law  or  existing  statutes  are  inadequate, 
proper  punishment  for  neglecting  to  comply 
with  the  law's  requirements.  The  legisla- 
ture cannot  prescribe  rules  for  the  conduct 
of  business  without  making  the  law  in  a 
measure  responsible  for  failure.  Neither 
can  it  do  so  without  taking  from  the  busi- 
ness man  that  responsibility  which  the  wel- 
fare of  society  demands  should  be  laid  upon 
him.  It  is  no  exaggeration  to  say  that  the 
wildest  extravagance  which  has  ever  been 
charged  to  the  managers  of  companies  has 
not  added  to  the  cost  of  life  insurance  a  tithe 
of  the  sum  State  supervision  has  forced  up- 
on it.  Its  measurements  are  utterly  worth- 
less, its  pretence  of  added  security  is  a  hol- 
low sham,  its  officials  blind  guides  leading 
the  blind.  The  largest  company  in  the 
country  may  be  solvent  in  New  York,  and 
be  insolvent  to  the  extent  of  five  millions  of 
dollars  in  Massachusetts,  and  have  a  sur- 
plus of  fifteen  or  twenty  millions  in  Mis- 
souri, and  neither  of  these  results  will  tally 
with  the  experience  of  the  company.  This 
is  only  one  of  the  manj'  absurdities  which 
are  part  and  parcel  of  the  supervision  of 
insurance  by  the  State. 

CONCLUSION. 

I  have  tried  to  place  before  you  some  of 
the  problems  which  have  engaged  the  atten- 
tion of  students  of  the  science  of  life  under- 
writing during  the  past  century.  Their 
study  and  the  discussion  of  them  has  been 
participated  in  by  the  most  profound  math- 
ematicians, the  most  skillful  physicians,  the 
most  painstaking  and  laborious  business 
men,  in  this  country  and  Europe.  The 
same  class  of  men  are  still  at  work,  and 
managers  are  always  ready  to  welcome  any 
advance  in  practical  science.  They  have 
been  so  eager  in  the  past  that  they  have  been 
led  into  approving  some  crude  and  imper- 
fect theories  which  time  has  demonstrated 
to  be  unwise.  It  may,  perhaps,  fairly  be 
said  that  the  caution  which  becomes  all 
men,  in  dealing  with  so  great  a  trust,  will 
prevent  in  the  future  any  change  in  the 
practice  which  has  not  been  thoroughly  con- 
sidered. 
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The  past  of  life  insurance  is  history  ;  its 
future  will  be  written  indelibly  upon  our 
social  life  when  the  two  thousand  millions  of 
dollars  now  at  risk  are  collected  and  paid  ; 
when  the  more  than  half  a  million  of  fam- 
ilies between  whom  and  utter  destitution 
this  sum  shall  one  day  stand,  give  their  tes- 
timony to  its  social  force  ;  when  the  incense 
of  grateful  hearts  shall  rise  from  the  mil- 
lions yet  to  be,  whose  husbands  and  fathers — 
not  forgetting  to  provide  for  and  protect 
their  families  while  living — shall,  through 
the  instrumentality  of  life  insurance,  reach 
out  their  protecting  hands  from  even  the 
quiet  of  the  grave,  and  thus 

"Keep  something  of  their  glory  in  their  dust." 

I  desire  to  add  a  word  to  the  members  of 
this  association,  and  through  you  to  others, 
about  the  effect  upon  life  insurance  of  un- 
just and  partial  criticism.  The  people  of 
the  United  States  have  dealt  very  generously 
with  the  managers  of  life  insurance  compa- 
nies. They  have  placed  in  their  keeping 
very  largely  the  hopes  of  the  future,  and 
have  done  so  without  any  guarantees  except 
that  faith  in  the  honor  and  honesty  of  man- 
kind which  is  the  basis  of  all  social  and 
commercial  intercourse.  All  candid  and 
competent  observers  have  borne  testimony 
to  the  general  fidelity  with  which  that  trust 
has  been  honored.  A  continuance  of  that 
fidelity  and  faith  are  among  the  essentials  to 
the  continued  existence  of  life  insurance. 
The  work  is  one  which  teaches  the  com- 
munity self-denial,  love  and  charity  to  oth- 
ers, protection  to  the  helpless,  and  confidence 
and  faith  in  their  fellows.  The  men  engaged 
in  it  are  above  the  average  in  all  the  qual- 
ities that  serve  to  make  the  world  more  hab- 
itable for  decent  Christian  men  and  women. 
He  who  belittles  that  work  or  slanders  the 
workman,  does  what  lies  in  his  power  to 
arrest  the  wheels  of  our  social  progress,  to 
bring  back  the  age  of  barbarism,  when  the 
strong  trampled  on  the  weak  instead  of 
affording  them  help  and  protection.  No 
person  can  help  wishing  that  both  agents 
and  officers  were  better  men  than  they  are. 
But  the  work  has  to  be  done  with  such  tools 
as  we  have  on  hand.     Like  everything  else 


Americans  undertake,  it  is  to  be  done  in  no 
hesitating,  half-way  manner. 

We  are  to-day  much  in  advance  of  Eng- 
land in  the  economy  with  which  the  business 
is  conducted  and  in  the  equity  with  which 
policy-holders  are  treated.  In  fifteen  years 
of  active  work  by  agents  and  active  thought 
and  discussion  by  ofl[icers  and  actuaries,  the 
companies  of  the  United  States  have  been 
placed  in  the  front  rank  of  life  insurance 
underwriters  in  the  civilized  world.  Their 
successive  approaches  to  clearness  in  solving 
the  difficult  problems  with  which  the  busi- 
ness is  surrounded  ;•  their  efforts  to  render 
equal  and  exact  justice  to  every  policy- 
holder ;  the  openness  and  publicity  with 
which  all  their  affairs  have  been  treated;  and 
the  enterprise  with  which  their  business  has 
been  conducted,  have  excited  the  admiration 
of  the  world. 

Their  path  is  an  onward  and  upward  one, 
despite  the  carping  critic  who  sees  the  blem- 
ishes on  his  glass  as  he  surveys  the  field  and 
mistakes  them  for  blotches  upon  the  fair 
pictur*  before  him.  That  there  are  those 
who  will  drop  by  the  wayside  in  this  march- 
ing host  of  civilization  is  true,  as  it  is  true  of 
all  human  effort ;  but  new  recruits  swell  the 
ranks,  the  faint-hearted,  let  us  hope,  will 
once  more  resume  the  march,  and  it  will  not 
be  many  years  before  we  shall,  as  a  nation, 
in  this  particular  at  least,  "  bear  one  anoth- 
er's burdens,  and  so  fulfil  the  law  of  love." 

"Then  comes  the  statlier  Eden  back  to  men: 
Then  springs  the  crowning  race  of  human-kind. 
May  these  things  be  !  " 


Church  Insurance — Ownership  of 
the  Pews. 


We  are  again  indebted  to  the  Boston 
Commercial  Bulletin  for  an  interesting  article 
upon  church  insurance,  which  we  condense 
as  follows: 

The  burning  of  the  First  Congregational 
Church,  at  Northampton,  June  27th  ult., 
has  opened  several  entertaining  points  for 
the  discussion  of  underwriters. 

The  first  is  as  to  the  propriety  of  com- 
pelling a  property  .owner  to  take  out  a 
"  builder's  hazard,"  when  a  plumber,  gas- 
fitter,  or  roofer  is  to  be  engaged  about  the 
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premises.  The  losses  that  occur,  especially 
from  the  carelessness  of  the  two  former 
classes  of  mechanics,  are  largo  and  increas- 
ing. In  the  case  of  the  church  above  re- 
ferred to,  a  gasfitter  had  been  at  work  until 
6  P.M.,  stopping  a  leak  over  the  gas-meter, 
in  the  northeast  corner  of  the  church,  and 
twenty  minutes  after  he  left,  the  whole  in- 
terior was  in  a  blaze.  Of  course,  the  hazard 
which  that  individual  caused  or  left  cannot 
be  settled.  The  fact,  in  connection  with 
experience  elsewhere,  gives  rise  to  the  gen- 
eral impression  respecting  gasfitters. 

The  building  was  78x108,  very  high,  and 
has  been  built  sixty-six  years.  About 
three-fourths  of  the  pews  belonged  to  in- 
dividuals, held  by  deeds  from  the  society,  a 
large  number  of  these  coming  down  from 
other  generations  in  the  wills  of  deceased 
members;  and,  as  the  deeds  gave  the  right 
to  hold,  occupy,  and  control  such  pews, 
which  were  also  the  subjects  of  public 
auction  and  private  bargain,  it  was  a  ques- 
tion whether  a  pew-owner  had  any  actual 
•right  in  the  pew  beyond  the  back,  seat, 
rack,  door,  and  footstool,  the  actual  value 
of  the  material  in'  each  pew,  or  whether 
such  right  was  simply  a  certain  pro-rata 
proportion  of  the  whole  church  property. 

The  case  came  up  very  diflferently  from 
what  it  would  if  two  separate  interests  had 
been  recognized  in  the  insurance;  as,  for  in- 
stance, in  Concord,  N.  H.,  where  one  of 
the  churches  is  covered  so  that  §900  is  for 
the  benefit  of  pew-holders,  and  $100  on  the 
house  for  the  society ;  or  as  in  Greenland, 
N.  H.,  where  the  parish  insures  the  build- 
ing, and  each  pew-holder  holds  a  policy  for 
his  identical  pew.  At  Northampton  the 
policies  insured  the  "  First  Congregational 
Society  "  on  *♦  frame,  slate-roof  church 
building,"  and  on  "frame  church  build- 
ing ;  "  and  the  insurance  was  distributed  as 
follows  : 

Furnace, 
Building.  Boll.  Gaspipu,  Organ, 
etc. 

.aitna,  Hartford. ..S:!,iX)0.00  :    

Continental,  N.Y.  r),oij().()0      

Gorman  Am.,  "      •Z^m.-.m/^  $100    $UO.O«Ji;    

Homo.  N.  Y 2,000.00      $2,2.50 

Hartford,  IlartPd  2,0<J0.00      

National,      "         2.:m.Xiyj    100     iiH.iM%    

Orient,  "  8,8a.3..33>i    100     WM%    


Phoenix,        "  3,000.00      

Itoyal,  England...  1,.t00.00       200    300.00 


Total 32-1,000.00      S'M)  S'lOO.OO       $2,500 

There  were  an  iron  railing  and  stone  steps 
valued  at  §000  drifted  into  the  amounts, 
including  building.  All  this  was  left  to 
two  appraisers,  prominent  builders,  who 
brought  in  as  the  several  market  values  at 
the  time  of  the  fire,  as  follows  :  Church, 
etc.,  §24,480;  furnace,  etc.,  §1,150;  bell, 
§600;  organ,  §4,500;  total,  §30,7.30.  The 
assessed  valuation  by  the  trustees  was  §25,- 
375,  represented  by  190  pews,  which,  ac- 
cording to  the  pew  ownership,  would  stand 
as  follows  : 

Value  of  pews  owned  by  society $7,495 

"  "  "  individuals 17,880 


Total 525,375 

Now,  estimating  that  these  pews  would 
cost  to  set  back  upon  the  floor  §10.60  each, 
seventeen  twenty-fifths  would  be  the  proper- 
ty of  individuals  and  not  of  trustees,  hence 
here,  if  the  adjusters  will  notice  it,  is  an 
item  of  salvage  in  the  way  of  personal  pro- 
perty not  insured  which  would  amount  to 
§1,368,  and  deducting  this  from  the  loss  on 
building,  §24,480,  it  will  be  seen,  would 
give  to  the  underwriters  a  salvage  of  §888 
at  least. 

The  companies  interested  are  disposed  to 
ignore  the  question  raised  of  individual 
rights  in  the  insurance  money  on  account 
of  the  deeds  ;  taking  the  ground  thai  those 
deeds  are  like  a  certificate  of  .stock,  of  value 
so  far  as  the  whole  property  is  intact.  Pos- 
sibly this  is  the  more  satisfactory  y/»a/e  to 
the  question,  as  urging  it  into  court  might 
bring  in  the  vexed  question  of  how  much 
the  minister  enhanced  or  depreciated  the 
value  of  a  pew  or  deed. 

The  organ  was  built  twenty-one  years 
since,  was  three-bank,  had  thirty-nine  stops, 
and  cost  §3,000,  and  three  years  ago  §500 
was  spent  on  it  for  repairs  and  modern  at- 
tachments. The  same  organ  now  would 
cost  new  just  about  §7,000, 

[Upon  a  cursory  examination  of  the  seve- 
ral policies  and  their  bearing  upon  the  risks, 
we  are  of  the  opinion  that  the  course  pro- 
posed by  the  companies  is  tho  correct  one. 
The  trustees,  as  representing  tho  pew-hold- 
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ers  and  the  church  property  generally,  have 
full  authority  to  insure  the  whole  in  their 
joint  capacity,  and  must  account  to  the  in- 
dividual pew-holders  after  settlement  with 
the  insurance  companies. 

In  the  Concord  Church  case  above  cited, 
the  trustees  would  settle  with  the  companies, 
and  rebuild  the  church,  resetting  the  pews 
as  before. 

In  the  Greenland  Church  case,  the  Trust- 
ees would  collect  for  the  building,  and  each 
pew-holder  would  collect  for  himself;  but 
there  would  remain  his  option  to  reset  his 
pew  or  not,  which  there  would  not  be  in 
the  other  cases,  as  he  would  have  his  money 
in  hand  and  hold  the  right  to  the  place  for 
his  pew  at  the  same  time.  — Ed.] — Insurance 
Monitor. 

Fire  Risk,  Marino. 

In  the  classification  of  the  causes  of  ma- 
rine disasters,  those  resulting  from  fire  have 
not  only  been  largely  on  the  increase  in 
common  with  those  arising  from  other 
causes,  but  have  relatively  exceeded  all  the 
rest. 

But  a  few  years  ago  the  chance  of  loss 
from  this  cause  was  so  small  as  to  be  prac- 
tically inappreciable,  and  was  altogether  ig- 
nored in  the  computation  of  the  premium, 
and  even  now  it  only  influences  an  under- 
writer to  the  extent  of  inducing  him  to  limit 
the  amount  of  his  subscription  upon  risks 
otherwise  unexceptionable ;  for  the  best  ves- 
sel is  in  no  way  superior  in   respect  of  fire. 

Several  causes  may  be  adduced  in  expla- 
nation of  the  growth  of  these  losses  in  dif- 
ferent classes  of  shipping,  but  all  are  affected 
by  some.  The  use  of  mineral  oils,  owing 
to  their  cheapness  and  the  increased  bril- 
liancy obtained  from  them,  is  now  nearly 
universal,  and  many  casualties  are  to  be  di- 
rectly traced  to  them.  Yet  it  seems  to  us 
inexcusable  that  they  should  still  be  used  in 
emigrant,  .passenger,  and  training  ships, 
where  they  are  necessarily  liable  to  ignorant 
treatment. 

The  rapid  spread  of  fire  fed  by  such  agency 
is  also,  in  itself,  calculated  to  promote  that 
most  dangerous  condition  to  its  extinction — 
a  panic.     Less  than  an  hour  sufliced  for  the 


destruction  of  the  Warspite  and  Goliath 
training  ships,  so  far  as  any  hopes  of  saving 
them  were  possible  ;  and  only  a  short  time 
ago  an  American  ship,  the  Lizzie  Ann,  laden 
with  petroleum,  was  destroyed  in  fifteen 
minutes  so  thoroughly  that  not  ten  tons  of 
wreck  remained. 

Spirits  are  another  source  of  danger,  al- 
though one  that  is  not  new  ;  but  casualties 
are  doubtless  on  the  increase  from  the  ease 
with  which  access  to  them  has  been  permit- 
ted Of  all  cases,  however,  none  are  so  po- 
tent to  the  destruction  of  vessels  as  the  spon- 
taneous combustion  of  coal,  upon  the  causes 
of  which  a  royal  commission  was  last  year 
appointed  by  the  House  of  Commons,  whose 
report  was  laid  upon  the  table  shortly  before 
its  prorogation. 

The  conclusions  of  the  commissioners 
may  be  first  stated,  and  are  summarized  as 
under : 

1.  That  certain  descriptions  of  coal  are 
intrinsically  dangerous  for  shipment  on  long 
voyages. 

2.  That  the  breakage  of  coal  in  its  trans- 
port l^ora  the  pit  to  the  ship's  hold,  the 
shipment  of  pyritic  coal  in  a  wet  condition, 
and  especially  ventilation  through  the  body 
of  coal  cargoes,  conduce  to  spontaneous 
combustion,  even  though  the  coal  may  not 
be  unfit  for  conveyance  on  long  voyages. 

3.  That  spontaneous  combustion  in  coal 
cargoes  would  be  less  frequent  if  regard 
were  had  by  ship-owners  and  underwriters 
lo  these  facts. 

4.  That  when  coal  is  being  carried  on 
long  voyages,  the  temperature  in  the  vari- 
ous portions  of  the  cargo  should  be  tested 
periodically  by  thermometer,  and  registered 
in  the  log. 

5.  That  with  a  view  to  guard  against  ex- 
plosion, free  and  continuous  egress  to  the 
open  air,  independently  of  the  hatchway, 
should  be  provided  for  the  explosive  gases, 
by  means  of  a  system  of  surface  ventilation 
which  would  be  effective  in  all  circum- 
stances of  weather. 

6.  That,  in  order  to  make  known  the  de- 
scriptions of  coal  liable  to  combustion,  the 
Inspectors  of  Mines  should  be  instructed  to 
hold  inquiry  into  all  cases  of  spontaneous 
conabustion    occurring   in   cargoes   of  coal 
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taken  from  their  respective  districts,  ex- 
porters being  required  always  to  record  on 
their  specifications  the  denomination  of  the 
coals  forming  the  cargo. 

7.  That  no  additional  legislation  with 
reference  to  the  conveyance  of  coal  by  sea 
is  required,  unless  for  the  purpose  of  giving 
effect  to  our  proposals  with  regard  to  the 
inquiries  by  Inspectors  of  Mines,  and  to  the 
fuller  specification  of  coal  entered  outward 
at  Her  Majesty's  Customs. 

The  arrangement  thus  made  is  convenient 
for  our  purpose,  and  is  followed  in  the  re- 
port, so  that  in  considering  the  headings 
seriatim  we  find  that  under  the  title  of  coals 
dangerous  for  shipment  very  valuable  evi- 
dence has  been  given.  An  index  is  also 
promised,  showing  the  coals  mentionad  and 
their  supposed  value  as  to  safety. 

That  the  description  of  coal  should  be  an 
element  in  its  safety  has  not  been  at  present 
considered  of  any  importance,  and  we  fear 
that  the  publication  which  is  promised  of 
its  character  will  be  in  restraint  of  trade 
with  the  most  popular,  so  far  as  insurance 
is  concerned,  and  the  remedy  proposed, 
namely,  that  Inspectors  of  Mines  should 
hold  inquiries  into  all  cases  affecting  their 
respective  districts,  seems  to  us  only  a  ten- 
tative one. 

That,  however,  coals  require  a  descrip- 
tion is  undoutedly  true,  and  that  some  are 
carelessly  shipped,  are  of  an  indifferent  char- 
acter, and  charged  with  pyrites,  is  certain. 
"With  regard  to  unscreened  coals,  the  danger 
from  fire  is  alike  great,  whether  ashore  or 
at  sea  ;  moreover,  the  influence  of  the  air 
upon  the  metallic  substances  found  in  coals 
has  been  proved  to  be  greater  than  was  gen- 
erally supposed,  and  the  neglect  (found  to 
be  general)  to  remove  pyrites  and  what  are 
called  brassy  pieces,  to  be  proportionally 
dangerous. 

With  regard  to  the  breakages,  the  report 
states  that  it  is  an  acknowledged  evil  to  ship 
small  and  dust  coal  upon  lengthened  voy- 
ages, and  many  experiments  are  noticed  to 
obviate  the  evils  arising  fi-om  concussion. 
Boxes  and  barrows  seem  to  be  generally  pre- 
ferred to  the  tips  and  spouts,  and,  although 
more  expensive,  prevent  the  deterioration 


which  ensues  from  breakage  and  makes  the 
coal  as  unprofitable  as  it  is  dangerous.  But 
when  shipped,  whether  in  large  lumps  or 
more  or  less  broken,  the  custom  of  ventilat- 
ing large  cargoes  receives  the  Commission- 
ers' emphatic  condemnation,  and  thus  con- 
firms an  opinion  we  have  long  ago  ex- 
pressed. Both  Dr.  Percy  and  Prof.  Abel 
condemn  the  practice  of  passing  or  drawing 
the  air  through  the  body  of  the  coals  as 
likely  to  promote  the  mostexplosive  mixture 
known,  viz:  a  mixture  in  known  propor- 
tions of  gas  and  air.  As,  however,  this 
mixture  is  only  dangerous  when  confined, 
and  in  fact  can  only  be  found  in  harmful 
proportions  when  unable  to  escape,  either 
frjom  the  solid  nature  of  the  cargo,  from 
dust,  or  from  battening  down  the  hatches, 
it  is  proposed  that  a  current  of  air  should  be 
passed  over,  not  through,  the  bulk  ;  of 
course  independent  of  the  hatchways,  which 
must  be  necessarily  closed  in  heavy  weather. 
We  will  only  notice  one  other  danger, 
and  one  that  we  think  has  not  been  suffi- 
ciently appreciated  by  the  Commission:  that 
of  sending  large  bulks  on  voyages  involv- 
ing certainly  one,  and  perhaps  two,  passages 
through  the  tropics.  When  wo  find  vessels 
of  500  or  600  tons  performing  such  voyages 
in  uniform  safety,  without  any  special 
appliance,  whilst  a  large  proportion  of 
ships  of  1,500  to  2,000  tons,  fitted  with 
ventilators,  have  been  burnt,  it  will  be  seen 
that  the  amount  of  the  bulk  is  no  mean  pro- 
portion of  the  risk,  and  we  believe  to  that 
cause  (doubtless  amongst  other*;)  may  be 
traced  the  rapid  increase  of  losses  from  fire. 
— London  Review. 


Duties  of  the  Insured. 

When  people  procure  insurance  against 
loss  or  damage  by  fire  they  are  not  thereby 
released  from  the  duty  of  taking  care  of  the 
insured  property,  and  are,  in  fact,  morally 
bound  to  use  the  same  precautions  against 
its  destruction  as  if  no  insurance  had  been 
effected.  This  is  one  of  the  reasons  why 
property  should  never  be  insured  for  its  full 
value.  The  owner  should  have  something 
at  stake,  to  induce  caution  and  watchfulness. 
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Besides,  it  is  almost  impossible  for  the 
honest  insured,  no  matter  what  is  the 
amount  of  insurance,  in  case  of  fire,  to  be 
placed  in  the  same  position  as  before  the 
loss,  particularly  as  regards  personal  prop- 
erty. He  may  get  the  cash  value  of  his 
building,  or  merchandise,  his  furniture  or 
his  piano,  or  books  and  pictures,  but  he  will 
often  find  he  has  lost  that  which  money 
would  not  easily  have  bought  from  him.  A 
man  may  find,  when  too  late,  he  is  a  con- 
siderable loser,  whereas  he  thought  himself 
so  insured  that  all  loss,  if  a  fire  occurred, 
must  fall  on  the  underwriters. 

It  is  right,  under  correct  management, 
that  a  fire  should  prove  to  the  insured  a  ca- 
lamity, which  insurance  only  partially  mit- 
igates. 

PATRONS   SHOULD   HEAD  THEIR   POLICIES. 

The  numbers  who  obtain  insurance  with 
other  companies  without  permission,  who 
never  report,  for  consent  and  indorsement, 
changes  made  in  external  and  internal  ex- 
posure, of, occupancy,  of  addition  to  prem- 
ises, alterations  and  changes,  or  variation  of 
title  ;  who,  when  meeting  with  loss,  do  not 
"  use  all  possible  diligence  in  saving  and 
preserving  the  property,"  force  the  convic- 
tion that  they  are  either  wanting  in  honesty, 
or  lacking  in  knowledge  of  the  provisions  of 
the  policy;  charity  inclines  to  the  adoption 
of  the  latter  conclusion.  But  all  of  the  pro- 
visions are  of  the  utmost  importance,  to  the 
insured  as  well  as  the  insurer — so  that  it 
will  not  do  for  the  insured  to  take  for  their 
platform  the  principle  "  Corporations  have 
no  souls  ;"  that  the  nature  of  the  contract 
is  of  no  importance,  its  provisions  nothing  ; 
or  that,  inasmuch  as  the  person  may  have 
paid  the  premium  therefore  he  is  entitled,  in 
case  of  loss,  to  indemnity.  We  trust  all 
patrons  will  read  the  contracts  made  with 
them  with  care.  There  is  nothing  in  the 
policies  unjust,  hidden,  or  hard  to  under- 
stand. There  is  much  that  is  fair,  rigid,  di- 
rect, binding,  and  of  importance  to  all  ;  to 
which,  of  course,  dishonesty  would  certainly 
object,  but  which  honesty  gladly  indorses 
and  acts  up  to.  We  hope  your  customers 
are  all  of  the  latter  class.     If  there  are  ex- 


ceptions, may  they  be  speedily  avoided. — ■ 
JEtna  Guide. 


Ohio  Life  Insurance  Report. 

We  have  received  from  the  Hon.  W.  D. 
Hill,  Insurance  Commissioner  of  Ohio, 
part  second  of  his  report  for  the  year  end- 
ing December  31,  1875,  relating  to  life  in- 
surance. In  his  report  the  Commissioner 
says  that  the  business  of  life  insurance  has 
grown  in  Ohio  to  an  enormous  extent,  and 
that  the  interests  therein  involved  are 
worthy  of  the  fostering  care  of  the  law- 
making power.  The  fact  alone,  that  the 
party  making  the  contract  for  life  insurance 
can  have  no  voice  in  its  settlement,  and 
that  in  hundreds  of  cases  leaves  as  his  re- 
presentatives helpless  widows  and  children 
of  tender  years,  who  must  rely  on  the 
humane  assistance  of  friends  in  the  collec- 
tion of  life  policies,  makes  the  business  of 
life  insurance  somewhat  sacred  in  its  char- 
acter, and  demands  at  the  hands  of  the 
Legislature  just  laws  to  both  contracting 
parties,*but  requiring  the  utmost  good  faith 
on  the  part  of  the  surviving  corporation. 
The  following  pages  show  that  the  confi- 
dence in  life  insurance  in  Ohio  has  not 
diminished;  that  thousands  still  resort  to  it 
as  a  means  of  providing  for  their  families. 
It  is  also  shown  that  the  companies  doing 
business  in  Ohio  make  good  exhibits  as 
to  economical  management  and  financial 
soundness. 

The  law  of  1872,  authorizing  the  organ- 
ization and  incorporation  of  mutual  benefit 
and  aid  associations  in  Ohio,  has  given  en- 
couragement to  similar  associations  in  other 
States,  who  affect  to  believe  that  the  law  of 
Ohio  extends  to  all  the  States  in  the  Union. 
Under  the  pretense  of  operating  under  this 
act,  certain  associations  of  other  States, 
through  the  instrumentalities  of  well-paid 
agents  and  the  plausible  plea  of  cheap  in- 
surance, are  perambulating  the  State  in  be- 
half of  these  societies,  issuing  certificates  of 
membership  instead  of  life  policies,  but 
which  are  really  life  policies,  and  in  the 
language  of  the  insurance  law,  "  amount  to 
insurance."  The  desire  for  economy,  dur- 
ing these  times,  when  business  is  depressed, 
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leads  many  unsuspecting  parlies  into  asso- 
ciations of  this  iiind,  which  have  not  a  dol- 
lar of  money  nor  capital  of  any  kind  what- 
ever with  which  to  pay  losses,  but  must  rely 
solely  on  assessments  and  the  integrity  of 
the  managers.  These  experiments  are  most- 
ly in  their  infancy,  and  no  bad  results  have 
yet  been  shown  ;  but  general  business  prin- 
ciples must  raise  great  doubts  as  to  the  suc- 
cess of  this  kind  of  insurance.  If  the  law 
is  properly  construed  by  them,  all  laws  re- 
lating to  life  insurance,  and  requiring  sec- 
urity to  the  people  of  the  State  bj'  foreign 
companies,  had  as  well  bo  repealed,  and 
the  people  at  once  placed  at  the  mercy  of 
those  who  have  the  best  means  to  play  upon 
their  credulity. 

The  following  figures  give  the  aggregate 
of  life  insurance  in  Ohio,  of  companies  of 
both  borne  and  other  States.  They  show 
that  the  total  of  policies  now  in  force 
amounts  to  §144,001 ,377;  that  the  premiums 
received  daring  the  year  1875,  amount  to 
?4, 414,810;  while  the  losses  paid  amount  in 
the  aggregate  to  ?1, 542,434;  remaining  un- 
paid §280,312. 

Tho  amount  of  money  sent  out  of 
Ohio  during  tho  year  1875,  for  lifo 
insurance,  was $4,033,388.00 

Tho  amount  paid  into  Ohio  for  losses 
during  tho  same  period  was,  in  tho 
aggregate 1,451 ,1U3.00 

Excess  of  premiums  over  losses  paid  6'2,.>S'2,2-V).00 
Of  life  insurance  business  in  Ohio,  for  the 
year  1875,  a  more  complete  summary  may 
be  seen  from  the  following  figures: 

BUSINESS    OF    OHIO   COMPANIES. 

Policies  i»suod  during  1875;  number, 

Hi.r,  amount $1,794,606.00 

Policies  ceased  during  the  year;  num- 
ber, Mi;  amount ;..    1,771,408.00 

Policies  in  force  Doc.  31.  1875;  num- 

bifr.  ■i,nm;  amount 8,01<;,271.00 

Premiums  recoived  during  tho  year...       ;W1,J22.00 

Losses  paid  during  tho  year !K),!iVt.00 

Losses  remaining  unpaid 10,£!l.00 

BUSINE.SS  OK  COMPANIES  OF  OTHER  STATES. 

Policies  issued  during  tho  year;  num- 
ber, U,711;  amount iH0,864,l.ia.00 

Policies  ceased  during  tho  year;  num- 
ber, .5,<I0(1;  amount i:{,881.«31.00 

Policies  in  force  Doc.  31, 1875;  num- 
ber, .")ti,;M(l;  amount 135.!I85,107.00 

Premiums  received  during  the  year...    4,0*3,388.00 

Losses  paid  during  the  year 1,541, IU.3.00 

Losses  remaining  unpaid 270,081.00 


AQOREQATE    BUSINESS    oF  ALL  COMPANIES. 

Policies  issued  in  1875;  number,  10,- 

5i»;  amount 821,6.58,702.00 

Policies  ceased  in  1875;  number,  (),4.50; 

amount 15,650,^37.00 

Policies  remaining  in  force  Dec.  31, 

1875;  number.  fiO,!)ll;  amount 144,001, .-ffT-OO 

Premiums  received  during  the  year...    4,414,810.00 

Losses  paid  during  tho  year 1<542,122.00 

Losses  remaining  unpaid 280,312.00 


Newspapers  at  the  Centennial. 

The  Special  Correspondent  of  the  London 
Times  says  it  would  be  difficult  to  find  an 
apter  illustration  of  the  big  way  in  which 
the  Americans  do  things  than  that  furnished 
by  the  "  Centennial  Newspaper  Building," 
in  the  Exhibition  grounds.  Here  you  may 
see  any  one,  or,  if  you  like,  all  of  the 8, 129 
newspai)ers  published  regularly  in  th«  United 
States,  and  see  them,  one  and  all,  for  noth- 
ing !  You  are  not  only  permitted  as  a  favor 
to  see  them,  but  invited,  nay,  pressed,  to 
confer  the  favor  of  entering  the  building 
and  calling  for  what  paper  you  like.  It  is 
about  as  cool  and  agreeable  a  place — quite 
apart  from  its  literary  attractions — as  a  vis- 
itor to  the  Exhibition  could  wish  to  be  of- 
fered a  chair  in.  He  may  at  first  wonder 
how,  among  8,000  papers,  among  them  such 
mighty  sheets  as  the  New  York  Ilerald,  he 
is  to  get  at  the  small,  loved  print  of  hia 
home,  thousands  of  miles  away,  it  may  be, 
over  the  Rocky  Mountains,  But  the  man- 
agement is  so  simple  that,  by  con.sulting  the 
catalogue,  or  even  without  the  aid  of  the 
catalogue,  any  one  can  at  once  find  what- 
ever paper  he  wants.  They  are  pigeon- 
holed on  shelves  in  the  alphubetical  order 
of  their  States  or  Territories  and  their  towns, 
the  names  of  which  are  clearly  labelled  on 
the  shelves.  The  proprietors  of  the  Cen- 
tennial Newspaper  Building  are  advertising 
agents,  the  largest  in  all  America — Messrs. 
G.  P.  Rowell  &  Co.,  of  New  York.  Their 
enterprise  will  cost  altogether  about  $20,000, 
or  £4,000,  including  tho  building  and  tho 
expenses  of  "running"  it  for  six  months. 
The  8,000  and  odd  American  newspapers 
are  declared,  by  tho  same  authority,  to  ex- 
ceed "the  combined  issues  of  all  the  other 
nations  of  the  earth." 
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The   National  Board  Meeting  and 
the  President's  Address. 

At  the  last  annual  meeting  of  the  Nation- 
al Board  of  Fire  Underwriters,  the  subject 
of  more  frequent  meetings  was  discussed, 
and  resulted  in  the  adoption  of  a  resolution 
instructing  the  executive  committee  to  call 
a  general  meeting  in  September,  or  not  later 
than  October  6th,  of  this  year.  In  accord- 
ance with  these  instructions,  the  committee 
named  Sept.  20th,  and  New  Tork  the  place 
to  hold  the  first  semi-annual  meeting,  which 
convened  on  that  day.  Concerning  this 
meeti.ig  and  its  objects,  President  Chase,  in 
his  address,  says  : 

"  The  object  sought  is  most  desirable, 
and  I  cannot  doubt  that  the  meeting  will  be 
valuable  and  satisfactory.  The  usefulness 
and  necessity  of  the  Board  association  have 
been  too  well  demonstrated  in  the  past  few 
years  to  admit  of  question,  and  its  strength 
and  security  rest  upon  the  mutual  trust  of 
its  members  in  each  other  and  in  that  good 
faith  without  which  no  such  association  can 
prosper.  It  is  the  object  of  our  meeting  to 
increase  the  cordiality  ^of  our  relations  to 
each  other,  to  consult  about  our  common 
needs,  to  join  together  more  firmly  in  a 
union  which  our  past  experience  has  demon- 
strated is  both  for  our  mutual  benefit  and 
for  the  advantage  of  the  general  public." 

President  Chase  does  not  enter  into  any 
lengthy  review  of  the  underwriting  business 
of  the  country,  as  that  more  properly  comes 
before  the  regular  annual  meeting.  The 
remarks  of  the  gentleman  are  therefore  con- 
fined more  directly  to  the  work  of  the  Ex- 
ecutive and  Auxiliary  Committees.  In 
speaking  of  the  New  York  Provisional  Com- 
mittee, Mr.  Chase,  after  briefly  noticing  the 
duties  performed  by  them,  says  : 

♦•  The  Committee  must  express  the  sense 
of  the  difliculties  they  realize  in  their  en- 
deavors to  preserve  harmonious  operations 
in  sundry  local  boards,  their  efforts  being 
thwarted  by  the  ill  eflTects  which  in  their 
view  flow  from  the  joint  association  of  board 
and  non-board  agents  ;  they  are  constrained 
to  believe  that  therein  lies  the  greatest  ob- 
stacle to  unity  of  action  among  some  local 


agents;  and  in  the  localities  whose  concerns 
have  most  often  occupied  the  notice  of  the 
committee,  they  are  of  the  opinion  that 
could  this  element  have  been  eliminated 
from  the  situation,  quietness  and  harmony 
would  have  prevailed,  to  the  mutual  inter- 
ests of  both  agent  and  company.  There  are 
many  reasons  which  combine  to  make  such 
association  hurtful,  which  in  this  brief  re- 
port need  not  be  entered  on  at  full  ;  and  in 
referring  to  the  subject,  they  do  so  as  an  ex- 
pression of  their  opinion,  without  being  pre- 
pared to  submit  any  recommendation  there- 
on." 

It  will  be  noticed  that  this  provisional 
committee  does  not  suggest  a  remedy  for 
this  supposed  evil,  and  while  we  are  willing 
to  admit  the  truth  of  the  statement  that 
"  therein  lies  the  greatest  obstacle  to  unity 
of  action  among  some  local  agents,"  yet  we 
are  of  the  opinion  that  while  this  may  be  au 
obstacle  in  some  cases,  it  is  not  beneficial  as 
a  rule  to  deprive  local  agents  from  the  priv- 
ilege of  representing  non-board  companies. 
This  is  ©ne  of  the  rules  of  our  San  Francisco 
Board,  and  we  think  that  our  board  compa-' 
nies  will  admit  that  in  a  majority  of  cases 
the  enforcement  of  this  rule  has  proved 
detrimental  to  the  board  companies,  for  the 
reason  that  non-board  companies  have 
brought  into  the  field  a  new  competing 
agent  who,  in  many  instances,  is  a  man  as 
well  and  favorably  known  to  the  commu- 
nity as  the  board  agent,  and  who  would  not 
have  entered  the  field  for  business  had  the 
local  agent  of  the  board  company  been  per- 
mitted to  represent  the  non-boarders,  and 
especially  is  this  true  in  small  towns.  We 
will  admit  that  when  there  are  two  or  more 
board  agents  in  a  city  or  town,  and  one  or 
more  procure  the  agency  of  non-board  com- 
panies, while  one  or  more  are  unable  to  get 
such  agencies,  the  former  has  a  decided  ad- 
vantage in  competing  for  business  ;  as  he 
can,  and,  we  have  no  doubt,  does  use  his 
non-board  element  to  compete  with  the 
agent  who  has  no  non-board  company;  but 
would  not  this  same  non-board  influence  be 
as  injurious  in  the  hands  of  an  outside  man? 
This  is  undoubtedly  a  question  well  worth 
the   careful   consideration  of  the  National 
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Board  before  taking  any  steps  in  the   direc- 
tion of  reform. 

The  provisional  committee  for  Ohio  and 
West  Virginia  has,  President  Chase  says  : 

"  Adopted  an  imperative  rule  to  make  no 
attempt  at  reorganization  in  any  locality, 
unless  all  the  agents  will  sign  an  agreement 
to  abide  by  the  rules.  Many  agents  re- 
presenting board  companies  are  found  who 
refuse  to  be  bound  by  any  obligations  what- 
ever. Such  cases  are  at  onco  reported  to 
General  Agent  Montgomery,  by  whom  the 
companies,  represented  by  such  agents,  are 
notified.  The  Chairman  reports  that  a  ma- 
jority of  the  companies  act  promptly,  either 
compelling  their  agents  to  sign  the  agree- 
ment or  removing  them  immediately.  But 
there  are  cases  where  companies  positively 
refuse  to  act,  while  others  make  no  reply, 
and  their  non-action  has  precisely  the  same 
effect  as  a  refusal. 

•<  This  is  a  matter  which  requires  prompt 
and  decisive  consideration  by  the  Board,  to 
make  it  known  that  obligations  are  equally 
binding  on  all  members;  that  agents  shall 
not  violate  the  rules  and  rates,  and  that 
neglect  or  refusal  to  adhere  to  the  mutual 
obligations  of  membership  jwill  not  be  tole- 
rated or  overlooked. 

The  report  further  states,  that  local  boards 
have  been  reorganized  in  more  than  thirty 
towns,  agents  expressing  themselves  tho- 
roughly satisfied  with  their  present  relations 
toward  the  National  Board.  They  assert 
that  they  will  be  able  to  control  the  business 
for  the  Board, provided  all  the  Board  compa- 
nies ivill  act  alike  and  compel  their  agents  to 
Join  the  local  boards.^ ^ 

Mr.  Chase  closes  his  address  with  the 
following  general  remarks : 

Experience  demonstrates  every  year  more 
and  more  fully  the  necessity  for  our  Asso- 
ciation as  a  National  Board,  not  only  for 
the  more  thorough  compilation  and  study  of 
facts  and  statistics,  knowledge  of  which  is 
essential  to  intelligent  action,  but  also  to 
elevate  the  business  of  fire  insurance  to  the 
highest  plane,  above  the  reach  of  sudden 
financial  crises,  or  of  injudicious  specula- 
tion ;  to  give  to  the  great  commercial  and 
industrial    public    the    certain    protection 


which  they  are  entitled  to  expect.  It  is  our 
object  to  combine  absolute  security  with 
reasonable  rates  to  the  insured  and  reason- 
able profit  to  the  underwriter.  To  accom- 
plish this,  the  business,  like  every  other 
sound  business,  must  be  established  on  wise 
and  stable  principles,  and,  so  far  as  expe- 
rience and  science  can  effect  it,  the  element 
of  chance  must  be  eliminated.  Unity  of 
purpose  and  concert  of  action  are  indispens- 
able to  success.  These  can  be  obtained  in 
no  other  way  so  well  as  through  our  organ- 
ization, composed  of  honorable  and  fair- 
dealing  companies,  who  will  conduct  their 
business  in  strictjaccordance  with  'its  rules, 
and  who  will  regard  the  pledges  of  member- 
ship as  sacred  as  those  of  the  individual  in 
private  life.  Co-operation  like  this  of  the 
National  Board,  is,  for  many  companies, 
an  essential  to  self-preservation.  Dissolve 
the  chain  of  mutual  honor  which  holds  the 
companies  together,  inaugurate  a  war  of 
rates,  which  would  inevitably  follow,  and 
the  weaker  companies  must  go  to  the  wall, 
and  the  unprofitable  contest  among  the 
stronger  ones  would  continue,  until  the 
principle  of  co-operation  for  mutual  protec- 
tion was  again  recognized.  (This  point 
cannot  be  better  illustrated  than  by  refer- 
ring to  the  depressed  condition  of  railroad 
securities  injthis  country  at  the  present  time.) 
Such  a  war  cannot  be  waged  withoufinflict- 
ing  the  most  grievous  loss  upon  the  strug- 
gling, enfeebled,  business  interests  of  the 
country,  for  if  the  stability  and  success  of 
the  underwriter  is  to  be  desired  in  prosper- 
ous times,  it  is  doubly  and  trebly  important 
in  times  of  prostration  and  general  doubt 
and  anxiety. 

Many  of  the  difficulties  which  now  beset 
us  are  the  natural  result  of  the  unparalelled 
and  long-continued  depression  In  all  classes 
of  business  throughout  the  coimtry.  Our 
interests  are  so  intimately  allied  with  the 
commercial  and  manufacturing  interests  of 
the  country,  that  we  cannot  expect  to  be 
exempted  from  sharing  their  misfortunes  in 
such  a  season  of  universal  stagnation  in 
business.  The  great  decline  in  the  value  of 
real  estate,  the  marked  falling  off  in  trade 
and  manufacture,  have  reduced  the  volume 
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of  business  to  be  done  by  the  insurance  com- 
panies, and  the  volume  of  premium  receipts 
has  fallen  off  in  proportion.  It  gives  nie 
great  pleasure  to  note  the  spreading  belief 
among  intelligent  business  men  that  the 
worst  is  over,  that  better  times  are  near  at 
hand — are,  in  fact,  already  dawning,  and  to 
believe  that  trade,  when  revived,  will  be 
upon  a  more  secure  and  permanent  founda- 
tion, with  less  of  the  fever  and  danger  of 
over-speculation.  There  are  unmistakable 
evidences  of  improvement  in  our  manufac- 
turing districts  and  commercial  centres,  and, 
with  the  bettered  condition,  many  of  our 
difficulties  will  disappear. 

Another  element  which  aifected  the  busi- 
ness of  the  Board  companies  early  in  the 
year,  was  the  competition  of  non-board 
companies,  but  it  seems  probable  that  the 
experience  of  these  institutions  during  the 
past  eight  months  has  had  the  effect  to  make 
.them  more  conservative.  At  present,  com- 
petition from  such  sources,  we  think,  is 
largely  over-estimated.  In  a  large  "Western 
city  the  returns  made  in  July  for  the  six 
months  previous,  for  fire-patrol  purposes, 
showed  that  the  falling  off  in  premiums  was 
fifteen  per  centum  more  for  non-board  than 
for  Board  companies. 

Tour  attention  has  been  already  directed 
to  the  demoralizing  effect  of  the  Association 
at  the  same  agency  of  Board  and  non-board 
companies.  If  our  agents  had  been  allowed 
to  represent  only  Board  companies,  we 
should  to-day  have  been  much  stronger  in 
every  way,  and  have  occupied  a  more  in- 
fluential and  consistent  position.  The  as- 
sociation of  the  two  classes  of  companies  in 
the  same  local  agency  almost  inevitably 
affects  faithfulness  to  Board  interests.  There 
have  been  too  many  illustrations  of  this  to 
permit  us  to  overlook  it  as  trivial.  The 
Association  itself  has,  and  must  necessarily 
have,  a  damaging  influence  on  Board  com- 
panies. The  evil  can  hardly  be  exagger- 
ated. Must  we  wait  until  the  next  great 
fire  before  the  needed  reform  can  be  made  ? 

The  remissness  of  some  companies  in  cor- 
recting mistakes  is  to  be  deprecated.  Every 
company  owes  it  to  itself  and  to  the  Board  to 
refuse  to  sanction  or  tolerate  a  violation  of 


rules.  Uniformity  of  action,  strict  adher- 
ence to  rules,  no  deviation  from  the  straight 
line  of  good  faith — these  are  absolutely  essen- 
tial to  the  life  of  our  association.  Good 
faith  to  one  another  is  the  corner-stone  upon 
which  it  rests.  The  very  fact  that  the  or- 
ganization exists  should  compel  a  company 
to  go  at  once  to  its  associate  and  enquire 
directly  of  any  statement  affecting  its  good 
faith  to  the  Board.  There  is  too  much  rea- 
diness to  believe  and  speak  evil,  too  much 
forgetfulness  of  the  bond  of  fellowship.  A 
closer  intimacy  and  greater  frankness  be- 
tween companies  would  frequently  remove 
suspicions  of  wrong-doing,  and  thus  tend  to 
strengthen  and  cement  our  union.  And 
while  every  member  should  guard  against 
believing  evil  of  another  too  readily,  he 
should  equally  guard  against  giving  any 
occasion  for  complaint. 

The  Board  is  yet  in  its  youth,  but  it  has 
demonstrated  its  importance  and  usefulness, 
and  has  accomplished  a  work  for  the  benefit 
of  the.country  of  which  an  older  organiza- 
tion might  well  be  proud.  In  view  of  what 
the  past  shows  and  the  future  promises,  let 
us  not  relax  our  vigilance  or  lower  the  high 
standard  of  confidence  and  good  faith  in  one 
another.  Mindful  of  the  great  trusts  com- 
mitted to  us,  and  of  the  great  advantages  to 
be  derived  from  a  judicious  co-operation,  let 
us  each  and  all  strive  in  every  legitimate 
way  to  elevate  and  dignify  the  business  of 
American  underwriting — to  place  it  on  the 
sure  and  solid  rock.  We  need  have  no  fear 
but  that  as  the  public  comes  to  understand 
more  fully  our  objects  and  aims,  it  will  give 
us  its  full  trust,  for  it  will  recognize  (  it  al- 
ready recognizes  )  that  only  in  such  an  asso- 
ciation of  strong  companies  for  insuring 
upon  safe  principles,  is  there  security  against 
the  sudden  calamity  which  is  sure  to  sweep, 
to  destruction  those  companies  whose  bus-- 
iness  is  conducted  in  other  ways.  The  pro. 
party-owners  of  the  country  cannot  fail  td 
see  that  the  aim  and  e"ffort  of  our  organiza- 
tion are  in  their  interest,  by  encouraging 
improvements  in  building,  increased  water- 
supply,  and  other  facilities  for  controlling 
fires  ;  and  by  other  efforts  to  the  same  gen- 
eral end  by  which  the  actual  cost  of  insur- 
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ance  has  already  been  greatly  reduced,  while 
the  public  security  has  been  proportionately 
increased.  It  is  our  duty,  as  it  will  ever  bo 
our  pleasure,  to  upbuild  and  strengthen  the 
National  Board,  until  its  full  power  for  good 
has  been  fully  developed,  and  it  is  univer- 
sally recognized  as  the  palladium  of  Amer- 
ican insurance. 


Hon.  Orlow  W.  Chapman. 

Below  we  give  the  text  of  a  testimonial, 
which,  the  Times  says,  "is  beautifully  en- 
grossed on  a  large  sheet  of  parchment  paper, 
which  is  framed  in  ebony,  inlaid  with  ivory," 
signed  by  one  hundred  and  forty-six  insurance 
presidents,  secretaries  and  editors,  to  be  pre- 
sented, in  a  few  days,  to  Orlow  W.  Chap- 
man, late  Insurance  Commissioner  of  New 
York.  Among  the  signatures  we  notice  the 
names  of  such  men  as  F.  S.Winston,  presi- 
dent of  the  Mutual  Life  ;  Henry  A.  Oak- 
ley, ex-president  National  Board  of  Fire  Un- 
derwriters ;  Charles  J.  Martin,  president 
Home  Ins.  Co.;  Morris  Franklin,  president 
New  York  Life;  John  E.  DeWitt,  now 
president  of  the  Union  Mutual  Life  ;  J.  A. 
Nichols,  president  Knickerbocker  Life  ;  C. 
C.  Hine,  of  the  Monitor  ;  J.  B.  Ecclesine, 
of  the  N.  Y.  Underwriter  ;  O'Donoghue  and 
Hewitt,  of  the  Chronicle  ;  T.  &  .L.Stator,  of 
the  Insurance  and  Real  Estate  Journal; 
Stephen  English,  of  the  Times,  and  others 
too  numerous  to  mention.  Following  is  the 
text  of  the  testimonial  : 

"The  subscribers  are  confident  that  they 
express  the  sentiments  of  the  entire  insur- 
ance fraternity  when  they  assure  you  that 
your  resignation  of  the  position  of  Superin- 
tendent of  the  Insurance  Department  for  the 
State  of  New  York  has  caused  profound 
regict  to  all  brought  at  any  time  within 
jour  official  sphere.  Your  retirement  hav- 
ing been  entirely  voluntary  on  your  part, 
and  caused  by  the  pressure  of  interests  and 
duties  to  which  jou  deemed  it  right  to 
yield,  the  subscribers  can  do  no  more,  and 
feel  that  they  should  do  no  less,  than  avail 
themselves  of  this  occasion  to  pay  the  trib- 
ute of  thanks  due  you,  not  only  for  the  re- 
markable ability,  diligence,  care  and  sound 


judgment,  but  also  for  the  uniform  courtesy, 
obliging  zeal,  and  strict  impartiality  which 
you  have  shown  toward  all  having  business 
dealings  or  relations  with  .you  in  your  ad- 
ministration of  the  Insurance  Department 
of  this  State. 

"  Underwriters  in  every  branch  of  insur- 
ance, and  of  every  shade  of  opinion,  will 
agree  with  the  subscribers  in  testifying  that 
you  have,  throughout  your  term  of  office, 
and  in  the  performance  of  its  most  delicate, 
trying  and  difficult  duties,  always  acted 
with  pure  earnestness  of  purpose,  exemplary 
fidelity  and  conscientious  rectitude. 

"  You  have  relinquished  your  arduous  post 
with  a  high  and  enviable  reputation  for  in- 
tegrity, and  will,  whether  you  lead  a  private 
or  a  public  life,  be  followed  by  the  esteem, 
gratitude,  confidence  and  good  wishes  of  all 
who,  like  the  subscribers,  have  learned  by 
experience  to  appreciate  aright  your  great 
executive'hbility  and  intellectual  and  moral 
excellence  of  character." 


San  Francisco  Fire  Marshal's 
Report  for  1875-6. 

Fire  Marshal  John  L.  Durkee  has  fur- 
nished us  with  proof-sheets  of  his  forthcom- 
ing Twelfth  Annual  Report  for  the  year 
ending  June  30th,  1876,  which  will  be 
printed  in  pamphlet  form,  and  laid  before 
the  public  in  a  few  days.  The  following 
figures  show  the  cause  of  fires,  amount  of 
loss,  amount  of  insurance,  and  amount 
paid  by  the  companies.  It  will  be  noticed 
that  notwithstanding  our  city  ordinance  pro- 
hibiting the  use  of  fire  works,  the  largest 
number  of  fires  originated  from  that  cause; 
yet  the  amount  of  the  losses  caused  by  this 
favorite  amusement  with  young  America 
were  comparatively  small;  still  it  was  no 
fault  of  the  fire-crackers  and  Chinese  bombs 
nor  the  parties  who  used  them  ;  for  the 
kindling  of  twenty-two  fires  in  twelve 
months  in  a  city  of  this  size,  and  where  there 
is  a  prohibitory  ordinance,  too,  is  certainly 
a  sufficient  guarantee  that,  with  a  free  license 
to  explode  bombs  at  pleasure,  we  could 
average  at  least  one  fire  adaj'  the  year  round 
from  this  cause  alone,  and  in  all  probability 
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get  up  a  larger  blaze,  at  some  one  or  more 
of  them,  than  anything  we  have  had  for 
years.  We  hope,  therefore,  that  our  city 
fathers  will  not  attempt  to  repeal  the  ordin- 
ance, but  should  rather  pass  another  one,  if 
possible,  which  would  assist  in  the  strict 
enforcement  of  the  one  prohibiting  the  use 
of  fire-works  in  our  city  limits.  It  should 
not  take  a  two  or  three-million  fire  to  con- 
vince them  what  their  duty  is  in  this  matter. 
Here  are  the  figures  : 

Causes  of  Fires.    No.  Loss.  Ins'nce.  Ins.  Pd. 

Attempts 7      ., $6,500      

Acids 1  $255  8,000      

Ashes 17  15,215  34,900  S13,620 

Asphaltum  Kettle..    ]  10  

Boiling  over  of  do...    1  50  

Boiling  over  of  Fat.    1  40  6,000  25 

Candles 12  4,553  69,500  3,548 

Cigars 3  20  30,000  10 

Carelessness  Fire....    6  170  6,650  40 

Matches 16  5,i;:J8  46,200  1,900 

Cbil'n  with  matches  U  1.503  15,950  1,103 

Coals  from  grate 2  111  29,500  111 

Defective  Chimnies  14  6,299  61.4.50  3,.551 

Flues 4  4,825  27,500  3,790 

Furnace..    8  52,099  28,300  17,219 

"         Grates 4  163  17,800  128 

"        Ovens 1  50  

Ranges...    7  1,-369  105,0.50  6,739 

Stoves 5  1,503  8,200  1,118 

"         S've-pipes  11  12,730  29,850  6,935 

Explosion  of  lamps..  16  8,499  39,250  7,134 

Expl'n  Diamond  gas    5  1,698'  19,000  513 

Do.  Gasoline  Mach.    1  450  4,000  200 

Do.        "  J     Stoves    3  133  7,000  53 

Fire  Works 22  6,331  33,.516  4,426 

Friction 2  7,672  11,000  6,772 

Gas  Lights 4  223  15,300  198 

Inc'y  and  supposed.  13  23,851  51,900  9,926 

Plumbers' Furnaces    3  900  4,000  545 

Eats  with  Matches..    2  85  2,500  55 

Sparks  fr.  Chimney    7  40,757  189.100  40,285 

"        "    Pianges..    1  5  

"       "    S.-stack..    2  35  16,325      

"       "   S've-pipe  3  130        

Spon.    Combustion, 

and  supposed 10  286,490  432,950  272,932 

Supposed    careless- 
ness with  Cigars...    2 

Do.  do.  Matches 1 

Do.  do.  Pipes 1 

Upsetting  Lamps....  17 

Unknown...; 15  145,963 

Total 255  $705,131  $1,777,512  $567,338 

It  will  be  noticed  that  the  number  of  in- 
cendiary fires  during  the  year  was  thirteen, 
and  the  following  is  a  list  of  persons  arrested 
on  ciiarge  of  arson,  and  the  disposition  of 
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83,4.50 

15,661 
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2-56,971 

127,648 

each  case  :  O.  E.  Machell,  setting  fire  to 
house  726  Brannan  Street;  presentment 
ignored  by  the  Grand  Jury.  Henry  "Wolf, 
ten  years  of  age,  firing  stable  710  Broad- 
way; sent  to  Industrial  School.  This  is 
the  lad  who  was  arrested  in  October,  1873, 
for  making  six  attempts  to  fire  buildings, 
sent  to  the  Industrial  School  that  month  and 
released  from  the  institution  December  24, 
1874.  James  Brown,  arrested  on  suspicion 
of  firing  248  Jessie  Street;  released  on  pre- 
liminary examination.  Kosa  Hacker,  firing 
dwelling  in  Reno;  bill  ignored  by  Grand 
Jury,  How  Ah  Wing,  firing  dwelling  620 
Sutter  Street;  discharged  by  Police  Judge. 
William  Muller,  firing  tannery  at  Los 
Angeles;  indicted,  tried  and  acquitted.  His 
accomplices,  Eritz  Behringer  and  George 
Gundertinger,  were  indicted,  but  were  dis- 
charged by  the  Court.  John  Meret  and 
Albert  W.  Brown,  each  having  several 
aliases,  firing  dwelling  No.  13  Hyde.  Street; 
both  indicted;  Brown  convicted  in  the  Mu- 
nicipal Court,  and  sent  to  the  State  Prison 
for  seven  years;  a  nolle  prosequi  entered  in 
the  case  of  Meret,  as  he  was  used  as  a  wit- 
ness to  convict  Brown.  John  Benson,  firing 
his  house  in  Mayfield;  jury  disagreed  and 
now  waiting  for  trial.  Henry  Stockton, 
arrested  on  suspicion  of  firing  building  No. 
104  First  Street;  discharged  by  Police  Judge. 
Of  the  thirteen  incendiary  fires,  four  of 
them  originated  in  places  uninsured. 

It  appeajs  from  Exhibit  C,  in  the  report, 
that  the  largest  loss  in  any  one  month  of 
the  year  was  in  May,  1876— the  amount  be- 
ing §295,541.93,  on  which  the  insurance 
paid  was  $276,944.76.  This  was  the  month 
when  the  Hoi  brook  fire  occurred.  The  fol- 
lowing month,  June,  1876,  foots  up  the  sum 
of  $139,681.77  ;  loss,  with  insurance  paid, 
of  $131,778.27 — which  was  the  next  largest 
amount  of  loss  in  any  one  month  during  the 
fiscal  year.  The  losses  on  buildings  during 
the  year  was  $146,390.83,  onwhich  the  in- 
surance companies  paid  a  sum  total  of  $88,- 
615;  and  on  stocks,  fixtures,  etc.,  the  loss 
was  $558,740,  and  the  companies  paid 
$478,722. 

Of  the  buildings  burned,  62  were  one- 
story   wood,  132  two-story,  16  three-story, 
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and  3  four-story  wood.  Four  were  one- 
Btory  brick,  16  two-story,  22  three-story,  4 
four-story  and  2  seven-story  brick  ;  making 
a  total  of  261  buildings  destroyed.  Twenty- 
one  were  totally  destroyed  ;  51  damaged 
considerably,  or  over  §300  ;  189  slightly 
damaged,  or  under  ?300.  The  fire  was  con- 
fined to  one  building  in  165  fires,  and  in  51 
cases  of  fires  there  was  no  damage  to  the 
building. 

Of  the  261  buildings  burned,  14  were 
barns  and  stables,  8  were  cigar  establish- 
ments, 88  dwellings  and  24  dwellings 
wherein  business  was  carried  on,  6  lodging- 
houses  and  17  wherein  business  was  carried 
on,  9  were  unoccupied,  and  7  wash-houses. 

The  largest  losses  sustained  during  the 
year  were  :  July  30,  1875,  Union  and  Bat- 
tery streets,  §38,646.90  ;  August  17th,  Mis- 
sion Bay,  §16,000  ;  September  7th,  Larkin 
Street,  near  Pine,  $8,345.55  ;  October  31st, 
Pacific  and  Powell  Streets,  §17,975  ;  No- 
vember 3d,  Nos.  14  and  16  Stevenson 
Street,  §6,772.18  ;  December  26th,  736  Com- 
mercial Street,  §2,434.62 ;  January  26, 
1876,  Nos.  214  and  216  Sansome  Street, 
§5,750  ;  February  28th,  Francisco  and  Tay- 
lor Streets,  §6,290  ;  March  26th,  Brannan 
Street,  near  Second,  §2,365  ;  April  2d,  Mar- 
ket and  Spear  Streets,  §24,185.05  ;  May 
25th,  California  and  DAvis  Streets,  §278, 
687.60;  June  20th,  Ui^ion  and  Battery 
Streets,  §116,172.43. 

In  reference  to  fire  ordinances  the  Fire 
Marshal  says  :  "  Since  my  last  report  the 
fire  limits  have  been  extended,  but  not  to 
the  extent  needed.  The  fire  ordinances  have 
also  been  amended  in  some  very  important 
particulars,  and  if  the  Fire  Wardens  could 
have  exclusive  right  to  grant  permits,  fewer 
of  them  would  be  granted.  It  is  to  be  re- 
gretted that  the  Building  Law,  drawn  up  at 
the  instance  of  your  honorable  body,  and 
submitted  to  the  Legislature,  was  defeated, 
as  it  was  a  much  desired  addition  to  our 
ordinances." 

During  the  year  the  Fire  Marshal  has 
performed  duties  as  Firo  Warden  in  662 
cases ;  of  which  177  were  defective  stove- 
pipes ;  26  altering  and  repairing  frame  build- 
ings ;  80  cases  of  depositing  ashes  in  wooden 


vessels  ;  12  cases  of  altering  brick  buildings 
contrary  to  law  ;  33  illegally  erected  frame 
buildings  ;  17  chimneys  carried  up  ;  18  stove- 
pipes carried  up  ;  183  openings  in  street 
doors  ;  40  removals  of  defective  walls,  straw, 
etc.;  arrests  and  conviction  for  not  comply- 
ing with  notices  served,  21  ;  arrest  notices 
complied  with  and  cases  dismissed,  4  ;  per- 
mits granted  by  the  Board  of  Supervisors, 
17  ;  refused,  3  ;  granted  by  Fire  Depart- 
ment Committee,  14;  vetoed  by  the  Mayor,  1. 

The  report  congratulates  the  Board  of 
Underwriters  upon  the  decrease  of  incendiary 
fires,  caused  by  two  reasons  :  Diligent  in- 
quiry into  suspicious  circumstances,  and 
promptness  of  the  Fire  Patrol,  thereby  pre- 
venting damage  by  water,  and  thereby 
aflfording  but  •'little  opportunity  for  a  cer- 
tain class  of  persons  most  liable  to  commit 
arson,  viz :  those  who  being  fully  insured, 
but  do  a  little  business,  and  want  to  make  a 
raise  on  old  and  unsaleable  goods." 

Mr.  Durkee  suggests  as  a  means  to  check 
the  crime  of  arson,  a  complete  and  thorough 
examination  by  a  competent  inspector  of  tue 
value  of  property  to  be  insured  before  writ- 
ing risks  and  an  occasional  inspection  during 
the  existence  of  the  policy  ;  a  re-examina- 
tion at  the  time  of  removal  and  on  every 
application  for  increase  of  insurance.  The 
exaction  of  every  condition  of  the  policy 
and  the  insured  to  carry  a  portion  of  the 
risk.  A  standing  reward  by  both  the  city 
and  Underwriters  for  such  information  as 
will  lead  to  the  arrest  and  conviction  of  in- 
cendiaries. 

The  Fire  Marshal  congratulates  the  Board 
of  Underwriters  on  the  success  of  the  fire 
patrol.  The  report  is  voluminous,  very  sys- 
tematically arranged,  comprehensive  and 
thoroughly  complete  in  the  minutest  de- 
tails.   

Laying  the  "Water  Mains. 

Spurred  on  by  the  investigation  incident 
to  the  Brannan  Street  fire,  the  Spring  Val- 
ley Water  Company  have  been  making 
rapid  progress  in  laying  the  22-inch  main 
on  Market  Street.  The  pipe  had  been  or- 
dered several  months  ago  in  Now  York, 
and  would  have  been  laid  long  ere  this  had 
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the  company  not  elected  to  wait  and  see 
what  the  Board  of  Water  Commissioners 
decided  on  in  the  way  of  a  future  water 
supply.  The  late  fire,  however,  demon- 
strated the  fact  that  the  work  must  he 
pushed  without  further  delay.  The  pipe  is 
now  being  put  down,  and  by  the  last  of  this 
week  will  reach  the  junction  of  Powell 
Street.  In  two  weeks  more  the  line  will  be 
completed  to  Sansome  Street,  when  16-inch 
pipes  will  be  continued  on  to  supply  the 
lower  portion  of  Market  Street  and  the 
business  portion  of  the  city  below  Sansome, 
on  the  left  of  Market  Street.  The  old 
16-inch  main,  which  has  given  place  to  the 
22-inch,  will  be  relaid  on  Seventh  Street, 
giving  a  better  supply  and  pressure  to  that 
section  of  the  city  south  of  Market  Street. 
The  engineer  of  the  company  maintains 
that  the  service-pipe  is  sufficient,  now  that 
the  mains  have  been  increased  in  size,  and 
is  of  the  opinion  that  as  soon  as  the  supply 
from  the  new  Crystal  Springs  reservoir  is 
introduced  there  will  be  plenty  of  water  for 
fire  purposes.  It  is  not  likely  that  any 
great  amount  of  service-pipe  will  be  laid  till 
the  company  realize  on  the  increased  capital 
stock. — <Si.  F.  Chronicle, 

The  La-w  of  Waiver. 

The  doctrine  of  Waiver  or  Estoppel  in 
Pais  is  pre-eminently  American.  It  has  no 
such  prominence  in  English  law  as  is  ac- 
corded to  it  by  the  courts  of  this  country. 
Waiver  has  strictly  no  relation  to  a  law 
court ;  it  belongs  to  the  administration  of 
equity,  and  is  one  of  those  features  which 
the  modern  practice  of  the  courts  has  intro- 
duced, originally  to  temper  the  rigor  of  con- 
tracts which,  if  enforced  according  to  the 
letter  of  the  bond,  would,  like  Shylock's 
pound  of  flesh,  exhaust  the  life-blood  of  the 
unwary  victims.  But  praiseworthy  as 
might  be  deemed  that  administration  of 
justice  which  refuses  to  be  bound  by  the 
letter  of  a  contract  whose  rigid  enforcement 
would  do  a  grievous  wrong,  the  law  of 
waiver,  as  applied  to  insurance  contracts, 
has  far  overstepped  the  original  design  of 
itfi  introduction.     It  has  intrenched  so  far 


upon  the  inviolability  of  contracts  that  no 
written  obligation  between  the  insurer  and 
insured  can  be  longer  deemed  sacred.  In  a 
most  recent  case,  the  supreme  tribunal  of  a 
Western  State  went  so  far  as  to  declare  that 
a  written  contract  was  of  no.  higher  degree 
than  an  oral  one.  An  agreement  in  writing 
between  a  company  and  the  insured  that  no 
condition  should  be  regarded  as  waived  by 
any  parol  agreement,  might  itself  be  termin- 
ated by  parol,  and  the  acts  of  an  unau- 
thorized agent  might  be  fairly  construed  as 
a  waiver  of  a  policy  condition  that  nothing 
could  be  waived  without  the  written  consent 
of  the  company  itself.  Divested  of  legal 
verbiage,  the  decision  amounts  to  simply 
this :  that  no  written  agreement  can  be  con- 
structed as  between  the  company  and  the 
insured  which  will  be  effectual  to  prevent  an 
agent  from  binding  the  company  within  the 
presumable  scope  of  his  authority.  In 
other  words,  whatever  power  an  unsophis- 
ticated applicant  may  with  any  reason  sup- 
pose an  agent  to  possess,  rfs  between  the 
company  and  the  insured,  such  will  be  pre- 
sumed *to  be  the  scope  of  his  authority. 
The  principal  is  at  the  mercy  of  its  repre- 
sentatives just  so  far  as  the  latter  may  be 
able  to  mislead  a  credulous  public. 

Such  is  not  only  the  doctrine  of  the  de- 
cision quoted  above,  but  of  practically  all 
the  decisions  bearing  on  the  subject.  Parol 
contracts  may  be  prohibited  by  the  charter, 
by-laws,  and  special  instructions,  and  pol- 
icy clauses  may  notify  all  concerned  that 
only  written  contracts  will  be  binding;  nev- 
ertheless it  is  competent  for  the  distant  agent 
to  agree  by  parol  for  an  insurance  in  which 
an  equity  court  will  compel  the  execution 
and  delivery  of  the  necessary  papers  after  a 
loss,  or  even  waive  this  formality  altogether, 
and  proceed  at  once  to  compel  payment. 
Such  is  the  doctrine  of  the  Supreme  Court 
of  the  United  States,  as  well  as  of  the  State 
courts.  (Franklin  Fire  Ins.  Co.  vs.  Colt, 
S.  G.  U.  S.)  The  agent  may  bind  his  com- 
pany as  well  beyond  as  within  the  scope  of 
his  authority  so  long  as  his  lack  of  power  is 
not  on  its  face  apparent,  (^tna  Ins.  Co 
vs.  Maguire,  51  111.  242  ;  R.  R.  Co.  vs.  Rfr 
lief  Ins.  Co.,  105  Mass.  570.) 
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No  payment  of  premium,  even,  is  needed 
to  complete  the  bargain  ;  it  is  only  neces- 
sary that  the  terms  of  agreement  be  suffi- 
ciently distinct  to  enable  a  court  to  declare 
how  the  policy  must  be  filled  ;  and,  in  the 
absence  of  more  definite  data,  it  will  even 
presume  that  the  policy  usually  written  was 
the  one  agreed  upon.  (City  of  Davenport 
vs.  Peoria  M.  &  F.  Ins.  C«.,  17  Iowa,  277  ; 
Halleck  vs.  Com.  Ins.  Co.,  2  Dutcher,  268  ; 
and  a  host  of  other  cases.) 

In  theory,  there  can  be  no  waiver  unknown 
to  both  the  parties  ;  there  must  be  mutuality 
and  intention  on  both  sides,  and  any  doubt 
belongs  to  him  who  denies  the  fact.  The 
promise  is  to  be  performed  in  the  sense  in 
which  the  promiser  at  the  time  apprehended 
that  the  promisee  received  it.  (Hawley  vs. 
Sheldon,  Har.  Ch.  420  ;  Chitty  on  Con- 
tracts, 6th  Am.  ed.  73.) 

In  practice  no  such  thing  is  necessary.  It 
is  enough  that  the  agent  or  principal  inad- 
vertently did  what  might  be  reasonably  con- 
strued into  a  waiver.  In  the  case  of  Hart- 
ford Ins.  Co.  vs.  Green  (Sept.  No.  Law 
Journal),  the  company  stipulated  for  a  right 
to  examine  the  books,  and  the  fact  that  such 
an  examination  was  made  was  construed  as 
a  waiver  of  proofs  of  loss,  which  were  like- 
wise required.  It  also  stipulated  that  no  in- 
crease of  risk  should  be  allowed ;  but  be- 
cause the  local  agent  chanced  afterwards  to 
see  circumstances  which  had  increased  the 
risk,  about  which  he  said  nothing,  this,  too, 
■was  substantially  allowed  to  be  waiver.  In 
Franklin  Fire  Ins.  Co.  vs.  Taylor,  just  de- 
cided by  the  Mississippi  Supreme  Court 
(Sept.  Law  Journal),  the  local  agent  was 
applied  to  for  a  distinctly  prohibited  risk, 
which,  according  to  his  story,  he  assured 
the  applicant  must  be  referred  to  the  head 
efl[ice  for  approval.  No  premium  was  paid, 
and  no  terms  so  definitely  agreed  on  that 
the  insured  was  able  to  say  what  they  were. 
The  property  was  burned  before  the  appli- 
cation had  reached  its  destination.  But  the 
insured  believed  it  would  be  accepted,  which 
it  was  not ;  and  the  agent,  perhaps  thinking 
tho  same  thing,  inadvertently'  spoke  of  the 
property  as  injured,  by  means  of  which  a 
loan,  that  was  the  object  of  the  insurance, 


was  secured  on  it.  Not  a  dollar  of  premi- 
um, had  events  been  different,  could  the 
company  have  collected  on  the  ground  of 
the  transaction.  Nevertheless,  the  unau- 
thorized agent  had,  without  intention,  ex- 
ceeded his  authority,  waived  the  require- 
ments, and  bound  his  principal-. 

It  would  be  idle  to  multiply  instances  so 
numerous  of  the  same  thing.  So  prominent 
has  become  the  doctrine  of  waiver  that  in 
probably  three-fourths  of  all  the  resisted 
claims^  fire  and  life,  it  has  become  the  chief 
reliance  in  recovery  on  the  part  of  the  in- 
sured. Do  what  it  will,  the  corporation  is  in 
the  power  of  its  most  distant  agents  just  so 
far  as  the  insured  may  with  any  fair  plausi- 
bility rpgard  them  as  its  representatives  and 
spokesmen.  Such  is  the  ultra  doctrine  of 
our  courts  on  the  subject  of  waiver.  It  is 
perfectly  useless  for  the  offices  to  attempt  to 
hedge  the  danger  by  restrictions,  policy 
clauses,  or  any  other  device  operating  through 
the  instrumentality  of  the  agent.  Every  act 
in  which  he  is  a  mediator  is  vested  with  the 
same  infirmity,  is  tinged  and  colored  by  his 
apparent  powers.  So  far  as  we  can  see  there 
is  but  one  legal  remedy,  and  it  is  strange 
that  it  has  never  been  applied.  This  is  a 
direct  supplementary  contract  between  the  com- 
pany and  the  insured  through  the  medium  of 
the  maih,  in  which  the  agent  has  no  part, 
confining  the  parties  to  the  written  contract. 
Such  an  agreement  would,  if  rightly  drawn, 
unquestionably  stand  the  test  of  law,  and 
we  commend  it  to  the  consideration  of  such 
companies  as  have  no  wish  to  blow  hot  and 
cold,  no  desire  to  secure  the  advantages  of 
an  agent's  rash  promises  or  heedless  insinua- 
tions, and  at  the  same  time  shield  themselves 
from  the  responsibilities  of  his  unauthorized 
acts.  If  the  applicant  wore  warned  in  a 
written  communication,  direct  from  the  com- 
pany, of  the  agent's  restrictions,  and  com- 
pelled before  the  contract  to  draw  up  and 
sign  a  brief  written  agreement  to  bo  bound 
only  by  the  policy,  the  qu&stion  of  waiver 
would  cease  to  be  so  prominent  in  American 
insurance 'litigation.  Warranties  may  be 
damnified,  no  matter  how  rigid  in  their 
torms,  so  long  as  they  reach  the  applicant 
through  the  agency.     But  the  bargain  which 
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is  made  between  the  insured  and  the  prin- 
cipal, independent  of  all  parties  but  the 
mall-carrier,  ought  to  stand  proof  against 
the  most  liberal  principles  of  equity  juris- 
prudence.— The  Ins.  Monitor. 

It  is  high  time  the  manifest  disposition  on 
the  part  of  our  courts  to  concede  expressed 
or  implied  waivers,  had  received  proper 
attention  from  the  companies,  and  some 
method  introduced  which  might  discourage 
the  practice  of  shrewd  claimants,  who  im- 
mediately crack  up  some  "  cock  and  bull," 
waiver  whenever  their  case  is  a  bad  one. 
The  Monitor  handles  the  question  ablj', 
but  we  opine  that  the  suggested  remedy 
would  hardly  be  proof  against  the  cool  and 
smooth  impudence  (that  is  about  as  near  as 
■we  can  put  it)  of  equity  jurisprudence. 

How  would  it  do  to  clearly  define  in 
every  application  the  scope  of  an  agent's 
authority,  and  by  intelligibly  and  forcibly 
presenting  this  limit  to  assured,  give  him 
no  opportunity  of  escape  under  the  cloak 
of  an  agent's  waiver?  Of  course,  this  in- 
volves the  agency,  so  does  the  "mailing  of 
a  direct  supplementary  contract,"  if  the 
company  would  ever  receive  the  same;  the 
assured  are  not  so  obliging  as  to  build 
themselves  up  in  such  an  arrangement  with- 
out the  agent's  persuasiveness,  and  the 
moment  this  oflBcial  is  introduced,  an  un- 
guarded slip  of  the  tongue  upsets  even  this 
"direct  supplementary  contract." 

A  few  years  ago  a  written  contract  had 
precedence,  but  now  parol  evidence  is  in  the 
ascendency,  and  so  long  as  companies  em- 
ploy agents,  and  some  of  those  agents  are 
rash,  impulsive  and  indiscreet,  so  long  will 
claimants  hide  behind  these  waivers  unless 
something  can  be  done  towards  circumscrib- 
ing the  agents'  authority,  or  making  the 
limited  authority  known  to  the  assured  and 
a  part  of  the  contract.  Until  this  most  per- 
plexing difficulty  is  removed,  our  adjusters 
should  endeavor,  at  the  outset  of  their  la- 
bors, to  secure  claimants'  admission  that  no 
waiver,  expressed  or  implied,  has  been  made 
on  the  part  of  the  company  or  agent,  and 
thwart  any  such  pleading  in  case  of  trial  by 
the  courts. 


Benj.  D.  Kennedy,  Actuary  of  the 

Pacific  Mutual  Life  Insurance 

Company. 

When  the  Coast  Review  was  enjoined 
by  Judge  Denson,  of  Sacramento,  from 
making  any  further  criticisms  upon  the  sol- 
vency of  the  Pacific  Mutual  Life  Insurance 
Co.,  and  the  character  of  its  management, 
the  press  of  the  country,  with  but  one  ex- 
ception, referred  to  the  matter  as  an  out- 
rage, and  protested  against  such  unwar- 
ranted and  high-handed  abuse  of  judicial 
power.  The  exception  was  an  obscure  sheet 
published  in  New  York,  called  The  Insur- 
ance Agents''  and  Brokers''  Magazine,  a  pa- 
per yet  in  its  infancy — scarcely  four  montlis 
old — with  no  reputation  and  no  circulation 
of  consequence,  unless  it  be  gratuitous;  in 
fact,  with  nothing  to  recommend  it  to  the 
public  except  a  cover,  gorgeous  in  red  and 
gilt. 

This  baby  magazine  took  up  a  subject 
which  age  and  discretion  are  alone  compe- 
tent toTdiscuss,  and  cried  out  in  its  childish 
way  against  the  ad  libitum  use  of  the  pen 
doctrine,  claiming  that  Judge  Denson  had 
an  undoubted  right  to  issue  the  injunction 
order  which  has  been  so  universally  con- 
demned ;  and  that  the  Pacific  Mutual  Life 
Insurance  Company  ought  to  receive  the 
protection  which  the  injunction  was  calcu- 
lated to  give.  In  our  last  issue  we  stated 
our  belief  that  the  object  of  this  wonderful 
effusion  was  to  curry  favor  with  the  Pacific 
Mutual,  and,  if  possible,  induce  something 
in  the  way  of  a  substantial  and  valuable 
contribution  as  remuneration  for  favors  in 
the  past,  and  blessings  in  the  future.  The 
number  of  this  magazine  which  contained 
the  able  (?)  defenseof  the  Pacific  Mutual,  was 
sent  to  the  company,  the  proper  article  be- 
ing marked,  and,  as  if  to  justify'  our  opin- 
ion, the  actuary  of  the  company,  Benj.  D. 
Kennedy,  rushed  into  print,  in  a  long  letter 
addressed  to  this  obscure  and  inexperienced 
sheet,  which  it  is  our  present  purpose  to  no- 
tice, in  connection  with  its  writer. 

The  letter  itself  is  a  tissue  of  falsehoods 
from  beginning  to  end;  and  as  for  the  writer, 
Benj.  D.  Kennedy,   we  must  apologize   to 
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our  readers  for  giving  such  prominent  no- 
tice to  one  whom  we  are  compelled  to  de- 
nounce as  a  man  ^^hose  statements  are 
rash,  false,  and  calumnious,  and  who  richly 
merits  the  rebuke  we  shall  administer,  and 
■which,  if  necessary,  we  shall  repeat  with 
still  stronger  emphasis  and  effect. 

In  dealing  out  this  richly  merited  casti- 
gation  we  do  so  with  great  reluctance,  hav- 
ing from  day  to  day  allowed  evil  stories  and 
injurious  misrepresentations  to  pass  without 
notice,  until  this  scurrilous  letter-writing 
brilliant  has  become  emboldened  into  an 
actual  attack  upon  our  personal  good  name, 
and  endeavored,  by  loathsome  and  cowardly 
falsehood,  to  place  us  in  an  improper  and 
unenviable  position.  This  must  answer  as 
our  excuse  for  seeming  harshness,  which, 
we  shall  endeavor  to  prove,  has  been  pro- 
voked and  aggravated  by  one  we  would 
much  prefer  to  be  charitable  with  under  ail 
the  circumstances.  In  Mr.  Kennedy's  re- 
cent effusion,  he  says : 

"  There  was  not  the  slightest  cause  or 
reason  for  the  Coast  Rkvikw's  attack 
upon  the  Pacific  Mutual,  but,  on  the  con- 
trary, the  editor,  when  called  on  by  the 
officers,  who  remonstrated  with  him  for  his 
injustice  and  injury,  after  the  publication  of 
his  first  article,  stated  that  '•  he  had  not  the 
slightest  doubt  but  that  the  company  was 
all  right  and  could  prove  the  fact  by  its 
books,"  but  that  he  must  have  a  scapegoat 
for  the  obnoxious  laws  of  the  State,  by 
which  he  had  lost  patronage,  and  that  he 
blamed  the  Pacific  Mutual  for  their  pas- 
sage." 

"We  will  admit  that  John  H.  Carroll, 
Vice-president  of  the  Pacific  Mutual,  and 
Kennedy,  Actuary,  did  call  upon  us,  tell- 
ing a  long  story  about  how  they  had  been 
abused  by  the  Trust  Fund  Insurance  Asso- 
ciation, and  that  they  believed  that  Mr.  S. 
Schreiber,  its  President,  was  interested  in 
our  paper.  They  admitted  that  as  Manag- 
ers of  the  Pacific  Mutual,  during  the  last 
year,  they  had  made  several  serious  mis- 
takes, and  explained  how  they  were  to  be 
corrected,  and  that  the  company  would  be 
in  a  good  condition  before  the  lirst  of  Janu- 


ary next.  They  reminded  us  that  the 
Review  was  the  only  insurance  journal  on 
this  coast,  and  suggested  that  as  the  Pacific 
Mutual  was  the  only  home  life  company, 
we  ought  to  get  along  smoothly  together, 
etc.,  etc. 

We  deny  most  positively  that  we  even 
intimated  to  these  gentlemen  our  belief 
that  the  company  was  all  right,  or  in  a 
solvent  condition,  nor  did  we,  in  any  man- 
ner, retract  that  which  we  had  previously 
said.  John  H.  Carroll  was  present  at  this 
interview,  hearing  every  word  uttered,  and 
we  challenge  him  to  come  forward  and 
refute  our  statement.  He  will  not  and  can- 
not do  it;  therefore,  we  pronounce  the  re- 
port, given  by  Mr.  Kennedy,  as  a  deliberate 
and  malicious  falsehood. 

Again,  this  champion  falsifier  states  that 
"  The  editdrof  the  Coast  Revikw  attacked 
this  company  in  the  April  number  of  his 
magazine,  making  garbled  and  false  state- 
ments of  its  financial  condition — among 
other  things,  deliberately  striking  out,  as 
worthless,  so  large  an  item  of  assets  as  '  un- 
paid and  deferred  premiums,'  amounting  to 
$79,000  in  gold." 

In  answer  to  this,  we  refer  our  readers  to 
our  analysis  of  the  Pacific  Mutual  state- 
ments, contained  in  our  April  and  May 
numbers,  when  it  will  be  seen  that  we 
struck  out  §70,000  in  commuted  commissions, 
NOT  <'  unpaid  and  deferred  premiums,"  as 
stated  by  this  inconsiderate  and  most  unre- 
liable actuary. 

A  little  further  along  in  this  wonderful 
letter,  we  are  spoken  of  as  "a  man  of  straw, 
who  carries  his  office  and  his  fortune  in  his 
hat."  It  may  be  our  misfortune  that  we 
do  not  possess  an  over-abundance  of  this 
world's  wealth,  but  we  can  assert  that  we 
owe  no  man  a  dollar,  and  that  we  consider 
ourselves  as  being  fully  responsible  for  our 
utterances,  especially  for  what  we  say  about 
the  subject  of  this  article,  and  we  will  hold 
ourselves  in  readiness  to  defend  our  posi- 
tion. 

We  are  also  accused  of  having  "  printed 
our  articles  which  reflected  upon  the  Pacific 
Mutual  in  pamphlet  form,  and  offL-ring  them 
for  sale  to  the  agents  of  rival  companies  at 
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so   much   per  hundred,  one  of  whom  pur- 
chased 4,000  copies." 

"We  defy  the  author  of  this  contemptibly 
false  statement  to  name  the  agent,  agents  or 
rival  companies  to  which  he  refers — the 
statement  is  without  foundation,  in  fact,  and 
made  from  whole  cloth. 

There  are  some  other  points  in  the  letter 
which  we  would  notice,  were  it  necessary  ; 
but  as  the  above  proves  the  character  of  the 
writer,  we  are  willing  to  rest  the  matter  with 
a  general  denial  of  all  the  accusations  made 
against  us. 

There  is,  however,  a  postscript  to  Mr. 
Kennedy's  letter,  which  was  evidently  fur- 
nished by  his  Kentucky  cousin  and  rival 
in  veracity  {1}  A.  Sidney  Smith,  which  reads 
as  follows  : 

"  P.  S. — I  omitted  to  state  that  the  Ke- 
ceiver,  appointed  to  inspect  the  June  issue  of 
the  Coast  Eeview,  found  the  objectionable 
matter  and  got  possession  of  the  printer's 
gallej'-proof,  which  will  be  filed,  in  the  case 
of  libel  suit,  against  the  editor  of  the  Ke- 
YIEW.  He  offered  to  allow  the  editor  to  go 
on  with  his  publication  on  condition  that 
the  libelous  matter  should  be  omitted.  He 
promised,  but,  at  the  last  moment,  surrep- 
titiously attempted  to  get  the  matter  in  ; 
hence,  his  whole  edition,  type,  presses,  and 
printers  were  seized  at  once." 

The  facts  in  the  case  are  that  we  submit- 
ted all  the  forms  of  our  regular  June  num- 
ber to  A.  Sidney  Smith  !  bookkeeper  for 
the  Pacifie  Mutual  Life  Insurance  Co.,  who 
had  been  appointed  by  the  honorable  (?) 
Judge  Denson  as  our  censor,  and  all  were 
approved,  until  our  very  last,  which  Mr. 
Smith  pronounced  libelous,  and  there- 
upon confiscated  our  entire  issue.*  Not  until 
our  extra  was  fully  prepared  and  in  the 
hands  of  the  binder  did  Mr.  Smith  conclude 
to  allow  us  to  use  such  of  our  regular  issue 
as  met  his  approval,  and  it  was  then  too  late 
to  avail  us  anything  in  the  saving  of  labor 
or  expense. 

In  this  we  are  constrained  to  speak  of 
Kennedy  and  Smith,  in  the  same  breath, 
as     a   brace   of  unmitigated    scamps    who 

*  See  Francis  &  Valentine's  statement  at  the 
conclusion  of  this  article. 


clandestinely  besmear  other  people's  good 
names  by  reckless,  wilful,  and  unre- 
strained lying.  It  is  about  time  this  mo- 
dest (?)  pair  realized  that  a  point  gained 
improperly,  and  at  the  sacrifice  of  truth, 
availeth  naught,  and  that  time  would  of 
itself  unveil  them  and  present  to  the  world 
the  inward  rottenness  of  their  degenerate 
and  untrustworthy  inside. 

AH  the  above  we  commend  to  the  editor 
of  the  baby  magazine  ;  and,  as  he  published 
the  letter  written  by  this  man  Kennedy,  we 
hope  that  he  will  give  our  reply  an  equally 
prominent  place  in  his  red-covered  pam- 
phlet. 

We  have  heretofore  paid  our  respects  to 
Mr.  Kennedy  (see  our  May  number),  show- 
ing that  he  occupied  the  responsible  position 
of  actuary,  by  force  of  circumstances  and  not 
by  acknowledged  merit.  We  now  say 
that  he  has  betrayed  every  trust  reposed  in 
him  since  he  graduated  from  his  southern 
agency  and  flashed  upon  the  Pacific  Coast, 
where  he  assumed  the  character  of  a  man  of 
brains  and  integrity,  and  so  ingratiated  him- 
self into  the  confidence  of  the  managers  of 
the  Pacific  Mutual  that  all  the  details  of  its 
business  were  entrusted  to  his  care.  We 
have  looked  into  this  matter  very  carefully, 
and  have  satisfied  ourselves  that  the  condi- 
tion of  the  company  at  the  present  time,  be 
it  unfortunate  or  otherwise,  is  due  to  the 
misstatements  made  by  its  trusted  actuary 
to  its  executive  committee  and  directors 
more  than  to  any  other  one  cause.  Ken- 
nedy has  made  the  statements  which  we 
have  criticised. 

He  made  strange  conversions  of  the 
assets  of  the  company  into  currency, 
which  were  calculated  to  and  for  a  time  did 
deceive  the  officers  of  his  company  ;  and  if 
we  are  correctly  informed,  his  days  are  num- 
bered as  the  officer  of  a  company  which  has 
nursed  him,  a  viper  which  in  the  day  of 
trouble  turned  and  stung  them  nigh  unto 
death.  We  have  heard  it  said  that  he 
sought  to  gain  complete  control  of  the  com- 
pany, having  his  personal  interests  most  at 
heart  !  but  his  defeat  has  come,  and  we  do 
not  wonder  that  he  is  greatly  embittered  and 
exasperated  at  it,  nor  that  he  relieves  his 
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feelings  by  reckless  and  unconscionable 
lying  in  which  no  one  with  whom  we  have 
any  acquaintance  would  venture  to  compete 
for  a  moment,  simply  because  that  either  in- 
nate depravity  or  long  and  constant  practice 
has  made  him  a  thorough  master  of  the  art. 

When  again  he  is  let  loose  upon  the  in- 
surance world,  we  do  sincerely  hope  that  this 
attention  which  we  have  given  him  will 
serve  a  good  purpose,  and  be  a  suflScient 
warning  to  all  companies,  not  to  give  aid  or 
support  to  a  man  whom  we  have  proved  to 
be  a  consummate  assassinator  of  character 
with  all  the  cowardly  traits  of  such. 

We  have  also  heard  it  said  that  he  is 
a  prominent  worker  in  the  cause  of  religion, 
and  a  church  member  in  good  standing.  If 
this  be  true,  his  knowledge  of  such  matters 
may  be  superior  to  our  own,  and  hence  he, 
himself,  can  best  judge  of  the  fate  which  is 
eventually  in  store  for  him.  We  have  done 
our  best  for  him  in  the  present,  and  unless 
there  be  a  repetiton  of  his  cowacdlj'^  and 
false  statements  as  affecting  our  own  inte- 
grity, we  will  consign  him  to  the  mercies  of 
his  own  conscience  and  the  editor  of  the 
magazine  with  a  gorgeous  binding. 

Since  writing  the  above,  we  have  deemed 
it  proper,  in  order  to  more  fully  satisfy  our 
readers  that  the  statement  of  Kennedy, 
concerning  the  Eeceiver  business,  was 
wholly  without  foundation  and  absolutely 
false,  to  get  Messrs.  Francis  &  Valentine's 
statement  of  what  occurred  at  the  memo- 
rable time,  and  accordingly  addressed  to 
them  the  following: 

San  Fransisco,  Oct.  5th,  1876. 
Messrs.  Francis  ^  Valentine, 

Printers: 
Gentlemen— Will  you  please  give  me  a 
statement  in  writing,  giving  all  the  facts 
connected  with  the  Receiver,  A.  Sidney 
Smith,  and  the  printing  of  the  Juno  number 
of  the  Coast  Rkview?  Also,  whether  or 
not  I  made  any  attempt  to  have  printed 
any  article  without  it  having  been  pre- 
viously submitted  to  Smith  ?  In  brief, 
please  give  particulars  of  just  what  did 
occur  from  the  time  Smith  announced  him- 
self as  Receivoruntil  the  time  when  the  Juno 


edition    was   taken   from  your  press-room, 
and  greatly  oblige. 

Very  Repectfully  Yours, 

J.  G.  EDWARDS, 
Pub.  Coast  Review. 
To  the  above  Messrs.  Francis  &  Valen- 
tine replied  as  follows: 

San  Francisco,  Oct.  5th,  1876. 
J.  O.  Edwards  J 

Publisher  Coast  Review: 

Dear  Sir — In  response  to  yours  of  this  date 
we  would  state  that  before  any  of  the  forms  of 
the  June  number  of  The  Review  were  print- 
ed, we  were  called  upon  by  Mr.  A.  Sidney 
Smith,  who  announced  himself  a  Receiver, 
appointed  to  inspect  the  June  number  of 
your  magazine,  and  informed  us  that  we 
must  submit  all  matter  to  him  for  inspec- 
tion, previous  to  printing.  In  the  presence 
of  Mr.  Smith  and  yourself,  and  at  your 
request,  we  directed  our  foreman,  who  had 
charge  of  the  work^  to  comply  with  Mr. 
Smith's  demand,  viz.:  To  show  hjm  "page- 
proofs  "  of  all  matter  intended  for  the  June 
number  before  being  printed. 

Subsequently  Mr.  Smith  visited  our  book- 
room,  whore  the  work  was  in  progress,  and 
requested  the  foreman  to  show  him  proofs 
of  all  "galleys"  of  matter  intended  for 
your  forthcoming  issue.  This  our  foreman 
declined  to  do,  stating  that  it  would  exceed 
our  instructions  to  him,  and  also  telling 
him  that  he  (Smith)  had  no  authority  to 
make  a  demand  of  the  kind.  He  replied 
that  so  far  as  authority  wont  he  "could 
seize  the  whole  thing  if  ho  chose,"  but  that 
if  not  agreeable  to  show  him  the  "galley- 
proofs,"  he  would  only  insist  on  seeing  the 
"page-proofs."  As  often  as  forms  were 
made  up  in  pages,  proofs  were  sent  to  Mr. 
Smith,  who  approved  each  one  until  the 
last  was  submitted,  when  he  wrote  a  note  to 
our  foreman,  stating  in  ertl'ct  that  upon 
deliberation  he  had  concluded  that  he  "had 
no  right  to  demand  proofs  of  any  kind  be- 
fore the  forms  were  all  printed ;'^  and  that 
he  declined  to  pass  upon  this  form  before  it 
was  printed  for  the  entire  edition.  This 
was  about  3  or  4  o'clock  p.  M.  He  was  told 
that  the  form  would  be  printed  by  about  8 
or  9  o'clock  the  next   morning.     At  8:30 
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A.M.  the  next  day,  he  was  notified  that  the 
form  was  printed,  and  in  a  short  time  there- 
after visited  the  press-room  and  ordered  our 
pressman  to  allow  none  of  the  sheets  of  the 
issue  (including  all  the  signatures)  to  be 
taken  from  the  press-room,  saying  that  he 
would  send  for  the  whole  edition  about 
noon  of  the  same  day.  He  also  ordered 
our  book  foreman  to  break  up  the  form, 
■which  was  immediately  done.  Later  in  the 
day  he  again  called  on  our  book  foreman, 
telling  him  that  he  would  allow  Mr. 
Edwards  to  use  all  the  matter  in  all  the 
forms,  except  certain  pages  which  he  indi- 
cated. He  was  told  that  the  forms  had 
been  broken  up  and  distributed  immediately 
after  each  was  printed,  and  that  the  form 
which  he  had  ordered  broken  up  in  the 
morning  had  already  been  disposed  of  at 
the  time  of  this  offer.  According  to  his 
promise  in  the  morning,  he  took  away  all 
the  sheets  of  all  the  forms  of  your  regular 
issue  about  noon. 

We  would  also  state  that  your  instruc- 
tions to  send  Mr.  Smith  proofs  of  each  form 
before  printing  were  never  revoked.  All 
matter  printed,  or  offered  by  you  to  be  printed, 
for  that  number,  was  submitted  to  Mr,  Smith 
for  his  approval  or  rejection^  previous  to 
being  sent  to  press. 

Respectfully, 
ERANCIS  &  VALENTINE. 


The  Hamburg-Magdeburg  Insur- 
ance Company. 

"We  noticed  in  our  September  issue  that 
the  Hamburg-Magdeburg  Fire  Ins.  Co.  of 
Hamburg  had  established  an  agency  on  this 
coast.  It  appears  that  under  its  charter  the 
Magdeburg  Insurance  Co.  of  Magdeburg  is 
prohibited  from  doing  a  foreign  business 
direct,  and  until  recently  contended  itself 
with  a  re-insurance  contract  with  several 
large  English  and  German  companies, 
among  which  was  the  Liverpool,  London  & 
Globe.  At  the  expiration  of  the  treaties 
■with  other  companies  for  the  re-insurance 
of  their  surplus  lines,  it  dawned  on  the 
managers  of  the  Magdeburg  that  a  plan 
could  be  devised  by  which  they  could  secure 
the  foreign  business  direct,  hence  the  or- 


ganization of  the  Hamburg-Magdeburg, 
which  is  owned  and  controlled  solely  by  the 
Magdeburg,  Mr.  T.  Knoblauch  being  the 
president  of  both  companies. 

The  Hamburg-Magdeburg  was  organized 
with  a  capital  of  2,500,000  marks,  or  $C25,- 
000,  which  is  payable  in  installments,  of  25 
j)er  cent,  each,  and  on  the  31st  of  July  of 
this  year  the  second  installment  was  paid 
up,  making  the  present  cash  capital  §312,- 
500,  and  the  remaining  50  per  cent,  is  to  be 
paid  in  before  the  81st  day  of  July,  1877. 
The  new  company  being  so  closely  allied  to 
the  Magdeburg  Fire,  the  latter  will  of  course 
be  interested  in  the  ftjrmer's  business,  and 
will  carry  lines  on  all  business  done  by  the 
new  company.  There  are  also  two  other 
companies  in  Magdeburg,  viz.;  the  Magde- 
burg Re-Insurance  Company  and  the  Mag- 
deburg General  Insurance  Company,  wliich 
are  interested  with  the  Magdeburg  Fire  as 
re-insuring  companies. 

Messrs.  Gutte  &  Frank,  the  general  agents 
for  the  Hamburg-Magdeburg,  in  their  cir- 
cular to  the  public,  referred  (o  the  accumu- 
lations of  the  three  companies  as  a  further 
guarantee  to  the  insured,  which,  though 
perhaps  unintentional  on  their  part,  is  liable 
to  mislead  the  public. 

It  should  be  understood  that  the  insured 
must  look  to  the  Hamburg-Magdeburg  for 
protection,  and  this  new  company  must 
stand  on  its  own  merits,  as  any  company 
may  effect  a  reinsurance  contract  with  a 
dozen  or  more  good  and  thoroughly  reliable 
companies,  with  combined  assets  of  §100,- 
000,000,  yet  it  is  not  quite  proper  for  it  to 
advertise,  as  an  inducement  to  get  business, 
the  ability  of  the  reinsuring  companies  to 
pay  ;  but  must  stand  on  its  own  footing,  as 
to  it  the  policy-holder  must  look  for  protec- 
tion. The  Hamburg  -  Magdeburg  being 
owned  and  controlled  by  the  Magdeburg 
Fire,  a  company  of  long  standing,  and  one 
with  an  enviable  reputation  and  large  accu- 
mulations, it  is  safe  to  say  that  the  new 
company  will  meet  with  success  and  prompt- 
ly pay  its  obligations.  Therefore  it  is  pro- 
per to  allow  the  Hamburg-Magdeburg  to 
stand  on  its  own  merits,  and  we  have  no 
doubt  but  that  it  will,  by  so  doing,  get  its 
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share  of  business.  We  are  pleased  to  note 
that  Messrs.  Gutte  &  Frank  have  had  their 
names  proposed  for  membership  to  the 
Board  of  Underwriters  of  this  city.  This 
is  a  step  in  the  right  direction,  gentlemen, 
and  we  wish  you^nd  the  new  German  com- 
pany success. 

Board  and  Non-Board  Unity. 

That  there  are  many  in  the  profession  of 
fire  underwriting  who  believe  that  the  busi- 
ness should  be  conducted  upon  such  principles 
as  will  remove  its  practice,  as  far  as  possi- 
ble, from  chance  rfesults,  is  evident  in  the 
fact  that  those  companies  which  are  oflScered 
by  men  of  the  largest  experience,  and  doing 
a  wide-spread  business,  are  those  most  tena- 
cious of  the  conservative  measures  of  the 
National  Board  of  Fire  Underwriters. 

Whatever  may  have  been  the  mistakes  of 
that  organization,  which  has  led  so  consid- 
erable a  proportion  of  the  companies  of  the 
United  States  to  withdraw  from  it,  there 
can  be  no  doubt  that  the  experience  commu- 
nicated by  and  through  each  other,  as  to  the 
causes  of  fires  and  their  prevention,  and  the 
adequacy  of  rates  to  the  risks  assumed,  has 
been  invaluable,  and  has,  to  a  great  extent, 
been  the  means  of  not  only  carrying  the 
companies  safely  through  the  troubles  of  the 
past  ten  years,  but  has  been  the  safety  of  a 
large  number  of  lesser  organizations  out- 
side, who  have  availed  themselves  of,  at 
least,  ihe  rates  of  the  National  Board,  as 
guides  for  business. 

The  causes,  or  reasons,  for  withdrawal 
from  the  Board,  are  as  numerous  as  the 
companies  withdrawing,  and  need  not  be 
repeated  here  ;  but  that  a  considerable  por- 
tion of  the  members  of  the  National  Board 
would  welcome  back  the  better  element  of 
the  non-board  companies,  is  well  under- 
stood, and  has  recently  assumed  shape  in 
the  eloquent  letter  to  the  officers  of  the  lead- 
ing non-board  companies,  written  by  Mr, 
Thomas  S.  Chard,  the  Chicago  Manager  of 
the  Fireman's  Fund  Insurance  Company  of 
this  city,  and  its  representative  in  the  Na- 
tional Board. 

Whatever  may  be  the  complaints  against 
the  National  Board  or  its  Executive  Com- 


mittee, they  should  have  but  little  weight 
here,  where,  we  understand,  the  jurisdiction 
over  coast  business  rests  with  the  companies 
and  agents  comprising  the  San  Francisco 
Board  of  Fire  Underwriters  ;  and  this  fact 
should  impel  a  re-union  of  all  the  companies 
upon  a  basis  which  will  insure  the  largest 
measure  of  safety  to  all. 

Mr.  Chard's  letter  is  so  admirable  in 
spirit  and  so  logical  in  its  statements,  that 
we  give  it  place  in  full  in  our  columns. 

Dkar  Sir  : — At  its  Annual  Meeting  in 
New  York,  in  April  last,  the  National 
Board  of  Underwriters  appointed  a  com- 
mittee of  fifteen  of  its  members  to  consider 
various  questions.  To  this  Committee  was 
referred  the  following  resolution  : 

Resolved,  That  the  Committee  of  Fifteen 
be  requested  to  call  the  attention  of  Insur- 
ance Companies,  not  members  of  this  Board, 
to  the  value  to  all  policy-holders  of  a  unity 
of  action,  and  an  aggregation  of  the  expe- 
rience of  all  underwriters,  to  the  end  that 
equitable  rates  may  the  more  certainly  be 
ascertained  and  supported  ;  and  that  they 
invite  the  co-operation  of  companies  whose 
co-operation  they  believe  calculated  to  pro- 
mote the  best  interests  of  all  concerned, 
whether  property-holders  or  companies. 

As  a  member  of  this  committee,  and  at 
the  request  of  its  esteemed  chairman,  I 
would  beg  to  solicit  your  views  as  to  the  so- 
lution of  the  following  question,  germane  to 
the  resolution  quoted  :  [Your  reply,  if  you 
so  desire,  will  cheerfully  be  held  in  confi- 
dence.] 

"  In  what  way  can  all  insurance  compa- 
nies be  brought  to  co-operate  with  each  other 
in  securing  valuable  statistics,  and  in  the 
maintenance  of  payingj  rates  and  correct 
principles,  so  as  to  prevent  demoralization 
and  conseive  the  general  welfare  ?" 

As  to  some  points,  at  least,  the  interests 
of  Board  and  non-Board  companies  coalesce. 

Ist.  It  is  desirable  that  the  public  at 
large  should  hold  the  underwriting  frater- 
nity in  esteem. 

2d.  That  underwriters  should  be  able  to 
afiect  public  opinion,  so  as  to  prevent  unjust 
and  oppressive  laws  and  taxations. 

3d.  That  the  bu.-iness  should  rest  upon  a 
statistical  basis;  and 
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4th.  That  the  sum  of  the  annual  fire 
losses  should  be  reduced. 

These  premises  will,  I  think,  beadnnitted; 
and  each  point  involves  the  other. 

It  is  unpleasantly  apparent  that  at  pre- 
sent the  underwriting  profession  does  not 
realize  these  desirable  conditions;  the  house 
divided  against  itself  fails  to  powerfully  in- 
fluence public  opinion,  or  inspire  respect. 
The  statute  boolis  of  the  States  remain 
burdened  with  injurious  laws.  The  business 
rests  upon  tables,  meagre  in  quantity,  and 
of  doubtful  quality;  and  the  ruinous  waste 
of  property  by  fire  shows  no  annual  diminu- 
.tion. 

It  should  be  a  conceded  fact  that  the 
prosperity  of  the  insurance  interest  rests 
upon  the  hearty,  genial,  and  honest  co-ope- 
ration of  all  its  factors;  especially  so,  as  the 
business  is  complex  in  its  nature,  and  is 
acted  and  re-acted  upon  by  the  innumer- 
able novel  hazards  arising  in  a  restless, 
inventive,  progressive  ago.  There  can, 
therefore,  be  no  safe  method  that  is  not 
based  upon  the  aggregated  experience  of  the 
largest  number.  Individual  experience  can- 
not be  trusted — the  element  of  fortuity  ren- 
dering it  an  unsafe  guide. 

So  far  as  our  experience  goes,  the  good 
years  have  been  those  always  in  which  hand 
has  joined  with  hand  in  a  fraternal  promo- 
tion of  the  common  good.  There  is  always 
a  golden  era  somewhere  near  for  under- 
writers when  bitterness  and  suspicion  yield 
to  the  higher  sentiments  of  faith  and  good 
will.  The  business  prospers  because  its 
methods  are  then  scientific  and  reputable. 
On  the  contrary,  when  the  bond  of  union 
becomes  a  rope  of  sand,  and  companies  hold 
themselves  aloof  from  each  other,  the  sequel 
is  always  personal  animosity,  and  a  head- 
long, blind  scramble  for  business,  which  can 
end  only  in  disgrace  and  bankruptcy. 

If,  then,  unity  is  essential  to  success  in 
any  large  sense,  is  there  not  common  ground 
on  which  underwriters  can  meet  ?  Cannot 
the  experience  of  all  companies  be  tabulated 
for  the  use  of  all  companies,  and  for  a  vindi- 
cation of  their  rates  before  the  public  ? 
Have  the  non-board  gentlemen  any  valu- 
able theories  or  practices  which  their  Board 


neighbors   should   import   as   the   basis    of 
harmony  ? 

Thece  two  factions,  board  and  non-board, 
seem  mainly  at  issue  on  the  subject  of  rates. 
Both,  however,  agree  that  there  is  such  a 
thing  as  a  bottom  rate — a  rate  that  cannot 
be  underbid  with  profit.  "Will  the  non- 
board  companies  be  willing  to  state  what  in 
their  judgment  that  bottom  rate  is  on  the  sev- 
eral classes  of  hazards  ?  and  will  they  unite 
with  the  board  companies  in  making  that  min- 
imum the  minimum  ?  Will  they  suggest 
any  form  of  a  national  organization  prefer- 
able to  the  present  ?  Will  they  co-operate 
in  securing  good  building  laws  and  towards 
eflfecting  the  repeal  and  preventing  the  pas- 
sage of  oppressive  legislation  ?  These  ques- 
tions are  submitted  in  the  earnest  hope  that 
you  may  see  the  way  to  their  happy  solu- 
tion. 

When  we  remember  that  the  ways  of  the 
past  are  littered  with  the  debris  of  ruined 
companies,  and  that  there  is  a  growing 
probability  the  future  may  witness  a  greater 
desflfuction — when  it  is  further  considered 
that  decreasing  values  are  following  close 
upon  commercial  failures,  whose  climax  no 
one  can  predict,  it  would  seem  wise  in  all 
underwriters  who  love  their  profession  to 
unite  in  making  it  an  honor  to  themselves 
and  a  bulwark  to  their  country. 

Very  respectfully  yours, 

Thomas  S.  Chard, 
Gen.  Man.  Fireman's  Fund  Ins.  Co. 


S.  F.  "Water  Supply. 


We  are  pleased  to  note  the  fact  that  our 
water  company  are  taking  proper  steps  to 
provide  a  better  water  supply  in  that  most 
combustible  portion  of  our  city,  viz.:  Mar- 
ket Street  and  south.  It  was  fully  demon- 
strated at  the  late  conflagration  on  Brannan 
and  Fourth  that  the  supply  of  water,  in 
that  district,  was  wholly  inadequate  for  fire 
purposes,  and,  notwithstanding  the  many 
eflforts  made  by  our  Board  of  Underwriters 
to  get  the  company  to  put  in  larger  mains 
in  that  portion  of  the  city,  the  water  com- 
pany seemed  to  feel  indifferent  about  the 
matter,  until   within  the  past  few  months, 
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when  the  president  of  the  water  connpany 
a-ked  the  Board  of  Underwriters  to  make 
a  thorough  examination  and  point  out  the 
localities  where,  in  the  opinion  of  the 
Underwriters,  larger  mains  should  be  laid, 
and  otherwise  expressed  a  desire  to  fully 
provide  the  city  with  water,  sufBoient  to 
satisfy  the  public  mind  on  the  subject. 
Accordingly,  President  Staples,  of  the  Board 
of  Fire  Underwriters,  appointed  Messrs. 
Olmsted,  Johnson  and  Touchard  a  commit- 
tee to  make  this  examination,  and  they  im- 
mediately procured  from  the  water  com- 
pany a  complete  map  of  the  pipes,  with  the 
size  of  each,  in  the  city,  and  handt-d  the 
same  to  Chief  Scannell,  who  proceeded  to 
make  the  examination  and  tests,  and  in  the 
meantime  the  tire  on  Fourth  and  Brannan 
came  and  very  malerially  assisted  the  chief 
in  testing  the  supply  in  that  particular 
locality.  The  report  of  the  committee  will, 
we  presume,  be  ready  in  a  few  days. 

It  is  quite  encouraging  to  know,  however, 
that  the  company  have  not  waited  for  this 
report,  to  find  out  that  the  mains  on  Blarket 
Street  were  too  small,  and.  as  is  stated  else- 
where in  this  issue,  have  been  actively 
engaged  in  laying  a  22-inch  main  along 
Market,  which  is  now  completed  to  the 
neighborhood  of  Kearny,  and  will  within 
the  next  few  days  reach  Sansome  Street. 


The  East. 

[From  our  Regular  Corrospondont.] 

Boston,  Mass.,  Sept.  23,  1876. 
Insurance  matters  in  and  around  the 
"Hub  "  for  the  past  couple  of  months  have 
been  very  inactive  ;  but  lately  business  has 
really  taken  a  start.  It  is  not  a  spasmodic 
improvement,  and  consequently  it  will  not 
be  rapid  ;  but  there  is  a  better  feeling  among 
business  men  in  general,  with  here  and 
there  a  resumption  of  productive  industry 
long  idle.  It  has  been  a  long  siege — almost 
three  years — .since  the  collapse  of  expanded 
credits  under  a  panic,  business  nearly  all 
the  time  growing  wor.se,  prices  tumbling, 
merchants  and  manufacturers  failing,  labor 
seeking  employment  in  vain.  We  can 
only  hope  that  the  bitter  experience  of  the 


past  will  serve  to  prevent  another  reign  of 
the  speculative  mania  until  the  National 
Government  is  ready  to  resume  its  broken 
promises,  and  meanwhile  we  look  for  a  slow 
but  steady  improvement  of  business,  which 
will  daily  steady  confidence. 

The  question  is  often  asked,  that  while 
almost  every  other  branch  of  business  haa 
cut  down  the  salaries  of  clerks  and  officials, 
why  no  movement  is  made  in  this  direction 
among  the  life  and  fire  companies  of  New 
York,  Philadelphia,  and  Boston  ?  The 
presidents  of  large  companies  have  no  idea 
of  adding  to  the  gain  of  their  institutions  by 
reducing  their  own  or  the  salaries  of  their 
leading  clerks.  It  is  painful  to  hear  the  re- 
mark that  many  of  the  ofBces  are  made  for 
the  refuge  of  persons  who  can  get  nothing  to 
\3o  elsewhere.  Clerks  are  employed  whose 
duties  are  very  light,  and  it  is  not  doubted 
that  many  of  the  larger  companies  could 
dispense  with  the  services  of  a  portion  of 
their  help  without  visibly  affecting  the  ef- 
ficiency of  the  clerical  labor.  When  so 
many  of  the  merchants  and  manufacturers 
all  over  the  land  are  economizing  in  every 
possible  way,  a  proper  degree  of  economy 
should  suggest  that  some  of  the  life  com- 
panies would  do  likewise,  and  thus  put  into 
practice  that  economy  which  they  preach. 

An  adjourned  meeting  of  the  creditors  of 
the  bankrupt  Independent  Insurance  Com- 
pany of  Boston,  was  lately  held  before  ono 
of  the  Registrars  in  Bankruptcy,  and  con- 
siderable ill  humor  prevailed.  A  claim  was 
put  forward  by  Isaac  F.  Dobson  &  Co., 
insurance  agents,  of  State  Street,  amounting 
to  8515,000.  Ilufchinga  &  Wheeler,  law- 
yers, represented  the  interest  opposed.  It 
appears  that  four  years  ago  the  creditors  de- 
clared a  dividend  of  thirty  (30)  per  cent,  on 
the  claim  of  ?1, 000,000.  There  are  now  in 
the  hands  of  the  assignees,  cash  and  avail- 
able funds,  about  ^150,000,  and  a  majority 
of  the  creditors  at  the  present  meet- 
ing, and  the  assignees,  voted  to  declare  a 
dividend  of  fifteen  (1,*>)  per  cent.  Hutching 
&  "Wheeler  filed  objections  to  this,  on  the 
ground  that  there  should  bo  no  further  divi- 
dend paid  on  the  claim  of  $515,000,  which 
they  claimed  should  bo  expunged.     Upoa 
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this  objection  Registrar  Noyes  decided  to 
adjourn  the  hearing  to  a  future  daj',  in  or- 
der to  allow  the  parties  to  present  their  rea- 
sons why  this  claim  should  be  expunged. 

A  loss  having  occurred  to  the  property  of 
one   of  our   boarding-stable    keepers,    has 
given  rise  to  considerable  discussion  as  to 
the  forms  of  the  fire  insurance  policies  now 
in  use.     John  P.  Barnard  keeps  a  stable  on 
Joy  Street,  in  this  city,  which  was  partially 
destroj'ed  by  fire  last  month.      He  had  pol- 
icies   of   insurance,    which     were    written 
through  a  broker,  and   had  upon   each  five 
items,  the  one  in  question  reading,   "  f  625 
on  horses,  no  one  horse  to  be  valued  at  more 
than  ^125  in  case  of  loss.''''      There  were  six 
burned — a  pair  of  colts,    a    pair    of    bay 
horses,  a  roan  and  a  bay  horse — worth  in 
cash  not  less  than  $3,500.    Two  others  were 
damaged  to  an  extent  of  about  $200.    There 
were  five  policies,  two  covering  |5,000  and 
three  covering  $10,000.     In  the  adjustment 
of  the  loss,  three  contributed  on  a  propor- 
tion twice   as    much    as   the   two.     When 
the  risk  was  placed  in  the  broker's  hands, 
Mr.  Barnard  said  that  he  wanted  five  hun- 
dred to   six    hundred    dollars  each  horse, 
he  kept    a    first-class    stock.     The    broker 
prepared  the  above  form,  offered  it  to  the 
companies  without  any  explanation  of  Mr. 
Barnai'd's  ideas,  the   policies   were  issued, 
and  the  loss  comes-     The  adjusters  accept 
the  specific  contract  that  ^'no  one  horse,  etc." 
and  apportion  the  two  smaller  policies  to  pay 
^93.73  each  and  the  then  larger  §187.50  each, 
their  respective  proportions,  making  a  total 
tender  to   Mr.   B.  by  the   underwriters  of 
$750  !     As  a  matter  of  course,  the  assured  is 
dumb  founded,  and  the  broker  is  in  a  sweat. 
Look  at  this  for  a  moment.     Here  is  a  dead 
loss  of,  say  |2,000  on  the  supposed  value 
of  the   insurance.     If  the   assured's   stock 
had  read   "  $625  on  horses,  this  sum  to  at- 
tach on  this  policy,^^  the  case  would  have 
been  different  and  instead  of  being  under  in- 
sured would  have   been   over  insured.     In 
future,  it  would  be  well  for  insurers  to  know 
exactly  what  they  want — that  the  ft)rm  of 
policy  is  right.and  to  have  everything  in  black 
and  white  and  then  fully  comprehend  the  full 
meaning  of  it  before  paying  the  premium. 


It  is  rumored  that  some  of  the  agents  of 
fire  companies  are  slow  in  reporting  risks  to 
their  home  offices,  and  the  consequence  is 
that  when  a  fire  has  occurred,  and  the  first 
intimation  received  at  head-quarters,  four  or 
five  months  after  the  risks  were  accepted 
and  premiums  paid  to  the  agents,  that  the 
premises  destroyed  were  insured  in  their 
companies.  This  is  not  business  and  such 
agents  should  be  instantly  removed. 

The  Union  Mutual  Life  Insurance  Com- 
pany of  Maine,  which  has  its  headquarters 
in  Boston,  at  its  recent  annual  meeting 
elected  Mr.  John  E.  De  "Witt,  of  New 
York,  to  the  office  of  president.  Mr.  De 
"Witt  is  a  very  able  insurance  man  and  was 
long  connected  with  the  United  States  Life 
of  New  York. 

Some  of  our  Boston  companies  will  pass 
the  usual  October  dividend. 

Since  the  first  of  April  last,  316  occupied, 
and  43  unoccupied  dwelling  houses  have 
been  burned  in  New  England,  Massachus- 
etts., conti'ibuting  alone  163  of  the  former, 
and  2?*  of  the  latter.  This,  in  addition  to 
hotels,  which  numbered  33  for  the  same 
time.  That  this  exceedingly  large  number 
should  occur  in  the  season  of  the  year  when 
stoves  and  fire-places  are  little  used,  is  all 
the  more  singular  and  suggests  that,  should 
the  ratio  of  increase  hold  good  in  the  fall 
and  winter  months,  when  fires  are  in  full 
blast,  there  will  be  but  very  little  profit  in 
the  business  at  the  going  rate  of  15  to  30 
cents  a  year. 

The  Supreme  Court  of  this  Common- 
wealth has  recently  sent  down  a  rescript  in. 
the  case  of  Mrs.  Charlotte  E.  Morris  vs.  the 
Penn  Mutual  Life  Insurance  Co.  of  Phila- 
delphia, which  is  very  important,  and  sus- 
tains the  non-forfeiture  law  as  adopted  by 
all  the  Massachusetts  Life  Companies.  On 
the  31st  January,  1873,  the  company  issued 
from  its  office.  Chestnut  street,  Philadelphia, 
Pa.,  a  policy  of  insurance  on  the  life  of  L. 
R.  E.  Morris,  husband  of  the  above  named, 
for  §3,000,  payable  to  the  widow  in  sixty 
days  after  due  notice  and  proof  of  the  death 
of  said  Morris  ;  the  company  at  that  time 
transacting  business  in  Boston  by  an  agency 
established   in   conformity  with    the    laws 
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thereof,  through  <Vhich  agency  the  applica- 
t  ion  for  this  policy  was  made  and  approved. 
The  consideration  of  the  policy  was  an  an- 
nual premium  of  $95.91,  which  was  paid  on 
the  15th  February  following  ;  on  the  31st 
January,  1874,  the  policy  lapsed  by  neglect 
to  pay  the  annual  premium  then  due  ;  but, 
afterwards,  at  the  request  of  the  assured, 
and  upon  his  undsrgoing  a  new  examina- 
tion, the  policy  was  reinstated,  and  the 
payment  of  the  premium  was  changed  from 
an  annual  to  a  semi-annual  paj'ment,  and 
on  the  17th  March,  1874,  a  premium  of 
$37.34  was  paid.  No  other  premium  was 
paid,  and  Morris  died  on  the  3d  January, 
1875.  It  was  agreed  at  the  trial  in  the 
Supreme  Court  that  if  the  facts  were  such 
as  to  make  the  defendants  liable  under  the 
provisions  of  the  non-forfeiture  act  of  Mas- 
sachusetts, chapter  186,  acts  of  1861,  then 
judgment  should  be  entered  for  the  plaintiff 
for  the  sura  claimed.  The  Supreme  Court 
has  now  ordered  judgment  for  the  widow, 
on  the  following  grounds,  viz.:  "The 
statute  of  1861,  chapter  186,  applies  as  well 
to  foreign  insurance  companies  as  to  those 
incorporated  under  the  laws  of  this  Com- 
monwealth." 


— The  Baltimore    Underivriler  of  14th  ult. 
says  : 

The  late  Robert  Gray  had  made  during 
life  a  handsome  provision  against  exigencies 
through  the  medium  of  insurance.  The  list 
of  the  companies  in  which  he  hold  policies, 
with  the  amount  insured  in  each,  is  "as  fol- 
lows: 

Equitable  Life  Assurance,  N.  Y 850,000 

Kopublic,  Chicago 25,000 

New  England  Mutual,  Boston 20,000 

Mutual  Life,  N.  Y 20,000 

Penn  Mutual,  Philadelphia 10,000 

Connecticut  Mutual,  Hartford 10,000 

Connecticut  General,  Hartford 7,000 

New  Jersey  Mutual,  Newark 1,2.)0 

Total 8111,a30 

The  Bquitablo  Life,  with  characteristic 
promptness,  has  already  paid  its  i)olicy, 
with  accruing  profits,  amounting  to  ?r>0,- 
173.37,  in  advance  of  the  legal  allowance  of 
time,  a  check  for  that  amount  having  been 
received  by  the  executor. 


CHIPS. 

— On  the  7th  ult.,  a  stable  at  Petaluma, 
Cal.,  was  burned,  and  was  insured  in  the 

Fireman's  Fund 8^25 

— The  full  proceedings  of  the  National 
Board  meeting  reached  us  too  late  to  receive 
attention  in  this  issue,  but  will  appear  in  our 
next. 

— J.  A.  Brumsey,  Esq.,  Nevada  general 
agent  Home  Mutual  and  Fanueil  Hall  Ins. 
Cos.,  paid  our  city  a  visit  last  week  and  re- 
ports things  quiet  at  the  Bonanza  city. 

— A  dwelling  and  contents  were  destroyed 
by  fire  on  the  26th  ult.,  twelve  miles  from 
Chico,  which  was  insured  in 

North  British  k  M 81,000 

— W.  L.  Chalmers,  Esq.,  special  to  Hutch- 
inson, Mann  &  Smith's  agency,  has  been 
planting  some  agent,  in  the  fertile  valley  of 
the  Sacramento  during  the  past  month. 

— The  Coast  Review's  thanks  are  duo  to 
the  Oakland  agents  of  the  Royal  Canadian 
for  a  pleasant  drive  last  week  behind  that 
spanking,  racking  roan. 

— If  somebody  wanted  a  patent  on  a  firsfc- 
class  fool,  what  an  excellent  model  that 
Brokers^  Magazine  editor  would  make.  Old 
'■'^  ad-libilum  "  is  cheap,  too,  and  this  feet  is 
very  patent. 

— Mr.  Thomas  S.  Chard,  of  Chicago,  the 
Manngerof  the  Firemans'  Fund  Ins.  Co.,  of 
this  city,  recently  met  with  a  sad  bereave- 
ment in  the  death  of  his  wife.  Mr.  Chard 
has  our  deepest  sympathy  in  his  affliction. 

— The  latest  news  from  Hartford,  concern- 
ing life  insurance  companies,  is  that  tho 
Hartford  and  Accident  Jlnsurance  Co.  has 
decided  to  discontinue  business.  The  risks 
of  the  company  will  be  carried  by  the 
Travelers'  Life  and  Accident  Company. 
— Ed.  Kalishor  &  Co.  have  opened  an  in- 
surance brokerage  office  at  No.  319  Califor- 
nia Street,  and  start  out  with  a  most  prom- 
ising future.  Ed.  has  had  an  experience 
ripe  and  profitable,  formerly  at  Stockton 
and  latterly  as  San  Francisco  agent  for  tho 
Phconix  and  Home.  We  wish  Kalisher  & 
C".  unlimited  succos*. 
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—Now  look  out  for  fall  fires,  especially  a 
Nevada  anniversary. 

— We  hear  of  several  changes  to  take  place 
in  insurance  circles;  none  so  safe  as  the 
broker  after  all, 

— L.  L.  Eobinsons'  ranch  dwelling  at  Pitts- 
burg Landing,  Cal.,  was  damaged  on  the 
9th  of  Sept.     Insurance  paid  by  the 
Amazon $450 

— At  Sonora,  Cal.,  on  the  17th  ult,  a  dwel- 
ling and  contents  were  burned. 
Liverpool  &  L.  &  G $900 

— On  the  14th  inst.  a  dwelling  at  Sacra- 
Kiento  was  destroyed  by  fire,  and  was  in- 
sured : 

Home  Mutual 8500 

— Fire  Marshal  J.  L.  Durkee  will  accept 
thanks  for  a  copy  of  his  twelfth  annual  re- 
port, reference  to  which  is  made  elsewhere 
in  this  issue. 

— On  the  1st  inst.  a  fire  destroyed  a  store 
belonging  to  Shear  &  Burroughs,  at  Nelson 
Station,   near    Chico,    Cal.      Loss,    about 
§7,000,  with  insurance : 
Liverpool,  L.  &  Gl.obe 84,500 

— On  the  22d  ult.,  on  Valencia  near  18th, 
in  this  city,  a  fire  destroyed  three  dwellings, 
on  which  the  insurance  was  : 

Imperial  &  Queon ....86,000 

Underwriters'  Agency 1,000 

— At  Bridgeport,  Mendocino  Co.,  Cal.,  on 
the  20th  of  Sept. ,  a  store  with  contents  were 
destroyed  by  fire.  Insurance,  §7,000,  as 
follows : 

Transatlantic 81,000 

Hamburg  &  Bremen 1,.500 

Srea „  1,500 

— Dave  Rorick,  Esq.,  the  American  Cen- 
tral's energetic  special,  made  a  flying  visit 
to  this  city  during  the  past  month.  Mr.  R. 
paid  his  retpects  to  the  Review. 

— We  would  respectfully  call  the  attention 
of  our  readers  to  the  very  able  and  interest- 
ing address  of  Mr.  H.  R.  Hayden,  of  the 
Insurance  Journal,  Hartford,  read  at  the 
Saratoga  meeting  of  the  American  Social 
Science  Association,  on  the  7th  of  Septem- 
ber,on  "Life  Insurance  as  a  Social  Force," 
which  will  be  found  in  our  columns. 


— On  the  1st  of  September,  a  dwelling  at 
Vallejo  was  a  total  loss. 

Xorthern $500 

— Twenty  miles  from  Los  Angeles,  on  the 
20th  lilt.,  a  barn  was  destroyed,  with  a  dam- 
age to 

Phoenix  &  Homo $500 

Transatlantic 500 

— On  the  2d  of  September  a  fire  at  Port- 
land, Oregon,  burned  a  dwelling,  which  the 
paper  states  was  insured  in 

Imperial  and  State  Investment 81,400 

— John  W.  Sewell,  Esq.,  the  adjuster  for 
the  Royal  Canadian  Insurance  Company  of 
Montreal,  died  at  his  residence  in  the  above- 
named  city,  on  the  12th  of  Sept.,  1876. 

— September  1st  a  fire  destroyed  a  hotel  at 
Pine  Grove,  Amador  County,  Cal.  Insured 
in  the 

Liverpool  and  London  and  Globe..._82,000 
—On  the  26th  ult.,  the  Willow  Glen,  a  su' 
burban  boarding-house   at   San   Jose,  was 
burned,  with  insurance  in 

PaJterson $3,000 

California  Farmers' 1,500 

— The  Chronicle,  of  New  Tork,  publishes 
the  following  aggregate  losses  for  August, 
in  the  U.  S.  and  Canada: 

1876.  1875. 

Aggregate  losses- 86,360,800    83,888,975 

"  "      to  insurance 

companies 3,018,900      2,275,425 

Aggregate  losses  by  specials ...  4,648,900      2,435,5.50 
"  "        to  insurance 

companies  by  specials 2,206,400      1,487,350 

Number  of  fires 844  No  rep'rt 

Number  of  specials  burned...  000  225 

— It  is  stated  that  many  of  the  leading  com- 
panies doing  business  in  Canada  have  de- 
cided to  cease  issuing  or  renewing  policies  in 
towns  with  defective  fire  appliances,  until  a 
better  state  of  things  exist.  Quebec  is 
among  the  points  which  the  companies  con- 
template leaving  severely  alone. 

— Mr.  Timothy  H.  Brasnan  has  been  elected 
superintendent  of  agencies  of  the  United 
States  Life  Insurance  Co.,  of  New  York. 
Mr.  Brasnan  has  been  managing  the  New 
England  agencies  for  the  company,  and  is 
highly  spoken  of  as  a  man  peculiarly  adapt- 
ed to  the  new  position. 
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— A   dwelling  was   destroyed   Ht   Viiginitt 

City  last  month,  which  was  insured  in  tlie 

Atlas C.JOO 

—On  the  28th  ult.,  a  barn  at  Yuba  City, 
Cal.,  was  burned.     Insured  in  the 

California  Farmers' S800 

— A  fire  at  Woodland,  Cal.,  about  the  20th 
ult.,  damaged  a  brick  store  building, 

California  Farmers' ^'£0 

— .J.  H.  Beattie,  Esq.,  has  been  elected 
secretary  of  the  Amazon  Ins.  Co.  of  Cin- 
cinnati, vice  B.  D.  West,  resigned. 

— J.  W.  Whiting,  who  has  successfully  re- 
presented the  Phcenix,  Home,  Imperial  and 
North  British,  at  San  .Jose,  ronoves  to  San 
Francisco  as  City  Agent  of  the  two  first- 
named  companies,  and  has  already  com- 
menced work  in  his  new  lield. 

— Insurance  Commissioner  J,  W.  Foard,  of 
this  State,  has  gone  to  Pennsylvania  to  see 
if  he  can  find  out  whether  or  not  four  mil- 
lions in  premium  notes  in  that  State  are 
equal  to  two  hundred  thousand  dollars  of 
Calfornia  money. 

— We  learn  that  there  are  about  three  more 
large  German  fire  insurance  companies  mak- 
ing necessary  arrangements  to  enter  this 
field  for  business.  We  like  competition, 
but,  for  the  good  of  the  cause,  when  the 
number  of  companies  doing  business  here 
equals  one  hundred,  we  would  suggest,  as  a 
matter  of  policy,  that  hostilities'  cease,  and 
that  you  give  us  time  to  care  for  the  wounded 
and  bury  the  dead. 

— On  the  1st  day  of  September,  as  stated  in 
our  last  issue,  our  attorney  argued  the  mo- 
tion to  dissolve  tlie  injunction  which  was 
issued  against  the  Rkview  by  .Judge  Den- 
son,  at  Sacramento  ;  and,  notwithstanding 
the  attorney  for  the  Pacific  Mutual  Life; 
gave  a  positive  promise  to  reply  to  the  argu- 
ment of  our  attorney  within  im  days  fiom 
that  time,  it  is  a  fact  that  the  reply  was  not 
made  until  the  3(Mh  d«y<.f  S<Ji>teml)er.  The 
present  week  Judge  Donson  is  holding  Court 
at  some  point  in  his  district  outside  of  Sac- 
ramento. We  will,  therefore,  expect  a  de- 
cision in  our  case  some  time  next  week. 
The  delays  in  this  injunction  case  have  been 


a  source  of  great  annoyance  to  us,  and  we 
do  hope  the  matter  will  be  decided  before 
our  next  issue. 

— Sept.  SOth  a  fire  destroyed  a  dwelling  at 
Marysville,  California,  which  was  insured  : 
Commercial  Union 81,500 

— On  the  22d  of  Sept.,  at  San  Jose,  a  barn 

was  burned. 

Liverpool  &  liOntlon  A  (r $433 

— On  the  11th  ult.  a  dwelling  was  destroyed 
at  Honcut,  Cal.,  which  was   insured  in  the 

Imperial 870O 

— Sept.  11th  a  fire  destroyed  a  dwelling  at 
Riverside,  Cal.,  which  was  insured  for  $700 
in  the  L.  L.  &  Globe. 

— On  the  Dth  day  of  September  a  fire  burned 
a  now  dwelling  belonging  to  R.E.Jackson, 
San  Luis  Obispo,  causing  a  loss  of  §4,000, 
Insured  in  North  British  &  M.  for  $2,500. 

— Tillinghast,  the  htdcx  man,  is  awful  mad 
at  us  about  something  and  we  don't  know 
what  to  do  about  it. 

— Eighteen  tires  in  twelve  cities  of  the  States, 
which  have  occurred  in  the  last  half  cen- 
tury, have  destroyed  property  of  the  aggre- 
gate value  of  upwards  of  $400,000,000. 

— We  received  a  pleasant  call  last  month 
from  J.  B.  Wheaton,  Esq.,  of  New 
York,  for  some  years  Assistant-Superin- 
tendent of  Agencies  for  the  New  Y'ork  Life 
Insurance  Co.  Mr.  Wheaton  will  most 
likely  remain  on  the  coast  during  the  pre- 
sent winter,  and  possibly  locate  here  per- 
manently. 

— Mr.  A.  B.  Forbes,  formerly  General 
Agent  for  the  Mutual  Life  on  this  coast  (now 
Agent  for  the  policy-holders  in  said  com- 
pany), has  been  appointed  Agent  for  the 
Continental  Fire  Insurance  Co.,  of  New 
York.  The  Continental  is  one  of  our  lead- 
ing American  companies,  and  has  beca 
doing  a  small  business  on  tliis  coast  in  tiie 
hands  of  Jonathan  Hunt  &  Son,  for  the  last 
three  years.  The  company  is  a  good  one, 
and  wo  have  no  doubt  but  that  our  friend, 
Mr.  Forbes,  will  give  it  the  business  it 
deserves  on  this  coast,  as  be  is  well  and 
favorably  known  in  our  State. 
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— On  the  27th  a  barn  near  Salem,  Oregon, 
was  burned,  with  insurance  in  the 

North  British  &  M f800 

— Sept.  ItJth,  in  Santa  Clara  County,  a  fire 
destroyed  hay  in  stacks,  which  was  insured: 

Liverpool  &  L.  &  G 1840 

— On  the  17th  ult.,  at  Vallejo,  a  barn  and 
contents  was  burned,  with  insurance  in 
Liverpool  &  London  &  G , $1,300 

— On  the  20th  ult.,  a  fire  destroyed  a  dwell- 
ing at  Portland,  Oregon,  which  was  insured 
in  the 

Fireman's  Fund.., S7(<2 

—In  the  Municipal  Criminal  Court  in  this 
city,  on  the  -0th  ult..  Judge  Blake  gave  one 
Henry  Garland  a  pass  to  San  Quentin,  with 
the  privilege  of  remaining  seven  years. 
Garland  was  convicted  of  arson  in  the  sec- 
ond degree,  and  it  is  now  in  order  for  some 
of  our  ffood  citizens  to  circulate  a  petition 
for  signatures  asking  Governor  Irwin  to 
"please  let  this  man  out,"  so  that  he  may 
go  and  sin  again. 

— The  Travelei's'  Life  and  Accident  Insur- 
ance Co.,  always  up  with  the  times,  pro- 
cured a  very  complimentary  letter,  fully  in- 
dorsing the  company  and  strongly  recorn- 
mending  its  plans,  from  one  W.  W.  Pea- 
body,  General  Superintendent  of  the  Mari- 
etta and  Cincinnati  Kailroad  to  the  heads  of 
departments  and  foremen,  on  the  strength 
of  which,  together  with  the  forcible  argu- 
ment which  an  agent  could  use  for  such  a 
company,  it  has  insured  nearly  all  the  em- 
ployees of  the  road.  There  is  nothing  like 
enterprise, and  pluck. 

— Jas.  A.  Clayton,  of  San  Jose,  succeeds  to 
the  fine  agency  of  J.  W.  Whiting,  Esq. 
From  Mr.  Clayton's  high  personal  stand- 
ing in  Santa  Clara  County,  as  a  shrewd, 
active  and  square  business  man,  we  have  no 
doubt  the  agency  will  continue  in  the  lead 
in  point  of  receipts  on  desirable  risks  at  that 
point. 

Mr.  Clayton  represents  the  Phoenix,  of 
Hartford  ;  Home,  of  New  York  ;  Imperial 
and  Queen,  and  North  British  and  Mercan- 
tile, a  class  of  companies  above  the  average, 
and  enjoying  the  prestige  their  reliability 
deserves. 


— A  fire  at  Paicines,  San  Benito  County 
Cal .,  on  the  IGth  of  September,  destroyed  a 
store  and  contents  belonging  to  Kile  & 
Clark,  on  which  the  insurance  was  : 

BUILDING. 
*Home  Mutual 81,50a 

STOCK. 

Home  Mutual So.OOO 

State  Invostmont 1,500 

California..... ...: 1.500 

Total  on  stock $8,000 

The  building  was  a  total  loss,  and  the 
stock  damaged  §7,000, 

—The  bark  Onward,  from  Port  Blakely, 
June  2,  for  Huamen,  New  Caledonia,  was 
a  total  loss,  July  22,  on  Surrarron  Keef, 
about  lat.  13°  5\  long.  163°  W.  The  cap- 
tain and  crew  were  in  the  boat  on  the  lee  of 
the  bark  all  night,  and  in  the  morning  were 
helped  across  the  reef  and  to  the  shore  by 
some  pearl  fishers,  who  were  located  there, 
and  thence  to  Auckland  August  15.  The 
wreck  was  sold  for  §100.  There  were  $14,- 
130  insurance  on  hull,  freight,  and  cargo,  in 
the  following  companies  : 

Fireman's  Fund $5,000 

New  Orleans  Associatiun 5,000 

New  Zealand 2,005 

Commercial,  S.  F 2.065 

Tptal $14,130 

- — Hon,  Peter  Doyle,  Secretary  of  State,  has 
placed  us  under  obligations  for  a  bound 
volume  of  i.he  Seventh  Annual  Insurance 
Report  of  the  State  ,'of  "Wisconsin,  from 
which  we  learn  that  the  fire  business  of 
1875,  in  that  State,  was  not  especially  pro- 
fitable, as  will  be  seen  from  the  following 

figures: 

Premiums    Losses, 

received.  paid.. 

Wisconsin  stock  companios $220,422  8155,0ST 

Wisconsin  mutual  companies...      286,951  281,655 

Companios  of  other  States 1,.'S95,232  1,282,451 

Companios  of  foreign  countries     201,429  157,.'538 

Total $2,110,034  $1,887,111 

With  the  exception  of  the  great  Oshkosh 
fire  which  occurred  on  the  2Sth  of  April, 
last  year,  when  the  companies  paid  about 
$1,000,000,  the  State  was  comparatively 
free  from  losses,  and  would  otherwise  have 
shown  a  considerable  balance  in  the  compa- 
nies' favor  on  the  Wisconsin  business. 

='••  $2,000  re-insured. 
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— The  Journal  of  Commerce  (Montreal),  of 
September  8th,  gives  the  following  list  of 
the  insurance  losses  at  the  St.  Hyacintho 
fire  of  September  3d : 

L.  L.  AcJIobe 813.000 

Stadacona bO.UOO 

Royal  Canodian 38,000 

Citizens' 38,000 

Quoon 11,000 

jS'orth  B.  &.  M H.OOO 

Imperial 5,000 

Stanstead  and  Sherbrooko 15,000 

Koyal  of  England 50,000 

Canndia  Agricultural 7,000 

]'rovin<!ial 8,000 

National 5,000 

Total.! 8204,000 

This  fire  was  the  work  of  an  incendiary. 

— Messrs.  J.  H.  De  Wolf,  President  of  the 
Providence  Washington,  and  F.  W.  Ar- 
nold, President  of  the  Equitable  of  Provi- 
dence, 11.  I.,  paid  a  visit  to  this  coast  last 
month,  and  after  a  general  look  around, 
were  not  favorably  impressed  with  some 
flections  of  our  cit3'  as  a  desirable  field  for 
underwriters,  and  especially  that  part  of  the 
field  covered  by  the  Baldwin  Hotel-Theatre. 
Tlie  companies  over  which  these  gentlemen 
preside,  with  the  Merchants  and  Atlantic, 
compose  the  Ehode  Island  Insurance  Asso- 
ciation of  Providence,  a  combination  of  four 
companies  issuing  a  joint  policy*.  The  asso- 
ciation has  assets  amounting  to  §1,618,821, 
with  a  net  surplus  of  §216,698.  The  com- 
bined capital  of  the  four  companies  is  51,- 
.000,000.  The  association  is  conservative, 
careful  in  the  selection  of  its  risks,  and 
economical  in  management,  and  is  repre- 
sented on  this  coast  by  A.  P.  Flint. 

— The  fight  between  the  Pacific  Mutual  Life 
Insurance  Co.  and  the  Western  Savings  and 
Trust  Co.,  the  latter  of  which  was  put  into 
the  hands  of  a  very  poor  receiver,  has  been 
waxing  warm  during  the  past  month.  It 
appears  from  the  best  information  that  can 
be  gathered,  that  the  whole  proceedings  of 
placing  the  bank  in  the  hands  of  a  receiver 
was  done  to  gratify  personal  malice  toward 
S.  Schreiber,  the  former  President  of  the 
Bank  ;  and  when  it  was  learned  that  it 
pinched  some  others  worse  than  it  did 
Schreiber,  the  Attorney  of  the  Pacific  Mu- 
tual, with   the  assistance  of  his  Beceiver, 


brought  suit  against  Mr.  Schreiber  for  §15,- 
000,  monies  claimed  to  have  been  unlaw- 
fully received  from  the  Bank  by  Schreiber. 
As  Mr.  S.  holds  a  receipt  signed  by  the 
Cashier  and  Secretary  of  the  Bank  for  all 
indebtedness,  and  as  his  article  in  the 
Evening  Bulletin  a  few  days  since,  fully, 
and,  to  the  minds  of  the  public,  satisfac- 
torily explained  his  whole  connection  with 
the  institution,  we  are  of  the  opinion  that 
Messrs.  Cadwalader  &  Patte  will  have  to 
try  again. 

— We  would  ask  Commissioner  J.  W.  Foard 
why  it  is  that  the  London  and  Lancashire 
Insurance  Co.  is  allowed  to  do  business  hero 
without  a  certificate?  Mr.  llunl  has  been 
the  representative  of  this  company  since  the 
first  of  the  year,  or  thereabouts,  and  at  this 
writing  the  company  has  not  filed  its  annual 
statement  for  the  year  ending  December  31st, 
1875.  The  laws  of  California  require  that  a 
foreign  company  shall  file  an  exhibit  of  its 
aflTairs  on  or  before  the  1st  day  of  June,  and 
wo  would  ask  what  "  benefit"  or  "  protec- 
tion "  to  the  public  is  a  law  unless  it  is  en- 
forced ?  If  the  London  and  Lancashire  is 
in  a  bad  way,  the  dear  public  should  know 
it.  Foard  issued  his  report  about  the  1st  of 
September,  and  the  eight  hundred  thousand 
people  on  this  coast  have  carefully  examined 
the  190  copies  of  this  report,  but  utterly 
failed  to  find  the  statement  of  the  London 
and  Lancashire. 

— Chief  Scannell,  of  the  fire  department  of 
this  city,  has  issued  his  tetith  annual  report 
for  the  fiscal  year  ending  June  30th,  1876. 
Our  fire  department,  at  the  present  time, 
consists  of  eleven  steam  fire  engines,  seven- 
teen hose  reels,  and  three  hook  and  ladder 
carriages,  together  with  the  necessary  equip- 
ments in  active  service,  and  four  steam  fire 
engines,  two  hose  reels,  and  one  hook  and 
ladder  truck  in  reserve  at  the  Corporation 
Yard.  The  condition  of  apparatus  is  kept 
up  to  the  standard  required  for  active 
service. 

Prior  to  Juno  30,  1875,  there  had  been 
1,073  hydrants  erected,  and  during  the  past 
fiscal  year  09  were  erected,  making  a  total  of 
1,142   hydrants   now   available    for   oxtin- 
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guishing  fires.  All  the  apparatus  of  the  de- 
partment in  actual  service  is  in  good  work- 
ing condition,  but  additional  apparatus  is 
required . 

The  department  has  on  hand  20,650  feet 
carbolized  hose  in  condition  for  service,  and 
3,000  feet  leather,  and  3,000  feet  carbolized 
hose  which  has  been  condemned. 

The  amount  of  salaries  paid  members  of 
the  department  during  the  year  was  $151- 
063.33  ;  running  expenses,  §56,997.36  ;  ma- 
terials, $24,524.88  ;  rent  of  Commissioner's 
office,  §910  ;  stationery  and  printing,  §245  ; 
setting  and  resetting  hydrants,  §9,133.30  ; 
making  the  total  cost  of  the  working  ex- 
penses of  the  department  for  the  year, 
$242,873.87. 

— On  29th  of  September  a  fire  broke  out  in 
a  brick  livery  stable  at  Chico,  Cal.,and  de- 
stroyed the  frame  addition  in  the  rear,  and 
materially  damaging  the  main  building, 
also  the  adjoining  brick,  which  was  used  as 
a  carriage  house.  The  stock  of  buggies,  har- 
ness, etc.,  was  principally  removed  without 
damage.  The  insurance  was  §10,000, 
divided  as  follows  : 

Hartford mfiOO 

Commercial  Union 3,000 

Fireman's  Fund 2,000 

Northern 2,000 

It  is  impossible  to  estimate  the  damage. 

— Our  city  across  the  bay,  which  means 
Oakland,  is  considered  by  our  underwriters, 
and  very  properly  so,  too,  as  one  of  the  best, 
if  not  the  best  fields  for  underwriting  on  the 
coast.  The  city  is  a  city  of  residences,  and 
as  a  matter  of  course  these  residences  are 
built  and  occupied  by  men  of  means  as  a 
rule,  and  therefore  ure  first-class  residences, 
a  large  portion  of  them  entirely  detached, 
and  surrounded  with  beautiful  shrubbery, 
and  therefore  will  never  burn.  We  are 
forced  to  the  "never  burn  "  conclusion  from 
the  fact  that  some  of  our  experienced  (?) 
underwriters  send  experienced  (?)  agents 
into  this  city  of  oaks  and  detached  dwellings 
with  instructions  to  "go  for  this  business, 
rates  no  object,  forty  cents  a  year,  and  if 
you  can't  get  that,  take  it  for  less,  hntffef  the 
business."  The  funeral  notices  will  appear 
in  the  Review  at  the  proper  time. 


— A  dispatch  to  C.  T.  Hopkins,  president  of 
the  Marine  Board  of  Underwriters,  on  the 
25th  ult.,  announced  the  loss  of  the  schooner 
Louisa  Simpson  at  Mazatlan,  The  schooner 
left  here  for  Mexican  ports,  and  had  on 
board  about  1,100  kegs  of  powder  for  Guay- 
mas,  in  addition  to  merchandise,  etc.,  for 
Mazatlan.  It  appears  that  she  caught  fire 
at  Mazatlan,  and,  to  prevent  a  terrible  ex- 
plosion, sh«  was  scuttled  and  sunk,  and  will 
probably  prove  a  total  loss.  The  vessel  was 
owned  by  A.  Hagin,  her  commander.  It 
is  impossible  to  even  approximate  the  loss 
to  cargo.  The  insurance  on  the  vessel  and 
cargo  is  as  follows  : 

HULL. 

Swiss  Lloyds. S4,000 

State  Investment 4,000 

Total $8,000 

CAKGO. 

California 82,600 

Transatlantic 6,200 

Union,  S.  F i,600 

Swiss  Lloyds' 7,000 

New  Zealand .' 4,300 

•  

Total $21,700 

— On  the  25th  of  August  a  fire  destroyed 
several  large  storehouses  on  Kelly's  Wharf, 
Savannah,  Ga.  On  account  of  the  pre- 
valence of  yellow  fever  in  that  city,  the 
local  agents  have  notified  specials  not  to 
visit  the  scene'  of  the  fire  to  adjust  the  loss, 
•which  is  reported  to  be  over  §200,000.  The 
companies  interested  are  : 

^tna $2,500 

Amazon 5,000 

German-American 3,.'50O 

Girard 15,000 

Ins.  Co.,  of  North  America 700 

Kings  County,  New  York 5,000 

London  and  Lancashire 10,8C0 

London  and  Liverpool  and  Globe 15,000 

Mississipi'i  Valley 5,000 

Old  Dominion 5,000 

Queen 3,000 

Richmond  Fire  Association 5,000 

Southern  Mutual,  Georgia 9,100 

Southern  Underwriters  (Raleigh) 10,000 

Virginia  Home 2,000 

Westchester 5,500 

Williamsburg  City 8,000 

Total $110,100 

The  Chronicle,  N.  Y.,  says  that  the  local 
rate  on  Kelly's  building  and  contents,  where 
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tho  fire  originated,  wa.«  3  per  cent.,  but  some 
of  the  companies  above  mentioned  took  the 
risk  at  IJ  per  cent. 

—  The  Metropolitan,  a  neat  8-page  monthly, 
published  by  the  Metropolitan  Life  Insur- 
ance Co.,  of  New  York,  replete  with  valu- 
able and  interestina:  articles  and  items  on 
lif.)  insurance,  is  before  us  ;  also,  a  very 
comprehensive  and  attractive  little  pam- 
phlet, explanatory  of  the  original  and  valu- 
able plans  of  insurance  prepared  by  the 
Actuary  of  the  Metropolitan  Life,  Mr.  W. 
P.  Stewart,  entitled  "  Reserve  Endowment 
and  Reserve  Dividend  Plans." 

— We  have  received  a  20-page  pamphlet, 
entitled  •*  The  Fire  Insurance  Premium," 
by  J.  A.  Fowler,  Esq.,  American  Exchange 
and  Review,  Philadelphia.  Mr.  Fowler 
takes  up  the  subjects  of  net  fire  cost,  grad- 
uated premium  margins  for  expense,  the 
gross  premium,  the  source  of  profit  in  fire 
insurance,  expenses  and  low  rates,  fires  and 
high  rates,  and  economy  of  management 
the  basis  of  competition  in  rates.  Price  25 
cents. 


— The  loss  at  the  IJrannan  Street  fire,  so  far 
as  ascertained  by  Fire  Marshal  Durkee, 
amounts  to  §03 1,694. 07,  including  buildings, 
personal  property,  etc.  Mr.  Durkee  esti- 
mates that  the  amount  will  be  increased  by 
fully  $75,000  when  his  report  is  complete. 
This  was  probably  the  largest  fire  in  the 
city  for  twenty  years,  except,  possibly,  the 
burning  of  Ilarpending  Block  on  the  23d  of 
September,  1871,  when  the  loss  amounted 
to  8709,330.92. 

JAMES  W.  STAPLES, 

Aistf  M  Broler. 

Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work. 
Ref^pectfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast. 


TEMPORARY    OFFICE   "WITH 

HARTFOnn  FIRE  INSURANCE  CO. 
3155  Califoruia  St.,  S.  F. 


Ss>if^iif(G^-]VLS(^f)i;©uf!(^ 

Fire  Insurance  Co. 


OP' 


Capital, 


2,500,000  Mark,  or  $625,000. 


This  Company  having  complied  -w^ith  the  La-ws  of  Oalifornia,  is  no"W 

prepared  to  issue  Policies  on  desirable  property 

at    current    rates. 

ALL  LOSSES  PROMPTLY  ADJUSTED  &  PAID  IN  H.  S.  GOLD  COIN. 

GUTTB   &   FRANK^ 

General    Agents, 

321  BATTERY  STREET. 
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320  California  St.,  San  Francisco,  Cal. 


VOL.  11. 


NOVEMBEE,  1876. 


NO.  2. 


INSURANCE. 


Fighting  Fire  Fifty  Years. 

From  a  lengthy  paper  on  the  above  sub- 
ject, read  at  the  Seventh  Annual  Meeting  of 
the  Fire  Underwriters'  Association  of  the 
Northwest,  held  in  Chicago,  on  the  27th  of 
September,  1876,  by  J.  B.  Bennett,  we 
extract  the  following,  which  is  of  interest  to 
the  underwriting  profession  : 

In  1826  permanently  began  the  insurance 
organization  in  the  west  and  northwest  that 
has  culminated  in  the  present  system  which 
engrosses  your  thoughts  and  attention. 

The  city  of  Cincinnati,  as  the  "  Queen  of 
the  West,"  located  within  the  northwest 
bend  of  the  Ohio,  midway  between  the 
source  and  mouth  of  tlie  river,  was  the  best 
shipping  point  for  the  largest  area  of  new 
settlements,  and  it  early  attained  such  pro- 
minence in  trade  and  commerce,  that  just 
fifty  years  ago  the  agency  work  was  there 
initiated  into  the  unknown  region  of  the  far 
■west. 

A  Bo>;ton  merchant,  who  had  been  com- 
mercially well  educated,  found  himself,  in 
1826,  at  forty-two  years  of  age,  in  that  city, 
with  his  fortune  sunk  and  enterprise  entire- 
ly broken  up  by  one  of  the  calamities  of 
navigation  that  startled  the  public  at  perils 


shockingly  developed.  This  occurrence,  in 
the  absence  of  indemnity,  changed  the  cur- 
rent of  life  with  the  person  referred  to,  as  it 
did  with  Shakespeare's  "  Merchant  of  Ve- 
nice," but  made  Ephraim  Eobins  the  father 
of  the  agency  system  of  fire  and  marine  in- 
surance in  the  West,  if  not  in  the  United 
States. 

At  a  moment  in  life  when  events  take 
their  intensest  hold  of  humanity,  and  the 
deep  fountains  of  the  heart  overflow — when 
intuition  and  inspiration,  with  the  wings  of 
Mercury,  accelerate  the  power  of  thought — 
this  gentleman  was  sitting  nonplussed,  soli- 
tary and  disconsolate,  when,  casually  ob- 
serving, in  a  scrap  of  newspaper  a  relative 
had  sent  him  from  Hartford,  the  notice  of  a 
new  company  for  indemnity  against  the 
perils  of  navigation  and  other  hazards, 
styled  the  "  Protection,"  the  idea  of  its  ex- 
tended utility  flashed  on  his  mind,  as  the 
boiling  kettle  on  the  humble  hearth  inter- 
preted to  Watt  the  force  of  steam  and  the 
steam-engine,  or  the  storm  clouds  over  the 
commons  inspired  Franklin  to  study  elec- 
tricity;  so  out  of  this  trifling  incident  was 
finally  evolved  an  organization  that,  under 
his  administration  of  twenty  years'  appoint- 
ed,  instructed   and    supplied    250    agents, 
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secured  premiums  amounting  to  three  mil- 
lions of  dollars  (one-half  inland  and  marine), 
paid  its  quota  of  losses  as  duly  bound,  on 
which  the  net  profit  of  about  10  per  cent, 
was  realized  ;  when,  in  1846,  from  mental 
anxiety,  casting  its  sad  shadow  across  the 
rugged  path  way  of  professional  duty,  "  Ni- 
canor  lay  dead  in  his  harness,"  and  the 
business  was  for  eight  years  conducted  by 
his  eldest  son. 

Ephraim  Robins  was  a  gentleman  of  the 
old  school — aristocratic,  polished,  and  of  as 
elegant  manners  as  Chesterfield,  about  the 
size  of  Washington,  slightly  more  corpu- 
lent, straight  as  an  arrow — systematic  and 
thorough  in  all  his  business — an  able  writer 
on  political,  social  and  religious  subjects, 
as  well  as  a  thoroughly  good  underwriter. 
His  profound  religious  convictions  added  a 
daily  beauty  to  his  life,  and  moulded  a 
character  of  such  sterling  worth  and  quali- 
ties in  its  aim  and  usefulnesss,  that  we  who 
are  privileged  to  meet  here  to-day,  whether 
we  fully  realize  it  or  not,  are  almost  as 
much  indebted  to  Ephraim  Robins  as  rail- 
ways are  to  George  Stephenson,  or  the 
telegrapher  is  to  Morse,  for  the  ministration 
of  their  early  genius. 

"  We  shall  not  look  upon  his  like  again." 

Perplexing  objections  to  a  corporation 
operating  beyond  its  Slate  lines  was  a  seri- 
ous embarrassment  at  the  start.  Insurance 
was  then  ignorantly  classed  with  lottery 
schemes. 

Not  a  few  persons  contended  it  was  no- 
thing but  gambling  under  an  alias,  detri- 
mental to  care  and  honesty,  and  deserved  to 
be  discouraged  and  destroyed.  At  best  it 
was  considered  a  fancy,  more  than  a  staple 
vocation,  and,  like  all  the  early  children  of 
science,  met  with  a  cavalierly  churlish 
treatment  at  home  and  abroad,  starving  it 
to  death,  so  that  nothing  but  its  intrinsic 
merit  and  the  advancing  intelligence  of 
public  opinion  ever  nursed  it  to  life  or  re- 
deemed it  from  oblivion  ;  for  misconception, 
political  prejudices,  selfish  opposition  and 
constant  annoyance  from  legislation  in  one 
State  or  another,  were  from  the  start  ob- 
stacles to  be  yearly  encountered  and  possibly 


overcome,   or  quietly  yielded  to   until   the 
opposition  should  lessen  or  melt  away. 

Yet  the  readiness  with  which  new  oflSces 
(for  they  were  not  then  commonly  dignified 
with  the  title  of  companies)  could  be  formed 
with  little  capital  and  less  experience,  and 
the  bad  impression  made  by  immature  and 
disastrous  experiments,  was  not  calculated 
to  establish  a  good  name  or  a  just  record  for 
underwriting,  until  astonishment  arose  at 
ever  finding  an  insurance  corporation  with 
fair  credit,  wealthy  connections,  or  of 
respectable  management  and  influence. 

Please  remember  this  was  the  day  of  tal- 
low dips,  of  the  steel,  flint  and  tinder  box. 
The  friction-match,  that  insidious  foe  or 
convenient  friend,  that  is  now  so  essential 
that  100,000,000  are  daily  consumed  in  the 
United  States,  did  not  put  in  its  appearance 
until  1836. 

The  stage  coach,  canal  packet,  private 
conveyance,  and.  frequently,  corduroy  roads, 
were  the  mode  of  travel  beyond  the  principal 
rivers.  Postage  was  25  cents  a  single  letter 
sheet  ;  envelopes  were  a  French  delicacy 
that  could  not  flourish  then,  and  eight  days 
from  New  York  to  New  Orleans  very  fast 
time.  Quarterly  and  monthly  reports  were 
only  required,  and  supervision  of  transac- 
tions entirely  out  of  question.  Fire  adjust- 
ments were  slow,  and  seldom  scrutinized 
with  precision.  Skill  in  the  latter  respect 
was  concentrated  on  marine  losses. 

Agents  were  appointed  because  of  their 
general  business  qualifications  and  good  so- 
cial position,  not  for  professional  rank  or 
amount  of  business  they  could  control. 

In  that  office  the  science  and  practice  of 
insurance,  however,'was  closely  studied  and 
analysed,  even  more  clearly  than  in  this 
whirligig  of  time,  when  preoccupation,  rush 
of  trade,  or  chase  for  wealth,  frequently 
divert  its  observations  and  principles  into 
lower  channels. 

Premiums  and  losses  were  carefully  clas- 
sified to  obtain  the  average  cost  of  hazard. 
Schedule  rating  received  attention  as  early 
as  1840,  but  was  laid  aside  for  age  to  ripen 
and  circumstances  to  render  its  attainment 
practicable.  Local  boards  and  tariffs  in 
cities  were  advocated  and  upheld  in  good 
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faith,  because  believed  to  be  vital  to  the 
welfare  of  all  concerned. 

The  office  correspondence  was  full,  punc- 
tual, dignified  and  polite. 

Sweeping  conflagrations  had  not  developed 
in  the  west  into  formidable  proportions. 
Ziinesville,  Ohio,  suffered  severely  in  1825  ; 
Detroit  in  1836.  The  great  Pittsburgh  fire 
of  1845  did  not  touch  any  agency  company, 
on  account  of  prohibitory  State  laws. 

The  water  mains  in  the  western  cities  were 
heavy  oak  logs,  bored  from  two  and  one 
half  to  four  inches. 

The  old  Hartford  had  a  few  dormant 
agencies  in  the  west,  like  lost  Pleiades,  at 
pioneer  cities,  military  points  like  Chicago, 
and  land  offices,  as  Chillicothe,  Ohio,  and 
other  ambitious  points.  Their  officers  did 
not  reconnoitre  the  west  until  after  1843,  to 
observe  whether  it  offered  inducements 
worthy  of  attention. 

Their  agencies,  with  the^^Etna's  combined, 
this  side  of  Buffalo,  did  not  amount  to  two 
dozen  each  in  1840. 

Several  attempts  were  made,  about  1845, 
by  southern  and  western  companies,  to  adopt 
the  new  plan,  and  for  a  time  the  Columbus, 
the  Lexington,  the  Tennessee  F,  and  M., 
the  Nashville  and  Charleston,  S.  C. ,  com- 
panies figured  conspicuously  as  leading  cor- 
porations. They  were  in  their  day  more 
prominent  at  the  west  than  any  eastern  com- 
pany, excepting  the  Protection  of  Hartford. 
The  Franklin  of  Philadelphia  and  the  Dela- 
ware Mutual  of  the  same  city,  up  to  1845, 
had  each  one-half  dozen  agencies  west  of 
Pittsburgh. 

The  English  companies  entered  this  field 
with  their  heavy  columns  in  1844,  and,  to 
their  credit,  held  their  own  with  character- 
istic tenacity,  against  prejudice,  losses  and 
other  impediments,  in  marked  contrast  to 
the  plan  pursued  by  many  companies  to  the 
manor  born,  that  should  have  been  better 
informed  of  details  and  resources  of  Western 
insurance  than  remote  English  companies 
would  be  expected  to  possess. 

One  of  the  most  notable  events  that  oc- 
curred under  E.  Bobbins'  administration, 
and  the  one  of  all  others  that  was  instru- 
mental in  ingrafting  upon  policies  the  limit- 


ation loss  clause,  of  suit  within  a  year,  was 
a  gigantic  fraud  attempted  in  1836,  of  $25,- 
000  on  the  Protection,  which  was  probably 
more  money  than  Commodore  Vanderbilt 
was  then  worth,  and  a  startling  and  dis- 
couraging event  in  its  day,  nearly  fatal  to 
the  enterprise. 

An  open  policy  was  issued  by  its  agent,  at 
Carlyle,  111.,  for  ^25,000  on  white  oak 
staves,  situate  on  the  banks  of  the  Big  Mud- 
dy River,  to  New  Orleans  per  good  boats, 
with  the  incidental  privilege  tacked  on,  for 
a  petty  premium,  as  an  insignificant  hazard, 
covering  the  fire  risk  a  short  time  before 
loading. 

The  financial  crisis  of  1837  was  near  at 
hand.  The  market  for  such  staves  had  col- 
lapsed. The  funds  of  the  owner  were  ex- 
hausted. The  laborers  were  in  bad  temper. 
So  temptation  was  strong  to  realize  cash 
through  sharp  practice  or  fraud.  The  staves 
were  scattered  in  piles  near  the  shores  of  the 
Big  Muddy  River,  at  its  junction  with  the 
Mississippi,  within  a  few  miles,  and  one 
night-all  of  them  were  fired  and  totally  des- 
troyed. This  was  a  denouement  that  mo- 
mentarily paralyzed  action.  It  had  to  be 
squarely  faced,  however,  and  the  facts 
patiently  traced  to  light.  Prudent  persons 
were  sent  into  thej  locality  as  book  agents, 
with  popular  publications  to  sell,  but  really 
to  get  all  the  items  connected  with  this 
affair.  The  services  of  expert  agents  and 
neighbors  were  called  into  confidential  co- 
operation, until  finally  the  facts  were 
gathered  so  conclusively  that  the  fraud  was 
completely  checkmated. 

The  foaming  horses  were  identified — their 
owners  and  riders  who  had  fired  the  staves 
were  known,  and  their  collusion  with  the 
insured  fixed  beyond  a  reasonable  doubt. 

The  staves  had  been  cut  on  Government 
land,  without  any  right  or  title  to  the  mate- 
rial, and  though  this  trespass  was  a  fatal 
law  point  against  the  claim,  in  public  esti- 
mation the  clearing  of  the  land  was  deemed 
beneficial. 

This  hydra-headed  case  was  for  many 
years  very  vexatious  and  expensive.  When 
it  was  supposed  to  be  finally  disposed  of,  it 
would  be  presented  by  other  parties  than 
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the  insured,  n.«signeo8,  creditors  and  spucu- 
lators,  until  finally  the  §25,000  policy,  with 
throe  years'  interest,  was  oflTered  to  the  com- 
pany for  §500  casih,  bj'  a  part.y  who  earncFt- 
ly  plead  for  a  settlement  with  the  pathetic 
power  of  desperation  and  destitution.  This 
proposal  was,  however,  refused.  The  case 
still  made  such  additional  cost  and  trouble 
in  the  hands  of  those  who  bought  it  on 
speculation,  that  it  was  a  source  of  frequent 
regret  the  policy  had  not  been  retii'ed  at  the 
$500  proposition.  The  service  this  affair 
secured  by  influencing  the  institution  of  the 
year-clause  in  policies,  was  some  compen- 
sation, at  least,  for  the  disagreeable  ex- 
perience and  world  of  care  it  gave  rise  to  at 
the  time. 

It  occasioned  many  sleepless  nights  and 
anxieties  that  never  will  be  known,  yet  the 
owner  of  the  staves  realized  notliing  from 
his  nefarious  scheme,  more  than  the  spaniel 
who  dropped  his  meat  into  the  stream  in  at- 
tempting to  seize  its  shadow. 

The  average  burning  line  during  twentj' 
years,  from  1826  to  1846,  rose  fully  33^  per 
cent.,  advancing  more  the  second  decade 
than  the  first  ten  years. 

In  1846,  W.  B.  Robins  succeeded  his 
father  in  the  management  of  the  branch  of 
the  Protection,  which  position  he  held  until 
the  suspension  of  the  company,  August, 
1854. 

Its  failure  was  caused  by  a  train  of  cir- 
cumstances that  had  been  accumulating  for 
considerable  time.  It  had  not  secured  a 
profitable  eastern  business.  Its  ocean  risks, 
particularly  whaling  fleets  and  coasters,  had 
been  disastrous,  together  with  the  St.  Louis 
fire  of  1849,  loaded  it  with  an  interest  debt 
too  heavy  to  carry  without  assistance  from 
stockholders,  who  were  discouraged.  There 
had  been  unhappy  dissensions  in  the  parent 
company,  whicii  divided  it,  and  established 
the  Connecticut  Fire  Ins.  Co.;  so  that  with 
opposition  at  home,  and  unfortunate  losses 
abroad,  this  enterprise,  after  twenty-nine 
years  of  valuable  service,  was  permitted  to 
go  by  default  in  a  way  that  created  the  usual 
censure  and  disappointment. 

Its  St.  Louis  agency  was  under  eastern 
management;  the  branch  had  always  trans- 


acted a  moderately  profitable  business.  It 
had  four  hundred  agencies  well  established, 
which  had  secured  $2,000,000  in  premiums 
during  its  second  administration  of  eight 
years. 

In  1848  the  Mexican  war  closed.  Texas 
had  become  part  of  the  United  States,  as 
well  as  California,  with  gold  and  victory, 
stimulated  another  flood-tide  of  enterprise. 

The  railroad  was  rapidly  extending  its 
net-work  of  iron  sinews,  over  the  land,  and 
the  telegraph  pushing  its  nerves  to  the 
bounds  of  civilization.  Insurance,  in  com- 
mon with  other  business,  soon  felt  the  ener- 
gizing throes  of  all  these  gigantic  influen- 
ces. 

The  St.  Louis  conflagration  of  1819,  how- 
ever, checked  and  nearly  annihilated  the 
companies  involved  in  it. 

Insurance  departments  were  not  there  to 
handicap  the  corporations,  or  they  would 
have  been  swept  out  of  existence,  especially 
the  Hartford  companies,  as  few  could  have 
reorganized.  Manyof  the  languid  and  sick 
companies  were  nursed  back  to  strength  and 
duty,  and  not  mercilessly  crushed  under  the 
heel  of  despotic  forms  or  crude  abstraction. 
Companies  that  were  crippled  were  allowed 
time  to  recuperate,  and  by  business  accom- 
modations and  square  commercial  manage- 
ment, several  subsequently  bridged  the 
chasm,  so  that  in  a  f«vv  years  they  replen- 
ished their  depleted  treasuries  into  solvent 
condition  again. 

Tliis  great  fire  was  supplemented  by  the 
Chillieothe  conflagration,  about  a  year  later, 
causing  the  Columbus,  the  Lexington,  Ky., 
Tennessee  Fire  and  Marino  and  Nashville 
insurance  companies  to  go  into  liquidation 
or  withdraw  from  the  struggle.  This 
brought  numerous  Eastern  companies  West 
to  sujjply  the  vacuum,  especially  New  York 
State  companies,  organized  under  the  law  of 
1849. 

The  officers  of  the  Columbus  Company 
were  hopelessly  depressed  when  it  failed. 
It  had  a  choice  important  home  business. 
Its  Secriftary  was  tendered  the  agency  of 
the  Hartford  companies  and  urged  to  make 
an  ellbrt  to  control  and  replace  the  lines, 
thereby  realizing  better  remuneration  than 
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he  hud  obtained  as  Secretary.  He  was  so 
mollified  with  his  experience  that  he  con- 
fessed to  an  utter  inability  of  urging  any- 
one to  take  another  insurance  policy,  as  he 
felt  ultimately  it  would  compromiL^e  him 
should  lie  transact  any  further  business. 

Nashville  early  indicated  natural  ten- 
dencies to  insurance  similar  to  those  of 
Hartford.  Thoy  had  money,  mind  and 
entei'prise.  It  was  the.  ambitious  capital  of 
a  proud,  rich  state.  The  leading  men  that 
clustered  near  the  hermitage  of  Old  Hickory 
were  far-sighted,  broad  and  active  in  busi- 
ness and  professional  life.  Instead  of,  as 
at  Hartford,  making  banking  and  under- 
writing go  hand  in  hand,  but  stand  separate 
and  alone,  they  coupled  banking  with  insur- 
ance like  Siamese  twins,  and  diverted  that 
concentration  requisite  then  to  the  mastery 
of  the  tonic  obstacles  to  be  encountered, 
until  they  finally  concluded  to  throw  it  up 
and  try  pursuits  offering  them  better  profits 
and  steadier  margins. 

Attention  to  field  work  began  in  1847. 
Mark  Howard  (now  President  of  National 
Ins.  Co.  of  Hartford),  fur  the  Protection; 
A,  F.  Wilmarth  (Vice-President  of  the 
Home),  then  for  the  JEtna,  were  its  avant 
couriers.  The  Hartford  placed  Mr.  D. 
Adams,  of  the  Columbus  company,  on  the 
same  duties  in  1852. 

Insurance  was,  in  1849,  as  blue  as  indigo. 
A  convention  was  called  in  New  York, 
made  urgent  by  St.  Louis  losses,  a  uniform 
tariff  at  advanced  rates  adopted  and  at- 
tempted to  be  maintained. 

The  fact  was,  this  business  had  outgrown 
an  oflice  knowledge  of  its  details,  and  was 
unsatisfactory  in  profits  and  prospects.  It 
was  felt  that  interests,  so  momentous,  re- 
quired to  be  reconnoitred  closely  to  find 
what,  if  any,  information  or  improvement 
could  be  gained  from  placing  experts  in 
position  to  inspect  and  direct  the  necessary 
measures  to  attain  any  profitable  results 
whatever. 

The  first  city  diagram  was  made  of 
Vicksburg,  Miss.,  at  the  Planters'  Hotel, 
in  1850. 

Sanborn's  and  similar  diagrams  are  still 


made  on  the  same  general  style,  colgring 
and  cipher. 

Losses  frequently  contained  such  fictitious 
charges  for  stolen  goods  that  the  theft  clause 
was  inserted  in  policies  about  1846^  to  cancel 
and  remove  one  of  the  most  serious  impedi- 
ments to  adjustments,  all  the  more  trouble- 
some because  an  ignis  faiuus  so  purely . 
imaginary.  The  beauty  of  that  rule  is,  it 
avoids  the  formidable  stumbling  block  of 
"  stolen  goods  "  without  working  material 
injustice  to  the  irsured. 

In  1851  the  explosion  and  falling  building 
clause  was  added.  Steam  fire  engines  were 
successfully  introduced  at  Cincinnati  in  1853. 
The  main  inducement  for  the  application  of 
steam  was  not  from  any  lack  of  economy  or 
inefficiency  of  hand  machines  then,  but  iheir 
mismanagement.  The  rowdies  had  got  po- 
litical control  of  the  engine  companies  ; 
their  houses  had  become  the  rendezvous  of 
the  bruisers  and  loafers  of  the  cities.  The 
companies  frequently  threw  more  bricks 
than  water,  and  fought  each  other  with 
greater  vim  than  the  fire,  to  an  extent  that 
threatened  at  critical  moments  to  imperil 
public  safety. 

The  struggle  was  a  sharp,  short  and  de- 
cisive one  between  muscle  and  machinery. 
This  victory  of  the  steamer  was  a  progressive 
step  that  aflforded  great  satisfaction  to  good 
citizens  and  especial  confidence  to  under- 
writers. 

The  first  blank  Proof  of  Loss  was  pre- 
pared in  1853,  in  a  cottage,  297  Elm  Street, 
Cincinnati,  substantially  the  form  in  use  to- 
day by  the  entire  profession. 

The  preparation  of  these  proofs  was 
thought  by  the  oflScers  at  Hartford  to  be  in- 
judicious, and  a  dangerous  innovation,  al- 
most deserving  of  censure.  What  would 
adjusters  now  do  without  them  ? 

The  form  was  complimented  within  a  year 
by  imitation — the  highest  indorsement  pos- 
sible— by  those  who  entertained  strong  mis- 
givings when  it  was  first  issued. 

The  first  "  chromo  "  poster  was  published 
1855,  twenty-four  inches  square,  embodying 
the  novelty  of  steam  fire  engines  saving  a 
conspicuous  building.  The  scene  was  truth- 
ful,  taken   from   an   occurrence   corner  of 
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Fourth  and  Hammond  Streets,  Cincinnati. 

George  "W.  Hoffman,  of  Detroit,  was  the 
first  State  agent  in  the  ranks — 1855— the 
herald  of  State  supervision. 

The  three-qwai'ter  clause  applying  to  re- 
mote risks  was  inserted  1855,  and  continued 
ten  j'ears.  It  .was  withdrawn  at  a  season  of 
great  prosperity  to  avoid  misrepresentation 
and  impertinent  attacks.  The  equity  and 
safety  of  the  rule,  like  the  theft  clause,  was 
conservative  and  unquestioned  by  those  fam- 
iliar with  its  utility. 

W.  F.  Church,  in  1856,  was  the  first  ad- 
juster exclusively  delegated  to  that  specialty. 

Manuscript  charts  of  cities  and  towns  were 
adopted  1857,  under  charge  of  W.  11.  Mar- 
tin. Mr.  Sanborn,  publisher  of  Sanborn's 
maps,  did  not  come  into  the  office  till  seven 
years  later.  He  was  drilled  to  the  work 
with  considerable  patience,  difficulty  and 
cost.  The  profession  has  derived  many  ad- 
vantages from  the  publication  of  his  charts. 

Surveyors  at  work  on  diagrams  at  the 
South,  when  the  rebellion  started,  were 
siezed  as  spies,  their  field  notes  confis- 
cated, turned  over  to  vigilant  committees 
until  proved  not  to  be  incendiary  plans  to 
capture  Southern  cities. 

The  re-insurance  clause  was  inserted  1857. 
In  a  heavy  pork-house  fire,  a  $15,000  risk 
had  been  arranged  by  $10,000  re-insurance 
instead  of  division  with  other  companies. 
The  loss  was  partial.  The  insurance  com- 
pany re-insurid  collected  their  entire  loss 
from  re-insurance.  The  claim  on  the  first 
company  was  §10,000.  It  collected  §5,000 
each  under  its  re-insurance  policies,  and  es- 
caped loss.  The  clause  was  inserted  to  rec- 
tify this  style  of  proceedings. 

When  the  New  York  law  adopting  the 
re-insurance  principle  was  passed,  it  created 
anxiety  at  Hartford.  The  yEtna  was  then 
funding  surplus  into  capital,  and  with  en- 
larged stock  frequently  met  the  sophistry  of 
weakness  from  inability  to  re-insure.  The 
law  did  not  go  into  immediate  effect,  aflford- 
ing  some  months  for  preparation.  The 
figure  of  reserve  then  allowed  was  at  the 
minimum.  Its  provisions  were  construed 
so  kindly  that,  with  a  prosperous  year  and 


close  figuring,  fictitious  embarrassment  or 
trouble  was  avoided. 

On  October  10,  1871,  the  insurance  com- 
missioners were  in  convention  at  New  York 
City,  when  the  wires  flashe'l  the  wild  news 
of  the  destruction  of  Chicago.  They  caught 
the  alarm  of  the  street,  and  resolved  that 
companies  were  not  carrying  sufficient  re- 
serves for  the  new  ordeal  of  fire,  and  took 
measures  to  advance  that  figure  25  pn;r  cent. 
To  declare  capitals  were  not  large  enough, 
or  the  average  rate  inadequate  for  such 
losses,  would  have  been  easily  compre- 
hended as  inexpedient,  if  such  measures 
had  been  taken  to  increase  the  assets 
in  addition  to  the  reserves  then  required  ; 
but  this  metaphysical  reinsurance  problem 
was  as  unknown  a  quantity  in  its  results  as 
that  of  demonetizing  silver  by  a  law;  the 
legislators  neither  apprehend  its  compass  or 
operation.  Insurance  companies  had  not 
been  dangerously  weakened  by  dividends, 
and,  after  such  a  conflagration,  they  needed 
no  harsh  reminder  that  rates  were  inad- 
equate. In  England,  fire  insurance  compa- 
nies are  not  required  to  trim  or  ballast  by 
such  an  arbitrary  regulation.  They  con- 
sider the  commercial  elements  of  skill,  ex- 
perience, and  position,  that  are  powerful 
resources  in  all  well-conducted  business,  of 
value  equivalent  to  that  of  a  re-insurance 
surplus.  A  well-managed  corporation  of 
£1,000,000,  with  responsible  stockholders, 
without  any  cash  reserve  whatever,  is 
deemed  to  be  superior  to  that  of  a  negative 
society  with  £100, COO  cash  capital  and 
£500,000  reserve.  Elements  of  strength 
and  management,  overlooked  by  the  laws 
and  theories  here,  are  estimated  in  the  old 
country  as  paramount  to  the  question  of  a 
re-insuranco  fund.  Undoubtedly  this  re- 
serve i)ossesses  much  value,  especially  in  the 
United  States,  but  the  harsh  adminstralion 
of  it,  as  a  cast-iron  rule,  like  the  laws  of 
the  Jledes  and  Persians,  is  not  in  harmony 
with  the  spirit  of  trade,  especially  when  cor- 
porations arc  performing  their  best  work — 
when  cities  are  laid  low  by  desolating  fires, 
and  the  outlook  with  the  calmest  is  fearful  to 
survey,  requiring  alniost  godlike  patience, 
born   of    some   divine   despair.      Had    the 
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Boston  conflagration  occurred  after  the  panic 
of  1873,  many  of  the  ablest  companies  of  the 
land  would  have  been  seriously  jeopardized, 
if  not  desti'oyed,  by  too  stringent  an  appli- 
cation of  this  rule,  which,  at  50  per  cent, 
reserve,  totally  ignores  the  item  of  expenses, 
say  30  per  cant.,  for  transacting  business. 
If  the  losses  of  a  year  occasionally  reach  as 
high  as  70  cents,  with  expenses  30  per  cent., 
nothing  is  made  or  sunk  ;  with  50  per  cent, 
gross  reserves,  ignoring  expenses,  it  indicates 
a  false  impairment  of  20  per  cent,  is 
attained.  Short  risks,  fraud  and  bad  trans- 
actions yield  quickly  a  heavier  crop  of 
losses  at  first  than  toward  the  termination  of 
the  term.  When  the  loss  is  70  per  cent,  of 
premium,  it  will  be  at  least  as  40  is  at  first 
to  30  for  the  remainder  of  the  annual  term. 
Add  50  per  cent,  gross  reserves  less  say  3 
per  cent,  for  short  risks  expired,  and  it  ab- 
solutely requires  that  near  20  per  cent, 
profit  must  be  secured,  or  business  is  done 
at  times  at  the  peril  of  the  franchise,  or  con- 
fiscation of  the  stockholders'  property,  unless 
they  have  the  cash  and  confidence  to  advance 
20  per  cent,  additional  for  the  seeming  priv- 
ilege of  paying  loss — a  very  dangerous  issue 
at  critical  moments  of  service.  Under  such 
circumstances  as  occurred  at  Chicago, 
when  the  business  of  over  sixty  companies 
had  to  be  transferred  wholesale,  this  item  of 
expense  being  ignored,  made  such  damag- 
ing exhibit  on  some  honest  statements,  as 
utterly  discouraged  many  directors  and 
stockholders  from  proceeding  with  a  tiade 
that  figured  such  an  alarming  fiction,  when 
transactions  were  commercially  solvent,  and 
the  companies  on  their  road  to  prosperity  if 
they  had  been  allowed  to  proceed  under 
broad  and  sounder  commercial  rules.  This 
reserve  feature  started  from  the  right  idea — 
that  no  company  could  declare  a  dividend 
■while  using  its  capital  and  not  possessing 
net  earned  profits  from  expired  risks,  with- 
out certain  forfeitures  ^and  penalties  ;  but 
how  it  ever  got  twisted  into  a  boomerang  to 
strike  down  the  corporations,  like  shooting 
the  wounded  on  a  battlefield,  is  one  of  the 
mysteries  past  finding  out.         *         * 

The   fifty  millions   loss  paid  at  Chicago 
in   1871   was  the  greatest   work   insurance 


has  yet  achieved  at  anj'  disaster,  and, 
though  the  public  may  never  fully  appreci- 
ate the  service  rendered,  no  other  means  of 
human  ingenuity  and  skill,  with  all  the 
shortcomings  that  may  be  justly  charged  to 
underwriting,  accomplished  such  prompt 
and  substantial  results  in  gathering  capital 
for  the  work  of  restoration  as  the  fire  under- 
writers of  1871  performed.  As  a  recom- 
pense for  this  service,  the  disaster  proved  a 
five-fold  calamity  to  the  profession.  1st. 
By  its  startling  and  overwhelming  loss.  2d. 
The  additional  handicap  load  of  25  per 
cent,  of  insurance  reserve.  3d.  The  un- 
profitable business  of  failing  companies 
transferred  too  quickly  to  secure  proper 
terms  and  improvement.  4th.  The  demor- 
alizing influence  it  exerted  on  agents.  5th. 
It  induced  many  persons  to  suppose  that  fire 
was  a  financial  blessing,  so  extra  losses 
cropped  out  as  by  contagion  from  the  rever- 
beration of  its  disturbing  events. 

"While  the  Chicago  disaster  appealed  di- 
rectly to  the  heart  as  well  as  the  pocket  in 
the  universal  sympathy  it  awakened,  Boston 
went  to  the  head  as  well  as  the  purse,  and 
did  much  to  correct  errors  of  practice  that 
developed  after  the  fall  of  1871. 

The  rates  and  proper  tariflFs  are  as  import- 
ant in  fire  insurance  as  time-tables  are  to 
railroads,  the  chronometer  to  the  astrono- 
mer, the  per  cent,  of  taxation  to  State  gov- 
ernment, or  tables  of  mortality  are  to  life 
insurance. 

The  earliest  tariffs  in  this  country  were 
based  on  English  rates,  without  sufficient 
advance  for  the  difference  in  climate,  and 
the  circumstances  of  risks  between  the  con- 
tinents— underestimating  the  physical  and 
moral  forces  of  the  new  world. 

Kates  in  the  west  started  at  IJ  per  cent, 
for  flour  mills  and  special  hazards.  Shops 
and  stores  ^  per  cent.,  and  many  risks  at 
figures  scarcely  sufficient  to  pay  liberal  ex- 
penses. It  has  become  a  constant  up-hill 
drag  to  overcome  the  low  grade  over  this 
mountain  of  difficulty  from  the  start.  Ac- 
curate rates  are  one  of  the  least  understood 
subjects  of  fire  underwriting.  Really,  a 
matter  strictly  for  calculation  and  solution 
with  the  scientists  of  the  profession,  as  life 
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calc-Lilations  are  with  their  actuaries — yet, 
strange  to  say,  it  frequently  is  relinquished 
to  a  committee  of  the  whole  people,  to  con- 
stantly whittle  and  tinker  at,  and  not  very 
•well  understood,  or  ably  advocated,  by  local 
agents. 

The  average,  or  base  rate,  should    be,  at 
least,  the  burning  line,  with  extras  for  dcifi- 
ciencies  and  ample  expenses,  a  fair  loading 
of  fully  20  per  cent,  for  profit,  and  contin- 
gencies added  thereto— for  example  :   in  a 
classification  of  710,001  risks,  covering  §1,- 
139,883,132.16,  and  premiums  nearly  $18,- 
000,(100,   divided   into  seventy-five  clasi^es, 
eighteen  of  the  latter  demand  an  amend- 
ment of  rates  therein  contained,  as  follows  : 
1,105  Carriage  and  Wagon  Factories,  each 
net  $1  premium,  cost  the  company  fl.08, 
advance  28  per  cent. 
163  Cotton  and  Woolen  Mills,  each  net  ^1 
premium,  cost  the   company   lpl.34,  ad- 
vance 54  per  cent. 
3,161  Steam  Flour  Mills,  each  net  |1  pre- 
mium, cost   the  company  §1.08,  advance 
28  per  cent. 
63  Glue   Factories,  each   net  ^1  premium, 
cost  the  company  $1.33,  advance  53  per 
cent. 
1,125  Iron  and  R.  Mills,  each  net  $1   pre- 
mium, cost  the  company  $1.33,  advance 
53  per  cent. 
1,513  Millinery  and  Fancy  Stores,  each  net 
$1  premium, [cost  the  company  ?1.13,  ad- 
vance 33  per  cent. 
336  Oil  and  Lard  Works,  each  net  §1  pre- 
mium, cost  the  company  $1.33,  advance 
53  per  cent. 
8,521  Printing  and  Bookbinding,  each   net 
$1  premium,  cost  the  company  $1.13,  ad- 
vance 33  i>er  cent. 
277  Paper  Mills,  each  net  $1  premium,  cost 
the  company  $1.53,  advance  73  per  cent. 
349  Hope  and   Hemp   Works,  each  net  $1 
premium,  cost    the  company   $1.83,   ad- 
vance 103  per  cent. 
214  W.  Saw  Mills,  each  net  $1   premium, 
cost  the  company  $1.33,  advance  53  per 
cent. 
360  Soap   and    Candle  Works,  each  net  $1 
pri'tnium,  cost   the   company   §1.66,   ad- 
vance 86  per  cent. 


92  Starch   and   Glue  Works,  each    net  $1 
premium,  cost   the   company  $1.33,  ad- 
vance 53  per  cent. 
7,714  Saloons,  each  net  $1    premium,  cost 
the  company  $1.13,  advance  23  p^r  cent. 
96  Theatres,  each  net  §1  premium,  cost  the 

company  $1.13,  advance  33  per  cent. 
10,332  Hotels  and  Taverns,  each  net  $1  pre- 
mium, cost  the  company  $1.03,  advance 
23  per  cent. 
609  Woolen    Mills,  each   net  $1  premium, 
cost  the  company  $1.03,  advance  23  per 
cent. 
541  Chemical  Works,  each  net  $1  premium, 
cost  the  company  $1.03,  advance  23  per 
cent. 

Besides  other  hazards,  such  as  2,099 
Bakeries,  requiring  10  per  cent,  advance; 
2,378  Boarding  Houses,  10  per  cent,  ad- 
vance, and  other  risks,  needing  minor  cor- 
rection of  5  per  cent,  and  some  firmer  treat- 
ment. *  *  * 

The  destruction  of  property  by  fire  in  the 
United  States  is  calculated  to  be  $100,000,- 
000  per  annum.  The  entire  gold  product  o 
the  globe,  during  the  last  twenty-seven 
years,  annually  only  averaged  $100,000,- 
000.  In  1874  and  1875  it  was  under  that 
sum.  Since  1850,  $2,000,000,000  of  the 
wealth  of  this  nation  has  been  annihilated 
by  fire — a  sum  sufficient  to  pay  or  carry  the 
national  debt — besides  accumulating  this 
wealth  at  home  without  any  estimate  being 
made  for  its  compounding  power,  or  calcu- 
lating for  credit  equal  to  every  dollar  of 
capital  not  burnt  up.  Such  is  the  past. 
What  of  the  future?  for  the  more  wealth 
the  more  insurance. 


The  Adjustment  of  Fire  Losses. 


The  following  thoughtful  paper  upon  (his 
subject  was  read  before  the  Fire  Under- 
writers' Association  of  the  Northwest,  at  its 
recent  meeting  in  Chicago,  by  A.  W.  Sjiald- 
ing,  chairman  of  the  committee  on  that 
subject,  and  an  adjuster  of  (he  Franklin 
Fire  Ins.  Ci>.: 

We  feel,  and  probably  always  will,  a 
jKipuIar  prijudico  against  insurance  cor- 
porations. 
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This  is  true  of  almost  every  corporate  in- 
terest, private  or  municipal.  It  exists  against 
private  wealth,  at  issue  with  povertj',  or 
limited  possession.  It  is  implanted  in  the 
human  heart  and  cannot  be  wholly  eradi- 
cated. The  creation  of  an  intelligent  public 
opinion  upon  insurance  topics  will  do  much 
to  modify  it;  but  the  removal  altogether  of 
prejudice  against  corporations  at  issue  with 
the  citizen,  is  a  result  too  near  the  milleni- 
um  to  be  seriously  anticipated. 

In  this  respect,  the  public  present  an 
anomaly — experience  in  the  adjustment  of 
losses  is  long  remembered  even  by  com- 
munities— while  the  same  people,  forgetting 
former  disasters,  ignore  solvency,  and  seek 
insurance  at  the  minimum  rate  per  cent,  of 
premium. 

Is  is  not  possible,  gentlemen,  that  insur- 
ance practice  has  contributed   to  that  pre- 
vailing prejudice  by  which  the  adjuster  is 
surrounded?     Has  not  the  practice  of  writ- 
ing sjjecific  insurance  upon  property  having 
equal  fire  hazard,  and  located  at  the  same 
place,  aggravated  public  prejudice  against 
fire   insurance   companies?      For   this,   the 
underwriter,  not  the  adjuster,  is  responsible. 
Adjustments    upon   these   specific   policies, 
we  believe,  have  produced  more  general  dis- 
satisfaction than  all  other  causes  combined. 
"Without  the  design  is  primar}'  to  construct 
a  contract  for  improper  advantage,  we  are  at 
a  loss  to  account  for  a  practice,  which  is  an 
inheritance,  requiring  §2,500  on  dry  goods, 
§2,000  on  boots  and  shoes,  §2,500  on  ready- 
made  clothing,  and  §2,500  on  hats  and  caps, 
all  contained  in  the  grade  floor  of  a  given 
"  B  "  building,  when  the  assured  sought, 
and   undoubtedly  intended,  to  obtain — and, 
until  the  loss,  supposed  the  contract  cover- 
ed— §10,000     insurance    upon    his    general 
stock  of  merchandise  contained  therein. 

"We  recall  an  adjustment  upon  a  policy  of 
$2,400  having  six  specifications  upon  prop- 
erty of  the  same  hazard,  and  contained  in 
the  same  building.  The  assured  sustained 
a  clear  loss  of  §2,695,  §295  more  than  the 
face  of  his  policy;  while  the  adjustment, 
everything  being  fairly  considered,  was  only 
§1,596,  a  salvage  of  §804. 

You  have  all,  gentlemen,  witnessed  the 


amazement  and  disappointment  which  such 
results  produced  upon  even  the  intelligent 
and  cultivated  policy-holder,  who  then  for 
the  first  time,  perhaps,  was  enabled  to  dis- 
cern the  analogy  between  "  specific  insur- 
ance "  and  that  vulgar  rule,  "Heads,  / 
win  ;  tails,  you  lose." 

"We  are  among  those  who  earnestly  de- 
sire, for  the  good  of  the  profession,  the 
abandonment  of  specific  insurance  upon  pro- 
perty of  a  like  fire  hazard  and  ownership, 
and  contained  in  one  building,  except  it  be 
in  special  hazards  and  the  contents  of  dwel- 
ling-houses. "We  believe  such  a  course  will 
contribute  greatly  to  the  removal  of  public 
prejudice. 

Another  factor  busy  engendering  preju- 
dice is  the  dishonest  or  incompetent,  or 
desperate  adjuster.  He  fails  to  distinguish 
between  an  honest  claim  and  a  fraud  ;  and 
proceeds  upon  the  basis  that  his  reputation 
and  term  of  employment  both  depend  upon 
his  ability  to  exhibit  a  salvage,  right  or 
wrong.  An  adjuster  is  supposed  to  be  ex- 
perienced in  the  various  current  values,  con- 
struction of  buildings  ;  an  expert  in  deter- 
mining by  mathematical  rules  the  condi- 
tion on  the  day  of  the  fire  of  the  merchant 
or  manufacturer;  familiar  with  the  necessary 
steps  to  a  close  and  successful  and  honest 
adjustment  of  a  loss,  and  the  law  governing 
the  same.  Therefore,  when  an  adjuster  or 
special  or  State  agent,  connives  with  a 
builder  to  present  an  estimate  10  percent, 
less  than  actual  cost  to  rebuild  ;  or,  finding 
a  total  loss,  secures  25  per  cent,  salvage  by 
satisfying  the  simple-minded  policy-holder 
that  insurance  companies  never  insure  to 
exceed  three- fourths  of  the  value  of  a  build- 
ing ;  or,  going  to  a  dwelling-house  loss  the 
same  day  or  morning  after  the  fire,  and  ob- 
tains a  partial  statement  of  the  loss  upon 
which  he  settles,  and  refuses  to  recognize  a 
supplementary  claim,  except  in  court,  is 
sowing  the  wind  to  reap  the  whirlwind. 

The  determination  of  the  adjuster  to 
secure  every  proper  advantage  to  his  com- 
panj'jis  sound;  but,  having  the  scales  in  his 
hand,  his  conclusions  must  be  drawn  with 
judicial  fairness  and  certainty,  otherwise  he 
contributes    to    the   injury   of  everj'   com- 
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pany  doing  an  honorable  and  legitimate 
businefs. 

At  the  threshold  of  our  adjustment  we 
meet  in  thcclaimant  a  serious  apprehension. 
The  honest  policy-holder  very  rarely  expe- 
riences a  loss  by  tire  more  than  once  in  a 
lifetime,  and  his  misfortune  surrounds  him 
with  chaos.  He  holds  a  contract  of  indem- 
nity, the  responsibility  of  which  he  knows, 
but  of  the  scope  of  which  he  is  ignorant. 
Every  friend  admonishes  him  of  trouble  in 
the  adjustment,  and  insurance  tradition 
arouses  in  him  the  most  serious  anxiety. 
The  loss  is  a  startling  event — a  single  ex- 
perience. The  problem  unsolved  naturally 
begets  an  apprehension  which  it  is  policy 
for  the  adjuster  to  correctly  interpret  and 
remove.  As  first  impressions  of  men  and 
methods  ofttimes  control  human  action,  we 
regard  the  action  of  the  adjuster  in  this  first 
step  of  his  investigation  as  of  the  greatest 
importance.  Is  it  the  proper  time  for 
levity  ?  or  suspicious  inquiry  ?  or  mj'ste- 
rious  action  ?  or  expression  of  half-formed 
opinion  ?  or  slight  antagonisms  over  ques- 
tions which  should  be,  and  can  better  be, 
considered  at  a  more  advanced  stage  of  the 
adjustment?  Is  it  not  superlatively  the 
hour  to  read  character  ?  to  secure  confi- 
dence ?  to  remove  fear  ?  to  interpret  the 
situation  without  alarming  ?  "We  regard 
the  presence  of  apprehension  as  auspicious. 
It  is  a  condition,  properly  treated,  which 
opens  the  first  door  to  a  satisfactory  adjust- 
ment of  the  loss.         »         »         »         » 

How  unsatisfactory  is  the  present  practice 
of  solving  the  question  of  dejireciation  re- 
Bultiiig  from  the  use  or  locution  of  property. 
It  is  the  '"Unknown  quantity"  in  the  ad- 
juster's problem.  It  may  well  be  termed 
an  insurance  thermometer.  Whether  twen- 
ty-five per  cent,  is  sufficient  depends  upon 
the  necessity  of  the  situation.  When  it 
takes  thirty- five  per  cent,  to  produce  a  re- 
epectable  salvage,  generally  twenty-five  per 
cent,  is  considered  too  small. 

In  its  broadest  sense  the  world  recognizes 
that  all  the  productions  of  man  invite  and 
receive  from  the  beginning  the  destructive 
influence  of  decay.  It  is  only  a  question  of 
time — be  it  a  pyramid  or  an  artificial  flower 


— when  property  loses  its  monej-ed  value. 
So  plain  is  the  fact  that,  with  rare  excep- 
tions, the  claimant  admits  the  general  prop- 
osition. The  issue  is  made  by  the  assured 
being  willing  to  recognize  only  such  a  per 
cent,  as  will  consume  the  policy,  while  the 
adjuster  clings  to  his  convictions  involving 
a  salvage.  It  is  one  way — and  a  very  good 
way  until  a  better  can  be  found — to  com- 
promise views  upon  this  open  question. 

We  have  become  very  much  interested  in 
this  subject,  because  we  believe  there  can 
be  discovered  a  satisfactory  solution.  To 
illustrate  :  We  take  a  steam  flouring  mill, 
exclusive  of  the  building,  of  given  dimen- 
sions, run  of  stone,  general  and  customary 
arrangement  and  construction.  We  obtain 
accurate  description  and  detail  cost,  and 
ascertain  the  per  cent,  of  cost  which  each 
of  the  parts  bears  to  the  whole  structure. 
From  practical  men  we  obtain  opinion  as 
to  comparative  wear  and  tear  of  the  several 
parts  of  the  mill — the  burs,  belting,  eleva- 
tors, gearing,  machines,  bolting  chests,  etc. 
Having  this  knowledge  in  detail,  we  believe 
we  can  present  a  rule,  on  special  hazards 
especially,  which  will  be  satisfactory.  *  *  * 

If  our  investigations  lead  us  to  a  reason- 
able conclusion  that  the  assured  has  been 
guilty  of  arson,  or  is  engaged  in  presenting 
a  fraudulent  claim,  we  urge  an  unrelenting 
pursuit  until  it  ends  in  the  surrender  of  the 
policy.  If  the  fraud  exists  the  assured 
knows  it,  and  determined  and  united  efforts 
at  its  disclosure  will  sooner  or  later  bring 
home  the  policy,  or  a  proposition  at  nomi- 
nal compromise.  If  several  companies  are 
on  the  loss  in  small  sums,  as  is  usually  the 
case  where  the  assured  prepares  for  the  in- 
cendiarism, an  inclination  may  be  felt  by 
some  to  give  a  liberal  compromise  settle- 
ment, rather  than  litigate.  Gentlemen,  we 
owe  it  to  ourselves — if  our  ambition  or  sense 
of  duty  does  not  extend  beyond  self — to  dis- 
regard the  cost  or  trouble  which  a  united 
d(!fense  of  fraud  involves,  and  pursue  the 
dishonest  claimant  to  an  unconditional  sur- 
render. It  is  no  time  to  consider  the  public 
pulse.  You  can  get  neither  comfort  nor 
assistance  from  the  public  in  your  work. 
Usually   where  the  case  involves  a  large 
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sum  of  money,  the  assured  creates  a  senti- 
ment against  the  adjuster  purposely.  Settle 
one  question  intelligently.  Is  he  an  incen- 
diary ?  Is  he  attempting  to  perpetrate  a 
fraud  in  the  presentation  of  his  loss  ?  •■■    •'*   •■- 

Does  not  anticipation  in  the  payment  of 
losses  stimulate  unprincipled  insurers  to 
sell  out  to  the  insurance  companies?  Is  not 
the  attendant  evil  greater  than  the  saving  of 
interest  or  gaining  of  glory?  With  rare 
exceptions,  insurance  contracts  provide  for 
payment  sixty  days  after  receipt  of  satis- 
factory proofs  of  loss.  Competition,  which 
introduced  so  many  destructive  practices  in 
underwriting,  stimulated  arson  and  fraud 
by  adj'isting  and  paying  at  sight.  While 
we  have  ""now  in  vogue  a  better  practice  in 
underwriting,  an  era  uf  conservatism  and 
reason,  why  should  we  not  return  to  the 
original  intent  of  the  underwriter,  and,  as 
life  insurance  companies  always  do,  take 
the  full  time  allowed  by  the  policy  between 
the  adjustment  and  the  payment  of  the 
loss?  When  55  per  cent,  of  all  the  losses 
in  the  United  States  in  1875,  resulted  from 
arson  and  fraud,  it  seems  that  much  benefit 
might  be  gained  by  giving  this  subject  more 
thought  and  investigation  than  it  has  thus 
far  commanded. 

How  shall  we  measure  the  loss  or  damage 
of  the  assured,  uiider  his  indemnity  con- 
tract? 

AVhether  the  policy  saj's  "  to  make  good 
unto  the  assured,"  or,  "according  to  the 
actual  cash  value,"  in  our  judgment  makes 
very  little  difference  under  a  contract  which 
agrees  only  to  indemnify  him  "against  loss 
or  damage  by  fire."  The  insurance  policy 
has  always  been  regarded  as  a  contract  of 
indemnity  only. 

As  a  general  rule,  with  possibly  a  few  ex- 
ceptions, we  regard  our  contract  obligation 
discharged  when  we  have  adjusted  upon 
merchandise  in  the  hand  of  the  manufac- 
turer, by  allowing  the  cost  of  reproduction 
on  the  day  of  the  fire,  when  the  wholesale 
market  value  includes  a  manufacturer's 
profit.  If  the  wholesale  market  value  be 
less  than  the  cost  of  reproduction,  the  policy 
provides  for  that  contingency  to  replace  like 
for  like. 


If  our  claimant  be  a  wholesale  dealer,  the 
manufacturer's  market  value  on  the  day  of 
the  fire  is,  in  oui'  judgment,  the  true  meas- 
ure of  cash  value  to  him,  as  proclaimed  in 
an  indemnity  contract;  that  is,  the  price  at 
which,  on  the  day  of  the  fire,  he  could  have 
taken  our  money  and  made  himself 
''good."  If  a  retailer,  the  wholesale  price 
current  on  the  day  of  the  fire.  If  a  con- 
sumer, the  retail  market  value.  Of  course, 
the  question  of  depreciation,  and,  on  the 
other  hand,  freights  and  costs  in  bringing 
the  goods  to  destination,  are  to  be  con- 
sidered. 

For  the  sake  of  argument,  apply  a  rule 
that  we  shall  adjust  the  loss,  "making 
good  to  the  assured"  "according  to  the 
actual  cash  value."  The  cash  value  varies 
according  to  the  wants  of  the  buyer.  The 
manufacturer,  the  wholesale  and  retail  deal- 
ers, have  each  a  diflfurent,  but  known,  cash 
value  for  the  same  article.  Which  shall 
govern? 

Apply  the  principle  of  exclusion  of  pro- 
fits in  a  contract  of  indemnity,  and  it  tells 
you  at  once. 

As  a  rule,  each  quotes  a  selling  price, 
which  involves  a  profit,  and  these  quota- 
tions, aggregated,  go  to  make  up  a  market 
value.  You  can  no  more  give  a  manufac- 
turer a  price  beyond  the  cost  of  reproduc- 
tion, and  preserve  your  consistency  as  an 
indemnifier,  than  you  can  adjust  with  the 
retail  dealer  upon  the  selling  price  of  his 
wares. 

As  we  go  forth  upon  our  work  let  us  re- 
cognize that  it  is  out  of  the  world's  ex- 
changes that  the  business  of  insurance 
appeared.  With  a  small  beginning  it  has 
expanded  until  every  hazard  is  recognized 
as  insurable.  We  of  to-day  are  called 
upon  to  discharge  duties  when  the  wants  of 
commerce  demand  the  steam  car  instead  of 
the  canal,  and  when  the  telegraph  wire  has 
crept  over  the  rocks  and  sands  of  an  ocean's 
bed,  that  all  the  commercial  centi-es  of  the 
world  might,  with  lightning  rapidity,  ex- 
change thought  and  buy  and  sell. 

Let  us  recognize  that  our  profession  is 
broad  and  progressive  enough  to  take  in  the 
commercial  affairs  of   a    world.      And  in 
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the  initlst  of  disaster,  whether  obscure  or 
coniinaiKlinp  in  its  extent,  let  the  adjuster 
be  broad  and  strong  enough  to  realize  that 
his  functions  are  judicial  and  7}ot  partisan; 
that  honesty  should  be  rewarded  with  equity, 
and  that  the  path  of  fraud  should  be  ren- 
dered insecure  and  unprofitable. 


The  Correct  Method  of  Surveying 
Risks. 

From  a  paper  on  the  above  subject,  read 
before  the  last  meeting  of  the  Korthwestern 
Fire  Underwriters'  Association  by  A.  J. 
Harding,  Manager  at  Chicago  of  the  Spring- 
field Fire  and  Marine  Ins.  Co.,  we  take  the 
following  extracts  : 

Differing  a  little  from  some  insurance 
authors,  we  define  a  risk  to  be  the  sum  of 
the  chances  that  a  certain  property  will  tiol 
be  destroyed  by  the  event  insured  against. 
Thus,  if  we  write  a  fire  policy  for  §100,  for  a 
premium  of  twenty-five  cents,  we  assume 
that  the  chance  of  the  destruction  of  the 
property  by  fire  is  one  out  of  400.  "We  bet 
three  hund;*d  and  Tiinety-nine  quarters  of  a 
dollar  against  one  quarter,  that  the  fire  will 
not  happen  within  one  year  ;  we  collect  the 
"two  bits,"  and  assume  a  risk  of  §99.75. 
But  the  hazard,  which  is  somewhere  defined 
to  be  ''the  risk  assumed,"  is  the  sum,  or 
aggregate  of  the  dangers  out  of  which  the 
ev(;nt  —  fire  or  other  destruction  insured 
against — may  arise.  These  dangers  are  nuil- 
titudinous,  but  may  be  classified  under  six 
general  heads,  viz:  Hazard  of  Construction, 
Hazard  of  Occupation,  Hazard  of  Exposure, 
Hazard  of  Community,  Moral  Hazard 
direct,  Moral  Hazard — indirect. 

How  to  make  a  survey  is  simply  how  to 
proceed  to  ascertain  these  several  hazards, 
in  their  component  parts,  and  to  determine 
their  aggregate  bearing,  in  fixing  the  cash 
value  of  the  risk. 

Hazard  of  construction,  of  course,  refers 
to  the  architectural  and  mechanical  aspect 
of  the  building  in  question — its  materials — 
its  walls — its  floors — its  roof — its  openings, 
exterior,  interior,  horizontal  and  vertical  ; 
its  length,  breadth,  height,  and  the  accessi- 
bilitj'  of  all  its  parts  from  itavement  to  cop- 
ing. 


Hazard  of  occupation  plainly  means  the 
character  of  the  business  or  varieties  of  bus- 
iness carried  on  within — the  stocks  of  goods, 
the  character  and  purposes  of  machinery, 
and  the  harmony  or  incongruity  o;  the  in- 
terior employments. 

Hazard  of  exposure  looks  to  the  construc- 
tion, occupation  and  distances  of  surround- 
ing buildings,  if  any. 

Hazard  of  community  covers  dangers 
arising  from  the  want  of  municipal  org'iniza- 
tion,  or,  if  that  exist,  its  failure  to  provide  a 
water  supply,  a  fire  department,  or  police 
force — a  building  law  or  fire  limits — in  gen- 
eral, the  want  of  citizenship  combination  for 
the  good  of  the  community  at  large. 

Under  these  four  heads  are  always  to  be 
found  the  points  of  danger  which  fix  the 
premium  for  the  risk  applied  for,  if  it  is 
within  an  insurable  class;  and  they  leave 
moral  hazards  to  determine  whether  the  ap- 
plication shall  be  accepted  or  declined. 

Now,  in  making  a  survey,  the  first  step  is 
the  general  inquiry  :  Is  the  property  insur- 
able under  the  classification,  and  in  an  in- 
surable neighborhood?  If  so,  is  the  moral 
hazard — direct, — that  involved  in  the  appli- 
cant himself — favorable?  is  the  next  ques- 
tion in  oi'der. 

If  he  is  favorably  known  in  the  com- 
munity as  to  rt^sidfnce,  business  hubits  and 
standiiiff,  accept  him.  He  may,  too,  bo 
somewhat  fast  socially,  keep  away  from 
church  on  Sunday,  and  onl^'  go  to  camp 
meeting  for  a  frolic  ;  bet  on  a  horse's  speed 
at  an  agricultural  fair,  or  vote  the  combined 
Democratic  ticket,  and  still  be  peifi'Ctly 
safe  to  insure  on  his  dwelling  or  .stock  of 
goods.  His  business  reputation,  as  a  rule, 
will  settle  that.  But,  if  he  be  a  non-resi- 
dent, and  in  your  vicinity  onlj'  for  purposes 
of  speculating,  especially  in  peiishable  pro- 
))erty,  or  for  shoving  off  pretended  bankrupt 
stocks  ;  or,  if  he  is  a  citizen,  and  is  eternal- 
ly' shinning  to  meet  a  note,  on  which  he  is 
"just  a  little  "  short ;  if  he  is  of  great  con- 
vivial habits  and  without  good  business 
credit;  if  ho  is  fonder  of  "  pitch-trump  " 
than  book-keeping,  and  finds  congenial  as- 
sociates oflener  at  the  whisky  bar  than  on 
'change  ;  if  he  is  the  owner  or  agent  of  un- 
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productive  property  ;  if  he  is  a  nomadic 
renter,  making  an  annual  move  or  oftener, 
and  a  seeker  after  cheap  buildings  in  which 
to  sell  goods  ;  if  he  keeps  his  accounts  by 
rule  of  thumb,  or  depends  on  his  memory 
for  an  inventory  of  stock  ;  if  he  carries  on 
an  unlawful  business  or  his  premises  are 
occupied  by  persons  so  doing  ;  if  he  lets 
apartments  to  roysterers  who  are  careless  of 
the  consequences  of  their  habits  ;  if  he  talks 
much  of  the  dangers  of  incendiarism  to 
himself;  if  he  wants  over-insurance  or  is 
even  strenuous  about  a  full  line  ;  or,  if  he 
has  been  the  victim  of  more  than  one  fire 
not  clearly  and  distinctly  accounted  for, 
you  may  assume  a  moral  hazard — -direct,  of 
sufficiently  large  proportions  to  warrant 
you,  ninety-nine  times  in  a  hundred,  in 
declining  the  risk. 

The  moral  hazard,  indirect,  comes  from 
ownership  and  occupation  of  exposure- 
buildings,  by  persons  to  whom  would  attach 
any  of  the  characteristics  of  direct  moral 
hazard,  and  from,  what  is  not  infrequently 
the  case,  circumstances  of  envy,  hatred, 
malice  or  self-interest  against  thoroughly 
good  men. 

But  these  indirect  dangers  are  for  subse- 
quent consideration.  If,  upon  general  in- 
quiry, you  have  no  reason  to  suspect  moral 
hazard — direct,  sufficient  to  decline  the  risk, 
the  third  step  is  to  investigate  the  physical 
aspects  of  the  case,  the  first  inquiry  being  as 
to  construction.         *         *         *         * 

From  the  general  inspection,  with  its  re- 
view of  suspected  points,  the  surveyor  will 
pass  to  those  features  which  constitute  the 
extra  hazards  of  an  ordinary  risk  ;  and  for 
the  character  of  luhich  no  marl's  word  must  be 
taken,  if  the  point  is  at  all  accessible  to  the 
surveyor.     These  are,  chiefly  : 

The  passage  of  chimneys  or  pipes  convey- 
ing smoke,  hot  air  or  water  or  steam, 
through  the  space  below  the  roof  and  above 
the  upper  ceilings  ;  or  hot  pipes  through 
wooden  roofs,  partitions,  windows,  doors  or 
transoms  to  the  open  air.  The  distances  of 
"Wood-work  of  any  kind  from  heating  ap- 
paratus or  heat  conductors  of  any  kind. 
The  depositories  of  ashes,  matches,  daily 
fuel  and  light   supplies  ;   wooden   or   saw- 


dust-filled spittoons  ;  spaces  filled  with  dirt; 
cupboards,  or  small  shelving  beneath  coun- 
ter used  as  catch-alls  for  bits  of  string, 
pieces  of  tallow,  wax  or  resin,  gunpowder, 
private  whiskey  flasks,  pipes  and  tobacco, 
and  the  thousand  odds  and  ends  of  the  per- 
sonal possessions  of  employees,  usually 
chucked  away  anywhere  to  be  out  of  sight. 
Loose  percussion  caps  in  a  handful  of  loose 
rifle-powder,  where  a  hammer  may  be  care- 
lessly thrown,  are  together  hardly  more  in- 
cendiary than  lucifer  matches  scattered  on  a 
closet  shelf  with  particles  of  dry  smoking 
tobacco  and  pieces  of  cotton  twine.  Holes 
may  have  dangerous  contents — rat-holea 
particularly  so.  A  rat  uses  but  little  dis- 
crimination in  the  selection  of  his  stock. 
From  a  bale  of  cotton  to  a  fragment  of  tis- 
sue-paper— from  a  whale  to  a  bit  of  cheese 
— anything  which  can  be  torn  up  for  a  bed 
or  bo  digested  as  food,  is  richness  for  Sir 
Rodentia.  If  he  drags  his  cotton  over  fine 
iron  filings,  powdered  resin  or  a  spot  of 
grease,  or  if  he  softens  his  tissue-paper  by 
gnawing  it  into  infinitesimals,  he  is  only 
preparing  the  way  for  an  explosion  of  fire, 
to  which  the  rapidity  of  the  combustion  of 
carbur retted  hydrogen  in  the  mine  is  as  no- 
thing. We  lay  stress  upon  these  matters 
because  while  they  are  incidents  of  construc- 
tion and  occupation,  they  are  salient  points 
and  are  most  neglected.  A  very  large  per- 
centage of  the  fires  which  are  of  unknown 
origin,  are  attributable  to  these  little  but  se- 
rious defects  ;  and  the  agent  who  has  the 
best  record  of  these  features  in  his  surveys, 
will  have  the  best  material  from  which  to 
explain  unknown  origins  ;  while  he  will  be 
also  possessed  of  the  satisfaction  that  his 
facility  in  discovering  hidden  defects  is  a 
guaranty  that  visible  ones  do  not  escape  his 
attention. 

It  is  scarcely  necessary  to  go  further — if 
we  have  not  already  tried  your  patience — 
with  details  of  a  construction  survey.  The 
premium  depends  chiefly  on  this,  and  under 
the  present  status  of  our  science,  the  agent 
hasn't  much  more  to  do  than  to  hunt  defi- 
ciencies, that  he  may  rate  up.  We  have 
decided  on  what  constitutes  a  standard 
building  in  a  standard  city,  and  adjudge  a 
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fair  rate  for  that  to  be  one-fourth  of  one  per 
cent.  For  a  surveyor  to  rate  down  on  that, 
•we  suspect  he  will  have  to  go  to  that  happy 
land  of  Canaan,  where  fires  never  burn. 
Here,  he  can  onlj-  ascertain  the  shortcom- 
ings which  will  add  to  that  solitary  quarter, 
until  he  gete  premium  enough  to  allow  for 
commission,  postage  and  exchange. 

But  the  construction  survey  does  not  stop 
■with  the  building  where  the  policy  will  lie. 
The  surveyor  must  go  to  the  four  points  of 
the  compass  and  be  as  diligent  and  exact. 
On  the  opposite  side  of  an  eighty  foot  street, 
perhaps,  a  close  detail  may  not  be  required, 
although  the  general  features  there  must  be 
noted.  In  adjoining  buildings,  to  a  distance 
on  either  side  or  in  the  rear  of  at  least  one 
hundred  feet,  and  often  through  the  whole 
block,  a  thorough  survey  means  an  exact 
understanding  of  every  point  of  danger — its 
location,  character  and  weight. 

When  this  has  been  done,  if  the  surveyor 
has  not  already  made — as  he  may  in  many 
cases  make — his  notes  of  the  business  car- 
ried on  in  the  buildings  while  inspecting  the 
nteriors,  he  is  ready  for  the  fourth  investi- 
gation, which  is  the  hazard  of  occupation. 
"We  need  not  here  recapitulate  the  relative 
dangers  of  the  various  sorts  of  business 
which  keep  men  employed.  The  classifica- 
tions of  non-hazardous,  hazardous,  special 
and  extra-hazardous,  and  uninsurable  em- 
ployments, are  so  nearly  uniform  and  so 
prominently  set  forth,  that  the  agent  who 
runs  may  read.  But  there  are,  also,  speci- 
allj'-hazardous  features  of  a  non-hazardous 
trade — points  which  are  non-essential  to  its 
conduct,  but  which  are  often  present.  In 
an  omnibus  block  or  building,  there  may 
bo  such  a  division  of  responsibility  over 
heating  apparatus  or  power-motors  ;  the 
cleanliness  of  apartments,  passages,  areas, 
flues,  ash-pits,  etc.;  of  security  at  night  or 
watchfulness  by  day,  that  positive  neglect 
may  ensue.  One  careless  occupant,  out  of  a 
dozen,  of  whom  eleven  are  thoughtful  of  all 
dangers,  may  make  a  good  risk  altogether 
undesirable.  A  match  factory  on  a  third 
floor  may  be  so  prudently  guarded,  that  a 
policy  on  stock  will  not  be  refused  for  an 
adequate  rate  ;    but  if  we  find  below  it  a 


dentist  who  jams  his  tools,  spirit  lamps, 
melting-pots  and  other  appliances  in  a 
heterogeneous  pile  in  a  corner  closet,  or 
works  with  his  charcoal  furnace  in  a  chair 
under  a  window  curtain,  the  maker  of  loco- 
focos  may  have  to  go  uninsured.  Immu- 
nity with  many  workmen  begets  disregard 
of  safety.  Because  a  cotton -mill  hasn't 
burned  in  fifty  years  from  spontaneous  com- 
bustion, its  foreman  will  permit  greasy 
combings  to  accumulate  beneath  a  stair- 
way, until  in  the  fifty-first  year  the  diffused 
carbon  of  the  oil  will  rush  into  the  arms  of 
its  affinity,  atmospheric  oxygen,  with  a  red- 
hot  love,  and  the  mill  come  to  the  ashes  of 
grief.  Clay  only  a  sixteenth  of  an  inch 
thick  laid  along  a  fat  pine  joist  will  keep 
the  stick  from  taking  fire,  at  least  until  the 
mud  gets  red  hot ;  but  the  settled  fibrous 
powder  of  floor  or  bench  sweepings,  com- 
posed as  it  is  of  particles  of  iron,  wood, 
straw,  wool,  cotton,  paper,  feathers,  hair, 
etc.,  invites  contagion,  and  will  spread  fire 
where,  without  the  dust,  it  could  have  made 
little  or  no  headway.  These  are  accessories 
of  occupation,  and  will  be  carefully  looked 
after  by  the  agent,  who  follows  the  advice 
of  Antonio  to  Bassanio,  and  will 

"  Slubber  not  business  for  my  sake." 

The  fifth  step  is  to  look  after  the  hazard 
of  community.  This  is  general,  and  is  to 
be  applied  equally  to  all  risks,  in  proportion 
to  their  approach  or  departure  from  the 
minimum  of  their  class.  It  is  of  more  im- 
portance than  insured  persons  or  applicants 
are  willing  to  admit.  We  cannot  think  that 
any  sane  man — one  sane  enough  to  do  busi- 
ness or  own  a  dwelling — will  really  believe 
that  a  rate  ought  not  to  be  increased  in  pro- 
portion as  deficiences  of  public  protection 
exist.  Yet  about  the  hardest  duty  a  local 
in  such  a  town  has  to  do,  is  to  convince 
applicant — or  at  least  secure  his  admission 
-that  his  hazard  is  vastlj'  greater  than  one 
similarly  located  in  a  standard  city.  Such 
impracticables  have  but  one  idea — a  risk  is 
a  risk,  alike  in  all  places,  and  so,  perforce, 
must  have  a  uniform  rate.  How  much  a 
rate  should  bo  increased  is  somewhat  a 
mathematical  problem,  dependent  for  ita 
solution  on  the  experience  observed  in  such 
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partially  or  wholly  unprotected  places. 
Such  a  record  the  fraternity  is  getting  to- 
gether, and  it  will  soon,  doubtless,  be  suffi- 
ciently large  to  be  tabulated  by  the  pro- 
fessional actuary,  and  made  of  uniform 
application.  Until  then,  it  is  the  province 
of  the  agent  to  "  see  with  his  own  eyes,  to 
be  wise  with  his  own  wisdom  " — to  seek 
that  fair  mean  between  over  cautiousness, 
which  will  deprive  him  of  all  business,  and 
that  great  liberality  of  view  which  will  ruin 
his  company.         *         *         * 

The  sixth  step  is  to  discover  what  morai 
hazard  —  indirect  —  may  exist.  This  con- 
cerns chiefly  the  character  and  habits  of  the 
occupants  of  the  exposure-buildings — an  in- 
quiry into  the  general  cussedness  of  the 
neighborhood,  and  the  regard  in  which  the 
applicant  himself  is  held  among  his  cus- 
tomers, employees,  tenants  and  fellow  citi- 
zens of  low  degree.  For  a  photographer's 
stock,  in  a  frame,  between  two  "  C  "  build- 
ings, an  agent  once  demanded  ten  per  cent., 
about  six  times  the  rate  for  which  the  artist 
already  had  some  other  insurance.  The  ap- 
plicant was  reasonably  disgusted,  and  com- 
plained bitterly  of  the  "over  charge,"  and 
especialij'  so  when  the  same  agent  wrote  on 
a  drug  store,  in  a  row  of  four  frames  for 
four  per  cent.  But  the  agent  fixed  the  rate 
for  declination.  He  had  discovered  that  the 
owner  of  the  building  in  question  occupied 
a  room  therein,  and  burned  coal  oil  in  his 
chamber  lamps  ;  but  also,  that  the  said 
owner  had  gone  to  bed  every  night  for  many 
weeks  in  a  condition  which  did  not  arise 
from  drinking  tea.  Here  the  combination 
of  whisky  drunk  in  unlimited  supply,  and 
kerosene  illumination, [made  a  physico-moral 
hazard  indirectly  aflfecting  the  photographer 
to  a  serious  extent.  On  this  point  one  illus- 
tration is  sufficient. 

For  the  other  part  of  the  indirect  moral 
hazard — that  arising  from  the  applicant's  po- 
sition as  an  object  of  "  envy,  hatred,  malice 
and  all  uncharitableness  " — no  rule  of  dis- 
covery can  be  laid  down  ;  and  yet  the  haz- 
ard does  exist,  and  out  of  it  comes  a  very 
large  share  of  incendiarism.  A  man  of 
austere  piety  excites  the  vindictiveness  of 
the  ruffian.      The    wealthy  manufacturer, 


who  looks  upon  his  employees  only  as  parts 
of  the  machinery  which  converts  raw  mate- 
rial into  marketable  goods  ;  the  merchant, 
who  knows  his  clerks  only  as  mercenary 
hirelings  ;  the  house  owner,  who  barely  tol- 
erates his  tenants  as  long  as  they  pay  the 
rent  in  advance  ;  the  mine  owner,  whose 
delvers  below  the  ground  are,  in  his  eyes, 
but  so  many  cattle  ;  the  man  of  pride — the 
miser — the  task  master — the  stern  parson — 
the  severe  judge — may  all  be  very  worthy 
men,  who  would  scorn  a  mean  or  dishonest 
business  action,  but  yet  be  the  victims  of  the 
malevolent  or  envious.  The  desperate  poor, 
maddened  through  inability  to  procure  hon- 
est work,  or  by  the  fancied  oppression  of 
capital  against  labor,  too  often  apply  the 
torch  to  ruin  the  most  prominent  and  best 
of  successful  men.  But  if  hatred  exists,  or 
a  conspiracy  be  at  work  against  such  men, 
it  is  seldom  discoverable  until  the  disaster 
comes,  when  the  knowledge  is  too  late. 
"When  there  is  probability  of  hazard  of  this 
kind,  the  judgment  of  the  underwriter  must 
be  the  only  guide.  He  may  not  be  able, 
from  vagueness  of  information,  to  decline 
the  offered  risk,  nor  from  the  choice  of  the 
applicant  to  shove  it  off  (on  a  non-boarder, 
for  instance),  but  his  duty  seems  to  be  to 
inform  the  applicant  of  his  suspicions,  and 
demand  increased  watchfulness  on  his  part ;» 
or,  if  that  be  an  errand  of  too  great  deli- 
cacy, he  may  notify  the  police  or  detective 
force,  and  trust  to  luck  for  whatever  addi- 
tional vigilance  they  may  display. 

Of  the  general  hazards  it  is  sometimes  the 
province  of  the  special  agent  to  look  into 
construction,  occupation  and  exposure  ;  and 
sometimes  secretaries  come  to  different  con- 
clusions from  the  local  as  to  the  weight  of 
these  physical  aspects  of  the  case.  But  the 
moral  hazard,  in  all  of  its  aspects,  is  within 
the  peculiar  province  of  the  local  agent  or 
surveyor — he  alone  is  responsible  to  his  com- 
pany for  the  morals  of  its  customers  in  his 
parish,  and  with  that  responsibility  constant 
alertness  is  indispensable. 

—The  S.  F.  agency  of  the  Lamar  Ins.  Co. 
of  N.  Y.  has  withdrawn  from  the  Board  and 
from  the  Hartford  office,  and  located  up. 
stairs,  with  Stow  and  Wright  agents. 
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The  Form  of  the  Fire  Insurance 
Policy. 

Mr.  Charles  E.  131iven,  chuirman  of  the 
committee  lo  whom  was  referred  the  sub- 
ject of  the  form  of  the  fire  insurance  policy, 
read  a  very  able  and  carefully  prepared 
document  at  the  late  meeting  of  the  Fire 
Underwriters'  Association  of  the  North- 
west, from  which  we  clip  the  following,  and 
feel  satisfied  our  coast  readers  will  peruse  it 
with  interest : 

In  England,  by  the  use  of  what  is  known 
as  the  "consolidated  oflSce  form,"  and  in 
this  country,  by  the  use  of  the  "National 
Board"  form,  a  long  step  toward  a  uni- 
versally concurrent  printed  form  of  policy, 
has  been  taken;  this  shows  the  necessity  for 
such  action,  but  there  yet  remains  much  to 
be  done  before  the  form  can  be  perfected. 

Hence,  we  venture  to  criticise  the  form  in 
current  use,  and  hope  for  its  revision;  so 
that  it  shall  be  made  not  only  to  meet  the 
plain  understanding  of  the  assured,  but  also 
gain  the  confidence  of  the  Courts,  which 
now  appear  to  be  prejudiced  against  it ;  for, 
as  a  distinguished  jurist  lately  said:  "  The 
present  form  is  so  ambiguous  that  it  requires 
a  lawyer  to  understand  it,  and  it  would 
trouble  some  of  them  to  do  so." 

The  words  of  Lord  Mansfield,  uttered 
jcars  ago,  may  even  now,  with  truth,  be 
applied  to  it :  "A  policy  of  insurance  is  an 
old  informal  instrument,  and  by  the  intro- 
duction of  diflTerent  clauses,  it  is  inaccurate 
and  sometimes  contradictory." 

The  '•'National  Board"  form  could  be 
inade  the  basis  of  an  almost  perfect  policy. 
To  make  it  such,  however,  a  change  from 
the  contract  lo  the  limiting  phraseology,  an 
elimination  of  obsolete  or  redundant  condi- 
tions ;  a  transposition  of  others,  and  a  re- 
vision of  punctuation^  appear  to  be  of  prime 
necessity. 

To  be  more  specific,  there  should  be  a 
transposition  of  the  lose  And  damage,  and 
the  amount  of  liability  phrases,  so  as  to 
make  more  prominent  the  fact  Umt  the  per- 
son, and  not  the  properly,  is  to  bo  indemni- 
fied. The  acknowledgement  of  receipt  of 
premium  might  be  omitted — the  delivery  of 


policy  is  equivalent  to  acknowledgement  of 
payment  of  premium,  or  the  giving  of  a 
credit  for  the  same.  *'  Premium  is  so  called 
because  of  right  it  ought  to  be  paid  before- 
hand ;"  and  its  non-payment  before  a  loss 
will  not  void  the  policy,  as  the  insurer  may 
insist  upon  being  satisfied  at  the  time  of  the 
risk.  The  liability  of  the  company  is  stated 
not  to  exceed  the  interest  of  the  assured  ; 
this  would  appear  sufficient,  without  the 
several  repetitions  which  occur  in  various 
forms  further  on.  If  there  be  no  interest, 
there  can  be  no  indemnity. 

In  the  first  paragraph  the  assured  may 
make  any  misrepresentation,  by  "consent 
of  the  company  endorsed  hereon."  The 
clause — "if  the  risk  be  increased  by  the 
erection  of  neighboring  buildings  " — appears 
unnecessary,  especially  unless  confined  to 
such  as  are  within  the  control  of  the  as- 
sured. This  point  would  be  fully  covered 
by  "  if  the  risk  be  increased  by  any  means 
within  the  control  of  the  assured,"  as  would 
"  manufacturing  establishments  running  ex- 
tra time,"  etc.  "  Transfer  of  property," 
"judicial  decree  or  bankruptcy  proceed- 
ings," would  be  fully  embraced  in  the 
"change  of  title,"  or  "interest  of  the  as- 
sured," clause. 

The  words  "property  hereby  insured," 
or  "herein  insured,"  cause  much  trouble. 
How  often,  in  case  of  loi^s,  are  we  told  by 
the  assured  that  the  property  is  insured  ; 
and  he  points  the  amount  insured  on  his 
property  and  these  words  in  the  policy  to 
sustain  his  position,  and  then  tells  us  to  re- 
place the  property.  The  properly  "herein 
described,"  or  "specified,"  would  bo  more 
to  the  point,  as  the  indemnity  runs  to  the 
assured  and  not  with  ihe  property. 

This  was  early  settled.  Lord  Chancellor 
King  said  :  "These  policies  are  not  insur- 
ances of  the  specific  things  mentioned  to  be 
insured,  nor  do  such  insurances  attach  to 
the  rcaliti',  or  in  any  manner  go  with  the 
same.  They  are  only  special  agreements 
with  the  persons  insured  against  such  loss 
or  damage  as  they  may  sustain." — Marshall, 
page  699. 

Lord  Chancellor  Hardwicke  said  :  "  To 
whom,  or  fur  what  loss,  are  they  (The  Hand- 
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in-Hand  Fire  Office)  to  make  satisfaction 
for  the  loss  he  may  have  sustained  ?  "Why 
to  the  person  insured  ;  for  it  cannot  pro- 
perly be  called  insuring  the  thing,  for 
there  is  no  possibility  of  doing  it,  and, 
therefore,  must  mean  insuring  the  person 
from  damage." — Marshall,  page  704. 

The  words  "this  insurance,"  in  para- 
graphs two,  five,  eight  and  ten,  also  seem 
inappropriate, and  that  "  this  policy"  should 
be  used  instead.  It  would  appear  to  be  a 
more  harmonious  arrangement,  if  all  after 
the  first  sentence,  in  the  second  paragraph, 
were  made  a  part  of  the  first ;  also,  that  all 
of  the  accepted  risks,  after  paragraph  eleven, 
should  be  added  to  paragraph  two. 

Paragraph  nine  would  be  much  stronger 
if  amended  so  as  to  include  a  requirement 
for  an  appraisal  of  damage  to  a  building  ; 
also,  that  "  plans  and  specifications  shall  be 
furnished,  if  required,  as  a  part  of  the  proof 
of  loss."  This  already  is  in  the  policies  of 
some  companies,  and  is  a  very  important 
addition.  The  limitation  of  three  square 
feet  of  plate  glass,  as  appears  in  the  policies 
of  many  companies,  should  be  changed  to 
nine  square  feet,  as  evidently  intended. 

The  third  and  fourth  sentences  of  para- 
graph nine  ought  to  be  consolidated,  omit- 
ting the  requirement  for  submission  to 
arbitration,  which  would  be  fully  covered 
by  an  appraisal.  Paragraphs  four,  five, 
eight  and  ten  appear  superflous,  being  sub- 
stantially repetitions.  A  revision  of  punc- 
tuation throughout  the  entire  policy — and 
especially  in  the  first  and  second  paragraphs 
— would  be  a  decided  improvement,  and, 
manifestly,  is  required. 

Making  the  conditions  of  the  policy  a 
part  of  the  consideration  would  add 
strength. 

To  these  suggestions  we  have  to  add  what 
we  deem  to  be  of  the  most  importance,  to- 
wit  :  the  substitution  of  the  limiting  for  the 
contract  phraseology,  the  growth  of  which 
we  have  traced,  and  which,  under  the  pre- 
vailing mode  of  issuing  policies,  now  seem 
to  be  of  doubtful  application.  We  have 
quite  outgrown  the  old  order  of  things  ; 
hence  it  is  time  to  put  on  the  new,  and  so 
avoid  old  forms  and  decisions  now  used  as 


precedents  in  the  courts,  and  which  were 
based  upon  an  entirely  diiferent  state  of 
facts  from  what  obtain  now. 

We  submit  as  an  appendix  a  printed  form 
of  policy,  framed  in  accordance  with  the 
views  herein  expressed,  and  request  for  it 
your  candid  criticism. 

In  the  form  submitted,  we  have  made  the 
conditions,  etc.,  a  part  of  the  consideration; 
we  have  transposed  the  loss  and  damage, 
and  the  amount  covered  clauses,  so  as  to  be 
in  harmony  with  indemnifying  the  assured, 
not  the  property.  The  risk  is  confined  to 
the  "specified  and  located  property  only." 
The  criterion  of  value  is  made  to  be  what 
the  property  would  have  sold  for  in  cash, 
immediately  preceding  the  fire — first  author- 
izing a  "deduction  for  depreciation  from  lo- 
cation, use  or  otherwise."  By  a  transposi- 
tion of  words,  the  payment  sixty  days  after 
satisfactory  proofs  are  furnished,  is  made 
more  plain. 

The  authority  of  agents  to  bind  the  com- 
pany ia*  limited  to  the  conditions,  etc.,  and 
the  actual  issue  of  the  policy.  The  applica- 
tion, etc.,  of  the  assured  is  made  the  basis 
of  insurance  ;  and  the  title,  not  the  interest, 
is  required  to  be  disclosed,  as  there  may  be 
an  interest  sufficient  to  impinge  a  policy  up- 
on, and  yet  no  title.  If  we  have  the  title, 
interest  can  easily  be  ascertained. 

In  paragraph  one  are  grouped  together  all 
those  items  excepted  from  insurance. 

In  paragraph  two  the  word  mob  is  also 
introduced  in  the  riot  clause,  as  is  also  an 
exemption  from  liability  in  case  of  destruc- 
tion of  building  by  order  of  civil  authorities. 

In  paragraph  two  are  grouped  those 
items  for  which  the  company  will  be  liable, 
if  consent  in  writing  on  the  policy  be  ob- 
tained. 

In  paragraph  three  are  grouped  those 
items  not  covered,  unless  specifically  men- 
tioned. Nine  square  feet  of  plate  glass  is 
provided  for,  instead  of  three,  as  in  policies 
of  many  companies. 

Paragraphs  four,  five,  six,  seven,  eight, 
nine  and  ten  are  similar  to  those  in  the  Na- 
tional Board  form,  except  that  they  are 
arranged  in  consecutive  order,  and  have, 
perhaps,  slight   verbal   changes,  which   are 
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shown  by  italics,  except  that,  in  paragraph 
four,  is  a  limitation  of  liability,  covering 
construed  loss  by  reason  of  fire  ordinances 
preventing  the  repair  of  damaged  buildings. 

In  paragraphs  eleven,  twelve  and  thirteen, 
or  proof  of  loss  clauses,  some  verbal  changes 
are  suggested.  Certificate  of  chief  engineer 
of  fire  department,  instead  of  notary  public, 
is  required.  The  value  of  a  notary's  certifi- 
cate is  estimated  so  lightly  by  some  compa- 
nies as  not  to  require  it.  In  its  origin 
Buch  a  certificate  means  all  it  implies — it 
does  to-day  in  some  countries,  and  its  re- 
quirements can  be  enforced — but  the  certifi- 
cate of  the  chief  of  the  fire  department, 
based,  as  it  will  be,  upon  oflScial  records,  is 
certainly  in  every  way  to  be  desired.  A  re- 
quirement for  appraisal  of  damage  to  build- 
ing is  provided — a  very  needful  addition,  as 
most  adjusters  can  verify,  and  is  not  found 
in  the  National  Board  form,  though  it  ap- 
pears in  the  policies  of  some  of  the  com- 
panies. 

Provision  is  also  made  for  an  examina- 
tion of  the  assured,  either  before  or  after 
proofs  are  made ;  under  the  current  form, 
examinations,  appraisals,  etc.,  cannot  be 
enforced  until  after  proofs  of  loss  are  sub- 
mitted. This  analysis  might  be  extended 
did  not  the  length  of  this  paper  forbid. 

The  critical  examination  of  th6  form  sub- 
mitted will  develop  all  the  essential  features 
of  the  National  Board  form.  By  the  re- 
arrangement and  consolidation  of  all  those 
points  which  specially  relate  to  each  other, 
many  repetitions  have  been  eliminated,  and 
the  subject  matter  reduced  to  such  an  extent 
as  to  permit  the  use  of  type  twice  the  size  of 
that  in  the  current  form  of  policy — an  im- 
provement much  to  bo  desii-ed — and  will 
remove  a  cause  of  much  complaint,  by  both 
customers  and  courts,  against  the  very  small 
type  generally  used. 

A  further  reduction  might  be  made  by 
the  omission  of  the  coal  oil  and  removal 
clauses. 

Coal  oil  is  probably  the  most  insidious 
danger  companies  have  to  fear.  Its  use 
should  not  be  permitted,  unless  by  special 
endorsemont  on    the  policy,  that  the  risk 


may  be  known  and  extra  charge  made,  if 
thought  best. 

As  to  the  "  removal  clause,"  its  require- 
ment seems  unju&t  ;  for  in  one  clause  we  re- 
quire the  assured  to  "  use  his  best  endeavors 
to  save  and  protect  the  property  at  and  after 
the  fire,"  and  in  the  "  removal  clause  " 
say,  in  effect,  that  if  he  does  so,  the  com- 
pany will  be  liable  for  only  a  pro  rata  pro- 
portion of  the  loss.  The  weight  of  authority 
appears  to  be  against  the  enforcement  of  the 
clause,  hence  its  inequity  ought  to  exclude 
it  from  the  policy. 

A  word  or  two  in  regard  to  the  use  of 
limiting  phraseology.  The  original  intro- 
duction into  the  policy  of  a  limitation  of 
liability  appears  to  have  been  made  in  1749. 
This  was  contested  in  the  Courts,  with  vary- 
ing decisions,  but  was  finally  held  to  be 
valid,  and  could  be  enforced.  Since  then 
limitation  of  liability  has  been  a  settled 
principle  in  insurance.  "  An  insurer," 
says  Flanders,  page  216,  "  may  prescribe 
any  limitation  to  his  undertaking  that  he 
pleases." 

While  policies  may  be  held  to  be  con- 
tracts, and  governed,  in  a  measure,  by  this 
branch  of  the  law,  they  have  of  late  years 
become  what  is  termed  a  unilateral  or  one- 
sided contract,  or  a  contract,  so  to  speak, 
made  by  one  part^'  only.  Hence,  the  limit- 
ing phraseology  is  the  proper  form  to  use, 
because  the  party  making  or  issuing  the 
policy  is  the  only  one  who  can  fix  the  limit 
of  liability,  and  having  once  fixed  it,  there 
should  be  no  enlargement. 

Admitting  all  that  may  be  said  in  favor 
of  a  form  requiring  the  assured  to  sign  the 
policj'  and  so  make  it  an  absolute  contract, 
we  submit  that  it  is  totally  impracticable, 
because  so  long  as  the  practice  is  not  uni- 
versal among  companies,  the  use  of  such  a 
form  cannot  be  enforced.  If  this  bo  true, 
then  it  only  remains  for  the  companies 
themselves  to  fix  the  limit  of  their  liability. 
This  may  bo  done  by  the  use  of  limitinf^ 
phraseology,  which  will  enforce  itself  and 
so  become  universal. 

The  insurer  furnishes  the  indemnity  for  a 
small  btijjend,  subject  to  certain  conditions 
or  limitations — which  necessarily  become  a 
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part  of  the  consideration,  because  there 
would  be  no  equity  in  taking  a  small  sum 
and  agreeing  to  pay  a  hundred  or  more 
times  as  much,  as  is  often  the  case,  unless 
there  were  some  limit  fixed  beyond  which 
the  insurer  cannot  be  required  to  go. 

Who  shall  fix  that  limit  so  justly  as  he 
who  assumes  the  risk  ? 

By  the  use  of  the  contract  phraseology, 
the  Courts  are  permitted  to  assume  the  in- 
terpretation of  the  meaning  of  the  insurer 
and  the  insured,  and  often  carry  the  former 
far  beyond  the  risk  he  agreed  to  assume. 
By  the  use  of  the  limiting  phraseology,  all 
parties  would  be  confined  to  the  exact  word- 
ing of  the  policy,  and  the  instrument  would 
become  simple  and  plain  in  its  construction, 
easily  understood  by  all  parties  interested, 
and  at  the  same  time  afford  ample  protec- 
tion to  the  rights  of  both  the  insurer  and  the 
assured. 

The  National  Ins.  Convention. 

The  seventh  annual  meeting  of  the  insur- 
ance commissioners  of  the  diflTerent  States 
was  held  in  the  Court-house  in  Harrisburg, 
Fa.,  on  the  19th  of  September.  The  mem- 
bers present  were  :  Samuel  H.  Row,  Mich- 
igan ;  Oliver  Pillsbury,  New  Hampshire  ; 
Orin  F.  Welch,  Kansas  ;  John  W.  Sted- 
man,  Connecticut ;  John  M.  Forster,  Penn- 
sylvania ;  Peter  Doyle,  Wisconsin  ;  Wil- 
liam Morrow,  Tennessee ;  Stephen  H. 
Rhodes,  Massachusetts;  Wm.  Smyth,  New 
York  ;  A.  R.  McGill,  Minnesota  ;  John  A. 
Finch,  Indiana  ;  Joel  M.  Spencer,  Rhode 
Island.  J.  W.  Foard,  of  California,  started 
to  this  convention,  but  from  some  misunder- 
standing on  his  part,  he  went  to  Muncy  in- 
stead of  Harrisburg,  and  there  remained 
several  days,  waiting  for  Pillsbury,  Row  and 
others,  but  at  last  he  became  impatient  and 
called  the  "  house"  to  order,  elected  him- 
self chairman,  secretary,  etc.,  and  held  a 
little  convention  of  his  own.  In  the  mean- 
time the  other  State  commissioners  were  in 
Harrisburg,  discussing  the  several  questions 
Avhich  come  before  a  meeting  of  this  kind. 
Mr.  Row,  of  Michigan,  read  an  address,  in 
which  he  reverted  to  the  difficulties  in  the 
way  of  the  passage  of  uniform   laws  in  the 


diflTerent  States,  and  among  other  things 
said  "these  are  to  be  overcome  only  by  per- 
sistent, intelligent  effort."  This  is  good, 
sound  sense,  but  we  would  ask  Mr.  Row 
from  whence  he  looks  for  this  "  persistent, 
intelligent  effort."  It  cannot  be  from  the 
heads  of  the  insurance  department,  not  that 
many  of  these  heads  are  not  intelligent 
enough,  but  it  is  a  fact  that  some  of  the 
heads  of  insurance  departments  (California 
for  instance)  that  spend  their  spare  time 
(which  is  nearly  all  of  it)  in  preparing  laws 
which  are  calculated  and  do  "  cripple  the 
growth  and  usefulness  of  the  companies." 

This  body  of  insurance  commissioners 
made  this  same  declaration  the  first  year  of 
its  organization,  in  1871,  and  yet  we  find 
no  uniformity  of  action  on  the  part  of  these 
heads  of  departments  in  getting  uniform, 
just  and  equitable  laws  on  the  statute  books, 
unless  it  be  such  law  as  to  prevent  insur- 
ance companies  from  transferring  cases  from 
State  to  United  States  Courts,  and  in  two 
States  tjiis  "  uniform"  law  has  been  estab- 
lished, and  the  U.  S.  Supreme  Court  has  : 
declared  it  unconstitutional.  Now  we 
would  ask,  if  it  takes  five  years  for  the  in- 
surance commissioners  of  all  the  States  to 
get  one  unconstitutional  act  passed  in  two 
States,  how  long  will  it  take  the  same  body 
of  men  to  get  a  dozen  constitutional  acts 
passed  in  all  of  the  States  in  the  Union? 
We  give  the  commissioners  until  the  31st 
day  of  December,  1900,  to  answer  this 
question. 

In  all  sincerity,  we  are  of  the  opinion 
that  these  Commissioners  could  do  much  in 
the  way  of  getting  such  laws  passed  in  the 
different  States  as  would  be  alike  acceptable 
to  the  companies  and  the  policy-holders  ; 
but  ichy  don't  they  do  it?  These  annual 
gatherings  are,  or  could  be  made,  beneficial 
in  way  of  getting  the  ideas  of  each  other, 
and  in  talking  over  this  matter  of  legisla- 
tion, and  we  should  like  to  see  something 
more  done  than  the  gathering  together  and 
the  making  of  long  and  tiresome  speeches 
on  what  should  be  done. 

After  Mr.  Row  concluded  his  address, 
some  minor  matters  were  attended  to  and 
the  convention  closed  its  first  day's  labors. 
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On  the  second  day,  after  the  announcement 
of  some  new  delegates  and  some  discussion 
as  to  the  propriety  of  admitting  Mr.  Finch, 
of  Indiana,  Mr.  Cornelius  Walford,  of 
London,  took  the  floor,  and  addressed  the 
convention,  in  which  he  thanked  the  mem- 
bers present,  and  complimented  (?)  them  in 
the  following  joom^ed  language  : 

"  I  have  the  honor  of  receiving  from  the 
gentlemen  here  assembled,  and  others  hold- 
ing similar  positions  in  other  States,  their 
annual  reports,  for  which  I  beg  here  to 
tender  my  sincere  thanks,  and  I  have  here- 
tofore made  an  eflbrt  to  render  these  reports 
available  by  reading  and  endeavoring  to 
understand  them.  In  the  reports  them- 
selves I  discover  a  desire  on  the  part  of  the 
commissioners  to  carry  out  their  intentions 
■with  credit  to  themselves  and  advantage  to 
the  States  they  represent.  But  I  am  bound 
to  say,  in  regard  to  a  large  portion  of  these 
bulky  volumes,  I  am  driven  to  my  wits' 
ends  to  make  any  intelligible  use  of  them." 

To  make  these  bulky  volumes  intelligible, 
Mr.  "Walford  thought  a  central  bureau 
should  be  established,  the  functions  of  which 
should  be  to  present  the  essential  figures 
relating  to  each  and  all  the  companies  in  a 
classified  form,  showing  first,  the  aggregate 
results  of  the  insurance  business  of  the 
United  States  in  its  several  distinct  branches; 
next,  the  results  of  the  companies  for  each 
State  of  the  Union,  in  regard  also  to  their 
several  branches  of  business,  and  this  with- 
out preventing  in  any  manner  the  superin- 
tendents from  oflfering  such  observations  as 
they  may  think  necessary  in  regard  to  tlie 
returns  of  the  mutual  companies. 

After  Mr.  Walford  had  concluded  his 
address,  several  members  present  took  the 
liberty  of  asking  him  questions  concerning 
the  way  they  do  things  in  England,  and 
learned  that  there  is  no  law  in  that  country 
regulating  either  life  or  fire  reserves,  and 
that  life  assets  were  not  available  to  pay  for 
losses,  «&c.,  &c. 

At  the  conclusion  of  these  interrogations 
and  answers  Mr.  11.  D.  Whiting,  Consult- 
ing Actuary  of  the  United  States  Life  In- 
surance Company,  read  a  paper  on  the 
modification    of    the     Massachusetts    non- 


forfeiture law.  Omitting  introductory  re- 
marks, we  give  Mr.  Whiting's  solution,  as 
follows  : 

Skctiox  1.  In  the  absence  of  any  agree- 
ment giving  a  valuable  consideration  to  the 
policy-holder  in  such  case,  no  policy  of  life 
insurance,  hereafter  issued  by  any  company 
chartered  by  this  Commonwealth,  shall  be 
forfeited  or  become  void  by  reason  of  the 
non-payment  of  premium  thereon  ;  but  the 
policy  shall  be  continued  in  force  by  charg- 
ing thereafter  the  unpaid  premiums  with 
legal  interest  in  advance  (for  three,  six  or 
twelve  months,  according  us  the  premiums 
were  payable)  against  the  i)olicy,  so  long  as 
the  said  charges,  together  with  any  other  in- 
debtedness, with  interest  thereon  similarly 
charged  in  advance,  shall  not  exceed  the 
leserve  upon  the  said  policy,  calculated 
according  to  the  legal  standard  for  making 
valuations  of  life  insurance  in  this  Com- 
monwealth. When  the  said  total  indebt- 
edness shall  exceed  the  said  reserve,  the 
policy  shall  determine  and  all  indebtedness 
against  the  policy  become  void. 

Sec.  2.  If  no  condition  of  the  insurance 
other  than  the  payment  of  premium  shall 
have  been  violated,  the  companj'  shall  bo 
bound  to  pay  the  amount  of  the  policy  if 
it  becomes  a  claim  during  its  continuance 
as  above  provided,  the  same  as  if  there  had 
been  no  lapse  of  premium  ;  but  the  com- 
pany shall  have  a  right  to  deduct  from  the 
face  of  the  claim  all  the  outstanding  indebt- 
edness aforesaid,  with  interest  to  the  time 
the  claim  becomes  duo  and  payable. 

The  principal  points  of  difference  be- 
tween the  above  and  the  Massachusetts  law 
are,  tliat  the  forborne  premiums  become 
assets  of  the  company,  and  continue  to  in- 
crease the  same  as  upon  any  other  policy  of 
the  same  kind.  These  forborne  premiums, 
under  the  present  system,  are  an  anomaly  ; 
they  are  not  assets  except  in  case  of  death, 
but  were  introduced  as  a  mere  expedient  to 
prevent  fnr-sightod  and  failing  lives  from 
escaping  the  payment  of  premiums  during 
the  last  few  years  of  their  existence.  In 
order  to  accomplish  which,  good  lives, 
which  are  in  overwhelming  majority  among 
lapsing  policy-holders,  have  to  be  unjustly 
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axed.  The  plan  which  is  here  presentedt 
needs  no  such  ckirnsy  balances.  There  is 
next  to  no  interference  with  the  terms  of 
the  contract  between  the  parties.  The  com- 
pany continues  to  sell,  and  the  assured  to 
buy,  insurance  of  the  same  kind  and  upon 
the  same  rate  of  premium  as  under  the 
original  agreement.  If  the  policy  was  an 
endowment,  it  still  continues  to  be  an 
endowment,  payable  at  the  end  of  the  origi- 
nal term,  less  the  premium  and  interest 
thereon  not  paid  to  the  company,  provided 
the  reserve  is  sufficient  to  carry  it  to  the 
endowment  period.  Again,  the  company 
is  not  compelled  to  carry  a  risk  v/hich  they 
would  have  rejected  in  the  first  instance 
vipon  any  class  of  policy  remaining  beyond 
the  period  of  the  endowment  issued  to  him. 
In  Older  to  show,  in  a  general  way,  the 
time  when  a  policj' would  be  continued  after 
the  non-payment  of  premium,  under  the 
proposed  plan,  as  compared  with  the  Massa- 
chusetts non -forfeiture  law,  I  have  prepared 
the  following  brief  table  of  results  upon 
whole  life  policies,  compounding  the  for- 
borne premiums  at  six  per  cent.: 
ts    '-'.    ':S    —    ..  h3 


o    c;!    i>3 


^   I    E  E 


t-0      00      rf^      I— ' 


o      I       c«     i/T     ti      i-i     00     00      J 


H  1  1 

(-1     r    P    ?o 


l-i      CO 

o     I     ol     Xo    c^ 


ts3      <»      W      p      CO 


J 


o    ^    Oi    CO    o 


3    i    ^         J 


X  1 


ta    03    CO    ta    I— 


►-       I        CO 


to     c:     tc     cs 
o»     -^     CD     o 


en    >*»    03    I— ' 


«5      5       J 


3        J       3 


03 
I"       0\ 


J 


It  will  be  noticed  that  the  results  differ 
somewhat  as  to  individual  cases  ;  but,  tak- 
ing the  15  jjolicies  used  for  illustration,  the 


total  difference  of  duration  amounts  to  but 
13  years — the  Massachusetts  law  giving  84 
years  of  continuance  as  a  total,  and  the 
other  71  years,  being  little  less  than  a  year's 
average  duration  after  non-payment  of  pre- 
mium less  on  one  plan  than  upon  the  other. 
Another  peculiarity  is,  that  no  whole-life 
policy  would  get  the  benefit  of  any  exten- 
sion until  after  two  whole  years'  premiums 
were  paid  in  cash.  This  is  as  it  should  be  ; 
the  cost  of  getting  new  business  is  such  ihat 
companies  cannot  afford,  at  the  end  of  the 
first  year,  to  give  any  return  whatever  out 
of  the  premium.  This  is  required  b3-  the 
Massachusetts  non-forfeiture  law,  and  is  an- 
other of  its  hardships.  In  the  proposed 
plan,  the  companies  to  be  sure  lose  the  20 
per  cent,  reduction  from  the  resetve,  but  the 
gain  from  the  loading  upon  the  premium  in- 
debtedness, all  of  which  is  an  asset,  more 
than  offsets  it. 

Another  objection  which  might  be  urged 
is,  the  apparent  increase  of  office  labor  en- 
tailed .upon  the  companies  in  conducting 
the  business.  This,  upon  cai-eful  considera- 
tion, I  apprehend  will  be  found  to  be  in- 
significant. It  would  only  be  necessary  to 
keep  a  single  additional  book,  recording  the 
indebtedness  against  each  policy,  and 
charging  up  the  interest  in  advance  there- 
on. Just  before  the  end  of  the  fiscal  year, 
it  would  be  necessary  to  compare  this  book 
with  the  seriatim  valuation  book  of  reserves, 
striking  out  of  each  book  such  policies 
upon  which  the  indebtedness  exceeds  the 
reserve. 

In  conclusion,  the  foregoing  is  not  in- 
tended to  subvert  any  agreement  contained 
in  a  policy  for  a  return  to  the  assured  of 
some  other  equivalent  for  the  reserve  or  any 
part  of  it — such  as  a  paid-up  policj',  cash, 
etc.  It  is  introduced  solely  to  prevent  an  ab- 
solute forfeiture  of  the  reserve,  where,  from 
accident,  mistake,  poverty  or  other  cause, 
the  premium  is  not  paid,  and  when  there 
are  no  conditions  for  a  surrender  value  in 
the  policy,  and  the  company  refuse  to 
recognize  any  equitable  rights.  Beyond 
this,  I  do  not  think  the  State  can  beneficially 
interfere  upon  this  branch  of  life  insurance 
contracts." 
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Aftur  the  rending  of  this  paper,  Mr. 
Finch,  of  Indiana,  proceeded  to  deliver  an 
address,  in  which  he  denounced  State  super- 
vision in  a  manner  highly  disgusting  to  all 
the  members  present. 

On  the  tliird  and  last  day  of  the  Conven- 
tion the  following  reports  of  special  com- 
mittees were  submitted  as  reported  by  the 
Chronicle  (N.  Y.),  and  after  some  discus- 
Bion  the  meeting  adjourned  to  meet  next 
year,  at  St.  Paul,  Minn. 

Committee  on  Legislation. — Your  commit- 
tee on  legislation  have  had  under  careful 
consideration  the  remarks  of  the  president 
of  this  convention,  in  his  opening  address, 
on  the  subject  of  the  amalgamation  of  life 
insurance  companies  ;  also,  the  act  of  the 
general  assembly  of  the  State  of  Connecti- 
cut on  the  same  subject,  approved  June  28th, 
1R76  ;  and,  in  connection  therewith,  recom- 
mend to  the  convention  the  adoption  of  the 
following  resolution  : 

Resolved,  That  this  convention  cordially 
endorses  the  sentiments  of  the  president  to 
which  reference  is  made,  and  esi)ecially 
commend  the  principles  of  the  act  of  the 
Legislature  of  Connecticut,  above  referred 
to,  and,  as  commissioners  and  superinten- 
dents of  insurance,  we  pledge  ourselves  to 
endeavor  to  secure  the  passage  of  a  similar 
law  to  that  now  in  force  in  Connecticut  in 
our  several  States,  or  one  aiming  at  the 
same  result. 

Your  committee  have  also  considered  the 
imperfect  draft  of  a  non-forfeiture  law  sub- 
mitted to  them,  and,  in  relation  thereto, 
submit  the  following  resolution  : 

Resolved,  That  the  committee  on  legisla- 
tion be  requested  to  prepare  and  submit  to 
the  insurance  departments  of  the  several 
Slates,  before  the  first  day  of  January  next, 
a  carefully-prepared  draft  of  a  billon  the 
subject  of  the  non-forfeituro  of  life  insurance 
policies,  which  shall  be  alike  just  and  equit- 
able to  the  insured  and  the  companies 
insuring. 

On  motion  to  reconsider,  the  date  fixed 
in  the  resolution  for  the  report  of  committee 
on  legislation  was  changed,  so  that  the  sub- 
ject could   be   introduced   into  the  several 


legislatures     during    their     sessions     next 
winter. 

Mr.  Pillsbury,  for  the  committee  on  rate 
of  intei'ost  and  mortality,  to  whom  was  re- 
feried  the  following  resolution,  having  con- 
sidered the  same,  recommended  its  adop- 
tion : 

Resolued,  That  the  marked  decline  in  the 
prevailing  rates  of  interest,  and  the  gene- 
ral depression  of  dividend-paying  stocks, 
throughout  the  country,  materially  affecting 
the  present  and  prospective  investment  of 
all  surplus  and  trust  funds,  calls  upon  the 
management  of  insurance  companies,  es- 
pecially life  companies,  to  exercise  the 
utmost  vigilance  in  this  direction  ;  also  to 
scan  every  item  of  expenditure,  to  weed  out 
every  ornamental  official,  and  prune  off 
every  exhausting  excresence,  in  oi-der  not 
only  to  mitigate  as  far  as  possible  the  fail- 
ure to  make  promised  dividends  to  policy- 
holders, but  to  secure  and  maintain  that 
high  standard  of  solvency  requisite  to  re- 
move every  distrust  and  establish  public 
confidence. 
The  report  was  received  and  adopted. 
The  following  preamble  and  resolution 
were  proposed  at  the  instance  of  Col.  Olcott 
by  Commissioner  SIcGill,  of  Minnesota, 
and  adojited  by  the  convention  : 

Whkreas,  The  imposition  of  taxes  upon 
insurance  companies  is  at  best  a  question- 
able measure,  since  it  eventuallj'  strikes  not 
at  the  companies  so  much  as  the  policy- 
holders ;  and 

WuEREAS,  If  taxes  bo  imposed  at  all 
they  should  be  impartially  laid  upon  all 
corporations  competing  for  business  within 
the  territory  of  the  taxing  State  ;  now  there- 
fore bo  it 

Resolved,  Tliat  this  National  Convention 
of  State  Insurance  Commissioners  respect- 
fully recommend  to  Legislatures  that  taxa- 
tion upon  fire  and  marine  companies  be 
imposed  upon  such  corporations  upon  the 
basis  of  net  premium  receipts. 

The  committee  on  blanks  reported  the 
following  resolutions,  whii;h  were  received 
and  adopted  : 

Resolved,  That  the  fire  blank  be  changed 
as   follows  :     Section  2,   under  the   head  of 
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Risks  and  Premiums,  which  now  leads 
•'written  during  the  j'ear,"  be  amended  so 
as  to  read  "  written  and  renewed  daring  the 
year."  And  that  Section  8,  which  reads 
'*  in  force,  having  not  more  than  one  year 
to  run,"  be  amended,  so  as  to  read  "in 
force,  having  not  more  than  one  year  to  run 
fro7n  date  of  policy.'''' 

Resolved,  "What  amount  of  installment 
notes  is  held  by  the  coinpany  (carried  in- 
side) ? 

Have  any  of  these  notes  been  hypothe- 
cated, or  used  in  any  manner,  as  security 
for  money  borrowed  within  the  year  past  ? 

Ansiver. 

Has  the  company  so  hypothecated  or  used 
any  installment  notes  during  the  year  ? 

Anstver. 

Amount  of  unearned  premiums  repre- 
sented by  installment  notes  (carried  in- 
side, $ )? 

E.  Duncan    Sniffen,    ono    of  New- 
York's  Accommodating-  Brokers. 

At  two  or  throe  different  times  within  the 
past  twelve  months,  inquiry  has  been  made 
at  this  office,  by  brokers  of  this  city,  con- 
cerning the  responsibility  of  some  New  York 
broker,  and  the  companies  he  represented, 
"who  had  "facilities  for  placing  surplus  lines, 
at  moderate  rates,  in  responsible  compa- 
nies;" and,  as  the  editor  of  this  journal  is 
not  personally  acquainted  with  any  of  the 
above  accommodating  gentlemen,  he  inva- 
riably replied  that  he  did  not  know  any 
one  of  them,  and  therefore  could  not  give 
the  desired  information.  We  did  at  one 
time  permit  one  of  our  brokers  to  examine 
ourexchanges  in  search  of  an  advertisement 
of  some  one  of  these  "  responsible"  fellows, 
and  it  so  happened  that  he  dropped  on  the 
card  of  E.  Duncan  Sniffen,  in  the  Insurance 
Monitor,  which  read  as  follows  : 

"E.DUNCAN  SNIFFEN's  FIRE  INS.  AGENCY, 

No.  72  Astor  House,  New  York, 
Has  unequaled  facilities  for  placing  insur- 
ance on  manufactories,  mills,  merchandise, 
and  property  of  all  kinds  in  any  of  the 
Northern,  Eastern,  Southern,  and  Middle 
States,  also  the   Canadas,  in  strong,  sound. 


prompt  loss-paying  companies,  at  lowest 

RATES. 

Insurance  agents  and  brokers  are  invited 
to  coi-respond.  All  orders  treated  confiden- 
tially and  with  dispatch.'' 

The  broker  immediately  turned  to  the 
editor  and  said  :  "Sniffen,  Sniffen,  do  you 
know  E.  Duncan  Sniffen  ?"  The  editor  re- 
plied that  he  did  not.  The  broker  "  snif- 
fled "  out  of  the  office.  About  three  or  four 
weeks  later  a  broker  of  this  city  called  at 
the  Keview  sanctum,  and  handed  to  the 
editor  about  eleven  or  thirteen  policies  in 
eleven  or  thirteen  companies,  and  said,  "do 
you  know  anything  about  any  of  these  com- 
panies ?"  The  editor  glanced  over  the  list 
of  policies,  turned  to  the  New  York,  Ohio, 
Massachusetts,  Pennsylvania,  and  several 
other  insurance  reports,  then  glanced  over 
the  advertising  columns  of  the  Monitor,  In- 
surance Times,  and  several  other  journals, 
and,  f\iiling  to  find  the  names  of  either  of 
the  companies,  informed  the  broker  that  he 
knew  them  not.  These  policies  covered  in- 
surance on  a  planing  mill  in  this  city  where 
the  rate  should  be  25  or  30  per  cent.,  but  we 
do  not  remember  the  amount  charged  by 
these  companies,  but  feel  sure  that  it  was 
not  that  much.  These  policies  came  from 
New  York,  and,  we  think,  from  Sniften. 
We  were  led  to  the  above  thoughts  from 
reading  a  communication  from  Detroit, 
Michigan,  to  the  Insurance  Monitor,  which 
will  explain  itself  and  also  the  remarks 
above,  if  you  will  onlj'  read  it.     Here  it  is  : 

CHAPTER   I. 

And  now  I  come  to  a  matter  I  regard  as 
being  important  to  every,  reader  of  the 
Monitor,  east  and  west,  north  and  south, 
and  that  is,  the  system  of  brokerage  as 
practised  by  numerous  shysters  both  in 
New  York  and  Chicago,  with  a  slight 
sprinkling  of  it  in  Philadelphia. 

These  sharks,  ostensibly  in  the  interests 
of  the  down-trodden  and  weather-beaten 
agent,  open  an  office,  and  flood  the  country 
with  their  circulars,  begging,  imploring 
and  coaxing  agents  to  send  them  surplus 
lines  which  they  can  and  will  place  "  at 
reasonable  rates." 
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There  does  not  pass  over  my  head  a  sin- 
gle week  that  I  do  not  cull  from  my  mail  a 
poor,  sickly,  yellow  envelope,  on  which  a 
one  cent  stamp  does  duty,  and  in  which  I 
find  a  printed  circular  from  some  dead-beat, 
saying  that  he  has  increased  his  facilities 
for  jilacing  large  lines  of  specially  hazard- 
ous risks  at  rates  commensurate  with  the 
risk,  and  solicits  my  patronage,  and  possi- 
bly encourages  me  on  to  victory  by  suggest- 
ing that,  in  consideration  of  the  friendly 
intimacy  existing  between  himself  and  the 
officers  of  all  the  New  York  local  compa- 
nies, he  is  frequently  able  to  log-roll  a  risk 
through  for  an  agent  that  has  been  pre- 
viously declined,  and  is  willing  to  perform 
such  commendable  duties  for  a  trifling  con- 
sideration. To  one  who  makes  pretensions 
to  have  watched  the  course  and  tide  of 
insurance  for  these  last  ten  years,  such  pro- 
positions meet  with  that  silent  contempt 
that  forever  buries  them  in  oblivion;  but 
these  circulars  and  suggestions  were  never 
intended  to  be  seen  by  this  class  of  men, 
but  have  been  drafted  purely  to  catch  the 
new  and  inexperienced  agent — one  who  is 
80  green  in  his  business  that  he  does  not 
know  the  difference  between  a  broker  and 
a  president;  and  it  is  for  the  benefit  of  these 
young  beginners,  who  will  probably  be 
underwriters  when  those  who  now  claim  the 
title  are  gone  to  that  bourne  from  which  no 
underwriter  returns.  New  York  has  more 
of  these  sharks  than  all  the  other  cities  put 
together.  Chicago,  as  I  said,  has  a  pretty 
fair  quota,  and  Philadelphia  a  sprinkling, 
but  it  remains  with  New  York  to  wear  the 
belt, 

Tliere  is  one  of  them  that  I  am  going  to 
deal  with  in  this  letter,  and  I  hope  when  I 
have  done  with  him  that  he  will  ever  be  a 
better  man. 

His  name,  as  he  parts  it  in  the  middle,  is 
E.  Duncan  SniflFen,  Astor  House  Block. 
Mr.  SnifTen  has  been  a  broker  for  many 
years,  but  as  yet  I  have  never  known  of  his 
identif>'ing  himself  permanently  with  a  rep- 
utable companj'.  When  the  Westchester 
rented  him  desk  room  in  their  office,  I  then 
indulged  in  the  fond,  though  apparently 
foolish  hope  that  his  associations  would  have 


a  tendency  to  reform  him,  but  how  easily  is 
a  hope  crushed. 

Mr.  Sniffen  regards  the  country  agent  in 
the  west  as  his  legitimate  game,  and  if  he 
cannot  ensnare  him,  he  feels  that  his  influ- 
ence is  waning.  But  to  get  down  to  hard- 
pan  facts,  I  will  give  you  a  specimen  of 
the  companies  which  Mr.  Snitten  has  in 
his  oflice,  and  the  kind  of  felines  for 
which  he  is  seeking  business.  Some  time 
since  (.Tuly  13)  an  agent  in  Saginaw,  Mich., 
sent  a  risk  to  him  on  a  barrel  factory,  to  be 
placed  in  responsible  New  York  companies. 
The  Board  rate  was,  I  think,  TJ  per  cent. 
The  insured  would  not  pay  it,  so  down  went 
the  risk  to  Sniffen,  as  the  agent  said,  "as 
an  experiment,"  and  behold  what  follows  : 

E.  Duncan  Sniffen,  Ofiico,  72  Astor  House,  P.  0. 
Box  255. 

Nkw  York,  July  21, 1S76. 

Wm.  Johnson,  Esq.,  Saginaw,  Mich.: 

Dear  Sir — Yours  of  the  13th  ins t.  to  hand. 
I  enclose  you  statement  of  Co's  I  can  place 
your  risk  in.  Are  they  satisfactory  ?  If  so, 
please  state  what  Co's  you  want,  and  I  will 
place  for  you,  and  send  policies  right  along. 

Yours,  etc., 

E.  Duncan  Sniffkn. 

"Send  policies  right  along."     The  state- 
ments I  publish,  that  the  world   may  see 
what  they  are.     Now  here  comes  the  first  in 
the  batch,  and  hold  your  breath  : 
Second  Annual  lleport  of  the  United  Fire 

Association  of  Schuylkill  County.    Home 

Office — Minersville,  Pa. 

MiNERsviLLK,  Pa.,  January  1st,  1876. 

ASSETS. 

Amount  of  Insurance  on  I'olicios  subject 
to  assessment $381,2.57.83 

Amcurit  of  Premium  Notes  subject  to 
asspssmont 55,052.50 

I'.onds  anil  Stocks  owned  by  the  Com- 
pany       8,500.00 

Cn-h  Items,  etc 5.:181.8(J 

Gross  Cash  Premiums  in  course  of  col- 
lection       (I.n4<.12 

Total S4'>l,r);w.ui 

Chas.  Bkumm,  Pre>idi'nt. 
H.  C.  Bknskman,  Secretary. 
84r)l,536.fil  of  assets!     Think  of  such  a 
monopoly  resting  trantjuilly  in  the  bitumi- 
nous valley  of  the  Schuylkill,  and  yi-t  the 
world  clamoring   for  indemnity,   and   Mr. 
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Sniflfen  ready  and  ■willing  to  deal  it  out,  and 
undoubtedly  finds  takers. 

Hold  your  breath  again,  for  here  comes 
another  one  of  them,  that  wanted  to  tackle 
a  7^  per  cent,  barrel  factory. 

Statement  of  the  Merchants'  and  Me- 
chanics' Insurance  Co.,  of  Pottsville,  Pa., 
April  30th,  1876  : 

Premium  Notes  for  Insurance S"l,890.90 

Insurance  subject  to  Assessment 217,*)14.51 

Bonds  and  Mortgages  held  by  Company..    3,000.00 

Railroad  and  other  Bonds 2,000.00 

Cash  Items l,4ii'J.t}5 

Furniture  and  Supplies 7.50.00 

$:i:m,7iy.0!j 

Eoses  bloom  and  then  they  Avither  ! 
Pottsville  !  Insurance  !  Indemnity  !  Bar- 
rel Factory  !  Saginaw  !  Sniffon  !  Seems 
to  me  that  I  heard  some  one  say  something 
about  one  of  them. 

Hold  your  breath  some  more,  for  there 
comes  from  the  balmy  South  another. 
See  ! 

Statement  of  the  Carrollton  Fire  Insur- 
ance Co.,  of  New  Orleans,  La.,  April  30th, 
1876.     Incorporated  1867  : 

ASSETS. 

Loans  on  Real  Estate  (secured  by  mort- 
gages, first  liens) $111,700.90 

Loans  on  pledge  ot  bond.?  and  stocks 57,71i<.84 

Cash  on  hand  and  in  hands  of  agents 8,170.00 

Premiums  in  course  of  collection 0,1.31.84 

Interest  accrued  on  loans .3,180.  i7 

$187,2:^2.1.5 

Welcome,  gentle  daughter  of  our  distant 
sister  Slate  !  welcome  we  your  coming,  and 
welcome  we,  to  you,  all  of  our  barrel  fac- 
tories. Pitch  in,  old  gal  !  you've  not  a 
cent  to  lose,  and  all  to  win. 

And  again,  shut  off  atmosphere,  and  see 
what  a  showing  is  here  made  : 

Statement  of  the  condition  of  the  Wash- 
ington Fire  Insurance  Co.,  of  Washington, 
D.  C,  February,  1876  : 

Capital 517.5,000.00 

Notes    secured    by  Bonds,  Mortgages, 

and  other  Collaterals 6.5,000.00 

U.  S.  Government  and  other  Bonds 27,000.0'J 

OXfiee  Far iiilure.  Safe  and  Fixtures 1,200.00 

Accrued  Interest 1,214.00 

Premiums  duo  and  in  course  of  collec- 

tioD 2,104.00 

Cash  on  hand  and  in  Bank 811.00 

Bills  receivable 87 ,.500.00 

$184,280.00 
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Indebtedness 1,51*7.00 

$182,782.00 
Capital 17.5,000.00 

Surplus.. S7,7S2.00 

§311  in  bank,  and  willing  to  hazard  the 
whole  thing  on  a  barrel  factory — that  re- 
quires pluck  !  If  I  had  $311  in  bank,  all 
unfettered  with  garnishments,  I  would  not 
risk  all  of  it  at  once  on  such  a  starving  risk; 
but  I've  never  been  noted  for  nerve  ! 

And  once  more  observe  this  fiery  and  un- 
tamed Bucephalonian  charging  to  the  front, 
willing  and  very  eager  for  the  fray  : 

Statement. — Sussex  Insurance  Company, 
Seaford,  Delaware,  February  21st,  1876. 
Authorized  Capital,  S500,000. 

ASSETS. 

Loans  on  Bonds  and  Mortgages $107 ,700.00 

Railroad  and  Land-tJrant  Bonds ;S.S,000.00 

Stuclis  and  Bonds  owned  by  Company...    42,0t  0.00 

Real  EstatH 500.00 

Accrued  Interest 6.50.00 

Ca.ih  on  hand  and  in  hands  of  agents....         805.00 

$184,63.5.00 

Liabilities None. 

Gko.  W.  S.  Nicholson,  President. 
Fr.*nk  E.  Chask,  Secretary. 
$805  in  good,  solid  cash  (that  is,  if  agents 
remit),  and  want  to  risk  it  a  thousand  miles 
from  home!  Waiter,  my  smelling-bottle, 
please!  Notabilities!  (Lie-abilities  did  you 
say?)  Its  just  the  same,  however.  Liability 
answers  with  such  concerns  as  an  asset,  which 
reminds  me  of  the  agent  who  was  advocat- 
ing the  interests  of  his  company,  when  the 
insured  said,  "iho  assets  of  your  company 
are  too  small."  Oh  yes,"  he  said,  "  I  know 
thei/  arc  small,  but  you  just  ought  to  see  our 
liabilities  once  ! " 

But  now  a  word  to  agents  :  Keep  this 
number  of  the  Mojiitor  for  ready  reference, 
and  when  the  insured  tells  you  that  he  can 
get  lower  rates;  that  he  won't  pa3'  such  ex- 
orbitant sums  as  you  are  demanding,  show 
him  these  statements,  and  tell  him  to  select 
the  company  he  wants  and  name  his  own 
rate,  and  then  send  it  to  Mr.  Sniffen  and  get 
your  policy.  I  am  myself  in  the  employ  of 
a  non-board  company,  but,  thank  heaven, 
it  is  a  reputable  one,  and  gets  good,  honest 
rates,  and  if  you  want  to  see  fur  fly,  just 
catalogue  these  ^concerns  with  my  company 
once.  DeWitt. 

["Still  there's  more  to  follow." — Ed.Mon.] 
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The  Amended  Insurance  Laws  of 
Oregon. 

The  Oregon  Legislature,  (it  its  la?t  session, 
placed  itself  on  record  as  a  ^^  reform  "  body, 
in  th(3  following  nmendmcnt  to  the  insur- 
ance laws  of  that  State  : 
Be  it  enacted  by  the  Legislative  Assembly  of 
the  Slate  of  Oregon: 

Section  1.  That  Section  1  of  said  Act  be 
and  is  hereby  amended  as  follows  : 

[Sec.  1.]  Every  such  corporation,  before 
engaging  in  the  business  of  Life  Insurance, 
Fire  or  Marine  Insurance,  Express  or  Brok- 
erage, shall  deposit  with  the  Treasurer  of 
this  State  the  sura  of  fifty  thousand  dollars, 
as  hereinafter  provided. 

Sec.  2.  That  there  be  and  is  hereby  added 
to  said  Act  Sections  19,  20,  21,  22,  23,  24, 
25  and  2G. 

Sec.  19.  That  all  Life  Insurance  Com- 
panies, organized  under  the  laws  of  this 
State,  or  doing  business  in  this  State,  shall, 
on  or  before  the  first  Monday  in  January  of 
each  year,  furnish  the  Secretary  of  State  the 
data  necessary  for  determining  the  valuation 
of  all  its  policies  outstanding  on  the  31st  of 
December  next  preceding  ;  which  said  val- 
uation shall  be  based  upon  the  rate  of  mor- 
tality as  established  by  the  American  Kxpe- 
rience  Tables  of  Mortality.  The  rate  of 
interest  to  be  assumed  shall  be  at  the  option 
of  the  company  ;  provided,  that  the  same 
shall  not  be  less  than  four  and  one-half  per 
cent,  per  annum,  nor  more  than  six  per 
cent,  per  annum  ;  and,  provided  further, 
that  the  right,  or  privilege,  of  such  option 
shall  be  contingent  upon  the  fact  that  all  the 
assets  invested  of  such  company  are  invested 
in  bonds  of  this  State  or  in  bonds  of  the 
United  States.  If  any  investment  of  the 
assets  of  any  company  is  in  bonds  of  any 
other  State,  or  in  propertj'  without  this 
State,  the  valuation  shall  then,  and  in  such 
case  be  based  on  the  above-mentioned  tables 
of  mortality,  and  the  rate  of  interest  to  bo 
assumed  shall  be  four  and  one-half  per  cent, 
per  annum.  For  the  purpos*  of  making 
the  valuation  aforesaid,  the  Secretary  of 
State  is  authorized  to  employ  a  competent 
clerk,  whose  compensation  for  such  valua- 


tion shall  be  five  per  cent,  for  each  thousand 
dollars  of  insurance,  to  be  paid  by  the  re- 
spective companies  for  which  the  valuation 
is  made. 

Skc.  20.  Each  and  every  company  shall 
publish  annually,  for  the  use  of  their  agents, 
a  statement  of  their  business,  which  state- 
ment shall  contain  a  full  and  complete  re- 
port of  the  assets  and  liabilities  of  said  com- 
pany, together  with  rate  per  cent,  dividend 
declared  each  year  by  said  company  for  the 
five  years  last  preceding  such  statement,  or 
so  many  years  thereof  as  the  company  has 
been  in  operation  of  a  less  term  than  five 
years. 

Sec.  21.  The  aforesaid  statement,  as  made 
and  provided  in  Section  20  of  this  Act,  shall 
be  filed  with  and  sworn  to  before  the  Secre- 
tary of  State  by  the  General  Agent  of  the 
State  for  each  and  every  company  doing 
business  in  this  State. 

Sec.  22.  All  Life  Insurance  Companies 
doing  business  in  this  State  shall  be  held 
responsible,  and  shall  make  good  all  prom- 
ises made  and  published  by  them  or  dis- 
tributed by  their  agents. 

Skc.  23.  All  policies  issued  upon  the  life 
of  persons  from  whom  the  company  has  re- 
ceived two  or  more  annual  premiums  or 
payments,  shall  be  deemed  a  good  and  valid 
policy,  all  stipulations  and  agreements  in 
the  policy  to  the  contrary  notwithstanding. 

Sec.  24.  Any  person  or  agent  offering 
to  insure  the  life  of  any  person  or  persons 
in  any  Life  Insurance  Company  doing  bus- 
iness, or  offering  to  do  business,  in  this 
State,  which  has  not  complied  with  provis- 
ions of  this  Act,  or  making  misrepresenta- 
tions as  to  the  rate  per  cent,  dividend  paid 
by  said  company,  for  the  five  j'ears  just  pre- 
ceding, shall  be  deemed  guilty  of  a  misde- 
meanor, and  upon  conviction  thereof,  shall 
be  fined  not  less  than  fifty  and  not  more 
than  one  hundred  dollars,  or  be  confined  in 
the  county  jail  not  less  than  fifty  days,  nor 
more  than  one  hundred,  for  each  and  every 
such  offense. 

Skc.  25.  No  policy  of  insurance  on  life 
hereafter  issued  by  any  company  incorpo- 
rated under  the  laws  of  this  State,  or  doing 
business  in  this  State,  shall   be  forfeited  or 
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become  void  by  the  non-payment  of  premi- 
um thereon,  any  further  than  regards  the 
right  of  the  party  insured  therein  to  have  it 
continued  in  force  beyond  a  certain  period, 
to  be  determined  as  follows,  to-wit  :  The 
net  value  of  the  policy,  when  the  premium 
becomes  due  and  is  not  paid,  shall  be  deter- 
mined according  to  the  American  experi- 
ence life  table  rate  of  mortality,  with  inter- 
est at  four  and  a  hal  f  per  centum  per  annum, 
or  the  same  interest  which  has  been  assumed 
in  finding  the  value  of  the  policy.  After 
dedufting  from  such  net  value  any  indebt- 
edness to  the  company,  or  notes  held  by  the 
company  against  the  insured,  which  notes, 
if  given  for  premiums  shall  be  cancelled. 
Four-fiflhs  of  what  remains  shall  be  con- 
sidered a  net  single  premium,  of  temporary 
insurance,  and  the  term  for  which  it  will  in- 
sure shall  be  determined  according  to  the 
age  of  the  party  at  the  time  of  the  lapse  of 
premium,  and  the  assumption  of  mortality 
and  interest  aforesaid. 

Sec.  26,  If  the  death  of  the  party  occur 
within  the  term  of  temporary  insurance  cov- 
ered by  the  value  of  the  policy,  as  deter- 
mined in  the  previous  section,  and  if  no  con- 
dition of  the  insurance  other  than  the  pay- 
ment of  the  premium  shall  have  been  vio- 
lated by  the  insured,  the  company  shall  be 
bound  to  pay  the  amount  of  the  policy,  the 
same  as  if  there  had  been  no  lapse  of  the 
premium,  anything  in  the  policy  to  the  con- 
trary notwithstanding  ;  provided^  however, 
that  notice  of  the  claim  and  proofs  of  death 
shall  be  submitted  to  the  company  within 
BIX  months  of  the  decease  ;  and  provided, 
also,  that  the  company  shall  have  the  right 
to  deduct  from  the  amount  insured  in  the 
policy  the  amount  of  ten  per  cent,  per  an- 
num of  the  premium  that  has  been  forborn 
at  the  time  of  the  death. 


—  The  Western  Insurance  Review,  of  St. 
Louis,  with  the  October  issue  entered  upon 
its  tenth  volume,  and  comes  out  in  a  new 
dress  and  otherwise  improved,  both  in  ap- 
pearance and  in  its  editorial,  legal  and 
other  departments.  Mr.  Aldrich  is  evi- 
dently a  man  of  progress,  and  we  wish  him 
the  success  his  energy  and  ability  deserve. 


Injunctions    in   Libel   Cases — The 

Coast  Revie-w  Wins  and  Judge 

Denson   "Weakens. 


The  injunction  recently  granted  by  Judge 
Denson,  of  the  Sixth  District  Court,  to 
restrain  the  publication,  in  the  Coast  Re- 
view, of  the  assertion  that  the  Pacific 
Mutual  Life  Insurance  Company  is  insol- 
vent, has  attracted  the  attention  of  the 
press  throughout  the  Union.  As  will  be 
seen  by  his  decision,  printed  in  full  in  an- 
other column,  .Judge  Denson  has  seen  the 
error  of  his  waj's,  and  dissolved  the  injunc- 
tion. 

The  Constitution  of  the  State  of  Califor- 
nia, more  emphatic  in  its  assertion  of  free- 
dom of  «ipeech  and  of  the  press  than  that  of 
many  States,  declares  that  "  every  person 
may  freely  speak,  write  and  publish  his 
sentiments  on  all  subjects,  being  responsible 
for  the  abuse  of  that  right;  and  no  law  shall 
be  passed  to  restrain  or  abridge  the  liberty 
of  speech  or  of  the  press." 

The  same  principle  is  found  with  varied 
forms  of  expression  in  the  Constitution  of 
every  State  in  the  Union,  and  in  that  of  the 
United  States  itself,  and  has  been  a  vital 
part  of  the  English  Constitution  since  the 
revolution  of  1G88,  It  would  seem  that  a 
claim  of  power  to  enjoin  the  publication  of 
a  libel  is  so  inconsistent  with  that  constitu- 
tional principle,  as  to  be  on  its  face  an  ab- 
surdity, and  in  fact,  until  within  a  very 
few  years,  such  power  has  not  even  been 
asserted.  Indeed,  at  an  early  day  in  the 
history  of  this  country,  the  only  question 
that  arose  as  to  the  construction  of  similar 
clauses  in  the  constitutions  of  various  States 
was  whether  they  did  not  protect  from 
pimishment  the  publishers  of  libelous  matter; 
and  in  determining  that  question  in  the 
negative,  the  courts  at  the  same  time  ab- 
solutely and  positively  denied  the  power  of 
preliminary   restraint  of  publications. 

In  the  year  1797,  in  the  case  of  Cobbett, 
Judge  McKean,  of  Pennsylvania,  who  for 
years  maintained  a  bitter  personal  warfore 
with  the  press,  and  was  the  last  person  in 
the  world  voluntarily  to  surrender  any  legal 
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advantage  he  possessed  in  that  wiufuio, 
charged  tlie  Grand  Jury  as  follows  : 

•'The  liberty  of  the  Press  is  indeed  essen- 
tial to  the  nature  of  a  free  State,  but  this 
consists  in  laying  no  previous  restraints  upon 
publications,  and  not  in  freedom  from  cen- 
Buro  for  criminal  matter  when  published. 
Every  freeman  has  an  undoubted  right  to  lay 
what  sentiments  he  pleases  before  the  public; 
To  forbid  this  is  to  destroy  the  freedom  of  the 
press;  but  if  he  publishes  what  is  improper, 
mischievous  or  illegal,  he  must  take  the  con- 
sequence of  his  temerity.  *  *  »  Our  presses 
in  Pennsylvania  are  thus  free.  The  com- 
mon luw  with  respect  to  this  is  confirmed 
and  established  by  the  Constitution.  (  Whar- 
tons  St.  Triulsy  3J3.) 

Substantially  the  same  sentiments  were 
expressed  by  Judge  Yeates,  of  Pennsyl- 
vania, in  the  year  1805,  in  the  case  of  Slate 
vs.  Vennie,  4  Yeates  Itep. ,  269,  and  by  the 
Supreme  Court  of  Massachusetts  in  the  year 
1825,  in  the  cnse  o{  Commonwealth  vs.  liland- 
iny,  3  Pickering's  Rep.,  313.  Prior  to  our 
revolution  the  power  of  censorship  over  the 
press  had  not  been  exercised  under  the 
forms  of  English  law  since  the  abolition  of 
the  Court  of  Star  Chamber  of  odious  mem- 
ory. That  Court,  which  had  jurisdictionje- 
gally  over  riotj*,  perjury,  misbehaviour  of 
sheriflFs,  and  other  notorious  misdemeanors 
contrary  to  the  laws  of  the  land,  in  time 
stretched  its  powers,  as  Lord  Clarendon  in- 
forms us  "  to  the  assorting  of  all  proclama- 
•'  tions  and  orders  of  dtate  ;  to  the  vindicat- 
*'  ing  of  illegal  commissions  and  grants  of 
"monopolies;  holding  for  honorable  that 
•*  which  pleased,  for  just  that  which  profited 
••  and  becoming  both  a  Court  of  law  to  de- 
"  termine  civil  rights  and  a  Court  of  revenue 
«« to  enrich  the  treasury  ;  the  Council  Table 
"  by  proclamation  enjoining  to  the  people 
"  that  which  was  not  enjoined  by  law  and 
"prohibiting  that  which  was  not  prohibited, 
"  and  the  Star  Chamber,  which  consisted  of 
'•  the  same  persons,  in  different  rooms,  cen- 
"  suring  the  broach  and  disobedience  to 
'« those  proclamations  by  very  great  lines, 
•'  imprisonments  and  corporeal  severities;  so 
"  that  any  disrespect  to  any  acts  of  State  or 
•'  to  the  persons  of  statesmen,  was  in  no  time 


"  more  penal,  «nrf  the  foundations  of  right 
•'  net>er  more  in  danger  to  be  destroyed.''^ 

For  which  reasons  the  Court  was  finally 
abolished  by  Statute  16  Car.  1,  to  the  general 
joy  of  the  whole  nation  ( 4  Blackstont 
Com.,  267). 

That  such  a  Court  should  assume  a  power 
of  censorship  over  the  press  is  not  surpris- 
ing, but  it  will  hardly  be  claimed  that  its 
actions  afford  safe  precedents  for  the  guid- 
ance of  an  American  judge. 

For  over  one  hundred'  and  twenty-five 
years  after  the  abolition  of  the  Star  Cham- 
ber so  little  was  it  supposed  that  jurisdiction 
to  restrain  the  publication  of  an  alleged  libel 
(if  it  ever  legal  I3' existed  anywhere)  belonged 
to  the  Court  of  Chancery,  that  it  would  be 
difficult  within  that  time  to  find  any  author- 
ity in  which  it  has  been  in-jterms  denied 
(2  Waterman's  Eden  on  Injunctions,  374). 
Within  the  last  thirty  or  forty  years  the 
subject  has  occasionally  come  before  the 
English  Courts,  and  the  freedom  of  the 
press  has,  by  all  English  judges,  w*th  a 
single  exception,  been  asserted  and  main- 
tained. 

In  1848  Lord  Chancellor  Cottcnham, 
speaking  for  the  House  of  Lords,  declared 
in  very  emphatic  terms  that  a  juri.-diction 
to  enjoin  the  publication  of  an  alleged  libel 
was  inconsistent  with  the  freedom  of  the 
press  and  the  right  of  trial  by  jury  {Flem- 
ing vs.  Newton,  1  H.of  L.  Cases,  362). 

In  1869  one  Vice-Chancellor  Malins  as- 
sumed the  responsibility  of  overruling  the 
opinion  of  the  House  of  Lords,  of  violating 
all  established  precedents,  and  of  announc- 
ing a  new  principle  ir.  English  jurisprudence. 
He  granted  an  injunction  to  restrain  the 
publication  of  an  alleged  libel,  and  said  : 
"  In  the  decision  I  arrive  at,  I  beg  to  be 
'*  understood  as  laying  down  that  this  Court 
'«  has  jurisdiction  to  prevent  the  publicatioa 
"of  any  letter,  advertisement  or  other  doc- 
"  ument  which,  if  permitted  to  go  on,  would 
"have  the  effect  of  destroying  the  prop- 
"  erty  of  another  person,  whether  that  con- 
"sists  of  tangible  or  intangible  property, 
*«  whether  it  consists  of  money  or  reputa- 
'*  tion  "  {Dixon  vs.  Holden,  Law  Rep.,  7  Eq.^ 
488). 
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That  such  a  decision  must  have  created 
intense  astonishment  among  English  jurists 
may  well  be  believed.  No  other  English 
judge  ever  followed  or  approved  of  the  views 
of  the  Vice-Chancellor,  whom  Judge  Den- 
son  courteously  calls  "learned."  They 
were  disapproved  by  Vice-Chancellor  Wick- 
ens  in  the  case  of  Mulkern  vs.  Ward,  L.  R., 
13  Eg.,  619. 

In  1875  the  High  Court  of  Chancery  for 
the  first  time  had  an  opportunity  to  discuss 
Dixon  vs.  Ilolden.  In  the  case  of  the  Pru- 
dential Assurance  Co.  vs.  Knolt  an  injunc- 
tion to  restrain  a  publication  tending  to 
show  that  the  plaintiff  was  insolvent,  was 
sought.  The  application  was  denied  by 
Vice-Chancellor  Hall,  who  thus  declined  to 
follow  Vice-Chancellor  Malins  in  his  new 
departure.  The  plaintift"  appealed ;  the  case 
went  up  on  the  naked  question  of  jurisdic- 
tion, and  was  argued  by  counsel  for  appel- 
lant, who  relied  on  Dixon  vs.  Holden.  The 
Court  declined  to  hear  an  argument  from 
the  other  side. 

The  opinion  of  Lord  Chancellor  Cairns  is 
decisive  and  incisive.  Dixon  vs.  Holden  is 
overruled  without  mercy  and  almost  with- 
out courtesy.  He  says:  "I  have  always 
•'understood  it  is  clearly  settled  that  the 
'*  Court  of  Chancery  has  no  jurisdiction  to 
^^  restrain  (he  publication  merely  because  it  is 
»'  a  libel.  *  *  *  *  It  is  attempted  to 
"give  a  color  to  the  application  by  saying 
"that  these  are  libelous  publications  which 
*»  will  injure  property,  and  then  when  that 
'*  proposition  is  further  defined  it  is  said 
"  that  the  business  of  the  company,  the 
"good  will  of  the  company,  is  property  ; 
"  the  company  in  its  trade  will  be  injured, 
"  and  that  therefore  the  interference  of  the 
"  Court  is  asked  for  the  protection  of  prop- 
"  erty.  But  with  regard  to  nine  out  of  ten 
"  libels  the  same  thing  might  be  said.  The 
"cases  on  which  actions  are  brought  for 
'*  libel  are  usually  cases  where  things  are 
"  written  of  men  or  corporations  which  have 
"  an  effect  upon  their  character  and  upon 
"  their  trade  or  business,  or  their  character 
"as  connected  with  trade  or  business;  but 
*'  no  case  can  be  produced  in  which  in  these 
"  circumstances   the    Court  of  Chancery  has 


"  interfered.  Not  merely  is  there  no  author- 
'■'■ityfor  this  application^  but  the  books  afford 
^^  repeated  instances  of  the  refusal  to  exercise 
^^jurisdiction.  *  *  ®  *  The  only 
"  shadoio  of  authority  the  other  way  is  the 
"  case  of  Dixon  vs.  Ilolden. 

The  Lord  Chancellor  quotes  from  the 
Vice-Chancellor's  decision,  and  closes  thus: 
"I  am  unable  to  accede  to  these  general 
"  propositions.  They  ajjpear  to  me  to  be  at 
"  variance  with  the  settled  practice  and  priri' 
^^ciplcs  of  this  Court,  and  I  cannot  accept 
"  them  as  an  authority  for  the  present  applica- 
^Uion.^' 

Lord  Justice  James  said  :  "I  am  of  the 
"same  opinion,  and  I  think  it  is  right  this 
"appeal  being  brought  to  express'my  entire 
"  concurrence  in  the  views  just  stated  by  the 
"Lord  Chancellor.  I  think  that  the  Vice- 
"  Chancellor  Malins,  in  the  case  of  Dixon 
"  vs.  Holden,  was  by  his  desire  to  do  what 
"  was  right,  led  to  exaggerate  the  jurisdic- 
"tion  of  this  Court  in  a  manner  for  which 
"  there  jpas  no  authority  in  any  reported  case, 
^'  and  no  foundation  in  principle.  I  think  it 
"right  ta  say  that  I  hold  without  doubt 
"  that  the  statement  of  the  law  in  that  case 
"  is  not  correct." 

It  is  not  probable  that  the  jurisdiction  to 
restrain  the  publication  of  an  alleged  libel 
will  ever  again  be  asserted  by  or  in  an  Eng- 
lish Court. 

In  the  United  States  every  reported  case 
denies  such  jurisdiction. 

In  the  case  of  Brandreth  vs.  Lance  Chan~ 
cellor  Walworth  denied  it  in  the  most  em- 
phatic terms  (8  Paige  Gh.  Rep.,  24). 

The  Supreme  Court  of  Georgia,  in  a  late 
case,  and  probably  with  the  case  of  Dixon 
vs.  Holden  before  it,  says:  "Equity  will 
"  not  enjoin  every  wrong.  There  are  in- 
"  juries  done  by  one  man  to  another  which 
"  no  law  will  remedy.  Telling  lies,  unless 
"  these  lies  be  of  a  peculiar  character,  is  one 
"of  such  injuries.  But  there  are  many 
"  wrongs  recognizable  and  capable  of  redress 
"  at  law,  that  yet  are  not  such  wrongs  as  a 
"  Court  of  Equity  will  enjoin.  Libel  and 
^^  slander,  however  illegal  or  outrageous,  will 
"  not  be  enjoined.  This  is  the  settled  rule. 
"The  most  that  can  be  said  of  the  conduct 
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"  of  tho  defendant  is,  that  he  is  telling  and 
"  publishing  untruths— lies,  if  you  will — 
"  calculated  and  intended  to  help  himself 
"and  damage  the  complainant.  To  say 
"that  he  may  be  enjoined  from  doing  this, 
"is  to  say  that  the  writ  of  injunction  may 
"  issue  to  restrain  a  libel  or  stop  a  slander  " 
(Singer  Co.  vs.  Domestic  Co.,  49  Ga.,  71.) 

Finally,  in  1873  the  Supreme  Court  of 
Massachusetts  probably  settled  tho  ques- 
tion in  this  country  by  its  decision  in 
the  case  of  Boston  Diatiie  Co.  vs.  Florence 
Manufg  Co.,  114  Mass.,  70. 

Gray,  C.  J.,  delivering  the  opinion  of 
the  Court,  said:  '<The  jurisdiction  of  a 
«'  Court  of  Chancery  does  not  extend  to 
"cases  of  libel  and  slander,  or  of  false 
"representations  as  to  the  character  or 
"  quality  of  the  plaintiflPs  property,  or  as 
"  to^his  title  thereto,  which  involve  no  breach 
"  of  trust  or  of  contract.  {Iluggcnsen^s  case, 
*<2  Aik.,  469,  488.  Gee  vs.  Fritchard,  2 
"  Swanst.,  402,  418.  Seeleg  vs.  Fisher,  11 
"  Sim.,  581,  583.  Fleming  vs.  Newton,  1 
^^H.  of  L.  cases,  363,  371,  376.  Emperor 
"  of  Austria  vs.  Day,  3  De  G.  F.  ^  J.,  217, 
"238,241.  31ulkern^vs.  Ward,  L.  R.  13 
"  Eg.,  619.) 

"  The  opinions  of  Vice-Ckanccllor  Matins, 
"  in  Springhead  Spinning  Co.  vs.  Riley,  L. 
*'  R.,  6  Eq.,  551;  in  Vixon  vs.  Ilolden,  L. 
"  R.,  7  Eq.,  488;  and  in  Rollins  vs.  Ihnks, 
"2/.  R.,  13  Eq.,  355;  appear  to  us  to  be  so 
^^inconsistent  with  these  authorities  and  with 
"  luell  settled  principles  that  it  would  be  super- 
^^  fluous  to  consider  whether  upon  the  facts 
"  before  him  his  decisions  can  be  supported." 

Aside  from  judicial  decisions  and  from 
constitutional  guarantees,  the  very  nature  of 
the  case  renders  an  application  for  an  in- 
junction to  restrain  the  publication  of  an 
alleged  libel  grotesquely  absurd.  A.  says 
that  he  is  an  honest  man  and  that  B.  is 
about  to  publish  of  him  that  he  is  a  thief, 
and  asks  that  B.  be  perpetually  enjoined 
from  printing  and  publishing  that  A.  is  a 
thief.  It  may  possibly  be  true  that  at  the 
time  of  the  threatened  publication  A.  is  not 
a  thief,  but  what  Court  can  insure  his  char- 
acter for  all  time  to  come?  If  any  power 
existed  to  perpetually  enjoin  such  a  publica- 


tion, it  is  manifest  that  before  the  exercise 
of  it  A.  should  be  required  to  give  adequate 
•ecurity  that  he  would  never  become  a 
thief.  Men  change.  Honest  men  succumb 
to  temptation  and  become  dishonest.  Vir- 
tuous girls  are  betrayed  and  become  Cy- 
prians. Once  solvent  corporations  fall  into 
incompetent  hands  and  are  lost  in  the  gulf 
of  insolvency.  Even  "reform  "  politiciang 
iometimes  swear  falsely  to  income  returns 
and  bribe  legislators  and  electors. 

If  perpetual  injunctions  are  in  order,  it 
would  be  an  admirable  precaution  for  every 
politician,  at  the  outset  of  his  career,  to  per- 
petually enjoin  every  publisher  in  the  coun- 
try from  ascribing  to  him,  at  any  time,  any 
of  the  sins  that  might  interfere  with  his 
chances  for  office. 

It  might  be  expensive,  but  then  all  insur- 
ance is  expensive. 

In  our  own  case,  Judge  Denson,  in  addi- 
tion to  saddling  us  with  an  illegal  injunc- 
tion, appointed  a  Receiver  with  power, 
which  was  duly  exercised,  to  examine  our 
forms  and  confiscate  our  property  in  case 
he,  the  Receiver,  should  find  anything  in 
our  forthcoming  number  which  he  deemed 
offensive  to  the  Pacific  Mutual  Life  Insur- 
ance Company ;  and  to  ensure  a  most 
offensive  performance  of  that  power,  the 
Judge  confided  its  exercise  to  a  satellite  and 
employee  of  the  company.  The  Judge 
now  admits  that  he  had  no  shadow  of  right 
to  make  such  appointment.  We  say  it  was 
the  most  outrageous  exercise  of  arbitrary 
power  that  has  disgraced  the  records  of  any 
American  Court. 


Judge  Deneon's  Decision  in  the  In- 
junction Case  Against  the 
"Coast  Revievr." 

State  of  California,  County  of  Sacramento, 
in  the  Sixth  Judicial  District  Court. 

Pacific  Mutual  Life  Ins.  Co., 
Plaintiff. 

vs. 
J.  G.  Ed«7ards, 

Defendant. 

The  defendant  demurs  to  plaintiffs'  com- 
plaint, and  moves  to  dissolve  injunction 
heretofore  granted  at  Chambers.  Both 
que^tiona  wore  argued  at  once. 
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I  will  first  refer  to  tlie  demurrer  and  dis- 
pose of  that. 

The  argument  in  favor  of  the  demurrer  is 
based  upon  an  objection  to  the  jurisdiction 
to  grant  any  relief  in  the  premises. 

The  complaint  alleges  sufficient  facts 
which,  if  proven  or  confessed  to  be  true— 
and  the  demurrer,  for  present  purposes,  ad- 
mits the  truth  of  all  material  allegations  of 
the  complaint-^would  entitle  the  plaintiff  to 
judgment  for  damages  against  the  defendant. 

This  Court  undoubtedlj'  has  jurisdiction 
to  try  such  a  case. 

But,  it  is  said,  the  complaint  prays  for 
nothing  but  an  injunction;  to  this  I  reply, 
the  prayer  for  relief  is  no  part  of  the  state- 
ment of  a  plaintiff's  cause  of  action,  and 
the  Court  must  look  to  the  statement  of 
facts  to  determine  whether  any  cause  of  ac- 
tion is  averred. 

If  the  defendant  had  failed  to  appear, 
the  Court  could  not  grant  the  plaintiff  any 
relief  not  prayed  for,  but  when  the  parties 
are  both  before  the  Court,  any  relief  may 
be  granted  that  falls  within  the  allegations 
and  proofs. 

I  am,  therefore,  of  opinion  that  the  de- 
murrer is  not  well  taken,  and  I  come  to 
this  conclusion  independent  of  the  question 
raised  as  to  the  power  of  the  Court  to  issue 
an  injunction  to  restrain  the  publication  of 
a  libel,  which  question  I  will  now  proceed 
to  examine. 

Plaintiffs'  counsel  raise  the  objection  and 
claim  that  this  Court  should  not  entertain 
the  motion  to  dissolve  the  injunction  be- 
cause of  defendant's  delay  in  making  the 
motion.  This  objection  is  not  well  taken, 
for  if  such  objection  were  good  under  any 
circumstances  it  has  no  application  to  the 
facts  in  this  case.  The  defendant  has  used 
the  utmost  diligence  in  making  and  urging 
his  motion. 

The  only  question  necessary  to  be  deter- 
mined on  the  application  to  dissolve  is  as 
to  the  jurisdiction  of  a  Court  of  Chancery 
to  grant  an  injunction  in  an  action  for  libel. 

The  complaint  states  facts  sufficient  to 
entitle  the  plaintiff  to  the  writ,  provided  the 
existence  of  such  power  comes  within  the 
jurisdiction  of  the  Court. 


A  considerable  number  of  decisions  have 
been  cited  by  counsel  on  the  argument,  but 
as  most  of  them  are  foreign  to  the  question 
involved,  or  at  least  very  remote  in  their 
application,  only  a  few  of  the  more  direct 
cases  will  be  referred  to  in  this  decision. 

The  original  order  in  this  case  was  made 
upon  the  authority  of  the  case  of  Dixon  vs. 
Holden,  L.  K.  7,  Eq.  488.  This  case  was 
decided  by  the  Vice- Chancellor  in  the  year 
1869,  and  the  learned  Vice-Chancellor  in 
rendering  his  decision  used  the  following 
direct  and  forcible  language  :  "In  the  de- 
cision I  arrive  at,  I  beg  to  be  understood  as 
laying  down  that  this  Court  has  jurisdiction 
to  prevent  the  publication  of  any  letter,  ad- 
vertisement or  other  document,  which,  if 
permitted  to  go  on,  would  have  the  effect  of 
destroying  the  property  of  another  person, 
whether  that  consists  of  tangible  or  intangi- 
ble property,  whether  it  consists  of  money 
or  reputation." 

The  decisions  of  our  own  Courts  upon  the 
subject  are  few,  and  for  the  most  part  un- 
satisfactory. The  earliest  case  called  to  my 
attention  is  that  of  Brandretk  vs.  Lance,  in 
8th  Paige,  New  York  Chancery  Eeports, 
and  in  that  case  Chancellor  Walworth 
after  indulging  in  some  facetiousness  at  the 
thought  of  the  manufacturer  of  quack  medi- 
cines being  injured  by  a  libellous  publica- 
tion, denies  the  jurisdiction  to  issue  an 
injunction  chiefly  on  the  ground  that  the 
alleged  publication  was  not  shown  to  invade 
or  injure  any  property  right. 

Wetmore  vs.  Scoviile,  3  Edw.  ch.  515   and 
Sinffer  Co.  vs.  Domestic  Co.,  49  Ga.  71,  are 
cases  in  which  an  injunction  was  denied 
but  are  even  less  satisfactory  upon  the  gene- 
ral question  than  Brandreth  vs.  Lance. 

Since  the  oral  argument  in  this  case  coun- 
sel for  defendant  have  favored  me  with  a 
reference  to  the  case  of  the  Boston  D.  Co. 
vs.  Florence  Mfg.  Co.,  114  Mass.  p.  70 
which  seems  to  hold  in  direct  terms  that 
the  jurisdiction  of  Courts  of  Equity  does 
not  extend  to  cases  of  libel  or  slander.  The 
doctrine  laid  down  by  Vice-Chancellor 
Matins  in  Dixon  vs.  Holden  and  other  cases 
is  denied  upon  a  review  of  the  cases  relied 
upon  by  him. 
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In  addition  to  this,  I  am  referred  to  the 
case  of  Prudential  Assurance  Co.  vs.  Knott, 
reported  in  The  Law  Reports,  Eqtiily  Series, 
Part  III,  March  1st,  1875,  p.  142,  Vol.  X, 
in  which  a  decision  is  rendered  by  the  Lord 
Chancellor  and  concurred  in  by  L.  J.  J. 
James  and  Mcllish  reviewing  and  over- 
ruling the  position  taken  by  Vice- Chancel- 
lor Malins  in  the  cases  before  referred  to. 
The  Lord  Chancellor,  in  referring  to  the 
authorities  relied  upon  by  Vice- Chancellor 
Malins,  says  : 

"  I  am  unable  to  accede  to  these  general 
propositions.  They  appear  to  me  to  be  at 
variance  with  the  settled  practice  and  prin- 
ciples of  this  Court,  and  I  cannot  accept 
them  as  authority  for  the  present  applica- 
tion." 

Sir  W.  M.  James,  L.  J.,  concurs  in  the 
decision,  and  adds:  "I  think  that  the 
Vice-Chancellor  Malins,  in  that  case  of 
Dixon  vs.Holden,  was,  by  his  desire  to  do  what 
was  right,  led  to  exaggerate  the  jurisdiction 
of  this  Court  in  a  manner,  for  which  there 
was  no  authority  in  any  reported  case,  and 
no  foundation  in  principle,  I  think  it  right 
to  say,  that  I  hold  without  doubt  that  the 
statement  of  the  law  in  that  case  is  not  cor- 
rect." 

By  the  authority  of  that  case  and  the 
Massachusetts  case  referred  to,  I  feel  that  I 
must  be  governed  in  passing  upon  this  mo- 
tion ;  although  I  must  confess  my  inability 
to  discern  why,  upon  principle,  courts  of 
equity  may  prevent  certain  threatened  in- 
vasions of  rights,  and  may  not  in  all  cases 
interfere  bj'  injunction  to  prevent  irrepar- 
able damage  threatened  where  there  are  no 
means  of  adequate  redress  afforded  either 
civil  or  criminal  courts  of  law.  It  is  suffi- 
cient, however,  to  say  that,  whatever  my 
impressions  may  have  been  from  the  law 
previously  falling  under  my  observation, 
these  high  authorities  convince  my  mind 
that  the  Courts  of  this  State  have  no  power 
to  issue  an  injunction  to  restrain  the  publi- 
cation of  a  libel  in  any  case. 

That  portion  of  the  order  for  injunction 
which  appointed  a  Receiver,  was  made  upon 
the  authority  of  the  case  of  Emperor  of  Aus- 
tria vs.  Day,  3  D.  F.  &  J.,  29,  which  ap- 


peared to  me  at  the  time  to  be  an  authority 
in  poiht  ;  but  upon  an  examination  of  that 
case,  and  a  consideration  of  the  peculiar 
facts  involved,  I  am  satisfied  it  is  not  auth- 
ority for  the  proceeding,  and  I  am  not 
aware  of  any  other  case  supporting  the  right 
to  such  an  order. 

An  order  will  therefore  be  entered  dis- 
solving and  vacating  the  order  of  June  2d, 
187G,   and   defendant's    demurrer    will    be 
overruled,  with  twenty  days  to  answer. 
(Signed),     S.  C.  DENSON, 

District  Judge. 

State  of  California,  County  of  Sac- 
ramento, in  the  Sixth  Judicial  District 
Court. 

The  Pacific  Mutual  Life  Ins.  Co.,  Plaintiff, 

vs. 

J.  O.  Edwards,  Defendant. 

The  defendant's  motion  to  dissolve  and 
vacate  the  order  made  herein  at  Chambers, 
on  the  2d  da^'  of  June,  A.  D,  187G,  granting 
an  injunction  and  appointing  a  Receiver, 
having  been  heretofore  argued  and  sub- 
mitted, and  the  Court  having  fully  exam- 
ined the  matter,  it  is  hereby  ordered  that 
the  said  order  be  and  the  same  hereby  is 
vacated,  annulled,  dissolved  and  set  aside. 

Done  in  open  Court  this  13th  day  of  Oc- 
tober, A,  D.  1876. 

(Signed)  S.  C.  DENSON, 

District  Judge. 


Our  Oregon  Letter. 

Salem,  O.,  Oct.  24th,  1876. 
Dear  '^  Review'^ — We  have  finally  lost 
our  viscidity,  and  Oregonians  now  meander 
forth  in  all  their  attenuated  mildness.  Ten 
days'  drenching  has  cleaned  up  everything 
in  this  country,  except  the  roads,  which 
will  have  '»  no  bottom  "  until  next  summer. 
Insurance  pilgrims  from  California  have 
been  doing  the  grand,  especially  for  some 
time  past  in  our  State,  but  have,  we  believe, 
started  homeward.  Oregon  requires  a  de- 
posit of  ^50,000  with  the  State  Treasurer, 
and  consequently,  the  number  of  companies 
transacting  business  here  are  limited  to  the 
following  : 
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Phoenix,  of  Hartford. 

Liverpool  and  London  and  Globe. 
Fireman's  Fund,  of  San  Francisco. 
State  Investment  and  Insurance  Co. 
Imperial,  of  London. 

Home  Mutual,  of  San  Francisco. 

North  British  and  Mercantile. 

Union,  of  San  Francisco. 

We  have  only  about  twenty  points  in  this 
new  country  which  invite  agencies,  and 
only  a  small  business  at  best  can  be  done, 
for  Oregonians  are  very  credulous  and 
skeptical  over  insurance  matters.  How- 
ever, the  field  is  brightening,  for  we  are  told 
that  such  placidly-named  villages  as  Sno- 
homish and  Skomockaway  are  improving, 
and  among  the  laboring  classes  work  is  not 
80  much  an  object  as  wages.  These  flatter- 
ing prospects  speak  volumes  in  favor  of  the 
futurity  of  our  great  commonwealth. 

Fires  in  the  State  are  not  numerous — in- 
deed, the  fiend  has  a  slim  show  in  this  land, 
where  an  average  of  120  days  of  clear 
weather  is  about  all  we  can  depend  upon. 
Have  heard  recently  of  the  following  fires  : 

Dwelling  of  J.  T.  McComas,  near  Union; 
burned  October  10th  ;  insurance  unknown. 

Barn  of  Mrs.  M.  Teller,  Polk  County  ; 
burned  September  25th  ;  loss  about  ^500  ; 
insured  in  North  British  and  Mercantile. 

Barn  of  R.  Stricklin,  near  Oregon  City  ; 
set  on  fire  by  saturated  shavings,  October 
13th  ;  loss  trifling  ;  insurance  unknown. 

One  Komaine,  near  Harrisburg,  burned 
his  straw,  and  the  straw  burned  his  barn, 
with  contents  ;  insurance  unknown. 

Dwelling  of  Mrs.  A.J.  Beeier,  Monmouth; 
burned  September  28th  ;  loss  $2,500  ;  in- 
sured in  Phosnix,  of  Hartford. 

Kather  a  poor  excuse  for  a  list  of  fires,  but 
will  try  and  improve  up  to  your  California 
standard  as  we  grow  older.  By  the  way, 
they  elected  a  new  foreman  to  the  Oregon 
City  Fire  Company  lately,  and  the  enthui- 
astic  fellow  ran  around  four  blocks  to  a  fire 
recently,  and  found  to  his  chagrin  that  he 
had  only  been  following  his  nose.  Such 
*'  shining  lights  "  in  that  fire  department 
will  receive  merited  investigation,  and  com- 


panies holding  risks  at  that  place  need  have 
no  further  concern. 

We  notice  that  the  tedious  and  much  ad- 
justed Willamette  Woolen  Mill  loss  has  not 
to  this  late  day  been  fully  concurred  in  ;  af- 
ter all  the  untangling,  and  spending  good 
money  for  bad,  wrangling  and  twisting  to 
do  better  than  the  original  fair  adjustment 
made  by  Messrs.  Staples  and  Smith,  now 
comes  the  news  that  the  American  and  Penn- 
sylvania of  Philadelphia,  and  Niagara  of 
New  York,  refuse  payment  of  their  interest 
($3,500)  on  purely  technical  grounds.  This 
coup  de  grace  to  the  whole  farce  is  to  be  de- 
plored, for  such  shifting  about  and  wriggling 
under  a  just  liability  damages  the  entire  bus- 
iness, and  certainly  reflects  no  credit  on 
companies  making  pretensions  to  honorable 
square  dealing. 

The  ninth  regular  session  of  our  Legisla- 
ture adjourned  on  night  of  21st  inst.  I  send 
you  a  full  copy  of  Senate  Bill  36,  without 
examyiation,  relating  to  life  insurance  com- 
panies, which  has  become  a  law.  I  just 
learn,  from  a  reliable  source,  that  a  general 
bill  has  also  passed  both  houses,  requiring 
all  foreign  corporations  to  appoint  an  attor- 
ney in  each  county  where  they  transact  busi- 
ness, authorized  to  accept  service.  As  this 
will  interest  companies  doing  an  agency 
business  in  the  State,  will  hunt  up  the  bill, 
if  it  exists,  and  send  you  that  particular 
clause  for  next  issue.  Insurance  was  sev- 
eral times  mooted  during  the  session,  and  I 
know  of  nothing  more  painfully  interesting 
than  the  sight  of  a  Yamhill  statesman 
wrestling  with  the  American  Experience 
Tables  of  Mortality',  or  tackling  fire  insur- 
ance statistics  and  statements  ;  the  immensi- 
ty of  the  subject  prevented  any  further  tam- 
pering with  our  already  objectionable  laws 
on  the  subject. 

Peace  and  quietness,  retrenchment  and 
reform  prevail  through  the  entire  State. 
Our  Governor,  on  a  ^loOO-dollar  salary,  is 
passing  through  bankruptcy — too  proud  to 
beg  and  too  honest  to  steal  !  I  mention 
this,  as  presenting  great  force  to  our  claims 
to  exceptional  moral  hazard.     More  anon. 

Webkoot. 
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Important     Decision    as     to 
Lapsed  Life  Policies  at 
the  South. 


the 


The  United  States  Supreme  Court  de- 
cides in  favor  of  the  southern  policy-holders 
— their  equitable  value  not  aftected  by  the 
war. 

Several  important  opinions  in  the  follow- 
ing life  insurance  cases  were  delivered  by 
the  Supreme  Court  of  the  United  States, 
October  23d,  as  follows:  The  N.  Life  Ins. 
Co.  vs.  Wm.  C.  Statham  and  others ;  the 
N.  Y.  Life  Ins.  Co.  vs.  Charlote  Seyms;  The 
Manhattan  Life  Ins.  Co.  vs.  R.  G.  Buck  and 
others. 

In  the  case  of  the  N.  Y.  Life  Ins.  Co.,  it 
seems  that  there  was  an  endeavor  by  the 
heirs  of  Dr.  A.  D.  Statham,  of  Mississippi, 
to  recover  the  amount  of  a  policy  of  life 
insurance  granted  by  the  companj'-  in  1851, 
and  certain  funds  belonging  to  them  were 
attached  in  Jackson.  It  appears  that  the 
annual  premiums,  accruing  on  the  policy, 
had  all  been  regularly  paid  until  the  break- 
ing out  of  the  late  civil  war,  but  that  in 
consequeuce  the  premium,  due  December 
8th,  1861,  was  not  paid.  Dr.  Statham  died 
i-i  1862. 

The  opinions  of  five  out  of  nine  Judges 
of  the  Supreme  Bench  is  as  follows: 

"We  are  of  the  opinion  therefore,  ./«r*<, 
that  as  the  companies  elected  to  insist  upon 
the  condition  in  these  cases,  the  policies  in 
question  must  be  regarded  as  extinguished 
by  the  non-payment  of  the  premiums, 
though  caused  by  the  existence  of  the  war, 
and  that  an  action  will  not  lie  for  the 
amount  insured  thereon.  Secondly,  that 
such  failure  being  caused  by  a  public  war, 
without  the  fault  of  the  assured,  they  are 
entitled  ex  aequo  et  bono  to  recover  the 
eriuitable  value  of  the  policies,  with  in- 
terest from  the  close  of  the  war.  It  results 
from  these  conclusions  that  the  several 
judgments  and  decrees  in  the  cases  before  us 
being  in  favor  of  the  plaintiffs  for  the  whole 
sum  assured  must  bo  reversed,  and  the 
records  remanded  for  further  proceedings." 

We  apprehend  that  other  litigations  of 
the    same    nature   must  ensue  before    the 


companies  are  wholly  relieved  from  compli- 
cations growing  outof  these  southern  lapsed 
policies  on  accounts  of  the  late  civil  war, 
though  we  are  of  the  opinion  that  the  deci- 
sion of  the  Court,  which  has  been  quoted 
above,  will  meet  with  the  general  approval 
of  the  different  insurance  companies  who 
are  interested  and  aftected  by  it. 


Fire  Departments  and  "Water 
Supply. 

For  the  purpose  of  more  thoroughly  en- 
lightening our  fire  underwriters  who  are 
doing  business  on  this  coast,  on  the  subject 
of  water  supply,  and  the  efficiency  of  the 
fire  departments  in  the  different  cities  and 
towns  on  the  coast,  the  Review  will  in 
future  contain  such  information  concerning 
the  above  subjects  as  it  can  gather  from 
month  to  month,  feeling  that  our  under- 
writers will  fully  appreciate  our  efibrts. 

In  this  issue  we  give  such  facts  as  were 
furnished  by  the  chiefs  ofGilroyand  Hol- 
lister  departments. 

OILROY,    CALIFOENIA, 

Is  a  town  of  2,000  inhabitants,  and  has  good 
water-works,  with  reservoir  located  three 
miles  from  business  centre  of  the  town,  with 
a  capacity  of  six  million  gallons,  and  is 
supplied  from  Uvas  Creek,  by  flume  and 
pipes,  six  miles.  The  head  is  from  95  to 
113  feet.  Water  mains  13-inch  in  princi- 
pal street,  and  other  streets  6,  4  and  2 
inches.  Water  supply  ample  for  fire  pur- 
poses. Six  hydrants,  five  of  which  are  on 
principal  street.  Five  public  cisterns  ; 
capacity  of  each  12,000  gallons;  four  of  them 
supplied  by  a  2-inch  feed  from  13-inch 
main  ;  one  from  a  well.  All  of  them 
located  on  Monterey,  the  business  street. 

Gilroy  has  a  good  volunteer  fire  depart- 
ment, consisting  of  seventy-five  men,  with 
Billy  Kiddey  as  Chief  Engineer.  The  de- 
partment is  supplied  with  one  hand-engine, 
1,730  feet  of  serviceable  hose,  1,200  foet  of 
which  is  carbolized  ;  two  hose  companies  ; 
one  hook  and  ladder  company,  well  equip- 
ped, which  carry  24  buckets,  used  by 
detailed  bucket-men.  Police  force  consists 
of  two  night-watchmen   and    a    marshal. 
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Most  of  the  private  residences  have  hydrants 
and  garden-hose,  with  stationary  fire-lad- 
ders. 

In  addition  to  the  above  facts,  Mr.  Kid- 
dey,  in  a  letter,  in  speaking  of  his  depart- 
ment, says  :  "It  can  handle  a  fire  better 
than  the  San  Jose  or  any  other  department 
outside  of  San  Francisco,  not  excepting 
Sacramento."  Concerning  the  late  cigar 
factory  burnt  in  his  town,  Mr.  Kiddey 
thinks  the  fire  was  started  not  later  than 
8:30  p.  M.,  although  it  was  not  discovered 
until  11  o'clock,  when  the  alarm  was  sound- 
ed, and  within  four  minutes  from  that  time 
the  front  doors  were  battered  in,  and  two 
streams  of  water  playing  on  the  fire  in  the 
interior  of  the  building,  which  was  at  that 
time  burning  from  basement  to  roof. 

Mr.  Kiddey  closes  his  letter  as  follows  : 

"A  short  time  after  the  alarm  the  front 
part  of  the  building  fell.  Could  not  do  any 
good  by  fighting  it,  and  turned  in  to  save 
the  surrounding  property.  The  ruins  speak 
for  the  efficiency  of  the  department.  Coal 
oil  was  very  liberally  used,  and  in  my  opin- 
ion the  party  or  parties  who  did  the  job  are 
old  hands  at  it,  for  they  understood  their 
business  thoroughly." 

Gilroy  has  a  fire  ordinance  regulating  the 
erection  of  stovepipe  chimneys,  which  the 
Chief  says  is  enforced,  and  is  in  substance 
as  follows : 

It  shall  be  unlawful  for  any  person  to  put 
up,  erect,  maintain  or  keep  any  stove-pipe 
or  smoke-flue  except  of  brick  or  stone,  in 
any  building  within  the  corporate  limits  of 
the  city,  unless  the  same  be  secured  from 
contact  with  wood,  cloth  or  other  combust- 
ible material  ;  and  also  provides  in  the  or- 
dinance how  said  pipe  or  flue  shall  be  pro- 
tected. The  ordinance  also  states  that  it 
shall  be  unlawful  to  put  up,  erect  or  main- 
tain any  chimney  or  flue,  within  the  city 
limits,  composed  of  any  combustible  mate- 
rial, or  to  cause  any  stove-pipe  or  flue  to 
pass  through  any  window-sash  on  the  side 
of  any  building  or  any  partition  wall  there- 
in ;  or  to  erect  any  stove-pipe,  flue,  grate 
or  fire-place  so  as  to  endanger  the  building 
wherein  the  same  is  situated,  or  any  build- 
ing adjacent  thereto,  with  fire. 


It  also  makes  it  unlawful  for  any  person 
to  deposit  any  hot  ashes  or  embers  in  the 
street,  unless  securely  covered  in  a  non- 
combustible  receptacle. 

The  penalty  for  any  violation  of  this  ordi- 
nance, upon  conviction,  to  be  punishment 
by  a  fine  not  exceeding  one  huhdred  dollars, 
or  imprisonment  in  the  city  prison  not  ex- 
ceeding thirty  days,  or  by  both  fine  and 
imprisonment.  The  City  Marshal  also  acts 
as  Fire  Commissioner,  and  is  required  to 
examine  all  stove-pipes  and  flues  in  build- 
ings in  the  city,  and  enforce  the  provisions 
of  the  ordinance. 

The  fire  ordinance,  of  which  the  above  is 
the  substance,  was  passed  March  30th,  1876, 
and  is  now  in  force. 

HOLLISTER,   CALIFORNIA, 

Is  a  town  of  about  1,500  inhabitants,  and 
has  good  water  works,  with  one  reservoir, 
with  a  pressure  of  108  feet,  located  only 
2,000  feet  distant  from  the  centre  of  the 
town,  with  a  capacity  of  300,000  gallons, 
supplied  by  pumps  ;  and  the  water  sup- 
ply is  deemed  ample  for  combating  the 
fire  fiend  ;  they  have  sixty  hydrants,  two 
placed  at  each  crossing  in  the  business  part 
of  the  town.  They  have  a  good  volunteer 
fire  department,  consisting  of  fifty  men,  with 
J.  M.  Black  as  Chief  Engineer.  The  de- 
partment is  supplied  with  one  hand  engine, 
1,000  feet  of  three-inch  hose  in  good  condi- 
tion, two  hose  companies,  one  hook  and 
ladder  company  well  equipped,  and  which 
carries  an  ample  supply  of  well  preserved 
buckets. 

HoUister  has  a  fire  ordinance,  which"  is 
enforced,  and  among  some  of  the  most  in- 
portant  features  of  it  we  observe  the  follow- 
ing :  "  No  pipe  shall  be  placed  nearer  than 
four  inches  to  wood — with  a  double  thimble, 
with  at  least  two  inches  space  between  the 
outer  and  inside  rim." 

Chief  Black,  in  his  communication ,  speaks 
in  the  most  glowing  terms  of  the  efficiency 
of  his  department,  and  thinks  Hollister  can 
boast  of  having  as  good  a  fire  department 
as  any  outside  of  San  Francisco,  and  that 
the  "boys"  can  get  to  a  fire  as  quick  after 
an  alarm  is  sounded,  and  do  as  good  work 
after  they  have  got  to  it,  as  any  other  de- 
partment. 
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The  Continental  Life  Insurance 
Company  of  New  York— Its  re- 
cent suspension  not  a  surprise — 
How  it  was  managed  and  Tvhy 
it  suspended. 


The  continental  Life  was  organized  in 
1866,  with  a  capital  of  8100,000,  on  which  the 
etock-holders  have  received  a  total  dividend 
of  ^102,000,  or  $2,000  more  than  the  capital 
paid  in,  and  hence  should  not  complain  if 
the  policy-holders  should  call  for  all  the 
assets  of  the  company,  including  the  capital 
etock,  if  such  a  course  is  necessary  to  protect 
them  from  further  unconcionable  stealing  by 
the  managers  an^  general  a.ndi  special  agents. 
The  Continental  was  always  managed  on 
"high  pressure"  principles,  paying  more 
for  business  than  it  was  worth,  making  ex- 
tremely liberal  contracts  with  its  general 
agents,  furnishing  elegant  offices,  and  in 
fact  spending  money  "  regardless."  For  a 
time  this  worked  well,  and  the  company  by 
its  liberality  secured  the  services  of  good, 
active  solicitors,  and  did  a  very  large  bus- 
iness, issuing  in  the  ten  years  of  its  exis- 
tance  74,170  policies. 

In  1874,  when  the  Company  made  its  sta- 
tement to  the  different  departments,  it  was 
whispered  around,  and  in  fact  conceded  by 
its  officers,  that  the  Continental  was  nearing 
the  breakers,  and  unless  a  change  of  tactics 
she  would  soon  become  a  total  wreck.  Un- 
der such  circumstances  honorable  men  at  the 
head  of  a  once  flourishing  institution  would 
have  inaugurated  an  honorable  reform  move- 
ment, would  have  introduced  an  economical 
plan  of  operations,  by  lopping  oft'all  unneces- 
sary expenses,  and  otherwise  retrenched. 
But  not  so  with  the  managers  of  the  Contin- 
ental. They  chose  to  inaugurate  a  game  of 
"freeze-out"  and  immediately  set  them- 
selves about  to  reduce  their  liabilities  by 
purchasing  at  a  nominal  figure  those  ten- 
year  endorsements  which  would  have  fallen 
due  in  1875-6-7-8  and  9  ;  also  ten-payment 
life  and  other  policies  on  which  the  reserves 
were  large.  This  thing  was  done  on  this 
coast  especially  to  a  very  large  extent,  the 
■company's  Ex-General  Agent  II.  H.  Blake 
'With  his  confederates  participating  in  the 


nefarious  work  and  in  the  projila  of  the 
swindle.  But  about  Blake  and  the  opera- 
tions of  the  Company  here  we  have  some- 
thing to  say  elswhere  in  this  issue. 

As  stated  above  the  Continental,  by  its 
officers  and  agents,  introduced  and  carried 
out  a  plan  of  buying  up  policies  for  from 
20  to  40  per  cent,  of  the  actual  value  of  the 
same,  and  it  is  a  notorious  fact  that  these 
policies  were  purchased  by  misrepresentation 
and  fraud,  as  it  was  stated  by  tlie  men  who 
did  the  dirty  work  that  the  company  was 
absolutely  insolvent  and  had  been  so  for  the 
past  two  years  ;  and  in  some  cases  it  was 
told  to  these  unsuspecting  policy-holders 
that  the  company  owned  two  dollars  for 
every  dollar  of  its  assets.  The  result  of  this 
game  was  the  purchase  by  the  company  of 
a  large  number  of  these  almost  matured  pol- 
icies for  a  mere  song.  While  this  little 
game  was  going  on  in  this  State,  and  in 
some  of  the  Western  and  Southern  states, 
the  company  in  New  York  was  advertising 
in  the  New  England  and  Middle  stales  for 
new  business,  claiming,  as  the  sworn  state- 
ment of  the  officers  showed,  a  surplus  of 
over  $700,000  on  the  first  of  January,  1876  ; 
and  received  editorial  puffs  from  such  pre- 
tended respectable  papers  as  the  New  York 
Express  and  many  other  papers  throughout 
the  East,  with  equal  claims  to  honest  jour- 
nalism. The  Coast  Ri:vikw,  in  its  March 
number,  1876,  gave  a  brief  history  of  the 
operations  of  this  company  here  and  else- 
where, and  warned  the  people  against  the 
company,  claiming  that  men  who  would  en- 
gage in  a  business  of  this  kind  could  not  bo 
trusted.  The  eastern  journals  were  silent 
on  the  subject  ;  had  they  come  out  as  they 
should,  and  denounced  the  course  of  the  com- 
pany, the  placing  of  a  receiver  in  the  office 
would  have  been  effected  nine  months  ago, 
and  thereby'  saved  at  least  a  few  of  those 
who  sold  their  policies  for  a  pittance  ;  and, 
if  the  company  did  not  have  the  required 
reserve,  all  policy-holders  would  have  stood 
on  the  same  footing.  Is  it  a  fair  thing  to 
make  a  preferred  creditor,  and  especially  out 
of  those  who  had  paid  the  least  money  to 
the  company  ?  It  can  not  be  disputed  that 
those  who  had  the /ar^««<  interests  have  been 
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the  objects  of  prey.  When  the  officers  found 
that,  by  mismanagement,  the  company  was 
"  a  little  short,"  and  there  was  no  way  out 
but  to  close  up  shop  or  freeze  out  the  policy- 
holders, it  would  certainly  have  been  hon- 
orable for  them  to  have  adopted  the  former 
course,  rather  than  attempt  to  swindle  one 
class  of  policy-holders  in  order  to  place  the 
company  in  a  condition  to  meet  its  obliga- 
tions in  full  with  another  class,  and  give 
themselves  a  position  a  few  months 
longer. 

But  to  the  present  aspect  ofaflFairs:  it 
appears  that  about  a  month  ago,  one  of  the 
stockholders,  Mr.  John  O.  Hoyt,  arrived  at 
the  conclusion  that  the  assets  of  the  com- 
pany, consisting  for  the  most  part  of  real 
estate  and  mortgages  on  real  estate,  had 
depreciated  in  value  to  so  great  an  extent 
that  it  would  be  unsafe  for  it  to  continue 
operations,  and,  through  his  attorneys,  pre- 
sented a  petition  to  Judge  Pratt,  of  the 
Second  Judicial  District,  at  a  special  term 
of  the  Supreme  Court,  held  in  Brooklyn, 
asking  for  the  appointment  of  a  Receiver. 
The  petition  set  forth  that  these  assets  had, 
for  some  time  prior  to  the  commencement 
of  the  action,  been  rapidly  depreciating  in 
value,  until  at  the  present  time  the  real 
estate  was  worth  little  more  than  half  what 
it  cost,  and  that  some  of  the  mortgages  held 
by  the  company  were  utterly  worthless.  It 
was  furtlier  asserted  that  the  company  had 
violated  the  laws  of  the  Insurance  Depart- 
ment of  this  State,  in  not  keeping  invested 
the  proper  reserve  fund.  On  these  repre- 
sentations being  presented  to  the  Court,  an 
order  was  granted,  directing  the  defendant 
to  show  cause  why  its  aftairs  should  not  be 
placed  in  the  hands  of  a  Receiver.  This 
was  on  October '9th,  and  at  a  subsequent 
date  the  company  appeared  in  Court  by  its 
counsel  and  requested  an  adjournment  of 
the  proceedings.  Other  adjournments  were 
afterward  had  until  Wednesday,  October  25, 
when,  on  the  application  of  Mr.  Hovt,  Mr. 
John  J.  Anderson  was  appointed  Receiver 
without  opposition,  the  officers  of  the  com- 
pany hoping  that  by  a  judicious  cutting 
down  of  the  expenses,  and  a  proper  and 
careful   handling  of  the  assets,  they  could 


in  a  short  time  resume  the  regular  order  of 
business. 

This  is  a  nice  time  for  the  officers  to  sug- 
gest a  cutting  down  of  expenses.  That 
thing  should  have  been  done  long  ago.  But 
where  is  the  New  York  Insurance  Depart- 
ment ?  Why  was  it  that  this  company  re- 
ceived a  certificate  to  do  business  the  past 
two  or  three  years,  if  they  were  in  such  a 
hopeless  condition  ?  There  is  no  doubt  in  the 
writer's  mind  but  that  this  receiver  business 
is  quite  satisfactory  to  the  officers  of  the 
Continental,  as  it  will  in  the  very  nature  of 
things  cause  many  policies  to  lapse,  and 
thereby  rid  the  company  of  a  large  liability. 
Just  the  thing  the  officers  and  their  con- 
federates have  been  trying  to  do  for  the  past 
two  years.  We  are  compelled,  under  all 
the  circumstances,  to  advise  the  policy- 
holders on  this  coast  to  continue  to  pay  their 
premium  to  the  Continental,  and  see  to  it 
that  your  money  is  in  New  York  before  it  is 
due,  as  to  those  who  have  the  courage  to 
pay  up  belong  the  spoils,  and  we  believe 
you  will  be  fulh/  protected.  There  is  one 
fact  worthy  of  mention,  and  that  is  this  : 
If  the  company  is  closed  up,  and  the  money 
divided,  the  policy-holders  will  receive  a 
much  larger  percentage  than  was  paid  on 
any  policies  purchased  by  the  company 
during  the  past  two  years.  Take  off  the 
liabilities  which  will  go  with  the  lapse  of 
policies,  which  will  occur  from  this  receioer 
scare,  and  there  is  no  kind  of  doubt  but  they 
will  be  in  a  condition  to  resume  business, 
and  meet  its  future  obligations.  This  the 
officers  themselves  believe  ;  but  it  is  to  be 
hoped  they  have  not  the  cheek  to  again  ask 
patronage  from  the  American  people,  as  it 
is  certainly  not  desirable  to  have  a  repeti- 
tion of  these  "  Continental  "  frauds  during 
the  present  generation  at  least. 

The  assets  of  the  company,  as  sworn  to 
by  its  officers  on  the  1st  of  January  of  this 
year  was  $6,229,484,  with  total  liabilities- 
including  capital  of  $100,000— $5,604,052. 
Here  are  the  items  of  the  assets  on  the  1st 
of  January,  1876  : 

Real  estate,  cost  value $888,482.24 

Real  estate  mortgages 1,801,377.50 

Loans  on  stock  collaterals o09,ti85.00 
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Proniium  noto? 1,937.700.05 

United  States  bonds,  cost  value 513,421.12 

Yonkois  bonds,  cost  value 10.750.00 

Cash  in  ollico  and  bank 452,47y..'{7 

Not  assets $5,214,118.28 

Other  assets ()85,3oii.55 

Total S(i,22!),484.8;J 

"We  await  farther  developments,  and  will 
keep  our  Pacific  Coast  readers  posted  as  to 
the  future  movements  of  the  receiver. 

H.  H.  Blake,  ex-General  Agent  for 
the  Continental  Life  Insurance 
Co.,  of  New  York,  on  the  Pacific 
Coast — "What  he  knew  about  the 
Condition  of  the  Company — How 
he  saved  (?)  the  Policy-holders 
from  Loss,  etc. 

In  the  March  issue  (1876)  of  the  Eeview 
we  gave  the  gentleman  whose  name  heads 
this  article,  and  several  of  his  assistants,  a 
benefit.  Believing  itto  bcour  dut.y^  as  honor- 
able journalists,  we  told  how  H.  H.  Blake, 
former  general  agent,  his  bookkeeper,  A.  A. 
"Webber,  former  special  agent,  and  S.  U. 
Hammond,  special  from  Cincinnati,  Ohio, 
swindled  the  policy-holders  of  the  Conti- 
nental Life  Insurance  Co.  out  of  a  very 
large  percentage  of  the  amount  actually  due 
them.  We  chowcd  conclusively  that  the 
policy-holders  on  this  coast  were  induced 
by  the  above-named  gentlemen  (?)  to  sur- 
render for  a  little  cash  and  a  new  policy  in 
the  same  company,  policies  which,  in  many 
cases,  were  within  one,  two  and  three  years 
of  maturity,  and  others  on  which,  like  the 
first-named,  there  was  a  large  reserve.  We 
showed  conclusively  that  Blake  and  his  con- 
federates talked  it  freely  to  the  policy- 
holders and  others,  that  the  Continental  was 
absolutely  insolvent,  and  these  chaps,  as 
friends  of  the  insured,  advised  them  to  sur- 
render their  endowments,  which  was  due  in 
one,  two  or  three  years,  for  just  what  cash 
the  company  chose  to  give,  which,  in  no 
case  that  wo  have  heard  of,  amounted  to 
flfly  per  cent,  of  the  amount  the  party  was 
entitled  to  receive,  and  this  is  not  all. 
Blake  and  his  crowd  advised  the  insured  to 
take  out  a  new  ten-year  term  policy  m  this 
tame  "  busted  ^^   Continental  on  which  ordin- 


ary life  rates  were  charged  on  the  face  of  the 
policy,  and  a  rebate  oj  50  per  cent,  of  this 
ordinary  life  rate  given  to'  the  assured  as  a 
further  inducement  (?)  to  get  the  old  ten-year 
endowment  surrendered  for  about  30  per  cent, 
of  its  actual  cash  surrender  value.  Now 
mark  you,  we  desire  to  make  this  thing 
plain,  for  there  has  been  some  complaints 
that  our  strictures,  in  our  March  number, 
were  too  severe  ;  we  will  state  the  above  so 
plain  that  no  one  can  misunderstand. 
Blake  and  his  crowd  induced  a  gentleman 
in  this  city  to  surrender  an  endowment  policy 
which  had  but  three  years  to  run,  for  a  small 
sum  in  cash,  and,  as  a  further  inducement, 
gave  him  a  ten-year  tenn  policy  for  which  he 
was  charged  Mutual  Life  rates.  In  other 
words  he  was  charged  §120  (which  i.s  Mu- 
tual Life  rates  for  the  amount  taken  at  his 
age)  for  a  a  ten-year  term  policy.  A  tei,- 
year  term  policy,  at  his  age,  for  the  amount, 
costs  §60,  but  he  was  told  that  he  could 
have  this  new  policy  in  this  "  busted  "  Con- 
tinental with  one  yearns  premium  paid  in  full 
(§120),  and  he  need  not  pay  but  half  of  the 
next  eight  years  (§60)  each,  but  mu^t  pay 
the  last  and  tenth  premium  in  full  (§120). 

It  will  bo  seen  that  this  company  gets  its 
§60  ten  times,  which  is  just  the  co.=t  of  a 
ten-year-term  policy  for  the  amount  taken 
at  that  age,  although  this  gentleman  was 
led  to  believe  that  the  A-mr/of  new  policy  he 
received,  cost  §120  a  year  for  ten  years,  and 
that  he  was  therefore  getting  just  §000  in 
shape  of  new  insurance,  in  addition  to  the 
cash  paid  for  his  old  five  thousand  dollars 
ton-year  endowment  with  three  years  to 
run,  when  in  fact  he  was  paying  for  a  new 
policy  its  actual  cost,  and  that  in  a  com- 
pany which  Blake  said  was  absolutely  in- 
solvent. Now,  we  think  we  have  made  the 
above  example /j/aiw,  and  give  it  a&a sample 
of  the  way  Blake  saved  the  policy-holders 
by  giving  good  advice.  It  is  safe  to  say 
that  one-half  of  the  policies  on  this  coast 
were  changed,  not  all  just  in  tho  manner  of 
the  case  above  cited,  but  that  illustrates  the 
modus  operandi.  Some  of  tho  policies  were 
bought  outright,  while  many  wore  irchanged 
for  a  little  cash  and  a  new  policy  in  a  com- 
pany which  Blake  said  was  insolvent. 
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Wg  published  in  our  Jtarcli  issue  some  of 
Blake's  letters,  showing  the  style  of  cor- 
respondence on  this  subject,  and  we  will 
content  with  reproducing  just  one,  which 
reads  as  follows  : 


Sak  Feai^cisco,  Dec.  18th,  1875. 


Mk. 


Portland,  Oregon: 

Dear  Sir: — From  my  own  choice  my 
connection  with  this  agency  will  soon  term- 
inate. My  object  in  addressing  you  at  this 
time  is  to  say  that  in  case  you  should  visit 
this  city  soon  it  will  be  greatly  to  your  in- 
terest to  call  on  me,  when  I  can  give  you 
some  information  respecting  this  company 
(which  I  cannot  do  by  letter),  and  which 
you  may  do  well  to  be  advised  of. 

Bring  your  policy  with  you,  and  drop  me 
a  line  a  day  or  two  in  advance,  so  that  I 
may  be  home  when  you  call. 
Respectfully  yours, 

H.  H.  Blake. 

"We  do  not  deem  it  necessary  to  produce 
any  further  evidence  as  to  the  manner  of 
conducting  this  disgraceful  business,  but  if 
any  further  information  is  desired,  it  will 
be  furnished  on  application. 

Now  that  we  have  reverted  to  this  dis- 
agreeable subject,  and  Blake's  connection 
therewith,  it  is  perhaps  proper  to  state  our 
reasons  for  again  referring  to  a  subject,  which 
reference  can  in  no  way  affect  the  policy- 
holders, who  have  sold  out.     It  is  this  : 

When  our  March  number  appeared  with 
the  criticisms,  Blake  rushed  into  print,  jus- 
tifying his  course  on  the  ground  that 
the  Continental  was  insolvent,  and  he 
therefore  was  working  for  ihe  ffood  of 
the  policy-holder.  Well,  it  is  for  the 
public  to  judge  whether  or  not  he  was  work- 
ing for  the  policy-holder's  interests  or  for 
Blake's  cash-box,  for  it  must  be  understood 
that  he  and  all  his  confederates  received  a 
larffe  commission  from  the  company  out  of 
the  money  which  should  have  gone  to  the 
policy-holders.  And  now  that  the  Con- 
tinental has  been  placed  in  the  hands  of  the 
receiver,  Blake  again  rushes  to  the  papers, 
and  actually  succeeded  in  getting  some  of 
the  unsuspecting  reporters,  the  Fast's,  for 


instance,  to  give  him  a  complimentary 
notice  in  which,  among  other  laughable 
things,  he  says,  '<  But  it  now  appears  that 
Mr.  Blake's  representations  were  fully  jus- 
tified by  what  he  knew  of  the  company's 
affiiirs,  and  that  his  advice  to  policy-holders 
was  the  best  that  could  have  been  given." 
Now  we  submit  in  all  candor  if  this  is  not 
a  little  cheeky  on  the  part  of  Blake.  Evi- 
dently he  failed  to  tell  that  Fast  reporter 
that  hQ persuaded  the  policy-holders  to  take 
new  policies  in  this  "  busted  "  company,  and 
that  he  received  a  commission  for  this  ' '  best 
advice  that  could  have  been  given." 

The  day  after  Blake  had  procured  the 
notice  of  justification  in  the  Evening  Fast, 
he  called  on  The  Review,  and  very  polite- 
ly asked  the  Editor  if  he  (the  Editor)  was 
not  going  to  set  him  (Blake)  all  right  in  the 
forthcoming  number,  and  when  he  was  in- 
formed that  The  Review  Editor  was  not 
so  easily  seduced  as  the  Fost  reporter,  he 
entered  strong  protests  against  our  March 
article,  *nd  intimated  that  he  was  not  going 
to  "  rest  "  under  such  damaging  statements. 
Set  him  right!  There  is  nothing  that  we 
would  take  more  pleasure  in  doing  than  set- 
ting such  men  as  Blake,  Hammond,  and 
Webber  right.  But  it's  no  use  ;  we  give  it 
up.  "  CtIvc  the  devil  his  dues,"  and  we 
therefore  surrender  this  trio. 


The  Coast  Review^. 

Ever  since  The  Coast  Review  made 
its  first  appearance,  it  has  had  the  courage, 
at  all  times,  to  speak  of  men,  companies, 
and  principles  in  a  fearless  and  independent 
manner.  It  has  unearthed  some  stupendous 
frauds,  placing  individuals  and  companies 
in  an  unfavorable  light  before  the  public. 
It  has  taken  occasion  to  say  hard  things 
about  men  and  companies,  which,  if  they 
were  not  true,  and  should  not  have  been 
said,  it  should  have  received,  and  loould 
have  received,  the  condemnation  of  the  in- 
surance fraternity  and  the  public  at  large. 
Fortunately,  however,  for  The  Review, 
it  has  never  uttered  one  word  against  any 
company,]man  or  set  of  men,  which  it  could 
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not  subitantiate.  It  is  the  purpose  of  this 
paper  to  guard  the  interests  of  the  ifgitimate 
companies,  expose  the  frauds  of  iUeijitimate 
companies,  and  protect,  as  far  as  possible, 
the  policy-liolders  against  the  fraudulent 
manipulations  of  unscrupulous  agents  and 
oflScers.  In  a  word,  The  Rkview  will  en- 
deavor in  the  future,  as  in  the  past,  to  do 
its  whole  duty  without  fear  or  favor  ;  and 
■when  the  time  arrives  when  it  cannot  do 
this,  its  proprietor  will  gladly  retire  from 
the  business  of  a  journalist,  and  seek  other 
employment.  On  to-morrow  it  is  going  to 
vote  for  Hayes  and  Wheeler,  and  this  last 
fact,  together  with  the  declarations  above, 
constitute  the  principal  planks  in  its  plat- 
form. 


Our  Exchanges. 


When  the  Coast  Hicvikw  was  enjoined 
by  Judge  Denson,  of  Sacramento,  from  say- 
ing any  more  hard  things  about  the  Pacific 
Mutual  Life  Insurance  Company  and  its 
management,  the  press  of  the  country  was 
almost  a  unit  in  its  denunciation  of  the  pro- 
ceeding. There  were  two  papers,  however, 
that  took  sides  with  Denson  and  the  com- 
pany, one  of  them  the  Record- Union,  of 
Sacramento,  and  the  other  a  monthly  sheet 
of  no  reputation,  published  in  New  York; 
and  of  these  we  have  nothing  further  to  say. 
There  were  some  few  of  our  papers  in  this 
State,  and  some  of  the  insurance  journals 
east,  that  did  not  liave  the  pluck  to  say  any- 
thing for  or  against  the  course  of  the  com- 
pany or  Denson,  and  of  these  we  have  noth- 
ing to  say.  There  were,  however,  those 
who  did  have  the  pluck  and  courage  to  sjieak 
their  sentiments,  and  to  them  we  desire  to 
exorcss  our  hearty  thanks,  and  assure  them 
that  it  afforded  the  editor  of  this  paper  great 
pleasure  to  know  that  there  are  those  in  the 
profession  who  have  the  manly  courage  to 
epeak  and  write  their  sentiments  on  all  sub- 
jects, and  that  they  lend  a  helping  hand  in 
defense  of  free  speech  and  '<tlie  liberties  of 
the  press."  The  Coast  Rkvikw's  record 
is  clean,  and  it  stands  to-day  untarnished, 
an  exponent  of  truth  and  right  doing,  a  de- 
fender of  honorable  practices  and  legitimate 
business.     Again  thanking  our  contempora- 


ries for  the  many  kind  words  of,  and  courte- 
sies extended  to,  us,  we  can  only  say  that 
we  will  tnj  and  reciprocate,  when  oppor- 
tunity oflers. 


Berlin-Cologne  Fire  Ins.  Co. 


The  Berlin-Cologne  Fire  Insurance  Com- 
pany (limited),  of  Berlin,  Germany,  has 
established  a  general  agency  for  the  Pacific 
Coast,  in  our  city.  This  conipan3'-  was 
organized  in  1873,  with  a  capital  of  6,000,- 
000  marks,  or  §1,500,000  U.  S.  gold  coin, 
and,  judging  by  its  past  year's  report,  it 
seems  to  be  very  ably  managed.  Tlie  list 
of  the  directors  contains  names  of  the  high- 
est standing  in  commercial  circles  of  Ger- 
many, and  ihe  Managing  Director,  Mr.  C. 
Schniirpel,  is  widely  known  as  a  man  of 
first-class  insurance  ability  among  insurance 
men  of  that  country. 

Notwithstanding  the  general  dullness  of 
business  all  over  the  world,  this  company 
had  the  good  luck  to  acquire,  during  the 
short  period  since  its  organization,  a  reputa- 
tion equal  to  many  older  institutions. 

The  receipts,  of  1875,  of  premiums,  were 
1,958,063  marks,  or  §489,510,  exceeding 
the  previous  year  by  640,000  marks,  or 
.$160,000. 

The  company,  last  year,  experienced  402 
fires,  with  a  loss  of  605,278  marks,  or 
?151,319  which  is  less  than  .S3J  per  cent,  of 
the  receipts.  The  risks  on  factories,  etc., 
caused  a  loss  of  230,020  marks,  or  §57,507 
only,  so  that  the  balance  of  375,252  marks, 
or  §93,812,  was  paid  on  household  furniture, 
buildings,  agricultural  risks,  and  on  stock  of 
merchandise. 

The  paid  capital  of  the  Berlin-Cologne  is 
?300,000,  and  the  company  hold  promissory 
notes  of  stockholders,  payable  one  month 
after  demand,  amountiiig  to  §1,200,000. 
The  assets  of  the  company  on  the  31st  of 
December  last  were  §893,143.45. 

Messrs.  Tideman,  Ilirrchfeld  &  Co.  are 
the  newly  appointed  agents  for  the  Berlia- 
Cologne,  with  office  at  302  Sansome  Street, 
under  Wells,  Fargo  &  Co's  Bank,  whore 
they  will  be  pleased  to  see  brokers  and  oth- 
ers who  desire  to  avail  themselves  of  Berlin- 
Cologne  indemnity. 
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Mr.  S.  Schreiber  and  the  Western 
Savings  and  Trust  Co. 


Brother  English,  of  the  Insurance  Times, 
seems  to  be  about  the  only  person  who  has 
been  mislead  about  the  suit  brought  against 
Mr.  Schreiber  by  Solan  Pattee,  theEeceiver 
of  the  "Western  Savings  and  Trust  Com- 
pany. Kevertheless,  the  great  injustice 
done  by  Mr.  English,  he  should  be  excused, 
as  he  has  unintentionally  aided  the  parties, 
who,  without  cause,  brought  this  suit,  not 
because  there  is  any  such  claim  against  Mr. 
Schreiber,  but  evidently  to  endeavor  to  in- 
jure the  reputation  and  business  of  this 
gentleman. 

It  is  a  shame  and  disgrace  that  such 
slanders  should  originate  for  the  purpose  of 
gratifying  personal  malice. 

Mr.  Schreiber,  as  a  gentleman  and  an 
insurance  man,  is  so  well  and  favorably 
known  on  this  coast  for  the  last  quarter  of 
a  century,  that  he  requires  no  defence  on 
our  part ;  but  we  hope  that  Mr.  English 
will  be  as  quick  to  do  justice  as  he  was  to 
give,  unintentionally,  notoriety  to  such  un- 
founded and  disgraceful  proceedings. 


The  Paoiflc  Mutual  Life  Insurance 
Company. 

We  stated  in  our  September  issue  that 
the  officers  and  directors  of  the  above- 
named  company  had  came  to  a  realizing 
sense  of  the  condition  of  the  company's 
aflfairs  and  the  manner  in  which  Kennedy 
had  been  running  things,  and  had  deter- 
mined to  introduce  a  reform  movement. 
Accordingly,  as  we  previously  stated,  Mr. 
Geo.  A.  Moor,  a  gentleman  of  many  years' 
experience,  had  been  placed  in  charge  of 
the  insurance  department  of  the  company, 
and  that  he  was  making  a  thorough  exam- 
ination of  its  affairs.  We  will  only  state 
in  this  issue  that  this  examination  is  pro- 
gressing, and  when  he  gets  to  the  bottom  of 
everything,  and  makes  a  general  "  sifting," 
the  company  proposes  to  make  a  clean  and 
unobjectionable  statement — and  when  we 
say  unobjectionable,  we  mean  a  statement 
that  will  be  readily  passed  by  the  different 


insurance  departments.  There  will  be 
some  other  changes  and  reforms  made  be- 
tween this  and  January  1st,  about  which 
we  are  not  at  liberty  to  speak  at  present. 
As  stated  in  our  previous  issues,  the  Re- 
view will,  when  the  company  puts  its 
house  in  order,  heartily  assist  it  in  the  ad- 
vancement of  its  legiiimate  business. 

In  regard  to  the  injunction  against  the 
Revikvv,  it  will  be  seen  elsewhere  that 
Denson  very  modestly  dissolved  the  same  ; 
and  as  to  the  matter  of  differences  betweea 
the  Review  and  the  company,  on  account 
of  that  injunction,  we  will  say  that  ihey 
have  been  satisfactorily  adjusted. 


Obituary. 

As  we  were  about  closing  our  last  forms, 
the  sad  news  of  the  very  sudden  death  of  Mr. 
J.  J.  Denny,  manager  of  the  San  ,Jos^ 
branch  of  the  Home  Mutual  Insurance  Co., 
reached  us.  He  was  also  secretary  of  the 
Willow  Crlen  Railroad  Co.,  of  San  Jos^. 
The  deceased  was  struck  with  paralysis  of 
the  heart,  and  died  in  a  few  minutes  on  the 
6th  of  Oct.,  1876.  Mr.  Denny  was,  at  one 
time,  a  member  of  the  Board  of  Supervisors 
of  this  city,  and  was  well  and  favorably 
known  in  our  city  and  in  San  Jose  as  a 
gentleman,  a  thorough  business  man,  hon- 
iirable  in  all  his  dealings,  and  respected  by 
all  v/ho  knew  him.  As  an  efficient  insur- 
ance man  the  record  of  the  San  Jos6  branch 
of  the  Home  Mutual  Insurance  Co.  will 
show;  that  branch  alone,  under  his  manage- 
ment, having  made  more  clear  money  than 
any  other  branch  of  the  company.  The 
deceased  leaves  a  wife  and  two  children, 
and  a  host  of  friends  to  mourn   his  decease. 


— Messrs.  Potter,  Jacobs  &  Easton,  general 
agents  in  this  city  for  several  eastern  fire  in- 
surance companies,  have  withdrawn  from 
the  Board  of  Fire  Underwriters  in  this  city. 
Whether  these  gentlemen  will  enter  into 
the  spirit  of  undercutting  competition  which 
is  characterixing  three  or  four  ofournon- 
board  agencies,  remains  to  be  seen,  al- 
though they  personally  assured  the  writer 
that  such  was  not  their  intention. 
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Fire  Losses  for  October. 

The  flres  on  the  Coast  during  the  past 
month  have  not  been  numerous  nor  of  any 
magnitude,  excepting  the  Gilroy  Tobacco 
Factory,  yet  the  underwriters  do  not  com- 
plain of  "  dull  times  "  in  that  line.  There 
is  one  thing  they  are  inclined  to  grumble 
about,  and  that  is  the  rapid  and  increasing 
spread  of  incendiary  disease,  which  seems 
to  be  getting  a  good  hold  on  too  many  of 
our  "  American  citizens."  The  late  destruc- 
tion of  the  Consolidated  Tobacco  Company's 
factory,  at  Gilroy,  is  about  the  largest  known 
incendiary  fire  of  the  year.  That  this  was 
an  incendiary  fire  there  is  no  kind  of  doubt, 
and  the  underwriters  interested  have  offered 
the  very  liberal  reward  of  ?o,000  for  in- 
formation which  will  convict  the  guilty 
party  or  parties.  This  warehouse  was  a 
large  three-story  fire-proof  brick  ;  the  alarm 
was  given  about  11  o'clock  p.  M.,  on  the  — 
of  October,  and  every  effort  was  made  to 
save  the  building,  but,  as  the  whole  interior 
of  the  front  portion  was  in  flames  when  the 
alarm  was  sounded,  it  was  not  long  before 
it  was  discovered  that  the  whole  establish- 
ment must  succumb,  and  the  firemen  turned 
their  attention  to  the  surrounding  property. 
It  was  discovered  that  all  of  the  interior  of 
the  building  was  almost  saturated  with  coal 
oil,  as  quantities  of  the  oil  were  found,  and 
even  buckets  which  had  been  used  in  dis- 
tributing the  oil  were  found  in  the  rear  por- 
tion of  the  building  before  the  fire  readied 

it. 

It  is  claimed  that  the  lo-a  to  the  com- 
pany is  about  $200,000,  the  building  alone 
costing  §40,000.  The  value  of  the  stock  de- 
stroyed will  be  determined  in  the  adjustment 
of  the  loss,  which  is  now  being  done  by  the 
representatives  of  the  interested  companies. 

The  insurance  amounts  to  §08,000,  m  a 
very  respectable  list  of  companies,  being  as 
follows  : 

BUILDING. 

JEtna ?-^.W) 

Imporinl  &  Quocn 5,000 

Fireman's  Fund,  S.  F 5,000 

Totul 313,000 

MACHINERY. 

London  Assaranoe ?5,000 


STOCK. 

IIorao.N.  Y S5,000 

Hartford.  llurtCord 5,000 

Underwriter's  Agency,  N.  Y 5,000 

Imperial  &  Queen 5,000 

North  British  &M r,,000 

L.,  L.  &  (Jlobo 5,000 

Commercial  Union "),000 

Northern 5,f)00 

Union,  S.  F 5,000 

Total Sl.'),OtJ0 

Grand  totol S'>!,000 

Of  the  smaller  fires  which  occurred  since 
our  last  issue,  we  have  gathered  the  follow- 
ing insurances  :  At  San  Jose,  a  blacksmith 
shop: 

Commercial,  S.  F S500 

Now  Zealand 250 

—At  Grass  Valley  a  dwelling: 

Home  Mutual 842 

— Reno,  Nevada,  October  5th,  a  fire  des- 
troyed several  buildings,  stocks,  furniture, 
etc.,  with  a  loss  to  insurance  companies  as 
follows  : 

Homo  Mutual Sl,178 

Fanenil  Hall 1,178 

Northorn  X.  Y 1,"90 

AVestehostor  N.  Y 1,000 

Hamburg-Bremen 400 

—October  24th,  a  school  house  in  Los  Ange- 
les County: 
Phanis  of  Hartford. Sl.SOO 

-—At  North  Bloomfield,  Cal.,  on  the  27th  of 

October,  a  dwelling: 

Commercial  Union ?2,000 

— N.  B.  Gardner's  Hotel,  at  Prattsville.Cal., 
October  7th: 

BUILDIKQ. 

London  Assurance  Corporation $3,000 

FURNITUIIE. 

North  British  &  Mercantile $1,400 

Fireman's  Fund.S.  F 1.400 

— On  the  4th  of  October,  a  dwelling  at  La 

Grand,  Oregon  : 

Phoenix  of  Hartford 8800 

— At  San   Miguel    Station,    Cal.,  October 
20th,  a  grocery  store  and  contents: 
Hamburg-Bromon $328 

—Midway,  Alameda  Co.,  Cal.,  October  3d, 

a  barn: 

Hamburg-Bromon > ^37 
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—In  Los  Angeles  County,  November  4th,  a 

school  house,  insured  in 

Homo  Mutual 81,500 

— On  the  12th  of  October,  near  HoUister, 

Cal.,  a  farm  barn: 

Liverpool  &  L.  &G ,...,..§725 

— A  flouring  mill  in  Los  Angeles  County, 

on  —  day  of  October  was  burned : 

Homa  Mutual 83,000 

— On  the  25th,  a  fire  destroyed  the  City 
Brewery,  Portland,  Oregon,  causing  a  loss 
of  ^l*!, 000  with  insurance: 

''Home  Mutual S6.000 

State  Investment ,  2,000 

— On  the  3d  inst.  a  frame  barn  near  HoUister: 
California  Farmers , S250 

— At  Azuza,  Los  Angeles  County,  a  country 
store  and  contents: 

Liverpool  &  L.  &  G S3/)00 

Northern 3,000 

Imperial 2,000 

— At  Buchanan,  Fresno  County,  Cal.,  Octo- 
ber 30th,  store  and  contents: 
Liverpool  and  London  and  Globe 81,738 

— On  the  6th  of  October,  a  dwelling  at  San 

Jo:-^: 

.dEtna 3500 

— At  Kedwood  City,  a  barn  and   contents, 

on  the  17th  of  October: 

Homo  Mutual 8300 

— In  this  city,  October  7tli,  the  wooden 
wara  manufacturing  establishment  of  E.  K. 
Howes  &  Co.,  on  Main  Street,  was  damaged 
by  fire  to  the  extent  of  §6,406,  which  was 
paid  by  the  following  companies: 

Union,  Texas $1,601.50 

Mississippi  Valley,  Memphis ,.  960.90 

Citizens',  St.  Louis 640.60 

Manufacturers',  N.  Y 640.60 

Amazon,  Cincinnati 640  60 

Patterson,  N.  J 640.60 

Stata  Investment 640.60 

Cal.  Farmers' 640.60 

Total $6,406.00 

— The  schooner  Active,  which  went  ashore 
at  Lighthouse  Point,Santa  Cruz,  last  month, 
was  insured  in 

Commercial,  S.  F $1,000 

State  Investment 2,000 

*  S3, 000  reinsured. 


— The  steamer  Fideliter^  which  was  wrecked 
at  Cufty's  Cove,  last  month,  was  insured  aa 
follows: 

Commercial,  S.  F S3,000 

Nevr  Zealand 2,500 

Swiss  Lloyds 5,000 

New  Orleans 4,500 

California 3,000 

State  Investment 2,000 

Total 820,000 

— 'The  Desmond,  one  of  the  vessels  belong- 
ing to  the  whaling  fleet  which  was  lost  at 
Point  Barron,  Arctic  Ocean,  on  the  5th  of 
September,  was  insured  in  this  city  as  fol- 
lows: 

HULL. 

California,  S.  F 85,000 

Commercial,  S.  F 2,500 

State  Investment,  S.  F 2,500 

OtTTI'lT,  ETC. 

Fireman's  Fund,  S.  F , 85,000 

New  Zealand 2,590 

Total 817,500 


CHIPS. 

•  ^^^^ 

— Commissioner  Rhodes,  of  Massachusetts, 
will  please  accept  the  thanks  of  the  Review, 
for  several  valuable  documents  of  his  de- 
partment. 

—The  Amazon  Insurance  Company  of  Cin- 
cinnati has  removed  into  its  new  quartei'S  on 
the  corner  Vine  and  Gano  Streets,  and  if  we 
are  to  believe  the  Cincinnati  Enquirer,  the 
Amazon  is  comfortably  located  in  spacious 
and  convenient  quarters. 

— The  Southern  Mutual  Eire  Insurance 
Company,  of  Richmond,  Va.,  organized  in 
1868,  on  the  mutual  plan,  has  concluded  to 
retire  from  the  field,  and  to  secure  its  policy- 
holders from  loss  by  fire,  it  has  re-insured 
all  its  business  with  that  old  and  solid  insti- 
tution, the  Virginia  Fire  and  Marine  In- 
surance Co.,  of  Richmond. 

—The  Review  was  honored  with  a  call, 
last  week,  from  Mr.  Justus  Koehler,  man- 
ager Hamburg-Magdeburg  Fire  Insurance 
Company,  of  Hamburg.  Mr.  K.  is  visit- 
ing this  city  in  the  interests  of  his  company, 
which  recently  commenced  operations  in  Cal- 
ifornia, with  Messrs.  Gutte  «&  Frank  as 
General  Agents, 
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—The  English  Board  ot  Trade,  to  which  the 
insurance  companies  of  Great  Britain  have 
to  report,  has  ruled  that  the  value  of  re- 
insurance ?hall  not  he  considered  as  an  item 
admissible  in  the  list  of  the  assets  of  the 
companies. 

— Cornelius  Walford,  the  eminent  insurance 
writc-r  of  England,  has  been  doing  the  Cen- 
tennial, and  during  his  sojourn  in  the 
Quaker  city  the  underwriters  and  insurance 
editors  gave  him  a  banquet  (they  always  do 
whenever  he  comes  on  this  side  of  the 
water),  at  which  speeches  were  made,  toasts 
were  offered,  wine-glasses  were  "jingled," 
etc.  "We  do  wish  that  this  fellow  Walford 
would  come  to  California  once. 

— The  Nashville  Life  Insurance  Company 
has  re-insured  its  risks  in  the  Globe  Mutual 
Life,  of  New  York.  The  Nashville  com- 
menced business  in  1857,  and  while  its  busi- 
ness has  been  small  it  was  of  a  good  class, 
and  one  other  consolation  to  its  members  is 
the  fact  that  there  has  been  no  stealing 
going  on.  The  directors  effected  the  re- 
insurance at  a  heavy  loss  to  themselves  in 
order  to  fully  protect  the  policy-holders. 
We  wish  that  all  retiring  companies  were 
favored  with  this  class  of  officers  and 
directors.  The  re-insurance  of  this  com- 
pany's business  was  done  without  the  pay- 
ment of  the  %tsual  brokerage  in  such  cases. 

— During  the  past  month  we  had  the  pleas- 
ure of  a  call  from  Col.  H.  D.  MacKay,  the 
energetic  and  efficient  president  of  the  Al- 
liance Mutual  Life  Ins.  Co.,  of  Leaven- 
worth, Kansas.  Mr.  MacKay  is  a  gentle- 
man, scholar,  and  a  thorough  life  insurance 
man.  Ho  was  one  of  the  principal  promot- 
ers of  the  interests  of  the  Missouri  Valley 
Life  Insurance  Co.,  and  in  1873,  with  Mr. 
Geo.  A.  Moor,  organized  and  put  in  suc- 
cessful working  order,  in  the  dark  days  of 
financial  panics  and  grass-hopi)er  plagues  at 
that  place,  the  Alliance  Mutual  Life  Ins. 
Co.,  of  which  he  is  now  the  president  and 
manager.  Mr.  MacKay  is  a  genial  gentle- 
man, just  the  man  to  foresee  the  wants  and 
necessities  of  the  agents  in  the  Held,  and  is 
therefore  the  right  man  in  the  right  place. 


— We  have  received,  with  the  compliments 
of  the  President  and  Vice-President,  a 
neatly-bound  volume  of  the  Metropolitan 
(for  187fi),  a  monthly  published  by  the  Me- 
tropolitan Life  Ins.  Co..  of  New  York. 

— The  Union  Mutual  Life  Insurance  Com- 
pany of  Maine  issued  331  policies  during 
the  month  of  September,  insuring  9618,145, 
the  premium  on  which  amounted  to  §25,046. 
Twenty-one  death-claims  were  paid  in  the 
course  of  the  month,  amounting  in  all  to 
^52,000. 

— At  the  seventh  annual  meeting  of  the  Fire 
Underwriters  Association  of  the  North-west, 
held  in  Chicago  recently,  a  very  interesting 
paper  on  the  subject  of  "Fire  Insurance 
considered  in  its  Relation  to  (the  Public" 
was  read,  it  having  been  prepared  by  C.  H. 
Case,  Geo.  C.  Clark  and  J.  L.  Holdcn, 
a  committee  appointed  for  that  purpose. 
There  are  so  many  forcible  truths  and  valu- 
able suggestions  in  this  paper  that  we  would 
not  destroy  its  effect  by  attempting  to  cull 
from  it,  but  will  give  place  for  the  whole  in 
our  next. 

— The  Herald,  of  Chicago,  gives  out  this  bit 
of  interesting  news,  which  is  of  interest  to 
fire  insurance  companies  doing  business  in 
that  city  : 

'»  The  West-side  water  works  of  this  city 
have  just  been  completed,  and  now  all  parts 
of  the  city  arc  abundantly  supplied  with 
water.  The  cost  of  the  two  lake  tunnels 
and  of  the  entire  improvement — all  made 
since  18G6— was  ?1, 510, 000." 

— At  the  annual  meeting  of  the  Fire  Under- 
derwriters^  Association  of  the  Northwest,  held 
in  Chicago  Sept.  27th,  the  following  officers 
were  elect(id  for  the  ensuing  year  : 

President — C.  E.  Blivcn,  Toledo. 

Vice-President — P.  P.  Ileywood,  Chicago. 

Sccrctari/  and  Treasurer — George  W, 
Hayes,  Milwaukee. 

Executive  Committee — G.  W.  Adams,  G. 
W.  Chandler,  C.  H.  Case,  R.  L.  Douglas, 
James  Plaister,  W.  T.  Curry,  Walter  Scott, 
W.  T.  Clarke,  H.  Clarkson,  Wm.  Fulton, 
H.  L.  Moss,  J.  D.  Anderson,  J.  S.  Black- 
welder,  Eugene  Cary,  and  G.  W.  Hollo- 
way. 
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—The  Kktiew  has  no  excuse  to  offer  its 
readers  for  the  considerable  portion  of  this 
issue  which  is  given  to  papers  read  before 
the  Fire  Underwriters'  Association  of  the 
Northwest,  as  we  feel  that  a  perusal  of  the 
same  by  our  coast  readers  will  prove  both 
interesting  and  instructive. 

— Don't  fail  to  read  Judge  Benson's  deci- 
sion in  our  injunction  case,  published  in 
another  column.  It  is  interenting,  especially 
that  portion  where  he  went  all  the  way  to 
Austria  to  find  authority  for  appointing  a 
Receiver  for  our  paper.  This  Receiver  was 
appointed  on  the  strength  of  a  decision  in 
the  case  of  the  Emperor  of  Austria  vs.  Day^ 
which  appeared,  at  the  time,  to  be  "author- 
ity in  point,"  but  upon  closer  examination 
of  that  case,  Mr.  Denson  found  that  "  I  am 
satisfied  it  is  not  authority  for  the  proceed- 
ing, and  I  am  not  aware  of  any  other  case 
supporting  the  right  to  such  an  order,"  A 
humiliating  confession,  indeed!  Only  one 
case  that,  he  thought,  was  authority  in 
point,  and  by  his  own  confession  admits 
that  that  one  was  ivholly  and  absolutely 
*^  foreign''^  to  the  subject. 

— The  Continental  Fire  Insurance  Com- 
pany, of  New  York,  has  been  prohibited 
from  doing  further  business  in  Wisconsin, 
by  a  peremptory  mandamus  of  the  Supreme 
Court  of  that  State  ;  and  the  reason  as- 
signed for  the  revocation  or  recall  of  their 
license  or  certificate  of  authority,  granted 
by  the  State  to  this  company  to  transact 
business  in  that  State,  was  on  account  of 
this  company  having  applied  for  the  re- 
moval of  a  suit  from  a  State  to  Federal 
jurisdiction — in  violation  of  the  conditions 
under  which  said  license  was  granted — 
among  which  was  one  to  not  remove,  or 
cause  to  be  removed,  any  suit  commenced 
against  the  company,  in  this  State,  into  the 
Federal  courts  for  trial. 

It  is  clear  that  this  clause  in  the  statutory 
laws  of  Wisconsin  imposes  a  condition 
which  is  in  conflict  with  the  Federal  Con- 
stitution ;  and  the  Supreme  Court  of  the 
United  States  so  decided  in  the  case  of  Morse 
vs.  Insurance  Company,  and  in  that  deci- 
sion using  the  following  language  :  "  That 


the  legislative  act  requiring  such  restriction 
was  unconstitutional  and  void,  and  that  the 
company  could  remove,  notwithstanding 
their  agreement  not  to  do  so,  entered  into 
under  that  act." 

As  the  case  now  stands,  the  company 
have  temporarily  suspended  further  opera- 
tions in  the  State,  though  the  revocation  of 
their  license  to  do  business  in  the  State  will 
undoubtedly  be  declared  void  by  the  higher 
courts,  as  in  the  case  of  Morse  vs.  Insurance 
Company,  above  quoted. 

— The  St.  Louis  Democrat,  concerning 
America's  ability  to  destroy  property  by 
fire,  says  :  '«  Those  who  do  not  understand 
why  panics  como,  why  we  work  hard  and 
keep  poor,  and  why  the  greatest  nation 
under  the  sun  is  in  its  present  straits,  may 
have  their  eyes  opened  by  knowing  that  we 
wantonly  and  extravagantly  destroy,  by 
fire,  an  amount  greater  every  year  than  the 
annual  charge  for  the  cost  of  the  war.  This 
extravagance,  in  itself  only  a  part  of  a 
wasteful  and  prodigal  system  of  expense,  is 
a  reproach  to  us,  a  loss,  a  serious  danger. 
If  it  is  fostered  and  encouraged  by  looseness 
in  insuring,  the  insurance  companies  have 
a  heavy  account  to  render;  and  they  owe  it 
to  their  commanding  position  in  the  busi- 
ness world,  to  their  reputation  and  their 
organization,  to  provide  a  preventative,  so 
that  no  enterprising  speculator  shall  be  able 
to  close  out  his  stock  at  cost  for  cash  by  the 
easy  device  of  leaving  a  spark  near  the 
woodwork  when  he  closes  his  shop,  and  goes 
home  to  wait  and  chuckle  over  the  fire- 
alarm." 

JAMES  W.  STAPLEST^ 

AfljEsterflBrol^er. 

Will  give  careful  attention  to  the  adjust- 
ment of  fire  losses  and  special  agency  work. 
Respectfully  solicits  the  patronage  of 
Companies  doing  business  on  the  Pacific 
Coast, 


TEMPORAKY   OrFICE   WITH 

HARTFORD  FIRE  INSURANCE  CO. 
813  California  St.,  S.  F. 


Losses  Paid  since  Organization,  $23767,422.00 

A  sterling  California  Company,  with  a  National  Reputation  for 
Promptness,  Reliability  and  Fair  Dealing,  gained  during  12  years 
of  service. 
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OF     CALIFORNIA, 


Capital  Stock,  fully  paid,  $300,000.00 


ASSETS  :— GOLD. 
Real  Estate,       ,  .  •  .  . 

Loans  on  Bond  and  Mortgage, 

Intereft  due  thoreon,    .  •  . 

United  States  Bonds,  .  . 

South  Carolina  Bonds,  (new  issue),  . 

rirst  National  Gold  Bank,  133  Shares,      . 
Bank  of  California,  225  Shares, 
Loans  secured  by  Collaterals, 
Taxes  advanced  on  Heal  Estate,         .  • 

Cash  in  Principal  Office, 

"    [deposited  with  Bank  of  California, 

"  "  *'     Sather  &  Co. 

"     Laidlaw  &  Co.,  N.  Y. 

"  "  "     Union  National,  Chicago, 

"  "  "     Franklin  Bank,  Cincinnati, 

Interest  due  and  accrued  on  Stocks,  etc.. 
Gross  Premiums  in  due  course  of  collection. 
Balances  December  Account,  Eastern  and  Western  Managers, 
Bills  Receivable,  (Marine  Bills), 

Bents  due  and  accrued,  .  .  .  • 

Office  Earniture,  .  .  .  • 

OroM  AsHeta,  .  ... 

LIABILITIES. 
Losses  adjusted  and  unpaid,  and  all  reported  and  supposed  losses. 
Dividends  uncalled  for,       ..... 

Bills  Payable,  ...... 

Other  Liabilities,  .  .... 

Ket  Asaeta,  .... 

DIRECTORS. 


$22.5,000  00 

122,:f72  00 

1,380  55 

149,800  00 

8.047  00 

13,300  00 

5,000  00 

55,7.50  00 

1,897  57 

5,617  28 

19.637  53 

32,02.5  00 

12,921  00 

12.870  00 

6.7.50  00 

705  94 

27,2;«  81 

25,.584  62 

26,4«7  15 

125  12 

6.104  00 


8114.971  98 
782  47 
25/)00  00 
4,615  45     >145.369  90 
90O8.O07  «7 


JOHN  0.  EARL,  JOHN  H.  GAHIUNEK, 

JOHN  BAKTON,  OEOl<(}E  C.  IIICKOX, 

ALPIIEUS  BULL,  LEWIS  .So IlKK. 

WM.  BLACKWOOD,  STEPHEN  W.  DICK, 

ALPHEUS  BULL,  Vice-President 


M.  LYNCH, 

THOS.  .S.  CHARD. 
of  Chicago, 

D.   J.  STAPLES, 


D.  J.  STAPLES,  President. 
GEO.  D.  DORNIN,  Secretary. 

EASTKBJt  Dki'artmknt, 

SKEELS  &  BOUIJHTON,  Managers, 

179  Broadway,  Hew  York. 


VTM..  J.  DUTTON,  Asst.  Secty. 

Wkstkrm  Dkpartuk:«t. 

THOMAS  S.  CHARD,  Mnnagrer, 

49  La  8alU  St.,  Chicago, 
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S30  California  St.,  San  Francisco,  Cal. 


VOL.  11. 


DECEMBER,  187fi. 


NO. 


INSURANCE. 


Fire  Insurance  Considered  in  its 
Relation  to  the  Public. 

Mr.  Chas.  H.  Case,  chairman  of  a  com- 
mittee to  whom  was  referred  the  above  sub- 
ject, read  a  very  interesting  paper  at  the 
seventh  annual  meeting  of  the  Fire  Under- 
writers' Association  of  the  Northwest,  held 
in  Chicago,  Sept.  27th,  1876,  which  we  feel 
is  deserving  of  a  place  in  our  columns,  not 
only  on  account  of  its  merit  as  a  (/em  in  in- 
surance literature,  but  because  it  is  brim  full 
of  facts  and  figures  which  should  be  read  by 
the  public  as  well  as  the  profession.  Here 
it  is  in  full  : 

FIRK   INSUEANCE. 
Mr.  President  and  Gentlemen : 

It  seems  proper  to  consider  such  questions 
as  the  following,  in  connection  with  the 
subject  announced  :  What  does  it  undertake 
to  do  ?  Is  it  a  business  that  should  be  fos- 
tered ?  Its  utility  considered,  its  normal 
effl'ct  upon  commerce  ^and  trade,  and  the 
morals  of  a  nation  or  a  community  ?  In- 
surance does  not  undertake  to  create  wealth. 


nor  does  the  lawyer,  physician  or  merchant. 
It  does  undertake  to  act  as  a  conservator  of 
wealth,  and  encourages  and  facilitates  the 
use  and  employment  of  capital.  The  cen- 
tral idea  is,  to  make  the  owner  secure  from 
loss  of  property  liable  to  destruction  by  fire, 
by  an  equivalent  in  money — or  protection 
from  contingent  loss.  This  idea  of  protec- 
tion seems  to  be  common  to  all  epochs  of 
the  world,  and  is  modified  or  enlarged  ac- 
cording to  the  degree  of  enlightenment  be- 
longing to  each  period.  Each  era  seems  to 
gather  together  the  knowledge  of  mechanics, 
art,  inventions  and  political  economy,  and 
use  its  powers  to  guard  and  keep  safely  from 
the  contingencies  of  destruction  that  which 
it  values. 

Before  the  system  of  fire  insurance  was 
known,  political  economy  adapted  com- 
merce to  the  systems  of  protection  then 
known.  Large  accumulations  of  wealth 
could  not  be  permitted. 

Capital,  conservative  and  cautious  as  it 
always  has  been,  and  always  will  be,  would 
not  tolerate  large  schemes  of  commerce  and 
trade.    Systems  of  debt  and  credit  were  not 
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permissible.  Business]  was  cramped  and 
limited,  and  almost  wholly  destitute  of  the 
healthy  stimulant  of  competition,  because 
capital  was  in  danger  of  destruction  by  fire  ; 
the  financial  world,  of  a  necessity,  was  a 
series  of  separate  fragmentary  interests — no 
consolidation  of  capital  for  great  enterprises 
— no  cumulating  of  the  small  interests  of 
many  to  carry  on  the  great'  manufactory, 
and  thus  give  employment  to  the  multi- 
tude. Insurance  is  an  outgrowth  of  civiliz- 
ation. It  cumulates  great  strength,  for 
great  undertakings — it  fosters  learning,  the 
arts — develops  commerce,  and  does  much 
to  ameliorate  the  condition  of  the  feeble  and 
weak.  Many  enterprises  that  would  be 
rash  and  impracticable  without  insurance, 
become  wise  and  prudent  under  its  protec- 
tion. 

Look  at  the  hundred  or  more  trains  of 
cars  that  come  into  the  metropolis  every 
day,  bearing  thousands  of  bushels  of  grain, 
and  hundreds  of  tons  of  produce,  machinery 
and  merchandise.  Take  away  the  protec- 
tion afforded  capital  through  insurance,  and 
the  hundred  trains  would  dwindle  to  one 
train  ;  the  elevators  and  warehouses  would 
remain  empty  ;  the  merchant's  palatial 
store,  loaded  with  luxuries  and  comforts, 
would,  of  necessity,  seek  more  secure  quar- 
ters. The  vast  accumulation  of  property  in 
the  machine  shops,  warehouses  and  stores, 
for  the  conveniences  of  trade,  can  only  be 
enjoyed  where  security  against  loss  by  lire 
has  some  guarantee.  Our  modern  cities, 
composed  mostly  of  lumber  yards,  veneered 
with  a  little  brick,  cannot  very  prudently 
say,  "Let  the  insurance  companies  leave  us 
if  they  want  to."  So  long  as  the  fabrics  we 
wear,  the  houses  we  live  in,  so  long  as 
wheat  and  corn  are  combustible,  so  long 
will  the  contingency  of  destruction  of  i)rop- 
erty  by  tiro  threaten  us  and  our  children's 
inheritance. 

BKAR  YE  ONK  ANOTHER'S  BURDENS. 

The  principle  is  an  old  one,  that  the  for- 
tunate should  help  the  unfortunate  —  the 
strong  help  the  weak.  "  Bear  ye  one  an- 
other's burdens,"  is  an  injunction  of  the 
highest  authority. 


In  a  very  limited  sense,  insurance  un  der- 
takes  this  work  as  a  business.  It  gathers 
the  contributions  from  the  many,  and  dis- 
tributes to  the  unfortunate  one,  placing  in 
addition  its  capital  in  peril  as  a  surety.  For 
this  it  receives  wages.  By  its  agency  the 
property  of  thejmany  are  aggregated  for  the 
protection  of  each. 

Insurance  undertakes  to  indemnify  you 
for  loss  of  property  by  fire,  under  certain 
limitations  and  restrictions.  It  does  not 
come  in  to  relieve  you  of  any  duty  you  can 
perform — any  vigilant  care  you  can  exer- 
cise to  protect  yourself  from  calamity  of 
fire — but  it  supplements  your  care  and  vigi- 
lance. It  lifts  at  the  wheel  like  Hercules, 
provided  you  have  done  your  best  at  lifting 
yourself.  Such  are  its  conditions.  Are 
they  unreasonable  ?  Insurance  is  not  in- 
tended to  protect  you  against  loss  by  stock 
gambling,  depreciation  of  goods,  against 
"  hard  times,"  grasshoppers,  or  the  pecula- 
tion of  a  few  millions  by  government  or 
other  officials,  but  solely  protection  against 
loss  of  property  by  fire  which  your  vigilant 
care  has  failed  to  prevent. 

We  seek  protection  in  many  ways  and  at 
great  cost.  The  steel  rails,  the  ballasted 
roadway,  the  stone  and  iron  bridges,  the 
strong  twelve-wheeled  coach,  the  air-brake, 
the  experienced,  skillful  and  faithful  em- 
ployees, the  vigilant  electrician  who  guides 
and  directs  the  lightning  train — all  cost. 
Yet  you  prefer  the  safetj',  even  if  it  costs. 
You  pay  your  night  police  to  guard  your 
premises  from  loss  by  the  burglar.  You 
pay  the  premium  on  your  property  (taxes) 
to  the  city  or  State  for  protection,  both  to 
yourself  and  your  property.  Every  jail  or 
prison,  ever3'  policeman  or  fire  engine,  every 
reform  school,  bridewell,  or  even  public 
school  exists,  or  is  employed  for  protection. 
The  tax-gatherers  take  the  premium  (taking 
toll  like  the  honest  miller),  and  the  balance 
of  the  moneys  the  executive  department  of 
the  citj'  or  State  use  to  build  defences  about 
your  home,  so  that  you  may  dwell  in  safety, 
with  none  to  molest  or  make  afraid.  What  I 
These  august  Governors,  Judges,  Sheriffs, 
etc.,  more  dispensers  of  protection,  for  pay  ? 
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The  State,  with  all  of  its  honor  and  dignity, 
only  a  mamnioth  insurance  company,  af- 
fording protection  under  certain  conditions, 
and  only  a  certain  quantity  and  quality  of 
protection  ?  Bah  !  How  full  of  hair- 
splitting technicalities,  unmeaning  terms, 
one-sided  conditions,  all  printed  in  the  finest 
type,  is  this  policy  issued  by  the  Slate  for 
your  protection  ?  Take  a  Philadelphia 
lawyer  to  explain  the  conditions  ?  Yes,  at 
least  five  hundred  of  them  do  nothing  else, 
and  no  two  of  them  understand  these  condi- 
tions alike. 

Look  at  that  enormous  concern  which 
monopolizes  the  State  of  New  York.  It 
charges  high  rates,  collects  say  twenty  or 
thirty  millions  of  revenue  (premiums)  an- 
nually, and  deals  out  some  protection  to  the 
five  millions  of  citizens,  and  uses  the  balance 
of  the  premiums  for  ring  purposes,  or  to 
send  Mr.  Tweed  on  a  pleasure  trip  to 
Europe. 

State  protection  needs  supplementing — so 
private  reformatory  institutions  —  private 
schools — fire,  life  and  accident  insurance, 
&c. ,  &c.,  step  in  and  supplement  the  pro- 
tection afforded  by  the  State, 

IS   INSURANCE   A   BUSINESS    THAT   SHOULD 
BE    FOSTERED  ? 

I  answer,  yes — if  government  should  be 
supported  as  a  means  to  protect  property,  if 
it  encourages  commerce  and  trade  and 
grants  protection  that  the  State  does  not,  or 
at  less  cost  than  the  State,  then  it  should  be 
encouraged.  "We  think,  through  its  bene- 
ficent agency,  that  we  derive  some  protec- 
tion to  guard  our  children  from  beggary, 
and  our  neighbor's  children  from  the  same 
calamity,  which  even  to  us  is  almost  equal, 
in  its  bad  consequences.  In  the  good  time 
coming  the  State  will  compel  every  house- 
holder to  insure  himself  against  loss  of  pro- 
perty by  fire  as  a  prevention  to  beggary,  and 
its  ally — crime.  It  is  no  trivial  matter  to 
the  welfare  of  a  State,  to  have  even  the  lia- 
bility, that  one-third  of  its  citizens  may  be- 
come beggars. 

On  this  ground  we  claim  that  insurance 
conserves  good  morals,  and  becomes  a  basis 
of  credit   and   commercial   prosperity.     It 


holds  in  reserve  immense  resources,  when 
great  great  calamities  like  the  Chicago  fire, 
which  it  pours  into  the  channels  of  trade 
and  keeps  the  great  wheels  of  industry 
moving,  and  capital  employed.  It  is  the 
handmaid  of  competition,  enabling  the  mer- 
chant of  moderate  means  to  compete  with 
the  more  wealthy.  The  less  the  risk  the 
more  active  the  competition.  Staples  are 
always  sold  at  less  profit  than  luxuries.  It 
is  democratic  in  tendencies  and  helps  the 
poor  and  rich.     Our  next  inquiry  is  : 

IS   INSURANCE   APPRECIATED   BY   THE 
PUBLIC, 

As  legitimate,  a  necessity,  a  benefaction  ? 
Or  is  it  to  be  tolerated  as  an  evil,  which  the 
good  time  coming  will  exscind  as  an  ex- 
crescence from  commerce  and  trade  ?  The 
evidences  before  us  certainly  do  not  seem  to 
warrant  any  conclusions  that  the  public 
look  upon  this  business  as  a  benefaction. 
We  know  of  no  other  business  so  overbur- 
dened and  oppressed  with  taxes  as  the  busi- 
ness'of  fire  insurance.  Legislatures  frequent- 
ly have  seemed  to  consider  insurance 
companies  as  their  special  enemy — subjects 
for  legitimate  plunder.  Let  us  look  up  this 
subject  of  taxation  as  levied  by  several 
States  upon  foreign  insurance  companies,  as 
the  companies  organized  by  sister  States  are 
designated.  It  should  be  noted  that  most 
of  the  States  named  below  have  not  home 
companies  enough  to  transact  one-twentieth 
of  the  business  required  in  the  State.  Yet 
an  insurance  company  incorporated  under 
the  laws  of  Illinois  is  as  foreign  in  the  State 
of  Wisconsin  asa  "  heathen  Chinee  "  would 
be,  and  you  will  observe  that  the  tariff 
levied  upon  these  (foreigners)  companies  of 
sister  States  is  enough  to  satisfy  the  most 
ultra  protectionist  extant.  The  tax  is 
generally  levied  upon  the  gross  premiums, 
whether  the  companies  derive  any  profit 
from  their  business  or  not.  The  following 
table  is  an  exhibit  of  the  results  of  this 
system  of  taxation  for  the  year  1875,  as  col- 
lated from  the  official  reports  of  the  State 
Departments  of  Insurance.  The  expense 
of  conducting  the  business  is  estimated  at 
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per  cent.,  which  will  not  be  claimed  to 
excessive  : 
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MICUIQAN   FOE   PAST    FIVE   YEARS. 

Premiums,  $10,000,000;  losses,  ?6,000,000; 
estimated  expenses,  §3,000,000;  nominal 
profits,  §1,000,000  ;  per  cent,  of  tax  to 
nominal  profit,  33J  per  cent. 

NEW    YOKK   STATE    FOR    FIFTEEN    YEARS. 

(Assuming  that  tax  was  3  per  cent,  on 
gross  premiums.)  Premiums,  §510,000,000; 
losses,  §;}04, 000,000  ;  estimated  expenses, 
$153,000,000  ;  nominal  profit,  §53,000,000; 
per  cent,  of  tax  to  nominal  profit,  29  per 
cent. 

The  above  are  some  of  the  examples  of 
the  burden  imposed  upon  foreign  insurance 
companies  for  the  protection  which  the 
State  vouchsafes  to  these  companies. 


But  let  us  consider  this  subject  further 
and  observe  what  protective  statutes  some  of 
the  States  have  beneficently  granted  insur- 
ance companies,  as  a  quid  pro  quo  as  com- 
pensating for  such  enormous  taxation. 

The  legislature  of  Wisconsin  has  by  its 
enactments  offered  inducements,  as  we 
think,  to  its  citizens,  to  obtain  over-insur- 
ance on  their  properly,  and  by  its  destruc- 
tion receive  more  than  its  cash  value.  For 
instance,  Mr.  A,  a  respectable  citizen  of  the 
State  of  Wisconsin,  applies  to  an  agent  for 
insurance  on  his  hotel  for  the  amount  of 
§20,000.  The  agent  cannot  po-sibly  know 
the  value  of  the  building  without  the  em- 
ployment of  an  architect  or  builder,  but 
having  been  assured  by  the  owner  that  the 
value  of  the  property  exceeds  the  amount  of 
insurance  desired,  the  insurance  is  granted 
for  that  sum.  The  owner  may  very  well 
know  that  the  property  is  not  worth  over 
§15,000  (for  who  knows  better  than  the 
owner  the  value  of  his  own  property  ?) 
The  fire  comes — why  should  it  not  ?  The 
State  steps  in  and  insists  that,  although 
your  contract  for  insurance  is  conditional 
and  limited,  so  that  in  no  event  will  you  be 
liable  for  more  than  the  cash  value,  you 
must  pay  the  citizen  §20,000,  or  a  bonus  of 
§5,000,  for  his  shrewdness  and  villainy, 
perhaps,  in  over-estimating  the  value  of 
this  property  and  deceiving  the  agent. 

The  immoral  eftect  of  such  a  law  cannot 
be  easily  estimated.  Furthermore,  this 
same  State  of  Wisconsin  has,  by  it-;  statutes, 
prohibited  the  insurance  companies  from 
the  use  of  the  Federal  Courts, which  the  Con- 
stitution and  the  laws  of  the  United  States 
have  guaranteed  to  them.  Thus  plainly 
intimating  to  the  Federal  Courts,  that  they 
were  unduly  biased  in  favor  of  insurance 
companies,  or  incapable  of  dealing  out 
justice  with  a  vengeance  toward  the  insur- 
ance companies  that  they  desired.  In  the 
case  of  Home  Insurance  Company  vs. 
Morse,  the  Supreme  Court  of  the  United 
States  decided  this  law  of  Wisconsin  uncon- 
stitutional. In  a  subsequent  case  in  the 
Supreme  Court  [of  Wisconsin,  the  Stale  ex. 
rel.  A.  J.  Drake  vs.  Peter  Doylo,  Secretary 
of  Stale,  the  learned   Chief  Justice  llyaa 
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makes  some  most  surprising  comments  and 
reflections  on  the  action  of  the  Supreme 
Court  of  the  United  States. 

He  says  :  "  It  may  be  presumed  there  is 
some  sense  of  decency  even  among  corpo- 
rations. It  may  be  presumed  that  not 
every  insurance  company  will  voluntarily 
make  such  an  agreement  as  a  condition  of  a 
voluntary  and  advantageous  license,  and 
then  deliberately  violate  it,  even  with  the 
sanction  of  the  Supreme  Court  of  the  U. 
S.  *  *  In  that  view  of  it,  the  Fiidei'al 
Court  has  no  appellate  jurisdiction  over  the 
statute,  and  the  declaration  that  it  is  uncon- 
stitutional is  bruium  fulmen  !  The  statute 
is  operative  to  prescribe  the  conditions  on 
which  the  State,  in  the  exercise  of  its 
sovereign  authoritj',  sees  fit  to  license  foreign 
corporations  within  it.  That  is  for  this 
Court,  not  that,  to  determine  !  *  *  And 
in  upholding  the  statute  to  this  extent, 
against  the  extra  judicial  dictum  oj  the 
Supreme  Court  of  the  United  States,  we 
may  quote,"  etc.  "  Unfortunately  many 
things  in  its  administration  (the  Constitu- 
tion of  the  United  Slates,  as  interpreted  by 
the  Supreme  Court)  are  tending  toward 
centralization,  which  the  history  and  tem- 
per of  the  American  people  give  grave 
warning,  might  be  closely  followed  by  dis- 
integration. The  integrity  of  the  Union 
has  been  tried;  the  integrity  of  the  States 
is  on  trial;  much  rests  upon  the  moderation 
and  forbearance  of  the  Federal  Courts." 

In  the  same  case  Chief  Justice  Kyan 
makes  grave  charges  against  the  Supreme 
Court  of  the  United  States,  as  being  am- 
biiious  and  impatient  under  the  limited 
scope  of  its  jurisdiction.  Now,  if  this  zeal 
to  go  for  foreign  corporations  has  not  led 
C.  J.  Ryan  to  the  most  ultra  and  violent 
opinions  of  State  rights,  that  even  Calhoun 
in  his  most  intense  convictions  on  this  sub- 
ject hardly  ever  reached,  we  mistake  its 
spirit  and  tendency. 

ARSON. 

The  statutes  of  several  States  on  the  sub- 
ject of  arson,  seem  almost  to  recognize  that 
it  is  a  less  crime  to  destroy  property,  for 
purposes  of  defrauding  insurance  compa- 
nies, than  almost  any   other   crime.      The 


fearful  consequences  of  belittling  this  most 
hideous  crime  of  arson,  either  by  statute, 
court  or  jury,  are  most  serious  to  the  inte- 
rests of  our  Commonwealth.  Let  me  relate 
a  single  instance,  illustrating  the  enormity 
of  the  crime  coming  under  my  own  observa- 
tion :  A  merchant  tailor's  stock  of  goods 
was  insured  for  $5,000,  in  a  three-story 
frame  building.  In  the  third  story  were 
sleeping  an  old  and  infirm  lady  of  eighty 
years,  and  eight  grand-children.  In  the 
small  hours  of  night  a  cry  of  fire  was 
heard,  and  this  building  was  discovered  on 
fire;  luckily  the  fire  was  put  out;  the  next 
day  I  found  that  kerosene  had  been  poured 
over  the  shingle  roof,  the  stairs,  the  goods 
inside,  and  on  the  floor.  The  goods  were 
not  probably  overinsured  at  first,  but  dull 
times  and  removal  of  some  portion  of  the 
goods,  prepared  the  way  for  the  commission 
of  such  a  horrid  crime. 

RULINGS   OF   THE   COURTS. 

Look  at  the  rulings  of  the  courts,  and 
their  interpretion  of  the  law.  How  fre- 
quently it  appears  that  the  personal  preju- 
dice or  the  ignorance  of  the  court  becomes 
apparent.  Is  there  any  other  written  con- 
tract so  tortured  and  subverted  from  its  ob- 
vious intent  and  meaning,  as  a  contract  for 
insurance  —  the  conditions  of  insurance! 
Life  insurance  contracts  seem  to  receive 
their  full  share.  ^Such  decisions  as  drunken- 
ness is  not  intemperance;  that  a  condition  in 
policy,  forbidding  intemperance  on  part  of 
insured,  would  not  prohibit  drunkenness, 
and  we  presume  the  honorable  court  would 
have  gone  further,  if  needed,  to  satisfy 
public  clamor,  and  decided  that  mania  a 
potu  was  not  intemperance,  indicate  some- 
what the  tendency  of  the  courts  towards 
life  insurance.  Eecently  a  carriage  was 
insured  in  a  private  carriage  house,  and  in 
no  other  locality;  the  carriage  was  removed 
to  a  wagon  shop  for  repairs,  some  half  a 
mile  from  the  locality  where  it  was  insured, 
and  while  there  it  was  burned.  Action  was 
brought  against  tiie  insurance  company, 
and  ihe  court  held  that  the  company  must 
pay  the  loss,  repairing  of  carriages  not  being 
an  unusual  thing,  thus  virtually  stepping  in 
and  amending  the  contract  after  its  maturi- 
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ty — it  is  only  an  insurance  contract.  Under 
this  principle,  claims  for  loss  of  wearing 
apparel,  jewelry,  etc.,  although  insured  in 
a  brick  dwelling,  in  New  York,  are  in 
order,  although  destroyed  in  Hong  Kong, 
Venice,  or  St.  Petersburg,  for  where  on  our 
globe  does  not  the  irrepressible  American 
penetrate  for  his  vacation. 

A  judge,  who  now  is  one  of  the  Supreme 
Court  of  the  State  of  Illinois,  but  a  few 
years  since  ruled  that  a  warrantee  on  the 
part  of  the  insured  to  keep  a  watchman  in 
a  flour  mill,  and  that  the  property  was  un- 
incumbered, were  immaterial  unless  the 
insurance  company  first  prove  that  the  fire, 
destroying  the  mill,  was  directly  caused  by 
the  neglects  on  the  part  of  the  insured  in 
these  particulars.  A  little  reflection  would 
have  led  the  court  to  see  that  it  is  impossi- 
ble to  prove  that  the  presence  of  a  watch- 
man would  prevent  a  fire;  the  watchman 
might  become  suddenly  incapacitated  by 
sickness,  drunkenness  or  other  causes  ;  or 
in  the  other  case  the  incumbrance  might,  or 
might  not,  have  caused  the  fire,  and  no 
human  skill  could  absolutely  prove  how 
much  effect  the  incumbrance  had  upon 
the  conduct  of  the  owner  or  assured. 
We  could  demonstrate  that  the  losses 
on  a  hundred  mills,  for  a  series  of 
years,  "where  no  watchman  was  kept 
and  the  property  was  incumbered,  had 
been  greater  than  when  there  was  a  watch- 
man and  no  incumbrance,  yet  this  would 
not  meet  this  court's  requirements.  His 
decision  was  virtually  that  no  part  of  the 
contract  imposed  upon  the  insured  by  the 
conditions  of  the  policy  was  material, 
unless  the  insurance  company  first  proved 
that  the  non-observance  of  the  conditions 
had  caused  the  loss.  Wo  take  it  that  such 
decisions  of  courts  are  inculcating  principles 
(or  want  of  principles),  that  contracts  be- 
tween individuals  and  corporations  only 
bound  the  corporation;  that  violating  all 
of  the  obligations  on  the  part  of  the  in- 
dividual was  no  sin  in  the  judgment  of  the 
high  tribunal. 

Ill  the  Federal  Court  in  iho  District  of 
Wisconsin,  in  the  case  of  Winans  vs. 
Hartford  Fire  Insurance  Co.,  where  policy 


was  issued,  and  no  claim  was  made  on 
part  of  the  assured  that  it  was  ambiguous  ; 
yet  the  court  admitted  witnesses  to  testify 
of  conversations  that  occurred  previous  to 
the  issuance  of  the  policj'  to  explain  away 
one  of  the  most  important  conditions. in  the 
contract.  Exceptions  to  the  ruling,  and  a 
motion  for  a  new  trial  was  subsequently 
made  and  denied,  when  this  ruling  was 
clearly  brought  before  the  court.  If  this 
is  a  correct  principle  of  law,  what  is  there 
to  hinder  the  abrogating  of  all  written  con- 
tracts, including  deeds  of  conveyance  of 
realities,  by  parol  testimony  as  to  what  oc- 
curred previous  to  the  consummation  of  the 
contract  in  writing? 

Such  rulings  cannot  be  found  in  our  legal 
reports  except  when  it  is  an  individual  vs. 
a  corporation,  nor  would  any  intelligent 
Court  tolerate  an  argument  in  favor  of  such 
rulings  for  a  moment  if  the  case  was  be- 
tween two  citizens.  Now  we  submit  that 
such  decisions  are  demoralizing  the  public 
conscience,  and  teaching  the  public  that  it 
is  little  or  no  sin  to  steal  from  a  city,  a  rail- 
way, an  insurance  company. 

How  does  it  come  to  pass  that  in  not  over 
5  per  cent,  of  the  case^  of  incendiarism,  the 
guilty  party  is  ever  arrested  or  prosecuted  ? 
There  must  be  some  cause  otherwise  than 
mere  indifference.  In  a  recent  conversation 
with  an  eminent  attorney,  who  formerly 
honored  the  Supreme  Court  as  a  member 
for  many  years,  he  said  :  "Insurance  com- 
panies can  hardly  expect  to  get  any  deci- 
sions from  the  courts  that  would  mete  to 
them  equal  justice  as  to  an  individual.  The 
Supreme  Court  will  construe  everything 
against  you  they  possibly  can." 

Humiliating  confession  !  Are  not  the 
monej's  of  insurance  companies  made  up 
largely  from  funds  of  legatees,  widows  and 
orphans?  Furthermore,  is  not  stealing  theft, 
whether  taken  from  an  Astor,  an  orphan 
asylum,  or  a  poor  mechanic  ?  An  eminent 
underwriter  of  large  observation  and  expe- 
rience says  upon  this  sabject:  "The  in- 
justice of  these  decisions  may  well  startle 
underwriters,  involving  as  thoy  certainly  do 
the  right  of  courts  to  transfer  after  a  fire, 
without  the  consent  of  the  company,  the  in- 
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demnily  pledged  to  one  party  who  has  not 
lost  to  another  who  lias.  The  prevalent  dis- 
position of  courts  to  inflict  loss  upon  in- 
surance companies,  whenever  by  the  most 
violent  wrestling  of  the  law,  and  upon  the 
most  flimsy  pretext,  it  is  possible  to  do  so, 
is  apparent  in  all,  or  nearly,  of  the  courts 
of  our  land."  Of  course,  juries  follow  the 
lead — it  is  only  an  insurance  company,  no 
matter  if  the  property  destroyed  is  estimated 
at  five  times  its  actual  value;  no  matter  if 
fraud  crops  out  all  through  the  trial,  indi- 
cating that  the  property  was  destroyed  for 
gain,  and  not  accidentally.  They  enjoy  the 
old  song  about  so  many  conditions,  all 
printed  in  fine  type,  "  there  should  be  no 
conditions,  except  that  the  company  insures 
the  owner,  his  relatives  and  friends,  on  such 
property  as  ho  determines  after  the  fire." 

LOOK   AT    THE    HUMILIATING    SPECJACLE 

of  our  General  Government's  action  in 
Geneva  award.  The  claims  of  the  insur- 
ance companies  were  valid  in  the  eyes  of 
our  Government  until  the  award  was  made, 
and  that  impartial  tribunal  decided  such 
claims  valid,  yet  now  it  seems  to  be  an  act 
of  justice  and  equity,  which  our  Govern- 
ment seems  incapable  of  doing,  i.  e.  paying 
over  to  the  insurance  companies  the  moneys 
it  received  of  Great  Britain  as  trustee  for 
said  companies.  If  the  money  was  ob- 
tained wrongfully,  return  it ;  if  not,  pay  it 
over  to  the  corporation  who  acted  through 
the  Government. 

We  submit  that  there  is  manifestly  a 
strong  prejudice  and  bias  against  insurance 
companies  on  the  part  of  the  public,  as  in- 
dicated by  courts,  juries  and  legislative  en- 
actment. It  seems  germain  to  our  subject 
to  inquire  into  some  of  the  causes  of  this 
opposition.  It  is  not  really  an  antagonism 
of  interests,  for  insurance  fosters  trade  and 
commerce,  makes  your  tea  and  coffee  and 
clothing  cheaper,  and  your  wheat  and  corn 
and  provisions  bring  a  higher  price.  Our 
opinion  is  that  ignorance  upon  this  subject, 
on  the  part  of  the  public,  is  one  prolific 
cause  of  this  antagonism,  resulting  in  im- 
perfect legislation  on  this  subject,  which  in 
turn  brings  unfavorable  results.  A  bad  law 
is  much  worse  than  no  law.     Fraudulent, 


wildcat  and  bogus  insurance  companies 
that  are  permitted  to  be  organized,  and  to 
impose  upon  the  public,  have  done  more, 
perhaps,  than  any  other  cause,  to  destroy 
confidence  in  this  business. 

THERE    ARE    ALWAYS    THIEVES 

Enough  about  to  discover  the  open  window, 
the  unbolted  door;  so  there  are  always  persons 
enough  to  be  found  to  organize  an  insur- 
ance company  out  of  borrowed  second  mort- 
gages on  swamp  lands,  valuable  property 
located  under  Calumet  Lake,  or  similarly 
favorable  localities.  Then  these  companies 
are  bolstered  up  by  a  certificate  of  author- 
ity from  the  State,  admitted  to  do  business, 
examined  and  attested  as  genuine,  and 
ready  to  prey  upon  the  public,  and  en- 
deavor to  get  something  for  nothing  (this 
is  what  the  thief  docs,  only  sometimes 
knocks  you  down  gratis  if  j'ou  interfere 
with  his  avocation  as  he  searches  your 
pockets).  The  law  permits — invites  in  some 
States — ^just  such  transactions.  The  ftiilure 
of  over  1,200  insurance  companies,  since 
some  t)efore  me  assumed  the  duties  of  man- 
hood, must  have  had  a  decided  effect  upon 
public  opinion.  A  man  need  not  swindle 
you  more  than  three  or  four  times  before 
you  have  decided  convictions  about  his  hon- 
esty. If  two  or  three  banks  close  their 
doors  over  your  money,  you  are  apt  to 
entertain  the  opinion  that  most,  if  not  all, 
banks  are  swindles  upon  the  public.  You 
say  they  receive  my  money  on  deposit  with 
great  suavity,  but  the  paying  back,  if  at 
all,  is  not  with  astonishing  alacrity.  So  it 
is  with  insurance  ;  the  public  are  worn 
out  by  the  unmitigated  frauds  perpetrated 
upon  it,  and  singularly  enough  how  differ- 
ent men  judge  about  capital  when  invested 
in  insurance,  than  when  invested  other- 
wise. It  is  an  axiom  in  finance  that  capital 
is  sensitive,  cautious,  and  conservative.  Do 
the  public  recognize  this  when  applied  to 
insurance  ?  If  Mr.  Kothschilds  finds  John 
Doe's  name  on  a  dozen  or  twenty  notes 
offered  him  for  discount,  he  mentally  says, 
John  Doe  has  not  much  to  lose.  Men  with 
little  or  no  means  often  are  bold  and  fear- 
less "on  change,"  take  great  chances,  lend 
their  names  as  security  without  hesitancy  to 
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all  good  fellow.*  ;  they  start  large  stores, 
sell  goods  marveloufily  cheap,  niid  soon  go 
under  ;  the  ship  sails  boomingly,  but  it 
strands  ;  it  never  returns  to  port,  it  has  no 
ballast.  The  promises  to  pay  are  not  met, 
failure,  ruin  and  desolation  follow.  Now  ap- 
ply this  principle  to  insurance.  The  Uni- 
versal Globelnsurance  Company  sells  its  pro- 
mises to  pay  (policies)  cheap — it  ignores 
the  cautious  guards  and  restrictions  of  the 
old  fossils — it  has  a  large  amount  of  pol- 
icies, and  they  must  be  sold.  This  com- 
pany will  kindly  accommodate  its  custom- 
ers by  writing  large  policies  on  planing 
mills,  dilapidated  frame  ranges,  grog  shops, 
cabinet  shops,  etc.,  without  any  survey, 
and  at  half  the  rate  the  Old  Hundred  Com- 
pany asks.  It  virtually  says  that  it  has 
found  a  new  patent  way  to  sell  you  $1  for 
50  cents,  and  make  a  proGt.  Such  com- 
panies never  need  to  anno^'  its  customers 
by  frequent  and  careful  inspection  of  risks  ; 
they  are  not  fussy  about  making  endorse- 
ments for  privileges  for  special  hazardous 
occupancy,  such  as  cabinet  shops,  show- 
case factory,  or  wbolesale  drug  or  oil  stores, 
•without  extra  charge.  Indeed,  the  custom- 
er fixes  the  price  of  commodity  he  buys — 
the  form  of  contract,  etc.,  without  objection 
from  this  accommodating  dispenser  of  Cheap 
Johns.  Very  acceptable  to  the  public — 
patronize  it ;  most  certainlj',  if  for  no  other 
reason  but  to  oppose  the  Old  Hundred  Com- 
pany. 

CONTRAST. 

Old  Hundred,  called  old  fussy  for 'short, 
acts  very  differently.  Before  he  gives  out 
his  promise  to  pay  he  examines  the  premises 
carefully  from  cellar  to  garret,  peers  into 
the  dark  corners,  examines  the  stock,  the 
character  and  financial  standing  of  the  ap- 
plicant, etc.,  etc.,  and  if  everything  seems 
favorable,  he  fixes  the  price]  of  his  goods 
himself,  and  if  accepted  he  issues 'a  policy* 
for  a  moderate  amount,  and  receives  the  cash 
for  same. 

Why  this  marked  difference  in  transact- 
ing the  business  ?  Answer  :  capital  is  sensi- 
tive, cautious,  slow  to  expose  isself  to  loss. 
The  Universal  Globe  is  venturesome,  enter- 
prising, liberal,  because  it  has  no  bonds  in 


its  vaults  to  lose.  Was  there  any  town  or 
city  in  this  country  that  was  in  so  unsafe  a 
condition  that  the  Missouri,  the  Globe,  the 
West  Virginia  Companies  would  not  accept 
all  the  business  they  could  get  from  it? 
Why  should  they  not  ? 

There  was  no  bona  fide  capital  paid  in, 
which  sensitized  their  officers  and  agents  of 
danger,  and  warned  them  that  a  pay-day 
was  coming.  They  knew  no  pay-day  would 
ever  come.  Ballast  is  quite  as  essential 
when  the  storm  comes  as  sail.  Now,  do  the 
public  appreciate  the  underlying  facts  indi- 
cated above  ?  They  are  unmistakable  evi- 
dences to  us  of  the  true  condition  of  affairs, 
and  more  to  be  depended  upon  than  all  the 
Insurance  Superintendents'  certificates  in 
Christendom,  and  any  subterfuge  that  di- 
verts the  attention  of  the  public  from  these 
unerring  indications  of  the  solvency'  or  in- 
solvency of  a  company,  is  a  positive  injury 
to  the  public,  whether  accomplished  through 
State  Supervision  or  other  means.  But,  to 
return  to  the  subject  of  ignorance  of  the 
public.  The  courts  and  juriss  are  ignoraa 
as  to  the  nature  of  the  contract  of  insurance. 
They  do  not  appreciate  the  necessity  of  these 
conditions  for  the  protection  of  the  public, 
the  moral  effect  of  some  of  these  restrictions 
and  prohibitions.  Strike  out  a  few  of  these 
conditions  in  the  policy,  and  inevitably  the 
cost  of  insurance  would  double  within  five 
years.  These  conditions,  although  they  con- 
serve integrity  and  benefit  the  upright,  are 
often  slurred  at  by  attorneys,  and  even  courts, 
while  every  reasonable  condition  is  framed 
and  designed  to  guard  against  fraud,  willftil 
careless,  or  indifference.  The  law  is  only  a 
terror  to  evildoers,  and  so  are  some  of  the 
restrictions  in  a  policy  of  insurance.  The 
honest  policy-holder  cares  not  if  there  are 
two  pages,  in  fine  print,  to  guard  against 
fraud.  The  property-owner  does  not  undei"- 
stand  the  contract  of  insurance,  and  iiis  ob- 
ligations thereunder.  He  has  some  vague 
idea  that  if  hi;-  merchandise  is  insured,  it  is 
already  i)artially  sold  to  the  insurance  com- 
pany, and  in  the  event  of  a  fire  in  the  vicin- 
ity of  his  store,  he  passes  the  ke.v  over  to 
the  insurance  agent,  and  quietly'  folds  his 
hands  and  awaits   the  result — <'  the  goods 
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are  sold  to  the  insurance  compfiny  for  a  pol- 
icy !  "  Thus  assuming  that  it  is  not  his 
duty  to  protect  his  property  in  every  possi- 
ble way  against  loss  or  damage,  just  the  same 
as  though  uninsured — and  we  know  the  im- 
pression is  quite  general,  in  almost  every 
commuity,  that  there  may  be  a  chance  for 
profit,  even  to  an  honest  man,  by  insuring 
his  property  and  have  it  destroyed  by  fire, 
accidentally,  while  the  fact  is  that  no  honest 
loss  by  fire  is  anything  but  a  serious  misfor- 
tune to  all  parties.  Insurance  only  under- 
takes to  partially  reinstate,  by  a  money 
equivalent,  the  loss  sustained  ;  it  does  not 
insure  prospective  profit  or  remote  loss  to 
the  insured,  and  it  only  undertakes  to  do 
this  when  the  assured  has  been  vigilant  and 
faithful  in  the  performance  of  his  duties 
and  covenants..  "We  think  that  much  litiga- 
tion has  been  caused  by  a  misunderstanding 
on  the  part  of  the  public,  and  an  overesti- 
mate as  to  the  extent  of  indemnity  granted 
by  the  contract ;  and  this  overestimate  on  the 
part  of  the  courts  has  led  them,  as  we  think, 
to  interpret  the  contract  in  accordance  with 
their  preconceived  opinions  as  to  its  nature 
and  extent.  It  certainly  should  be  clearly 
understood  by  the  public  that  no  person,  by 
insurance,  can  relinquish  his  duties  to  pro- 
tect his  property  from  destruction,  or  can  in 
any  honest  way  make  a  profit  by  insurance. 
He  can  only  protect  himself  fiom  loss  by 
fire.  And  it  is  worthy  of  consideration  that 
the  State  cannot  aflford,  or  safety  permit  in- 
surance companies  to  ^undertake  to  indem- 
nify against  loss  to  any  greater  extent  than 
indicated  above.  All  losses  by  fire,  whether 
insured  or  not,  is  so  much  loss  to  our  Com- 
monwealth, and  anything  that  would  relieve 
the  citizen  of  his  care,  to  prevent  loss  by 
fire,  would  soon  impoverish  the  State. 

PUBLIC      OPINION 

Has  been  misled  as  to  the  nature  of  the  insur- 
■gnce  contract  by  our  own  acts.  Some  stip- 
ulations and  restrictions  of  the  contract  are 
used  to  defeat  a  claim  for  loss,  which  do  not 
apply  in  the  case  in  question.  We  some- 
times contest  cases  in  the  courts  on  mere 
technicalities,  when  the  real  issue  is  arson — 
■wicked,  murderous  arson,  yet  we  have  not 
the  courage  to  assert  it.     Contesting  issues 


that  are  not  real  we  fail,  and  thereby  weaken 
our  own  sense  of  justice  and  right.  For  in- 
stance, we  meet  with  a  mysterious  loss — 
over-insurancG  appears,  bank  account  over- 
drawn, draftsprotested,  busincpsdull,  unsale- 
able stock,  fast  living,  large  expenses,  bad 
associates,  bad  habits,  bankruptcy  just 
ahead,  and  other  similar  symptoms.  Now 
suppose  that  consent  is  granted  for  §20,000 
other  insurance  on  your  policy,  when  you 
find  the  assured  actually  has  §22,000  other 
insurance.  The  case  is  contested  and  your 
defense  is  that  there  is$2,000  insurancewhich 
your  contract  does  not  permit.  The  Court  is 
disgustwl,  the  jury  delighted  at  the  plaintiff's 
abuse  of  insurance  companies  generally, 
and  especially  of  the  hair-splitting  techni- 
calities. They  retire  after  the  plaintiff  tes- 
tifies that  he  told  the  boy  who  brought  him 
the  defendant's  policy  "that  he  might  want 
$2,000  other  insurance  some  time" — the  ver- 
dict is  for  the  plaintilf ;  the  incendiary  gets 
his  money,  and  is  now  ready  for  another 
similar  speculation.  The  court  and  jury  have 
made 'arson  easy,  and  public  opinion  en- 
dorses the  verdict.  Now  if  the  defense  had 
been  squarely  on  the  issue  arson,  two-thirds 
of  the  community,  and  possibly  half  of  the 
jury  might  have  had  their  eyes  open  to  the 
enormity  of  the  crime,  and  public  opinion 
have  made  a  continuous  residence  in  that 
community  on  the  part  of  the  plaintiflF  not 
desirable.  Let  us  take  the  right,  honest 
ground  of  defense,  on  the 

ETERNAL   PRINCIPLES    OF    JUSTICE, 

and  fight  it  out  on  that  line.  This  will 
prove  a  most  powerful  and  healthy  tonic  to 
the  public,  and  make  us  strong  in  our  de- 
fense for  the  right.  Every  act  of  sharpness 
that  is  not  backed  by  sterling  integrity  ; 
every  fiilse  issue,  no  matter  how  many  hon- 
est defenses  there  may  be,  if  kept  out  of 
sight  or  subordinate,  weakens  our  cause, 
and  encourages  practices  of  the  same  nature 
against  us. 

The  employment  of  incompetent  and  in- 
experienced men  in  the  higher  positions  of 
trust,  as  officers,  managers,  general  agents, 
adjusters,  etc.,  has  been  and  continues  to  be 
to  some  extent  a  cause  of  distrust  on  the  part 
of  the  public.     It  is  a  trite  saying  and  prac- 
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tice  that  those  persons  who  fail  in  everything 
else,  should  try  iho  insurance  business  as  a 
last  resort.  Such  a  person  installed  as  a 
president  looks  wise,  guesses  wildly,  and 
soon  brings  his  company  into  dangerous  ex- 
tremities. The  public  are  led  to  believe 
that  the  business  has  no  guiding  principles. 

Does  the  insurance  profession  require  that 
experience,  wisdom  and  high  order  of  talent 
that  is  worthy  of  respect  and  honor  ? 

Let  us  look  at  some  of  the  problems  that 
come  before  the  Directors,  Presidents  and 
Managers  of  these  interests,  and  determine 
the  order  of  talent  required  to  obtain  a  fair 
success.  Given,  a  company  with  capital  of 
half  a  million  of  dollars,  with  a  business  half 
a  million  dollars  premiums  on  brick  store 
buildings  and  merchandise  therein,  and  a 
liability  of  live  million  dollars,  the  times 
prosperous,  trade  fair,  merchandise  not  de- 
clining, no  general  drouth  or  grasshoppers, 
the  risks  are  in  force  for  one  year.  Results? 
Probably  60  per  cent,  of  premiums  will  be 
consumed  in  losses,  or  $300, 000,  and  30  per 
cent,  or  $150,000  in  expenses  and  taxes,  and 
10  percent,  will  be  profits,  or  §50,000.  But 
change  the  problem  only  a  little — say  add  a 
centennial  year,  a  presidential  election,  a 
depression  in  values,  dull  times— and  any 
one  of  these  factors  may  easily  increase  the 
loss  account  20  per  cent.,  or  only  §100,000 
on  five  millions'  liability  —  only  a  little 
change,  but  the  result  is  no  profit,  and  §50,- 
000  of  the  capital  lost. 

Given,  a  city  with  an  energetic,  pushing 
people,  all  trades  and  avocations  urged  to 
their  utmost  tension,  eflScient  fire  depart- 
ment, fuir  supply  of  water,  good  paved 
streets,  poor  police  regulations  as  to  the  con- 
struction and  care  of  buildings,  wide  streets, 
generally  intelligent  underwriters  conduct- 
ing the  business,  public  morals  and  con- 
science ebbing,  buildings  of  brick  and  stone, 
of  medium  height  and  thin  division  walls, 
and  largo  percentage  of  shingle  roof,  with 
sameamount  of  liability,  and  same  premium 
as  previously  stated,  what  results  can  you 
reasonably  expect  ?     Profit,  or  loss  ? 

AKOTIIKR    ('ASK  : 

A  city,  narrow  streets,  many  high  and  large 
buildings,  wood  cornices  and  ornamentations 


frequent,  occasional  shingle  and  wood  man- 
sard roofs,  good  fire  department,  fair  water 
supply,  division  walls  generally  thin,  and 
frequent  openings  in  same,  but  three  times  as 
many  buildings  aggregated  in  the  same  space 
as  in  the  first  cily,  and  ten  or  twenty  times 
as  much  inflammable  merchandise  stored  in 
said  buildings,  the  same  premium,  but  the 
amount  of  liability  doubled,  what  will  be 
the  result  of  such  business  ? 

Still  another  case  :  a  country  with  publ  ic 
conscience  blunted  by  the  effi.'Ct  of  war, 
thieves  plundering  the  public  treasuries,  con- 
fidence shaken,  laws  laxly  enforced,  timber 
and  petroleum  plenty,  great  natural  resour- 
ces for  wealth,  rates  of  insurance  high,  vol- 
ume of  business  large,  taxes  and  expenses 
heavy,  etc.,  etc.  Can  any  novice  candidly 
consider  all  of  these  various  and  complicated 
questions  and  arrive  at  wise  and  safe  con- 
clusions ?  Take  another  branch  of  the  busi- 
ness— say  a  surveyor,  and  an  example — say 
a  steam  flouring  mill.  The  question  to  be 
solved,  is,  "  Is  this  a  good  risk,  and  desir- 
able for  the  company  to  hold  at  a  given  rate 
of  premium  ?  Let  us  note  a  few  points  that 
come  to  the  attention  of  the  surveyor,  in 
order  that  he  may  answer  this  question  in- 
telligently : 

FIRST,    OUTSIDE. 

The  general  appearance  of  the  property- 
Shabby,  dilapidated,  or  neat  and  fresh  ?  ac- 
cessible for  approach  of  fire  engines  on  all 
sides?  canal  or  high  hill  on  either  side? 
street  wide  or  narrow  ?  distance  from  fire 
hydrant  or  engine  ?  means  to  communicate 
alarm?  force  pump  or  hose  outside?  out- 
side exposures,  their  nature  and  contiguity? 
construction  of  the  building,  the  material, 
the  mortar,  brick  and  stone  ?  the  foundation  ? 
the  thickness  and  height  of  walls  ?  do  great 
weights  rest  upon  iron  or  wooden  posts  sur- 
rounded by  rubbish  ?  do  timbers,  joists  rest 
on  ledging  or  pierce  the  walls?  the  si/e, 
area,  shape,  length,  and  height  of  the  build- 
ing ?  the  openings  in  the  walls,  are  they  op- 
posite similar  building  situate  contiguous  ? 
openings  in  walls  covered  or  protected  by 
iron  doors  ?  the  fill  below  and  above  such 
openings,  wood,  iron,  or  stone?  the  hinges 
of  the  iron  door,  how  anchored   in  wall ; 
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thickness  of  door  and  how  braced  agains 
■warping  ;  can   the  door  be  closed   quickly 
and  fastened  on  both  sides,  and  does  it  fit 
closely  when  closed  ?  the  timbers  and  joi>ts; 
soft  or  hard   wood  ;  size  and  length  from 
supports  ?      Floors — their    material,    thick- 
ness, and  openings  ;  are  they  deadened  with 
mortar ;  are  they  worn  or  thin  ?     Roof — 
material  ;  shingle  or  slate  ;  laid  in  mortar  ; 
composition  covered  with  thick  coat  of  gravel 
or  not  ?     Scuttle  and  stairs  to  roof — height 
and  condition  of  flues  above  roof?   is  the 
building  as  a  whole  adapted  to  the  occup- 
ancy as  a  flour  mill  in  size,  height,  location, 
strength,  condition,  and  age  ;  how  heated, 
steam,  stoves  or  furnace ;   do  steam   pipes 
come  in  contact  with  wood  ;  are  they  kept 
clean  from  dust,  saw  dust,  oily  waste,  etc. 
Stoves — new  or  old,  sound  or  broken  ;  coal 
or   wood ;     protection    from    wood    woik. 
Stove-pipes — age ;  condition  ;  all  of  size  or 
several  sizes  ;  enter  chimney  direct  and  close 
fit  or  loose  ;  how  fastened  up  ;  pass  through 
partitions  or  ceilings  and  if  so  how  protect- 
ed ;  open  pipe  holes  or  closed  by  stuffing  old 
newspapers  or  a  dilapidated  hat  in?     Flues — 
sizes,  upports  ;  on  stilts  or  part  of  the  wall, 
etc.,  etc.     The  power — water  or  steam,  or 
both.     The   boilers — their   location  ;    num- 
ber ;  size  ;   age,  and  power  to  carry   how 
many  pounds  steam  ;  how  set ;  covered  with 
masonry  or  not ;   are  the  proprietors  kiln- 
drying  a  lumber  yard  above  the  boilers  or 
not ;  the  fuel  used  to  make  steam,  wood  or 
coal  ;  where  kept ;  the  jacket  from  boiler  to 
smoke  stack,  its  condition,  and  how  near  to 
■wood  work,  and  how  does  it  fit  where  it  en- 
ters the  smoke  stack.     The  smoke  stack — 
size  double  or  single  walls  ;  brick  or  iron  ; 
spark-catcher  or  not. 

THK  MACHINERY. 

New  or  old  ?  adapted  or  not  for  the  pur- 
poses it  is  used  ?  is  it  well  put  up,  run  true 
or  not  ?  is  there  plenty  of  room,  or  are  some 
parts  crowded  and  inaccessible  ?  Note  the 
velocity  of  the  fast  running  machinery,  the 
belt  tighteners,  the  top  of  the  elevators,  the 
smutters,  their  make  and  location,  the  oil, 
its  composition,  lard,  sperm  or  naphtha,  or 
a  mixture  of  each,  the  regularity  and  cer- 
tainty of  its  use,  the  use  of  tallow  on  rapid 


motion,  the  amount  of  work  required  of  the 
machinery  in  use.  How  much  is  out  of  use, 
and  stored  in  the  mill  ready  for  a  fire. 

THE    LIGHTS. 

Gas,  sperm  or  lard  oil,  or  kerosene  ?  open 
or  closed,  brackets,  stationary  or  movable 
lamps,  suspended  by  a  string  or  wire,  etc. 
Casks  of  water  on  every  floor  ?  kept  filled 
or  not,  and  fire  buckets  kept  ready  for  that 
use  only  ?  etc.,  etc. 

THE    OWNEK. 

Skilled  in  milling  or  not  ?  orderly  or  slov- 
enly ?  a  good  or  poor  manager  of  em- 
ployees ?  a  keen  eye  ?  a  quick  ear  to  detect 
any  irregularity  or  the  opposite  ?  visionary 
and  speculative,  or  conservative?  thoroughly 
honest  from  the  crown  to  the  soles  ?  his 
capital  ?  his  habits  ?  his  industry?  his  care? 
his  financial  interests  in  the  mill  ?  the  em- 
ployees ?  their  habits  ?  their  skill,  judgment 
and  faithfulness,  from  the  stoker  to  the  head 
miller  ^  The  wheat  crop  ;  its  accessibility, 
the  quality  of  flour,  its  reputation  at  the  ex- 
change, the  owner's  caution  about  fire,  the 
qualiti/\o{  indemnity,  and  quantity  ho  seeks 
to  obtain.  Now,  I  have  left  out  many  im- 
portant items  in  noting  a  survey  of  a  flour 
mill.  But  does  not  this  require  experience 
and  talent  worthy  of  respect  to  gather  up  all 
of  these  items,  and  draw  correct  conclusions? 
If  this  does  not  require  a  disciplined  mind, 
quick  eye,  keen  observation  of  men  and 
things,  an  analytic  as  well  as  synthetic  power 
and  grasp  of  intellect,  pray  what  does  ? 
This  surveying  a  risk  is  really  quite  diag- 
nostic in  character,  feeling  the  pulse,  look- 
ing at  the  tongue,  noting  the  symptoms  of 
the  old  mill.  The  educated,  skillful  and  ex- 
perienced surveyor  soon  determines  whether 
there  is  unatural  heat,  or  whether  diseased 
or  not.  While  all  classes  of  hazards  have 
some  common  dangers,  yet  the  two  hundred 
classes  not  here  noted  have  each  peculiari- 
ties and  dangers  not  common  to  others. 

The  wisdom,  skill  and  experience  needed 
by  the  financial  agent,  the  adjuster,  the  of- 
ficers and  agents,  I  will  not  detain  you  to 
delineate.  Other  papers  of  this  association 
have  and  will  indicate  such  deductions. 
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THE    KNDOWMEXTS 

And  skill  required  of  the  underwriter  cer- 
tainly will  not  lead  to  over-confidence  in 
himself.  The  sagacity,  prudence  and  dis- 
cernment necessary  to  measure  all  the  con- 
tingencies of  commerce  and  trade,  and  their 
efiect  upon  his  business,  cannot  be  fully 
possessed  by  any  one  human  being.  The 
successful  underwriter  certainly  must  be  a 
thoughtful  man.  He  is  constantly  weigh- 
ing in  his  invisible  philosopher's  scales,  all 
new  inventions,  all  new  discoveries  and  ap- 
pliances in  chemistry,  mechanics  and  archi- 
tecture. He  observes  the  modern  conveni- 
ences like  gas,  kerosene,  applications  of 
Bteam  and  petroleum  motors,  the  modern 
palatial  store  made  of  plate  glass,  iron 
posts,  and  surmounted  by  a  lumber  yard, 
in  which  is  ston-d  two  or  ihreehundrcd  tons 
of  inflammable  merchandise,  great  elegance 
and  convenience  to  facilitate  trade — but  he 
does  not  foil  to  sec  the  possibility  of  a  fire 
beyond  human  control  by  the  carelessness 
of  a  single  one  of  the  five  hundred  em- 
ployees. The  true  underwriter  recognizes 
the  fast  movements  or  everything  io  this 
age — the  lightning  speed  of  everything  as 
immense  cause  for  destruction  of  property 
by  fire.  It  took  London  more  than  a  week 
to  burn  over  one-half  the  territory  or  area 
whjch  Chicago  did  in  six  hours.  It  is  now 
estimated  that  destruction  of  property  by 
fire  has  increased  1,500  per  cent,  during  the 
last  century. 

Having  considered  somewhat  the  nature 
of  insurance,  its  real  benefit  to  commerce, 
the  antagonism  against  it  on  the  part  of  the 
people,  the  courts  and  juries,  and  some 
causes  that  may  have  created  this  antagonism, 
the  requisite  skill  the  underwriter  must  have 
such  as  should  command  respect,  it  only  re- 
mains for  me  to  briefly  suggest  some  reme- 
dies in  our  hands  which  can  be  used  to  over- 
como  this  pr^udice  and  antagonism. 

CONTRACTS. 

1st.  The  contract  or  conditions  of  the 
policy  should  not  only  bo  plain,  ail  mis- 
leading language  avoided,  all  conditions  in- 
serted and  insisted  upon  that  will  protect 
the  company  and  the  public  from  fraud  by 


over-valuation  or  arson.  In  short,  all  ten- 
dencies toward  making  insurance  nothing 
but  a  wager  contract  should  be  resisted,  but 
the  conditions  should  be  uniform  on  the  part 
of  the  companies,  and  then  most  fully  ex- 
plained to  the  public. 

INTELLIGENT    UNDERWRITING. 

2d.  Intelligent  underwriting  is  a  most  efli- 
cient  means  of  educating  the  public.  If 
keeps  before  the  people  the  facts  that  thin 
walls,  wood  cornices,  high  buildings  sur- 
mounted by  mansards,  inefficient  tire  de- 
partments and  scanty  water  supply,  large 
tinder  boxes,  planing-mills  mixed  in  with 
warehouses,  costs.  This,  of  course,  involves 
the  employment  of  intelligent  and  experi- 
enced underwriters  only,  and  such  persons 
have  some  system  in  their  work,  founded 
upon  a  more  substantial  structure  than  mere 
guess  work. 

The  dissemination  of  the  principles  of 
underwriting  to  the  public,  through  the 
press,  the  lecture,  the  essay,  will  accomplish 
much  in  correcting  error  —  overcoming 
prejudice  on  the  part  of  the  public.  We 
believe  that  a  full  and  free  discussion  of  the 
subject  of  taxation  as  applied  to  the  insur- 
ance companies,  would  correct  in  a  great 
measure  the  flagrant  injustice  now  imposed 
upon  them.  Learned  and  exhaustive  essays 
on  the  conditions  of  the  contract — the  moral 
and  legal  effectof  each  condition,  that  would 
be  of  such  high  character  that  courts  would 
regard  them  as  authorities — would  affect  the 
interpretation  of  law  on  their  part  as  ap- 
plied to  insurance. 

We  can  trace  that  much  progress  has 
been  made  during  the  last  decade — great 
improvements  in  defences  against  fire — more 
elaborate  and  carefully  considered  classifi- 
cation of  hazards.  Public  opinion  is  being 
educated  slowly  as  to  the  necessity  of  bettor 
buildings.  Merchants  who  sell  goods  on 
credit  inquire  carefully  about  the  insurance 
the  debtor  carries  ;  not  only  how  much 
insurance  but  in  what  companies.  A  job- 
ber of  warps,  which  he  sold  to  woolen 
mills,  quite  recently  visited  the  general 
agencies  in  this  city  to  obtain  a  list  of 
woolen  mills  in  the  West,  that  were  consid- 
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en-'l  specially  hazardous  and  dangerous 
riflvs.  He  said  that  he  could  not  afford  to 
sell  on  credit  to  those  whose  property  was  in 
imminent  danger  of  destruction  by  fire, 
they  would  have,  as  they  could  only  obtain 
a  poor  grade  of  insurance  for  protection. 
The  commercial  standing  and  credit  of 
every  merchant  and  manufacturer  should  be 
affected  by  quulity  of  insurance  he  has,  and 
the  character  of  the  risk  in  which  his  prop- 
erty is  stored.  A  man  with  §50,000  worth 
of  property,  so  situated  and  exposed  that  he 
is  in  great  danger  of  losing  it  by  fire,  is  cer- 
tainly not  so  safe  as  he  whose  same  amount 
of  property  is  not  subject  to  such  threatened 
destruction.  A  State  that  will  only  tolerate 
the  best  quality  of  insurance  indemnity  en- 
hances the  commercial  credit  of  every 
property-owner  in  that  State,  reduces  the 
inmates  of  the  poor-houses,  and  encourages 
commerce  by  so  doing. 

CONCLUSION. 

Such,  then,  are  some  of  my  thoughts  on 
insurance  in  its  relation  to  the  public.  My 
plea  is  for  more  light  and  knowledge  to  the 
underwriter,  more  thorough  and  specific 
preparation  of  the  oflicers  and  agents,  and 
through  them  some  missionary  work  to  the 
public.  The  results  will  be  better  and  safer 
buildings,  more  efficient  systems  of  defences 
against  fires,  better  building  laws,  more 
rigid  inspection  of  the  causes  of  fires,  lower 
rates  of  insurance.  We  burn  up  now  about 
seventy  or  eighty  million  dollars  of  prop- 
perty  and  several  thousand  lives,  annually 
— one  of  the  most  potent  causes  of  hard 
times.  Suppose  the  underwriters,  by  well- 
directed  efforts,  shall  be  the  means  of  dim- 
inishing one-half  of  the  losses,  and  saving  a 
thousand  lives  ;  would  not  such  an  effort  be 
a  noble  and  worthy  act  for  this  centennial 
year  ?  These  questions  may  be  but  ideal, 
but  the  ideal  is  but  the  prophecy  of  the  ac- 
tual and  real,  and  we  build  from  our  ideal 
models.  I  presume  some  may  say  that  we 
are  not  missionaries  ;  but,  dear  sir,  no  busi- 
ness or  art  lives  that  is  not  aggressive,  that 
does  not  grow  ;  no  standing-still  place  for 
any  science.  Inquisitors,  as  of  old,  are 
trying  to  smother  thought  and  repress  in- 
spiration, but  "  the  world  moves,  the  stars 


move,  the  mighty  waters  move,  the  great, 
sweeping  tides  of  air  move,  the  world  of 
thought  moves  ever  onward  and  upward, 
to  higher  facts  and  better  theories," 

CHAS.  H.  CASE,  Chairman. 

Geo.  C.  Clark, 

j.  l.  holdek, 

Commiitee. 


[From  the  American  Exchange  and  Review  for 
November.] 

Great  Fires. 

To  the  superficial  view  of  an  intelligent 
person  it  would  seem  a  stupendous  bungle 
or  farce  that  fire  insurance  should  ever  have 
been  put  in  practice  before  a  history  of  tires 
had  been  written,  but  this  is  only  the  com- 
mon story  of  man's  efforts.  The  affairs  of 
the  world  are  carried  on  by  the  active  facul- 
ties going  ahead  of  the  reflective,  and,  des- 
pite of  the  injunction,  earnest  life  leaps  be- 
fore it  looks,  lakes  up  art  before  art  shapes 
itself  into  science,  bungles  through  crudities 
into  system,  and  wisdom  is  the  offspring  of 
errors  Correcting  themselves. 

As  part  of  the  great  work  of  his  Cyclo- 
pedia, Mr.  Walford  begins  the  History  of 
Fires,  stepping  to  the  front  to  sujjply  a  va- 
cant place  in  the  world's  practical  literature, 
as  in  other  days  he  took  the  initiative  in  fill- 
ing up  ommissions  in  the  practice  of  under- 
writing. In  this  origination  he  lays  a  found- 
ation upon  which  the  skill  and  practice  of 
the  future  will  build  the  more  perfect  struc- 
ture. His  treatment  of  the  title  Great  Fires 
is  at  hand,  in  the  shape  of  proof-sheets.  It 
is  a  chronology  ranging  through  3,773  years , 
enumerating  1,975  conflagrations.  We  could, 
of  course,  specify  some  omissions,  but  we 
won't;  we  would  as  soon  think  of  correct- 
ing the  grammar  of  Shakspeare.  That  work 
the  author  himself  will  attend  to  in  his  own 
time.  He,  himself,  describes  the  list  as 
rather  provisional  than  permanent,  and  those 
having  any  information  to  impart  should 
communicate  it  to  him  privately. 

An  earnest  reader  of  the  Review  has  pre- 
pared a  digest  of  the  contents,  which  we 
gratefully  accept,  and  print  it  in  the  confi- 
dence that  it  is  a  better  and  more  ample  re- 
capitulation than  any  which  we  would  be 
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likely  to  submit.    Theatres  are  not  included 
in  this  record. 

ASIA. 

Sodom  and  Gomorrah,  B.  C.  about  1897. 
(Genesis,  xix.) 

Palestine — Jerusalem.  Three  large  fires. 
The  first  was  the  entire  destruction  of  the 
city  (or  town)  by  the  Israelites,  B.  C.  1400 ; 
the  second  was  the  burning  of  Solomon's 
temple  by  the  Chaldeans,  B.  C.  586  ;  and 
the  third,  the  entire  destruction  of  the  city 
by  the  Koman  army  under  Titus,  A.  D.  70, 
when,  during  the  siege  and  conflagration, 
1,100,000  Jews  perished  by  sword  and  fire. 

The  "  Holy  Places  "  (Jerusalem),  burnod 
by  the  Saracens,  A.  D.  1244.  During  564 
years  thereafter,  no  considerable  fire  is  re- 
corded in  Jerusalem,  or  until  A.D.  1808, 
when  one  broke  out  in  the  chapel  of  the  Ar- 
menians, and  nearly  the  whole  of  the  sacred 
edifices  were  destroyed.  There  is  no  record 
of  fire  in  Palestine  since  A.  D.  1808. 

Arabia  —  Medina,  A.  D.  1508,  the  cele- 
brated mosque  containing  the  tomb  of  Mo- 
hammed, entirely  destroyed. 

Asia  Minor — Tarsus,  A.D.  1876,  January 
26  ;  loss,  §750,000. 

Smyrna,* July,  1841  ;  12,000  buildings 
burned.  July  3,  1845,  4,000  houses,  many 
shops,  and  much  merchandise.  August  27, 
1860  ;  700  houses,  etc.,  destroyed. 

Jlindostan — Previous  to  A.  D.  1800,  four 
large  fires  are  recorded  ;  between  180O  and 
1837,  three.  A  fire  in  Surat,  in  1837,  de- 
stroyed 6,000 buildings  and  500  lives.  Bom- 
bay had  200  houses  burned,  October,  1845  ; 
and  Peschawur  was  almost  destroyed  in  1875. 

Assam — Ghergong,  February  28,  1803  : 
earthquake,  fire,  explosions,  and  loss  of  life. 
"Incredible  damage." 

Burmah  —  Ummerapoora,  March,  1810: 
city  destroyed. 

China — Canton.  The  first  fire  recorded 
was  |A.  D.  1803,  when  the  palace,  harem, 
and  200  adjoining  houses  were  burned,  the 
fire  arising  from  lightning.  March  3, 1820: 
15,000  houses,  factories,  and  temples  de- 
Btroyed.  November  2,  1822  :  13,070  build- 
ings burned,  including  the  East  India  Com- 
pany's and  other  European  factories,  and 
30,000  chests  of  tea  ;    500  lives  were  lost ; 


loss,  to  the  East  India  Company  alone,  §5,- 
000,000.  In  1835,  a  fire  destroyed  1,500 
buildings.  December  14,  1856,  the  ft>reign 
factories  were  burned  by  the  natives. 

Hong  Kong,  December  28,  1851 :  part  of 
the  Chinese  quarter  destroyed.  November 
28,  1867,  a  fire  caused  the  loss  of  $750,000. 

Hankow,  A.  D.  1864:  1,500  houses  and 
much  other  property  destroyed. 

/tf/ian— Jeddo.  The  great  conflagration 
of  1656  destroyed,  in  two  days,  100,000 
buildings,  including  many  costly  palaces 
and  temples. 

Yokohama,  November  30, 1866  :  50  acre 
were  burned  over  in  the  European  quarter  ; 
loss,  $2,500,000. 

Balavia — Moxudabath  destroyed  March, 
A.  D.  1763. 

Sumalria — Beencolcn.     Great  fire,  1753. 

Australia  —  Melbourne  and  Ballarat. 
Many  large  fires  (mostly  incendiary)  in 
these  towns,  and  throughout  Australia,  dur- 
ing 1860.  Jackson  Town,  1863;  Brisbane, 
1864;  Sidney,  June  29,  1864;  Newport, 
1848 — the  loss  in  the  last  case  was  $100,000. 

Hew  Zealand  —  Auckland.  The  place 
nearly  destroyed  by  fire,  1858;  and  there 
were  two  conflagrations  there  in  1874.  Du- 
nedin  ;  two  large  fires,  1864-1866.  Tunaru; 
nearly  destroyed  December  7,  1868. 

Phillipine  Islands — Manilla.  Many  store- 
houses burned  in  1799;  10,000  huts  burned, 
1833  ;  a  large  fire,  1864  ;  6,000  houses  de- 
stroyed, 1865  ;  and  an  extensive  conflagra- 
tion, 1870. 

Maurilius — Port  Luis.  Two  great  fires, 
1816-1817. 

AFRICA. 

^ffl/pi — Five  largo  fires  are  recorded  pre- 
vious to  A.  D.  1800,  commencing  with  the 
destruction  of  the  larger  library  at  Alexan- 
dria, B.  C.  48,  during  the  occupation  by 
Julius  Ciesar.  Seneca  states  that  the  num- 
ber of  volumes  was  400,000,  and  A.Gellus, 
700,000.  This  fire  appears  to  have  occurred 
accidentally,  through  burning  vessels  drift- 
ing on  shore.  A  fire,  January,  1875,  de- 
stroyed cotton  stores  in  Alexandria — value, 
$150,000. 

Cairo,  March   29,  1824  :    palace,  mnga- 


1876.J 


COAST    KEVIEW 


139 


zines,  and  stoies  burned,  followed  by  explo- 
sions, and  the  loss  of  4,000  lives. 

Ramie,  April  27,  1870  :  the  new  palace 
of  the  viceroy  destroyed  ;    loss,  |1, 500,000. 

Besides  those  here  enumerated,  there  are 
recorded  two  great  fires  in  Africa  previous 
to  A.  D,  1800,  and  four  since  that  date, 
mostly  in  the  southern  part  of  the  continent; 
one  of  them,  at  Cape  Town,  in  1875,  de- 
etroyed  fifty  houses. 

Canary  Islands  —  Teneriffe.  In  1815  a 
large  convent  was  burned,  and  many  lives 
lost. 

EUROPE. 

r<ff7y— Eome.  Fifteen  conflagrations  pre- 
viovs  to  A-  D.  1800.  The  first  was  B.  C. 
390,  when  the  city  was  burned  by  the  Gauls. 
In  13-14  B.  C.  a  fearful  fire  followed  imme- 
diately the  falling  of  an  amphitheatre,  by 
which  latter  accident  50,000  persons  were 
either  killed  or  maimed.  The  most  memor- 
able conflagration  of  Eome  was  that  in  the 
reign  of  Nero,  July  :!9-24,  A.  D.  64,  which 
burned  eleven  out  of  fourteen  districts,  A 
fire,  A.  D.  80,  lasted  three  days.  Since  A. 
D.  1800,  no  fire  is  recorded  in  Rome,  except 
a  slight  one  in  1823. 

Other  parts  of  Italy. — Nine  large  fires  pre- 
vious to  1800,  of  which  one  at  Florence,  in 
1767,  was  remarkable,  through  a  menagerie 
being  burned,  and  the  liberated  animals 
killing  100  persons.  No  other  fires  are  re- 
corded in  Italy,  outside  of  Rome,  since  1800, 

Greece — Four  large  fires  previous  to  1800; 
none  recoided  since. 

England — London.  One  hundred  and 
seventy-five  large  fires  are  recorded  in  this 
city  previous  to  1800  ;  the  first  two  being 
A.  D.  798-893,  and  without  details.  Lon- 
don bridge,  and  the  buildings  on  it,  were 
burned  six  times,  viz.:  A.  D.  1136,  1212, 
1504,  1633,  1725,  and  1758.  The  great  fire 
of  1666  burned  six  days,  and  caused  a  loss 
of  #53,580,000.  Of  this  loss,  one-fifth  is 
set  down,  by  Hone,  as  the  value  of  St. 
Paul's  cathedral.  The  fire  extended  from 
the  Tower  to  Temple  Church,  and  from  the 
northeast  gate  to  Holborn  bridge — an  area 
of  436  acres.  Besides  the  royal  proclama- 
tions, there  were  fifty-four  books  and  poems 
written  on  this  fire,  in  Latin  and  English. 


From  1759  to  1800  fires  became  much 
more  numerous,  frequently  six  or  seven 
large  ones  occurring  in  a  year.  There  are 
194  recorded  from  1800  to  August,  1876,  an 
average  of  two  and  a  half  per  annum.  Af- 
ter 1823  there  is  a  marked  decrease,  rarely 
more  than  two  or  three  great  fires  happening 
per  year  up  to  1849  ;  in  some  years  only 
one,  and  in  1828  none.  The  years  of  this 
period  in  which  there  was  only  one  fire  re- 
corded were  1831,  1833,1839,1842,1844, 
1846 — and  one  previous  to  this  period,  1817. 
In  1834  the  old  houses  of  parliament  were 
burned,  and  Westminster  abbey  was  saved 
with  great  difiiculty.  In  1841  a  portion  of 
the  Tower  and  its  barracks  were  burned, 
with  280,000  stand  of  arms,  and  much  other 
property.  After  1849  the  annual  number  of 
considerable  fires  is  generally  four,  five,  or 
six  ;  in  1853  there  were  eight,  and  in  1860, 
ten.  Commencing  with  1870  (three),  there 
is  again  a  notable  decrease  of  the  fires,  if 
compared  with  the  immense  increase  of  the 
city  ;^  thus  — 1871,  five  ;  1872,  two  ;  1873, 
two  ;  1874,  four  (including  the  "fireproof" 
pantechnicon)  ;  1875,  two  ;  and  1876  (to 
August),  seven. 

Liverpool.  This  city  has  a  remarkable 
fire  record.  In  1834  there  were  four;  and 
none  recorded  there  from  1834  to  1842.  In 
1842  there  were  three,  causing  losses  amount- 
ing to  $3,500,000.  In  1843  there  were  three; 
1844,  two  ;  1845,  one  ;  1846,  three.  After 
the  last  date  only  one  great  fire  per  annum 
is  recorded  in  any  year,  in  Liverpool,  up  to 
August,  1876,  except  1851  (two)  ;  and  there 
were  none  in  1849,  1850,  1852,  1855,  1858, 
1861, 1865,  1868,  1870  to  1873,  and  one  in 
1875.  The  fire  which  destroyed  the  immense 
"landing  stages,"  July  28,  1874  (loss,  $1,- 
250,000),  was  the  largest  ever  occurring  in 
Liverpool;  and  is  also  remarkable — as  noted 
previously  in  the  Review — for  a  law-suit,  in- 
volving the  large  sum  named,  being  decided 
against  the  gas  company  of  Liverpool,  on 
the  plea  of  carelessness  of  its  workmen. 

Other  parts  of  Great  Britain — From  A.  D. 
610,  when  St.  David's,  Wales,  was  burned, 
to  1800,  there  are  313  fires  recorded  (besides 
those  of  London  and  Liverpool),  and  from 
1800  to  August,  1876,  280.     There  were,  at 
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various  times  during  the  past  seventy  j-ears, 
many  important  tires  in  the  agricultural  and 
manufacturing  districts,  not  detailed,  most 
of  them  being  incendiary  fires,  and  arising 
from  troubles  with  laborers  and  the  opera- 
tives of  factories. 

France — Paris.  This  city  was  iin  extra- 
ordinary instance  of  fire  exemption  until 
quite  recently.  The  first  record  is  of  A.  D. 
558,  "  Paris  burned  "  ;  then  no  fires  are  re- 
corded until  1716,  a  period  of  1,158  years. 
Then  follow  in  order  (most  of  them  slight 
fires)  1716,  1762,  1763,  1766,  1767,  1781, 
1799,  1802,  1810,  1820,  1858,  1869.  That 
of  1820  (loss  ^2,800,000)  was  probably  the 
largest,  except  the  ravages  of  the  "com- 
mune fires  "  of  1871.  It  commenced  at  the 
wine  depot  in  the  Bourg  Burcy.  In  the  ab- 
sence of  water  to  supply  the  feeble  engines, 
an  attempt  was  made  to  extinguish  the 
flames  with  wine.,  of  which  a  pool  fifty  feet 
square  and  one  foot  deep  was  formed  ;  but, 
of  course,  the  noble  beverage  aided,  instead 
of  repressing  the  fire, 

Other  parts  of  France — Previous  to  1800, 
forty-five  fires  ;  from  1800  to  August,  1876, 
twenty-three  fires. 

Spain — Previous  to  A.  D.  ISOO,  only  seven 
fires  are  recorded.  That  of  1790,  in  Madrid, 
was  the  worst;  and  began  at  midnight,  Au- 
gust 12th.  The  miraculous  image  of  St. 
Roch  was  taken  to  tha  blazing  square,  but 
it  and  the  fervent  prayers  of  the  multitude 
did  not  check  the  flames.  Afterwards,  the 
eucharist  and  an  image  of  the  Saviour  pro- 
duced no  better  efl'ect ;  but  these  attempts 
occupied  six  hours.  The  fire  burned  three 
days.  After  1800,  the  only  fire  recorded  in 
Spain  is  that  of  the  Escurial  palace  at  Mad- 
rid, October  2,  1872. 

Germany — Prussia,  Saxony,  Bavaria,  and 
Belgium.  Previous  to  1800  fifty-three  great 
fires  are  recordod  in  these  kingdoms  ;  and 
fifteen  from  1800  to  August,  1876. 

Russia — Moscow.  This  city  had  fearful 
conflagrations  in  1570,  1706,  1737,  174S, 
1750,  1752,  1753  (two),  1773,  1812  (Napole- 
on's greatest  check),  and  June  18,  1876 — 50 
houses. 

St.  Petersburg.  Largo  fires  in  1736, 1766, 
1771,  1780  (two),   1782,   1787,  1796,   1818, 


1820,  1836  (126  lives  lost),  June  10,  1862 
(loss,  $5,000,000),  1804  (four),  and  June  10, 
1876  (loss,  $1,000,000). 

Archangel.  Large  fires  1607,  1777,  1793, 
1811. 

Astrakan  ;  nearly  destroyed  August,  1858. 

Nijnii  Novgorod  ;  1,500  booths  and  148 
houses  destroyed  June  16,  1804. 

Other  parts  of  Russia— Previoua  to  1800, 
fifteen  large  fires  ;  from  1800  to  August, 
1876,  30. 

Turkeij — Constantinople.  This  has  been 
the  most  unfortunate  city  of  the  world,  in 
regard  to  fires.  Previous  to  1800  there  are 
forty  very  large  conflagrations  recorded  ; 
and  from  1800  to  August,  1876,  twenty. 
The  number  of  buildings  burned  each  time 
ranged  from  200  to  32,000,  g:)nerally  6,000 
or  8,000,  including  costly  palaces  and 
mosques.  Of  the  two  fires  which  occurred 
in  1848,  the  first  burned  3,000  buildings,  and 
the  second  caused  a  loss  of  $15,000,000. 

Netherlands — Hamburg.  In  1842  a  con- 
flrtgration  destroyed  1,992  buildings  ;  loss, 
$35,000,000. 

Other  Parts  of  Europe  —  130  large 
fires  previous  to  1800;  from  1800  to  August, 
1876,  seventy-eight. 

WEST   INDIES. 

Jamaica — .Port  Royal  ;  1702,  1703,  1750 
(two),  1815.  Kingston  ;  1768,  1782,  1862, 
1866.     Montego  ;  1795. 

lIa;iti—?oTi  au  Prince  ;  1784,  1791,  1820 
—the  last,  loss  $3,000,000  ;  1865,  loss  $2,- 
500,000  ;  1866,  1,000  buildings  ;  1875,  loss 
$2,000,000.     Port  Republican  ;  1843. 

Martinique — 1738,  1752. 

Barbadoes—llbQ,  1758,  1766,  1767,  1784, 
1796. 

St.  Croix— nm.  St.  Kitts  ;  1768,  1776, 
1867. 

Antigua— ^t.  Johns  ;  1769,  1782,  1863. 

St.  Thomas— \%0z>,  loss  $30,000,000;  1825, 
500  houses  ;  1831,  700  houses. 

Providence  Island — Nassau  ;  1819,  a  very 
destructive  fire. 

Cuba  —  Havana  ;  1828,  350  buildings. 
Matanzas;  1845,  nearly  all  the  more  wealthy 
portion  of  the  city  destroyed. 

Trinidad— \^Q%. 
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NORTH    AMERICA. 

Mexico  —  Two  conflagrations  previous  to 
1800,  and  none  recorded  since. 

New  (?ra7iac?a-^Aspinwall  ;  186S. 

Isthmus  o/Z>ar«e«— rPanama  ;  1870, 1874 
—the  latter  loss,  $800,000.  Chagres  ;  large 
fire,  1848. 

Canada — -Quebec.  May  28  and  June  28, 
1845  ;  loss,  together,  2,250  buildings  and 
sixty  lives.  May  30,  1876,  700  buildings  ; 
loss,  $800,000. 

Montreal.  July  8, 1852, 1,108  buildings; 
loss,  $5,000,000. 

New  Foundland — 1786  ;  imn^ense  tracts  of 
forest  burned.  St.  Johns;  1815,1816,1817, 
1819,  1826,  1846. 

British  America  —  New  Brunswick.  In 
1825  there  were  5,500  squq,re  miles  of  forest 
and  many  villages  burned. 

Other  parts  of  British  America— rPvev\o\.\9: 
to  1800,  four  large  fires  j  since  1800,  thirty- 
one  are  recorded- 

UNITED   STATES. 

Massachusetts — Boston.  Previous  to  1800, 
ten  large  fires.  From  1800  to  1860,  inclu- 
sive, four  large  fires.  July,  1861,  loss  $1,- 
000,000;  October  9,  1872,  in  forty-eight 
hours,  748  buildings  were  burned — loss,  as 
oflicially  stated,  $75,000,000  ;  May  30, 1873, 
largefire— loss,  $1,100,000  ;  December  15, 
1874-rloss,  $1,000,000. 

Maryland— BsXiimovQ.  1796,  "nearly de- 
stroyed ;"  April  14,  1857— loss,  $500,000; 
August  2,  1873,  100  houses— loss,  $700,000. 

District  of  Columbia — rWashington.  De- 
cember 15,  1836,  general  post-office  and  pat- 
ent oflice  burned  ;  December  24,  1851,  a  por- 
tion of  the  library  in  the  capitol,  35,000 
volumes, 

Pennsylvania— ^h\\2i,d^e\^\i\?^,  1799,  a  fire 
which  commenced  in  a  theatre  ;  October  4- 
5,  1839,  fifty-four  houses  were  burned,  near 
Water  and  Chestnut  Streets— loss,  $150,000; 
1844,  great  loss  through  fires  from  riots ; 
July  10,  1850,  conflagration  on  Delaware 
Avenue,  Water,  Front,  and  Vine  Streets — 
350  buildings— loss,  $1,500,000;  1864,  great 
petroleum  fire  on  Prime  Street — loss  very 
heavy,  some  lives  lost ;  August  4,  1869, 
bonded  whisky  warehouses.  Front  and  Lom- 


bard Streets,  25,000  barrels  of  whisky— loss, 
$3,-500,000. 

Pittsburgh.  1845, 1,000  buildings  burned, 
New  YopJc-'New  York  City.  Previous  to 
1800,  there  are  five  large  fires  recorded,  in- 
cluding that  of  August  17,  1778,  which  de- 
stroyed  300  houses.  Between  1800  and  1834, 
three  large  fires.  December  16,  1835,  674 
buildings  were  burned— loss,  $20,000,000  ; 
\veather  very  cold,  and  water  scarce.  fi\e 
Croton  aqueduct  was  commenced  as  a  con- 
sequence of  this  fire,  1836— loss,  $250,000; 
1839— loss,  $4,000,000  ;  July  19,  1845,  302 
buildings— loss,  $6,000,000  ;  November  10, 
1853,  Harpers'  extensive  bindery — loss,  $1,- 
300,000  ;  December  20,  1853,  Front  Street 
and  shipping— loss,  $650,000  ;  October  13, 
1858,  International  Exhibition  Building  ; 
December  29,  1859,  Beeckman  Street — loss, 
$700,000  ;  February  2,  1860,  fifty  lives  lost; 
May,  1862,  great  petroleum  fire  ;  July  13- 
15,  1863,  riots— loss,  $500,000  ;  April  16, 
1865,  warehouses- loss,  $2,150,000;  July  13, 

1865,  Bftrnum's  Museum  ;  September  24, 
1867,  Tompkins  Street— loss,  $200,000;  De- 
cember 10,  1872,  Fifth  Avenue  Hotel  ;  July 
26,  1«73,  government  bonded  warehouses^ 
loss,  $500,000  ;  February  8, 1876,  Broadway 
and  C.'osby  Street— loss,  $1,750,000. 

Bufialo.  September  26,  1851,  500  build- 
ings—loss, $500,000. 

New   Jersey — Jersey    City.     August    19, 

1866,  great  petroleum  fire— loss,  $2,000,000, 
Maine  — 'Portland.     July  4,  1866— loss, 

$10,000,000. 

Oregon— Portland.  July,  1873,  366  build-, 
ings— loss,  $1,875,000. 

South  Carolina — Charleston.  Several  de-- 
structive  fires  are  recorded  previous  to  1800.% 
1838,1,158  buildings— loss,  $5,000,000;  De- 
cember 12,  1860— loss,  $10,000,000  ;  1868-^ 
loss,  $3,000,000. 

3nssouri—St.  Louis.  1849— loss,  $3,000,- 
000. 

Illinois— Chic&gQ.   October  9,  1855— loss, 

"There  it  apparently  a  misprint  in  the  chronolr 
ogy  at  this  point.  The  loss  at  Charleston  in  177S 
is  given  at  £600,000.  Previously,  in  the  Cyclopae- 
dia, under  the  head  of  Charleston,  Mr.  Walford 
made  the  estimate  £100,000.  A  loss  of  £600,000  in 
Charleston  in  1778  would  appear  to  have  been  a 
physical  impossibility.— Ed. 
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8650,000;  1857— loss,  §350,000;  September 
15,  1858— loss,  ?500,000  ;  April  18,  1860— 
loss,§150,000;  August  19, 1866— loss,  ?500,- 
000;  September  4,  1870— loss,  $2,500,000; 
October  8,  1871— loss,  ^250,000  ;  October  9, 
1871 — loss,  8165,000,000  (extended  over  five 
square  miles);  July  14,  1874— loss,  §4,000,- 
000  (extended  over  sixty  acres). 

California — San  Francisco.  May  4,  July 
14,  and  September  17,  1850,  640  buildings 
burned  ;  May  3, 1851,2,.500  buildings— loss, 
§3,500,000  ;  June  22,  1851,  500  buildings- 
loss,  §3,000,000. 

Sacramento.  November  12,  1852,  200 
buildings— loss,  §5,000,000. 

Nevada — Nevada  City,  1852,  nearly  de- 
stroyed. Virginia  City  ;  October  26,  1875, 
city  mostly  destroyed,  and  machinery  of 
mines  greatly  damaged — loss,  §7,500,000. 

Other  Pakts  of  the  United  States. 
•r-^Previous  to  1800,  seventeen  fires  are  re- 
cordedi  which  include  several  very  large 
ones  in  Charleston  and  Savannah.  The 
latter  city  was  greatly  damaged  by  lire  on 
July  4,  1758.  After  1800,  there  are  eighty- 
four  fires  recorded  in  various  parts,  includ- 
ing the  destruction,  in  the  State  of  New 
Jersey,  in  1826,  of  45,000  acres  of  timber 
and  8,000  cords  of  cut  wood. 

pOyTB    AMERICA. 

Dutch  Guia/ja-r-rParamaribo.  1821,1,000 
buildings — loss  very  large. 

Demerara  —  Georgetown.  April  3  and 
July  5,  1864,  two  fires— loss,  §4,500,000. 

Brazil — Not  a  single  fire  recorded. 

Peru — March,1799, 13,000  houses  burned; 
no  details.  Iquique  ;  October  27,  1875;  the 
city  was  built  mostly  of  wood,  on  a  nitrous 
soil,  and  three-fourths  of  the  buildings  were 
destroyed— loss,  §.5,000,000. 

Argentine  Rrpiiblic — Mendoza.  March  20, 
1861,  a  fire  followed  an  earthquake,  which 
destroyed  a  large  part  of  the  city,  and  600 
persons  are  said  to  have  been  burned  to 
(death. 

CAi7i — Valparaiso.  1843,  large  fire — loss, 
^2,000,000  ;  November  13,  1858— loss,  §3,- 
000,000  ;  1859,  1860,  1862,  1864— four  de- 
Btructive  fires. 

Santiago.     December  8,   1863  ;     terrible 


destruction  of  a  large  church  by  fire,  and 
loss  of  2,000  lives. 


The  Chicago  Fire   Patrol. 

From  The  Herald,  for  November,  we 
learn  the  following  concerning  the  opera- 
tions of  the  Fire  Patrol  of  Chicago,  during 
the  year  ending  September  30th,  1876: 

Capt.  Ben.  Bulwinkle,  Chief  of  the  Fire 
Insurance  Patrol,  of  this  city,  has  published 
his  annual  report  for  the  year  ending 
September  30th,  1876.  From  it  we  learn 
that  the  owners  and  occupants  of  buildings 
are  using  more  precautions  against  fires 
than  when  former  inspections  were  made, 
and  as  his  inspectors  had  no  regular  time 
for  calling  there  was  less  chance  of  the  real 
condition  of  the  premises  being  concealed. 
He  reconimends  the  purchase  of  the  fire- 
alarm  annunciator,  known  as  the  "  Joker," 
for  the  use  of  the  Patrol  House.  This 
instrument  is  connected  with  the  bed- 
clothes stripper,  trap  in  the  ceiling  for  the 
driver  to  get  on  the  apparatus  by,  and  for 
opening  the  front  doors,  so  that  by  the  pull- 
ing of  any  fire-alarm  box  in  any  part  of  the 
city  everything  is  set  in  motion,  and  in  an 
instant  the  fuU^number  of  the  box  is  printed 
plainly  at  once,  the  boys  are  turned  out  of 
bed,  and  ever^'thing  got  ready  for  the  start. 
Once  during  the  year,  by  the  use  of  this 
patent,  a  still  alarm  was  given  to  Company 
No.  7,  for  a  fire  on  the  North  Side,  at  the 
corner  of  Michigan  and  Wells  Streets,  so 
early  that  they  were  leaving  the  office  before 
the  gong  struck. 

The  expenditures  for  the  year  amounted 
to  §31,501.31. 

The  following  is  a  summary  of  the  in- 
spections made  from  October  1st,  1875,  to 
September  30th,  1876,  for  Fire  Insurance 
Patrol  No.  1  : 

Total  number  of  buildings  inspoctod 1,W2 

lloinspoctod "•>* 

Not  complotod !"•'» 

With  chimneys  not  near  wood 10 

Chimney-stoppers  wanting 181 

Stoves  and  pipe  in  unsafe  condition 857 

Cooking  ranges  in  unsafe  condition 1) 

Furnaces  and  pipes  in  unsafe  condition 11 

Forges  and  kettles  in  unsafe  coDdition ^ 
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Steam-boiler  and  smoke-condnctors  in  unsafe 

condition 21 

Gas  brackets  and  lamps  in  unsafe  conditioD..  48 

Gasoline  and  kerosene  lamps  used 687 

Gasoline  and  kerosene  stoves  used 50 

Naptha,  benzine  and  petroleum  stoves  kept 

and  used 826 

Smoking  observed  or  allowed 1,045 

Kag.s  and  shavings  stored  and  neglected 138 

Specially  hazardous  manufacturing,  in  bad 

condition 10 

Number  of  watchmen  kept 1,454 

No  watchmen  kept 129 

Watchmen  without  clocks 81 

In  clean  condition 1,354 

In  unsafe  condition 128 

With  hatchways  in  unsafe  condition , 116 

Cornices,  sky-lights  and  ventilators  in  unsafe 

condition 49 

Without  proper  roof-ladders 107 

AV'ith  laundry  or  other  dry-room  in  unsafe 

condition 10 

Ashes  kept  in  wooden  vessels 130 

The  fires  attended  by  Patrol  No.  1,  dur- 
ing the  year,  classified  by  months,  were  as 
follows  :  October,  9  ;  Novenaber,  14  ;  De- 
cember, 8;  January,  12;  February,  12; 
JMarch,  11  ;  April,  12  ;  May,  13  ;  June, 
15  ;  July,  10  ;  August,  14  ;  September,  10. 
The  total  amount  of  insurance  involved  in 
these  fires  was  :$712,675,  and  loss,  g2,085. 
Patrol  No.  2  extinguished  16  fires,  involving 
insurance  amounting  to  $70,100,  on  which 
the  loss  was  only  81,453. 

The  Patrol  is  in  excellent  condition,  un- 
der fine  discipline,  and  reflects  great  credit 
upon  the  Chief,  who  has  been  untiring  in 
his  eflForts  to  bring  it  to  its  present  state  of 
efficiency. 

Insurance  in  Hartford. 


There  is  authority  to  believe  that  fire  will 
ultimately  destroy  the  world,  and  death  the 
body;  but  meanwhile  the  Hartford  insur- 
ance companies  are  ready  to  take  risks  on 
the  realization  of  either  certainty,  and  thus 
far,  in  spite  of  some  hard  blows,  they  seem 
well  in  advance  of  fate.  By  the  last  offi- 
cial report  it  appears  that  212,467  people 
have  their  lives  insured  in  Hartford.  If 
each  of  these  represents  a  family  of  five, 
then  more  than  a  million  people  are  looking 
to  the  city  as  their  refuge  in  the  time  which 
the  insurance  agent,  himself  a  Hartford 
product,    can   so  pathetically    describe   as 


certain  to  be,  for  the  uninsured,  of  acute 
financial  as  well  as  domestic  distress.  These 
lives  are  insured  for  $450,000,000  alto- 
gether, and  the  property  insured  in  the  fire 
companies  is  §645,646,000  more,  so  that  the 
total  risk  which  Hartford  carries  is,  in 
round  numbers,  $1,100,000,000.  But  the 
business  of  insurance  has  reached  such  a 
scientific  basis  that  the  probable  losses 
admit  of  close  calculation,  and  the  amount 
of  assets  necessary  to  a  certain  payment  is 
definitely  fixed.  The  Hartford  companies, 
having  $113,000,000,  have  large  surpluses 
above  the  amount  required.  Yet  nearly  all 
of  this  accumulation  has  come  within  a 
short  time.  The  life  insurance  business 
began  about  the  year  1850,  and  but  three 
fire  companies  ante-date  the  exceptional 
disaster  of  the  Chicago  fire.  No  important 
life  company  has  ever  failed  in  the  city. 
Although  death  seems  so  much  more  cer- 
tain than  fire,  it  is  also  so  much  more 
methodical  that  it  is  easier  to  calculate  upon 
its  way^  Fire  companies,  on  the  other 
hand,  have  failed.  The  Chicago  fire  put 
out  six  at  once.  But  the  oldest  company — 
probably  the  oldest  in  America — the  Hart- 
ford, which  was  insuring  in  1794,  is  still 
flourishing.  It,  the  uEtna  and  the  Phoenix 
have  paid  in  full  every  loss  in  every  fire 
since  they  began  business,  and  they  are  old, 
while  the  rest,  revived  or  created  since 
1871,  though  young,  are  thriving  under 
prudent  administration.  At  best,  however, 
they  are  all  engaged  in  a  truly  risky  busi- 
ness, and  between  the  writing  and  the  read- 
ing of  this,  some  new  great  fire  may  have 
made  fresh  havoc  with  them,  although  the 
lessons  of  recent  years  have  taught  the 
managers  to  scatter  their  risks,  and  not  to 
take  whole  city  blocks  together, 'as  they 
used.  That  one  aflTair  of  Chicago,  which 
marks  Hartford's  black  day,  took  about  ten 
millions  of  dollars  away  from  the  city,  and, 
eight  hundred  miles  distant  from  the  fire, 
impoverished  men  who  the  day  before  were 
rich.  A  singular  freaky  of  fate  made  the 
loss  seem  even  a  bit  worse  than  if  it  had 
come  on  any  other  date.  In  Hartford, 
insurance  stock  is  taxed  at  its  market  value, 
and  the  tax  lists  are  sworn  to  on  October  1st 


144 


COAST    KEVIEW. 


[Dec. 


each  year.  The  fire  came  on  the  ninth  of 
the  month,  and  so  the  holders  of  the  worth- 
less or  fallen  stocks  had  for  that  year  to  pay 
taxes  on  the  highest  valuations  the  stocks 
had  ever  known.  If  the  fire  had  occurred 
ten  days  carlior,  the  diiforence  in  favor  of 
the  individual  losers  would  have  been  very 
considerable.  It  was  only  by  securing 
large  amounts  of  new  capital,  and  sacrificing 
all  the  accumulations  for  years,  that  the 
three  great  companies  at  that  time  saved 
themselves. — Scribner's  Monthly. 


Ne-w  York  Fire  Insurance  Stocks. 


Last 
semi- 
Company.  Capital,  an'al 
divi- 
dend 

Adriatic S200.001)     5 

^tna 200,000    12>^ 

American 400.000     8 

Amity 200,000     4 

Arctic 200,000     5 

American  Ex 2()0,000     5 

Atlantic 200,000     5 

Brow's  &  Malt 200,000     5 

Bowery 300,000    10 

Broadway 200,000   10 

Brooklyn 153,000    10 

Citizens' ;«)0,000    10 

City 210,000    10 

Clinton 2-50,000   10 

Columbia 300.U00     5 

Commercial 200,000   10 

Continental 1,000,000  5.8;3 

Commerce 200,000     5 

Eagle 300,000   15 

Empire  City 200,000     7 

Emporium 200,000     5 

Exchange 200,000    10 

Farragut 200.000     7% 

Firemen's 204.000     7 

Firemen's  Fund...  150,000     5 
Firemen's  Trst....  1.50,000     6 

Franklin 200,000     .. 

Gebhard 200,000     5 

aroenwich 200,000   10 

Germnnia rmfiOO   1.5 

Oorman-Am'cn...  1,000,000     H 

Globe 200,000    10 

Guaranty 200,000    ... 

Guardian 200,000     5 

Hamilton 1.50,000    10 

llanovor 500,000     5 

Hoffman 200,000     5 

Homo ....3,000,000     5 

Hope 150,000     5 

Howard .500,000     C 

Import's  &Tds....  200,000     6 


Worth 
Par  on  the 
val-  books, 
uo.  Jan.  1, 

lH7li. 
$2o  «118..55 
100  141.29 
177.66 
106.62 
105.23 
141.53 
l(i6.52 
112.30 
241.20 
2.52.30 
256.34 
198.79 
203.50 
176.82 
113.05 
179.05 
160.02 
117.94 
272.22 
172.32 
115.18 
167.18 
171.03 
1.5ii.87 
122..38 
173.:i5 
100.00 
101.91 
262.!K) 
22.3.28 
1.50.97 
176..55 
100.82 
127.81 
196..58 
178..55 
147.73 
129.99 
131.06 
189.71 
151.10 


50 

100 

20 

100 

50 

100 

25 

25 

17 

20 

70 

100 

30 

50 

100 

100 

40 

100 

100 

.30 

50 

17 

10 

10 

100 

100 

2.5 

50 

100 

50 

100 

100 

15 

.50 

50 

100 

25 

50 

.50 


Last 
sales. 

75 

95 
151 
*81 

80 
106 
110 

90 
'»220 

206 

185 

1.55 

'■•152 

70 
150 
130 

8.5 
252 
130 
108 
140 

131 

83;^ 

120 

loo;^ 

70 
301 
1.50 

111?  J 

140 
70 

97;-!; 

160 
120 

95 
110 

90 
120 

my. 


Irving 200,000 

Jefferson 200,000 

Knicker'ker 280,000 

Kings  County 1.50,000 

Lafayette 1-50,000 

Lamar 200,000 

Lenox 1.50,000 

LonK  Island 200,000 

Loriilard 300,000 

Manhattan 250,000 

Manufacturers'  & 

Builders 200,000 

Mechanics' IHO.OOO 

Mechanics'  &Tra- 

dors' 200,000 

Mercantile 200,000 

Merchants' 200,000 

Metropolitan 300,000 

Montauk 200,000 

Nassau 200,000 

National 200,000 

N.  Y.  Equitable...  210,000 

New  York 200,000 

N.  Y.  &  Yonkers..  200,000 

Niagara 500,000 

North  River 350,000 

Pacific 200,000 

Park 200,000 

People's 1-50,000 

Peter  Cooper 1-50,000 

Produce  Ex'ge 200,000 

Phoenix 1,000,000 

Relief. 200,000 

Republic 300,000 

Resolute 200.000 

Ridgowood 200,000 

Rutgers 200,000 

Safeguard 200,000 

Star 200,000 

St.  Nicholas 200,000 

Stuyvosant 200,000 

Standard 200,000 

Sterling 200,000 

Tradesmen's 1.50,000 

United  States 2;50,000 

Wil'msb'g  City 2.50,000 

Westchester 300,000 

Metrop.  PI.  Gl 100,000 


5 

100 

120.-50  100 

5 

30 

168.-52  140 

5 

40 

125.04  111>^ 

10 

20 

2;59.61  182 

10 

,50 

202.21  1.59 

5 

100 

1-58.75  <'107 

5 

25 

1-57,92  lOJ 

10 

50 

193.32  175 

5 

2-5 

1-32.43   97J^ 

7 

100 

208.84  120 

5 

100 

174.51  *130 

10 

50 

214.26  109 

10 

25 

2i50.45  *201 

5 

50 

1.32.75   92 

10 

50 

195.88  1B6 

sy^ 

30 

108.62  70 

10 

50 

165.90  150 

10 

.50 

237.93  <'210 

8 

373^ 

1.57.,58  130 

10 

35 

2-56.21  193 

10 

100 

207.00  ■•■■'176 

5 

100 

118.27   80 

5 

50 

189.95  100 

6 

25 

139.15  138 

20 

25 

298..33  263 

10 

100 

188.11  152 

10 

.50 

193.36  16« 

10 

20 

2-50.39  195 

3% 

100 

uo.(io  -noo 

10 

50 

176.87  1.55 

5 

50 

135.50   95 

5 

100 

129.93   90 

5 

100 

111.99   90)^ 

7 

100 

141.84  117>^ 

10 

2-5 

212.98  180 

8 

100 

168.16  13i}4 

VA 

100 

1.59.32  122 

5 

2-5 

124.97  "lOS 

10 

2-5 

188.04  1691^ 

5.95 

50 

175.87  125 

5 

100 

147.08  106 

10 

25 

226..59  190 

8 

25 

204.60  1.52J^ 

10 

50 

247.27  180 

5 

10 

1-57.55  -^laO 

3J^ 

100 

no3 

"AM  sales  marked  with  star  were  made  before 
the  1st  of  April  (some  of  them  long  before),  and, 
although  the  latest  recorded  transactions,  can 
hardly  bo  said  to  represent  the  value  to-day. 
Those  not  thus  marked  havo  occurred  since  that 
date. 

— iVfw  York  Mail,  Nov.  15th. 

— The  secretary  of  the  chamber  of  life  in- 
surance reports  the  amount  paid  by  27  com- 
panies, during  the  month  of  September, 
1870,  upon  policy  claims,  as  follows  : 

Losses  by  death Sl,-5hfl,.S04.«8 

Matured  endowments 182,994.82 

Tola! Sl,749,799..50 
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Look  After  the  Renewals. 

Under  the  above  heading,  the  Insurance 
Agent  and  Review  of  London  for  November, 
contains  the  foliowing  very  appropriate  and 
forcible  suggestion,  which  we  heartily  en- 
dorse and  commend  to  our  agents  on  this 
coast: 

It  has  been  our  task  on  many  occasions, 
and  in  a  variety  of  ways,  to  direct  Agents 
to  the  acquisition  of  new  business.  But  a 
subject  of  almost  equal  importance  is  the 
permanent  retention  of  the  business  which 
has  been  acquired.  It  is  related  of  an  emi- 
nently successful  merchant,  and  founder  of 
a  great  firm,  that  it  was  a  standing  instruc- 
tion to  his  representatives  to  do  their  utmost 
to  meet  all  the  requirements  of  every  exist- 
ing customer  before  they  made  any  attempt 
to  open  up  fresh  connections. 

It  is  perfectly  well  known  that  the  initi- 
atory cost  of  Assurance  business  is  greater 
now  than  formerly;  and  it  is  also  well 
known  that  it  arises  from  the  very  laudable 
competition  amongst  Con>panies — by  which 
the  public  is  immensely  benefited — to  outvie 
each  other  in  the  extent  of  their  new  trans- 
actions. 

If  we  can  impress  upon  the  minds  of 
Agents  that  the  preservation  of  renewal 
business  is  of  almost  equal  importance  with 
the  procuration  of  absolutely  new,  we  shall 
have  rendered  good  service  in  this  cause. 

There  is  one  self-interested  view  of  this 
matter  which  deserves  pondering.  The 
longer  a  Life  policy  is  kept  up  the  greater 
becomes  the  probability  of  its  being  main- 
tained until  death,  or  maturity  in  another 
form.  In  other  words,  the  chief  risks  of 
lapsing  are  in  quite  the  earliest  years  of  the 
assurance.  Now  every  assurance  is  practi- 
cally an  annuity  on  a  life  to  the  agent,  but 
terminableon  the  contingency  of  the  lapsing 
of  the  policy.  Every  year  of  the  early  exist- 
ence of  the  policy  got  over  tends  to  render 
more  stable  the  continuance  of  the  annuity 
on  the  life. 

We  might  fairly  parody  the  old  saying 
about  the  pence  and  the  pounds,  and  put  it, 
"Look  after  the  second  and  third  years'  re- 
newals, and   the  fourth  and   fifth  will   look 


after  themselves,"     Much  more  so  the  tenth 
and  the  twentieth. 

Among  the  active  causes  contributing  to 
the  lapsing  of  Life  policies  may  be  cited  the 
following: — Habits  of  carelessness  on  the 
part  of  the  assured;  a  feeling  of  confidence 
that  it  will  be  easy  to  revive  the  assuiance 
or  reassure;  temporary  financial  embarrass- 
ment; original  over-insurance;  the  ce.'-ssa- 
tion  of  the  more  immediate  and  pressing 
necessity  for  the  assurance  once  existing;  a 
dimunition  of  confidence  in  the  institution 
issuing  the  policy;  what  is  assumed  to  be  an 
established  prospect  of  extended  longevity. 

"We  think  that  these  causes  will  pretty 
well  cover  the  whole  of  the  ordinary  lapses 
of  life  policies  in  this  country. 

And  now  let  us  consider  them  a  little 
more  fully,  with  the  idea  that  by  directing 
serious  attention  to  the  sources  of  the  evil, 
an  extending  one,  efforts  to  check  it  may 
follow. 

Where  the  lapsing  of  a  life  policy  arises 
from  habits  of  carelessness  on  the  part  of  the 
assured,  it  is  clear  that,  an  agent  may  do 
much  to  prevent  such  occurrences.  It  is 
more  than  probable,  as  is  the  case  in  the 
majority  of  agency  assurances,  that  the 
transaction  originated  in  the  mind  of  the 
agent ;  that  he  proved  its  desirability  ;  that 
he  carried  it  through  ;  and  may  therefore 
fairly  expect  that  in  the  early  years,  until 
if  we  may  so  phrase  it,  the  assurance  gets 
firmly  rooted,  he  may  have  to  remind  his 
client  of  his  new  engagement.  The  same 
carelessness  which  will  lead  a  man  for 
years  utterly  to  neglect  the  future  interests 
of  his  family  in  making  no  provision  for 
them,  will  also  induce  him  to  jeopardize 
that  provision,  when  eventually  made 
h rough  his  thoughtlessness.  The  agent 
should  be  his  fiiiihful  '<  remembrancer""— 
not  only  sending  the  renewal  notice,  but 
applying  in  due  time  for  the  premium. 

The  Agent,  if  acting  in  the  interests  of  his 
insuring  clients,  cannot  too  strongly  warn 
them  against  the  danger  and  impolicy  of 
playing  fast  and  loose  with  their  assurances. 
It  is  quite  true  that  many  lapsed  policies 
are  constantly  revived,  and  that  many  reas- 
sure.    It  is  also  quite  true  that  the  ordinary 
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chances  of  life  are  in  favor  of  their  doing  so. 
But,  on  the  other  hand,  they  run  a  certain 
and  well-defined  risk  of  not  being  able  to 
replace  themselves  in  the  position  they  were 
in  before  the  assurance  lapsed.  The  danger 
is,  of  course,  two-fold.  1.  That  death  may 
overtake  them  suddenly  in  the  interval.  2. 
That  they  may  not  again  pass  muster  when 
submitted  for  medical  examination.  If 
there  is  one  point  clearer  than  any  other  in 
connection  with  life  assurance,  it  is  that 
once  determined  on  or  entered  upon  there 
should  be  not  an  hour's  delay,  nor  an  hour's 
lap.ius,  in  its  continuity. 

Temporary  financial  embarrassments  are 
common  enough  in  most  circles  sometimes. 
If  the  necessity  is  really  only  passing,  and 
the  assured  is  not  in  permanent  difficulties, 
a  business-like  agent  can  usually  make  some 
suggestion  or  render  some  assistance,  which 
shall  prevent  the  sacrifice  of  the  life  policy. 

Original  over-insurance  is  not,  perhaps, 
common,  but  when  it  happens  it  is  usually 
the  result  of  an  unwise  pressure  on  the  part 
of  the  agent.  It  cannot  be  real  and  durable 
advantage  to  the  insurance  cause  to  induce 
persons  to  assure  for  more  than  they  can 
afford.  Life  assurance  should  not  be  felt  to 
be  a  burden.  Men  should  look  upon  it  as 
something  to  be  prized  and  guarded.  Pro- 
vidence in  this  direction  becomes  almost 
improvidence  when  carried  too  far.  To  at- 
tempt paying  more  than  can  be  afforded 
must,  of  course,  tell  upon  other  claims. 
Eespectable  companies  want  their  policies 
to  lasl^  not  lapse.  It  is  not,  therefore,  to 
their  interest  that  persons  should  be  forced 
to  assure  for  disproportionate  amounts. 

The  cessation  of  the  more  immediate  and 
pressing  necessity  for  the  assurance  is  of 
course  fair  ground  for  dropping  it.  At  the 
same  time  the  agent  may  often  suggest  its 
continuance,  either  in  whole  or  in  part, 
with  other  objects.  As  for  instance,  a  per- 
son may  take  out  a  policy  for  a  loan,  and 
continue  it  for  his  family.  Or  some  third 
person  may  keep  it  up  for  other  than  the 
original  purposes. 

A  diminution  of  confidence  in  the  oflBce, 
should  this  unhapj)ily  occur,  will  usually  bo 
found  to  be  the  result  of  prejudice  and  ig- 


norance, and  may  arise  from  unjustifiable 
hostile  criticism.  Confidence  can  always 
be  restored  by  proving  the  office  to  be 
sound.  There  can  be  no  difficulty  in  this 
with  a  thoroughly  good  institution.  The 
accounts  of  life  companies  are  now  so  clear, 
that  "he  who  runs  may  read."  If  the 
doubt  has  arisen,  it  is  well  to  have  it  dissi- 
pated by  demonstration.  Nothing  is  worse 
than  the  covert  suspicion,  always  acting  in- 
juriously, but  never  expressed.  If  the 
assurance  is  in  a  bad  office,  it  is  well  it 
should  lapse.  If  it  is  in  a  good  office,  let 
the  agent  remove  the  doubt  for  ever  from 
his  client's  mind  by  a  straight-forward, 
candid  appeal  to  the  latest  accounts. 

We  leave  the  agent  to  deal  with  the  man 
who  presumes  that  he  is  now  more  certain 
to  live  than  when  he  assured,  in  the  ways 
which  will  obviously  occur  to  him  !  It  is 
quite  true  people  get  frightened  into  assur- 
ance, but  the  necessity  is  none  the  less  real, 
nor  does  it  diminish,  seeing  each  one  may 
say,  as  night  closes  on  us,  "A  day's  march 
nearer  home." 

There  is  a  ludicrous  story  told  of  a  rail- 
way traveler  being  spoken  to  by  an  agent 
in  a  carriage  and  falling  asleep.  A  sudden 
slight  collision  awoke  him  in  a  fright,  when , 
looking  around  in  alarm,  his  first  impulse 
was  to  ask, "Where  is  that  insurance  man?" 

Fear  often  perhaps  induces  us  to  assure, 
but  the  hard  facts  of  life  should  induce  us  to 
continue  to  do  so. 

Briefly,  it  is  the  interest  of  all  parties — 
the  assurers,  the  offices,  and  the  agents,  that 
the  waste  of  Life  Assurance  should  to  the 
very  utmost  be  checked  and  diminished. 

In  conclusion,  we  would  quote  the  words 
of  a  writer  in  this  paper,  which  have  been 
extensively  adopted  in  America: — 

"A  lapsed  life  policy  is  not  a  gratifying 
object.  It  seems  to  express  (too  often)  inde- 
cision, vacillation,  defeat,  unfulfilled  inten- 
tions. It  is  like  an  unfinished  public  work, 
a  rail-less,  grass-grown  railroad,  a  half- 
built  bridge,  good  for  nothing;  yet  it  might 
have  been  of  the  greatest  value  with  a  little 
additional  cost.  How  many  bitter  but  vain 
regrets  are  sometimes  expended  over  a 
lapsed  life  policy !    The  occasion  has  arisen 
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when  a  little  sacrifice,  some  effort  was  need- 
ed to  keep  the  assurance  in  force.  But  the 
effort  was  not  put  forth.  No  other  sacrifice 
would  have  been  needed;  but  the  opportu- 
nity has  been  lost,  and  with  it  all  the  advan- 
tages of  the  policy  hopelessly  and  for  ever. 

"The  tears  of  many  a  disappointed  and 
distressed  widow  have  fallen  upon  a  lapsed 
policy,  worth  nothing  more  than  the  paper 
composing  it,  but  which  would  have  been 
as  good  as  a  bank  note  for  the  amount  repre- 
sented to  save  for  that  fatal  slip  to  pay  the 
renewal  premium  when  health  was  high  and 
death  unlikely." 


Life  Insurance. 


The  failure  of  weak  companies  should  not  reflect 
on  the  business — There  are  many  well-man- 
aged companies  beyond  reproach — Shrink- 
age in  real-estate  values  does  not  necessarily 
affect  a  company^ s  standing — People  must 
and  will  have  insurance,  and  there  are  plenty 
of  reliable  companies. 

The  depression  in  all  kinds  of  business 
during  the  last  few  years,  particularly  in 
the  Eastern  States,  and  a  consequent  shrink- 
age in  value  of  real  estate,  together  with  the 
fact  that  some  few  badly  managed  compa- 
nies have  suspended  operations,  has  given 
rise  to  considerable  unfavorable  comment  in 
various  daily  journals,  and  naturally  enough 
created  more  or  less  public  anxiety  as  to  the 
character  and  responsibility  of  all  life  insur- 
ance companies. 

LIFE    INSURANCE 

Is  a  science  not  studied  by  the  majority  of 
men,  and,  therefore,  it  is  seldom  clearly  un- 
derstood ;  nevertheless,  when  one  company 
is  compelled  to  succumb  to  the  inevitable 
result  of  ignorance  and  possible  dishonesty 
on  tlie  part  of  its  management,  the  editors 
of  daily  papers  take  up  the  subject  and  hurl 
their  invectives  against  all  corporations  of 
like  character. 

THE   BULLETIN. 

For  example,  when  the  Continental  sus- 
pended, the  Bulletin,  of  this  city,  came  to 
the  front  with  an  article  on  life  insurance, 
which  can  only  be  excused  on  the  ground  of 
ignorance  of  the  subject. 


Its  editor  tells  the  people  that  life  compa- 
nies "erect  magnificent  buildings;  fit  up 
handsome  offices;  pay  large  salaries  to  their 
officers;  heavy  commissions  to  their  agents," 
etc.,  etc.,  and  from  these  facts  comes  to  the 
conclusion  that  the  whole  business  should  be 
looked  upon  with  distrust.  Any  man  of  in- 
telligence must  see  at  a  glance  that  such  ar- 
guments are  simply  ridiculous,  and  will 
smile  at  the  lack  of  ordinary  business  knowl- 
edge displayed  by  the  insurance  (?)  editor 
of  the  Bulletin. 

Upon  the  same  theory  we  ought  to  lose 
confidence  in  the  system  of  banking  or  man- 
ufacturing, unless  it  be  transacted  without 
'  'display !"  without  competent  management, 
which  must  always  be  liberally  paid  for, 
and  without  reasonable  compensation  to  the 
agents  who  build  up  the  business. 

THE   FAILURE   OF   A   BANK 

Is  not  the  fault  of  the  system  of  banking, 
but,  as  a  rule,  it  is  brought  about  by  mis- 
management, or  perhaps  criminal  action. 
Hencfe,  notwithstanding  the  collapse  of  one 
institution,  others  continue  to  receive  the 
full  benefit  of  public  confidence,  and  the 
principles  of  the  business  itself  are  never 
attacked.  The  same  rule  applies  to  insur- 
ance, and  the  editor  of  the  Bulletin — had  he 
given  the  subject  a  little  more  thought — 
would  have  been  at  least  more  just  in  his 
criticisms  upon  the  general  business, 
prompted,  as  they  were,  by  the  suspen- 
sion of  one  life  company. 

NO   CAUSE   FOR   ALARM. 

In  this  article  it  is  our  object  to  present 
some  few  of  the  causes  which  have  induced 
the  failure  of  companies,  and  also  to  con- 
vince our  readers  that  there  exists  no  cause 
for  alarm,  so  far  as  the  principles  and  gen- 
eral business  of  life  insurance  is  concerned. 

Until  within  nine  or  ten  years  the  busi- 
ness Avas  confined  to  but  few  companies. 
It  was  carried  on  with  but  little  competi- 
tion, and  the  expense  of  management 
hardly  exceeded  ten  per  cent,  per  annum. 
These  companies,  by  reason  of  their  judi- 
cious and  economical  course,  were  enabled 
not  only  to  return  large  dividends  to  their 
i  policy-holders,  but  to  accumulate  millions 
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of  dollars  in  reserve  and  surplus  which 
made  a  ?afe  and  sure  provision  for  the 
future.  The  large  sums  thus  accumulated 
were  looked  upon  as  profit  by  those  not 
Tersed  in  the  science  of  insurance,  and  were 
a  temptation,  too  great  for  resistance,  by 
men  in  searchof  great  opportunities.  Hence, 
companies  were  organized  in  rapid  succes- 
sion, many  of  them  without  the  elements  in 
their  [composition  so  essential  to  success  ; 
losing  sight  of  the  fact  that  knowledge  and 
experience  in  management  had  brought  the 
prosperity  to  the  old  companies,  which 
alone  inspired  the  organization  of  the  new. 

THE   SUCCESS   OF   THE    OLD 

Companies  was  assured;  they  held  large 
sums  in  reserve  and  surplus,  which  gave 
them  such  prestige  and  cenfidence  in  the 
minds  of  the  people,  that  the  companies  of 
mushroom-growth  sought  different  and  dan- 
gerous paths  in  their  struggle  for  a  share  o' 
the  insurance  business.  Large  sums  were 
advanced  by  stockholders;  higher  rates  of 
commissions  were  paid  to  solicitors,  and 
various  extravagant  systems  were  indulged 
in,  for  which  the  profits  in  the  business  were 
supposed  to  be  fully  ade(iuate. 

THE   INVESTMENTS 

Of  the  new  companies  were  made  when  the 
country  was  prosperous  and  when  real 
estate  in  New  York  and  elsewhere  advanced 
to  what  might  be  termed  fancy  prices. 
They  were  ambitious  and  pushed  for  new 
business,  regardless  of  its  cost  ;  and  though 
for  a  time  all  went  well,  the  crisis  was 
bound  to  come,  and  their  fortunes  began  to 
wane.  One  after  another  they  have  cea^^ed 
to  exist,  but  in  every  case  have  protected 
their  polic^'-holders  by  re-insuring  or  amal- 
gamating with  another  company,  and  that 
one  with  still  another,  until  the  number  of 
companies  doing  business  to-day  is  less  than 
half  of  what  it  was  five  years  ago. 

There  is  nothing  remarkable  in  this  con- 
dition of  afiairs,  and  it  can  be  easily  ex- 
plained upon  ordinary  business  principles. 
The  business  was  overdone,  and  in  conse- 
quence, those  who  knew  least  about  it  were 
forced  to  give  way  to  age  and  experience, 
as  represented  in  the  old  and  thoroughly 
reliable  companies. 


As  in  all  branches  of  trade,  so  life  insur- 
ance has  been,  and  is  infected  with  its  quota 
of 

UNSCRUPULOUS  SPECULATORS, 

Men  who  lose  no  opportunity  to  enrich 
themselves,  even  by  misappropriating  the 
sacred  funds  of  a  company.  Fortunately, 
however,  this  class  has  been  small,  and  the 
few  who  liave  thus  betrayed  the  trust  re- 
posed in  them,  have  in  most  cases  met  the 
fate  they  deserved. 

"With  regard  to  the  shrinkage  in  real 
estate  value,  and  its  effect  upon  insurance 
companies,  about  which  so  much  has  of  late 
been  said  and  written,  it  must  be  considered 
that  a  well  managed  company  loans  its 
funds  upon  real  estate  secured  by  mortgage, 
and  seldom  in  amount  exceeding  fifl3'  per 
cent,  of  its  actual  cash  value.  It  is  not 
compelled  to  suddenly  realize  upon  these 
loans  as,  under  pressure,  must  other  money- 
lenders, because  they  constitute  the  reserve 
on  policies  of  insurance  which,  in  the  aggre- 
gate, have  many  years  to  run,  and,  there- 
fore, the  company  can  wait  for  brighter 
days. 

It  is  nonsense  to  state  that  the  failure  of 
the  Continental  was  occasioned  by  the  de- 
preciation of  real  estate,  when  the  truth  is 
that,  unfortunately  for  those  who  were 
induced  to  sell  their  interest  in  the  company 
for  a  song,  it  was  managed  by  a  class  of 
men  destitute  of  integrity,  and  who  sought 
but  to  feather  their  own  nests.  The  Insur- 
ance MonUoTf  of  New  York,  being  in  a  posi- 
tion to  know,  says  :  "  We  regard  this  fail- 
ure as  without  excuse.  It  is  neither  charge- 
able to  mere  misfortune  nor  business  depres- 
sion, but  the  lack  of  ability  and  lack  of 
nerve  on  the  part  of  the  management  to 
meet  an  emergency  for  whose  existence  they 
only  were  responsible!  " 

PRESIDENT   WINSTON, 

Of  the  Mutual  Life  Insurance  Co.,  of  New 
York,  has  recently  been  interviewed,  and 
his  experience  and  statements  are  so  apropos 
that  we  give  them  here  : 

"  It  has  been  said  that  a  decline  of  30  per 
cent,  in  the  value  of  the  mortgaged  premises 
involves  a  reduction  on  the  basis  given  (to 
wit:  $135,000,000)  of  $40,600,000  on   the 
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assets  of  the  companies.  If,  as  in  the  case 
the  Mutual  Life,  a  company  never  loaned 
exceeding  (40)  forty  per  cent,  of  the  fair 
market  value,  a  reduction  of  (30)  thirty  per 
cent,  in  the  value  of  the  premises  would  still 
leave  a  margin  of  (30)  thirty  per  cent,  over 
their  mortgage  loan.  Taxes  and  assessments 
would  undoubtedly  decrease  this,  but  with- 
out impairing  even  the  immediate  security 
of  the  loans.  A  life  company  is  not  under^the 
necessity  of  immediately  realizing  its  assets 
to  provide  for  a  run  as  in  the  case  of  a  baniv. 
Business  is  now  at  a  low-water  mark.  Any 
change  must  be  for  the  better.  It  is  possi- 
ble that  losses  may  be  made  on  particular 
pieces  of  property,  but  gains  must  neces- 
sarily be  made  on  others.  After  the  panic 
of  1857,  the  Mutual  Life  Insurance  Co.  was 
compelled  to  take  considerable  property  on 
foreclosure  sales;  but  on  balancing  its  books 
some  time  thereafter,  it  was  found  that  upon 
an  investment  and  reinvestment  of  paid 
loans,  on  bonds  and  mortgages  of  upward  of 
^80,000,000,  the  books  showed,  by  reason  of 
sales  at  an  advance,  a  clear  profit,  after 
making  a  full  allowance  for  the  expense  of 
conducting  the  business.  This  must  occur 
again.  Much  of  the  property  bought  at  a 
sacrifice  will  be  sold  at  a  profit.  The  run 
on  certain  savings  banks  has  proved  that 
only  the  weak  are  afl"ected.  Public  confi- 
dence is  not  shaken  in  the  old  and  substantial 
institutions.  It  is  so  in  life  insurance.  Such 
companies  should  not  be  classed  in  the  same 
category  as  the  mushroom  growths  of  the 
last  few  years." 

The  statement  of  President  "Winston,  re- 
garding the  Mutual  Life,  will  apply  equally 
well  to  the  Mutual  Benefit,  of  Newark,  N. 
J.;  New  York  Life,  of  N.  Y,;  JStna,  of 
Hartford  ;  Union  Mutual,  of  Maine  (Direc- 
tor's ofS.c.e,  Boston)  ;  New  England  Mutual, 
of  Boston  ;  Connecticut  Mutual,  of  Hart- 
ford ;  Equitable,  of  N.  Y. ;  Knickerbocker, 
of  N.  Y.;  Manhattan,  of  N.  Y. ;  and 
Northwestern  Mutual,  of  Milwaukee. 

Against  these  companies,  and  several  oth- 
ers, the  names  of  which  do  not  at  the  moment 
occur  to  us,  there  has  never  been  breathed  a 
word  that  reflects  upon  their  solvency,  in- 
tegrity, and  judicious  management,  and  in 


any  one  of  them  the  interests  of  the  policy- 
holder is  protected  while  he  lives,  and  a  sure 
provision  is  made  for  his  family  in  case  of 
death  ;  and  we  submit  that  such  companies 
ought  not  to  be  censured,  even  in  general 
terms,  because  of  the  foilure  of  one,  which 
was  most  undoubtedly  brought  about  by 
such  management  as  all  honest  men  do  not 
approve.     There  are 

WEAK    INSURANCE    COMPANIES, 

As  there  are  weak  savings  banks  ;  but  in 
both  cases  the  strong  and  well  managed  in- 
stitutions are,  and  forever  will  be,  worthy 
the  entire  confidence  of  the  people. 

Certain  it  is,  that  no  other  business  has 
withstood  the  depression  of  the  last  few 
years  as  well  as  life  insurance  ;  and  this  fact 
should  inspire  all  reasonable  men  with  the 
same  confidence  in  the  stability  of  well  man- 
aged companies  which  is  given  to  other  solid 
corporations.  The  outlook  for  business  was 
never  better  than  at  the  present  time  ;  so  we 
read^n  Eastern  journals,  and  so  we  know  it 
to  be  on  the  Pacific  Coast.  The  people  can 
not  dispense  with  life  insurance,  nor  will 
they  while  the  uncertainties  and  vicissitudes 
of  life  are  such  that  few,  who  have  families 
dependant  upon  them,  are  placed  beyond 
the  reach  of  misfortune.  There  is  ample 
merit  in  the  system  to  secure  for  it  practical 
recognition  among  the  wise  and  prudent ; 
and  it  only  remains  for  the  insurer  to  select 
a  company  which  is  ably  and  justly  man- 
aged ;  whose  character  has  never  been  ques- 
tioned, and  whose  members  have  never  had 
cause  for  complaint ;  and  then  make  a  sure 
provision  for  the  dependant  through  the  in- 
strumentality of  life  insurance. 


— The  Baltimore  Underivriter  says  :  "  A  jury 
in  Talbot  Countj',  Georgia,  has  just  given  a 
widow  twenty-four  hundred  dollars  as  dam- 
ages, caused  by  the  killing  of  her  husband. 
It  is  the  first  case  of  the  kind  ever  tried  in 
the  State.  It  had  been  taken  up  to  the  Su- 
preme Court,  which  decided  that  a  woniaa 
may  recover  for  the  homicide  of  her  hus- 
band. "Why  not  life  companies  which  sufler 
pecuniary  loss  through  homicide  be  indem- 
nified in  a  similar  manner  when  the  criminal 
has  any  property  on  which  to  levy  ? 
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The  PhcBnix,  of  Hartford. 

The  Boston  Journal  of  Commerce  has  given 
the  above-named  company  an  extended  no- 
tice, from  which  we  clip  the  following  para- 
graphs, which  we  heartily  endorse  : 

*'  An  insurance  company,  to  be  worthy  of 
the  confidence  of  the  insuring  public,  should 
have,  in  addition  to  a  substantial  capital  and 
surplus,  a  reputation  for  honest  and  equi- 
table dealing.  This  the  Phoenix,  of  Hart- 
ford, has  to  the  fullest  extent.  The  charter 
of  the  company  authorizes  it  to  do  a  fire  and 
marine  insurance  business,  but  from  the  date 
of  its  organization  it  has  done  a  strictly  7«re 
business,  never  having  availnd  itself  of  the 
marine  privilege.  It  has  stood  the  test  of 
the  great  conflagrations  of  the  past  twenty 
years  :  At  Troy,  Portland,  Mobile,  Vicks- 
burg,  Chicago^  and  Boston,  it  stood  in  the 
forefront,  meeting  all  claims  promptly  and 
fully,  and  came  out  of  these  terrible  ordeals 
sound  and  substantial  as  ever,  and  prepared 
to  continue  in  the  same  honorable  course. 

"The  history  of  this  national  company 
is  worthy  of  note.  Like  all  corporations 
that  have  attained  strength  and  permanent 
success,  it  commenced  small,  but  its  pro- 
gress has  always  been  forward  and  upward. 
It  was  granted  a  perpetual  charter  by  the 
Legislature  of  Connecticut,  at  its  May  ses- 
sion, 1854,  and  was  organized  in  .June,  1854, 
on  a  cash  capital  of  $100,000.  Within  thirty 
days  thereafter,  the  capital  was  increased  by 
subscription  to  §200, 000 ;  and  again  in- 
creased by  subscription  in  June,  1859,  to 
§400,000,  and  in  April,  1864,  was  further 
increased  by  subscription  to  §000,000  ;  in 
June  last,  a  further'increase  of  §400,000  was 
decided  upon,  and  during  the  month  of  Oc- 
tober this  increase  has  all  been  paid  in,  and 
now  the  Phrenix,  of  Hartford,  announces  to 
its  many  patrons  that  its  capital  is  §1,000,000, 
all  paid  up  in  cash,  and  has  cash  assets 
amounting  to  over  §2,300,000.  To  those 
who  have  stood  by  this  company  from  its 
organization  this  must  be  a  proud  moment, 
for  this  result  proves  that  the  coservativo 
policy  of  manaj^ement  that  has  been  fol- 
lowed from  the  first,  without  deviation,  is 
the  correct  one  ;   and   willi   such   positive 


proofs  of  its  correctness,  it  is  proper  to  infer 
that  the  same  policy  will  be  closely  and 
carefully  followed  in  the  future." 


Death  of  Colonel  John  G.  Taylor, 
at  Bakersfleld. 

A  dispatch  received  from  Bakersfleld  con- 
veys the  sad  intelligence  of  the  death  of 
Colonel  John  G.  Taylor,  which  occurred  at 
that  place  on  Sunday  evening  last,  from 
quick  consumption.  The  deceased  is  well 
and  most  favorably  known  by  a  large  circle 
of  friends,  not  only  in  this  city,  but  on  the 
entire  coast,  over  which  he  has  traveled 
in  his  capacity  as  insurance  agent.  For 
some  years  past  he  has  been  connected  with 
the  insurance  companies  of  this  city,  and  he 
built  up  a  reputation  as  one  of  the  best  and 
most  intelligent  gentlemen  in  that  business. 
The  deceased  was  born  in  Missouri,  and  was 
a  nephew  of  the  late  Salmon  P.  Chase, 
Chief  Justice  of  the  United  States  Supreme 
Court.  He  came  to  this  coast  in  1852,  and 
engaged  in  commercial  pursuits,  amassing 
a  considerable  fortune.  Under  the  Lincoln 
Administration  he  occupied  an  important 
official  position  in  the  Custom  House,  and 
subsequently  had  the  drayage  business  of 
that  department  in  this  city.  In  18f59  he 
was  appointed  as  Colonel,  on  Governor 
Haight's  staff,  and  resigned  to  accept  a  posi- 
tion as  traveling  insurance  agent,  a  branch 
of  the  commercial  interests  which  his  keen 
perception  and  rare  intelligence  peculiarly 
fitted  him  for.  Lately  he  has  been  residing 
on  his  ranch,  near  Bakersfleld.  At  the  time 
of  his  death  he  was  39  years  of  age.  His 
funeral  took  place  on  Tuesday,  from  that 
place,  and  was  largely  attended  by  the 
residents  of  Bakersfleld. — Alta  Calijornia,, 
Nov.  23^/. 

Mr.  Taylor  was  well  known  to  all  the  in- 
surance men  of  this  coast  as  one  of  the  most 
energetic  and  successful  life  insurance  solici- 
tors that  ever  entered  this  field. 


— On  account  of  sickness  of  its  editor,  the 
Insurance  Timex,  of  New  York,  for  Novem- 
ber, made  its  appearance  a  little  behind 
time. 
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Insurance  Stocks. 

The  latest  quotations  of  insurance  stocks 
are  as  follows  : 

SAN    FRANCISCO. 

Bid.  Asked. 

California 100  100>^ 

Commercial 100 

Fireman's  Fund 100  105 

Home  Mutual 90  100 

State  Investment 95  100 

Union 107>^    110 

HARTFORD — FIRE. 

Bid.  Asked. 

^tna 231  234 

Hartford 251  256 

Phoenix 189  192 

Connecticut 148>^  152 

National 146  152 

Atlas 92 

Orient , 131  136 

Steam  Boiler  (par  40) 50  70 

LIFE. 

JEtna 400 

Travelers' 176         180 

Railway  Passengers'  Assuranc 100         101 

Conn.  General  Life 95 

Hartford  Life  and  Annuity 25  65 

ST.  LOUIS. 

Paid  up.  Bid.  Asked. 

American  Central 25  19}^         20 

Boatman's  Ins.  and  Trust  Co..    40  4  5 

Citi-^ens' 100  90 

Commercial 100  40  50 

Franklin 100  75  80 

Jetforson 100  ...  80 

Lumbermen  &  Mechanics' 100  75 

Marine 100  70  75 

Pacific 50  15 

Phoenix 100  65  70 

St.  Louis 100  65  70 

St.  Louis  Life 100         100 

United  States 100  65  70 

NEW    ORLEANS. 

Crescent  Mutual  Insurance @  72.50 

Commercial  Insurance  Co •  @  49.50 

Factors'  and  Traders'  Insurance @  95.00 

Home  Insurance  Co @  18.25 

Hope  Insurance  Co 40.00  @  45.00 

Merchants'  Mutual  Insurance  Co 40.00  @  45.00 

Mechanics'  and  Traders'  Ins  Co (iO.OO  @  65.00 

New  Orleans  Insurance  Assn 23.50  @  25.00 

New  Orleans  Insurance  Co 28.00  @  30.00 

Sun  Mutual  Insurance  Co 88.00  @ 

FOREIGN. 

Last  PerCt. 

Paid  up.  sale,  value. 

British  &  For.  Marine £4  £12  300 

Commercial  Union 5              15J^  805 

Guardian 50              68  136 

Imperial 25             93  372 


Lancashire 2  7%  394 

Liv.  &  London  &  Globe 2  12^  625 

London  Assurance 12V^  61>^  492 

N.  British  &  Mercantile....  SY^  42%  684 

Northern 5  37  740 

Queen 1  ^%  313 

Royal 3  16%  545 

Scottish  Commercial 1  3  300 

Fire  Department  and  Water 
Supply. 

In  this  issue  we  give  such  facts  as  have 
been  gathered  concerning  the  fire  depart- 
ment and  water  supply  of  Los  Angeles, 
California,  and  Salem,  Oregon. 

LOS    ANGELES 

Is  a  city  of  16,000  inhabitants.  Has  fire 
ordinance  defining  limits,  within  which  the 
erection  of  frame  buildings  are  prohibited, 
which  is  enforced.  Water-works  :  one  re- 
servoir, one  and  a  half  miles  from  business 
center,  with  capacity  of  8,000,000  gallons 
with  100  feet  pressure,  and  is  supplied  from 
Los  Angeles  River.  Fully  ample  for  fire 
purposes.  Water-mains  in  principal  streets 
22,  8,*  6  and  4  inches.  Fifty-two  hy- 
drants, distributed  at  cro.ssing  of  principal 
streets.  Fire  department  is  a  volunteer, 
and  has  Chief  Engineer  C.  E,  Miles  and 
100  reliable  men  ;  two  steam-engines ; 
1,200  feetof  2J-inch  serviceable  hose.  One 
hook  and  ladder  company  well  equipped. 
Six  Babcock  extinguishers.  Department 
under  good  discipline. 

SALEM,    OREGON. 

Population,  5,000.  Character  of  buildings, 
brick  and  frame.  Width  ofstreets,  99  feet  and 
66  feet.  Water-works,  with  elevated  reser- 
voir, 90  feet;  capacity,  120,000  gallons;  sup- 
plied from  the  Willamette  River  by  Blake's 
patent  steam-pump,  1,650  gallons  a  minute; 
can  be  crowded  to  3,000  gallons  per^minute. 
Water  is  also  pumped  directly  from  the 
river  in  mains,  and  reservoir  kept  in  reserve. 
Size  of  mains,  4,  6  and  8  inches,  42  lbs. 
pressure  to  the  inch  ;  30  hydrants,  capable 
of  throwing  a  stream  80  feet  high  ;  4  cis- 
terns in  business  portion  of  town ;  capacity, 
15,000  and  20,000  gallons  each.  Fire  de- 
partment, volunteer;  3  companies;  2  hand- 
engines  ;  1  hook  and  ladder  ;  200  men  in 
department;  1,450  feet  of  double-riveted, 
leather  hose. 
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"Work  for  the  Fire  Marshal. 

"  A  spnrk  falling  in  rubbish  on  the  roof" 
is  the  reported  cause  of  several  alarms  in 
this  citj'^  during  the  past  few  months,  and 
the  fact  that  no  serious  fire  has  been  caused 
by  this  extreme  stupidity,  does  not  furnish 
a  sufBcient  excuse  for  making  the  roofs 
of  buildings  a  general  depository  for  old 
barrels,  boxes,  waste  paper  and  other  com- 
bustible material  ;  yet  it  seems  to  be  a  com- 
mon thing  for  parties  to  make  this  use  of  the 
roofs  of  their  buildings.  Not  long  since  an 
alarm  called  out  the  Department  to  the 
corner  of  Kearny  and  Post,  when  it  was 
discovered  that  a  lot  of  rubbish  on  top  of 
the  White  House,  one  of  our  principal  dry- 
goods  stores,  was  burning  briskly',  but  was 
soon  extinguished,  without  damage.  If 
this  sort  of  thing  is  permitted,  we  may  ex- 
pect some  serious  results,  and  we  would 
suggest  to  our  Fire  Marshal  that  he  keep  a 
look  out  for  this  inexcusable  violation  of 
law,  and  see  to  it  that  the  ordinance  regulat- 
ing the  storage  of  rubbish  is  enforced. 
There  are  quite  enough  causes  of  fires  with- 
out the  deliberate  building  of  bonfires  on  the 
tops  of  houses. 


R.  J.  Davies  and  the  Continental 
Policy-Holders. 

Policy-holders  in  the  Continental  Life 
Ins.  Co.  of  New  York  on  this  coast  will  do 
well  by  avoiding  a  gentleman  advertising 
himself  in  the  S.  F.  Chronicle  as  follows  : 

"  Continental  Life  Ins.  Co.  of  New  York. 
Policies  in  this  company  will  be  adjusted 
promptly  by  an  experienced  adjuster,  and 
satisfactory  settlement  obtained.  Send  pol- 
icy with  renewal  receipts  to  R.  J.  Davies, 
215  San  some  Street." 

We  do  not  know  this  Mr.  Davies  per- 
sonally, jbut  we  do  know  that  he  has  no 
authority  to  settle  with  the  Continental  pol- 
ic3'-holders  any  more  than  any  other  man 
who  might  send  a  batch  of  these  policies  to 
Bome  friend  in  New  York,  who  could  per- 
haps "sell  out  cheap  for  cash."  Keep  up 
your  policies  by  paying  the  premium  on  or 
before  the  day  it  is  due,  aud  you  will  bo 


protected;  at  least  you  will  get  more  for 
your  policj'  than  you  can  possibly  get  by 
selling  out  now.  The  Insurance  Monitor 
of  New  York,  the  leading  insurance  author- 
ity East,  in  speaking  of  this  Continental 
matter  in  its  November  issue,  among  other 
things,  says  : 

"  Our  advice,  therefore,  to  the  members 
of  the  Continental,''is  :  Keep  your  policies 
in  force,  or  surrender  them  only  for  a  fair 
money  equivalent ;  insist  sternly  on  the 
terms  of  your  contracts.  From  anything 
that  yet  appears,  that  company  holds  nearly 
dollar  for  dollar  the  funds  required  to  trans- 
fer them  to  a  going  concern.  Those  funds 
are  yours.  Do  not  be  frightened  into  their 
abandonment  until  the  true  condition  of  the 
company's  affairs  is  known." 

The  above  advice  we  gave  to  the  policy- 
holders on  this  coast  in  our  November  issue, 
and  we  have  heard  nothing  that  tends  to 
change  our  opinion.  Mr.  Davies  will  do 
"well  to  take  down  his  sign  and  attend  to  his 
legitimate  business,  if  he  has  any. 


Virginia  City  Letter. 

Virginia,  Nev,,  Dec.  1st,  1876, 

Editors  Review — Our  usually  active  city  is 
quiet.  Insurance  is  dull  and  property- 
owners  are  generally  demanding  protection 
at  lower  rates.  It  is  astonishing  how  rapid- 
ly a  feeling  of  security  will  grow.  The 
fire-bell  has  not  sent  its  thrill  of  apprehen- 
sion and  dread  for  30  days,  and  apathy  is 
the  result. 

No  conflagration  since  the  19th  of  June, 
and  the  terror  fiend,  before  whose  invasion 
many  a  Virginia  face  has  paled,  is  terrible 
no  longer,  save  in  retrospection. 

Many  believe,  through  mercy,  Virginia 
is  to  be  spared  in  future — others,  that  the 
increased  facilities  for  fighting  fire  insure  a 
successful  defense. 

Virginia  is  rebuilt — better,  finer,  more  ex- 
pensively than  before  the  great  fire  of  Oct. 
2Gth,  1875.  Many  of  the  streets  have  been 
widened,  and  all  the  principal  streets  have 
been  improved. 

The  stove-pipe  ordinance  has  been  adver- 
tised menacingly,    until,  through  fear    of 
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prosecution,  owners  have  substituted  chim- 
neys until  stove-pipes  are  the  exception 
rather  than,  as  heretofore,  the  rule.  What- 
ever can  reasonably  be  done  to  increase 
security  against  fire  is  either  completed  or 
in  progress.  Virginia  has  incurred  a  debt, 
including  interest,  of  $286,092.54  for  a 
system  of  water-works  for  fire  purposes 
only.  18,000  feet  of  serviceable  hose,  be- 
longing to  the  city,  individuals  and  com- 
panies, is  kept  ready  for  use.  The  question 
whether  water  would  freeze  in  the  hydrants 
during  cold  weather  has  been  examined,  and 
decided  in  the  negative. 

Tlie  Legislature  will  meet  in  January. 
One  of  the  first  measures  introduced  will  be 
an  Act  to  empower  the  Board  of  Aldermen 
of  Virginia  to  employ  a  paid  fire  depart- 
ment. As  there  is  no  ojjposition  manifested, 
the  Act  will  probably  be  in  force  and  the 
firemen  in  training  by  the  first  of  February. 
C.  "W.  Morse,  grand  representative  of  D, 
A.  Sanborn  &  Co.,  is  here,  busily  engaged 
surveying  and  revising  their  fire  map. 

On  leaving  here  he  will  visit  Carson,  Eeno 
and  Truckee  in  the  interest  of  his  firm  and 
the  insurance  companies. 

Interest  in  life  insurance  has  increased  a 
little  during  the  past  few  months.  The  Mu- 
tual Benefit  has  appointed  an  agent  here. 
The  Mutual  Life,  New  York  Life,  Union 
Mutual,  Mutual  Benefit  and  Pacific  Mutual, 
compose  the  list  of  companies  doing  business 
here  at  present.  Mr.  Kaufman,  of  your 
city,  is  here  with  his  Hildise  Bund,  what- 
ever that  is,  and  proposes  to  establish  an 
agency. 

One  of  the  non-boarders  has  joined  hands 
with  a  pretended  Board  company,  to  wage 
war  upon  the  rates  obtained  here  for  fire 
insurance,  and  the  two  are  rapidly  proving 
themselves  benefactors  by  going  down  lower 
than  the  hungriest  non-board  agent  would 
dare  to  go,  and  all  for  the  good  of  the  poor 
property-owner. 

The  Virginia  agent  of  the  Board  branch 
of  this  firm,  is  a  pattern  of  square  dealing. 
Not  long  since  the  writer  saw  his  written 
proposition  to  insure  a  certain  building 
here,  requiring  several  companies  to  carry 
the  risk,  in  which   the  rate  asked  for  his 


Board  company  was  lower  than  that  asked 
for  any  other  company.  He  evidently  ap- 
preciates the  value  of  the  indemnity  heoflTers. 
Professing  to  belong  to  the  Board,  he  persis- 
tently violates  its  rates.  Proclaiming  him- 
self the  Insurance  Solomon  of  this  specially 
hazardous  city,  he  evidently  bases  calcula- 
tions for  the  future  upon  his  five  months' 
experience  here,  in  which  he  has,  luckily, 
had  no  loss.  During  this  time  he  has 
hatched  the  Nevada  Fire  Ins.  Co.,  which 
lived  six  weeks  in  hopeful  anticipation  of 
subscribers  to  its  stock.  He  also  conceived 
the  brilliant  idea  of  a  Nevada  Life  Ins.  Co., 
whose  usefulness  will  probably  never  surpass 
the  confines  of  his  hopeful  brain.  The  Eeno 
agent  of  the  same  company  also  indulges  in 
the  Whittling  process. 

The  book  of  rates  was  not  made  for  him. 
Commissions  are  paramount  to  good  faith 
or  Board  rules. 

Since  my  last  our  neighbor  city,  Gold  Hill, 
has  materially  improved  its  facilities  for  ex- 
tinguishing fires.  Starting  from  the  large 
reservoir  of  the  water  company,  on  the  di- 
vide between  the  two  cities,  there  has  been 
laid  down  Main  Street  over  one  mile  of 
seamless  wrought  iron  pipe,  as  follows  : 

1,350  feet of  8-inch  pipe 

1,000    "  "7    "        " 

1,100    "  "6    " 

1,000    "   "5    " 

1,300    "  "4    "        " 

To  this  are  attached  eighteen  twin  hy- 
drants, regulation  size,  and  five  gate  valves 
for  shutting  off  or  regulating  the  supply. 
Some  idea  of  the  pressure  may  be  gained 
from  the  fact  that  the  lowest  point  of  this 
pipe  is  six  hundred  and  forty-seven  feet  be- 
low the  supply  reservoir.  Total  cost  of  this 
improvement,  about  $20,000.  Gold  Hill 
claims  better  protection  now  than  at  any 
previous  time  in  its  history.  The  old  works 
and  all  appliances  are  claimed  to  be  in  good 
condition,  and  the  boys  are  apparently  well 
prepared  to  fight  fire,  particularly  on  Main 
Street.  Obserter. 

— Stephen  English,  editor  and  proprietor  o' 
the  Insurance  Times,  N.  Y.,  will  accept 
thanks  for  a  neatly  bound  volume  of  his 
paper. 
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The   National  Board  and  the  En- 
glish Companies. 

The  insurance  comrnuniLy  of  this  city  hns 
been  considerably  agitated  during  the  past 
month  by  the  report  of  tlie  withdrawal  from 
the  National  Board  of  Fire  Underwriters,  of 
the  North  British  and  Mercantile  Insurance 
Company,  and  the  Lancashire  Insurance 
Company,  of  Manchester,  Eng. ,  and  the 
natural  apprehension  as  to  the  effect  upon 
the  business  in  this  city. 

It  is  somewhat  significant  that  the  appre- 
hensions that  the  movement  of  the  Eastern 
managers  of  the  companies,  if  followed  by 
the  withdrawal  of  the  agents  from  the  San 
Prancisco  Board,  would  lead  to  the  suspen- 
sion of  the  tariflf  of  rates  here,  created  as 
much,  if  not  greater  uneasiness,  in  non- 
board  circles,  as  among  the  Board  com- 
panies, thereby  indicating  in  a  marked 
degree  the  importance  of  the  integrity  of  the 
Board  organizations  to  every  interest. 

And  this  may  properly  give  rise  to  reflec- 
tion upon  the  peculiar  attitude  of  those  who 
refrain  from  giving  their  support  and  coun- 
sel to  the  measures  which,  through  organized 
effort,  have  enabled  all  prudently  managed 
companies  to  do  a  successful  and  profitable 
business. 

The  causes  of  the  defection  of  companies 
from  the  National  Board  are  varied.  It  is 
generally  conceded  that  the  centralizing 
tendency  has  alienated  many  companies 
whose  fields  of  operation  were  compara- 
tively local,  and  that  too  little  respect  has 
been  shown  to  the  judgment  of  local  under- 
writers as  to  their  special  fields  ;  and  it  is 
furthermore  probable,  that  a  too  ready  ear 
has  been  given  to  complaints  of  unfaithful- 
ness. 

Sufficient  consideration  has  not  been  given 
to  the  natural  loss  of  business  to  the  older 
companies  in  consequence  of  the  return  of 
their  old  patronage  to  the  companies  re- 
stored subsequent  to  the  great  fires,  and  the 
further  loss  caused  by  depleted  stocks  and 
the  generally  depressed  condition  of  trade 
through(nit  the  East. 

The  immediate  cause  of  the  withdrawal 
of  the   English  companies,  wo  understand, 


is  the  peculiar  attitude  of  the  Royal  Insur- 
ance Co.,  whose  issue  with  the  National 
Board,  because  of  their  demand  that  each 
department  manager  should  have  a  vote 
in  the  Board,  caused  it  to  be  dropped  from  the 
rolls.  We  do  not  understand  that  either  of 
the  companies  mentioned  gave  their  agents 
the  option  of  withdrawing  from  such  local 
organizations  as  maintain  in  good  faith 
their  rules  and  rates ;  the  other  English 
companies  having  telegraphed  their  inten- 
tion to  stand  by  the  Board  manfully  and 
honorably,  and  their  influence  being  used  to 
bring  the  others  back  to  their  allegiance. 
There  is  good  reason  to  believe  that  the  dif- 
ficulties now  threatening  that  body  will  be 
adjusted,  for  the  National  Board,  with  all  its 
faults,  has  been,  both  to  the  underwriters 
and  the  public,  an  incalculable  benefit,  and 
it  is  only  a  narrow,  unwise  policy  that 
would  seek  to  destroy  the  great  good  because 
of  the  little  evil. 


The  Front-street  Fire. 


The  fire  at  121  Front  Street,  on  the  night 
of  the  25th,  revealed  an  unprotected  hatch- 
way, about  five  feet  square,  extending  from 
the  basement  to  the  roof,  the  maintenance 
of  which  Mr.  D.  Callaghan,  the  owner  of 
the  building  and  one  of  the  occupants,  has 
been  arrested  for  a  violation  of  the  ordinance 
prohibiting  that  class  of  "ventilators."  It 
appears  that  the  fire  originated  in  the  base- 
ment, near  this  opening,  and,  a  matter  of 
course,  soon  found  its  way  to  the  first,  sec- 
and  and  third  floors.  The  damage  will 
probably  reach  §12,000,  which  is  fully  cov- 
ered by  insurance.  The  first  floor  was  occu- 
pied by  F.  T.  Houghton  &  Co.  as  a  willow 
and  woodenware  establishment,  this  stock 
being  insured  for  ?25.500.  The  adjustment 
of  this  loss  is  not  yet  completed,  but  the 
damage  will  reach  30  per  cent,  of  the  insur- 
ance, which  is  as  follows  ; 

Cominorcial  Union $5,000 

Connecticut o.OOO 

St.  Josoph •'■'.'WO 

Ilorac.  N.  Y 4,000 

FriMich  Corporation H.OOO 

I'iroiucns'  Fund,  S.  F 2,500 

FairQold,  Conn 1.000 
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The  basement,  second  and  third  floors 
were  occupied  by  D.  Callnghan  &  Co., 
manufacturers  of  yeast  powder,  and  was  in- 
sured as  follows  : 

Commercial,  S.  F.,  (on  stock) 12,500 

Firo  Association  "        2,500 

California,  S.  F.  "        2,500 

State  Investment,  S.  F.  "        2,500 

Frencli  Corporation       "       2,500 

*'  "  (on  engine,  boiler,  etc.)-"  2,500 

The  loss  on  the  yeast  powder  stock  has 
been  settled  for  §4,217,  and  on  engine,  boiler, 
etc.,  at  $300.  The  French  Corporation  had 
$2,500  re-insured.  The  building  was  in- 
sured for  18,000,  in 

Trans-Atlantic $7,000 

California,  S.  F 1,000 

On  which  the  damage  will  be  light,  as  the 
frame-work  of  the  hatchway  was  the  prin- 
cipal loss.  The  Fire  Patrol  did  excellent 
service  at  this  fire,  as  water  was  freely  used. 

CHIPS. 

— The  Fairfield  Fire  Insurane  Co.,  of  South 
Norwalk,  Conn.,  has  established  itself  on 
this  Coast,  with  Goo.  D.  Dornin,  Secretary 
of  the  Fireman'  Fund,  as  its  agent. 

— J.  W.  Kinsley,  Esq.,  has  resigned  his  po- 
sition as  vice-president  of  the  Fanueil  Hall 
Ins.  Co.,  of  Boston,  to  take  eifect  Jan.  1st, 

1877. 

— D.  J.  "West  &  Co.,  General  Agents  for 
the  Amazon  Insurance  Co.  of  Cincinnati  on 
this  coast,  have  removed  from  the  basement 
to  the  first  floor,  319  California  Sti-eet. 

— Don't  let  it  lapse.  Is  your  premium 
about  due  ?  Pay  it.  Don't  hesitate  a 
moment;  and  whatever  else  you  leave  un- 
done, keep  up  3-our  life  policy. 

If  business  is  a  trifle  dull  and  money  hard 
to  get  in,  and  other  people  are  making 
"hard  times"  the  excuse  for  their  short- 
comings, do  you,  who  have  carried  your  in- 
surance thus  far,  not  "halt  by  the  way- 
side." 

If  it  was  ever  good,  it  is  better  now.  If 
it  was  worth  its  cost  when  you  took  it,  it  is 
more  valuable  to-day.  If  the  sky  is  lower- 
ing, keep  near  shelter.  If  your  field  is  pro- 
ductive (and  life  insurance  yields  a  harvest 


of  satisfaction  and  comfort)   cultivate    and 

sustain  it. — Traveler's  Record. 

— The  Common   Council  of  San  Jos6  have 

adopted  the  National  Fire  Alarm  Telegraph 

system,  and  contracted  for  ten  stations,  to 

cost  t?4,700,   payable   in   a  year  if  proved 

satisfactory. 

—Sacramento  City,  Cal.,  has  adopted  the 
Automatic  McCullough  Patent  Fire  Alarm, 
and  the  work  of  placing  the  signal  boxes, 
etc.,  has  been  completed,  and  a  satisfactory 
test  of  the  gystem  made  Nov.  17th. 

— J.  S.  Carter,  Esq.,  has  been  elected 
President  and  Manager  of  the  San  Jose 
branch  of  the  Home  Mutual  Ins.  Co.,  vice 
J.  J.  Denny,  deceased. 

The  Home  Mutual  is  fortunate  in  procur- 
ing the  services  of  Mr.  Carter,  who  has 
been  prominently  connected  with  the  San 
Jose  branch  of  the  company  as  stock-holder 
and  director  for  several  years;  Mr.  C.  is  a 
thorough  business  man,  and  with  his  exten- 
sive acquaintance  and  connection  with  the 
wheat  interests  of  that  section,  will  doubtless 
prove  the  right  man  in  the  right  place. 

— Such  men  as  Commissioner  J.  "W.  Foard 
and  the  managers  and  agents  of  the  Conti- 
nental Life  Ins.  Co.,  of  New  York,  have 
done  more  to  injure  the  business  of  life  in- 
surance on  this  coast  than  all  other  causes 
combined.  The  passage  of  such  laws  as 
disgrace  our  statute  books  (which  was  done 
at  the  instigation  of  Foard)  was  calculated, 
and  did,  bring  to  the  surface  the  cussedness 
of  such  men  as  had  charge  of  the  Conti- 
nental. But  we  are  glad  to  know  that  these 
are  not  representative  life  insurance  men  any 
more  than  Foard  is  a  representative  Insur- 
ance Commissioner.  The  better  class  of 
companies,  notwithstanding  the  obnoxious 
laws,  extended  favors  to  our  California  pol- 
icy-holders, in  way  of  allowing  them  to  pay 
premiums  in  San  Francisco  as  before,  and 
in  no  way  resorted  to  the  freeze-out  game. 
And  it  must  be  remembered  that  this  was 
done  to  the  detriment  of  the  companies  and 
their  representatives,  as  the  ofiice  expenses 
bad  to  be  paid  the  same  as  before  the  laws 
were  passed,  when  the  agent  could  seek  new 
business. 
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— In  the  month  of  October  Chic:igo  had  54 
fires,  causing  a  total  lu!<.s  of  §102,700  ;  loss 
to  insurance  comi>anies,  §64,870. 

— The  Boston  Agency  of  the  Fireman's 
Fund  Insurance  Co.,  of  California,  has  been 
changed  from  the  lirm  of  Sears  &  Bowers  to 
N.  Foster,  Jr. 

— The  New  York  Fire  Marshal  reports  89 
fires  in  that  city  during  October,  involving 
a  loss  of  §21,015,  of  which  $15,925  was  on 
buildings,  and  $5,090  on  stock. 

— The  United  States  branch  of  the  French 
Insurance  Corporation  has  been  placed  in 
the  hands  of  Messrs.  McCormick  Brothers 
&  Findlay,  Chicago,  Messrs.  Kremer  & 
Ferrier,  of  Philadelphia,  retiring. 

— On  the   19th  ult.  a  fire  destro3'ed  a  new 
frame  dwelling  belonging  to  G.  W.  Hoag, 
at  The  Willoim/m  Colusa  Co.,  Cal.,  causing 
a  total  loss  of  §13,000,  with  insurance  in 
California  Farmers'  Ins.  Co S5,000 

— November  15th  a  dwelling  at  Elliot 
■was  burned,  which  was  insured  in 

California  Farmers' 8")00 

Also  at  Gait  Station,  on  the  12th  ult.,  a 
barn,  in 
California  Farmers' §720 

— Lost,  strayed  or  stolen.  The  Empire  Plate 
Glass  Insurance  Co.  of  New  York.  Infor- 
mation which  will  lead  to  the  capture  of  the 
officers,  agents  or  employees,  will  be  liber- 
ally paid  for  by  a  few  deluded  policy- 
holders. 

— Henry  E.  Bowers,  of  the  firm  of  Sears  & 
Bowers,  Insurance  Agents,  Boston,  has 
been  appointed  manager  of  American 
Branch  (except  the  Pacific  Coast)  of  the 
Guardian  Fire  and  Life  Insurance  Co.,  of 
London,  with  headquarters  in  New  York 
City. 

— The  firm  of  Hamilton  «&  Sonnichsen,  gen- 
eral insurance  agents  in  this  city,  has  been 
dissolved,  Mr.  Sonnichsen  retiring  from  the 
business.  Mr.  J.  K.  Hamilton  continues  the 
agency  at  209  Sansome  Street,  and  repre- 
sents the  following  companies  :  Commercial 
Union,  London  ;  American  Central,  St. 
Louis  ;    and  Merchants',  of  Newark,  N.  J. 


— In  this  city,  November  10th.  a  fire  dam- 
aged a  dwelling  and  bowling  alley: 
Liverpool,  London  AGloba 8550 

— November   14th  a  dwelling  at  San  Jos6 
was  dostroyed  bj'  fire,  insured  in  the 
Liverpool  &  London  &  Globe $480 

— A  large  fire  occurred  in  New  Orleans  on 
the  morning  of  the  Istinst.,  which  destroyed 
112  houses,  causing  a  loss  of  about§350,000, 
on  which  the  insurance  was  §200,000. 

— The  North  British  and  Mercantile  and  the 
Lancashire  insurance  companies  have  with- 
drawn from  the  National  Board  of  Fire  Un- 
derwriters. 

— The  directors  of  the  Connecticut  Fire  In- 
surance Company  of  Hartford  held  a  special 
meeting  Saturday,  Nov.  11th,  and  voted  to 
increase  the  capital  stock  from  the  present 
figure,  $500,000,  to  $1,000,000. 

— The  American  Exchange  and  Revietv,  Phi- 
ladelphia, will  change  its  form  on  January 
1st,  1877,  drop  all  miscellaneous  subjects, 
and  will  be  devoted  entirely  to  insurance 
matters. 

— Insurance  business  on  the  coast  has  been 
very  dull  during  the  past  30  days,  but  the 
fires  have  not  been  numerous  and  the  under- 
writers have  many  reasons  to  be  thankful 
that  things  are  no  worse. 

— J.  B.  Ecclesine,  Esq.,  of  the  iV.  V.  Under- 
writer, is  talked  of  as  the  next  Insurance 
Commissioner  for  New  York.  Mr.  E.  will 
make  a  good  Commissioner,  and  we  hope 
that  he  will  receive  the  appointment. 

— The  American  agents  of  the  Liverpool 
and  London  and  Globe,  Imperial.  Northern, 
Commnrcial,  Union,  Queen,  London  Assur- 
ance Corporation,  and  the  Scottish  Com- 
mercial, have  been  instructed  by  telegrnph, 
from  their  respective  home  offices  in  Eng- 
land, to  stand  by  the  National  Board. 
— Mr.  G.  A.  Lyon,  president  of  the  Shaw- 
mut  Insurance  Co.,  of  Boston,  resigned  his 
position  on  the  1st  inst.  The  Shawmut  was 
organized  in  1875  with  a  capial  of  §500,000; 
but  reports  from  Boston,  if  true,  indicate 
that  Mr.  Lyon  was  not  the  right  man  in  the 
right  place. 
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— A  meeting  of  the  New  England  agents  of 
the  Equitable  Life  Assurance  Society  was 
held  a  few  days  since,  at  the  Boston  office,  for 
a  general  interchange  of  views  in  regard  to 
business. 

—On  the  night  of  the  6th  of  November, 
while  the  occupants  were  attending  a  polit- 
ical meeting  at  Gilroy,  a  fire  very  myster- 
iously broke  out  in  the  dwelling  house,  which 
caused  a  damage  of  $300.  Insured  in  the 
Connecticut  of  Hartford. 

— On  the  26th  ult.,  a  fire  almost  destroyed 
Sperry  &  Barnes'  pork-packing  establish- 
ment, at  New  Haven.  The  fire  originated 
in  the  smoke-house.  The  loss  on  building, 
stock  and  fixtures  is  placed  at  $150,000,  with 
$125,000  insurance. 

— C.  P.  Ferry,  Esq.,  formerly  connected 
with  the  North  Bi'itish  and  Mercantile  Ins. 
Co.  in  Oregon,  has  accepted  the  position  of 
Special  Agent  to  New  Zealand  Ins.  Co. 
(Hugh  Craig,  manager  on  this  coast),  and  is 
engaged  in  establishing  agencies  throughout 
the  State. 

— L.  B.  Edwards,  for  the  past  two  years  the 
San  Benito  County  representative  of  eleven 
or  twelve  companies,  has  resigned  that  posi- 
tion to  accept  the  Alameda  County  agency 
of  the  California  and  the  Koyal  Canadian 
insurance  companies,  and  has  already  com- 
menced operations  in  the  new  field,  with 
headquarters  at  Oakland. 

— The  monthly  meetings  of  The  Fire  Under- 
writers' Association  of  the  Pacific  are  grow- 
ing more  interesting,  the  attendance  in- 
creasing every  meeting,  and  a  general  feel- 
ing exists  among  its  members  that  the  As- 
sociation will  prove  beneficial  to  all.  The 
annual  meeting,  to  be  held  in  February, 
1877,  promises  to  be  very  interesting. 

— At  a  meeting  of  the  directors  of  the  Paci- 
fic Mutual  Life  Insurance  Company,  held 
in  Sacramento  a  few  days  since,  Mr.  J.  H. 
Carroll,  Vice-President,  was  elected  Presi- 
dent of  the  company,  vice  Leland  Stanford, 
resigned.  At  the  same  meeting  Mr.  Geo. 
A.  Moor  was  elected  Vice-President,  vice 
Carroll,  promoted  to  the  Presidency. 


— Three  persons  were  arrested  by  Fire  Mar- 
shal Durkee,  in  this  city  last  week,  for  vio- 
lating fire  ordinance. 

— The  Insurance  Monitor,  for  November,  was 
a  little  behind  time,  reaching  'Frisco  the 
27th  ult. 

—President  John  E.  DeWitt,  of  the  Union 
Mutual  Life  Insurance  Co.,  announces  his 
entire  separation  f. om  the  Q.  S.  Life. 

— Mr.  S.  M.  Hedges,  for  many  years  the 
actuary  of  the  Connecticut  Mutual  Life  In- 
surance Co.,  has  resigned  that  position  to 
go  to  New  York  city  as  the  special  repre- 
sentative of  the  ^tna  Life. 

— H.  R.  Hayden,  editor  of  the  Insurance 
Journal,  has  been  re-elected  to  the  Con- 
necticut Legislature  from  East  Hartford. 
His  colleague  is  H.  A.  Tyler,  General 
Agent  of  the  ^tna  Life  Insurance  Co. 
Encouraging  news  to  insurance  companies. 

—Nov.  6th  a  fire  at  Sucker  Flat,  Cal.,  de- 
stroyed aJooarding-house  and  contents.  The 
loss  was  total,  and  insuredas  follows  : 

BUILDING. 

Lycoming,  Pa , $1,500 

L.  L.  k  Globe \  500 

State  Investment,  S.  F 1,000 

FURNITURE. 

State  Investment,  S.  F 1  20O 

L.  L.  &  Globe \  qOO 

Total $6,200 

—  Captain  Watson  Webb,  general  agent  on 
this  coast  for  the  North  America  Life  Ins. 
Co.,  of  New  York,  died  very  suddenly  at 
his  residence  in  Oakland,  on  Sunday  night, 
December  3d,  1876.  Captain  Webb  has  been 
an  occasional  sutferer  from  epileptic  attacks, 
and  in  all  probability  his  sudden  death  was 
owing  to  some  such  afi'ection.  He  was  a 
son  of  James  Watson  Webb,  of  New  York, 
the  founder,  editor  and  proprietor  of  the 
New  York  Courier  and  Enquirer,  and  for 
many  years  United  States  Minister  at  the 
Court  of  Brazil.  The  deceased  graduated 
at  Hobart  College,  Geneva,  New  York,  in 
the  year  1849.  He  came  to  this  State  in 
1859.  During  the  war  he  was  first-lieuten- 
ant in  the  Third  Artillery  Regiment,  sta- 
tioned on  Alcatraz  and  at  Fort  Point. 
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— On  the  10th  of  November  a  fire  destroyed 
a  dwelling  in  Biitte  County.     Insured, 
Phoenix  of  Hartford S400 

— On  the  1st  of  Nov.,  a  fire  destroyed  a 
hotel  at  Saucelito,  Cal.     Insurance  : 

Commercial  Union  (on  building) $.1,000 

Now  Zealand  (on  furniture) 1,500 

— The  Western  Journal  of  Commerce,  of 
Omaha,  Neb.,  says  that  Omaha  has  had  46 
fires  during  the  last  twelve  month?,  destroy- 
ing property  amounting  to  :^{)0,000  ;  30  out 
of  the  4(>  fires  were  incendiary,  only 
16  having  occasioned  accidentally.  The 
amount  of  insurance  paid  during  the  same 
period  foots  up  §39,000.     *     *     * 

—Mr.  Z.  P.  Clark,  of  Farnsworth  &  Clark, 
insurance  agents  in  this  city,  met  with  an 
accident,  while  hunting  a  few  days  since, 
which  came  near  causing  the  loss  of  his 
right  eye,  which  was  fortunately  only  slight- 
ly damaged  by  a  stray  shot  from  the  gun  of 
one  of  the  party.  Closed  three  days  for 
repairs.     Fully  insured. 

—The  Chicago  Times,  of  Nov.  12th,  1876, 
said  :  "  Among  the  curiosities  in  the  de- 
posits at  the  Fidelity  Safe  Depository,  on 
Randolph  Street,  is  a  single  package  of 
?500,000  in  U.  S.  registered  bonds,  worth 
nearly  §600,000.  It  represents  the  original 
capital  of  the  Traders'  Insurance  Co.,  of 
the  city,  placed  there  in  1872  and  never  since 
disturbed.'^ 

— The  Coast  Review,  for  November,  gives 
the  Continental  swindlers  an  elaborate  no- 
tice, well  worth  the  attention  of  interested 
parties.  That  tearless  periodical,  by  the  way, 
should  be  taken  by  every  one  concerned  in 
either  life  or  fire  insurance  matters. — The 
Inyo  Independent. 

The  Independent  is  quite  right ;  the  Re- 
view should  be  taken  by  every  one  who 
holds  a  policy  of  fire  or  life  insurance  on 
this  Coast,  and  while  our  circulation  is  large 
and  increasing  daily,  we  shall  not  hesitate, 
on  account  of  the  trifling  cost,  to  print  a 
few  hundred  additional  copies  to  supply  the 
demands  of  a  clamorous  public,  who  are 
seeking  valuable  information  on  insurance 
matters.  So,  ju?t  send  your  order  along, 
accompanied  by  a  check  for  §2.50  coin. 


—Mr.  W.  H.  Hollister,  who  has  held  the 
ofBce  of  treasurer  of  the  Union  Mutual 
Life  Ins.  Co.  for  twenty-five  years,  has  re- 
tired from  that  position. 

—In  a  notice  of  the  Berlin-Cologne  Insur- 
ance Co.,  in  our  last  issue,  it  was  stated  that 
the  assets  of  the  company  were  ?S93, 143.45, 
while  it  should  have  read  §593,143.45. 

— We  have  received  a  copy  of  The  National 
for  November,  a  very  neatly  printed  and 
interesting  8-page  paper,  published  b3'  the 
National  Life  Insurance  Co.  of  the  U.  S. 

— There  are  several  companies  doing  a  fire 
insurance  business  on  this  coast  at  this  time, 
more  than  will  be  here  this  time  next  year, 
in  all  probability.  It  is  an  old  saying  that 
there  is  always  room  for  cue  more  in  a 
"bus"  or  street  car,  but  it  is  our  opinion 
that  the  insurance  "  bus  "  on  this  coast  will 
have  to  be  driven  very  cautiously  if  some  of 
those  already  in  are  not  "  spilt"  out,  and 
if  many  more  "squeeze  "  in,  the  thing  will 
topple  over,  certain,  when  sornebodg  will  get 
hurt. 

— A  fire  at  Salem,  Oregon,  on  the  22d  ult., 
did  considerable  damage,  totally  destroying 
two  frame  buildings  and  contents,  and 
damaging  one.  The  insurance  on  one  of 
the  buildings  destroyed  was  : 

Phoenix  of  Hartford 51,100 

And  on  a  stock  of  jewelry,  on  which  there 
will  be  considorable  salvage, 

Phoenix $3,000 

There  was  other  insurance  under  fire  in 

North  British ?.'iOO 

State  Investment tiOO 

— On  the  16lh  of  October  a  new  life  insur- 
ance company  was  organized  at  Virginia 
City,  Nevada,  under  the  name  of  "  The 
Nevada  Mutual  Life  Ins.  Co.";  and  it  is 
claimed  that  they  have  §100,000  capital. 
We  have  seen  a  copy  of  the  policy  which 
this  new  enterprise  proposes  to  sell,  and  a 
careful  reading  of  the  same  is  sufBcient  evi- 
dence that  the  thing  is  a  co-duperation  hum- 
bug ;  and  parties  in  Nevada,  who  propose 
'nvcsting  in  this  Virginia  bubble,  will  do  well 
to  note  the  "  ifs  "  contained  in  the  policy  be- 
fore purchasing. 
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— E.  Duncan  Sniffun,  the  notorious  under- 
ground New  York  fire  insurance  broker,  has 
brought  suit  against  the  Insurance  Monitor  for 
damages  claimed  to  have  been  done  to  his 
character  by  admitting  into  its  columns  a 
communication  from  Michigan,  "  showing 
him  up,"  which  communication  was  also 
published  in  our  last  issue.  Those  policies  re- 
ferred to  in  our  prelude  to  the  Monitor^s  com- 
munication, were  from  Hniffen,  and  were 
promptly  returned  "not  taken"  by  the 
broker  in  this  city. 

— The  president  of  the  United  States  Life 
evidently  means  business  in  bringing  to 
grief  those  persons  who  thought  to  damage 
that  company.  It  looks  now  as  if  Presi- 
dent Buell  would  become  the  champion  of 
all  assailed  life  companies,  and  by  his  cour- 
age and  coolness  show  conspirators  and 
wreckers  that  their  game  will  not  win  so 
easily  hereafter.  In  a  card,  just  published, 
President  Buell  calls  upon  policy-holders, 
and  others  who  can  do  so,  to  furnish  aid  in 
the  way  of  evidence,  whereby  the  conspir- 
ators against  the  company  can  be  convicted 
and  punished.  For  once,  at  least,  scheming 
wreckers  have  butted  their  heads  against  a 
stone  wall  ;  for  Mr.  Buell  is  a  man  who 
holds  his  own  wonderfully  well,  and  who 
rather  thrives  upon  the  discomfiture  of  an 
antagonist. — N.  Y.  Mail. 

— "  Digest  of  the  Law  of  Insurance ' '  is  the 
name  of  a  new  imperial  octavo  volume  of 
nearly  900  pages,  which  has  been  placed  on 
our  table.  The  author  is  Oliver  B.  San- 
sum,  member  of  the  Chicago  bar.  Pub- 
lisher, Callaghan  &  Co.,  Chicago,  111.  This 
book  contains  an  analysis  of  insurance 
cases — fire,  life,  accident  and  marine — ad- 
judicated in  Great  Britain,  United  States 
and  Canada,  from  the  earliest  record  to  the 
present  time.  The  book  is  carefully  pre- 
pared, in  each  case  the  questions  adjudicat- 
ed being  separated,  and  the  things  adjudged 
being  placed  under  the  same  class.  It  is 
also  conveniently  indexed  by  cases,  topics, 
and  questions.  The  value  of  this  work  to 
the  legal  and  insurance  professions  cannot 
be  over-estimated,  and  no  lawyer  who  de- 
sires to  keep  up  with  the  times  can  afibrd  to 


be  without  it,  especially  as  it  only  costs  ^8 
net. 

— The  Royal  Canadian  Insurance  Company, 
of  Montreal,  has  established  "  a  department 
of  the  Gulf,"  with  headquarters  at  New  Or- 
leans, under  the  management  of  Mr.  Doug- 
las West. 

— A  despatch  from  Philadelphia,  17th  ult. , 
stated  that  the  Grangers'  encampment  build- 
ing, at  Elm  Station,  was  destroyed  by  fire 
on  that  day,  causing  a  loss  of  $80,000,  with 
insurance  of  $50,000. 

— We  learn  since  our  last  issue  that  the  very 
obnoxious  bill  which  we  published  in  that 
number  did  not  become  a  law  in  Oregon. 
The  bill  was  forwarded  to  us  as  having  be- 
come a  law,  and  we  have  written  for  infor- 
mation on  the  subject.  One  man  says  it  is 
a  law,  and  another  says  it  is  not,  and  for  the 
good  of  the  State  we  hope  the  "  not  "  is 
correct. 

— Among  the  new  comers  to  this  city  during 
the  pa^  month,  we  note  the  Manufacturers' 
Insurance  Co.,  of  Boston,  with  Mr.  J.  C. 
Jennings,  from  Chicago,  as  its  Pacific  re- 
presentative. The  Manufacturers'  is  a  com- 
pany with  $500,000  cash  capital,  and  its 
statement,  July  1st,  of  this  j'ear,  shows  as- 
sets of  $1,209,419.  Mr.  Jennings  comes  to 
our  city  highly  recommended  as  a  gentle- 
man of  undoubted  integrity,  and  an  insur- 
ance man  of  several  years'  experience.  He 
has  been  connected  with  the  insurance  firm 
of  G.  C.  Clark  «&  Co.,  Chicago,  since  1871. 
Mr.  J.  has  made  application  for  member- 
ship to  the  Board  of  Underwriters  in  this 
city,  and  we  congratulate  him  on  this  step 
in  the  right  direction. 

— In  our  September  number  we  mentioned 
that  the  Guardian  Insurance  Co.,  of  Lon- 
don, had  established  an  agency  on  this  Coast, 
in  the  hands  of  Messrs.  Balfour,  Guthrie  & 
Co.,  who  are  also  agents  for  the  British  and 
Foreign  Marine.  During  the  past  month 
Mr.  Marsden,  manager,  from  the  home 
oflSce  of  the  company,  visited  our  city  and 
arranged  details,  Mr.  Wm.  J.  Landerp, 
having  been  selected  as  insurance  manager 
of  the  company,  Balfour,  Guthrie  &    Co., 
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general  agents.  Under  this  arrangement 
policies  in  the  Guardian  will  be  sold  at 
board  rates,  commencing  on  or  about  the 
15th  inst.  We  congratulate  the  company 
on  its  selection  of  general  agents  and  man- 
ager. Mr.  Landers  has  been  connected  with 
the  firm  of  Falkncr,  Bell  &  Co.,  agents  for 
the  Imperial  and  Queen,  for  some  years, 
and  is  well  up  in  the  profession,  and  we 
have  no  doubt  but  that  the  Guardian's  inter- 
ests will  be  properly  cared  for.  This  old 
English  company,  as  well  as  Messrs.  Bal- 
four, Guthrie  &  Co.,  are  well  and  favorably 
known  in  commercial  circles  on  this  coast, 
and  need  no  words  of  commendation  from  us. 

— On  the  morning  of  November  9th,  a  fire 
destroyed  the  City  Flouring  Mills,  a  carpet- 
beating  establishment,  and  damaged  a  dwel- 
ing  and  a  barn  near  by,  in  the  City  of  Oak- 
land. The  mill  was  a  two-story  frame  build- 
ing belonging  to  George  Babcock  ana  Henry 
Gould.  The  total  loss  by  the  tire  was  about 
?30,000.  The  damage  to  insurance  compa- 
nies was  as  follows  : 

On  building  and  the  machinery  of  Bab- 
cock &  Gould  : 

Royal  Canadian S2,000 

Now  Zealand 1,000 

I'iro  Association 1,500 

On  stock  : 

California  Farinors 1,000 

Fire  Association 1,000 

Citizens  St.  Louis 1,000 

Mississippi  Valley 2,000 

89,500 
The  dwelling-house  was  damaged  : 

Homo  Mutual S>J25 

And  a  barn  : 

Imperial.... 300 

The  National  Board  of  Fire  Underwriters 

have  wisely  refrained  from  interference  with 
the  allairs  of  the  companies  doing  business 
in  the  Pacific  States;  the  San  Francisco 
Board,  having  jurisdiction  throughout,  have 
therefore  been  enabled  to  adjusi  rales,  adopt 
rules  and  generally  manage  matters  without 
meeting  complications  from  the  national  or- 
ganization ;  so  that  the  unpleasantness, 
which  so  disturbs  the  Eastern  underwriters, 
does  not  necessarily  alToct  the  companies 


here  ;  and  we  find  as  efficient,  active  and 
faithful  members,  agents  representing  com- 
panies known,  on  the  other  side,  as  non- 
board  companies. 

That  true  business  policy  dictates  this  ac- 
tion, is  indicated  in  the  continued  strength 
of  the  San  Francisco  organization  and  the 
general  prosperity  of  companies  in  their 
coast  business. 

The  disposition,  on  the  part  of  a  few  rest- 
less ones,  to  break  away  from  the  conserva- 
tive rules  of  the  Board,  is  checked  by  the 
contemplation  of  the  evils  which  would  cer- 
tainly ensue  were  the  secession  to  become 
general. 

The  Board  should,  however,  purge  itself 
of  the  notoriously  unfaithful  ones  of  its 
number,  whose  repeated  acts  of  bad  faith 
prove  a  strong  argument  against  the  return 
of  the  better  class  of  those  now  outside  the 
organization. 

— The  "  Insurance  Elevator  "  puts  the  situa- 
tion in  a  nut-shell,  in  the  following  terse 
manner  : 

The  exuberant  delight  with  which  the 
average  agent  hails  the  withdrawal  of  his 
company  from  "the  Board,"  is  usually 
checked  when  he  quietly  calculates  the 
effect  of  a  war  of  rates  upon  his  commis- 
sions. The  problem  is  not  a  difficult  one  ; 
given  a  certain  amount  of  business,  produc- 
ing a  certain  annual  income  ;  add  a  small 
percentage  for  those  risks  he  could  get  if  he 
was  "allowed  to  compete  with  the  non- 
board  chap  ;"  divide  the  total  by  two  or 
three,  as  the  demoralization  becomes  more 
or  less  complete  ;  abandon  all  rules,  dis- 
count the  future,  and  remove  business  as 
rapidly  as  possible  from  the  market  by 
writing  long-term  policie.<i  on  all  sorts  of 
risks,  and  we  think  the  net  result  will  justify 
the  agent's  conclusion,  that  his  best  interest 
lies  in  firm,  honorable  adherence  to  the 
Board. 

— Mr.  D.  J.  Staples,  President  of  the  Fire- 
man's Fund  Ins.  Co.,  returned  last  week 
from  a  seven  weeks'  trip  to  the  "States," 
Avherc,  he  says,  the  weather  was  unusually 
inclement  and  the  National  Board  a  little 
"  squally." 
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— The  Union  Mutual  Life  Insurance  Co., 
Boston,  issued,  in  the  dull  month  of  Octo- 
ber 272  new  policies,  covering  $462,610.00, 
insurance,  on  which  the  premium  was  $21,- 
784.74.  Not  a  bad  month's  work,  when  one 
considers  that  all  kinds  of  business  was  at  a 
stand-still  during  that  month,  the  hottest 
of  the  political  campaign. 

—The  Chronicle,  New  York,  of  Nov.  16th, 
gives  its  usual  monthly  report  of  fires  and 
fire  losses  in  the  United  States  and  Canada 
— this  monthly  exhibit  being  for  October, 
1876.  Nine  hundred  and  forty  fires  are  re- 
ported, by  which  the  total  losses  to  insur- 
ance companies  were  fi3,035,300,  against 
$4,632,970  for  the  corresponding  month  of 
last  yaar.  The  aggregate  loss  was  $5,982, 
500,  against  $12,953,095  in  October,  1875— 
a  month  that,  by  the  Virginia  City  fire  and 
other  great  fires,  kept  up  the  reputation  of 
previous  Octobers  since  the  memorable  Oc- 
tober of  1871.  Of  the  940  fires,  438  were  in 
special  hazards,  and  the  loss  by  those  was  to 
insurance  companies  $1,840,300  against  $3,- 
210,150  like  losses  in  October,  1875. 

— The  Kansas  Insurance  Company,  of  Leav- 
enworth, has  ceased  doing  business,  and  no- 
tified us  that  The  Ekview  would  not  be 
needed  longer  at  that  oflfice,  as  "  our  direc- 
tors have  decided  to  wind  up  the  company." 
Concerning  this  "wind  up,"  the  Monitor, 
for  November,  has  this  to  say  : 

"The  Kansas  Insurance  Company  has 
formally  thrown  up  the  sponge  !  In  an  oflS- 
cial  circular  it  acknowledges  that  it  is  una- 
ble longer  to  meet  the  losses  accruing,  stat- 
ing that  its  policies  are  almost  worthless 
now,  and  will  be  nearly  valueless  in  case  of 
loss.  Requests  are  made  that  policy-holders 
should  send  their  contracts  in  for  cancel- 
ment,  and  the  executive  committee  "think 
the  stockholders  will  advance  the  amounts 
necessary  to  reimburse."  The  circular  is  a 
grotesquely  mixed  affair,  and,  if  genuine, 
was  uttered  by  men  who  must  have  known 
but  little  about  what  they  were  talking,  or 
else  were  trying  to  get  up  a  scare  among 
policy-holders  for  their  own  benefit.  It  has 
reinsured  its  Missouri  and  Kansas  risks  in 
the  Commercial,  of  St.  Louis. 


— The  following  is  the  Boston  insurance  on. 

the  New  Bedford  whalers  lost  in  the  Arctic  : 

On  Vessel.      On  Catch. 


810,000 
7,500 
5,000 


14,750 


Manufocturcrs' $30,562 

Washington 42,937 

Neptune 22,312 

China 11,250 

New  England 8,437 

Boylston 27,875  

India 2,500  

Totals 8154,873  $37,250 

— The  agricultural  implement  manufactur- 
ing establishment  of  Baker  &  Hamilton,  at 
San  Leandro,  Cal.,  was  damaged  by  fire  on 
the  2d  ult.,  in  the  sum  of  $2,152.81,  paid  by 
the  following  companies  : 

Peoples'.  N.  J $112.10 

St.  Paul,  Minn 152.92 

New  Orleans  Assn.,  N.  0 305.80 

Home,  Columbus 24(5.75 

Commercial,  S.  F 334.26 

Svoa,  Gothenburg 109.70 

Northern,  N.  Y. 82.30 

JeflForson,  Mo 82.80 

Citizens',  N.  J 150.57 

Franklin,  St.  Louis 225.80 

Fireman's  Fund,  S.  F 350.31 

— The* French  Insurance  Corporation  has 
made  a  much  needed  new  departure.  It 
was  a  mistake  to  locate  whei'e  no  deposit 
was  required  and  avoid  those  States  who6& 
laws  were  the  most  rigid.  Added  to.  thjs, 
the  former  managers,  Kremer  &  Ferrier©^ 
were  no  credit  to  the  company  in  a  business 
point  of  view,  and  were  at  the  last  beMnd  in 
their  accounts.  The  new  arrangement  is 
with  McCormick  Brothers  &  Flndlay,  of 
Chicago,  as  General  Managers,  and  with  T. 
J.  Temple,  of  New  York.  In  th«  Western 
Agency  Department,  B.  D.  West,  recently 
Secretary  of  the  Amazon,  will  give  a  good 
account  of  himself.  The  men  selected  this 
time  have  among  them  wealth,  standing, 
business  ability  and  professional  skill,  and 
the  probabilities  are  that  "  Le  Caisse  G&n6- 
rale  "  will  take  another  position  from  the 
one  heretofore  accorded  to  it.  At  the  time 
we  go  to  press,  the'deposit  in  New  York  has 
not  been  made,  but  we  are  informed  by  the 
President  of  the  company,  who  has  been  in 
this  country  for  a  month  past,  that  the 
money  is  ready,  and  the  formalities  at  the 
department  at  Albany  will  be  concluded  ia 
a  few  days. — Insurance  Monitor, 


Losses  Paid  since  Organization,  $2,767,422.00 

A    sterling    California    Company,    with    a    National    Reputation    for 
Promptness,  Reliability  and  Fair  Dealing,  gained  during  12  years 

Fireman's  Fund 
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OF     CALIFORNIA. 


Capital  Stock,  fully  paid,  $300,000.00 


ASSETS  :— GOLD. 
Real  Estate,       ..... 
Loans  on  Bond  and  Mortgage, 

Intorort  duo  thereon,    .  .  . 

United  .States  IJonda, 

South  Carolina  Konds,  (new  issue),  . 

First  National  Gold  Bank,  13:i  Shares,      . 
Bank  of  California,  225  Shares, 
Loans  secured  by  Collaterals.  . 

Taxes  advanced  on  Real  Estate,         .  . 

Cash  in  I'rincipal  Oflico, 
"    [deposited  with  Bank  of  California,  . 

"     Sathor  &  Co. 
"     Laidlaw  &  Co..  N.  Y. 
"  "  "     Union  National,  Chicago, 

**  "  '*     Franklin  Bank,  Cincinnati, 

Interest  duo  and  accrued  on  Stocks,  etc., 
<3ross  Freuiiuuis  in  due  course  ol  collection. 
Balances  iJoceinber  Account,  Eastern  and  Western  Managers, 
Bills  Koceivablc,  (Marine  Bills), 
Kents  duo  and  accrued, 
'Oilico  Furniture,  .  . 

OrofM  Asitetii,  .  ... 

LIABILITIES. 
Losses  adjusted  and  unpaid,  and  all  reported  and  supposed  losses. 
Dividends  uncalled  for,       ...... 

Bills  Payable,  ...... 

Other  Liabilities,  .  ..... 

Net  Anseta,  ..... 

DIRECTORS. 
JOHN  0.  EARL,  JOHN  IL  GARDINER, 

JOHN  BARTON',  GEORGE  C.  IlICKOX, 

ALI'llKUS  BULL,  LEWIS  SOllEK, 

WM.  BLACKWOOD,  STEPHEN  W.  DICK. 


$225,000  00 
122.;i72  00 

l,:-l«il  55 
14'.i,800  00 

3.0)7  00 
13.M0O  00 

5,000  00 
55.7.50  On 

1,81/7  57 

5,(ji7  28 
l!».i>:t7  ."W 
32,025  00 
12,924  00 
12.«7U  00 

«.7")0  00 

705  9-1 

27,2:i4  81 

2.5,.')84  02 

2«,4ii7  15 

lii  12 

6,104  00 


5ll4,fi71  98 
782  47 
2.5,000  00 
4,«15  45     $145,869  90 
8ao.*«,Oi>7  «7 


D.  J.  STAPLES,  President. 
GEO.  D.  DORNIN,  Secretary. 

Eastkrn  Dkpartmknt, 

SKEELS  &  BODGIITON,  Managers, 

176  BroadioaVf  Hew  York, 


M.  LYNCH. 

THOS.  k  CHARD, 
of  Chicago, 

D.   .J.  STAPLES. 

ALPHEUS  BULL,  Vice-President. 
WM.  J.  DUTTON,  Asst.  Secty. 
Wkstkrn  Dkpartmk.nt, 

THOMAS  S.  CHARD,  Manager, 

49  La  Salle  St.,  Chicago, 
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INSURANCE. 


Popular    Prejudice    Against   Cor- 
porations. 

I  From  the  Western  Insurance  Review.] 
That  there  is  a  wide-spread,  deep-seated 
prejudice  against  all  monied  corporations  is 
a  fact  too  apparent  to  need  proof.  The 
principal  cause  ofthisprdjudice  is  ignorance, 
though  it  must  be  confessed  there  have  been 
many  and  aggravated  wrongs  practiced  on  a 
credulous  publi3,  the  remeoibrance  of  which 
is  cherished  by  the  sufferers,  who  only  bide 
their  time  to  get  even  with  the  supposed 
wrong  doers. 

In  tracing  the  causes  of  this  almost  uni- 
versal prejudice,  we  should  not  omit  that 
spirit  of  envy,  which  in  all  ages,  and  in  all 
countries,  has  existed  in  the  minds  of  the 
poorer  classes,  against  those  on  whom  for- 
tune has  bestowed  her  favors.  This  increas- 
ing prejudice  has  sapped  the  foundation  of 
honor  and  justice,  and  the  feeling  has  be- 
come general,  that  it  is  a  much  lesser  crime, 
if  crime  at  all,  to  indulge  in  sharp  practice 
on  rich  men,  and  no  wrong  at  all  to  take 
every  advantage  of  a  rich  corporation.  And 
■we  are  sorry  to  say,  that  this  practice  ex- 
tends to  all  departments  of  our  government, 
national.  State,  muncipal  and  county — a  low 


grade  of  public  morality,  we  admit,  but  can- 
not deay  its  prevalence.  We  have  always 
regarded  the  masses  of  men  as  honest,  nat- 
urally, but  easily  led  astray  by  extraneous 
influence,  especially  when  backed  up  by  the 
universal  desire  for  money.  Few  stop  to 
enquire  who  are  the  owners  of  stocks  in  in- 
surance corporations,  they  are  regarded 
simply  as  rich  monopolies.  Were  the  peo- 
ple at  large  aware  that  these  stocks  are  in 
many  instances  the  slender  estates  of  widows 
and  orphans,  that  the  savings  of  years  of  in- 
dustrious labor,  the  provisions  for  old  age, 
make  up  a  considerable  portion  of  these  in- 
vestments— if  this  were  fully  understood  the 
people  would  hesitate  in  availing  themselves 
of  opportunities  of  fleecing  what  they  now 
consider  rich,  soulless  corporations. 

Want  of  a  proper  understanding  of  the 
nature  of  an  insurance  contract — we  refer 
more  especially  to  fire  insurance  is  one  of  the 
principal  causes  of  this  prejudice.  Prob- 
ably not  one  policy-holder  in  five  hundred 
ever  reads  his  policy,  or  is  aware  of  any  obi  i- 
gations  assured.  The  average  policy-holder 
regards  the  contract  similar  to  the  one  for 
the  purchase  of  a  horse,  a  car-load  of  grain, 
or  a  piece  of  land.  The  price  is  agreed 
upon,  the  money  paid,  the  property  deliv- 
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ered  or  papers  executed  to  secure  its  deliv- 
ery, and   he  regards   the   contract  as  com- 
pleted.    When  the  insured  has  paid  his  pre- 
mium, and  ,has  his  policy  in  his  pocket,  he 
regards  the  contract  complete,  except  that 
in  the  case  of  a  loss  he   will  receive  the 
amount  named  in  the  policy.     He  has  not 
been  informed  that  it  is  his  duty  to  guard 
the  property  insured  with  as  much  vigilance 
as  though  it  was  not  insured,  that  in  case  of 
a  loss  he  is  to  put  forth  his  best  efforts  to 
save  the  damaged  property.    Most  persons 
suppose  that  when  the  loss  is  not  total,  they 
have  the  right  to  fall  back  on  their  policy, 
and  leave  the  insurance  companies  to  make 
all  they  can  out  of  the  remains,  and  for  the 
balance  di-aw  on  their  treasuries.     It  is  a 
painful  sight  to  see  a  man   when  he  first 
awakens  to  a  sense  of  his    true   position, 
after    a    fire,    in    which    his    earthly     all 
is    involved,    to    be     shown      his     short- 
comings.     He  is  shown    how    he    is  en- 
vironed in  aweb  of  technicalities,  of  repre- 
sentations   and    warranties,   of   provisions 
and  obligations,  which  he  never  before  heard 
of,  and  which  he  now  regards  as  cunning 
devices  to  swindle  him  out  of  his   money. 
But  this  is  not  half  as  painful  as  to  see  the 
sharp  adjuster  playing  all  his  arts,  accusing 
the  sufferer  of  burning  his  property,  threaten- 
ing him    with   criminal   prosecution,   with 
law-suits  and  exaggerating  the  casts  of  an  at- 
tempt at  obtaining  relief  by  legal  measures. 
If  this   fails,  he  misrepresents  the  provi- 
Bions  of  the  policy,  scolds,  lies,  is  ready  to 
do  anything,  however  mean  and  dishonest, 
to  save  a  few  hundred  dollars  to  his  com- 
pany.    It  is  not  impossible  that  his  position 
and  the  amount  of  his  compensation  depend 
on  the  salvage  he  can  thus  secure.     Fortu- 
nately this  class  of  adjusters  is  not  so  numer- 
ous as  in  days  gone  by,  but  their  baneful 
influence  is  still  felt,  and  the  companies  that 
would  wink  at,  if  not  encourage,  such  ft-auds 
are  few  in  number. 

Is  it  any  wonder  that  a  man  who  has 
passed  through  such  fiery  trials  regards  the 
insurance  companies  with  feelings  of  dislike, 
if  not  downright  hatred?  and  is  it  any  won- 
der that  ho  attempts  to  get  even,  as  a  juror 
or  legialator,   if  opportunity    favors?     He 


does  not  stop  to  consider  that  all  companies 
are  not  combined  in  the  attempt,  as  he  be- 
lieves, to  rob  him  of  his  just  deserts;  he 
lumps  them  all  together,  and  treats  them  all 
as  co-conspirators.  This  feeling  of  injustice 
is  transmitted  from  sire  to  son,  to  many 
generations  he  takes  special  pains  to  make 
his  supposed  wrongs  known  to  his  neigh- 
bors. We  all  know  that  there  is  in  the 
American  mind  a  deep  prejudice  against 
England,  growing  out  of  the  war  of  the 
revolution,  and  the  second  war  a  half  cen- 
tury later.  It  is  foolish  and  unreasonable^ 
we  admit,  but  it  still  largely  prevails. 

As  an  illustration  of  the  mode  formerly 
pursued  in  settling  losses,  and  the  results  of 
attempted  sharp  practice,  we  give  an  in- 
stance which  came  under  our  personal  ob- 
servation. In  a  town  not  a  hundred  miles 
from  St.  Louis,  some  fifteen  years  ago,  a  de- 
structive fire  occurred.  Among  the  prop- 
erty destroyed  was  a  large  stone  warehouse. 
The  loss  was  total,  no  question  as  to  ita 
being  a  fair  loss,  the  owner  was  a  wealthy 
and  prominent  citizen  living  some  miles 
in  the  country.  In  due  time  the  proofs  of 
loss  were  made,  and  the  adjuster  made  bis 
appearance.  He  first  tried  the  game  of 
bluff,  offering  the  owner  less  than  two-thirds 
of  the  amount  due,  and  threatened  if  it  was 
not  accepted,to  law  him  even  to  the  very  high- 
est courts,  etc.  He  told  the  policy-holder  it 
would  cost  more  than  the  difference  to  pros- 
ecute his  suit.  But  the  citizen  did  not  scare 
worth  a  cent;  he  indignantly  refused  the 
offer,  and  made  preparation  to  en  tor  suit;  but 
before  sixty  days  expired  a  draft  was  sent 
for  the  full  amount  of  the  policy.  The  ten 
per  cent,  profit  of  the  General  Agent  was 
not  enhanced  by  this  operation.  Now,  what 
was  cffoct  of  this  sharp  practice? 

The  gentleman,  one  of  the  most  prominent 
and  widely  known  and  respected  citizens  of 
the  State,  took  particular  pains  to  ventilate 
this  scandalous  proceeding,  and  the  result  is 
that  this  company,  one  of  the  oldest  and 
wealthiest  of  the  United  States,  has  lost  the 
respect  of  the  insuring  public  and  has  suf- 
fered in  loss  of  premiums,  several  times  the 
amount  of  the  entire  insurance.  Multiply 
this  case  by  the  thousand  of  similar  oaoa 
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that  have  occurred  throughout  the  country, 
and  you  have  some  idea  of  the  extent  of  the 
prejudice  engendered  and  the  cause. 

Another  cause  of  complaint  is  the  contest- 
ing cases  in  frivolous  and  purely  technical 
grounds.  Sometimes  impecunious  compa- 
nies will  defend  suit  to  gain  time  to  replen- 
ish their  exhausted  exchequers,  often  deferr- 
ing the  closing  till  they  are  forced  into 
bankruptcy.  Smarting  under  his  loss,  the 
insured  fails  to  discriminate;  he  knows  that 
he  has  been  made  a  victim,  and  regards  all 
insurance  companies  as  frauds,  watching 
and  waiting  for  victims. 

We  might  give  a  score  more  reasons  for 
this  prejudice,  but  these  must  suffice. 
"We  by  no  means  justify  the  juror  in  at- 
tempting to  right  his  own  wrongs  in  the 
jury-box,  or  in  allowing  his  prejudices 
against  a  corporation,  or  sympathy  for  a 
neighbor  or  the  unfortunate  to  bias  his 
judgment.  All  this  is  without  justifica- 
tion. But  we  are  only  dealing  with  facts  as 
they  exist.  That  this  unfortunate  state  of 
things,  and  which  is  damaging  to  all  parties, 
ought  to  be  changed,  all  will  admit.  The 
insurance  companies  must  take  the  initia- 
tion. First,  by  disseminating  among  the 
people  correct  information  as  to  what  in- 
demnity means,  and  the  reciprocal  duties  of 
insured  and  insurer,  by  making  the  policy 
plain  and  simple  as  a  warranty  deed  or  a 
bill  of  lading.  A  half  century  ago,  a  deed 
for  land  contained  three  times  as  much  mat- 
ter as  those  of  the  present  day,  mostly  sur- 
plusage. When  it  was  proposed  to  abbrevi- 
ate them,  the  same  objection  was  used  that 
we  now  hear,  when  the  question  of  simpli- 
fying policies  is  broached.  But  the  deed 
was  reformed,  and  so  will, insurance  policies 
be  at  no  distant  day.  To  keep  the  confi- 
dence of  the  public  the  company  must  make 
payment  of  all  claims,  founded  in  equity, 
without  regard  to  technical  defences.  Keep 
the  sharp  adjuster  at  home.  Avoid  that 
abominable  practice  of  compromising  suits, 
where  there  is  satisfactory  evidence  of  fraud 
— prosecute  all  such  cases  to  the  bitter  end. 
And  finally,  put  a  stop  to  this  indiscriminate 
abuse  of  the  people,  judges  and  jurors  and 
legislators.     This  practice  does  as  much  to 


perpetuate  the  prejudice,  perhaps  more,  than 
any  other  one.  The  people  pay  the  premi- 
ums— they  do  not  relish  the  abuse  and  they 
have  good  memories.  Prejudice  is  unjusti- 
fiable and  wrong,  and  more  so  in  the  case  of 
insurance  men  than  in  the  mass  of  man- 
kind, for  the  simple  reason,  that  they  are 
more  intelligent,  at  least  so  for  as  this  ques- 
tion is  concerned. 


A  "Word  to  Fire  Insurance  Agents. 

The  Journal  of  Commerce  and  Insurance 
Revietv,  of  Montreal,  of  the  15th  ult.,  con- 
tains some  very  practical  suggestions  to 
agents,  and  in  view  of  the  increasing  num- 
ber of  fires  all  over  the  country,  dispropor- 
tionate to  the  increase  of  business,  and  the 
increasing  competition  in  the  business, 
which  latter  fact  is  causing  considerable 
recklessness  in  the  selection  of  tha  risks  on 
this  coast,  in  many  cases  the  agent  rather 
inclined  to  cover  up  defects  than  point  them 
out  to  their  principals  ;  we  say,  in  view  of 
these  facts  we  think  the  remarks  of  The 
Journal  of  Commerce  are  quite  applicable  on 
this  coast,  which  read  as  follows  : 

In  these  times  of  increased  and  increasing 
hazards  to  insurance  companies,  it  behooves 
agents  to  be  exceedingly  cautious  and  care- 
ful as  to  the  risks  the^''  incur  for  their  com- 
panies. No  risk  should  be  taken  without 
thorough  inspection  and  careful  inquiry  in- 
to all  its  circumstances  and  surroundings. 
The  buildings  may  be  good  in  every  respect 
that  could  possibly  be  shown  in  the  survey 
and  diagram,  but  what  of  the  »io?'a^  hazard  ? 
What  of  the  insurance  already  effected  ? 
For  what  purpose  was  it  effected  ? — as  a  col- 
lateral for  the  security  of  banks,  building 
societies  or  other  mortgagees  ?  If  so,  make 
sure  of  the  value  of  the  property,  and  avoid 
the  now  too  common  cause  of  loss — over  in- 
surance. What  of  the  habits  of  the  in- 
sured ?  Are  they  people  who  are  loose  in 
the  habit  of  using  fire,  lamps,  matches  ?  If 
so,  that  habit  will  grow  and  strengthen  un- 
der a  policy  of  insurance.  Is  there  any 
cause  to  suspect  that  there  exists  a  grudge 
or  feeling  of  ill-will  against  them,  in  the 
neighborhood,  by  dismissed    employees  or 


184 


COAST    REVIEW. 


[Jan., 


others  with  whom  they  have  had  dealings  ? 
Are  they  litigious  or  inclined  t*  get  into 
snarls  with  their  neighbors  ?  If  so — if  any 
of  these  things  is  a  habit  with  the  applicants, 
or  if  they  have  placed  themselves  in  such  an 
untoward  position,  or  condition,  for  insur- 
ance— then  they  and  all  such  should  be 
carefully  insured  by  either  giving  them  a 
wide  berth,  altogether  avoiding  them,  or  by 
granting  them  only  such  insurance  as  will 
leave  them  a  relatively  large  interest  in  the 
property  offered  for  insurance.  Such  people 
are  an  extra  hazard,  and,  to  be  at  all  safe  in 
your  dealings  with  them,  you  must  treat 
them  as  such. 

We  said  that  these  arc  days  of  increased 
and  increasing  hazards,  and  such  they  really 
are,  for  what  with  our  ideas  of  driving 
everything  before  us,  we  are  by  far  too  care- 
less of  the  many  new  means  of  incendiaries. 
Of  these  are  petroleum — plentiful  and  cheap 
— used  for  every  purpose  and  found  every- 
where, from  garret  to  cellar  of  dwellings, 
with  out -buildings,  barns,  stables  ;  the 
shops,  factories,  and,  especially  in  country 
places,  the  churches  are  lighted  with  it ;  the 
use  of  this,  or  rather  the  abuse — careless 
handling  of  it — is  a  cause  of  great  loss  to 
companies.  Lucifer  matches  are  in  every 
person's  hands,  and  are  found  lying  around 
loose  everywhere,  and  have  contributed 
largely  to  the  losses  of  the  companies. 
Agents  should  have  an  eye  to  these  'items. 
But  there  is  still  another,  and  we  will  men- 
tion only  this  one  out  of  the  many  sources 
of  loss  now  at  our  pen's  point — it  is  the 
modern  nuisance,  the  tramp.  What,  or 
who,  is  the  tramp  ?  Well,  we  have  not  the 
time  to  describe  him  fully,  but  as  the  com- 
panies are  more  interested  in  his  character 
as  a  whole — what  he  is,  rather  than  who  he 
is — wo  will  just  say  that  in  our  opinion  the 
tramp  is  an  element  greatly  to  be  feared  by 
the  companies  and  by  the  community  gen- 
erally, but  surely^  and  especially  by  those 
companies  who  are  principally  interested  in 
farm  or  agricultural  risks. 

The  tramp  avoids  cities  and  towns,  where 
the  police  are  after  him  on  the  slightest 
cause  of  suspicion,  and  he,  wisely  for  him- 
self, betakes  him  to  the  suburban  and  rural 


retreats,  where  he  can  indulge  his  propen- 
sity for  idleness  and  exercise  his  peculiar 
talents  for  mischief. 

Well,  what  is  a  tramp  %  Doubtless  there 
are  many  forced  into  the  ranks  of  this  class, 
and  it  would  be  strange  if  the  tramp  class 
had  no  exceptions  among  them;  but,  as  a 
whole,  the  tramp  is  the  champion  vagrant 
of  the  day,  an  idle,  worthless,  vicious 
specimen  of  the  genus  homo,  too  lazy  too 
work  but  not  ashamed  to  bog,  and  not 
afraid  to  steal  whether  from  mere  whim  or 
sheer  necessity. 

The  country  swarms  with  those  charac- 
ters, for  there  appears  to  be  an  exodus  of 
them  to  Canada  from  other  countries 
when  times  have  been  exceedingly  hard. 
Be  this  as  is  may,  we  have  the  tramp  as  we 
have  the  potato-bug,  and  both  are  a  curse  to 
the  country. 

Beware  of  the  tramp,  for  hishabits  are  ag- 
gressive, and  are  suggestive  of  danger  to  the 
companies.  They  take  shelter  in  farmers' 
stacks,  barns,  stables  or  other  out-buildings, 
and  we  have  no  doubt  leave,  in  many  cases, 
a  blaze  behind  when  they  leave  their  preca- 
rious lodgings.  Or  if  not  treated  j  ust  accord- 
ing to  their  own  notions  of  hospitality  by  the 
farmers,  they  will  have  revenge,  and  a  fire 
is  the  readiest  and  most  severe  punishment 
they  can  inflict. 

Agents,  beware  of  tramps,  for  their  ways 
are  dark  and  crooked,  and  their  deeds  not  to 
be  commended,  except  as  a  warning  to  in- 
surance companies  and  their  agents. 

A  word  to  companies — employ  none  but 
well-known,  experienced  agents,  who  fully 
understand  their  business  and  will  perform 
it,  men  well-known  in  and  to  the  localities 
for  which  they  are  appointed.  Such  agents 
will  avoid  traps  that  strangers  would  readily 
fall  into  to  the  injury  of  the  companies,  and 
thus  it  is  that  companies  are  interested,  vi- 
tally interested,  in  their  agents. 

— The  French  Insurance  Corporation  re- 
cently obtained  a  judgment  of  $.')0, 000 
against  its  former  agents  in  Philadelphia, 
Messrs.  Ferrier  &  Kramer.  It  may  not  be 
out  of  place  to  ask,  what  the  judgment  is 
worth?  Obtaining  a  judgment  i?  good,  but 
getting  thoji/lg  thousand  dollars  is  better. 
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The  Distribution  of  the  Proceeds 
of  a  Life  Policy. 

The  following  statement  of  a  very  inter- 
esting case,  with  the  opinion  of  the  Court, 
"We  clip  from  The  Chronicle,  New  York,  of 
the  7th  ult : 

On  the  27th  ult.,  in  what  is  called  the  Or- 
phans' Court,  in  Pittsburg,  Pa.,  a  decision 
■was  rendered  upon  the  distribution  of  the 
proceeds  of  a  life  insurance  policy,  which 
shows  how  careful  life  insurance  companies 
ought  to  be  in  the  payment  of  their  polieies 
where  there  are  contesting  claimants.  A 
policy  of  insurance  on  the  life  of  W.  J.  An- 
derson, issued  by  the  .^tna  Life  Insurance 
Co.,  of  Hartford,  in  the  sum  of  $10,000, 
was  made-payable  "to  Mrs.  Margaret  H. 
Anderson,  her  executors,  administrators  or 
assigns,"  within  ninety  days  after  the  death 
of  the  insured.  Mrs.  Anderson  died  on  the 
15th  day  of  February,  1872,  intestate,'] leav- 
ing her  husband,  W.  J.  Anderson,  and  one 
child,  Grace  Anderson,  surviving  her.  W. 
J.  Anderson  continued  to  pay  the  premiums 
on  the  above  policy  as  they  accrued,  until 
Jdarch  27,  1875,  when  he  died  intestate  and 
insolvent,  leaving  his  only  child,  Grace, 
surviving,  no  transfer  of  the  policy  having 
been  made  after  Mrs.  Anderson's  death. 

After  the  death  of  Mr.  Anderson,  the 
amount  of  the  policy  was  paid  to  Malcolm 
Hay,  administrator  of  Mr.  Anderson's  es- 
tate, who  filed  the  present  account,  in  which 
this  item  is  charged.  Subsequently  bills  of 
nview  were  presented  by  accountant  and 
by  the  administrator  of  W.  J.  Anderson, 
deceased,  respectively,  for  the  purpose  of 
ascertaining  to  whom  the  title  to  the  pro- 
ceeds of  said  policy  of  life  insurance  be- 
longed— whether  to  the  estate  of  Margaret 
H.  Anderson,  deceased,  or  to  the  estate  of 
"W.  J.  Anderson,  deceased,  whereupon  it 
was  held  that  the  said  policy  was  vested  in 
Margaret  H.  Anderson  absolutely,  at  the 
time  of  her  death,  and  passed  to  her  person- 
al representatives  as  part  of  the  assets  of  her 
estate,  and  that,  consequently,  the  proceeds 
of  that  policy  were  properly  brought  into 
the  present  account.  The  question  now 
arises,  how  shall  that  fund  be  distributed  ? 


Two  claimants  appear — Malcolm  Hay,  ad- 
ministrator of  the  estate  of  W.  J.  Anderson, 
deceased,  claims  one-half  the  fund  under 
the  intestate  laws.  He  concedes  the  right 
of  Grace  Anderson  to  the  other  half  of  the 
fund  at  this  stage  of  the  proceeding,  without 
prejudice,  however,  to  his  right  to  claim  the 
whole  in  the  proceeding  for  review.  Joseph 
H.  Kerr,  guardian  of  Grace  Anderson,  de- 
nies that  the  estate  of  "W.  J.  Anderson,  de- 
ceased, has  any  right  to  the  fund,  but  claims 
that  the  whole  belongs  to  him  as  guardian. 
He  bases  his  position  upon  these  grounds  : 

1.  That  as  the  payment  of  the  amount  in- 
sured was  made  contingent  on  the  death  of 
Mr.  Anderson,  the  latter  could  not  be  bene- 
ficially interested  in  it,  and  the  contraet  of 
insurance  could  not  be  the  subject  of  the  or- 
dinary rules  of  succession. 

2.  That  the  act  of  April  15,  1868  (P.  L., 
103),  exempted  this  policy  from  the  claims 
of  the  creditors  of  the  insured. 

3.  That  consequently  Grace  Anderson, 
being  the  only  child  of  Mr.  and  Mrs.  An- 
derson, became  entitled  to  the  policy  and  its 
proceeds  by  right  of  succession. 

The  following  is  the  opinion  of  the  Court: 
There  are  two  questions  involved   in  this 
matter  : 

1.  Whether  the  policy  of  insurance  on 
the  life  of  W.  J.  Anderson  was  personal 
estate  and  subject  to  the  ordinary  rules  of 
succession  ;  and, 

2.  If  so,  whether  the  proceeds  of  that 
policy  are  exempt  from  the  claims  of  the 
creditors  of  W.  J.  Anderson,  deceased. 

1.  The  statutory  laws  of  Pennsylvania 
relating  to  decedents  recognize  but  two 
classes  of  property  as  being  capable  of 
descent  and  [  succession — real  and  personal 
estate,  and  the  rules  of  descent  and  succession 
are  intended  to  be  exclusive  of  all  others  with 
the  exception  of  those  governing  entailments 
and  trust  estates.  "The  real  and  personal 
estates  of  a  decedent,  whether  male  or  fe- 
male, remaining  after  payment  of  all  just 
debts  and  charges,  which  shall  not  have 
been  sold,  or  disposed  of  by  will,  or  other- 
wise limited  by  marriage  settlement ' '  are 
directed  by  the  Act  of  April  8,  1833  (P. 
L.,  315),  to  be  "divided  and  enjoyed"  in  a 
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specified  manner.  If,  therefore,  the  fund  in 
question  is  capable  of  transmission,  it  must 
be  so  by  virtue  of  these  laws. 

Mr.  Justice  Read,  speaking  of  policies  of 
life  insurance,  said,  in  Elliots  Ap.  14,  No. 
75,  that  "These  policies  were  securities  for 
money,  valuable  chose  in  action  which  could 
be  sold  at  public  or  private  sale,  and  are 
included  in  the  general  words  personal 
estate  or  property,  and  would  pass  under 
that  head  by  deed  or  will."  If  they  would 
pass  by  deed  or  will,  they  would  pass  under 
the  intestate  laws. 

The  legal  title  to  the  personal  estate 
devolves  upon  the  administrator  as  of  the 
date  of  the  death  of  the  owner,  for  the  pur- 
pose of  collection  and  of  distribution 
amongst  the  parties  entitled  by  virtue  of  ihe 
intestate  laws.  The  fifteenth  section  of  the 
Act  of  15th  of  March,  1832  (P.  L.,  139), 
requires  him  to  file  an  inventory  of  the 
"goods,  chattels  and  credits,"  which  is  the 
expression  for  things  personal  as  distinguish- 
ed from  things  real  of  his  decedent.  The 
third  section  of  the  Act  of  February  23,  1834 
(P.  L.,  73),  provides  that  "  Whenever  per- 
sonal property  or  assets  of  any  kind  not 
contained  in  the  original  inventory  come  to 
the  knowledge  of  the  administrator  after- 
ward, a  supplemental  inventory  shall  be 
filed  ;"  and  the  fifth  section  of  the  same  Act 
provides  that  "All  notes,  bonds  or  other 
evidences  of  debt,  also  all  claims  or  demands 
for  money,  or  any  other  personal  property 
owned  or  held  by  the  decedent  at  the  time 
of  his  death  "  shall  be  included  in  the  in- 
ventory. It  is  now  settled  law  that  contin- 
gent and  executory  interests  and  possibilities 
in  personal  estate  are  transmissible  to  the 
administrator.  It  seems  clear,  therefore, 
that  the  policy  of  insurance  on  the  life  of 
W.  J.  Anderson  devolved  upon  the  admin- 
istrator at  the  death  of  Mrs.  Anderson. 

One  of  the  conditions  of  the  bond  pre- 
scribed by  the  21st  section  of  the  act  of 
March  15,  1832,  is  that  the  administrator 
shall,  within  a  specified  time  after  the  grant 
of  letters,  deliver  and  pay  all  the  rest  and 
residue  of  the  said  "goods,  chattels  and 
credits"  which  passed  into  his  hands  "to 
Buch  person  or  persons"  as  the  orphan's 


court,  "  by  their  decree  or  sentence,  purgu- 
ant  to  law,  shall  limit  and  appoint."  The 
only  persons  to  whom  the  "  goods,  chattels 
and  credits  "  which  were  of  Margaret  H. 
Anderson  can  be  delivered  and  paid,  "  pur- 
suant to  law,"  are  the  representatives  of  W. 
J.  Anderson,  deceased,  and  Grace  Ander- 
son, who  must  take  shares.  The  ninth  sec- 
tion of  the  act  of  April  11,  1848  (P.  L., 
537),  provides  that  "  when  a  married  wo- 
man, possessed  of  separate  personal  proper- 
ty, *  *  shall  die  intestate,  '  her  '  estate 
shall  be  distributed  as  follows  :  *  *  If 
such  married  woman  leave  a  child  or  chil- 
dren living,  ner  personal  estate  shall  be 
divided  amongst  her  husband  and  such  child 
or  children,  share  and  share  alike."  The 
"persons  "  entitled  junder  this  act  must  be 
ascertained  as  to  the  date  of  the  death 
of  the  intestate.  "  Whenever  a  mar- 
ried woman  shall  die  intestate,  and  leave  a 
child  or  children  living,"  "  such  child  or 
children  shall  take  with  the  surviving  hus- 
band equal  shares."  Whilst  the  legal  title 
to  personal  estate  devolved  upon  the  admin- 
istrator, the  equitable  or  beneficial  title  vest- 
ed in  the  surviving  husband  and  child  im- 
mediately on  the  death  of  Mrs.  Anderson. 

That  Mr.  Anderson  could  not  gather  the 
ripened  fruit  of  this  contract  of  insurance, 
was  no  reason  why  he  should  be  deprived  of 
his  right  to  a  share  in  the  policy  under  the 
intestate  laws.  It  might  as  well  be  said 
that  he  could  not  inherit  a  century  plant, 
because  there  could,  by  no  possibilit3',  be  a 
flower  during  his  life.  Whatever  has  a 
j)resent  value  will  pass  under  the  intestate 
law.  Mrs.  Anderson's  ownership  of  the 
policy  was  absolute  and  unqualified.  The 
policy  had  not  "fbeen  sold,  or  disposed  of 
by  will,  or  otherwise  limited  by  marriage 
settlement."  It  was  personal  estate,  had 
an  ascertained  or  ascertainable  value,  and 
was  capable  of  assignment  or  bequest  when 
Mrs.  Anderson  died.  It  was,  therefore,  a 
proper  subject  of  succession.  There  was  no 
express  exclusion  of  Mr.  Anderson,  in  the 
terms  of  the  policy,  from  the  right  of  suc- 
cession. He  could  not  bo  excluded  by  im- 
plication. The  policy  provides  no  new  mode 
of  distribution  ;  the  dktribution  must  there- 
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fore  be  made  "  pursuant  to  law."  The  pre- 
sumption must  always  be  in  favor  of  the  le- 
gal rule  of  succession,  and  those  claiming 
otherwise  must  show  that  they  have  a  writ- 
ten, or  what  is  equivalent  to  a  written  title 
from  the  decedent  to  themselves.  Mr.  An- 
derson having  survived  his  wife,  the  statute 
gave  him  &  prima  facie  right  to  share  in  her 
personal  estate. 

There  can  be  no  doubt  but  that  if  Mr. 
Anderson  had  taken  out  a  policy  on  his  life, 
expressed  to  be  for  his  own  benefit,  although 
payable  at  his  death,  it  would  have  been 
valid,  and  that  he  could  have  assigned  or 
bequeathed  it.  There  would  seem  to  be  as 
little  doubt  that  Mrs.  Anderson  could  have 
exercised  the  same  power  over  her  policy  in 
her  lifetime,  and  that  a  valid  title  thereto 
could  subsequently  have  vested  in  Mr.  An- 
derson. The  same  reasons  exist  for  holding 
that  Mr,  Anderson  took  an  interest  under 
the  intestate  laws  in  the  latter  policy  on  the 
death  of  his  wife.  That  which  may  be  ac- 
quired by  assignment  or  will,  may  pass 
under  the  intestate  law. 

The  evidence  which  was  oiFered,  at  the 
hearing  in  the  matter,  to  show  a  waiver  or 
relinquishment  on  the  part  of  Mr.  Anderson 
of  his  interest  in  this  policy,  was  clearly  in- 
sufficient for  that  purpose.  It  was  nothing 
more  than  a  declaration  of  intention,  which 
would  not  have  been  binding  on  him  and  is 
not  effective  to  convey  his  title. 

The  Act  of  April  15,  1868  (P.  L.,  103), 
has  no  application  to  the  present  case. 

In  1865  it  was  held  that  an  assignment, 
made  by  a  husband,  of  policies  of  insurance 
on  his  own  life,  to  his  wife,  was  fraudulent 
and  void  as  against  the  creditors  of  the  hus- 
band, who  were  such  at  the  time  of  the 
assignment.  Then  followed  the  Act  of  1868, 
which  declared  that  policies  of  life  insurance 
and  annuities  taken  out  for  the  benefit  of, 
or  bona  fide  assigned  to  the  wife  or  children 
or  dependent  relatives  of  the  person  insured 
should  be  vested  in  them  free  and  clear 
from  all  claims  of  the  creditors  of  such  per- 
son insured.  The  mischief  which  was  in- 
tended to  be  cured  was  the  insecurity  of 
property  in  life  insurance  policies,  and 
annuities  held  by  the  donees  named  in  the 


Act,  respectfully,  by  reason  of  the  claims  of 
the  creditors  of  the  donor  ;  the  remedy  pro- 
vided was  not  the  exclusion  of  the  right  of 
the  donor  under  the  intestate  laws,  but 
exemption  from  all  claims  of  the  creditors  ot 
the  donor.  Nothing  is  said  with  reference 
to  rights  of  inheritance  or  succession.  No 
intention  is  manifested  to  change  or  interfere 
with  the  intestate  laws. 

The  Act  provides  no  new  mode  of  distri- 
bution. The  plain  and  obvious  meaning  of 
the  words  used  limited  the  operations  of  the 
Act  to  the  protection  of  the  property  of  the 
beneficiaries,  from  the  attacks  of  the  credit- 
ors of  the  party  insured. 

It  was  thought  unnecessary  in  a  subse- 
quent statute  to  introduce  an  express  pro- 
vision excluding  the  husband  from  partici- 
pation in  policies  of  insurance  on  his  own 
life,  held  by  his  wife  and  issued  under  th« 
provisions  of  that  Act.  This  was  an  inti- 
mation that  the  two  Acts  were  to  have  a 
different  meaning.  (Kich  v.  Keyser,  4  P. 
F.  S.,8^).] 

If,  then,  the  object  of  the  act  of  1868  -^as 
the  protection  of  a  certain  class  of  interests, 
it  would  seem  to  follow  that  that  protection 
could  be  invoked  no  longer  than  the  inter- 
est came  within  the  purview  of  the  act. 
When  the  interest^!]ceased  the  protection 
would  necessarily  end.  It  is  not  denied,  in 
the  present  proceeding,  that  Mrs.  Anderson 
was,  in  her  life-time  and  at  her  death,  the 
sole  owner  of  this  policy.  She  was,  there- 
fore, tVie  only  one  who  was  entitled  to  the 
protection  of  the  act  of  1868.  When  she 
died  her  interest  in  the  policy  passed  under 
the  intestate  laws  to  other  parties,  and  there 
was  no  more  reason  for'the  continuance  of 
the  protection  of  the  statute  than  if  she  had 
assigned  the  policy  in  her  life-time.  So 
long  as  the  property  continued  to  be  vested 
in  her,  it  was  under  the  protection  of  the 
statute,  but  no  longer. 

The  policy  was  not  taken  out  for  the  ben- 
efit of,  or  bona  fide  assigned  to  Miss  Grace 
Anderson.  The  testimony  shows  that  an 
entirely  independent  but  similar  provision 
was  made  for  her  in  the  life-time  of  her 
mother.  But  she  was  not  mentioned  by 
name  or  described  in  the  policy  is  evidence 
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here.  Mrs.  Anderson  was  the  sole  and  ab- 
solute owner,  and,  had  she  survived  her  hus- 
band, would  have  had  the  complete  dispo- 
sition of  the  proceeds  in  her  power.  She 
could  have  shared  with  her  daughter  or  with 
a  stranger.  In  any  event  Miss  Anderson 
would  not,  in  all  probability,  have  gotten 
more  than  half  the  proceeds,  and  that  as  a 
mere  gratuity.  The  only  right  which  she 
ever  had  in  this  policy  or  its  proceeds  she 
derived  under  the  intestate  laws  on  the 
death  of  her  mother.  Her  interest  in  the 
policy  is  not  such  as  would  be  subject  to  the 
claims  of  the  condition  of  the  "  person  in- 
sured." She  is,  therefore,  not  such  a  party 
as  can  claim  the  protection  or  the  benefit  of 
of  the  act  of  1868. 

Nor  has  Miss  Anderson  any  equity  as 
against  her  father's  creditors.  The  record 
does  not  show  when  Mr.  Anderson  became 
insolvent ;  but,  it  is  fair  to  presume  that  his 
failure  was  gradual,  and  this  policy  was 
kept  alive,  latterly,  with  the  money  of  his 
creditors.  His  creditors  would,  therefore, 
have  first  claim  to  part  of  the  proceeds  of 
the  policy.  It  is  better  to  be  just,  then 
generous. 

These  considerations  lead  to  the  conclu- 
sion that  the  funds  in  the  hands  of  account- 
ant should  be  divided  amongst  the  repre- 
sentatives of  W.  J.  Anderson,  deceased, 
and  Miss  Grace  Anderson,  "share  and 
share  alike." 


The  Royal  and  the  National 
Board  Troubles. 


Mr.  E.  F.  Beddall,  the  New  York  repre- 
sentative of  the  Royal,  concerning  the  recent 
National  Board  troubles  with  his  company, 
makes  this  statement: 

"On  the  reorganization  of  the  National 
Board  of  Fire  Underwriters,  in  1871,  after 
the  firo,  the  Royal  was  requested  to  become 
a  member,  and,  it  appearing  that  the  com- 
pany had  no  manager  to  represent  it  as  a 
whole,  it  was  found  impossible  to  comply 
with  the  request.  Upon  this  the  Board 
altered  its  constitution  so  as  to  road  as  fol- 
lows :  '  Any  insurance  company  in  the 
United  States,  or  any  agency  of  a  company 


from  a  foreign  government,  or  any  general 
agency  of  a  foreign  company,  having  juris- 
diction in  oneor  more  States,  may  hereafter, 
become  a  member  in  the  association.' 

Upon  this  rule  being  passed,  seven  out  of 
the  eight  department  managers  of  the  Royal 
gave  in  their  adhesion  to  the  Board,  attended 
its  meetings,  paid  its  assessments,  and  voted 
separately,  by  themselves,  as  occasion  re- 
quired, at  the  Board  meetings,  and  repre- 
sentatives of  the  company  were,  atditterent 
times,  appointed  upon  and  served  upon 
committees  of  the  Board.  In  1875  an  elec- 
tion was  held  for  oflScers,  which  excited  a 
great  deal  of  interest.  It  was  close,  and 
after  the  roll  of  members  present  was  called, 
and  the  Royal  responding  by  the  presence  of 
five  of  its  district  managers,  an  objection 
was  raised  to  each  one  voting,  it  being  held 
that  the  company  had  but  one  vote, 
although  seven  of  its  managers  had  been 
treated  as  members,  with  the  privilege  of 
voting.  As  there  was  no  one  present  who 
had  authority  to  cast  a  vote  for  the  compa- 
ny, our  district  managers  refused  to  vote  in 
any  other  way  than  as  each  for  himself. 
Since  that  time  the  company  has  treated 
the  action  of  the  Board  as  a  virtual  cancel- 
ling of  the  membership,  and  have  ceased  to 
attend  the  meetings,  or  pay  any  further 
assessments  for  its  expenses.  The  Royal 
has,  however,  ever  since  that  time,  Febru- 
ary, 1875,  continued  to  adhere  to  the  ratea 
of  the  local  boards  of  fiire  underwriters, 
wherever  they  may  exist.  This  condition 
of  things  prevailed,  to  the  apparent  satisfac- 
tion of  our  associate  companies,  till  last 
September,  when  a  motion  was  made  that 
our  company  be  no  longer  considered  as  a 
member  of  the  National  Board.  With  a 
view  to  compel  us  to  apply  for  readmission 
an  influence  was  brought  to  bear  upon  the 
other  British  companies  in  England,  and 
that  led  to  a  discussion  of  the  position  really 
occupied  by  the  Royal.  The  British  com- 
panies even  went  so  far  as  to  hold  a  meeting 
to  discuss  the  matter;  they  decided  that 
unless  the  Royal  were  readmitted  by  the 
first  of  November  that  they  should  all  with- 
draw from  representation  in  the  Board. 
This  resolution  was  cabled  over  to  the  Board 
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here,  and  on  receipt  of  it,  the  Executive 
Committee  called  a  meeting  and  passed  a  res- 
olution inviting  the  Royal  to  return  to  the 
Board,  which  the  company's  managers  de- 
cline to  do,  on  the  ground,  first,  of  previous 
ill-treatment,  and,  second,  that  the  rules  of 
the  Board  are  not  respected,  and  the  members 
are  guilty  of  bad  faith. 


Life  Insurance  a  Luxury. 

(From  the  Traveler's  Record.) 
To  a  great  many  minds  life  insurance  is  a 
luxury.  Fire  insurance  they  must  have  ;  it 
covers  property  which  they  can  handle,  of 
which  they  know  the  cost  and  can  estimate 
the  |value.  If  burned,  the  insurance  puts 
in  their  hands  the  means  for  replacing  it. 
Their  life  is  a  subtle,  impalpable  something 
' — a  vapor,  an  essence,  valuable  indeed,  but 
not  to  be  held  before  the  eye,  and  meas- 
ured and  weighed  as  goods  are,  and  replaced 
in  kind  if  by  any  means  lost. 

It  is  only  the  old  habit  of  looking  first  at 
things  seen  and  tangible,  and  overlooking 
greater  things  that  are  less  visible  to  sight. 
"What  we  shall  eat  and  drink  and  wear,  is 
the  prime  consideration.  Whatever  pro- 
cures or  produces  these,  is  first  taken  care 
of.  Men  easily  forget  that  even  in  an  earth- 
ly sense  the  life  is  more  than  meat,  and  the 
body  than  raiment.  When  we  see  how 
common  is  the  neglect  of  the  plainest  re- 
quirements for  preserving  one's  life  and 
health,  in  the  engrossing  toil  to  get  and 
care  for  the  materials  wherewith  to  preserve 
them,  we  need  not  wonder  at  the  imprudence 
that  foregoes  the  protection  of  life  insurance, 
or  at  the  disposition  to  consider  it  a  luxury 
which  may  be  prudently  dispensed  with. 

In  hard  times  many  important  things  are 
put  under  the  head  of  luxuries.  Books  be- 
come luxuries,  and  book-makers  are  among 
the  first  to  feel  the  tightening  pressure.  So 
of  whatever  ministers  to  man's  higher  na- 
ture. Bread  and  butter,  a  house,  fuel  and 
clothes — these  are  the  essentials.  Fire  in- 
surance protects  the  house  and  its  contents. 
But  how  about  the  life  of  him  whose  un- 
tiring labor  provides  them  all  ?  It  takes  a 
deal  of  argument  to  persuade  some  men  that 


the  money  spent  in  securing  to  the  family 
the  value  of  that  life,  is  the  surest  invest- 
ment they  can  make.  Life  insurance  does 
not  restore  it  when  lost,  but  does  preserve 
the  fruits  it  has  gathered,  and  does  continue 
it  in  gresults.  Not  one  of  the  numberless 
host  of  those  whom  it  has  sheltered  and  pro- 
vided for  when  their  natural  head  was  re- 
moved by  death  looks  upon  life  insurance 
as  a  luxury.  Nor  do  those  men,  still  liv- 
ing, whose  life  policy  holds  the  only  pro- 
vision they  can  make  for  the  future  of  their 
loved  ones.  They  only  can  call  it  a  luxury 
who  have  none  to  love  and  protect,  or,  hav- 
ing wife  and  children,  have  never  seriously 
and  intelligently  weighed  the  matter.  A 
burden  to  some  it  may  be  ;  but  no  more 
than  is  the  daily  toil  by  which  they  bring 
daily  comfort  to  their  dwellings,  and  the 
love  within  makes  such  burdens  light. 


The  Model  Fire  Insurance  Agent. 

[From  the  Occasional.'] 

Th*e  are  so  many  items,  some  of  which 
may  be  small  of  themselves,  necessary  in  the 
construction  oi  &  full  grown  "Model  Agent," 
that  one  cannot  cite  to  them  all  in  the  space 
which  his  judgment  dictates  he  should  oc- 
cupy; but  we  will  pen  a  few  as  they  suggest 
themselves. 

A  "Model  Agent"  will  make  himself 
master  of  the  situation  which  surrounds  him, 
and  his  actions  and  opinions  as  to  insurance 
will  command  the  respect  of  all  with  whom 
he  comes  in  contact,  be  they  his  customers 
or  those  of  another. 

A  "  Model  Agent"  will  study  the  wants 
of  his  patrons,  and  find  out  just  what  they 
ought  to  insure  and  just  what  they  want 
to  insure,  and  will  be  ever  vigilant  and  ac- 
tive. 

A  '*  Model  Agent  "  will|obey  every  order 
and  instruction  received  from  the  compa- 
nies he  may  represent,  and  obey  promptly 
and  cheerfully,  without  whining,  remem- 
bering that  the  capital  committed  to  his  care 
is  the  property  of  the  companies  and  not  hiS| 
and  that  theyy  not  he,  should  have  the  privi- 
lege of  saying  just  what  disposition  should 
be  made  of  it,  or  what  risk  should  be  taken 
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with  it.  It  is  wonderful  how  many  agents 
(and  many  of  them  old  agents)  ovetlook 
this  vital  point. 

Having  established  himself  in  the  forego- 
going,  a  <'  Model  Agent"  Will  see  that  his 
"  Registers  "  are  neatly  kept  ;  that  they 
Contain  an  exact  cop;/  of  all  policies  written. 
On  renewing  a  policy,  he  will  Write  out  an 
exact  copy,  not  simply  saying  "See  original 
policy,"  as  is  too  often  the  case* 

A  "Model  Agent"  Will  keep  all  supplies 
neatly.  His  correspondence  received  will 
be  duly  filed,  and  not  left  in  their  envelopes 
scattered  about  in  all  the  drawers  of  his  office, 
and  he  will  keep  a  copy  of  all  letters  Written 
to  his  companies. 

A  "  Model  Agent  "  will  promptly  fill  up 
all  questions  on  his  "  daily  reports"  and 
mail  them  as  instructed.  They  Will  be  so 
explicit  in  their  description  of  the  property 
covered,  and  the  character  of  the  risk,  that 
the  company  will  be  able  to  know  just  the 
risk  it  has  assumed — yea,  so  clear  will  they 
be,  that  the  <'  wayfaring  man,  though  a  fool 
need  not  err"  in  examining  them. 

A  •'  Model  Agent  "  "Will  keep  in  the  right 
hand  column  of  his  register,  a  memorandum 
of  all  exposures  {both  in  lOriting  and  reneio- 
ing  a  polic;/),  the  value  of  the  property  insur- 
ed; the  number  and  amount  of  all  policies 
of  the  company  exposed  by  the  policy  writ- 
ten, and  if  the  policy  written  is  in  place  of 
another  expired,  he  will  give  the  number  of 
the  latter. 

A  "  Model  Agent  "  will  never  renew  at 
expiration  a  "long  term"  policy  or  one  upon 
which  an  endorsement  has  been  made,  but 
will  always  wrt/e  a  new  policy.  Above  all, 
he  will  never  decrease  or  increase  a  policy 
(upon  renewing  it)  by  giving  a  renewal 
receipt  covering  a  smaller  or  a  larger 
amount  than  the  policy  itself  calls  for.  Re- 
member the  policy  is  the  contract,  and  the  re- 
newal receipt  is  only  given  for  a  renewal  of 
that  contract. 

A  "  Model  Agent  "  when  he  meets  with 
opposition  from  competitors,  will  redouble 
his  energy  and  perseverance,  and  when  ho 
loses  ojie  policy,  will  get  <it'o  in  its  place  be- 
fore he  sleeps. 

A '  'Model  Agent "  never  telegraphs  a  dis- 


patch to  his  company  a  half  a  yard  long,  to 
notify  them  of  a  loss,  but  will  promptly  ad- 
vise by  mail,  and  will  have  common  sense 
enough  and  force  of  character  sufficient,  to 
so  manage  the  loss  and  the  assured,  as 
not  to  injure  the  reputation  of  his  com» 
pany,  or  his  own  business,  until  an  "ad- 
juster" shall  arrive.  Keep  cool  under  fire , 
Mr.  Agent. 

A  "  Model  Agent"  will  act  honestly  in 
every  particular,  both  towards  his  companies 
and  his  customers,  and  will  not  insure  prop- 
erty for  more  than  he  knows  (if  he  has  any 
sense)  the  assured  would  get  in  case  of  loss, 
simply  to  increase  his  commissions. 

And  lastly,  a  "  Model  Agent "  will  be 
prompt  in  making  his  monthly  reports  with 
all  money  due  his  companies. 

If  a  man  don't  try  to  fill  the  above  bill, 
he  better  consider  himself  unfit  for  the  posi- 
tion of  "Model  Fire  Insurance  Agent," 
and  try  something  else  for  a  livelihood. 


The  Defunot  Continental. 


A  meeting  of  the  policy-holders  of  the 
defunct  Continental  Life  Insurance  Com- 
pany was  held  in  this  city  a  few  evenings 
since.  Wm.  V.  McGrath  being  called  to 
the  chair,  briefly  stated  that  the  object  of 
the  meeting  was  the  adoption  of  such  meas- 
ures as  would  enhance  the  interests  of  the  poli- 
cy-holders. There  were  present  fifty-two|poll- 
cy-holders,  representing  over  §150,000  worth 
ofpolicies,  the  majority  of  which  are  full  paid. 
Onegentleman  stated  that  he  had  paid  in  over 
$8,000  in  cash  ;  another  that  he  had  paid  in 
over  §4,000,  and  quite  a  number  of  those 
present  that  they  had  paid  in  from  §1,000  to 
§'2,000,  all  for  full-pay  policies.  Stephen 
N.  Winslow  offered  the  following  resolu- 
tions, which  were  adopted: 

Resolved,  That  a  committee  of  three  be 
appointed  to  inquire  into  the  status  of  the 
policy-holders  of  the  Continental  Life  Insu- 
rance Company  of  New  York,  and  report 
what  measures  should  be  taken  to  protect 
their  interests. 

Resolved,  That  the  committee  visit  the 
agent  here  as  well  as  in  New  York,  consult 
counsel,  and  report  at  a  future  meeting  to  be 
called  by  the  committee . 
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It  is  stated  that  there  are  1,372  policies 
issued  to  residents  of  this  city,  representing 
an  insurance  of  $3,339,548,  of  which  §1,- 
560,000  is  in  endowments  maturing  within 
three  je&Ts.^ United  States  Review,  Phila. 


Comraendable  Resolutions. 

The  State  Board  of  Virginia,  at  its  meet- 
ing in  Richmond,  on  the  14th  of  November, 
1876,  adopted  the  following  resolutions, 
which  we  recommend  as  worthy  the  consid- 
eration of  "  more  pretentious  bodies  "  of  the 
underwriting  profession  : 

Resolved,  That  this  Board  recommends  to 
agents  throughout  the  State  to  persevere  in 
conducting   the   business   of  insurance    on 
strict  principles   of   fairness    toward    each 
other  ;  and  that  adherence  to  a  calm  and 
dispassionate  policy  and  maintenance  of  ad- 
equate paying  rates,  will,  in  the  end,  secure 
the  only  lasting  and  wholesome  results  to 
themselves,    the  assured  and   the   insurers, 
which  it  should  be  the  desire  of  each  to  at- 
tain.    And  that  occasional  interlopers,  cut- 
ting here  and  there  a  rate,  should  not  dis- 
turb the  general  conduct  of  the   business. 
Cheap  work  and  superserviceable  agents  are 
justly  distrusted  ;  and  companies  catering 
for  business  by  unusual  and  greedy  means 
will,   in   a   little   while,  exhibit   their  real 
characters  and  delinquencies,  and  cheap  often 
found  to  be  a  delusion  and  a  snare.     Your 
candid  exercise  of  your  judgments  in  agree- 
ing on  reasonable  and  remunerative  rates,  is 
just  what  is   finally  indispensable   for  the 
safety  of  the  assured  and  Jthe  compensation 
of  yourselves,  and  is  exactly  the  practice  of 
all   other  branches  of  trade  and  business. 
Following  the  example  of  undercutting  and 
fickle  underwriters  only  serves  to  degrade 
the  business,  which  it  should  be  your  most 
sincere  purpose  to  dignify  and_^make  useful, 
and  a  permanent  public  benefaction  ;  and 
you  can  aiford,  (even  by  some  loss  of  pre- 
miums, to  prove  the  value  of  your  business 
to  the  public  by  a  consistent  and  determined 
adherence  to  rates  that  your  own  judgment, 
supported  by  the  experiences  of  the  profes- 
sion, can  approve.     A  discriminating  public 
•will  neither  tolerate  insidious  or  flattering 


approaches  to  them  for  their  patronage  in  a 
matter  of  so  much  importance  to  their  own 
security  and  solvency  as  that  of  their  insur- 
ance ;  and  those  who  profess  to  be  able  to 
do  so  much  more,  and  so  much  better  for 
them  than  the  established  and  well-known 
class  of  the  underwriters,  will  soon  suffer 
that  disaster  that  attends  so  surely  a  reck- 
less avarice  for  business. 

Resolved,  That  we  invite  all  good  com- 
panies doing  business  in  this  State  to  join 
us  in  our  endeavors  to  carry  on  the  business 
of  insurance  judiciously  (having  a  proper 
regard  for  the  true  interests  of  the  insured 
as  well  as  our  own),  by  husbanding  our 
earnings  and  economizing  expenditures,  to 
give  the  fullest  assurances  of  our  ability  to 
comply  with  our  contracts,  and  our  purpose 
of  perpetuity  as  insurance  institutions. 


Another  Decision  in  Reference  to 
Payment  of  Insurance  Brok- 
ers   and  Waiver. 

Common  Pleas  General  Term — N.  Y, 
Produce  Exchange  Fire  Insurance  Co., 
plaintifl[s  and  respondent,  vs.  Ferdinand 
"Welshofer,  appellant  and  defendant. 
This  cause  was  argued  before  the  General 
Term  in  November,  Isaac  Wymsin  appear- 
ing for  the  plaintiff  and  respondent,  and  ex- 
District- Attorney  Kolan  for  defendant  and 
appellant.  The  facts  of  the  case  were  these: 
The  defendant  employed  B.  B.Smith,  an  in- 
surance broker,  to  insure  certain  property. 
The  property  was  delivered  by  the  company 
to  said  Smith,  who  received  the  premium 
and  failed  to  pay  over  the  money  to  the 
plaintiff,  who  sued  and  recovered  judgment 
against  said  defendant.  The  point  on  appeal 
was,  that  inasmuch  as  the  Secretary  of  the 
company  had  given  the  policy  to  Smith,  the 
broker,  with  instructions  to  collect  the  pre- 
mium, he  was  made  the  agent  of  the  com- 
pany, and  the  condition  of  the  policy  as  to 
the .  payment  to  the  broker  was  thereby 
waived.  The  case  was  ably  argued  on  both 
sides,  and  the  Court  of  Common  Pleas  af- 
firmed the  judgment  of  the  plaintiffs  and 
respondeyt,  with  costs.  Thus  the  question 
has  now  been  fully  decided. ^iV.  Y.  Mail. 
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The  Latest  Ohicaero  Conflagration. 

From  the  Herald^  we  clip  the  following 
particulars  concerning  the  insurance,  etc., 
at  the  fire  in  Chicago,  November  30th  : 

The  building  on  the  corner  of  South  Wa- 
ter Street  and  Michigan  Avenue,  in  this  city, 
destroyed  by  fire  on  the  ^night  of  the  30th 
ult.,  was  one  of  the  two  six-story  edifices 
erected  shortly  after  the  great  fire  in  1871.  Its 
height  was  so  great  that  the  |regular  insur- 
ance rate  was  $1.55,  while  that  on  the  stocks 
ranged  from  31.65  to  ?1. 85.  The  origin  of 
the  fire  is  attributed  to  spontaneous  combus- 
tion. The  building  was  damaged  to  the  ex- 
tent of  ?20,000,  and  is  insured  as  follows  : 

Fire  Association $10,000 

American 5,000 

British  American 5,000 

Northwestern 5,000 

Western  Assurance ~ 3,000 

Koyal  Canadian 3,000 

Farragut 3.000 

Girard - 5,000 

Total 839,000 

The  rents  were  insured  for  $2,000  in  the 
Shoe  and  Leather  and  Prescott. 

Sherman,  Hall  &  Cook,  dealers  in  wool, 
dried  fruits,  etc.,  lost  $30,000,  insured  as  fol- 
lows : 

American 8  2,500 

Reading 2,500 

State  of  Pennsylvania 5,000 

Commercial,  of  St.  Louis 2,500 

Bangor 5,000 

British  American 5,000 

Western 1,500 

Girard 1,500 

Royal  Canadian 2,000 

Total 827,500 

They  also  sustain  a  loss  of  about  §5,000 

on  machinery,  which  is  not  covered. 

George  Ross  &  Co.  estimate  their  loss    at 

$30,000;  insured  as  follows  : 

Girard „ 8  2,500 

Northwestern 2,500 

AVestorn  Association 5,000 

Royal  Canadian 5,000 

iEtna,  of  Hartford 6,000 

Phonix,  of  lirouklyn 5,000 

Fanouilllall 2,500 

Globe 2,500 

Queen's 5,000 

Total 835,000 


Boemer  &  Mack,  restaurant  keepers,  lose 
82,000;  insured  as  follows: 

Atlantic 81,000 

Atlas 1,000 

Gorman 1.000 

Total $8,000 

A.  H.  Brown  &  Co.  lose  on  printers' 
material  about  ?1,500,  and  are  insured  as 
follows: 

Allomania 8500 

Franklin 500 

Fairfield 500 

Total 31,500 

Henry  Balzer  &  Co.  and  their  New 
Companies. 

Messrs.  Henry  Balzer  &  Co.,  for  the  past 
two  years  the  Pacific  Coast  representatives  of 
the  Svea  Fire  Ins.  Co.,  of  Golhenborg,  and 
the  Switzerland  Marine  Ins.  Co.,  of  Zurich, 
have  added  to  their  list  three  more  forciga 
companies — one  fire  and  two  marine.  The 
new  fire  company  which  enters  this  field  is 
the  "Helvetia"  Swiss  Fire  Ins.  Co.,  of  St. 
Gall,  which  was  organized  in  1851,  with 
$1,000,000  capital,  but  have  since  increased 
its  capital  to  $2,000,000,  of  which  §457,000 
is  paid  up  in  cash,  and  the  remainder  se- 
cured by  stockholders'  notes.  The  assets  of 
this  Swiss  company  on  the  first  of  January, 
1876,  amounted  to  §729,252.23. 

The  two  marine  companies  are,  the  Hel- 
vetia, of  St.  Gall,  which  was  established  in 
1859,  under  the  same  directory  and  manage- 
ment of  the  Helvetia  Fire,  with  a  subscribed 
capital  of  $2,000,000,  of  which  $400,000  is 
paid  up,  and  the"  Baloise,"  of  Basle,  organ- 
ized in  1866,  with  a  subscribed  capital  of  $1,- 
000,000,  with  $200,000  paid  up.  These  two 
marine  companies  join  the  "Schweiz,"  or 
Switzerland  Marine,  of  Zurich,  in  a  joint 
contract  on  this  coast,  the  three  companies 
being  liable,  jointly  and  severally,  for  all 
losses  that  may  be  sustained  under  their 
policies.  The  "  Schweiz,"  was  organized  ia 
1870,  and  has  a  subscribed  capital  of  $1,000,- 
000,  with  §200,000  paid  up.  The  combined 
capital  of  the  three  marine  companies  is, 
therefore,  $4,000,000,  with  $800,000  paid 
up  in  cash.  The  total  assets,  available 
on  the  1st  of  January,  1876,  of  the  three 
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companies,  were $2, 154, 069.  All  policies  is- 
sued at  this  agency  will  be  issued  under  the 
name  of  The  Swiss  Marine  Insurance  Com- 
panies Combined.  Losses  will  be  made  pay- 
able at  all  the  principal  seaports  of  the  world. 
With  this  strong  combination  of  marine 
companies,  and  the  two  fire  companies, 
Messrs.  Henry  Balzer  &  Co.  will,  we  have 
no  doubt,  in  a  short  time,  place  theirs 
among  the  leading  agencies  in  the  city. 
The  past  two  years'  business  of  this  firm  has 
proven  quite  satisfactory  to  their  principals, 
the  Svea  and  the  Switzerland  Marine,  and 
the  new  companies  have  reason  to  congratu- 
late themselves  on  the  selection  of  Pacific 
Coast  representatives. 


National    Board   of    Fire   Under- 
■writers. 

Since  making  a  "  chip  "  notice  of  the  re- 
cent National  Board  meeting,  which  was 
held  in  New  York,  Dec.  19th  and  20th,  we 
have  received  a  copy  of  the  resolutions 
which  were  referred  to  a  special  committee 
of  seven,  who  reported  at  a  subsequent  stage 
of  the  meeting  as  follows: 
To  the  National  Board  of  Fire  Underwriters : 

The  undersigned,  to  whom  the  resolutions 
oifored  at  the  meeting  of  yesterday  by 
Messrs.  Nichols'  of  the  National,  of  Hart- 
ford, Skilton  of  the  Phcenix,  of  Hartford, 
Stephen  Crowell  of  the  Phenix,  of  New 
York,  E.  Alliger  of  the  Commercial  Union, 
T.  S.  Chard  of  the  Firemen's  Fund,  and,  on 
motion  of  Mr.  Heald  of  the  Home,  the  two 
propositions  contained  in  the  paper  read  by 
the  President  of  the  Continental,  relating  to 
the  measures  for  carrying  out  the  duties  of 
the  members  of  the  Board  to  each  other, 
were  referred,  respectfully  reported:  That 
they  have  considered  the  matters  committed 
to  them  with  all  of  the  deliberation  that  the 
time,  vrithin  which  they  have  been  obliged 
to  make  their  report,  has  permitted. 

They  have  condensed  their  report,  so  far 
as  is  possible,  into  a  series  of  resolutions, 
which  they  heartily  commend  to  the  Board 
for  consideration  and  adoption.  They  rec- 
ognize that  the  obligations  of  the  members 
of  the  Board  to  a  full  and  earnest  fidelity  to 


its  rules  and  tariffs  exist  without  any  abate- 
ment, and  yet,  under  present  circumstances, 
they  believe  a  renewed  assurance,  at  this 
time,  by  the  members  assembled,  that  all 
such  obligations  are  admitted  to  be  in  full 
force  and  eflfect,  and  that  each  determines 
for  himself  to  give  a  faithful  adherence  to 
them,  would  be  highly  appropriate  and 
efiective,  and,  for  themselves,  the  committee 
are  ready  to  unite  cheerfully  with  their  fel- 
low members  in  such  renewed  declaration 
of  fidelity  to  the  Board. 

The  committee  find  much  of  value  in  the 
resolutions  and  propositions  committed  to 
them,  and  they  have  confined  themselves  to 
placing  these  in  such  shape  as  to  present 
them  to  the  Board  in  a  unified  form.  They 
regard  each  resolution  as  an  essential  part 
of  the  series,  and  that  no  one  of  them  can 
wisely  be  omitted.  A  portion  of  them,  as 
will  appear,  are  completed  by  the  action  of 
the  Board,  and  others  are,  of  necessity,  re- 
ferred, with  the  distinctly  expressed  opinion 
of  the  Bbard  respecting  the  subject  of  the 
resolutions. 

The  Committee  believe  that  the  hearty 
adoption  of  the  following  resolutions  will 
make  the  Board  compact,  effective,  satisfac- 
tory and  useful  to  its  members: 

Resolved,  That  the  obligations  of  the  Un- 
derwriters of  this  country  to  the  States  in 
which  they  do  business,  and  to  the  citizens 
of  those  States,  require  the  establishment 
and  uniform  maintenance  of  rates  of  premi- 
um, which  discriminate  wisely  and  justly 
between  the  risks  to  be  insured,  with  refer- 
ence to  their  hazards  from  fires,  to  the  end 
that  dangerous  conflagrations  may  be  dimin- 
ished by  promoting  the  construction  of 
buildings  less  liable  to  destruction  by  fire 
originating  within  them  or  communicated 
to  them  from  without. 

Resolved,  That  the  members  of  this  Board 
hereby  declare  that  they  regard  their  obliga- 
tions to  the  National  Board,  and  to  the  com- 
panies constituting  that  Board,  as  in  full 
force  at  this  time,  and  they  hereby  announce 
their  purpose  to  observoall  such  obligations 
with  full  fidelity. 

Resolved,  That  the  action  of  the  Execu- 
tive Committee  in  availing  themselves  of 
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the  ability  of  the  local  boards,  and  of  the 
special  agents  and  oflSc  rs  of  the  companies 
in  furthering  the  purposes  and  interests  of 
the  members  of  this  Board,  meets  our 
hearty  approval,  and  we  trust  the  said 
Committee  will  persevere  in  that  direction; 
and  we  agree  to  furnish  our  just  proportion 
of  such  service  as  may  be  necessary  for  that 
purpose,  and  also  to  secure  the  active  inter- 
est and  co-operation  of  our  respective  agents 
in  such  work. 

Jiexolved,  That  the  action  of  the  Execu- 
tive Committee  at  their  meeting  of  Novem- 
ber 16,  in  the  adoption  of  the  following 
resolutions  viz.: 

Resolved,  That  the  Provisional  and  Co- 
operative Committees  in  their  several  dis- 
tricts be  empowered,  in  the  intervals  be- 
tween Executive  Committee  meetings,  to 
take  such  action  in  protection  of  the  inter- 
ests of  the  Board  Companies  against  com- 
peting non-Board  Companies,  as  may  be 
necessary  for  the  immediate  preservation  of 
their  interests;  such  action  to  be  reported  to 
the  Executive  Committee  at  its  next  meet- 
ing. 

Resolved,  That  in  cases  not  coming  under 
the  above  resolution,  the  general  agent,  with 
the  concurrence  of  the  President  or  Chair- 
man of  the  Executive  Committee,  be  em- 
powered to  take  like  action,  is  hereby  ap- 
proved. 

Resolved,  That  in  our  judgment,  under  ex- 
isting circumstances,  the  expenses  of  the 
National  Board  should  be  materially  re- 
duced, and  that  the  President  appoint  a 
commiteee  of  four,  two  from  the  Executive 
Committee  and  two  from  the  officers  of  the 
companies  not  represented  on  that  commit- 
tee, and  of  the  President,  to  consider  how, 
and  to  what  extent  the  expenses  of  the  Board 
can  be  reduced  without  injury  to  the  inter- 
ests of  the  Board;  and  that  no  new  contracts 
be  made  extending  beyond  the  time  of  the 
next  annual  meeting,  until  such  report  be 
presented  to  the  Board,  and  acted  upon  by 
it. 

Resolved,  That  the  suggestions  made  re- 
specting securing  better  fidelity  to  each  other 
by  the  members  of  the  Board  and  referred 
to  this  committee,  on   the  motion  of  Mr. 


Heald,for  consideration,  meet  with  the  appro- 
val of  this  Board,  and  that  they  be  referred  to 
the  Executive  Committee  to  perfect,  so  as  to 
render  them  effective,  practical  and  useful 
as  rules  of  this  Board,  at  the  earliest  practi- 
cable moment. 

Resolved,  That  this  Board  invites  the  co- 
operation of  all  substantial  Insurance  Com- 
panies, not  now  members  of  this  organiza- 
tion, in  the  conviction  that  the  interests  of 
such  companies,  and  of  the  entire  commu- 
nity, will  thereby  be  promoted,  and  that  the 
President  be  charged  with  carrj'ing  into 
effect  the  spirit  of  this  resolution. 
(Signed) 

JAS.  NICHOLS,  1 

GEO.  T.  HOPE,  I 

B.  LOCK  WOOD,  I 

JAS.  W.  McAllister,  [  committee. 

R.  J.  SMITH,  I 

D.  W.  C.  SKILTON,  I 

F.  W.  ARNOLD.  J 

The  report  of  the  Committee  was  leceived 
and  each  resolution  was  taken  up,  consid- 
ered and  adopted  separately.  The  ayes  and 
nays  were  called  for  on  the  resolutions  as  a 
whole,  and  they-  were  adopted  by  the  fol- 
lowing vote: 

AYES — Citizens,  Continental,  German 
American,  Gerniania,  Hanover,  Hoffman, 
Home,  New  York,  Howard,  National,  Niag- 
ara, Atlantic,  New  York,  Phenix,  New  York 
Albany,  Commerce,  Albany,  Etna,  Connec- 
ticut, Hartford,  National,  Hartford,  Phcenix, 
Hartford,  North  American  Fire,  Shawmut, 
Boston,  First  National,  Springfield  F.  &  M., 
Franklin  Fire,  Penn.,  Insurance  Co.  of  N. 
A.,  Atlantic,  Providence,  Equitable,  Prov- 
idence, Merchants'.  Providence,  Providence, 
Washington,  Fireman's  Fund,  Home,  Co- 
lumbus, O.,  Home,  Newark,  N.  J.,  Mobile 
Fire  Department,  Traders'  Ins.  Co.,  Com- 
mercial Union,  Imperial,  Lancashire,  Liv- 
erpool and  L.  and  G.,  London  Assr.  Corp., 
Northern  of  London,  Queen,  Scottish  Com- 
mercial. 

NAYS— None. 

On  motion,  the  General  Agent  was  re- 
quested to  forward  a  company  of  the  above 
proceedings  to  the  companies  not  repro- 
eented  at  the  meeting,  requesting  thoir  sig- 
natures to  the  resolutions. 
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The  companies  not  having  a  representa- 
tive present  at  the  time  the  vote  was 
taken,  are  the — Lenox,  Manhattan,  Me- 
chanics' and  Traders,  New  York  Fire, 
Northern,  Watertown,  Atlas,  Orient,  Meri- 
den,  Pennsylvania  Fire,  Armenia,  Koger 
Williams,  American  Central,  Detroit  Fire 
and  Marine,  Equitable,  Nashville,  Georgia 
Home,  Merchants',  St.  Joseph  F.  &  M., 
St.  Paul  F.  &  M. 


The  Continental  Life— Its  Receiver 
and  Supt.  Smith  of  New  York. 

We  noticed  the  suspension  of  the  Conti- 
nental Life  in  our  November  number,  and 
called  attention  in  the  December  Review 
to  one  Davies,  in  this  city,  who  claims  to 
be  an  insurance  adjuster,  but  who  in  reality 
is  made  a  cat's-paw  of  by  one  A.  Sidney 
Smith.  This  man  Davies  advertised  in  our 
daily  papers  to  the  effect  that  he  was  pre- 
pared to  render  great  service  to  the  policy- 
holders in  the  Continental  Life,  of  New 
York,  and  we  believe  he  did  succeed  in 
securing  from  some  few  of  the  unwary 
CoQtinental  victims  a  power  of  attorney  to 
act  in  the  premises,  claiming  of  course  that 
he  could  do  much  better  by  them  than  they 
could  do  for  themselves.  We  advised  all 
policy-holders  on  this  coast  to  hold  on  to 
their  policies,  and  await  further  develop- 
ments ;  and  as  a  further  evidence  that  we 
were  correct  in  our  advice,  we  give  below 
two  letters,  one  from  the  receiver  of  the 
Continental  and  the  other  from  the  super- 
intendent of  the  insurance  department  of 
New  York.  These  letters  were  written  to 
a  gentleman  in  this  city  in  answer  to  inquir- 
ies concerning  the  company.  In  reference 
to  the  statement  of  superintendent  Smith 
concerning  the  Department's  ignorance  of 
the  high-handed  swindling  carried  on  in 
California  by  the  company  and  its  agents, 
we  would  refer  the  Hon.  Superintendent  to 
the  Coast  Review  columns  of  February 
and  March  last,  which  he  received  at  the 
time ;  and  if  he  did  not  read  them  it  was  no 
fault  of  the  Review.  It  did  its  duty  in  the 
matter,  while  the  eastern  journals,  as  well  as 
the  superintendent,  let  the  company  severely 
alone  until  they  got  a  good  ready  to  wind 


up  affairs.  Here  is  the  Commissioner's  let- 
ter, which  is  dated  Albany,  November  28th, 
1876,  and  reads  as  follows  : 

Dear  Sir : — In  answer  to  yours  of  the  20th 
instant,  the  action  of  the  Continental  in 
passing  into  the  hands  of  a  receiver  has 
alarmed  the  honest  part  of  the  community. 
How  far  its  assets  may  be  able  to  pay  its  in- 
debtedness, I  am,  at  the  present  time,  not 
able  to  state.  A  reference  has  been  granted, 
on  my  petition,  through  the  Attorney-Gen- 
eral, which  may  enable  the  public  to  know 
some  of  the  inner  workings  of  this  com- 
pany. 

I  believe  your  best  plan  is  to  retain  your 
policy,  and  all  others  who  possess  policies  in 
this  company,  and  retain  them  for  a  short 
time,  when  it  may  be  seen  what  can  be  done 
with  it.  I  hold  $100,000,  securities,  on  de- 
posit in  this  department,  for  the  protection 
of  policy-holders  of  this  company,  which 
will  be,  ultimately,  distributed  for  their 
benefit. 

Their  action  in  California  was  never  fully 
known  in  this  State,  and  never  known 
in  this  department.  If  any  sworn 
statements  of  their  action — or  any  state- 
ments, reliable,  had  ever  been  made  here, 
they  certainly  would  have  called  our  atten- 
tion and  action  to  the  proceedings  of  the 
company  ;  but  they  were  kept  secret,  and, 
consequently,  were  entirely  unknown. 
With  respect,  I  am  yours,  etc., 

W.  SMYTH, 
Acting  Sup't. 
Following  is  the  receiver's  letter,  bearing 
date  Dec.  1st.,  1876  : 

Dear  Sir — In  reply  to  your  favor  I  would 
say  :  The  Supreme  Court  of  New  York,  on 
Saturday,  November  4:th,  1876,  entered  a 
final  judgment  dissolving  the  Continental 
Life  Insurance  Co.  of  New  York,  and 
directing  that  its  affairs  be  wound  up.  I 
shall,  as  soon  as  possible,  make  to  the  Court 
a  report  as  to  the  condition  of  the  company, 
and  my  future  action  will  be  determined  by 
the  instructions  which  the  Court  may  give. 
I  am  unable  to  give  you  a  legal  opinion  as 
to  the  best  course  for  policy-holders  to  pur- 
sue. If  you  deem  it  best  to  pay  your  pre- 
njiums  as  they  become  due,  in  order  to  pro- 
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tect  all   your  rights   under  your  policy,  I 
will  receive  and  hold  the  same  in  a  separate 
fund,  as  trustee  for  the  policy-holders,  sub- 
ject to  future  decision  of  the  Court. 
Yours,  respectfully, 

JNO.  J.  ANDERSON,  Receiver. 
Stoddard. 


The  Security  Life  Insurance  Com- 
pany and  its  Ofllcers  and 
Directors. 

The  recent  suspension  of  the  Continental 
Life  of  New  York  caused  considerable  un- 
easiness araonef  the  insured  in  all  compa- 
nies, and  before  the  receiver  of  the  Conti- 
nental  had   fairly   got  to  work    the  wires 
flashed  the  news  across  the  continent  that 
the  Security  Life  and  Annuity   Insurance 
Co.  of  New  York  had  also  been  placed  in 
the  hands  of  a  receiver.     This  last-named 
company,   while   it   had   not   succeeded    in 
duping   more  than   half  as    many   policy- 
holders as  the   Continental,  yet  its  sudden 
suspension  was  somewhat  a  surprise,  and  as- 
sisted materially  in  strengthening  that  feel- 
ing of  insecurity  caused  by  the  Continental 
failure — in  the  whole  business  of  life  insur- 
ance.    But  it  must  be  remembered  that  nei- 
ther of  these   companies  has    been   placed 
among  the  representative  companies  of  the 
country,  and   further,   that   the   failure   of 
these  two  concerns  is  in  no  way  the  fault  of 
the  system,  nor  hard  times,  as  the  officers 
would  have  the  public   believe,   but   their 
downfall  was  caused  wholly  on  account  of 
the  lack  of  brains  in  the  one  case  and  want 
of  honesty  in  the  other.     The  Continental 
was  run  by  a  lot  of  unprincipled  schemers, 
who  should  be  given  a  pass  to  State's  Prison, 
while  the  Security's  crowd  should  be  dealt 
severely  with   for   the  concealing   of  facts 
which  were  caused  by  their  own  stupidity. 
The  amount  the  policy-holders  will  get  back 
from  these  two  concerns  at  this  writing  can- 
not be  approximated.     It  appears  from  the 
facts  developed  by  the  recent  examination 
by  the  insurance  commissioner  that  the  Se- 
curity is  even  in  a  worse  condition  than  the 
Continental,  yot  no  charge  is  made  that  any 
of  the  funds  had  been  misappropriated  by 
the  otiicers,  as  in  the  case  of  the  Cuntiucntul. 


The  only  consolation  that  may  be  derived 
from  the  suspension  of  these  companies,  is 
the  knowledge  that  there  are  but  few  more 
doubtful  ones  in  the  field, and  even  this  is  not 
gratifying  to  the  policy-holders  in  these  two 
companies,  or  the  few  more  that  muslsooner 
or  later  succumb.  There  has  been  a  general 
cleaning  out  of  the  companies  during  the 
past  four  or  five  year.^,  most  of  which  were 
done  by  araalgamationsj  when  the  policy- 
holder was  protected.  The  Continental  and 
Security,  with  one  exception — that  of  the 
Great  Western — are  the  only  companies  pass- 
ing into  history  without  fully  providing  for 
the  policy-holder.  The  Chronicle,  of  New 
York,  in  discussing  this  Security  failure,  has 
this  to  say:  The  Superintendent  of  the  In- 
surance I>epariment  has  done  his  duty  with 
the  Security,  by  throwing  it  into  a  Re- 
ceiver's hand  and  stopping  any  further 
abuse  of  public  confidence.  But  there  is  a 
duty  for  the  public  prosecutor  to  do,  which, 
we  hope,  will  not  be  long  undone.  ThooflS- 
ccrs  of  the  company  have  committed  per- 
jury, systematic  perjury,  and  that  for  the 
purpose  of  misleading  the  public.  They 
should  be  indicted  for  perjury.  This  may 
seem  harsh  ;  but  consider  the  sacredness  of 
the  trust  that  has  been  betrayed  by  these  of- 
fenders. It  may  be  true,  as  claimed  on  their 
behalf,  that  other  ofiicers  of  other  companies 
are  equally  guilty.  If  so,  so  much  the 
more  urgent  is  the  reason  for  their  punish- 
ment. If  perjury  is  condoned  in  this  in- 
stance, we  may  expect  to  find  it  bold  and 
thriving  in  other  cases. 

It  is  no  time  for  India-rubber  moralities 
and  cologne-water  mercies  to  prevail.  The 
leprosy  of  dishonesty  that  affects  so  many  of 
our  financial  institutions.is  not  to  be  healed 
by  coddling  and  nursing  it.  It  is  a  time 
when  we  need  to  go  back  to  first  principles, 
to  call  crime  by  its  proper  name  and  bring 
it  to  speedy  judgment.  Past  reputation, 
elevated  social  position,  a  strain  of  the  old 
Knickerbocker  blood,  ostentatious  pieties, 
good  breeding,  high  culture,  large  influ- 
ence— these  are  not  palliations  of  crime. 
They  are  so  many  aggravations  of  it,  and 
should  bo  put  in  the  balances  of  justice  as 
such. 
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But  the  perjured  officers  of  the  Security 
are  not  the  only  criminals  that  should  be 
pursued.  The  directors  of  the  Security 
were  all  of  them  "honorable  men."  Their 
names  stand  high  on  'change  and  their  vir- 
tues are  extolled  in  every  circle  where  their 
august  presences  have  moved.  Conscious 
of  the  great  wrong  done,  they  excuse  them- 
selves by  saying,  "  We  gave  no  attention  to 
the  affairs  of  the  company.  We  trusted 
the  officers  and  accepted  their  statements 
blindly." 

This  is  no  excuse.  The  position  of  a  direc- 
tor in  such  a  trust  institution  is  one  of  great 
moral  responsibility.  It  is  high  time  that 
the  legal  responsibilities  of  the  place  were 
brought  home  to  that  class  of  elegant  gentry 
who  lend  their  names  to  corporate  enter- 
prises for  the  price  of  a  fee  and  a  dinner  at 
quarterly  meetings,  accepting  the  reports  of 
officers  as  they  accept  the  fee  and  the  dinner, 
esteeming  the  drudgery  of  auditing  accounts 
as  quite  beneath  their  own  dignity  and  a 
personal  insult  to  the  officers  which  no  gen- 
tleman will  commit,  particularly  with  the 
smell  of  steaming  turtle  soup  in  his  nostrils. 

We  rely  so  much  upon  corporate  machin- 
ery to  do  the  work  of  the  business  world 
that  we  are  in  danger  of  losing  sight  of  that 
sheet-anchor  of  all  financial  security — the 
doctrine  of  personal  responsibility.  There 
is  nothing  so  wholsome  as  this  holding  of 
men  to  individual  account.  Associated  ef- 
fort is  all  well.  We  could  not  get  on  in 
this  age  of  vast  undertakings  without  it;  but 
it  will  not  do  to  bury  individual  responsi- 
bility beneath  it. 

The  directors  of  the  Security  Life  Insu- 
rance Company  are  guilty  of  obtaining 
money  under  false  pretenses,  and  ought  to 
be  punished  for  it.  They  have  been  held 
out  to  the  public  as  conservators  and  guardi- 
ans of  the  interests  of  the  Security  Life. 
Their  names  in  the  list  of  directors  have 
been  to  the  public  so  many  vouchers  for  the 
honesty  of  the  Security's  management  and 
the  truth  of  its  published  statements.  The 
false  pretenses  under  which  business  has 
been  obtained  and  premiums  collected  are 
their  false  pretenses.  Perhaps  they  are  no 
worse  than   other  boards  of  directors;   but 


we  should  begin  to  make  examples  some- 
where, and  there  is  no  better  place   or  time 

than  this. 

Insurance    laws,    and    departments    and 

commissioners,  are  of  small  avail  to  keep 
us  safe  when  perjury  and  lies  and  fraud  are 
used  against  the  public  with  impunity.  The 
perjured  officers  of  the  Security  serving  the 
State  in  the  penitentiary,  and  its  directors 
paying  to  the  civil  and  the  criminal  law  the 
penalties  of  deliberate  swindling — this  spec- 
tacle would  do  more  to  keep  life  insurance 
companies  in  the  right  way  than  all  the  in- 
surance departments  and  commissioners 
that  ever  were  or  ever  will  be  instituted. 


Chicago  Fire  Patrol. 

Mr.  B.  B.  BuUwickle,  Superintendent  of 
the  Fire  Insurance  Patrol  of  Chicago,  has 
issued  his  fifth  annual  report,  for  the  year 
ending  30th  of  September,  1876,  proof 
sheets  of  a  portion  of  which  have  been  re- 
ceived by  President  Parnsworth,  of  this 
city.  The  Committee  of  Underwriters 
having  charge  of  the  Patrol,  in  their  report 
concerning  the  inspection  of  buildings  in 
the  business  center  of  the  city,  among  other 
things  says:  "We  desire  you  to  observe 
the  number  of  buildings  inspected  and  the 
large  proportion  of  dangerous  features  made 
safe  under  the  system  adopted.  We  ven- 
ture to  assert  the  very  marked  diminution 
in  fires  is  attributable  to  this  cause.  We 
beg  to  impress  upon  the  members  of  the 
Board  that  if  it  should  be  their  wish  to 
make  any  change  in  the  present  manage- 
ment of  the  Patrol  the  ensuing  year  that 
this  very  important  feature  of  the  work,  in- 
troduced, we  believe,  only  in  the  Chicago 
Patrol,  be  fostered  and  encouraged  in  every 
possible  way,  as  one  of  the  most  important 
and  profitable  of  the  organization."  The 
evident  good  done  by  this  system  of  inspec- 
tion of  buildings  in  Chicago,  it  seems  to  us, 
should  inspire  underwriters  of  other  large 
cities  to  adopt  the  same  method  of  finding 
out  the  weak  points  in  buildings.  It  is 
true,  in  our  own  city  we  have  a  Fire  Mar- 
shal and  a  Surveyor  of  the  Board  of  Under- 
writers, who  have  done  much  good  work  in 
this  direction,  yet  their  duties  are  multi- 
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farious,  and  it  ciinnot  be  expected  of  them 
to  make  the  systematic  inspection  that 
could  be  made  by  specially  detailed  men 
from  the  Patrol.  We  call  the  attention  of 
our  Underwriters  to  the  results  of  the  year's 
work  of  this  department  of  the  Chicago 
Patrol.  Upon  this  subject  Captain  Bull- 
winkle  has  this  to  say:  "During  the  year 
the  system  of  building  inspection  has  been 
greatly  benefited  by  the  adoption  of  the 
new  t-tyle  of  inspection  blanks,  as  they  ad- 
mit of  more  details  and  assist  the  inspector 
in  locating  the  principal  defects  in  buildings 
at  once  where  reinspection  is  required.  I 
find  that  owners  and  occupants  of  buildings 
are  using  more  precautions  against  fires  than 
when  former  inspections  were  made,  and  as 
our  inspectors  have  no  regular  time  for 
calling  on  them,  they  do  not  have  the  op- 
portunity to  get  the  premises  in  shape  for 
inspection."  We  have  not  the  full  report 
before  us,  but  here  is  the  work  done  by 
Patrol  No.  1  in  the  inspection  of  buildings: 

Total  number  inspected l,!ll»2 

"  "  reinspoctod 754 

"  "  "       not  complied 11)5 

Buildings  with  chimneys  hot,  noar  wood 10 

"            "       chimney-stoppers  wanting...    184 
"    stoves  and  pipos  in  unsafe  con- 
dition     357 

"            "    cooking  ranges  in  unsafe  con- 
dition        !) 

"            "    furnace  pipos,  in  unsafe  condi- 
tion      11 

"  "    forges  and   kettles  in   unsafe 

condition 8 

"            "    steam  boiler  and  smoko  con- 
ductor in  unsafe  condition...      21 
"             "    gas  brackets  and  lamps  in  un- 
safe condition 48 

"  "    gasoline  and  kerosene   lamps 

used 087 

*'  "    gasoline  and  kerosene  stoves 

used 50 

"             "    nuphtha,  benzine,  and  petrole- 
um koi)t  and  used 82G 

"  "    Smoking  obiorvod  or  alio  wed. .1,045 

"    Ua?s,   wa.sto,   litter,   nil    rags 
nnd  sbaviiigs  stored  or  nag- 

loetod 138 

"             "    spooial  hazardou"  manufactur- 
ing in  bud  condition 10 

"  "    no  watchman  kept 1.4.54 

'•  "    watchman  "    120 

"  "  "       without  clocks 81 

"  in  clean  condition 1,151 

"  "  unsafe  condition 128 

"           with   hatchways  in  unsafe  condi- 
tion     116 


Buildings  with  cornices, skylights  and  ventila- 
tors in  unsafe  condition. 40 

"  without  proper  roof-ladd-r 107 

'  with  laundry  or  other  dry-rooma 

in  unsafe  condition 10 

"            "    ashes  kept  in  wooden  ves.sels...    130 
The  Durabor  of  covers  spread  by  the  two  com- 
panies during  the  year  was 199 


The  Burning  of  the  Steamer 
Montana. 

Intelligence  has  been  received  in  this  city 
that  the  Colorado  Steam  Navigation  Com- 
pany's steamer  Montana,  which  sailed  from 
this  port  on  the  3d  of  December,  1876,  was 
burned  to  the  water's  edge  off  Cape  Aro,  in 
the  Gulf  of  California,  on  the  night  of  Dec. 
14th.  It  appears  that  the  Montana  put  into 
the  port  of  Guaymas  on  Thursday  morning, 
the  14th,  at  6  o'clock,  and  sailed  from  there 
at  half  past  10  in  the  evening.  At  half  past 
11  o'clock,  and  after  the  vessel  was  a  short 
distance  from  land.  Captain  Douglass  saw  a 
large  blaze  issuing  from  the  main  ventilator 
in  the  center  of  the  ship,  which  increased  so 
much  that  in  five  minutes  from  the  time  of 
the  discovery  he  gave  up  all  hope  of  saving 
the  ship  or  the  cargo,  and  turned  his  atten- 
tion to  the  crew  and  the  passengers.  The 
ship  was  ablaze  aft,  when  he  gave  orders  to 
put  for  the  shore,  and  when  terra  tirma  was 
finally  reached — two  miles  inside  of  Cape 
Aro — the  vessel  was  beyond  all  human  aid. 
The  crew  and  passengers  all  gained  the  land, 
not  a  single  life  being  lest — but  everything, 
including  the  ship's  cargo,  passengers'  cloth- 
ing, baggage,  and  the  provisions,  were  de- 
stroyed. 

The  Montana  had  on  board  a  large  and 
valuable  cargo,  much  of  the  freight  con- 
signed to  Mexican  ports  having  been  dis- 
charged before  the  disaster  occurred.  She 
had  on  board  at  the  time  of  her  departure 
from  this  port  598  cases  of  fruit,  208  flasks 
of  quicksilver,  besides  about  .?5r), 000  worth 
of  Government  goods  for  military  posts  in 
Arizona,  consisting  of  §47,000  worth  of 
commissary  stores  and  about  §8,000  worth 
of  Quartermaster's  stores,  on  which  there 
was  no  insurance.  Previous  to  the  acci- 
dent a  large  portion  of  the  cargo  had  been 
disposed  of  at  Mazatlan  and  Guaymas,  but 


1877.] 


COAST    EEVIEW. 


199 


the  Government  stores  were  a  total  loss. 
The  Montana  was  a  schooner-rigged  pro- 
peller, of  1.004  tons  register,  and  was  built 
in  1865  at  Bath,  Maine,  having  no  class  in  the 
American  Lloyds.  Her  dimensions  were: 
Length,  211  feet;  breadth  of  beam,  30  feet 
4  inches;  depth  of  hold,  23  feet,  and  she 
was  fitted  with  engines  of  300-horse  power. 
The  Colorado  Steam  Navigation  Company 
valued  her  at  70,000,  and  the  hull  was 
insured  for  $60,000  in  the  following  com- 
panies: 

Union,  San  Francisco $10,000 

Fireman's  Fund,  San  Francisco 10,000 

California.  San  Francisco 10,000 

New  Orleans  Ass.,  N.  0 10,000 

Sun  Mutual,  New  York 10,000 

State  Investment,  San  Francisco 5,000 

Commercial,  San  Francisco 5.000 

Total 160,000 

The  cargo  was  largely  insured,  but,  as 
above  stated,  a  considerable  portion  had 
been  discharged.  The  insurances  on  cargo 
on  board  at  the  time  of  the  fire  was  as 
follows: 

British  and  Foreign  Marine $(5,000 

Commercial,  San  Francisco 4,000 

California,  San  Francisco 1,600 

Fireman's  Fund,  San  Francisco 2,220 

Hamburg-Bremen,  Hamburg 915 

New  Zealand,  Aukland 200 

Transatlantic  Marine 3,100 

Total  on  cargo $18,095 


The  Selection  of  a  Life  Company 
in  which  to  Insure. 

The  time  is  past  when  it  was  required  to 
set  forth  the  necessity  and  benefits  of  life  in- 
surance ;  these,  thanljs  to  the  indefatigable 
agents,  are  now  so  well  known  and  recog- 
nized, that  to  repeat  the  often-told  facts 
would  be  really  an  insult  to  the  understand- 
ing of  any  intelligent  mind.  Nevertheless, 
the  repeated  suspension  of  a  certain  class  of 
life  companies  has  unnecessarily  created  a 
distrust  in  the  minds  of  many.  The  con- 
clusions to  condemn  all  C)mpanies  is,  to  say 
the  least,  mischievous,  and,  in  the  fullest 
sense  of  the  word,  unreasonable. 

That  religion  is  good,  is  unquestionable, 
and  that  hypocrites  fatten  under  its  cloak  is 
also  true  ;  nevertheless,  no  man   will  con- 


demn all  its  ministers  in  consequence  of  the 
frequent  exposure  of  some  of  its  hypocritic 
members.  Banks  have  failed,  but  any  man 
who  would  condemn  all  banking  institu- 
tions in  existence  would  be  considered  a 
maniac. 

In  the  selection  of  securities  for  invest- 
ment we  have  rules  and  judgment  by  which 
the  good  can  be  selected  from  the  doubtful, 
and  the  doubtful  from  the  bad  ;  and  un- 
questionably can  a  good  and  sound  life  in- 
surance company  be  selected  from  the 
doubtful  ones,  if  the  applicant  for  insurance 
will  only  be  guided  by  good  judgment  and 
a  few  simple  rules,  such  as  are  applied  in 
any  every-day  transaction. 

The  immense  importance  which  life  in- 
surance occupies,  and  the  huge  success  of 
over  3,000  millions  of  its  promises  to  pay, 
and  the  length  of  time  which  its  contracts 
have  to  run  before  they  reach  maturity, 
gives  to  a  novice  the  idea  of  obtaining  large 
sums  without  security,  large  profits  without 
an  adequate  risk — all  in  all  a  most  desirable 
and  profitable  business  for  him.  Adventur- 
ers are  never  slow  in  entering  into  any  un- 
dertaking which  makes  such  promises,  and 
with  simply  a  small  capital  as  a  base,  but 
without  knowledge  or  experience,  enter  the 
field  of  competition  to  do  what  the  greatest 
study,  preparation,  continual  watchfulness, 
and  the  most  active  financial  management 
can  only  make  successful.  That  the  busi- 
ness of  life  insurance,  under  the  manage- 
ment of  onlj' a  superficial  knowledge  of  one  of 
the  most  complicated  sciences  in  the  world, 
must  eventually  lead  to  destruction,  has  often 
been  demonstrated  by  the  numerous  failures 
after  following  for  a  few  years  in  the  tracks 
of  ably  managed  institutions.  The  end  must 
o0me,  sooner  or  later,  and  for  safety  people 
must  learn  to  separate  the  chaff  from  the 
grain  —  otherwise,  a  contract  entered  into 
to-day,  to  come  to  maturity  say  in  twenty 
years,  may  be  valueless  long  before  that 
time. 

The  success  which  attends  some  of  these 
institutions  for  a  few  years  originates  prin- 
cipally from  extending  to  the  insuring  pub- 
lic some  newly  discovered  plan  of  insurance, 
'  cheap,  s£^fe,  and  profitable — somethingwhicb 
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is  far  ahead  of  the  "  o\A  fogy  xystem  "  of  old 
companies — something  ever  before  unheard 
of  until  these  missionaries  of  marvels  have 
made  the  discovery  —  of  these  wonderful 
combinations  the  public  are  told  the  result, 
which  is  most  wonderful  in  grandness  of 
profits,  but  they  never  give  their  mode  of 
obtaining  such  grand  result.  When  we 
take  into  consideration  that  in  this  world 
something  cannot  be  created  from  nothing, 
and  that  any  such  effort  made  must  result  in 
failure,  no  matter  in  what  flattering  way 
and  powerful  language  it  is  set  forth  and 
attempted  to  be  explained,  the  result  has 
shown  the  fallacy. 


Water  Supply  and  Fire  Depart- 
raent. 

From  an  occasional  correspondent,  who 
thinks  his  town  should  have  a  hearing,  we 
learn  the  following  concerning  the  little 
village  of  Livermore,  Cal.: 

Livermore,  Alameda  County,  an  incor- 
porated town  of  between  600  and  700  inhabi- 
tants, claims  space  in  your  valuable  publi- 
cation as  to  its  water  supply. 

The  Livermore  Spring  Water  Company 
have  three  reservoirs,  about  a  quarter  of  a 
mile  from  town,  with  ninety  feet  fall.  The 
upper  reservoir  has  a  capacity  of  750,000 
gals. ;  the  middle  reservoir  of  100,000  ;  and 
the  lower  reservoir  of  175,000  galls.  At 
the  lower  reservoir  is  a  Wilcox  pump,  with 
capacity  of  20,000  gals,  per  hour.  Water- 
mains  of  8,  6,  7,  and  5^  inches  diameter  are 
laid  through  town,  and  seven  double-noz- 
zle fire-plugs  are  placed  in  prominent  places. 
The  fire  department  consists  of  one  hand  en- 
gine, one  hose-cart,  with  600  feet  of  hose, 
and  one  hook  and  ladder  truck,  all  well 
equipped.  About  130  volunteers  belong  to 
the  department,  and  are  subjected  to  a 
semi-monthly  drill  and  review  by  the  Chief 
Engineer  "Billy"  Low. 

We  have  also  two  other  water  companies, 
however,  as  yet  neither  are  supplying  the 
town  to  any  great  extent.  The  Arroyo 
Mocho  Co.,  bring  water  from  a  creek  of 
same  name,  having  sixty  miners'  inches  at 


the  reservoir,  with  an  elevation  of  at  least 
500  feet. 

The  ♦'  Arroyo  Valhe  "  Co.  bring  water  a 
distance  of  four  miles,  using  wooden  pipes. 
They  have  a  reservoir  with  a  capacity  of 
250,000  gals.,  and  pipes  laid  through  town, 
but,  through  some  reason  or  other,  their 
water  is  used  but  little,  notwithstanding  the 
fact  that  it  is  furnished  "  free." 

Can  you  show  us  another  town  of  this  size 
having  the  water  supply  of  Livermore  ? 


Good  Resolutions. 

About  this  time  it  would  be  well  for  the  fire 
insurance  fraternity  to  map  out  for  the  in- 
coming year  a  line  of  future  conduct,  which 
should,  of  course,  be  an  improvement  on 
the  past,  and  something  like  the  follow- 
ing might  not  be  amiss  in  this  age  of  re- 
form: 

1st — A  faithful  adherence  to*  the  tariff 
whenever  it  best  subserves  first  interests  so 
to  do. 

2d — Frowning  upon  the  evils  of  the  busi- 
ness generally,  such  as  dividing  commis- 
sions for  risks,  deceiving  neighbors,  med- 
dling, exaggeration, etc.,  etc.,  unless,  indeed, 
the  gaining  of  a  point  absolutely  and  posi- 
tively require  it. 

3d— That  we  will  "  pray  (prey)  devoutly 
and  hammer  on  stoutly." 

4th — That  we  will  pay  more  attention  to 
the  front  of  the  house  than  the  interior,  as 
everything  depends  on  appearances. 

5th — That  we  will  assiduously  cultivate 
the  localitj'  favored  with  the  "jump  of  the 
cat." 

6th — That  we  will  live  within  our  income 
even  though  we  have  to  borrow  coin  to  do 
so. 

7th — That  we  will  pfiy  strict  attention  to 
the  business  of  our  neighbors  (tor  their  own 
good),  though  we  sacrifice  our  own  interests 
by  so  doing. 

8th — That  we  will  exercise  patience  and 
only  introduce  a  "cold  deck"  when  the 
stake  being  played  for  is  of  respectable  pro- 
portions. 

9th — If  there  is  the  slightest  possibility  of 
a  rupture  in  the  Board,  we  will,  to   prevent 
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dissolution,  lull  them  into  composure  by 
many  sincere  promises,  to  immediately  join 
and  strengthen  the  organization.  We  will 
resolve,  next  New  Year's,  that  our  promises 
are  not  made  for  positive  fulfillment,  unless 
we  can  save  ourselves  from  being  obliged  to 
secure  trade  on  merit  solely. 

10th — That  we  will  be  temperate  through- 
out 1877,  <»ven  though  we  sign  the  pledge 
daily  to  carry  out  this  important  resolution. 


Startling. 

The  Monitor  for  December,  puts  the  life 
insurance  situation  in  a  nutshell,  as  follows: 

Policy-holders  in  the  Mutual  Life  and 
the  Connecticut  Mutual  and  the  New  York 
Life  and  the  Mutual  Benefit  and  all  the  rest 
of  the  life  companies,  can  learn  some  valu- 
able and  interesting  things  by  sending  their 
addresses  to  the  editor  of  the  Insurance  Moni- 
tor^ New  York. 

We  wish-to  be  in  the  fashion,  and  there- 
fore advertise  as  above.  We  live  in  sensa- 
tional times,  and  the  probabilities  are  that, 
even  though  nothing  really  exists  deroga- 
tory to  the  companies,  some  ingenious  per- 
son might  be  found,  who,  for  a  proper 
consideration,  would  invent  a  few  pictur- 
esque lies  and  dress  them  up  bugaboo 
fashion,  so  as  to  scare  a  timid  policy-holder 
or  two.  Anyhow,  something  could  be  done. 
Being  aware  that  we  shall,  in  response  to  the 
above  card,  be  flooded  with  correspondence, 
we  wish  to  forestall  the  enormous  labor  ©f 
replying  to  several  hundred  thousand  cor- 
respondents singly,  and  say  a  word  to  them 
in  a  bunch;  we  therefore  print  now  what  we 
would  say  by-and-bye,  and  beg  to  illumi- 
nate the  policy-holders  afore-mentioned  by 
the  following 

ADVICE. 

1.  Don't  BE  scared!  Matters  are  not 
essentially  diflFerent  with  the  companies — a 
few  weak  brethren  excepted — from  what 
they  have  been.  A  gold  dollar  is  not  worth 
quite  so  much  as  it  was  a  few  years  ago, 
and  real  estate  is  not  so  valuable,  and  times 
generally  are  tighter  and  looser  and  harder 
and  softer  than  they  were.  Your  own  bus- 
iness will  illustrate  to  you  about  how  it  is 


with  others;  but  on  the  whole,  you  are  quite 
as  honest  a  man  as  you  were,  and  doubtless 
as  willing  and  as  able  to  pay  your  debts.  That 
is  just  exactly  the  way  it  is  with  the  compa- 
nies ! 

2.  Don't  be  scared!  The  companies 
doing  business  in  this  State  have  over  four 
hundred  millions  of  dollars  of  assets,  and 
these  are  daily  increasing.  The  increase 
amounts  to  something  more  than  twelve 
millions  of  dollars  annually,  about  §30,000 
per  day,  Sundays  not  excepted,  and  the  in- 
crease is  going  to  continue.  Dismiss  your 
agitation ! 

3.  Don't  BE  SCARED  !  These  companies 
paid  last  year  §27,174,631.05  in  loss  claims ; 
§20,415,573.73  for  policies  lapsed  and  sur- 
rendered, and  §17,900,605.23  for  dividends 
to^  policy-holders .  The  pleasant  aggregate  of 
§64,489,810.01  to  policy-holders  just  such  as 
you,  and  they  are  still  paying  and  will  con- 
tinue to  pay  a  monthly  average  of  about 
§5,000,000  to  the  same  parties.  Calm  your- 
self! 

4.  DeN'T  BE  SCARED  !  Look  after  the 
men  in  charge  of  the  companies.  Make 
enquiries  concerning  each.  You  will  find 
that  they  are  the  peers  of  the  best  you  know. 
They  grade  in  social,  and  in  business,  and 
public  circles  along  with  your  own  bank 
presidents  and  wholesale  merchants  and 
choicest  professional  men.  No  scalawags? 
Yes,  there  are  some  scalawags  in  your  own 
church  and  among  your  own  personal  ac- 
quaintances ;  there  are  some  everywhere- 
Life  insurance  has  attracted  some,  so  have 
the  savings  banks.  Your  own  Probate 
Court  will  give  you  information  of  men. 
who  have  cheated  widows  and  squandered 
the  orphan's  trust.  There  is  about  one 
Judas  in  every  twelve,  the  world  over,,  and 
there  always  has  been!  You  should  havo 
been  always  scared  if  that  is  the-  basis  of 
your  excitement. 

5.  Don't  BE  SCARED  !  We  do  not  say 
don't  be  cautious.  It  is  a  tirae  to  be  cau- 
tious and  to  scrutinize  every  public  institu- 
tion, and  that  is  just  what  the  average  life 
company  desires  you  to.  do.  There  have 
been  failures,  there  will  be  more.  Human 
affairs  are  mutable,  butth.e  point  on  which 
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we  insist,  and  the  point  on  which  we  defy 
contradiction,  is  this  :  The  life  insurance 
companies  now  extant  in  this  country  are 
not  surpassed  by  any  institutions,  and  ap- 
proached by  but  few,  in  regard  to  present 
and  prospective  solvency  ;  in  regard  to 
willingness  as  well  as  ability  to  pay  their 
debts  ;  in  regard  to  integrity,  skill,  and 
high  results  in  their  management,  and  in 
regard  to  the  possession  of  all  those  qualities 
and  requirements  which  invite  and  justify 
confidence. 

6.  Don't  be  scared  !  Keep  posted  ;  sub- 
scribe for  the  Monitor  and  Coast  Re- 
View,  read  them  diligently,  and  pay  for 
them  promptly — and  often.  Above  all, 
give  small  heed  to  the  anonymous  cowards 
who  advertise  in  the  papers  that  they  have 
important  and  useful  information  which 
they  will  communicate  if  you  will  'ust  send 
them  the  number  and  amount  of  your  pol- 
icy. Don't  trust  a  snealc  ;  beware  of  dark- 
lantern  operators  ;  draw  them  out  if  you 
can  ;  get  any  good  out  of  them  you  may 
be  able,  or  expose  them  if  you  choose,  but 
— don't  be  scared  ! 


Trim    Ship. 


An  open  winter  on  this  coast  means  a 
long  dry  summer,  and  ^  a  season  of  many 
losses  by  fire.  At  the  present  writing,  Califor- 
nia's winter  of  rain  is  at  least  two  months 
"behind  time,  and  no  indications  whatever 
that  falling  weather  is  to  supercede  this 
dreaded  monotony.  Values  will  decrease 
throughout  the  interior;  money,  next  season, 
will  be  tighter  than  wax,  and  as  is  generally 
the  result,  underwriters  may  expect  to  "reap 
as  they  have  sown."  With  such  a  prospect, 
would  it  not  be  well  fur  an  immediate  super- 
vision of  business?  Gftting  business  is  one 
thing,  and  getting  rid  of  it  is  another;  but 
while  a  due  and  lively  interest  is  manifested 
by  the  companies  in  the  first  particular,  we 
fear  the  last  is  entirely  lost  sight  of  by 
many.  Risks,  which  might  do  to  carry  one 
season,  would,  during  an  unfavorable  dry 
year,  prove  undesirable,  and  not  renewable 
at  least;  especially  is  this  the  case  in  frame 
range  business.  In  the  scramble  for  trade 
which  is  being  carried  on  with  such  unflag- 


ging zeal  by  some  few  on  this  coast,  the 
interests  of  the  companies  so  represented 
will  be  neglected  and  sacrificed  unless  heed 
is  given  the  lessons  furnished  by  the  seasons 
on  this  coast  in  the  past.  With  certainly  no 
desire  to  appear  in  the  light  of  a  croaker  to 
our  readers,  we  sincerely  believe  it  proper, 
at  this  juncture,  to  counsel  trimming  ship, 
and  putting  the  house  in  order  for  a  lively 
season  of  fire  and  consequent  loss. 

Fire  Under-writers'  Association  of 
the  Northwest. 

At  the  seventh  annual  meeting  of  the 
above  named  association,  which  was  held  in 
Chicago,  in  September  last,  work  was  as- 
signed to  the  several  special  committees, 
embracing  a  variety  of  subjects,  that  will 
undoubtedly  prove  interesting  to  the  insur- 
ance fraternity,  as  follows: 

Depreciation  of  Property — From  use, 
location,  or  otherwise,  A.  W.  Spauldinq, 
General  Adjuster,  Franklin  Insurance  Com- 
pany. 

Insurance  of  Mortgage  Interests. 
Eugene  Cary,  Manager  German  Ameri- 
can Insurance  Company. 

Rights  of  Insurance  Companies — To 
remove  a  case  from  State  to  Federal  Courts. 
C.  L.  Case,  State  Agent  Insurance  Com- 
pany North   America. 

Field  Expkrience.  Geo.  A.  Hollo- 
way,    Supervising  Agent  National    Board. 

Fire  Hazards  of  Woolfn  Mills. 
Wm.  Ashworth,  General  Agent  British 
America  Assurance  Company. 

Fire  Underwriting  in  England. 
Henry  Robertson,  Manager  Lancashire 
Insurance  Company. 

Local  Boards — Their  Influence  and  Du- 
ties. P.  P.  Heywood,  Assistant  General 
Agent  Hartford  Insurance  Company. 

Bricks  and  Mortar.  A.  C.  Ducat, 
General  Agent  Home  (N.  Y.)  Insurance 
Company. 

The  Current  Form  of  Policy — Judi- 
cial decisions  thereon.  D.  Beveridge,  Man- 
ager Niagara  Insurance  Company,  • 

Legislation  for  Prevention  of  In- 
cendiarism. John  O.  Wilson,  Ex-Pres- 
ident Association  of  the  Northwest. 
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Furnaces  and  Heating  Apparatus. 
Geo.  Cuooke,  General  Adjuster  L.  L.  and 
Globe  Insurance  Company. 

Geology— 4s  Relating  to  Fire  Underwrit- 
ing. J.  M.  Dresser,  General  Agent  Na- 
tional Insurance  Company. 

Statistics — Their  Value  in  Fire  Under- 
writing. Henry  H.  Hall,  Secretary  Na- 
tional (N.  Y.)  Insurance  Company. 

Steam — Its  value  in  Extinguishing  Large 
Fires  or  Conflagrations,  H.  A,  GlassFORD, 
Superintendent.  Agencies  (N.  Y.)  Royal 
Insurance  Company. 

Intuition  in  Fire  Underwriting.  I. 
"W".  Holman,  State  Agent  Insurance  Com- 
pany, N.  A. 

Fire  Hazards  of  Sawmills.  W.  B. 
Cornell,  Superintendent.  Agencies  N.  B,. 
■&  M.  Insurance  Company. 

Combinations.  Thos.  S.  Chard,  Man- 
ager Fireman's  Fund   Insurance  Company. 

Revision  of  Constitution.  Bliven, 
Heywood  and  Case, 

In  addition  to  which  there  will  be  the 
customary  valuable  reports  of  the  regular 
standing  committees  and  one  or  more  ad- 
dresses from  some  prominent  representative 
of  fire  underwriting. 


A   Happy   New    Year. 

The  old  year  has  passed  into  history  and 
the  new  is  just  unfolding  its  lights  and. 
shadows.  Taken  altogether  there  has  been 
more  "sun  than  cloud"  so  far  as  this  Coast 
is  concerned,  during  the  past  year,  and 
aside  from  the  unpropitious  augury  of  a  dry 
season,  the  new  year  promises  to  be  full  of 
prosperity  and  general  good  to  our  Pacific 
Coast  People,  At  any  rate  we  will  culti- 
vate that  side  of  the  picture,  and  The 
Coast  Review,  not  unmindful  of  the  fa- 
vors, patronage  and  substantial  encourage- 
ment received  at  the  hands  of  its  patrons  in 
the  past,  takes  this  occasion  to  express  the 
sincere  wish  that  many  future  Christmas 
bells  will  ring  their  joy  into  your  house- 
holds, and  that  the  present  new  year  will 
open  to  you  all  a  treasure  of  happy  days 
whose  last  shall  always  be  better  than  the 
preceding. 


A  Favorable  Showing  of  Precious 
Metals  for  1876. 

John  J.  Valentine,  Superintendent  of 
Wells,  Fargo  &  Company's  Exchange  and 
Banking  House,  has  issued  his  annual 
statement  of  the  precious  metals  produced 
west  of  the  Missouri  river  during  the  year 
1876.  From  his  compilation  it  will  be  seen 
that  the  aggregate  yield  is  the  largest  of  any 
yet  known  in  a  corre>ponding  duration  of 
time,  amounting  to  §90,875,173 — an  increasft 
over  1875  of  $9,986,136.  This  increase  has 
notably  taken  place  in  Arizona,  Nevada, 
Colorado  and  California,  while  a  slight 
falling  off  has  been  apparent  in  Montana, 
Mexico,  Oregon,  Utah,  Washington  and 
British  Columbia.  The  largest  increase  is 
in  Nevada,  which  produces  five-ninths  of 
the  entire  amount  of  gold  and  silver  of  the 
United  States.  From  the  subjoined  state- 
ment may  be  seen  the  amount  of  precious 
matals  yielded  in  the  various  States  and 
Territories  during  1876: 
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Year. 

Lead,  etc. 

Silver. 

1871. 

S2,100,000 

820,2Sii,000 

1872. 

2,2.50,000 

20,527.500 

1873. 

3,450,000 

28,:!.52,100 

1874. 

3,800,000 

30,}!)8,000 

1875. 

5,100,000 

34.043,910 

1876. 

5,040,000 

41,500,672 

Gold. 
835,898,000 
39,459,4.)3 
40,45K,593 
40,103,045 
41,715,147 
44,328,501 
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Letter  from  Columbus. 

Columbus,  O.,  Doc.  25,  1876. 

Editob  Coast  Rkview — Dear  Sir:  You 
have  no  doubt  recently  had  reason  to  have 
felt  neglected,  but  I  assure  not  forgotten. 
Since  writing  you  last  May  changes  have 
taken  place  both  politically  and  in  a  busi- 
ness way,  and  especially  in  the  insurance 
world,  and  more  especially  in  the  life 
department.  We  have  been  waiting  and 
waiting  for  what  I  should  call  "The  Cen- 
tennial Phenomenon,"  in  the  political 
world,  to  develop  itself;  but  we  have  de- 
cided to  "launch  outagain,"  and  commence 
.1877  with  renewed  vigor,  and  we  are  bound 
to  know  who's  the  next  President  in  the 
bargain.  At  all  events,  in  this  connection, 
we  don't  think  it  out  of  place  to  say  that  we 
think  we  haveelected  the  "next  President," 
and  we  have  him  right  here  among  us. 
Also,  believing  your  vote  to  have  been  cast 
for  the  same  candidate,  will  say  further 
that  we  are  the  most  Hayexy  men  to  the 
square  inch  that  your  honor  can  imagine,  or 
comprehend.  In  fact  our  enthusiasm  on  this 
subject  knows  no  bounds,  and  we  fully  ex- 
pect, if  living,  on  the  5th  of  March  next  to 
see  him  inaugurated.  Your  neighbor  Cro- 
nin,  of  Oregon,  to  the  "contrary  notwith- 
standing." 

And  now,  regarding  the  changes  in  life 
insurance.  Among  three  or  four  compa- 
nies that  have  given  up  the  "  ghost,"  the 
well-known  rascally,  wicked  Continental  of 
New  York,  certainly  deserves  no  pity  from 
honest  representatives  in  this  branch  of 
business.  Thank  Gol,  the  day  of  retribu- 
tion has  come — is  here,  and  justice  will  bo 
meted  out  to  all  such  irregular  institu- 
tions! 

Nothing  but  entire  banishment  js  good 
enough  for  such  a  corporation  as  the  late 
Continental  of  New  York. 

You  are,  perhaps,  aware  of  the  part  the 
New  Jersey  Mutual  is  taking  in  the  matter, 
Bnd,  about  all  we  can  say,  is,  that  the  "dear 
people,"  must  not  be  surprised  to  hear  of 
another,  at  no  distant  day — *'  A  defunct  New 
Jersey  Mutual." 

Further  information  on   this    particular 


subject  might  be  had,  by  reference  to  an  ar- 
ticle on  "  page  533  of  the  December  number 
of  the  Indcx.^' 

And  still  they  come.  For  something 
"smartly  odorous,"  we  need  not  go  out  of 
our  own  State. 

There  is  a  corporation  located  in  Cincin- 
nati and  doing  business  (or  trying  to)  under 
the  name  of  the  "  Union  Central  Life  Insu- 
rance Company,"  and,  I  suppose,  chartered 
to  do  "Life  Insurance"  business,  but 
although  having  been  quite  actively  engaged 
in  the  field  for  about  seven  years,  I  never 
yet  heard  of  them  paying  a  loss. 

I  have  heard  of  them  having  a  man  in  the 
field  for  the  purpose  of  looking  after  the 
health  of  their  risks  (a  sort  of  smelling  com- 
mittee of  one,  as  it  were),  and  upon  the  dis- 
covery that  they  might  soon  have  a  loia 
upon  their  hands,  would  simply  notify  the 
policy-holder,  as  there  might  be  some  diffi- 
culty in  collecting  the  claim  in  case  of 
death,  they,  to  avoid  trouble,  would  buy 
the  policy  noiv  (at  one-half  or  one-fourth 
price),  and  thus  save  them,  perhaps,  an  un- 
profitable law-suit ;  but,  in  fact,  absolutely 
cheating  the  policy-holder  out  of  what  they 
have  paid  for. 

This  moral  and  upright  company  also 
push  business  upon  the  "  popular  life-rate 
end  plan,"  that  takes  so  well  with  the  peo- 
ple, especially  when  the  agents  represent 
that  a  policy  written  upon  annual  life  rates 
will  become  an  end,  and  in  twelve  or 
twenty  years. 

The  company  also  back  their  agents  by  a 
system  of  figuring,  to  "  show  up  what  the 
life-rate  end  Jf/W  do,"  is  put  forth  in  their 
circulars  and  scattered.  Verily,  if  a  safe 
gurantee  of  this  system  of  end  could  be  done ^ 
$100, 000  in  premiums,  per  month,  could  bo 
taken  in  every  city  in  the  Union. 

To  close  my  eulogy  in  regard  to  this 
model  company,  I  might  add,  that  they  are 
sweetening  things  up  with  a  little  litigation 
in  nearly  every  county  in  Ohio. 

Now,  Mr,  Editor,  isn't  it  time,  and  fairly 
time,  for  the  Chamber  of  Life  Insurance  to 
speak  out  on  this  subject,  put  the  bottom 
facts  before  the  people,  certified  to  by  the 
insurance   commissioners,   as  to   what  is  a 


1877.J 


COAST    KEVIEW. 


205 


sound  life  insurance  conopany?  How  can 
the  subject  be  reached  in  a  better  way?  and 
let  it  hurt  who  it  will.  The  coduperations 
of  this  and  sister  States  still  seem  to  flourish 
as  the  "green  bay  tree."  E.  Sprague,  of 
this  city,  formerly  of  the  Union  Mutual  and 
several  other  companies,  and  more  recently 
general  agent  of  the  John  Hancock,  has 
actually  gone  back  on  the  "old  line  princi- 
ples," as  well  as  companies,  and  has  cast 
his  "hook  and  line"  with  "father  of  them 
all,"  (in  sin  and  iniquity)  the  proud  Pro- 
tection, of  Chicago. 

Mr.  Sprague  reports  business  excellent, 
and  says  is  now  doing  more  business  in  one 
month  with  the  Protection  than  \nfive  while 
with  the  old  line  companies,  and  it  is  goner- 
ally  believed  that  this  might  be  done  and 
yet  not  much  accomplished. 

Mr.  Sprague' s  record  while  with  the  old 
line  companies  was  a  loud  and  strong  op- 
poser  to  cooperatives  of  all  kinds,  and  to  that 
extent  that  he  believed  in  lobbying  a  law 
through  the  legislature  to  exclude  them  al- 
together. This  may  yet  be  done  without  his 
assistance. 

Now  the  question  is  not  what  his  former 
brothers  of  the  Life  Underwriters'  Associa- 
tion think  of  him,  but  what^does  he  think  of 
himself?     We  submit  the  question. 

And  yet  the  fools  are  not  all  dead,  and  it 
seems  to  us  that  the  old  adage  should  be 
hange  d  that  when  one  fool  dies,  three  are 
ready  to  take  his  place.  For  still  another 
has  just  been  born,  and  its  name  is  "The 
Columbus  Relief  Association."  Of  course 
this  one  will  be  a  success,  being  fathered  and 
nursed  by  some  of  our  leading  business  men 
and  bankers. 

But  when  will  they  learn  that  life  insur- 
ance costs  something,  and  that  something 
can't  be  had  for  nothing? 

In  closing,  I  commend  your  readers  to 
your  article  in  the  November  number,  page 
99,  entitled  "The  Coast  Eeview."  May 
vre  live  to  see  the  wrong  blotted  out  and  the 
right  established  in  this  branch  of  business 
to  which  we  are  giving  the  best  years  of  our 
lives. 

And  a  Happy  New  Year  to  your  host  of 
subscribers  and  patrons.  Bucketk. 


Insurance    Stocks. 

Following  is  the  latest  quotations  of  insur- 
ance stocks.  Hartford  firo  insurance  stocks 
have  been  active  during  the  past  month; 
JEtna  advancing  from  231  bid  and  234  asked 
to  235  bid  and  238  asked,  several  sales  being 
made  at  235.  Others  hold  firm  at  figures 
below: 

SAN    FRANCISCO. 

Bid.    Asked 

Commercial 100 

Fireman's  Fund 100  105 

Home  Mutual 90  100 

State  Investment 95  100 

Union - lO?"^    110 

HARTFORD — FIRE    INSURANCE. 

iEtna 234  288 

Hartford 2li8  270 

Connecticut 141  146 

Phoenix 198  196 

National 152>^  154 

Steam  Boiler  Insurance 52  58 

Orient 130  133J<S 

Atlas 75  88 

LIFE  INSURANCE. 

Traveler^' 175  176 

Railway  Passengers  Assurance 100  — 

General  Life 95  100 

Hartford  Life  and  Annuity 50  60 

St.  Louis  insurance   stocks  are  quoted  as 

follows: 

Paid  Up.  Bid.  Asked. 

American  Central 25         19       20 

Boatmen's  Ins.  k  Trust  Co 40  4         5 

Citizens' 100         90       — 

Commercial 100         40       — 

Franklin 100         80       85 

Jefferson 100         —       80 

Lumbermen  &  Mechanics' 100         75       — 

Marine 100         70       80 

Pacific 50         15       — 

Phoenix 100         65       70 

St  Louis 100         65       70 

St.  Louis  Life 100        100       — 

United  States 100         65       70 

The  New  Orleans  Republican  gives  these 
quotations  of  local  insurance  stocks: 

Crescent  Mutual  Insurance 63  50  @  65  00 

Commercial  Insurance  Company 43  50  @  50  00 

Factors'  and  Traders'  Insurance 90  50  @ 

Firemen's  Insurance  Company @  40  00 

Germania  Insurance  Company 54  00  @  60  00 

Home  Insurance  Company 17  50  @ 

Hope  Insurance  Company @  44  00 

Merchants'  Mutual  Insurance  Co @  41  00 

Mechanics  and  Traders'  Ins.  Co 64  00  @  65  50 

New  Orleans  Insurance  Association. 23  00  @  24  50 
New  Orleans  Insurance  Company... .25  00  @  27  00 

People's  Insurance  Company ®    7  00 

Sun  Mutual  Insurance  Company @  91  50 
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Letter    from    Oregon. 

Salkm,  Oregon,  Jan.  1st,  1877. 
Editor  Coast  Revikw  : 

Dear  Sir  : — I  have  been  waiting  a  long 
time  for  something  •*  to  turn  up  "  to  write 
you  from  "ye  land  of  ye  Webfoot,"  but 
they  don't  turn  worth  a  cent.  The  only 
item  I  have,  of  late,  is  where  a  young  lady 
in  the  country  we  are  from,  "  turned  up  " 
the  lid  of  the  piano,  and  let  it  remain  up 
with  her  sheet-music  and  books  upon  the 
rack.  Some  time  after,  a  young  brother 
Trent  into  the  room  with  a  light,  but  sup- 
posed he  had  done  no  harm  ;  the  Jire  was 
discovered  in  time  to  save  the  house,  but 
not  until  the  music  was  in  ashes  and  the 
piano  ruined ;  fortunately  it  was  insured, 
and  so  was  the  house  for  that  matter,  for 
our  farmer  is  a  practical  man,  and  always 
keeps  his  property  insured.  The  company 
will,  of  course,  pay  the  loss  promptly.  A 
new  piano  will  take  its  place,  and  the  girl 
will  again  bo  happy.  Many  people  look 
upon  insurance  as  a  species  of  gambling, 
and  not,  as  it  is,  strictly  a  legitimate  busi- 
ness— a  business  founded  on  long  experi- 
ence and  close  observation.  Not  longjsince 
I  beard  a  gentleman  express  great  astonish- 
ment when  the  President  of  one  of  the  weal- 
thiest insurance  companies  in  America  told 
him,  that  his  company  was  quite  satisfied 
when  they  had  cleared  ten  per  cent,  on 
their  capital  invested.  Very  few  people, 
when  they  do  insure,  do  so  from  a  knowl- 
edge of  the  intrinsic  merit  of  the  transac- 
tion, little  realizing  what  a  wonderful  net- 
work of  public  safety  jthey  are  helping  to 
weave;  for  ho  who  insures  his  own  prop- 
erty not  only  protects  himself,  but  lends  a 
helping  hand  to  others. 

I  was  glad  to  read  your  remarks  in  the 
December  number  regarding  the  Continen- 
tal Life  Insurance  Co.  Very  many  of  our 
citizens  hold  policies  in  that 'company,  and 
are  much  alarmed  about  its  failure,  and  are 
ready  to  surrender  their  policies  for  a  mere 
trifle.  Anything  that  you  can  publish  that 
will  give  us  knowledge  on  that  subject  will 
be  thankfully  received. 

The   weather,  up  to  this  date,  here,  in 


Oregon,  surprises  "even  the  oldest  inhabi- 
tant,"  for  surely  the  time  has  come  at  last, 
when  *'  December  is  as  pleasant  as  May," 
and  should  it  continue  this  way  all  "Winter, 
we  shall  have  to  change  our  cognomen, 
and  become  known  by  some  other  name 
than  WEBFOOT. 


The  Guardian  Aeeuranoe  Com- 
pany of  London. 

As  stated  in  previous  issues  of  The  Re- 
view, the  Guardian  Assurance  Company 
of  London  has  established  an  agency  in 
this  city  in  the  hands  of  Messrs.  Balfour, 
Guthrie  &  Co.,  230  California  Street,  and 
now  we  are  pleased  to  state,  all  the  details 
have  been  completed,  and  under  the  super- 
vision of  Mr,  W.  J.  Landers,  the  Guardian 
is  issuing  policies  on  desirable  property  at 
remunerative  (Board)  rates.  This  old  and 
ably  managed  English  company  was  estab- 
lished in  1821,  with  a  subscribed  capital 
of  310,000,000.  of  which  sum  §5,000,000 
gold  is  paid  up,  and  the  last  annual  report 
of  the  Directors  shows  total  assets,  fire 
and  life,  of  over  fourteen  million  dollars, 
nearly  seven  millions  of  which  are  especially 
available  for  fire  losses.  Unlike  most  of 
our  foreign  companies,  the  Guardian  sepa- 
rates its  life  from  its  fire  assets,  and  also 
advertises  itself  thus,  leaving  no  possible 
grounds  for  a  misunderstanding  on  the  part 
of  the  public  as  to  what  portion  of  the  assets 
are  liable  for  fire  losses.  The  common  error 
of  most  of  Our  English  friends  is,  in  not  mak- 
ing this  distinction,  but  advertise  gross  assets 
which  is  calculated,  though  not  intended 
to  mislead  the  public,  as  it  is  not  generally 
understood  that  any  portion  of  these  large 
sums  are  hold  as  a  life  reserve,  and  not 
available  for  fire  losses.  This  special  care 
on  the  part  of  the  Guardian  managers 
to  lay  these  facts  before  the  public,  is  cer- 
tainly commendable.  As  is  stated  in  the 
company's  advertisement  elsewhere  in  our 
columns,  policies  will  be  issued  in  theStates 
of  California,  Oregon,  and  Nevada,  though 
all  business  for  the  present  will  be  done 
direct  with  the  San  Francisco  office,  and 
agents  and  brokers  throughout  the  coast 
will  therefore  make  a  note  of  this  fact,  and 
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those  having  desirable  risks  which  they  wish 
to  place  in  a  thoroughly  reliable  office,  will 
receive  proper  attention  on  application. 
With  its  undoubted  security  and  the  thor- 
ough reliability  and  popularity  of  its  general 
agents  and  manager  here,  the  Guardian  will 
hardly  fail  to  do  its  share  of  business  on 
this  coast. 

Fire  Patrol  Relief  Association. 

Since  our  last  issue  a  Relief  Association 
for  the  benefit  of  the  paid  officers  and  men 
of  the  Underwriters'  Fire  Patrol  of  this 
city  has  been  established,  the  manage- 
ment of  which  is,  under  its  con- 
stitution, vested  in  the  Board  of  Di- 
rectors of  thePatrol  and  the  officers  of  the  Pa- 
trol are  made  the  officers  of  the  Relief  Asso- 
ciation. For  tho  purpose  of  creating  and 
maintaining  a  fund  for  the  relief  of  the 
members,  each  one  ia  taxed  in  the  sum  of 
one  dollar  each  month,  and  in  this  connec- 
tion it  is  proper  to  state  that 
should  any  of  our  generous-hearted  citizens 
at  any  time  feel  under  great  obligations 
to  the  Patrol  for  services  rendered  they  can 
signify  the  same  with  a  check  to  the  relief 
fund  of  the  Association.  The  benefits  to  the 
members  of  the  Patrol  will  be  the  payment  of 
ten  dollars  per  week  to  any  member  who 
may  from  sickness  or  accident  be  incapaci- 
tated from  performing  duties  as  Patrolman, 
provided  the  sickness  or  accident  is  not 
caused  by  improper  conduct,  and  not  to  ex- 
ceed one  hundred  dollars  for  funeral  expen- 
ses on  the  death  of  any  member. 

The  first  money  paid  into  this  relief  fund 
was  a  §500  check  from  Messrs  Hoi  brook, 
Merrill  &  Co.,  which  was  sent  on  the  day 
following  the  organization  of  the  Association. 
This  check  was  given  by  Messrs.  H.,  M.  Ss 
Co.  as  evidence  of  their  appreciation  of  the 
services  rendered  and  courtesies  extended  by 
the  Patrol  at  and  after  the  fire  in  their  store 
last  May.  The  work  of  the  Underwriters' 
Fire  Patrol  of  San  Francisco  is  to  save 
property  from  damage  by  fire  or  water,  in- 
sured or  uninsured,  and  it  is  positively 
known  that  the  Patrol  has  saved,  since  its 
organization,  many  thousands  of  dollars  to 
the  citizens  of  this  city  as  well  as  to  the  un- 


derwriters, and  as  above  stated,  any  evi- 
dence of  a  "high  appreciation  of  your  valu- 
able services"  will  be  acceptable  to  this  re- 
lief fund. 

The  Pacific  Mutual  Life  Insurance 

Company  of  California  and  its 

Ne^v  Statement. 

As  we  were  closing  the  last  form  of  this 
number  of  The  Review,  we  received  the 
statement  of  the  above  named  company  as 
made  by  Mr.  Geo.  A.  Moore,  the  new  Vice- 
President  and  Manager.  The  editor  of  The 
Kevievt  has  been  invited  to  go  to  Sacra- 
mento,  for  the  purpose  of  verifying  these 
figures,  and  will  avail  himself  of  the  op- 
portunity offered  during  the  present  month, 
but  as  it  was  impossible  to  hold  back 
this  number  of  the  paper  longer,  we  have 
published  the  statement  in  a  condensed  form 
elsewhere  in  our  columns.  It  will  be  seen 
that  this  new  statement  shows  a  surplus, 
after  throwing  out  all  unadmitted  assets,  of 
$12,318.20,  or,  if  we  include  the  unadmitted 
items,  a  portion  of  which  is  good  as- 
sets, the  surplus  will  reach  ^368,892.36, 
which  includes  the  stock-holders'  notes,  and 
appears  in  the  item  of  $229,574.61,  bills 
receivable. 

This  showing,  it  is  proper  to  state,  in- 
cludes the  business  of  the  Alliance  Mutual, 
of  Kansas,  which  has  recently  merged  into 
the  Pacific  Mutual .  It  will  be  noticed  that 
the  item  of  commuted  commissions  does 
not  appear  in  this  statement,  which,  we  are 
informed,  has  been  converted  into  other  se- 
curities. As  appears  from  this  statement 
the  future  of  the  company  is  encourag- 
ing, and  it  only  remains  for  the  new 
management  to  lop  off  all  unnecessary  ex- 
penses, introducing,  as  we  believe  they 
have,  a  system  of  retrenchment,  operating 
entirely  under  a  programme  directly  oppo- 
site that  carried  out  by  the  former  manage- 
ment, to  place  it  in  a  more  favorable  positi- 
tion  before  the  public.  We  shall  examine 
the  new  statement  in  detail  and  give  the 
particulars  of  the  consolidation  of  A 
Mutual  with  the  Pacific  Mutual  in  our  nex 
number, 
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FIRES. 

— December  15th,a  fire  destroyed  a  dwelling 
at  Comptonville,  Cal.  Insurance  in  the 
Northern $500 

— On  Christmas  Day,  in  this  city,  a  fire  de- 
stroyed a  grocery  store  on  Castro  Street,near 
Mission,  with  insurance  in  the 
California,  S.  F 81.000 

— A  barn  was  burned   near  Volcano  last 

month  with  insurance  in  the 

Commorcial  Union 8500 

— At  Illinois  City,  California,  on  the  21st 
ult.,  a  fire  completely  destroyed  a  store  and 
contents. 

Hamburg,  Bremen .....^....  82,000 

Svoa 2,000 

^December  17th, the  dwelling  and  contents, 
of  F.  O.  Smith,    in   Butte   Co..,    Cal.,  was 
burned.     Insured 
Phoenix,  Hartford, „ _ _  8830 

— The  dwelling  and  contents  belonging  to 
P.  C.  Tonner,  at  Pomona,  Los  Angeles  Co., 
Cal.,  was  destroyed  by  fire  on  the  17th  ult. 
Insurance  in  the 

Phoenix,  Hartford 81,500 

— Dec.  18th,  in  this  city,  at  1017  Dupont 
Street,  a  fire  damaged  a  store  to  the  amount 
of  ?1,100. 

Transatlantic™ „ $5.50 

Manufacturors'i  N.  J 550 

— The  Eagle  Flour  Mills,  at  Los  Angeles, 
■were  totally  destroyed  by  fire  on  the  28th 
of  December.  Loss,  $10,000  ;  insurance, 
$2,000;  as  follows: 

Home  Mutual,  S.  F 81,000 

California  "  500 

Royal  Canadian,  Montreal „ 500 

— On  the  night  of  the  22d  ultimo,  a 
fire  originated  in  the  American  Hotel,  at  Al- 
varado,  destroyed  the  hotel,  and  a  store  ad- 
joining, with  other  small  buildings.  Total 
loss  about  §25,000.  The  store  was  insured, 
and  the  insurance  damage  has  been  settled 
as  follows: 

Hartford  ...„ _ _....8708 

Hhodo  Island  Association 708 

Nortborn  Ass.  Co.,  London 044 

Liverpool  and  London  and  Globe 044 

Total . „ 88,204 


— Dec.  14th,  in  Amador  County,  a  dwelling 
was  destroyd  by  fire.     Insurance  damage, 

Liverpool  and  London  and  Globe $1,429 

— On  the  15th  of  December  a  fire  destroyed 
a  dwelling  near  Hollister,  California. 

California  Farmers'  Mutual $1,000 

— The  carriage  factory  of  Dyer  Brothers  in 
Portland,  Oregon,  was  destroyed  by  fire  on 
the  15th  ult.,  causing  a  loss  of  $6,000.  Par- 
tially insured. 

— A  defective  stovepipe  caused  a  fire  in  the 
dwelling  house  of  Mr.  McCready,  Marys- 
ville,  last  month.  Loss,  $4,000;  insurance, 
$3,000. 

— The  losses  by  fire  in  Little  Rock,  Arkan- 
sas, in  the  six  weeks  previous  to  Dec.  20th, 
amounted  to  over  $350,000,  with  insurance 
about  one-half  that  amount . 
— December  10th,  a  supposed  incendiary 
fire  at  Vallejo  destroyed  a  windmill  fac- 
tory. 
Liverpool  and  London  and  Globe 81,472 

— Dec  12th,  a  fire  destroyed  a  group  of 
five  buildings  in  Martinez,  Cal.  Insurance 
loss 

State  Investment. „ 84,000 

Home  Mutual ^ 1,500 

Fireman's  Fund...~.™ 100 

— The  new  hotel  just  completed  near  San 
Gabriel  Mission  was  destroyed  by  fire  on 
the  night  of  the  13th  ult.  Loss,  $5,000;  in- 
sured. 

Homo  Mutual _ 83,000 

— In  Marysville,  California,  December  6th, 
Alderman  Cook's  dwelling  and  contents 
were  destroyed  by  fire.     Insurance, 

State  Investment,  S.  F 81,000 

— In  this  city,  December  20th,  on  the  cor- 
ner of  Francisco  and  Hyde  streets,  a  dwel- 
ling was  burned.     Insured, 

North  British  &.  Mercantile  (on  building)  ...82,000 

Now  Zealand  (on  furniture) 1,000 

Watortown  (on  furniture) „ _    500 

--On  the  29th  of  December,  a  fire  at  Clover- 
dale,  Cal.,  destroyed  a  livery  stable,  with 
buggies  and  nine  horses,  a  fine  bull,  a  Chi- 
nese wash-house,  a  saddler's  shop,  and  a 
Justice's  office  and  contents.  Total  losg 
$10,000,  with  insurance  in  the 
North  British.and  Moroantile 82,000 
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— The  residence  of  L.  L.  Bradbury,  at  Mis- 
sion San  Jose,  was  burned  on  the  14th  of 
December.  The  dwelling  had  just  been 
finished,  at  a  cost  of  $8,000.  Partially  in- 
sured. 

— On  the  8th  of  December  a  fire  at  Visalia, 
California^  destroyed  a  frame  dwelling. 
Explosion  of  a  coal  oil  lamp  the  cause  of 
the  fire. 

Liverpool,  &  London  &  Q S700 

— The  residence  of  J.  M.  Likins,  on  Mark 
West  creek,  Sonoma  county,  California, 
was  destroyed  by  fire  on  the  19th  of  Decem- 
ber, causing   a  loss  of  $3,000.     Insurance, 

Commercial,  S.  F 81,200 

— Dec.  22d,  a  fire,  supposed  to  have  origi- 
nated in  the  kitchen,  destroyed  Giucer's  Ho- 
tel, in  East  Los  Angeles.  Very  little  of  the 
contents  was  saved.  Total  loss  about  $6,- 
000.     Insured  in  the 

Imperial  &  Queen  (building) $1,000 

Northern (furniture)  1,800 

Imperial  &  Queen        "  500 

— On  the  18th  of  December  a  fire  partially 
destroyed  two  dwellings  on  Glen  Park  Ave- 
nue ill  this  city,  causing  a  loss  of  $2,700,  in- 
sured as  follows: 

Atlas,  Hartford 81,400 

People's,  (N.  J.) 1,400 

Home,  Columbus 1,400 

Amazon,  Cincinnati 1,400 

St.  Nicholas,  (N.  Y.) 1,400 

Fire  Association 500 

The  furniture  was  damaged  $1,230,  and 
was  paid  by  the  following  companies  : 

Fire  Association,  Philadelphia $560 

French  Corporation 192 

Faneuil  Hall 240 

Miss.  Valley 240 

—The  total  losses,  losses  to  insurance  com. 
panics,  losses  by  specials,  losses  to  insurance 
companies  by  specials,  number  of  fires,  and 
number  of  specials  burned  during  the  month 
of  November,  1876,  also'for  the  same  month 
in  1875.  as  reported  by  The  Chronicle,  N.Y., 

are  as  follows  : 

1876.  1875. 

Aggregate  losses $5,081,100  $3,847,225 

"            "      to  ins.  go's 2,596.100  4,153.150 

"           "     by  specials ...  3,583,600  4,686.350 
"           "     to  ins.  co's  by 

specials 1,816,700  2,843,600 

Number  of  fires 852  Norept. 

Number  of  specials  burned....           382  302 


— December  30th,  a  supposed  incendiary  fire 
at  Pomona,  Los  Angeles  County,  Cal.,  de- 
stroyed a  frame  store  and  stock  of  general 
merchandise.     Insurance  as  follows  : 

Hartford,  (stock) $  3,500 

Liverpool  &  London  &  Globe,  (stock) 3,500 

Royal  Canadian,  (building) 1,500 

Merchants,'  Newark,  (building) 1,000 

— A  fire  destroyed  the  store  and  contents  of 
Davis  Brothers,  at  Glenbtook,  Nevada,  on 
the  28th  ult.     Insurance  as  follows : 

North  British  &  Mercantile $7,000 

Liverpool  &  London  &  Globe 5,000 

Fireman's  Fund. 3,000 

^tna,  Hartford 2,500 

Imperial  &  Quoen 2,000 

Hartford 500 

Total $20,000 

— On  the  6th  of  December  a  fire  destroyed  a 
distillery  at  Peoria,  111.,  causing  a  loss  of 
about  $60,000,  with  insurance  as  follows  : 

Liverpool  &  L.&  G $2,500 

^tna 2,000 

Fire  Association 2,500 

Manhattan,  N.  Y 1,500 

Phcenix;  Hartford 1.500 

Amazon,  Cincinnati 1,500 

Franklin,  Philadelphia 1,500 

St.  Paul 1.000 

Total $14,000 

— The  total  loss  by  the  recent  fire  at  Alle- 
gheny City  is  estimated  at  $120,000.  The 
insurances  were  as  follows  : 

AUemannia,  Pittsburgh $2,500 

Artizans 2,500 

Amazon,  Cincinnati 5,000 

Birmingham,  Pittsburgh 2,.50O 

Boatmen's  "  5,000 

Ben  Franklin,  Allegheny 2,500 

Cash,  Pittsburgh 5,000 

City,  "  5,000 

Citizens,  St.  Louis 5,000 

Delaware,  Phila 7,.500 

Federal,  Allegheny 2,500 

German,  Pittsburgh 5,000 

German-American,  Pittsburgh 2,500 

Girard,  Phila 2,500 

Iron  City.  Pittsburgh 2,500 

Lancaster,  Pa 3,750 

Monongahela,  Pittsburgh 2,500 

Merchants',  Newark 2,500 

Northwestern,  Milwaukee 5,000 

National,  Allegheny 2,500 

Pennsylvania,  Pittsburgh 3,750 

Pittsburgh  "  2,500 

Peoples',5Trenton 2,500 

Union,  Pittsburgh 2,500 

Western,      "  •  5,000 

Total $90,000 
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— On  the  3d  of  December,  at  Lewisville, 
Polk  County,  Oregon,  the  store  of  Wing 
Bros,  was  destroyed  by  fire.  Loss  98,000. 
Insured 

Union,  S.  F 84,000 

— Dec.  6th,  in  the  town  of  Alameda,  the 
dwelling  and  contents,  of  Fred.  Walton, 
bookkeeperin  the  California  Insurance  Com- 
pany of  this  city,  was  totally  destroyed  by 
fire.  Mr.  Walton  and  family  barely  es- 
caped the  flames.    Insured  in  the 

California,  S.  F 83,700 

— The  following  is  a  list  of  the  insurance 
policies  held  by  the  owners  of  the  Brooklyn 
Theater  : 

Royal  and  London,  of  Liverpool $2,500 

Insurance  Company  of  North  America 2,500 

Merchants' 2,500 

Phoenix 2,500 

Fire  Association 2,500 

Phoenix  Insurance  Company 2,500 

Williamsburg  City 5,000 

Boyal  Canadian 5,000 

Guarantee 2,500 

Lamar 2,500 

Bangor,  of  Bangor,  Maine 2,500 

Globe 2,500 

Shawmut 1.250 

Manhattan 1,250 

— On  the  14th  ult.  a  fire  broke  out  over  the 
engine  in  the  Capital  Flour  Mills  on  Sacra- 
mento Street,  in  this  city.  The  fire  was 
confined  to  the  mill  but  was  not  extinguish- 
ed until  it  had  caused  a  loss  of  some  §20,000 
or  §25,000.  The  damage  to  the  insurance 
companies  was  as  follows  : 

Home,    Columbus 8     538.59 

People's,  N.J 1,228.50 

New  Orleans  Association 1,077.17 

Citizens',  St.   Louis 1,068.72 

Mississsippi  Valley,  Memphis 674.36 

North  British  &  Mercantile 440.00 

Home  Mutual,  S.  F 1,834.3« 

Commercial,  S.  F > 1,008.71 

State  Investment,  S.  F 500.00 

Total 88,370.50 

— A  large  sugar  refinery  at  Druren,  Germa- 
ny, says  the  Versicherungs  Zeitung,  was  de- 
stroyed by  fire^on  the  2d  of  November.  The 
loss  was  heavy.  There  was  an  insurance  on 
the  building  and  contents  to  the  amount  of 
$625,000,  distributed  as  follows:  Magdelburg 
Firo  Insurance  Company^,  §375,000  ;  Glod- 
back  Fire,  §125,000,  and  Schlesiche,  and 
German    lasurance    Companies,   §125,000. 


The  general  agency  of  the  Magdelburg  Fire 
Insurance  Company,  at  Coiner,  accepted  a 
risk  of  §75,000  on  this  property,  by  tele- 
graph, only  six  hours  before  the  fire. 

—The  Chief  Engineer  of  Washington  City 
recently  submitted  his  report  for  the  year 
ending  November  15th,  1876.  The  follow- 
ing are  the  comparative  number  of  fires  and 
losses  during  the  past  ten  years,  in  Wash- 
ington City,  which  are  embodied  in  his  re- 
port : 
Years.  No.  of  fireg.  Losses. 

1805 55 $121,500 

1866 93 295,000 

1867 55 HOl.OOO 

1868 53 138,000 

1869 87 153,000 

1870 127 118.000 

1871 97 200,000 

1872 95 141,000 

1873 139 161,500 

1874 109 99,500 

1875 132 68,000 

1876 121 40,2:J0 

Tetal 1.165 81,001,630 

— The  bark  Robert  Kelly j  of  Boston,  which 
was  abandoned  ofif  Portland,  England,  last 
month,  after  collision  with  the  British  bark 
Uuddersfield,  was  built  at  East  Boston  in 
1874,  registered  823  tons,  and  was  owned  by 
Daniel  D.  Kelly  and  others.  There  was  in- 
surance on  the  bark  in  [the  following  com- 
panies: 

China 810.000 

Boylston 10,000 

Boston 10.000 

New  Enstland 10,000 

American 5,000 

Total 845.000 

— Since  the  Brooklyn  theater  disaster,  every- 
body is  telling  what  be  or  she  knows 
about  the  erection  of  the  theater  building's 
stage  protections  from  fire,  how  to  separate 
the  auditorium  from  the  stage  by  fire-wall, 
and  wire  curtains,  etc.,  etc.,  and  the  result 
of  all  this  is  a  general  overhauling  of  all 
public  buildings  all  over  the  country.  Let 
this  good  work  go  on;  certainly,  a  repetition 
of  this  terrible  calamity  is  not  a  pleasant 
thing  to  contemplate.  We  are  glad  to  know 
that  our  city  is  not  behind  in  the  work  of 
placing  our  numerous  theaters  and  halls  ia 
a  more  safe  condition. 
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— Over  sixty  new  buildings  were  put  up  in 
the  little  town  of  Alameda  during  last  year. 
— The  Calendar  appetite  is  still  clamorous. 
"We  have  received  several  new  patterns. 
— San  Leandro  organized  a  fire^  company 
Dec.  30th,  and  was  presented  by  Home 
Mutual  Insurance  Co.  of  this  city  with  a 
trumpet. 

— The  annual  snow-shed  fire  on  the  Over- 
land road  took  place  Dec.  28th,  destroyed  a 
half  mile  of  sheds,  together  with  600  cords 
of  wood.  No  insurance. 
— Of  the  numerous  calendars  received  at 
this  office,  that  designed  by. J.  R.  Hamilton, 
General  Agent  Commercial  Union  Ins.  Co., 
is  the  neatest  and  most  convenient. 
—  Mr.  E.  D.  Farnsworth,  President  of 
the  Fire  Patrol  in  this  city,  has  prepared 
his  annual  report,  which  is  now  in  the  hands 
of  the  printer,  and  which  will  receive  our 
attention  in  the  February  Review. 
— Col.  C.  A.  Reed,  the  veteran  insurance 
man  of  Salem,  Oregon,  has  formed  a  co- 
partnership with  Tho'i.  H.  "Cox,  Esq.,  and 
the  new  firm  are  keeping  up  a  lively  run  of 
good  business. 

— In  the  February  number  of  The  Re- 
view will  appear  our  usual  annual  statisti- 
cal table  of  fit'e  and  marine  business  in  Cal- 
ifornia. Companies  and  agents  will  oblige 
the  proprietor  of  ThE  Review  by  furnish- 
ing the  figures  as  early  in  the  present  month 
as  convenient. 

— Plum -pudding  and  chicken  (salad  were 
never  intended  for  insurance  agents,  depend- 
ent upon  figuring  the  intricacies  of  Books  3 
and  4  for  a  living.  So  says  an  interior  cor- 
respondent, recovering  fromj  the  bad  eflFects 
of  a  holiday  dinner. 

— The  time  is  now  at  hand,  when  officers  of 
insurance  companies  are  called  on  to  do  up 
their  little  job  of  annual  swearing,  and  we 
trust,  for  the  general  good  of  the  business, 
that  they  will  stick  nearer  to  the  truth  than 
did  the  officers  of  the  Continental  and  Secu- 
rity Life  Ins.  Companies,  at  the  beginning 
of  1876. 


— The  total  loss  by  fire  in  Boston,  during 
the  six  months  ending  with  October,  was 
$194,651,  and  the  insurance  involved  was 
$1,261,458.  The  number  of  alarms  during 
this  period  was  two  hundred  and  forty. 

— Here  comes  the  news  that  a  man  in  Ore- 
gon is  traveling  for  life  insurance,  tomb- 
stones, and  an  improved  breast-pump;  in 
one  breath  he  recommends  these  commodi- 
ties to  a  suflfering  public.  Keep  the  mix- 
ture in  Oregon. 

— The  Oakland  Daily  Transcript  published, 
on  the  first  day  of  January,  its  usual  holiday 
number,  containing  10  pages  of  very  inter- 
esting editorial,  statistical,  and  other  valu- 
able matter  pertaining  to  the  interests  of 
Alameda  County. 

— The  Review  was  honored  last  week  with 
a  call  from  Mr.  B.  Haldan,  Managing  Di- 
rector of  the  "Western  Insurance  Co.,  of  To- 
ronto, Canada.  Mr.  Haldan  is  visiting  this 
coast  for  his  health,  and  will  probably 
"plant"  an  agency  on  this  side  of  the 
mountains,  provided  he  finds  what  looks  to 
him  like  productive  soil. 

— "We  acknowledge  the  receipt  from  C.  E. 
Bliven,  secretary,  of  a  copy  of  the  "  Pro- 
ceedings of  the  Seventh  Annual  Meeting  of 
the  Fire  Underwriters'  Association  of  the 
Northwest."  It  is  a  neatly  printed  pamph- 
let and  contains  matter  of  much  interest  to 
underwriters.  The  principal  features  of  the 
meeting  have  already  been  noticed  in  the 
Review. 

— On  the  1st  instant  the  firm  of  Hutchinson, 
Mann  &  Smith,  general  insurance  agents  in 
this  city,  dissolved  partnership,  A.D.Smith, 
Esq.  retiring  from  the  firm.  Messrs.  Hutch- 
inson &  Mann  will  continue  the  business  at 
314  California  St.  Mr.  Smith  has  not  at 
this  writing  determined  on  any  programme 
for  the  future,  and  we  hope  that  he  will  not 
leave  the  insurance  field  entirely,  as  there  is 
always  a  demand  for  a  gentleman  possess- 
ing the  energy,  ability  and  integrity  of  Mr. 
Smith.  However,  the  best  wishes  of  a  host 
of  friends  among  the  insurance  fraternity, 
and  the  Coast  Review,  especially,  will  be 
with  him,  whatever  business  he  engages  in. 
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— Mayor  Wickham  has  been  appointed  Re- 
ceiver of  the  Security  Life  Insurance  and 
Annuity  Company,  of  New  York,  by  Judge 
Brady,  of  the  Supreme  Court,  in  bonds  of 
?100,000. 

— Governor  Rice,  of  Massachusetts,  and 
Governor-elect  Robinson,  of  New  York, 
are  directors  in  the  Mutual  Life  Insurance 
Company  of  New  York,  and  their  associates 
in  the  board  propose  to  give  them  a  public 
dinner  in  honor  of  their  election. 
— A  combination  to  issue  a  joint  policy  has 
been  formed  between  the  Resolute,  Com- 
merce and  Amity  insurance  companies,  of 
New  York.  The  title  of  the  association  is 
the  "  New  York  Underwriters,"  and  their 
business  is  to  be  transacted  through  Satter- 
lee,  Bostwick  &  Martin.  The  joint  assets  of 
the  three  companies  is  about  $800,000. 

— It  ought  to  be  more  widely  known  than  i 
is  that  the  Connecticut  Valley  R.  R.  securi- 
ties lately  held  by  the  Charter  Oak  Life  Ins. 
Co.  have  been  exchanged  for  first  mortgages 
upon  improved  property  in  the  business 
heart  of  New  York.  For  this  deliverance 
the  Charter  Oak  Life  Ins.  Co.  is  indebted  to 
the  financial  management  of  Henry  J.  Fur- 
ber,  whose  masterly  hand  has  been  felt 
everywhere  for  good  since  he  became  iden- 
tified with  the  fortunes  of  the  company. — 
The  Chronicle,  N.  Y. 

— John  A.  Childs,  Secretary  of  the  Franklin 
Fire  Ins.  Co.  of  Indianapolis,  from  the  date 
of  its  organization  until  a  few  months  ago; 
a  church-member  in  good  standing;  assist- 
ant superintendent  of  one'of  the  largest  Sab- 
bath Schools  in  Indianapolis  ;  a  highly  re- 
spected citizen;  a  devoted  husband  of  a  no- 
ble wife;  the  father  of  two  grown-up  sons, 
and  a  genial,  courteous  gentleman,  settled 
his  accounts,  disposed  of  his  effects  for  cash, 
except  the  homestead,  which  belonged  to 
his  wife — said  cash  amounting  to  from 
eight  to  ten  thousand  dollars — andjtook  unto 
himself  the  wife  of  one  Robinson,  a  tinner 
by  trade,  and  left  Indianapolis  about  the 
20th  of  December,  1876,  for  a  pleasure  trip 
to  Europe.  Mrs  Childs  is  bowed  down  with 
grief,  while  Robinson  takes  a  more  sensible 
view  of  the  case,  and  says  he  don't  care  a 


— Petaluma,  Cal.,  is  a  city  of  over  5,000  in- 
habitants, and  it  has  been  fifteen  months 
since  its  fire -bell  was  sounded  for  an  alarm 
of  fire.  If  there  is  anything  in  the  doctrine 
of  averages,  Petaluma  is  not  likely  to  re- 
main another  year  and  a  quarter  without  a 
fire. 

— The  New  York  Life  Insurance  Company, 
through  its  manager  in  St.  Paul,  Mr.  I,  F.  A. 
Studdart,  has  paid  the  widows  and  families 
of  Gen.  Custer,  Capt.  Calhoun,  Col.  Yates, 
Col.  Crittenden,  Lieut.  Porter  and  Col. 
Keogh,  ?46,000,  the  amount  of  insurance 
carried  by  those  ofllcers  in  this  connpany. 
The  total  amount  of  money  paid  to  the  de- 
ceased members  of  this  regiment  amounts  to 
§132,000. 

— Dave  Rorick,  Esq.,  for  some  time  past 
the  western  special  agent  for  the  American 
Central  Insurance  Co.  of  St.  Louis,  arrived 
in  this  city  a  few  days  ago  with  his  family, 
and  proposes  to  make  San  Francisco  his 
future  home.  Mr.  Rorick  has  located  at  221 
Sansome  St.,  where  he  proposes  to  do  a 
general  agency  business,  under  the  name  of 
Dave  Rorick  &  Co.,  representing  the  St. 
Joseph  Insurance  Co.  of  St.  Joseph,  Mo., 
and  American  Central  of  St.  Louis. 
— J.  W.  Kinsley,  Esq.,  late  Vice-Presi- 
dent and  Secretary  of  the  Faneuil  Hall  In- 
surance Company,  of  Boston,  and  W.  H. 
Bingham,  late  Assistant  Secretary  of  the 
same  company,  arrived  in  this  city,  January 
2d.  Mr,  Kinsley  brought  with  him  his 
family,  and  the  two  gentlemen  propose  to 
make  San  Francisco  their  home.  The  bus- 
iness which  will  engage  their  special  atten- 
tion will  be  fire  insurance,  doing  a  general 
agency  business,  under  the  firm  name  of  J. 
W.  Kinsley  &  Co.,  representing  several 
Eastern  companies,  the  names  of  which  we 
are  not  at''liberty  to  give  at  this  time.  We 
gladly  welcome  these  gentlemen  from  the 
"  Hub  "  to  our  golden  shores,  and  sincerely 
hope  that  their  most  sanguine  expectations 
may  bo  realized.  The  first  step  taken  by 
these  gentlemen,  after  taking  a  survey  of 
the  situation,  was  to  make  application  for 
membership  to  the  Board  of  Underwriters, 
which,  according  to  our  way  of  thinking,  is 
a  step  in  the  right  direction. 
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— The  agents  of  the  North  British  and  Mer- 
cantile Ins.  Co.,  on  the  same  day  that  the 
company  withdrew  from  the  National  Board, 
received  orders  from  the  New  York  office  to 
"  push  things." 

— Thetrustees  of  the  Mutual  Life  Insurance 
Company,  of  New  York,  gave  a  banquet  on 
the  evening  of  the  13th  of  December,  to 
Gov.  Rice,  of  Massachusetts,  and  to  Lucius 
H.  Eobinson ,  the  Governor-elect  of  the  State 
of  New  York.  Both  are  members  of  the 
comyany's  Board  of  Trustees. 
— During  the  year  1876,  in  Oakland,  Cali- 
fornia, there  were  thirty-nine  alarms. 
Eleven  of  these  were  incendiary;  fifteen  ac- 
cidental; six  false;  and  seven  sounded  in 
cases  where  the  fire  occurred  outside  the  city 
limits.  The  loss  occasioned  by  the  different 
fires  aggregated  to  §59,360.50;  of  which 
$23,550.20  were  covered  by  insurance. 
— The  Buffalo  German  Insurance  Company 
of  Buffalo,  N.  Y.,  opened  its  handsome  new 
building  on  the  18th  of  Dec,  by  giving  an 
elegant  entertainment  to  the  stock-holders 
and  many  of  Buffalo's  leading  citizens,  at 
which  able  addresses  were  delivered  by  the 
President  of  the  company  and  other  promi- 
nent gentlemen,  after  which  the  Secretary 
read  his  report.  This  company  was  organ- 
ized in  1867,  with  $200,000  cash  capital, 
and  on  the  1st  of  Nov.,  1876,  it  had  a  net 
surplus  of  $465,139.  The  company's  new 
building  was  erected  at  a  cost  of  #201,975. 

— At  the  recent  conference  meeting  of  the 
National  Board,  which  was  held  in  New 
York  on  the  19th  and  20th  of  December, 
there  were  present  representatives  of  forty- 
two  out  of  the  sixty  companies  belonging  to 
the  Board.  The  full  particulars  of  the 
meeting  have  not  reached  us  as  we  go  to 
press  with  this  issue,  but  from  the  Chronicle 
of  the  21st  ult.,  we  learn  that  the  Board  did 
not  smash  all  to  atoms,  as  was  predicted 
by  some  of  its  weak-kneed  brethren,  and  we 
are  truly  glad  that  the  anticipations  of  the 
constitutional  grumblers  were  not  realized. 
The  Chronicle,  of  N.  Y.,  closes  a  reference 
to  this  meeting  in  the  following  language: 

Those  who  had  been  swift  to  predict  the 
sudden  death  of  the  organization,  will   be 


disappointed  to  learn  that  there  was  no  fu- 
neral, owing  to  the  absence  of  the  corpse. 
The  result  of  the  meeting  was  the  adoption, 
%  a  unanimous  vote,  of  a  series  of  resolu- 
tions, which  the  necessity  of  going  imme- 
diately to  press  prevents  us  from  publishing 
this  week.  They  relate  to  the  necessity  for 
such  an  organization,  repledge  its  members 
to  fidelity  to  their  obligations,  constitute  a 
committee  to  consider  how  the  expenses  of 
the  Board  can  be  reduced,  and  finally  invite 
the  co-operation  of  all  substantial  insurance 
companies  not  now  members  of  the  organi- 
zation. 

— It  is  now  positively  known  that  the  pro- 
posed amendment  to  the  insurance  laws  of 
Oregon,  which  were  published  in  the  No- 
vember Review,  as  having  become  a  law, 
did  wo/jpass  the  Lower  House.  Mr.  C.  A. 
Dolph,  attorney  for  the  Alliance  Mutual 
Life  Ins.  Co.,  at  Portland,  is  entitled  to  full 
credit  for  the  defeat  of  the  bill,  which,  if  it 
had  become  a  law,  would  have  disgraced 
the  Staj;e,  and  reflected  on  the  intelligence 
of  the  centennial  law-makers  of  the  State. 
"We  congratulate  Mr.  Dolph  on  his  success- 
ful work. 

— Notwithstanding  the  downfall  of  a  few 
weak  and  badly  managed  life  insurance 
companies,  the  better  class  and  more  con- 
servative companies  continue  the  good  work 
for  which  they  were  organized.  The  twen- 
ty-six companies,  members  of  the  Chamber 
of  Life  Insurance,  paid  policy  claims  during 
the  month  of  October,  as  follows  : 

Losses  by  death $1,440,134.45 

Matured  endowments 248,798.40 

Total S1,C88,932.85 

The  payments  for  ten  monthe  of  the  past 
year  thus  far  reported  are  as  follows  : 

Losses.       Endowments. 

January,  26  companies. ..$1,473,563.70  $18o,iy7.5l 

February  1:7       "           ...  1.535,007.15  28U,797.40 

March,      "         "           ...  1,449,3«9.25  201,179.99 

■^PriJ.        "         "           ...  1,508,463.15  150.204.10 

May,         "         "           ...  1,603.974.86  221,318.85 

June.         "         "           ...  1,678,396.39  244,999.73 

July.          "         "           ...  1,438,780.51  211,689.80 

Augu.st,     "         "           ...  1,.520,828.83  237,618.06 

Soptemb'r"         "           ...  1,566,804.68  182,994.82 

October,  26          "           ...1,440,134  45  248,7!J8.40 

Total $15,218,923.17    $2,171,798.66 

Grand  total $17,390,72L83 
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— In  answer  to  inquiries  received  at  this 
office  concerning  the  present  status  of  the 
"Widow  and  Orphan  Fund  Life  Ins.  Co.,  of 
Nashville,  Tenn.,  we  will  state  that  the 
company  is  now  making  arrangements  to 
reinsure  its  risks  in  some  company,  the 
name  of  which  has  not  been  made  public. 
It  is  claimed  by  the  officers  that  the  present 
assets  are  sufficient  to  reinsure  the  risks  on 
a 4J  per  cent,  reserve.  The  Review's  ad- 
vice to  policy-holders  is,  to  hold  on  to  your 
policies  and  await  further  developments. 
— The  New  York  correspondent  of  the  Wes- 
tern Insurance  Revieu',  says  : 

An  exhibition  has  been  given  here  recently 
of  a  suit,  designed  to  enable  the  wearer  to 
enter  a  burning  building  without  danger  ; 
the  character  of  the  material  used  in  this 
suit  is  not  known,  but  in  appearance  is  not 
unlike  that  of  a  sub-marine  diver;  being 
air-tight,  the  wearer  is  dependent  upon  a 
supply  of  air  furnit^hed  through  a  rubber 
tube.  An  amusing  incident  occurred  at  the 
exhibition  of  this  dress.  A  party  ctothed  had 
entered  the  fire,  and  by  some  unaccountable 
blunder  the  air-pipe  was  attached  to  the  water 
nozzle  and  the  party  was  seen  struggling  in 
the  flames  as  if  for  air.  He  was  drowned  out 
and  undressed,  and  stood  in  a  perfectly  nude 
state,  in  the  bleak  November  air,  until 
another  suit  could  be  provided.  This  trifling 
incident  caused  the  whole  exhibition  to  be 
looked  upon  as  a  failure. 
— A  Boston  paper  thus  describes  the  situa- 
ation  at  the  "Hub:"  The  struggle  for 
business — and  for  existence,  too — continues 
as  sharp  as  ever.  Lower  rates  were  never 
taken  than  are  now  accepted,  and  some  of 
the  companies  of  small  capital  and  large  ex- 
penses are  plainly  falling  behind.  The 
competition  can  only  end,  as  it  has  in  other 
trades,  in  the  ruin  of  some  of  the  companies. 
Is  behooves  the  insured  to  more  carefully  in- 
vestigate the  strength  and  solvency  of  the 
companies  he  patronizes  than  ever  before. 
Aside  from  this  sharp  struggle  for  business 
and  some  changes  in  local  offices,  Boston 
insurance  affairs  are  very  quiet  just  at  pres- 
ent. There  have  been  few  great  fires  lately, 
and  hence  there  are  few  adjustments  of  in- 
terests. 


—  7%e  United  States  Review  (Insurance),  of 
Philadelphia,  will,  after  January  1,  1877, 
be  published  weekly,  and  its  editor,  Mr.  R. 
R.  Dearden,  promises  its  readers,  that  the 
Review  will  be  "one  of  the  most  thor- 
oughly wide-awake,  readable  and  instructive 
publications,  devoted  to  matters  of  insur- 
ance ;"  and  now  we  will  see. 

— The  Charter  Oak  Life  Insurance  Com- 
pany, of  Hartford,  Connecticut,  has  dis- 
posed of  its  $1,250,000  second  mortgage 
bonds  of  the  Connecticut  Valley  Ruilroad, 
receiving  therefor  the  sum  of  ?1, 047, 000,  and 
has  purchased  good  paying  real  estate  in  the 
cityof  New  York,  principally  on  Broadway, 
amounting  to  ?3, 000, 000. 

— Mr.  Childs,  the  late  Secretary  of  the 
Franklin  Fire  Insurance  Company  of  Indi- 
anapolis, referred  to  in  another  chip,  came 
to  Chicago,  when  his  paramour  procured  a 
divorce  in  about  fifteen  minutes  and  imme- 
diately took  the  train  for  the  West  to 
Omaha,  where  the  pair  were  made  one, 
after  which  they  took  the  overland  train  for 
California,  and  it  might  be  well  for  our 
insurance  men  to — assist  him  to  a  position, 
as  he  will  most  likely  be  short  of  funds 
when  he  arrives.  "Bear  ye  one  another's 
burdens." 

— The  Hollister  Telegraph  is  a  spicy  and 
very  readable  weekly  newspaper,  and  we 
look  upon  it  as  one  of  our  most  valuable 
local  exchanges,  but  it  never  occurred  to  the 
writer  that  this  popular  weekly  would  dare 
to  doubt  the  truth  of  statements  made  in 
the  Review.  But  it  is  impossible  to  foretell 
just  what  a  country  editor  will  do,  as  witness 
the  following  from  the  Telegraph  : 

"The  Coast  Review  sets  down  the  pop- 
ulation of  Salem,  Oregon,  at  5,000,  which  is 
so  far,  correct,  but  it  rates  its  streets  at  nine- 
ty-nine feet,  which  is  not  the  fact.  The 
water  supply  is  overstated.  Half  the  estimate 
would  be  nearer  correct." 

And  again: 

"  The  Coast  Review  overstates  the  pres- 
sure of  the  water  supply  in  Los  Angeles, 
and  underrates  the  actual  supply." 

Now,  the  writer  is  not,  of  his  own  person- 
al knowledge,  prepared  to  say  that  the  Tele- 
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graph  man  does   not  know  anything  about 
the  pressure  of  the  water  supply  at  Los  An- 
geles  or   the  water  supply  and    width    of 
streets  at  Salem,  but  he  does  know  that  the 
information  upon  which  the  Keview  based 
its  statements  concerning  the  above  matters, 
came  ,'from    reliable    trustworthy    gentlemen 
who  ^^XQ  on  the  grounds  and  who  "made  a 
test  "of  the  water   pressure,  measured   the 
streets,  and  therefore  ought  to  know  whereof 
they    speak,    the    Telegraph    man    to    the 
contrary    notwithstanding.        The     Coast 
Review  never  tells  a  lie. 
— During   the   month   of  November   there 
were  26  iires  in  Chicago  ;    total   loss,  ^150,- 
885;  insurance  upon  property  destroyed  and 
a  maged.  $299,300.     Of  the  buildings  de- 
stroyed  16   were   frame  and  9  were    brick. 
Occupancy— dwellings,  14;  barns,  2;  pawn- 
brokers, 2;  grocery  stores,  3;  machine  snops, 
2;    saloons,  3  ;    restaurants,  2  ;    ship  chan- 
plery,  1 ;  axle-grease  factory,  1  ;    feed    and 
flouring   mill,  1;  boarding-house,  1  ;  brass 
foundry,  1;  cotton  batting,  1;  feed  store,  1; 
stationery  store,  1.  Pour  of  these  were  traced 
to  intents  to  defraud   the  insurance  compa- 
nies;  carelessness,  8;  foul  chimneys,  3;  de- 
fective  ditto,  3;    one   each    from  mischief, 
supposed  incendiarism,  hot  ashes,  explosion 
of  gas  meters,  fire  on  the  floor,  children  with 
matches,    use   of  powder,  overheated   dry- 
kiln. 

—The  Supreme  Court  of  the  United  States 
has  finally  settled  the  vexed  suicide  ques- 
tion, as  to  whether  a  Life  Ins.  Co,  is  liable 
under  a  policy  stipulating 'that  if  the  as- 
sured commits  suicide,  sane  or  insane,  the 
company  shall  not  be  liable.  The  case  is 
Bigelow  ws.  The  Berkshire  Life  Ins,  Co., 
which  was  tried  in  the  Circuit  Court  of 
Southern  Illinois,  where  it  was  decided  in 
the  company's  fiivor,  and  since  confirmed 
by  the  United  States  Supreme  Court,  Judge 
Davis,  which,  in  brief,  is  as  follows  : 

"  That  where  the  policy  of  insurance  pro- 
vided that  it  should  be  void  in  case  the  in- 
sured should  commit  suicide,  sane  or  insane 
the  fact  appearing  that  death  was  by  suicide, 
the  plea  of  insanity  or  of  unconsciousness 
of  the  act  is  no  answer  to  the  allegation  of 
suicide;  and  it  is  said  that  it  is  not  perceived 


why  insurance  companies  |  cannot  limit 
their  risks  in  any  manner  they  see  fit, 
provided  the  insured  is  told  in  proper  lan- 
guage of  the  extent  of  the  limitation,  and  it 
is  not  against  public  policy." 

— The  marine  disasters  during  November, 
by  wreck,  fire,  collision,  or  other  disaster, 
happening  to  vessels  belonging  to  or  bound 
to  or  from  American  ports,  numbered  45, 
the  total  value  of  the  lost  vessels,  exclusive 
of  their  cargoes,  being  597,000,  The  list 
comprises  one  steamer,  three  ships,  nine 
barks,  eight  brigs,  and  twenty-one  schoon- 
ers. 

— The  Boston  Commercial  Bulletin  says: 
"  The  struggle  for  business — and  for  exist- 
ence, too— continues  as  sharp  as  ever. 
Lower  rates  were  never  taken  than  are  now 
accepted,  and  some  ofthe  companies  of  small 
capital  and  large  expenses.are  plainly  falling 
behind.  The  competition  can  only  end, 
as  it  has  in  other  trades,  in  the  ruin 
of  some  of  the  companies.  It  behooves 
the  in'sured  to  more  carefully  investi- 
gate the  strength  and  solvency  of  the 
companies  he  patronizes  than  ever  before. 
Aside  from  this  sharp  struggle  for  business 
and  some  changes  in  local  offices,  Boston 
insurance  aflairs  are  very  quiet  just  at  pres- 
ent. There  have  been  few  great  fires  late- 
ly, and  hence  there  are  few  adjustments  of 
interest." 

—Maryland  has  an  insurance  department 
and  a  superintendent  of  the  same,  also  laws 
governing  this  official,  under  which  he  has 
promptly  (?)  furnished  the  people  of  that 
commonwealth  a  report,  a  copy  of  which 
has  been  received  at  this  office,  showing  the 
business  of  1875,  together  with  the  standing 
on  the  31st  of  Dec,  1875,  of  the  insurance 
companies  doing  business  in  Maryland.  "  Bet- 
ter late  than  never,"  may  properly  be  appli- 
edto  some  things,  but,  in  this  case,  it  is  our 
opinion,  that  for  all  the  benefit  that  can 
possibly  be  derived  from  this  report,  issued 
eleven  months  after  the  close  of  the  year 
the  Commissioner  of  Maryland  might  have 
employed  his  time  to  better  advantage,  and 
saved  the  State  the  cost  of  printing  this  doc- 
ument.   Of  course,  the  delay  in   issuing  the 
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report  is  in  no  way  the  fault  of  Commis- 
sioner Miller,  but  must  be  attributed  to  the 
unwise  insurance  laws  of  the  State,  which 
requires  the  Commissioner  to  make  a  report 
on  the  1st  of  December  of  each  year. 
—The  following  explains  itself : 

FiBE  USDERWBITKRS'   A3S9CIATI0y    OF    THE  Pa-) 

Cii-ic,  San  Francisco,  Dec.  20th,  1870.  J 
J.  G.  Edwards,  Esq.,  Editor  Coast  Ke- 
viEW,  San  Francisco. 
Dear  /Sir;— Our  regular  monthly  meeting 
took  place  yesterday,  19th,  at  the  rooms  of 
the  Fire  Patrol,  and  the  Secretary  was  di- 
rected to  forward  to  you  a  copy  of  a  resolu- 
tion passed  by  the  Association,  in  recogni- 
tion of  your  very  valuable  and  acceptable 
present  of  five  bound  volumes  of  the  Coast 
Review.  Below  please  find  copy  of  the 
Resolution. 

«i  Resolved,    That  the  thanks  of  the  Fire 
Underwriters'  Association  of  the  Pacific,  are 
hereby  extended  to  J.  G.  Edwards,  Esq., 
editor  of  the  Coast  Review,  for  the  timely 
and  most  acceptable  donation  to  the  library 
of  the  Association  of  the  bound  volumes  of 
of  the  Coast  Review,  from  its  commence- 
ment to  October,  1876." 
I  have  the  honor  to  be, 
Truly  yours, 
J.  W.  STAPLES,  Sec'y. 

—Concerning  the  recent  meeting  of  the 
Insurance  Commissioners  in  New  York 
City,  the  Chronicle  says  : 

The  recent  gathering  of  insurance  super- 
intendents in  this  city,  concerning  which  so 
much  idle  and  absurd  speculation  is  rife, 
was  for  the  purpose  of  perfecting  the  draft  of 
a  non-forfeiture  law  which  it  is  their  inten- 
tion to  submit  to  the  Legislatures  of  their 
respective  States  during  the  coming  Winter. 
The  new  law  is  in  many  respects  an  im- 
provement upon  the  celebrated  non-for- 
feiture law  of  Masachusetts.  Having  the  en- 
tire approval  of  Commissioner  Rhodes,  it  is 
probable  the  new  law  will,  at  the  next  ses- 
Bion  of  the  Massachusetts  Legislature,  take 
the  place  of  the  present  statute. 

Incidental  to  the  meeting  of  the  Commis- 
sioners was,  of  course,  a  long  and  serious 
discussion  of  the  situation  of  life  insurance, 
and  of  their  own  duty  at  this  juncture.    The 


common   feeling   was  that  nothing  short  of 
thorough  investigation   of  every  life  insur- 
ance    company    under    their    jurisdiction 
would  satisfy  the  demands  of  the  occasion. 
Official   certificates  must  be  made  to  mean 
more  than  they  have   or   insurance   depart- 
ments will  be   unable   to  justify   their  own 
existence.     It   was,  also,  the   universal  ex- 
pression that  the   utmost  elasticity  of  inter- 
pretation should  be  given  to  the  law  and  all 
proper  indulgence  to  companies  where  the 
management  is  demonstrably  honest  and  ca- 
pable and  no  weakness  exists  save  that  which 
would  come   of  an  enforced  sale  of  real  es- 
tate securities.    Each  Commissioner  present 
at    the    meeting,    to     wit,    the     Commis- 
sioners of  New  York,  Massachusetts,  Con- 
necticut and   Michigan,  will  set  to  work  in 
his  own  vineyard,  and  the  examinations  of 
each  will  be  accepted  by  the  others. 
—At  the  annual  meeting  of  members  of  the 
Boston  Fire  Underwriters'  Union,  held  on 
Thursday,  Dec.  14th,  the  following  named 
officers  were  elected  :     President,  George  O. 
Carpenter;  Vice-Presidents,  K.  S.  Chaffee, 
W.  S.  Denny  ;  Treasurer,    C.    L.  Guild  ; 
Secretray,   Osborn   Howes,   Jr.;  Executive 
Committee,  Albert  Bowker,  George  M.  But- 
trick,    J.  Edward   Hollis,    Cyrus  Brewer, 
William  B.  Sears;    Rate    Committee,     Al- 
bert Bowker,  Charles  E.  Guild;  Deviation 
Committee,    Albert     Bowker,    George    M. 
Buttrick,     James     Goodman,    Sewall     A. 
Faunce,  E.  D.  Blake. 

—The  Boston  correspondent  of  the  Western 
Insurance  Revieiv,  in  his  November  letter, 
in  speaking  of  J.  W.  Kinsley,  late  Vice- 
President  of  the  Faneuil  Hall,  says:  "Some 
arrangements  have  been  made,  it  is  under- 
stood, for  him  to  go  into  the  agency  busi- 
ness with  Messrs.  Farnsworth  &  Clark,  of 
wSan  Francisco,"  which  \s  news  to  the  last 
named  gentlemen;  and  if  such  arrangements 
have  been  made,  they  were  made  by  the 
correspondent  and  Mr  Kinsley,  without  the 
knowledge  or  consent  of  Farnsworth  & 
Clark.  The  strong  presumption  is  that  the 
matters  were  all  arranged  by  this  Boston 
correspondent,  without  the  knowledge  or 
I  consent  of  either  of  the  other  parties. 
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INSURANCE. 


What  a  Policy  of  Insurance  Cov- 
ers in  a  Wareliouse. 

SuEEMK  Court  of  the  United  States, 
October  Term,  1676. 

The  Home  Insurance  Company  of  New 
York,  Plaintiff  in  Error,  vs.  the  Balti- 
more Warehouse  Company. 

In  error  to  the  Circuit  Court  of  the  United 
States  for  the  District  of  Maryland. 

1.  A  policy  of  insurance  taken  out  by  ware- 
house keepers,  against  loos  or  damago  by  fire  on 
"  merchandise,  their  own  or  he.d  by  them  in  trust, 
or  In  which  they  have  an  interest  or  liability, 
contained  in,"  a  designated  warehouse,  covers  the 
merchandise  itself,  and  not  merely  the  interest  or 
claim  of  the  warehouse  keepers. 

2.  If  the  merchandise  bo  destroyed  by  fire  the 
assured  may  recover  the  en  iro  value  of  the 
goods,  not  exceeding  the  sum  insured,  holding  the 
remainder  of  the  amount  recovered,  after  satisfy- 
ing their  own  loss,  as  trustees  for  the  owner.s. 

3.  Goods  described  in  a  policy  as  "  merchan- 
dise held  in  trust"  by  warehouse-men,  are  goods 
entrusted  to  them  for  keeping.  The  phrase,  "held 
in  trust,"  is  to  be  understood  in  a  mercantile 
sense. 

4.  A  policy  was  taken  out  by  warehouse-men 
on  "merchandise"  contained  in  their  warehouses, 
"  their  own,  or  hold  by  them  in  trust,  or  in  which 
they  have  an  interest  or  liability,"  Depositors  of 
the  merchandise,  who  received  advances  ther  jon 
from  the  warehouse-men,  took  out  other  policies 
covering  the  same  goods  ;  lield  that  the  several 


policies  constituted  double  insurance,  and  that 
they  bear  a  loss  proportionally. 

5.  In  a  case  of  contributing  policies,  adjust- 
ments  of  loss  made  by  an  expert  may 
be  submitted  to  the  jury,  not  as  evidence 
of  the  facts  stated  therein,  or  as  obligatory,  but 
for  the  purpose  of  assisting  the  jury  in  calculat- 
ing the  amount  of  liability  of  the  insurer  upon 
tht)  several  hypotheses  of  facts  mentioned  in  the 
adjustment,  if  they  find  either  hypothesis  correct. 

G.  What  evidence  may  be  submitted  to  a  jury 
from  which  they  may  find  a  waiver  of  prelimin- 
ary proofs. 

7.  No  part  of  a  letter  written  as  an  offer  of 
compromise  is  admissible  in  evidence. 

Mr.  Justice  Strong  delivered  the  opinion 
of  the  court. 

The  most  important  question  in  this  case 
relates  to  the  proper  construction  of  the  de- 
fendants' policy  of  insurance.  It  is  con- 
tended on  their  behalf,  that  it  covered  only 
the  warehouse  company's  interest  in  the 
goods  contained  in  the  warehouse.  If  this 
is  the  true  meaning  of  the  contract,  the  in- 
struction given  by  the  circuit  court  to  the 
jury  was  erroneous.  If,  on  the  other  hand, 
the  policy  covered  the  merchandise  itself, 
and  not  merely  the  interest  which  the  ware- 
house company  had  therein,  there  is  no  just 
ground  of  complaint  of  the  charge  of  the 
circuit  judge.  Blanket  and  floating  poli- 
cies are   sometimes  issued  to  factors  or  to 
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warehouse  man,  intended  only  to  cover  mar- 
gins uninsured  by  other  policies,  or  to  cover 
nothing  more  than  the  limited  interest 
"which  the  factor  or  warehouse-man  may 
have  in  the  property  which  he  has  in  charge. 

In  those  cases,  as  in  all  others,  the  subject 
of  the  insurance,  its  nature  and  its  extent, 
are  to  be  ascertained  from  the  words  of  the 
contract  which  the  parties  have  made.  It 
is  as  true  of  policies  of  insurance  as  it  is  of 
other  contracts,  that,  except  when  the  lan- 
guage is  ambiguous,  the  intention  of  the 
parties  is  to  be  gathered  from  the  policies 
alone.  There  are  cases  in  which  resort  may 
be  had  to  parol  evidence  to  ascertain  the 
subject  insured,  but  they  are  cases  of  latent 
ambiguity.  So,  in  the  construction  of  other 
contracts,  parol  evidence  is  admissable  to 
explain  such  ambiguities.  In  this  particu- 
lar the  rule  for  the  construction  of  all  writ- 
ten contracts  is  the  same.  Lord  Mansfield 
said  long  ago,  that  courts  are  always  reluc- 
tanttogoout  of  a  policy  for  evidence  respect- 
ing its  meaning. — (Loraine  vs.  Tomlinson, 
Douglas,  5G4).  And  so  are  the  authorities 
generally. — (Astor  vs.  The  Union  Insurance 
Company,  7  Cowen,  202;  Murray  os.  Hatch, 
6  Mass.,  465;  Levy,  vs.  Merrill,  4  Green- 
leaf,  480;  Baltimore  Fire  Insurance  Com- 
pany VI  Loney,  20  Md.,  36;  Arnould  on 
Insurance,  1316-17  and  notes;  Greenleaf  on 
Evidence,  vol.  2,  377),  It  is  no  excei)tion 
to  the  rule  that  when  a  policy  is  taken  out 
expressly  "  for,  or  on  account  of  the  owner  " 
of  the  subject  insured,  or,  *«  on  account  of 
whoni^oever  it  may  concern,"  evidence  be- 
yond the  policy  is  received  to  show  who  are 
the  owners,  or  who  were  intended  to  be  in- 
sured th»rcby.  In  such  cases,  the  words  of 
th:i  policv  fail  to  designate  the  real  i)arty  to 
the  contract,  and,  therefore,  unless  resort  is 
had  to  intrinsic  evidence,  there  is  no  con- 
tract at  all — Finney  vs.  The  Bedford  Insur- 
ance Coii)i)any,  8  Metculf,  348). 

Turning,  ihen,  to  the  policy  issued  to  the 
plaintiff  below,  and  construing  it  by  the 
language  used,  the  intention  of  the  parties 
is  plainly  exhibited.  Its  words  are,  The 
Homo  Insurance  Company  "insure  Balti- 
more Warehouse  Company  against  loss  or 
damage  by   fire  to  the  amount  of   twenty 


thousand  dollars,  on  merchandise  hazard- 
ous or  extra  hazardous,  their  own  or  held  by 
them  in  trust,  or  in  which  they  have  an  in- 
terest or  liability,  contained  in"  a  certain 
described  warehouse.  There  is  nothing 
ambiguous  in  this  description  of  the  subject 
insured.  It  is  as  broad  as  possible.  Thesub- 
ject  was  merchandise  stored  or  contained  in  a 
warehouse.  It  was  not  merely  an  interest 
in  that  merchandise.  The  merchandise  of 
the  warehouse  company,  owned  by  them, 
was  covered  if  any  they  had.  So  was  any 
merchandise  in  the  warehouse  in  which  they 
had  an  interest  or  liability.  And  so  was 
merchandise  which  they  held  in  trust.  The 
description  of  the  subject  must  be  entirely 
changed  before  it  can  be  held  to  mean  what 
the  insurers  now  contend  it  means.  If,  ^ 
they  claim,  only  the  interest  which  the 
warehouse  company  had  in  the  merchandise 
deposited  in  the  warehouse  was  intended  to 
be  insured,  why  was  that  interest  described 
as  the  merchandise  itself?  Why  not  as  the 
assured's  interest  in  it?  Throughout  the 
I)olicy,  wherever  the  subject  intended  to  be 
insured  is  spoken  of,  it  is  described,  not  as  a 
partial  interest,  not  as  a  mere  lien  for  ad- 
vances and  charges  upon  the  goods  held  in 
storage,  but  as  the  property  itself,  whatever 
might  be  the  existing  rights  to  it.  Thus  the 
insurance  company  covenanted  to  make 
good  to  the  assured  all  such  loss  or  damage, 
not  exceeding  the  sum  insured,  as  should 
happen  by  fire  "  to  the  property  as  above 
specified."  What  that  specification  was  we 
have  seen.  The  policy  also  contained  a 
provision  that  in  caseof  fire  the  "  property" 
destroyed  might  be  replaced  by  similar 
*'  property"  of  equal  value  and  goodness. 
There  are  other  like  designations.  No- 
where is  any  less  interest  in  the  goods  in- 
sured alluded  to  than  the  entire  ownership. 
The  words  of  the  ])olicy  are  not  satisfied 
if  their  import  bo  restrained,  as  the  plaintiff 
in  error  seeks  to  confine  it.  The  parties  to 
whom  the  policy  was  issued  were  warehouse- 
keepers,  receiving  from  various  persons  cot- 
ton and  other  merchandise  on  deposit. 
The3'  were  emj)owcred  by  their  charter  to 
receive  bailments,  and  to  make  charges 
against  the  bailors  for  handling,  labor  and 
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custody.  Theywerealso  authorized  to  make 
advances  upon  the  goods  deposited  with  them 
and  their  chaTges,  expenses,  advances  and 
commissions  were  made  liens  upon  the  pro- 
perty. They  had,  therefore,  an  interest  in 
the  merchandise  deposited  with  them,  which 
they  might  have  caused  to  be  specifically  in- 
sured. It  was  also  at  their  own  option  to 
obtain  insurance  upon  the  entire  interest 
in  the  merchandise,  whether  held  by  them 
or  by  the  depositors.  Nothing  in  their  char- 
ter forbids  such  insurance.  It  is  undoubt- 
edly the  law  that  wharfingers,  warehouse- 
men, and  commission  merchants,  having 
goods  in  their  possession,  may  insure  them 
in  their  names,  and  in  case  of  loss  may  re- 
cover the  full  amount  of  insurance,  for  the 
satisfaction  of  their  own  claims  first,  and  hold 
the  residue  for  the  owners — (Waters  vs.  The 
Monarch  Assurance  Company,  5  Ellis  & 
Blackburn,  870  ;  London  &  Northwestern 
Railway  Company  y«.  Glyn,  1  Ellis  &  Ellis, 
2  B.,  052  ;  DeForest  vs.  Eulton  Ins.  Co.,  1 
Hall,  136  ;  Siter  vs.  Moritz,  13  Penn.,  State, 
219.)  Such  insurance  is  not  unusual,  even 
when  not  ordered  by  the  owners  of  goods, 
and  when  so  made  it  enures  to  their  benefit. 
And  such  insurance,  we  must  hold,  the  ware- 
house company  sought  and  obtained  by  the 
policy  of  the  plaintiff"  in  error.  The  words 
"merchandise  held  in  trust"  aptly  de- 
scribe the  property  of  the  depositors.  The 
warehouse  company  held  merchandise  in 
trust  for  their  customers,  not,  it  is  true,  as 
technical  trustees,  but  as  trustees  in  the  sense 
that  the  goods  had  been  entrusted  to  them. 
They  were  not  empowered  by  their  charter 
to  hold  property  under  technical  trusts  ceg- 
iiizable  only  in  equity.  Hence,  when  they 
sought  insurance  of  merchandise  held  by 
them  in  trust,  it  must  have  been  intended  of 
such  as  they  held  in  trust,  in  a  mercantile 
sense,  goods  entrusted  to  them  by  the  legal 
owners. 

That  such  is  the  meaning  of  the  words  as 
used  in  this  policy,  we  cannot  doubt.  And 
such  has  been  held  by  courts  of  the  highest 
authority  to  be  the  meaning  of  similar  words 
in  fire  policies.  In  Waters  vs.  The  Mon- 
arch Fire  and  Life  Assurance  Company, 
above  cited,  the  policy  was  issued  to  per- 


sons described  as  corn  and  flour  factors,  who 
were  in  fact  flour  merchants,  warehouse- 
men, and  wharfingers.  It  was  on  goods  in 
their  warehouses,  and  on  goods  in  trust  or 
on  commission  therein.  The  assured  had  in 
their  warehouses  goods  belonging  to  their  cus- 
tomers, deposited  with  them  as  warehouse- 
keepers,  and  on  which  they  had  a  lien  for 
charges  for  cartage  and  warehouse  rent,  but 
no  further  interest  of  their  own.  They  made 
no  charge  to  the  customer  for  insurance,  nor 
was  the  customer  informed  of  the  existence 
of  the  policy.  It  was  ruled  that  the  goods 
were  held  in  trust,  within  the  meaning  of 
the  policy,  and  there  having  been  a  destruc- 
tion by  fire,  that  the  assured  were  entitled  to 
recover  their  entire  value,  applying  so  much 
as  necessary  to  cover  their  own  interest,  and 
holding  the  remainder,  as  trustees  for  the 
owners.  Lord  Chief  Justice  Campbell  said 
"  it  was  not  intended  to  limit  the  policy  to 
the  personal  interest  of  the  plaintiflP,  for  in 
this  and  all  other  floating  policies  the  prom- 
ise is  Do  make  good  the  damage  to  the  goods." 
A  similar  ruling  was  made  in  The  London 
and  Northwestern  Railway  Company  vs. 
Glyn,  supra.  There  the  plaintiffs,  who  were 
common  carriers,  had  obtained  insurance  of 
goods  against  fire,  in  a  company  of  which 
the  defendant  was  treasurer.  The  policy 
declared  £15,000  to  be  insured  "on  goods 
their  (the  plaintiffs')  own  and  in  trust  as 
carriers"  in  a  cc^rtain  warehouse,  and  it  was 
stipulated  that  the  company  were  to  be  lia- 
ble to  make  good  to  the  "assured"  all  loss 
which  they,  "the  assured,"  should  suffer 
on  the  property  therein  particularized.  In 
an  action  on  the  policy  it  was  held  that  to 
the  extent  of  £15,000,  the  whole  value  of 
the  goods  in  the  warehouse  in  the  plaintiffs' 
possession  was  insured  by  it,  and  not  merely 
their  interest  in  the  goods  ;  and  that  the 
plaintiffs  would  be  regarded  as  trustees  for 
the  owners  of  the  amount  thus  recovered, 
after  deducting  their  charges  as  carriers. 

In  opposition  to  this  construction  of  the 
policy  now  before  us,  our  attention  has  been 
called  by  the  plaintiffs  in  error  to  a  provi- 
sion in  the  charter  of  the  warehouse  com- 
pany, and  to  the  notice  accompanying  the 
receipts  they  gave  for  the  merchandise  do- 
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livered  to  thum  in  storage.  The  tenth  sec- 
tion of  their  charter,  after  requiring  thatthe 
receipts,  warrants,  or  warehouse  certificates 
issued  by  the  corporation  for  goods,  wares, 
and  merchandise  in  their  possession,  should 
be  signed  by  the  president  or  vice-president 
and  secretary  and  attested  by  the  corporate 
seal,  after  requiring  that  copies  of  them 
should  be  registered,  and  declaring  that 
they  should  be  transferable  by  endorsement, 
enacted  that  every  such  receipt,  warrant,  or 
warehouse  certificate  should  contain  on  its 
face  a  notice  that  the  property  mentioned 
therein  was  held  by  the  corporation  as 
bailees  only,  and  was  not  insured  by  the 
corporation.  Accordingly  all  the  ware- 
house receipts  did  contain  such  notices. 
But  we  are  unable  to  perceive  how  these 
facts  can  have  any  bearing  on  the  proper 
construction  of  the  policy.  The  company 
was  not  prohibited  by  its  charter  from  ob- 
taining insurance  to  the  full  value  of  the 
goods  left  with  them  in  bailment.  At  irost 
the  requirement  of  the  charter  was  that 
they  should  not  themselves  become  insurers. 
And  the  notice  required  to  be  given  to  the 
bailors  meant  no  more  than  that  neither  the 
receiving  of  the  goods  nor  the  certificate  of 
receipt  amounted  to  a  contract  of  insurance. 
It  would  be  straining  the  language  of  the 
notice  most  unwarrantably,  were  we  to  treat 
it  as  amounting  to  an  engagement  that  the 
company  would  not  obtain  insurance  of  the 
property  from  some  corporation  authorized 
to  insure. 

"Without  pursuing  this  discussion  further, 
we  have  said  enough  to  vindicate  our  opin- 
ion that  the  policy^  upon  which  this  suit  was 
brought  covered  the  merchandise  held  by 
the  warehouse  company  on  storage,  and  not 
merely  in  the  interest  of  the  bailees  in  that 
property.  It  follows,  necessarily,  that  there 
was  double  insurance.  The  policy  issued  to 
the  warehouse  company  and  those  obtained 
by  the  depositors  of  the  merchandise  cover- 
ed the  same  property  and  they  were  for  the 
benefit  of  the  same  owners.  The  persons 
assured  were  the  same,  for  if  the  policies 
taken  out  by  Hough,  Clendenniii  &  Co., 
were  upon  their  goods,  notwithstanding  that 
thoimeraoraudnm  that  the  loss,  if  any,  was 


payable  to  the  Baltimore  "Warehouse  Com- 
pany, as  may  be  conceded  was  the  case,  so 
was  the  policy  now  in  suit.  The  insurers 
are  liable,  therefore,  pro  rata,  each  contrib- 
uting proportionately.  It  follows  that  the 
plaintiffs  in  error  have  no  reason  to  com- 
plain of  the  refusal  of  the  court  below  to 
aflSrm  their  first  and  seventh  points,  and 
none  to  complain  of  the  instructions  given 
to  the  jury  respecting  the  extent  to  which 
the  plaintiffs  were  entitled  to  recover,  if  they 
could  recover  at  all. 

The  next  question  presented  by  the  record, 
which  w^e  propose  to  consider,  is  raised  by 
the  fourth,  the  seventh,  eighth,  and  the 
ninth  assignments  of  error.  Those  at^sign- 
ments  complain  of  the  afBrmance  of  the 
plaintiffs'  fifth  point  and  of  the  disaffirmance 
of  the  defendants'  third,  fourth  and  sixth. 
Be^'ond  doubt,  it  was  a  question  for  the 
jury,  whether  furnishing  preliminary  proof 
of  loss  was  waived  by  the  defendants,  or  by 
their  authorized  agent,  if  there  was  any  evi- 
dence of  waiver  to  be  submitted  to  them. 
And  we  think  there  was  such  evidence.  The 
defendants  were  an  insurance  company  of  the 
State  of  New  York.  By  the  act  of  the 
Maryland  Legislature,  which  empowered 
them  to  do  business  in  Maryland,  the  agent 
of  the  company  was  required  to  have  author- 
ity "from  the  parent  office  or  offices  to  set- 
tle losses  without  the  interference  of  the  ofli- 
ceror  officers  of  the  said  parent  office,  or 
offices."  Mr.  Coale  was  their  agent,  and 
clothed  with  such  authority.  He  could, 
therefore,  waive  the  presentation  of  prelim- 
inary proofs,  and  his  waiver  was  binding  on 
his  principals —  (Franklin  Fire  Insurance 
Co.  vs.  The  Chicago  Ice  Co.,  36  Md.,  102). 
A  waiver  may  be  proved  indirectly  by  cir- 
cumstances, as  well  as  by  direct  testimony. 
If,  after  the  time  for  presenting  preliminary 
proofs  had  gone  by,  Mr.  Coale  acted  and 
spoke  as  if  they  had  been  presented  in  sea- 
son ;  if,  while  resisting  the  claim  upon  his 
company,  he  placed  his  objections  entirely 
upon  other  grounds,  and  never  alluded  to 
any  failure  of  the  plaintiffs  to  exhibit  pre- 
liminary proofs  until  those  other  grounds 
were  ajiparently  swept  away  ;  if,  after  mak- 
ing a  payment  for  a  loss  of  twenty- four  bales 


1877.] 


COAST    KEVIEW. 


241 


of  cotton,  and  after  he  was  notified  that  the 
policy  would  be  retained  in  order  to  assert 
afterward  other  claims  upon  it,  he  expressly 
waived  another  one  of  its  conditions,  for 
the  purpose  of  giving  to  the  plaintiffs  a  con- 
tinuing right  to  bring  a  suit,  the  jury  might 
well  have  inferred  that  the  condition  of  giv- 
ing notice  of  the  loss  and  making  prelimin- 
ary proof  had  been  waived.  Such  conduct 
on  his  part  was  consistent  with  a  conclusion 
that  such  a  waiver  had  been  made.  It  is 
difficult  to  account  for  it  if  there  had  been 
none.  Yet  all  this  evidence,  and  more,  was 
before  the  jury.  These  assignments  of  er- 
ror ,  therefore,  cannot  be  sustained. 

The  sixth  assignment  of  error  requires 
but  a  single  remark.  We  do  not  see  that 
the  evidence  warranted  the  hypothesis  upon 
which  the  defendants'  second  prayer  was 
based  ;  but  ifit  did,  it  would  be  impertinent 
to  the  case.  If  the  plaintifls  were  mistaken 
in  regard  to  their  rights  as  against  other 
insurers,  such  a  mistake  cannot  afi'ect  their 
claim  on  the  defendants'  policy. 

The  tenth  assignment  has  already  been 
shown  to  be  unfounded  by  what  we  have 
heretofore  said.  , 

It  remains  only  to  notice  some  rulings  of 
the  circuit  court  in  respect  to  offers  of  evi- 
dence. The  court  admitted  in  evidence, 
notwithstanding  objection  by  the  defendants, 
several  statements  or  plans  of  adjustment  of 
the  loss,  made  by  an  expert,  and  founded 
upon  different  theories  of  the  law.  They  were 
not  admitted  as  evidence  of  the  facts  stated 
in  them,  or  as  obligatory  upon  the  jury, 
but  only  for  the  purpose  of  assisting  the 
jury  in  calculating  the  amount  of  liability 
of  the  defendants  upon  the  several  hypoth- 
eses of  fact  stated  in  them,  and  stated  only 
hypothetical ly.  It  is  impossible  that  the 
defendants  could  have  been  injured  by  their 
reception,  and  without  some  such  assistance 
no  intelligent  verdict  could  have  been  ren- 
dered. The  jury  was  left  free  to  accept 
either  hypothesis,  or  reject  them  all.  We 
think  there  was  no  error  in  admitting  the 
calculations. 

Nor  was  there  error  in  receiving  the  re- 
cord of  the  suit  of  Hough,  Clendennin  & 
Co.  vs.  the  People's  Insurance  Company  in 


the  Maryland  Courts,  under  the  circum- 
stances of  the  case.  The  present  parties 
had  agreed  to  extend  the  time  within  when 
this  suit  might  be  brought  until  the  decision 
of  the  question  involved  in  the  suit  of 
Hough,  Clendennin  &  Co.  The  record  of 
that  suit,  therefore,  was  evidence  to  show 
its  termination.  But  if  not,  it  was  merely 
irrelevant,  and  it  is  not  shown  that  it  tended 
in  the  least  to  mislead  the  jury.  A  judg- 
ment is  not  to  be  reversed  because  evidence 
was  admitted  at  the  trial  which  could  have 
had  no  bearing  upon  the  issue,  unless 
it  appears  that  it  was  misleading  in  its  ten- 
dency. 

The  only  remaining  assignment  of  error 
is  that  the  circuit  court  would  not  receive  in 
evidence  any  part  of  a  letter  written  by  the 
president  of  the  warehouse  company  to  Mr. 
Coale,  the  defendants'  agent.  The  letter 
was  an  offer  of  compromise,  and  as  such, 
upon  well  recognized  principles,  it  was  in- 
admissable.  And  it  contains  no  statement 
which  ftin  be  separated  from  the  offer  and 
convey  the  idea  which  was  in  the  writer's 
mind.  The  court  was  clearly  right  in  re- 
jecting it. 

The  judgment  is  affirmed. 
True  Copy  Trst.  D.  W.  MiDDLETON, 

Clerk  Suprerrie  Coiirt,   U.  8, 

Here  is  the  Way  they  do  Things 
on  the  Other  Side  of  the  Water. 

[From  the  Post  Magazine  and  Insurance  Monitor.] 

Warwick^  December  11  and  12. — {Before 
Baron  Huddleston.) 

James  Seers  and  James  Bayes,shoe  man- 
ufacturers of  Northamptom,  were  charged 
with  conspiring  by  false  pretenses  to  defraud 
the  Liverpool  and  London  and  Globe  2in(\  the 
Royal  Insurance  Companies  of  certain 
moneys,  and  also  with  obtaining  by  false 
pretenses  a  check  from  the  lAverpool  and 
London  and  Globe,  for  the  sum  of  £2,204 
13s.  9d. 

Mr.  Mellor,  Q.  C,  and  Mr.  Hensman  ap- 
peared for  the  prosecution;  Mr.  Buzzard, 
Mr.  Graham,  and  Mr.  Fitzgerald  for  the 
defendant  Seers;  and  Mr.  Colmore  for  the 
defendant  Bayes. 

The  prosecution  alleged  that  the  defend- 
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ants  constituted  n  firm  known  as  Seers  & 
Co.,  which  ciirrit'd  on  an  extensive  bii^^iness 
as  wholesale  shoe  manufacturers  at  North- 
annpton.  Seers  &  Co.  were  insured  in  the 
Liverpool  and  London  and  Globe  for  the  sum 
of  £3,400,  and  in  the  Roi/al  for  the  sum  of 
^3,000.  On  the  8th  of  may  last  a  fire 
broke  out  on  the  premises  of  Seers  &  Co., 
which  comjiletely  dor^troyed  them  and  ev- 
erything there,  including  all  books  and 
vouchers.  Seers  &  Co.,  made  a  claim  on 
the  companies  for  the  sum  of  £G,001  18s. 
4d;  £5,558  was  alleged  to  be  the  value  of 
stock  on  the  premises  on  the  31st  of  March, 
and  £2,900  17s.  Id.,  for  purchases  since  that 
day.  Against  this,  large  sales  were  to  be  de- 
ducted. The  companies  resisted  the  claim, 
and  required  to  see  invoicr's  of  goods  bought. 
It  was  alleged  that  the  defendants  there- 
upon went  round  to  their  creditors  and  asked 
them  to  send  in  fictitious  invoices,  showing 
that  more  goods  had  been  supplied  to  Seers 
&  Co.,  than  was  really  the  fact.  Some 
creditors  refu.-ed  to  have  anything  to  do  with 
such  a  transaction,  but  four  witnesses  came 
forward  and  stated  that  they  had,  at  the  in- 
stigation of  the  defendants  or  one  of  Ihem, 
sent  in  invoices  for  goods  not  really  supplied 
to  the  defendants  before  the  fire.  These  in- 
voices so  sent  in  were  included  in  the  sched- 
ule of  goods  supplied  by  Seers  &  Co.  to  the 
insurance  companies,  as  was  also  an  invoice 
which  had  been  altered  by  the  additon  of  a 
figure  1,  so  as  to  make  the  total  api)car£lGG, 
whereas  it  really  was  only  £G6.  There  was 
no  evidence  to  show  how  or  by  whom  this 
alteration  was  ellected.  When  the  claim 
supported  by  these  invoices  was  sent  in,  the 
agents  of  the  insurance  companies  had  no 
information  to  show  that  the  invoices 
were  fictitious,  and  a  settlement  for 
the  sum  of  £4,150  in  full  satisfiiction  of  all 
claims  was  agreed  to  on  the  Gth  of  July. 
The  Liverpool  and  London  and  Globe 
thereupou  sent  Seers  &  Co.  a  check  for 
£2,204  13s.  9d.,  being  their  share  of  the 
above  amount.  The  check  was  duly  hon- 
ored, and  with  the  money  so  obtained 
Seers  &  Co.  satisfied  their  pressing  creditors, 
including  those  who  had  obliged  them  with 
the  tictitious  invoices.     After  they  had  been 


paid,  some  of  these  individuals  gave  infor- 
mation which  led  to  the  Royal  refusing  to 
pay  their  share  of  the  settlement,  and  to  the 
institution  of  criminal  proceedings  against 
the  defendants  and  Marriott,  who  was  a 
clerk  to  Seers  &  Co.  Marriott,  on  being 
arrested,  gave  information  which  led  to  the 
discovery  of  the  whole  transaction  and  of 
the  dific-rent  creditors  wiio  had  su)  /',ied  fic- 
titious invoices  or  had  been  a-:ked  to  do  so, 
but  who  had  not  up  to  that  tim  •  informed 
anyone  connected  with  thucompaiiies  of  the 
fact.  Marriott  was  subsequently  liberated, 
and,  together  with  Messrs.  Draper,  Sper- 
ring,  and  Hcggs,  the  creditors  who  admitted 
liaving  su]))iii<;(l  the  false  invoices,  was  the 
principal  wiliio.-s  for  the  prosecution.  They 
were  sev(!rally  cross-examined  with  a  view 
to  discredit  their  testimony,  as  was  also  a 
Mr.  Drakeford,  who  stated  that  he  was  asked 
to  supply  fictitious  invoices  and  refused, 
"as  he  was  a  man  of  religious  principle," 
but  who  gave  no  information  until  he  was 
paid  his  own  claims. 

Mr.  Buzzard,  for  the  defense  of  Seers, 
asked  the  jury  to  disbelieve  these  witnesses, 
as,  on  their  own  showing,  accomplices  in 
any  fraud  that  had  been  committed,  and 
also  urged  that,  even  if  the  jury  should  be- 
lieve Seers  to  have  been  guilty  of  any  false 
pretense,  ho  had  no  intention  to  defraud, 
but  was  merely  seeking  to  enforce  a  just 
claim  against  the  insurance  company, 
though,  perhaps,  by  improper  means. 

Mr.  Colmore,  for  Baycs,  followed  on  the 
same  side,  and  further  urged  that  there  was 
no  proof  of  Bayes  being  a  partner  with 
Seers,  and  if  not  a  partner,  he  had  no  inter- 
est in  obtaining  any  money  from  the  com- 
panies. 

Baron  Huddleston  slimmed  up  the  case  at 
great  length,  and  in  doing  so  took  occasion 
to  deprecate  strongly  the  lax  ideas  .>f  com- 
mercial morality  which,  from  the  evidence, 
appeared  to  prevail  among  some  portions  of 
the  trading  classes  of  Northaniftton.  He 
also  pointed  out  that  the  charge  of  consi)ir- 
acy  could  not  be  sustaitied,  unless  the  jury 
thought  it  was  established  against  bolft  the 
defendants,  and  that  the  charge  o(  obtaining 
by  false  pretenses  would  be  sustained  if  the 
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iury  thought  that  either  of  the  defendants 
obtained  the  check  on  the  strength  of  in- 
voices which  they  knew  to  be  fictitious. 

The  jury  retired  to  consider  their  verdict, 
and,  after  being  absent  20  minutes,  returned 
into  court  with  a  verdict  of  guilty  on  both 
counts  against  Seers,  and  of  guilty  on  the 
charge  of  conspiracy  only  against  Bayes. 

Bayes  was  sentenced  to  nine  months'  im- 
prisonment. Seers  to  one  month's  imprison- 
ment on  the  charge  of  conspiracy  and 
five  year's  penal  servitude  on  the  charge  of 
obtaining  by  false  pretenses. 

The  case  occupied  nearly  two  days  in 
hearing. 

The  Proposed  Non-Forfeiture  La^w. 

At  the  last  annual  convention  of  the  insur- 
ance commissioners,  held  in  Harrisburg  in 
September  last,  a  substitute  for  the  present 
Massachusetts  law  respecting  the  non-forfeit- 
ureof  life  insurance  policies  for  non-payment 
of  premium  was  presented  by  W.  D.  Whit- 
ing, then  actuary  of  the  United  Stales  Life 
Ins.  Co.  It  was  discussed  before  the  con- 
vention, sentby  the  commissioners  to  experts 
for  criticism  and  suggestions  of  amendment) 
by  them  again  considered  at  their  recent 
meeting  in  this  city,  and  is  now  published 
for  further  criticism  and  amendment,  in  the 
following  form  : 

Section  1.  No  policy  of  life  insurance 
hereafter  issued  by  any  company  chartered 
by  or  doing  business  in  this  State,  shall  be 
forfeited  or  become  void  and  cease  and  de- 
termine by  reason  of  the  non-payment  of 
premium  thereon,  after  it  shall  have  been 
kept  in  force  by  the  payment  of  premiums 
for  three  full  calendar  years  ;  except  as  here- 
in and  hereby  provided.  But  the  policy, 
in  the  case  of  such  non-payment  of  premium, 
shall  be  continued  in  force  by  charging 
against  it  at  said  date  and  thereafter,  the 
amount  of  the  unpaid  premiums,  as  they 
severally  fall  due  and  remain  unpaid,  with 
interest  on  the  said  several  amounts  at  the 
rate  of  seven  per  cent,  per  annum,  so  long  as, 
and  to  the  extent  only,  that  the  said  charges, 
together  with  any  other  indebtedness,  with 
interest  thereon,  similarly  charged  and  debit- 


ed against  the  policy  in  said  company's 
books,  shall  not  exceed  the  reserve  upon  the 
said  policy  calculated  according  to  the  legal 
standard  for  making  valuation  of  life  insur- 
ance now  in  force  in  this  State.  When  the 
said  total  indebtedness,  at  any  time  so  charg- 
ed and  debited  as  aforesaid  with  interest 
compounded  annually,  shall  equal  the 
amount  of  said  reserve,  the  policj'  shall  ab- 
solutely cease  and  deteimine,  and  all  of  said 
indebtedness  against  the  policy  then  become 
void. 

Sec.  2.  If  no  condition  of  the  insurance 
other  than  the  payment  of  premium  shall 
have  been  violated,  the  company  shall  be 
bound  to  pay  the  amount  of  the  policy,  if 
it  becomes  a  claim  during  its  continuance  as 
above  provided,  the  same  as  if  there  had 
been  no  failure  on  the  part  of  the  policy- 
holder to  pay  the  premium  at  the  date  fixed 
in  the  policy,  but  the  company  shall  have  a 
right  to  deduct  from  the  amount  insured  un- 
der said  policy,  all  the  outstanding  indebt- 
edness aforesaid,  with  interest  as  above  to 
the  time  the  claim  becomes  due  and  paya- 
ble. 

Sec.  3.  For  the  purposes  of  this  act  all 
policies  shall  be  deemed  to  be  at  annual 
premiums,  and  to  have  lapsed  at  the  end  of 
any  year  entered  upon.  When  the  premi- 
ums are  payable  by  the  terms  of  the  policy 
oftener  than  once  in  every  twelve  months, 
such  portions  of  the  year's  premiums  as  may 
be  outstanding  at  any  time,  shall  be  deemed 
as  indebtedness  against  the  policy  as  of  the 
date  of  its  last  preceding  anniversary  pre- 
mium for  its  full  amount,  and  shall  accumu- 
late interest  from  said  anniversary,  at  the 
rate  and  in  the  manner  aforesaid. 

Sec.  4.  This  act  shall  not  be  construed 
to  give  the  policy-holder  the  right,  after  fail- 
ure to  pay  premium  when  due,  according  to 
the  terms  of  the  policy,  to  pay  the  same  and 
thereby  restore  the  policy. 

Much  the  mo«t  searching  criticism  of  the 
original  draft  of  the  bill  was  made  by  Emory 
McClintock,  actuary  of  tlie  Nortwestern  Life 
Insurance  Co.,  the  substance  of  which  was 
as  follows: 

1.  Supposing  the  bill  itself  to  be  perfect, 
its  recommendation  would  lead  to  the  grav- 
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est  dangers.  No  Legislature  would  pass  the 
act  without  inserting  sonne  amendment,  and 
many  States  would  take  the  opportunity  to 
discuss  and  perhaps  adopt  some  ruinous  sub- 
stitute. The  insurance  interests  have  trouble 
enough  to  watch  the  Legii*latures  as  it  is, 
and  this  oflicial  recommendation  would  be  a 
fire-brand.  A  word  on  this  head,  where  a 
volume  might  be  written,  will  bo  enough 
for  State  officers  holding  a  due  sense  of  their 
responsibility  to  the  insuring  public. 

2.  My  objections  to  the  proposal  itself  are 
numerous.  The  most  trivial  is  a  verbal 
omission  in  the  last  line,  which  should  read 
♦•  with  interest  compounded  as  aforesaid.  " 

3.  Another  petty  objection  is  that  an  un- 
just advantage  is  given  to  policy-holders 
paying  quarterly  and  semi-annually.  A 
value  insufficient  to  keep  alive  a  policy  pay- 
ing annually  might  be  enough  to  save  one 
paying  quarterly.  Take,  for  example,  a 
note  policy,  ordinary  life,  at  the  end  of  the 
first  year,  where  the  note  is  one-fourth  of  the 
annual  premium,  and  the  reserve  calculated 
at  4  per  cent.  Actuaries. 

4.  It  may  easily  be  shown  that  the  exist- 
ing non-forfeiture  plans  of  the  Northwestern, 
for  example,  are  not  only  more  equitable, 
but  press  on  the  whole  more  heavily  on  the 
company's  resources,  than  the  scheme  now 
proposed.  The  effect  ofth?  proposed  scheme 
would  be,  either  the  abandonment  of  our 
present  plans,  or  to  give  to  members  in  the 
States  adopting  it  the  choice  of  either  system, 
or  rather  the  advantages  of  both.  Before 
two  years  after  issue  had  elapsed,  the  law 
would  be  appealed  to  ;  afterwards,  the  jwo/tcy. 

5.  The  objection  last  made  might  be  ob- 
viated by  some  suitable  amendment,  per- 
haps. The  one  I  have  now  to  state  refers 
to  the  scheme  as  a  whole,  and  is  radical. 

The  scheme  is  equivalent  to  this — compel- 
ling each  company  to  accept  notes  in  pay- 
ment of  premiums  up  to  the  reserve  value  of 
the  policy.  I  use  the  word  "notes"  to  make 
the  case  clear,  though  the  use  of  the  actual 
notes  is  dispensed  with. 

Mr.  Wright  (almost,  if  not  quite,  alone), 
at  an  early  period,  advocated  the  note  sys- 
tem, provided  the  notes  did  not  exceed  the 
reserve.      He  afterwards  modified  hia  view, 


and  insisted  that  no  note  could  properly  be 
taken  exceeding  the  surrender  value.,  and 
this  is  the  sound  view  now  held  by  all  ex- 
perts. 

According  to  the  scheme  proposed,  either 
the  notes  are  to  exceed  the  surrender  value, 
which  is  inadmisiiule,  or  the  surrender 
value  is  made  equal  to  the  whole  reserve, 
which  is  equally  inadmissible  and  unsound. 

It  cannot  be  urged  that  the  company  can 
secure  a  "surrender  charge"  by  stopping 
the  payment  of  dividends  on  such  policies. 
The  company  most  in  need  of  a  surrender 
charge  is  the  very  one  which  is  unable  to 
earn  any  dividends  at  all . 

Nor  does  the  deduction  of  over-due  pre- 
miums from  the  sum  paid  in  case  of  death 
supply  the  need  of  a  surrender  charge. 

I  do  not  deny  that  prosperous  companies 
could  save  themselves  by  withholding  divi- 
dends in  such  cases.  This  would  not  give  a 
surrender  charge  to  companies  earning  no 
dividends — and  even  in  the  prosperous  com- 
panies the  stoppage  of  dividends  in  such 
cases,  would  bear  with  grievous  injustice  on 
endowment  policies,  as  compared  with  life  ; 
since  the  endowment  policies,  being  carried 
longer,  would  lose  both  more  and  larger 
dividends.  In  short,  such  a  substitute  for  a 
just  surrender  charge  is  entirely  inadequate, 
and  the  proposed  scheme  is  devoid  of  a  sound 
basis. 

6.  Not  only  is  the  scheme  unsound  theo- 
reticallj',  but  practicallj'  it  would  also  prove 
very  defective.  In  the  case  of  a  single  com- 
pany charging  the  usual  premiums,  it  may 
be  admitted  that  the  practical  results  would 
be  better  than  those  arising  from  the  exist- 
ing law  of  Massachusetts — but  that  is  a  poor 
recommendation  for  a  general  law,  applica- 
ble to  all  companies.  Of  three  certain  com- 
panies in  the  State  of  Connecticut,  the  Con- 
necticut Mutual  charges  high  premiums,  the 
Charter  Oak  lower,  and  the  Travelers'  the 
lowest.  An  extension  law,  to  bo  just,  should 
carry  the  high  premium  policies  at  least  as 
long  as  the  ones  paying  less  ;  but  the  pro- 
posed law  would  do  the  very  opposite. 

Mr.  McClintock's  first  objection  is  an  ob- 
jection, and  would  have  been  a  valid  objec- 
tion if  it  had   gone    further  and   taken  the 
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shape  of  a  protest  against  all  legislative  in- 
terference with  the  making  of  contracts  that 
are  not  contrary  to  public  policy.  If  life 
insurance  corporations  and  their  customers 
^n  making  their  contracts  must  be  subjected 
to  the  interference  of  the  State,  it  is  well  that 
the  interference  should  be  as  intelligent  as 
possible.  If  it  has  become  dangerous — and 
we  do  not  doubt  it  has — to  recommend  insur- 
ance legislation,  this  is  an  argument  against 
aZ^ such  legislation,  and  not  against  a  par- 
ticular substitute  for  existing  laws  confess- 
edly inequitable. 

His  second  and  third  objections  have  been 
met  by  amendments  to  the  bill,  and  do  not 
hold  against  it  in  its  present  shape. 

His  fourth  objection  was  well  taken,  and 
shows  in  a  clear  light  the  strength  of  the 
fundamental  objection — viz:  that  to  all  im- 
pertinent interference  of  legislation  with  the 
freedom  of  legitmate  contracts. 

The  fifth  objection  is  more  serious,  and 
goes  to  the  V'Tj^  marrow  of  the  subject.  The 
bill  as  originally  drafted  by  Mr.  Whiting, 
and  as  now  presented  by  the  commissioners, 
provides  for  no  surrender  charge  except  that  it 
deducts  gross  instead  of  net  premiums  over- 
due, and  so  makes  the  loading  the  only  sur- 
render charge  possible  to  a  company  paying 
no  dividends.  "Whether  this  is  a  sufficient 
charge  or  not,  depends  upon  circumstances 
so  variable  in  every  case  as  to  make  its  in- 
corporation into  a  general  law  inequitable. 

It  is  true  that  a  dividend-paying  company 
might,  in  some  instances,  secure  to  itself 
a  proper  penalty  for  forfeiture  by  the  ces- 
sation of  dividends  upon  lapsed  policies; 
but  life  companies,  like  the  Washington  of 
this  city,  forbidden  by  their  charters  to  do 
this  would  have  no  such  recourse,  and  com- 
panies having  no  dividend-paying  power — 
i.  e.  haA'ing  no  margins  left  from  the  load- 
ing— would  be  left  without  a  possible  way 
of  collecting  surrender  charges. 

The  sixth  objection  is  not  fairly  an  objection 
to  Mr.  Whiting's  bill.  That  was  originally 
designed  only  as  a  substitute  for  the  Massa- 
chusetts non-forfeiture  law,  and  therefore  ap- 
plicable only  to  companies  charging  the  same, 
or  nearly  the  same,  premiums.  The  design 
of  the  bill  in  its  present  shape  is  to  extend 


between  the  insured  and  the  insurer  the  same 
contract  made  at  the  beginning,  until  the  re- 
serve should  be  exhausted  in  the  payment  of 
premiums.  That  reserve  was  designed  to 
cover  deficiencies  in  the  premiums  during 
the  advanced  years  of  the  policy.  When 
the  policy  terminates  by  lapse,  it  is  intended 
by  this  bill  to  apply  the  reserve  to  the  pur- 
chase of  an  extension  of  the  insurance  on  the 
same  terms  that  the  original  insurance  was 
purchased.  The  mathematical  inequity  of 
compelling  the  company  which  has  received 
the  less  in  premiums  to  give  the  greater  ex- 
tension of  the  insurance  springs  naturally 
from  the  mathematical  absurdity  of  making 
the  gross  preinium  a  foctor  in  the  determin- 
ation of  the  surrender  value  of  the  policy. — 
Chronicle^  N.  Y. 


A  Few  Reasons  why  Statistics 
Showing  the  Amount  of  Proper- 
ty Destroyed  by  Fire,  and  the 
Causes  thereof,  should  be  Gath- 
ered and  made  Public. 

Hon.  Orrin  T.  Welch,  Superintendent  of 
the  Insurance  Department  of  the  State  of 
Kansas,  under  date  of  December  27th,  1876, 
issued  a  circular  giving  a  few  good  reasons 
why  a  law  should  be  enacted,  in  the  differ- 
ent States,  providing  for  the  gathering  and 
perpetuating  statistics  of  all  fires  occurring 
in  the  several  States,  and  to  stimulate  prose- 
cutions for  criminal  acts  connected  there- 
with. Mr.  Welch  also  drafted  an  act  which 
covers  the  subject  matter.  This  act  has  been 
prepared  by  Mr.  Welch  in  compliance  with 
a  resolution  adopted  by  the  National  Insur- 
ance Convention,  at  its  annual  meeting  held 
in  Harrisburg,  Pa.,  last  September,  and  is 
submitted  to  the  legislatures  of  the  several 
States.  The  reasons  set  forth  for  the  pas- 
sage of  such  a  law  are  very  plausible,  and 
certainly  should  receive  the  attention  of  our 
law-makers.  The  object  sought  is  certainly 
desirable  to  the  fire  underwriters  of  the 
country.  Following  are  a  few  of  the  rea- 
sons why  such  a  law  should  be  enacted,  and 
why  such  statistics  should  be  kept  as  set 
forth  by  Mr.  Welch,  Chairman  of  the  Com- 
mittee appointed  by  the  Convention  above 
referred  to  : 
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"  National  and  State  legislative  bodies 
have  thought  it  necessary  to  enact  laws  and 
provide  for  their  enforcement,  requiring  sta- 
tistics to  be  gathered  and  distributed  to  the 
people,  showing  the  products  of  the  soil, 
mines,  manufactories,  forests,  flocks,  herds, 
orchards,  fisheries,  and  almost  every  other 
source  from  which  the  producers  derive 
wealth. 

This  class  of  laws  are  de.-igned  to  furnish 
the  people  with  information  that  will  aid 
thorn  in  increasing  and  improving  such 
products,  and  their  own  and  the  nation's 
Wealth,  and  none  dispute  the  necessity  for 
them,  or  doubt  that  benefits  are  derived 
from  their  enforcement. 

If  it  is  necessary'  that  the  people  should 
have  statistics  to  aid  in  the  accumulation  of 
wealth,  is  it  not  equally  necessary  that  they 
should  have  statistics  showing  the  losses, 
and  their  sources,  to  aid  in  preserving  such 
accumulations. 

The  ratio  of  the  increase  or  decrease  of 
the  wealth  of  the  nation,  like  that  of  an  in- 
dividual, can  be  found  only  by  comparing 
accumulations  with  losses. 

As  nearly  as  can  be  estimated,  in  the 
absence  of  any  official  record  outside  of  a 
few  cities,  tire  has  annuallj'  consumed  in  the 
United  States  an  amount  of  property  equal 
to  one-seventeenth  of  the  entire  aggregate 
market  value,  including  cost  of  producing 
and  marketing,  of  corn,  wheat,  rye,  oats, 
barley,  buckwheat,  potatoes,  tobacco,  hay 
and  cotton  produced  in  this  country,  or  an 
amount  equal  to  or  in  excess  of  the  entire 
annual  products  of  our  gold  and  silver 
mines;  and  this  destruction  has  not  awak- 
ened sufficient  interest  in  the  nation  or  in 
any  State  to  sccutc  a  law  providing  for 
gathering,  preserving  and  consolidating  sta- 
tistics showing  the  amount  of  property  so 
destroyed  and  the  causes  of  such  destruction. 

In  fact,  no  effectual  effort  has  been  made 
to  slay  the  ravages  of  this  constantly  in- 
creasing destroyer  of  the  nation's  wealth. 

rroperty  dexlroifed  by  j'lrc^  whether  insured 
or  not,  is  the  people^s  and  the  nation's  lots. 
If  insured,  and  the  insurance  be  paid,  such 
payment  is  made  with  the  contributions  of 


the  peoi)le,  and  the  people  constitute  the  na- 
tion. 

The  tax-payer  is  directly  interested  in 
preventing  destruction  by  fire,  for  property 
80  destroyed  does  not  appear  on  the  tax 
list,  consequently  the  burden  is  propor- 
tionately tliat  much  heavier  on  the  property 
which  does  appear  on  such  list. 

Insurance  companies  are  not  producers; 
they  do  not  add  to  the  nation's  wealth;  they 
are  corporations  orgmiized  and  managed  for 
profit  and  to  indemnify  those  who  pay  them 
tribute.  In  a  general  sense  they  are  not  in- 
terested in  ordinary  destruction  of  property, 
for  it  is  not  their  loss,  as  the3'  are  simply 
the  financial  agents  and  bankers  of  the  in- 
sured, and  collect  of  them  a  sufficient 
amount  of  premium  (which  is  regulated  by 
'  losses  incurred)  to  pay  all  losses  and  leave 
sufficient  in  thecompanies'  hands  to  pay  ex- 
penses and  profits  on  capital  invested.  The 
insured  robbing  insurance  companies  is 
merely  stealing  from  their  own  tills. 

Owing  to  the  increase  of  destruction  of 
property,  the  insured  is  compelled  to  pay 
from  fifty  to  one  hundred  per  cent,  higher 
rate  of  pnmiium  than  was  demanded  of  him 
but  a  few  years  since. 

Those  who  view  this  subject  in  its  true 
light,  cannot  fail  to  see  that  the  insurance 
companies  cannot  reduce  the  present  rate  of 
premium  and  furnish  indemnity,  any  more 
than  taxes  can  be  reduced,  and  Government 
demands  paid  without  a  reduction  of  public 
expenditures.  To  reduce  the  insurance 
premiums  without  weakening  the  indemnity, 
the  people  mu<l  diminish  the  destruction  of 
propcrt3'  by  fire. 

The  physician  might  as  well  attempt  to 
heal  his  patient  without  a  knowledge  of  the 
disease,  as  a  community  or  a  State  to  at- 
tempt to  provide  a  remedy  for  such  destruc- 
tion without  knowing  its  extent  and  causes. 
The  necessary  data  for  a  full  understand- 
ing of  this  important  subject,  can  only  be 
procured  in  pursuance  of  a  law  requiring  an 
official  account  of  each  fire  in  the  State,  to 
bo  kept — and  by  a  consolidation  of  such  facts 
— the  expense  of  which  would  be  but  little, 
as  there  are  no  more  intricate  questions  nor 
any  greater  number  of  them,  necessary  to  be 
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answered,  than  the  local  insurance  agent  is 
required  to  answer  on  every  daily  report  he 
makes  to  his  companj'  for  each  risk  he 
writes;  and  the  local  authorities  where  fires 
occur  could  well  afford  to  boar  this  expense 
for  the  general  information  of  the  public, 
and  the  benefits  hoped  to  be  derived. 

The  enforcement  of  an  act  similar  to  the 
one  herewith  presented  will  familiarize  the 
masses  with  the  subject  of  insurance,  and 
have  a  tendency  to  remove  the  prejudices 
which  now  exist  against  the  insurance  com- 
panies ;  it  will  furnish  a  record  whereby  the 
insured  can  judge  of  the  worthiness  or  un- 
worthiness  of  the  insurance  companies  and 
their  agents  ;  it  will  provide  the  companies 
with  sufncicnt  data  to  guard  against  insur- 
ing individuals  that  have  bad  loss  records  ; 
it  will  compel  some  agents  to  use  more  cau- 
tion in  writing  insurance  policies.  Under 
existing  circumstances,  if  bj-  carelessness  or 
anxiety  for  commissions,  the  agent  tempts 
and  bribes  the  insured  by  over-insurance  to 
burn  his  property  for  gain,  this  fact  is  never 
known  outside  of  the  parties  in  immediate 
interest,  such  facts  for  obvious  reasons  not 
being  communicated  from  one  manager  of 
insurance  to  another  or  to  the  general  pub- 
lic ;  but  a  public  record  will  expose  such 
transactions  and  aid  in  removing  the  great- 
est, and  perhaps  the  only  evil  of  fire  insur- 
ance— over-insurance.  It  will,  by  danger 
of  such  exposure,  force  that  class  of  agents 
to  do  an  honest  and  honorable  business,  or 
the  companies  to  discharge  them  ;  and  if 
they  do  not,  to  stand  convicted  as  partici- 
pants in  this  evil  practice. 

A  committee  reported  to  the  National 
Board  of  Fire  Underwriters,  at  its  meeting 
last  spring,  that  they  had  sufficient  informa- 
tion to  slate  that  during  the  year  1875  thirty- 
five  per  cent,  of  the  number  of  fires  and  lifty- 
flve  per  cent,  of  the  amount  of  property  de- 
stroyed originated  from  incendiarism  ;  but 
the  proportion  of  such  losses  which  the  peo- 
ple are  annually  called  upon  to  pay,  that  is 
traceable  to  over-insurance,  the  public  will 
never  know  until  a  full  oflficial  and  public 
history  of  each  fire  is  kept. 

Such  a  record  will  call  attention  to  the 
destruction  of  property  caused  by  defective 


flues  and  carelessness,  and  tend  to  diminish 
the  amount  destroyed  by  reason  of  these 
causes;  it  will  furnish  information  for  legis- 
lating understandingly  upon  insurance  mat- 
ters and  the  construction  of  buildings  ;  it 
will  make  criminal  acts  in  connection  with 
fires  public  and  odious,  and  by  adding  the 
stimulant  of  a  standing  reward  for  the  de- 
tection and  punishment  of  such  acts  make 
them  (which  at  present  they  are  not,  owing 
to  the  fact  that  that  which  is  everybody's 
business  is  nobody's)  dangerous  and  to  be 
carefully  avoided. 

A  thorough  enforcement  of  an  act  similar 
to  the  one  here  referred  to  should,  and  I  be- 
lieve would,  lessen  the  amount  of  property 
destroyed  by  fire,  and  admit  of  a  reduction 
in  the  rate  of  premium  demanded  by  the 
insurance  companies  without  lessening  the 
indemnity  offered,  and  thereby  benefit  the 
party  that  furnishes  the  money — the  insured. 

There  may  be  persons  who  road  the  draft 
of  the  act  referred  to  in  this  article,  who 
will  think  its  provisions  require  too  close 
scrutiny  of  the  private  affairs  of  individuals 
who  meet  with  loss.  Were  all  losses  to  be 
assessed  upon  the  propeity  of  the  district 
where  they  occurred  and  collected  as  other 
taxes,  would  those  who  paid  such  taxes  be 
satisfied  with  less  information  ?  So  far  as 
the  insurance  companies  and  the  insured  are 
concerned,  all  losses  are  at  present  as  virtu- 
ally assessed  upon  the  communities  where 
they  occur  as  if  the  tax  rolls  showed  such 
levy.  By  the  managers  of  insurance  com- 
panies, the  United  States  is  divided  into  dis- 
tricts, and  ti  rate  of  premium  considered  ade- 
quate in  one  district  may  be  much  higher  or 
lower  on  the  same  class  of  property  with 
similar  local  surroundings  and  circumstances 
in  other  ditsricts.  Premiums  demanded  are 
proportioned  to  losses  sustained,  and  if  each 
district  does  not  bear  its  own  burdens  it  is  a 
miscalculation  of  the  managers  of  the  insur- 
ance companies. 

One  of  the  objects  of  this  record  (which  is 
intended  lo  be  arranged  that  it  will  prove  it- 
self) is  to  furnish  all  thinking  people  who 
examine  it  with  information  necessary  to 
have,  to  see  those  connected  with  losses  in 
their  proper  and  true  light — honest  people 
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have  no  reason  to  fear  it.  Neither  have  they 
anything  more  to  fear  from  the  cfter  of  a  re- 
ward for  the  apprehension  and  conviction  of 
those  who  commit  criminal  acts  by  burning 
property,  than  they  would  have  from  the 
offer  of  like  reward  for  the  apprehension  and 
conviction  of  those  who  murder  our  people 
and  rob  them  of  tlicir  wealth  by  other  meons." 

Following  is  the  act  suggested  : 
Beit  enacted  by  the  Legislature  of  the  State  of 


Skctiox  1.  That  the  fire  marshal  or 
principal  officer  of  the  fire  department  of 
every  city  in  this  State,  and  in  cities  where 
there  is  no  such  officer,  the  clerk  of  each  in- 
corporated city,  and  in  each  coimty  for  the 
territory  outside  of  the  corporate  limits  of 
cities,  the  county  clerk,  when  any  fire  oc- 
curs, shall  promptly  and  diligently,  with- 
out unnecessary  delaj-,  seek  the  most  relia- 
ble information  in  his  reach  respecting  the 
following  points: 

1st.  The  name  and  residence  of  the 
owner  of  the  property  injured  or  destroyed 
by  such  fire. 

2d.  Where  the  property  is  located;  in 
cities,  designating  the  lot,  block,  street  and 
number,  and  in  territory  outside  of  cities, 
the  section,  township  and  range. 

3d,  The  name  of,  and  portion  occupied 
by  each  tenant,  and  for  what  purpose. 

4th.     The  kind  or  class  of  property. 

5th.  The  value  of  the  land  connected 
with  the  premises  injured  or  destroyed  (if  a 
building). 

6th.  The  value  of  the  building  or  build- 
ings. 

7th.  The  amount  of  incumbrance  on  the 
real  estate,  if  any. 

8th.  The  umount  of  insurance  on  each 
building;  to  whom  payable;  the  amount  in 
each  company,  giving  the  name  of  the  com- 
pany or  companie?,  and  the  name  or  names 
and  residence  of  the  agent  or  agents  that 
wrote  or  procured  the  same. 

9th.  Tlio  value  of  the  contents  of  each 
building,  spi-cifying  the  name  or  names  of 
♦he  owner  or  ownerc,  and  the  value  of  the 
property  belonging  to  each  occupant. 

10  h.  The  incumbrance  (if  any)  on  con- 
tents of  each  building,  specifying  the  incum- 


brance on  the   property   of  each    occupant. 

11th.  The  amount  of  insurance  held  by 
each  occupant ;  to  whom  payable;  the 
amount  in  each  company,  giving  the  name 
of  the  company  or  companies,  and  the 
name  and  residence  of  the  agent  or  agents 
that  wrote  or  procured  the  same. 

12th.  Where  the  fire  originated;  when  it 
occurred,  and  the  cause  or  origin  thereof, 
if  known,  and  if  not  known,  the  probable 
cause. 

13th.  The  amount  of  insurance  paid  by 
each  company  on  each  building;  when  and 
to  whom  paid. 

14th.  The  amount  of  insurance  paid  by 
each  company  on  contents  of  each  building, 
and  when  and  to  whom  paid. 

The  city  officer  whose  duty  it  is  to  gather 
the  slaiistics  set  forth  in  the  foregoing,  shall 
carefully  enter  and  prei?erve  such  data  in  a 
book  to  be  kept  for  that  purpose,  and  on  the 
last  day  of  March,  June,  September  and 
December  in  each  year,  file  with  the  county 
clerk  of  the  county  where  such  city  is  located 
or  such  fire  occurs,  a  certified  copy  of  such 
record  as  he  has  made  during  the  last  pre- 
vious three  months,  and  if  he  has  not  made 
any  record  during  such  time,  to  notify  said 
county  clerk  in  writing. 

The  clerk  of  each  organized  county  in 
this  State  shall  enter  in  a  book,  to  bo  kept 
for  that  purpose,  and  preserve  the  statistics 
heretofore  designated  respecting  any  and  all 
fires  which  may  occur  outside  of  the  cor- 
porate limits  of  cities  in  the  county  for 
which  he  is  clerk,  also  enter  in  said  book 
and  carefully  preserve  such  statistics  of  fires 
touching  the  points  heretofore  designated  in 
this  act  as  may  from  time  to  time  bo  filed 
with  him  by  the  officer  of  cities  in  the 
county  for  which  ho  is  clerk,  whose  duty  it 
is  to  collect  and  file  said  statistics  with  him. 

Sk.c.  3.  When  such  information  and 
facts  cannot  bo  ascertained  as  to  all  points, 
the  necessary  and  proper  entries  shall  be 
made  as  to  such  point  or  points,  correspond- 
ing with  such  reliable  information  as  can  bo 
obtained;  and  at  anj' time  thereafter,  upon 
receiving  reliable  information,  the  proper 
officer,  whose  duty  this  act  makes  to  collect 
and  record  such  statistics,  shall  enter  addi- 
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tional    facts    under    the    proper   headings. 

Sec.  3.  At  each  quarter-yearly  meeting 
of  the  board  of  county  commissioners,  the 
county  clerk,  shall  on  the  first  Thursday 
after  the  day  now  or  hereafter  fixed  by  law 
for  such  quarter-yearly  meotings  of  said 
board  of  county  commissioners,  which  said 
Thursday  shall  bo  and  is  hereby  designated 
as  insurance  day,  lay  before  said  commis- 
sioners such  records  of  fires  as  has  been 
made  in  the  county  for  which  he  is  clerk  du- 
ring the  quarter-year  last  past  ;  and  it  is  here- 
by made  thedutyof  said  county  commission- 
ers to  hear  such  persons  or  persons  as  feel 
aggrieved  or  wronged  by  any  such  record  at 
has  been  made  during  such  quarter-year  last 
past,  and  upon  proper  and  satisfactory  proof 
brought  before  them  change  and  correct  such 
record,  but  said  county  commissioners  shall 
not  have  the  power  to  correct  any  such  rec- 
ord after  the  adjournment  of  the  quarter- 
yearly  session,  at  which  said  records  should 
have  been  laid  before  them. 

Skc.  4.  The  county  clerk  in  each  organ- 
ized county  in  this  State  shall,  on  the  15th 
day  of  January,  April,  July  and  October  in 
each  year,  file  in  the  oflice  of  the  Superin- 
tendent of  Insurance  for  this  State  a  tran- 
script of  his  said  records  of  fires  for  the  en- 
tire county  which  have  been  made  during 
the  last  preceding  three  months  ending  the 
last  day  of  the  prqfeding  month,  and  he 
shall,  whenever  required  by  said  Superin- 
tendent of  Insurance,  furnish  such  oflScer 
with  transcripts  from  his  records  or  any 
other  facts  or  information  which  he  may  po- 
sess  respecting  any  particular  fire  which 
shall  have  occurred  in  his  county. 

Sec.  5.  The  Superintendent  of  Insurance 
shall  file  and  preserve  in  his  office  in  suitable 
and  proper  books  all  transcripts  from  such 
county  records  and  all  other  official  infor- 
mation he  may  receive  respecting  any  such 
fire,  and  shall  prepare  and  publish  in  his  an- 
nual report  suitable  and  proper  abstracts 
thereof. 

Sec.  6.  Any  officer  mentioned  in  this  act 
•who  shall  neglect  hia  duties  as  set  forth  in 
this  act,  shall  be  subject  to  a  penalty  of  not 
less  than  one  hundred  dollars  nor  more  than 
three   hundred   dollars    for  each     neglect. 


which  shall  be  sued  for  and  recovered  in  the 

name  of  the  State  of ,  by   the  county 

attorney  of  the  county  in  which  the  officer 
neglecting  such  duty  resides,  and  it  is  hereby 
made  the  duty  of  said  county  attorney  to  sue 
for  and  recover  such  penalty,  and  one-half 
of  such  penalty  when  collected,  shall  be 
paid  into  the  treasury  of  said  county  for  the 
use  of  the  common  schools  of  said  county, 
and  the  other  half  to  the  informer.  In  the 
case  of  the  non-payment  of  such  penalty, 
the  party  so  offending  shall  moreover  be  li- 
able to  prosecution  in  any  court  of  compe- 
tent jurisdiction,  and  on  conviction  thereof 
shall  be  imprisoned  for  any  period  not  ex- 
ceeding six  months,  in  the  discretion  of  the 
court. 

Skc.  7.  Any  person  who  shall  make  a 
sworn  statement  or  complaint  for  the  pur- 
pose of  commencing  an  action  against  any 
person  or  persons,  for  wilfully  burning  any 
property  in  this  State,  shall,  upon  the  con- 
viction of  such  person  or  persons  of  the 
crime  of  incendiarism,  be  entitled  to  receive 
from  the  insurance  fund  of  this  State  the 
sum  of  five  hundred  dollars  for  each  com- 
plaint so  made  :  Provided,  That  this  act  shall 
not  apply  in  cases  of  prairie  and  other  fires 
which  destroy  only  standing  or  grewing 
grass  and  trees,  and  fences,  or  either  of  them . 

Sec.  8.  The  payments  mentioned  in  sec-- 
tion  seven  are  to  be  made  out  of  the  insur-» 
ance  fund  of  this  State  as  other  clainas 
against  said  fund  are  payable. 

Sec.  9.  This  act  shall  take  eflfect  an(4  be 
in  force  from  and  after  its  publication  in  the 


Annual  Report  of  the  Underwritr 

ers'   Fire    Patrol   of  San 

Francisco, 

The  annual  report  of  the  Underwriters' 
Fire  Patrol  of  San  Francisco  for  the  year 
ending  December  3,lst,  1876,  has  been  is- 
sued. The  document  contains  the  report  of 
the  President,  Directors,  Treasurer  and  Cap- 
tain, The  book  contains  one  hundred  pages, 
conveniently  arranged,  and  neatly  printed 
and  bound. 

The  necessity  for  such  an  organization  in 
our  city,  has  been  fully  established  by  the 
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■work  done  by  tbis  department  during  the 
past  year.  The  number  of  fires  extinguished, 
number  of  covers  spread,  and  the  hours  in 
service  by  the  Patrol,  are  striking  proofs  of 
the  efficiency  of  the  organization.  The  ex- 
act amount  saved  to  the  underwriters  and 
the  citizens  by  the  prompt  and  energetic  ac- 
tion of  the  department,  will  never  be  known. 
President  E.  D.  Farnsworth  submitted  the 
following  report  and  suggestions  : 

Gentlemen  : — In  presenting  this  and 
the  accompanying  reports,  I  beg  to  call 
your  attention  to  the  same  in  detail,  a  care- 
ful examination  of  which  will,  doubtless,  be 
sufficient  evidence  of  the  usefulness  of  a  well 
organized  Patrol. 

"While  our  organization  has  done,  perhaps 
well,  there  are  improvements  which  if  made, 
would,  in  my  judgment,  add  much  to  the 
usefulness  and  efficiency  of  the  organization; 
among  them,  is  the  system  of  building  in- 
spections by  the  Patrol.  Having  examined 
into  this  system  in  the  Eastern  cities,  and 
being  satisfied  of  its  benefits  to  underwriters, 
and  believing  that  a  greater  necessity  for 
such  inspections  exists  in  San  Francisco 
than  almost  any  other  city,  I  have  on  one 
or  two  occasions  suggested  the  advantages 
;to  the  Board  of  Directors,  some  of  whom 
ibave  expressed  approval  of  the  system  ; 
-Qtters,  while  perhaps  not  actually  disap- 
iprcving,  yet  exhibiting  so  little  interest  as 
io  deter  me  from  urging  the  adoption  of  the 
seitvlce^  Although  satisfied  of  the  advantages 
and  necessity  for  the  performance  of  such 
duty.  It  is  proper  to  say  that  no  expense 
vould  be  incurred  for  this  valuable  work, 
other  than  the  printing  of  necessary  blanks. 

I  have  long  thought  that  there  are  por- 
tions of  our  city,  and  your  interests,  that 
should  be  batter  protected  than  it  is  possible 
to  do  by  the  Patrol  as  at  present  located ; 
the  extensive  dwelling-house  interest  loca- 
ted on  the  hills,  and  distant  from  our  pres- 
ent Patrol  liouse,  with  the  rapid  increase 
and  extension  of  buildings  entirely  beyond 
our  reach,  strongly  suggests  the  necessity 
and  economy  of  establishing  another  house 
in  the  western  or  south-western  portion  of 
Aho  city,  which  can  be  done  at  a  very  small 


outlay,  and  can   be  kept  up  at  an   almost 
nominal  running  expense. 

The  adoption  of  this  plan  and  the  estab- 
li.'^hment  of  a  second  house,  on  a  limited 
scale  of  course,  would  add  greatly  to  the 
efficiency  of  the  company  of  the  present  ex- 
isting house,  as  it  would  relieve  that  force 
from  the  necessity  of  answering  alarms  from 
many  distant  boxes,  which,  under  no  cir- 
cumstances, can  they  roach  in  time  to  be  of 
any  effective  service.  The  Fire  Department 
having  its  apparatus  located  generally  in 
such  districts,  can  always  reach  the  location 
of  distant  alarms  in  advance  of  the  Patrol, 
thus  almost  superceding  the  necessity  of  the 
Patrol  attempting  to  do  so.  It  may  not  be 
deemed  improper  fur  me  to  add,  that  the 
expense  for  running  an  additional  house  as 
suggested,  would  not  probably  exceed  $2,000 
per  annum,  in  addition  to  the  expense  of 
running  the  department  as  it  now  is.  A 
small  outlay  would  be  necessary  to  fit  up 
such  a  house  as  contemplated. 

It  is  perhaps  unnecessary  for  me  to  go  into 
the  detail  for  such  improvements  or  addition- 
al service  for  protection  as  I  have  suggested, 
though  I  am  satisfied  the  subject  is  worthy 
your  earnest  consideration. 

It  must  be  remembered  that  prompt  action 
and  careful  attention  to  the  wants  and  adop- 
tion of  proper  appliances  for  service,  are  as 
necessary  to  the  succesS«of  the  organization 
as  is  efficient  effort  when  appliances  are  sup- 
plied, and  all  inefficiencies  should  be  reme- 
died as  speedily  as  possible  ;  for  without 
this,  and  the  enforcement  of  strict  discipline 
in  every  branch  and  detail  of  the  department, 
we  cannot  hope  for  the  success  we  have  a 
right  to  expect  to  attain. 

While  these  and  other  matters  of  impor- 
tance to  the  underwriting  interest  should,  in 
my  opinion,  be  more  fully  understood  by 
every  member  of  the  organization,  I  submit 
them  for  your  consideration  with  some  deli- 
cacy, for  the  reason  that,  in  the  approaching 
Annual  Meeting,  ray  official  connection  with 
the  organization  will  cease. 

While  appreciating  your  twice-expressed 
confidence  in  my  ability  to  organize  and 
conduct  the  affairs  of  this,  to  mostof  us,  new 
enterprize,  I  must  beg  to  allow  the   future 
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labors  and  what  of  honor  may  attach,  to  rest 

on  abler  shoulders. 

E.  D.  PAKNSWOKTH. 
The  report  of  C.  A.  Lalon,   Treasurer, 

shows  that  the  cost  of  running  the  Patrol 

during  the  past  year  was  §28,088.77,  which 

includes  about  $3,000  for  covers. 

"We  clip  the  following  from  Capt.  White's 

report : 

No.  of  Alarms  responded  to  by  the  Patrol 290 

"     "  Hours  in  service _ 219.59 

■"     "  Covers  spread _ 1136 

"     "  Fires  at  which  Extinguishers  were  used    21 

"     "  Fires  extinguished  by  Patrol 21 

■"     "  Extinguishers  used » 39 

CAUSES  OF  FIEE. 

Hot  Ashes  in  Wooden  Vessels — 18 

Explosion  of  Coal  Oil  Lamps 12 

Defective  Fluos  and  Stove  Pipes 30 

Carelessness „..„ _ 26 

Accidental _ 15 

Smoking  in  Bed „ 3 

Explosion  of  Gas _ 3 

Fire  Works  and  Fire  Crackers „15 

Smoking  in  Stables 3 

Incendiary „ 3 

Miscellaneous „ 60 

Drying  Kindling  Wood „ 1 

Insecure  Chimney „ 1 

Stove  Pipe  through  Roof, 1 

Children  playing  with  Matches 6 

Filling  Coal  Oil  Lamp  when  lighted „,..  3 

Explosion  of  Fire  AVorks 1 

Overheating  Steam  Pipes „ 2 

Rats  playing  with  Matches 1 

Spontaneous  Combustion 8 

Explosion  Chemical  Tank _ „ 1 

Unknown „ 9S 

Christmas  Tree  caught  from  Candle 1 


— ilr.  C.  H.  Bigelow,  president  of  the  St. 
Paul  Fire  and  Marine  Insurance  Co.,  who 
has  been  visiting  this  City  and  State,  dur- 
ing the  past  three  weeks,  handed  us  a  copy 
of  this  company's  statement  for  the  year 
closing  December  31st,  1876,  a  glauce  at 
which  is  sufficient  guarantee  that  the  St. 
Paul  is  run  by  the  right  men,  in  the  right 
place.  The  company's  assets  now  foot  up 
^936,203,  with  a  net  surplus  over  all  lia- 
bilities cf  ?217,995.  The  St.  Paul  had 
assets  of  $75,000  on  the  1st  of  January, 
1865,  and  its  growth  has  been  steady  and 
healthy  to  the  present  time.  The  company 
has  paid  out  $1,704,889,  in  losses,  since  its 
organization. 


ANNUAL   DINNER 

OF    THE 

S.  F.  Board  of  Marine  Underwriters. 


Good  Things  Eaten— Good  Things 
Spoken. 


C.  T.  Hopkins,  D.  J.  Staples,  Mayor  Bryant 

and  others  make  Speeches — J.  S.  Bacon 

Reads  Poetry,  etc.,  etc.,  etc. 


On  the  evening  of  the  18th  of  January, 
1877,  the  San  Francisco  Board  of  Marine 
Underwriters  enjoyed  their  "annual  dinner' ' 
at  the  Palace  Hotel,  when  a  sumptuous  re- 
past was  prepared  in  Leland's  very  best 
style.  Numerous  wines  of  approved  brands, 
music  by  Ballenberg's  Band,  songs  by  sev- 
eral gentlemen  of  the  marine  profession, 
speeches,  etc.,  formed  the  attractions  of  the 
evening.  There  were  present  the  officers  of 
our  local  companies  engaged  in  marine  in- 
surance, the  representatives  of  the  various 
foreign  marine  companies  doing  business  on 
the  Coast,  and  the  agents  of  the  New  York 
and  Boston  Boards  of  Marine  Underwriters. 
(The  editor  of  the  Coast  Kevikw  takes  this 
occasion  to  thank  the  committee  on  "Annual 
Dinner"  for  their  invitation  to  be  present  on 
that  memorable  occasion,  and  to  express  his 
regrets  that  sickness  in  his  family  prevented 
his  participating  in  the  pleasure  of  that  even- 
ing-) 

After  the  party  had  enjoyed  the  repast, 
and  music  by  the  band,  Mr  Gustave  Touch- 
ard,  President  of  the  Union  Insurance  Co., 
and  president  of  the  Board  of  Marine  Under- 
writers, addressed  the  meeting  as  follows: 

Gentlemen:  It  now  becomes  my  duty  to 
address  you  a  few  words.  I  was  pleased 
that  the  Board  at  their  last  meeting  decided 
to  invite  all  the  Marine  Underwriters,  wheth- 
er members  of  our  organization  or  not,  to 
meet  with  us  to-night,  and  I  feel  extremely 
delighted  to  meet  you,  for  I  see  in  this  meet- 
ing the  inauguration  of  social  and  friendly 
feelings  between  all  the  members  of  the  in- 
surance fraternity.  This  feeling,  I  am  sure, 
has  been  shared  by  all  of  you,  and  for  my 
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part  when  looking  round  me  and  seeing  my 
colleagues  and  some  gentlemen  who  do  not 
belong  to  our  association,  joining  hands 
together  and  drowning,  as  it  were,  all  their 
petty  quarrels  and  differences  in  the  social 
glass,  I  feel  assured  that  by  cultivating 
those  feelings  to  which  I  have  just  made 
reference,  we  will  learn  to  respect  and  esteem 
each  other,  to  trust  in  each  other,  and  to 
build  among  ourselves  a  uniform,  grand  and 
general  concert  of  action,  which  in  our  busi- 
ness, perhaps,  more  than  in  any  other,  means 
strength,  and  is  the  true  and  only  founda- 
tion of  lasting  prosperity. 

A  great  deal  more  could  be  said  on  this 
subject,  gentlemen,  but  our  time  is  short, 
and  in  justice  to  ourselves  I  deem  it  to  be 
my  duty  to  make  room  for  a  gentleman  bet- 
ter able  than  I  am  to  entertain  you.  Be- 
fore resuming  my  seat  I  beg  leave  to  extend 
a  hearty  greeting  to  our  guests,  and  to  thank 
them  on  behalf  of  the  Board  of  Underwrit- 
ers for  the  honor  they  have  done  us  in  ac- 
cepting our  invitation."     (Applause.) 

After  music  by  the  band,  C.  T.  Hopkins, 
Esq.,  President  of  the  California  Insurance 
Company,  and  Secretary  of  the  Board  since 
its  organization,  being  called  upon,  arose 
and  reviewed  the  results  accomplished  by 
the  Board. 

Mr.  Hopkins  said:  "  I  thank  you,  Mr. 
President,  for  your  very  handsome  introduc- 
tion, especially  as  I  am  so  much  in  need  of 
it  amongst  this  crowd  of  strangers.  (Oh  ! 
oh!  and  laughter.)  It  is  true,  I  have  been 
secretary  of  this  Board  for  twelve  years  out 
of  the  fifteen  of  its  existence.  I  was  not 
quite  sure  that  the  Board  was  so  old  until  I 
referred  to-day  to  an  old  volume  of  the  rec- 
ords, and  found  that  it  was  originally  formed 
in  October,  1862,  although  not  organized  in 
its  present  shape  until  the  month  of  March, 
1865.  When  I  look  back  and  consider  the 
difficulties  that  beset  the  underwriting  inter- 
ests in  early  days,  when  but  very  few  of  this 
present  company  were  here,  I  wonder  that 
this  business  ever  obtained  a  respectable 
foothold  on  this  coast.  There  are  but  few  of 
us  remaining  that  came  here  in  the  days  of 
'49,  during  which  year  there  arrived  in  San 
Francisco  something  like   1,000  or    1,200 


vessels.  I  do  not  remember  the  number  ac- 
curately now,  but  I  know  that  for  two  or 
three  years  afler  1849,  the  harbor  of  San 
Francisco  generally  contained  from  1,000 
to  1,2C0  vessels,  mostly  old  ones,  many 
of  which  were  insured  in  Europe  and  the 
Eastern  States.  It  vras  almost  impossible 
to  put  those  vessels  to  any  use^  because  of 
the  high  price  of  wages,  repwiirs  and  outfit ; 
and  a  great  many  of  them  went  into  Rotten 
Row,  and  were  finally  broken  up,  but  some 
of  the  best  of  them  went  to  sea,  and  they 
left  their  bones  all  the  way  from  Mazatlan 
to  Behring's  Straits.  I  recollect  the  brig 
Caleb  Curtis,  in  1850,  a  new  brig  of  200 
tons.  She  came  here  insured  for  924,000, 
and  all  that  was  ofifered  for  her  purchase  in 
San  Francisco  was  94,000.  She  went  to 
Umpqua,  was  carelessly  stranded  near  the 
mouth  of  that  river,  and  with  her  cargo  of 
piles  on  board  remained  there  as  a  beacon  to 
mariners  for  nearly  20  years. 

A  good  many  of  the  old  merchants  of  San 
Francisco  thought  of  underwriters  only  as 
fit  subjects  for  plunder.  When  the  clipp>er 
ships  came  round  Cape  Horn  with  their  car- 
goes of  valuable  goods,  often  damaged  by 
the  straining  of  the  ship  in  the  reckless  rage 
for  short  passages,  I  know  of  my  own  know- 
ledge, and  I  presume  some  of  you  do,  that 
certain  lots  of  damaged  goods  were  made  to 
do  duty  over  and  over  again  in  making 
claims  on  the  underwriters,  (Oh,  oh  !  and 
laughter.)  I  know  that  in  those  early  days, 
when  we  were  young  and  foolish,  and 
had  to  learn  the  business  by  bitter  experi- 
ence and  without  the  aid  of  veteran  advice, 
now  so  accessible  to  our  younger  members, 
I  paid  917,000  of  losses  for  one  bouse  in 
consideration  of  93,500  premium  on  dry 
goods,  shipped  by  twenty-three  consecutive 
vessels.  The  marks  and  numbers  of  each 
shipment  were  the  same,  with  but  little  dif- 
ference in  the  invoices,  and  so  there  was  a 
remarkable  sameness  in  the  losses.  Years 
after  the  house  had  failed,  it  leaked  out  that 
wo  had  paid  seventeen  times  for  three  lots  of 
damaged  goods,  these  three  being  all  the 
bona  fide  losses  out  of  the  whole  seventeen! 
[Laughter.] 

After  a  good  many  years  of  this  kind  of 
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work  which  the  agent  of  the  N.  Y.  under- 
writers did  his  best  to  break  up,  but  ineffect- 
tually,  because  the  importers  were  too  smart 
for  him,  and  when  the  business  of  underwrit- 
ing began  to  be  organized  among  us, we  found 
that  we  had  peculiar  difficulties  to  overcome, 
and  we  were  very  soon  driven  to  recognize 
the  necessity  of  forming  some  kind  of  a 
Board  for  self-protection.  We  found  that 
in  the  opinion  of  the  insured,  of  the  courts, 
and  juries,  underwriters  had  no  rights  en- 
titled to  respect.  We  found  that  Jupiter 
was  minded  that  we  should  first  whip  up 
our  horses  and  put  our  own  shoulder  to  the 
wheel,  before  he  would  trouble  himself  to 
aid  us.  So  this  Board  was  organized  in 
1862,  with  the  object  at  first  merely  of  regu- 
lating the  Pilot  service  of  San  Francisco. 
In  1865  we  re-organized,  with  a  view  to 
protect  all  the  interests  of  marine  underwrit- 
ing. Since  then  we  have  been  steadily  at 
work,  and  have  accomplished  many  reforms 
vital  to  our  success  that  would  otherwise 
never  have  existed.  We  began  by  estab- 
lishing a  tariff  of  premiums,  and  rules 
for  taking  risks.  That  was  an  arbitrary 
tariff.  We  did  not  know  then,  any  more 
than  we  know  now,  the  real  worth  of  any 
risk.  We  had  not  taken  the  trouble  to  find 
out  that  we  were  dealing  in  an  article  of 
whose  cost  we  were  ignorant;  but  neverthe- 
less, with  that  arbitrary  tariff  we  all  made 
money,  and  for  five  years 'the  business  ran 
along  with  measurable  success.  We  found 
the  adjusting  business  in  a  very  loose  and 
unsatisfactory  condition.  We  found  there 
were  a  great  many  cases,  in  which  a  certain 
rule  was  to  be  applied  one  way  on  one  ship, 
and  another  way  on  another  ship.  First, 
there  was  the  Boston  rule  and  then  there 
was  the  New  York  rule,  and  then  there  was 
the  English  rule;  and  when  all  rules  failed, 
we  were  assured  that  there  was  "  no  rule  like 
liberality,"  and  we  always  found  that  the 
liberal  way  was  the  one  in  which  we  were 
to  lose,  for  no  one  ever  thought  of  treating  us 
with  liberality.  So  it  became  necessary  that 
we  should  have  such  rules  of  adjustment  es- 
tablished, as  would  secure  uniformity  in  sim- 
ilar cases,  and  we  called  a  convention  of  ad- 
justers   to  counsel    with    the    Board,    and 


adopted  about  a  dozen  rules,  which  have 
done  more  to  stop  dispute,  to  simplify  ad- 
justing, and  to  facilitate  settlement  than  any 
other  step  that  ever  has  been  taken  in  this 
State.  Those  rules  and  customs  were  made 
a  part  of  our  contracts,  and  finally  resulted 
in  the  adoption  of  a  uniform  form  of  policy. 
This  is  a  step  not  yet  gained  in  the  fire  busi- 
ness,.but  we  have  succeeded  in  doing  it  in 
the  marine  business,  and  as  custom  has  now 
for  twelve  years  sanctioned  the  use  of  our 
present  forms,  I  apprehend  no  future  liabil- 
ity to  the  confusion  incident  to  a  variety  of 
contracts  on  the  same  risk.  Again,  we  have 
secured  a  reduction  by  the  Chamber  of  Com- 
merce of  commissions  on  collections  of  gen- 
eral average  from  7J  per  cent,  to  5  and  2^ 
per  cent.,  and  on  custody  commissions  from 
2^  to  1^  per  cent.,  and  secured  immunity 
from  loss  by  theft  as  the  consideration  of 
even  the  latter  commission.  We  have  ap- 
pointed 32  foreign  agents,  who  now  watch 
our  losses  and  correspond  with  us  in  many 
of  tho  principal  ports  of  the  world.  We 
have  organized  a  systematic  defence  against 
fraudulent  claims,  and  through  the  operation 
of  our  Committee  on  Adjustments  we  have 
succeeded  in  enforcing  justice,  in  preventing 
frauds,  and  limiting  our  payments  to  the 
amounts  actually  lost.  We  have  even 
compelled  the  Pacific  Mail  Steamship 
Company  to  abandon  a  very  objection- 
able practice.  They  had  been  in  the  habit 
for  many  years  of  making  a  profit  of  f  60,000 
to  380,000  by  charging  salvage  against  the 
cargoes  of  their  disabled  steamers.  We  hava 
beat  them  in  five  successive  suits  on  this 
point,  and  have  now  got  them  to  accept 
what  it  actually  costs  them  to  tow  such 
steamers  into  port.  We  contested  one  re- 
markable case,  that  of  the  schooner  "S.  D. 
Bailey,"  wherein,  by  combined  action,  we 
succeeded  in  preventing  the  payment  of 
3100,000  insurance  on  a  lot  of  old  bricks  and 
rubbish.  So  ingeniously  was  this  fraud  de- 
signed that  its  promoter  was  found  not  to 
have  committed  any  crime,  and  we  could 
not  indict  him,  nor  punish  him,  nor  sue 
him,  or  do  anything  except  to  let  him  go  ; 
and  his  friends  came  forward  and  paid  half 
our  expenses  in  the  matter,  so  that   we  got 
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out  of  the  scrape  at  but  a  small  expense  ! 

Wo  have  had  a  long  correspondence  with 
the  Lighthouse  Board,  and  have  been  instru- 
mental in  stimulating  the  erection  of  light- 
houses and  fog-signals  all  along  the  coast. 
You  recollect  that  in  1869  the  Government 
had  kept  the  machinery  of  a  lighthouse  in- 
lendcd  for  Point  Keyes,  on  storage  in  San 
Francisco  for  16  years,  because  they  oould 
not  secure  a  site  for  its  erection  except  at  an 
oxhorbitant  price;  that  Congress  also  m 
that  year  appropriated  §90,000  to  erect  a 
lighthouse  at  Pigeon  Point,  but  for  the 
same  reason  it  could  not  be  done.  Our  Board 
took  hold  of  this  matter  in  earnest,  and  in 
connection  with  the  Chamber  of  Commerce, 
■we  addressed  a  memorial  to  the  Lighthouse 
Department,  showing  what  losses  we  liad 
sustained  already  for  want  of  lighthouse  fa- 
cilities on  this  coast,  especially  at  those 
points.  We  had  a  committee  appointed 
which  arbitrated  between  the  claimants  of 
the  land  and  the  Government,  and  the  fig- 
ures of  the  committee  were  accepted  by 
both  parties,  and  the  lighthouses  were  erec- 
ted forthwith.  The  work  thus  commenced 
has  since  been  continuosly  pushed,  un- 
til now,  from  San  Diego  to  Puget  Sound, 
our  shipping  is  everywhere  protected 
by  the  customary  aids  to  navigation. 
We  have  defrayed  one-fourth  of  the 
expenses  of  the  fog-signal  at  Point  Lobos; 
we  have  addressed  a  great  many  memo- 
rials to  Legislatures  and  to  Su|>ervisors  on 
the  school-ship  question,  on  our  pilot 
laws,  on  taxation;  and  to  our  Governors 
on  appointments  to  office  of  Port  Wardens 
and  Pilot  Commissioners. 

In  a  great  many  cases  our  memorials 
have  accomplished  the  objects  for 
which  they  were  prepared.  We  have 
donated  several  handsome  sums  of 
money  and  other  valuables  to  masters  of 
vessels,  who  have  earned  our  gratitude  by 
their  meritorious  conduct  in  cases  of  distress; 
wo  have  inaugurated  a  system  of  discour- 
agement of  fraud,  negligence  and  barratry 
through  the  operation  of  a  black  list;  we 
have  published  a  great  deal  of  information 
about  the  facilities  for  ship  building  on  this 
coast;  drawing  the  attention  of  mechanics 


and  owners  thereto,  and  the  result  of  these 
efforts  thus  far,  is  that  out  of  the  996 
vessels  owned  at  this  port  now,  804  are  built 
out  of  our  timbers,  leaving  only  192  that 
were  built  abroad.  This  is  a  result  that 
probably  we  have  not  sufficiently  realized, 
that  already  9-lOtbs  of  our  coasting  vessels 
are  built  of  Pacific  Coast  timbers.  We  have 
organized  a  Board  of  Surveyojj,  and  we 
have  had  established  an  uniform  system  of 
construction,  and  of  the  rating  of  vessels,  and 
that  is  one  great  reason  why  such  progress 
is  now  being  made  in  the  ship-building  bus- 
iness; we  have  collected  statistics  of  wrecks 
and  secured  proper  methods  of  stowing  car- 
goes and  limiting  the  draught  of  outward 
bound  vessels.  While  the  Pilot  Law  gave 
us  the  appointment  of  Pilot  Commissioners, 
we  did  a  great  deal  in  removing  unskillful 
pilots,  and  the  result  of  that  has  been,  that 
there  has  now  been  no  complaint  of  the 
pilot  service  for  many  years. 

Now,  Mr.  President,  I  will  not  detain  th& 
Board  but  a  few  minutes  longer.  I  am, 
like  yourself,  extremely  happy  to  be  able 
after  all  these  years  of  labor,  in  the  course  of 
which  more  or  less  hard  feeling  has  been 
excited,  a  groat  deal  of  it  from  a  want  of  ap- 
preciation of  each  other,  to  see  everybody 
engaged  in  the  marine  business  around  the 
social  board.  [Applause.}  Like  yourself, 
I  hope  it  will  promote  a  slate  of  feeling  of 
the  right  kind  among  ourselves.  I  want  to 
see  every  underwriter  in  this  city  realize 
that  unless  we  stand  upon  common  ground 
we  cannot  protect  our  rights  against  those 
of  the  public  who  are  ever  seeking  to  invade 
(hem.  We  must  have  a  higher  apprecia- 
tion of  our  duties  towards  one  another,  re- 
membering that  he  only  can  enjoy  his  own 
half  of  the  road  who  peaceably  yields  the 
other  half  to  the  man  who  comes  to  meet 
him. 

There  remains  one  thing  in  the  line  of  our 
necessary  work  towards  which  nothing  at 
all  has  yot  been  done.  I  alluded  a  little 
while  ago  to  ascertaining  the  cost  of  insu- 
rance. It  will  bo  a  matter  of  considerable 
expense  for  us  to  undertake  to  aggregate  our 
exi)erience,  but  unless  that  experience  bo 
aggregated,  unless  the  focts  be  collated,  and 
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the  laws  that  govern  those  facts  be  deduced 
therefrom  according  to  the  old  Baconian 
method,  how  in  the  world  are  we  going  to 
find  out  what  the  laws  that  regulate  our 
business  are?  IIow  do  we  know  that  it  pays 
to  take  a  risk  hence  to  England  at  2J  per 
cent,  or  to  New  York  at  2^  percent?  Un- 
til this  is  mathematioally  ascertained,  all 
that  we  do  will  be  but  guesswork,  as  here- 
tofore. It  is  high  time  that  we  should  lay 
our  experience  together,  and  pay  the  ex- 
pense of  the  codification  of  that  experi- 
ence, so  that,  after  twenty  years  more,  we 
can  know  what  it  will  cost  to  do  an  in- 
surance business.  This  is  not  done  in  any 
port  in  the  world  so  far  as  I  know,  except  in 
the  office  of  the  Atlantic  Mutual.  The 
business  of  marine  insurance,  as  now  trans- 
acted, is  essentially  a  gambling  business. 
It  must  ever  remain  so  until  its  chances 
shall  hav6  been  mathematically  averaged. 
Some  progress  in  the  calculation  of  chances 
has  been  made  in  the  Fire  business,  but  it 
is  not  nearly  so  far  advanced  as  it  ought  to 
be,  and  will  be  in  a  few  years  more  through 
the  operation  of  the  National  Fire  Board. 
This  work  has  been  thoroughly  done  only 
in  Life  Insurance.  No  respectable  Life 
company  is  ever  heard  of  as  taking  risks  at 
.  anything  less  than  the  tables  of  mortality 
show  they  can  aflTord  to  charge;  and  all  we 
have  to  do  is  to  take  the  same  course  they 
have  taken  in  collecting  evidence  to  prove 
the  cost  in  losses  of  each  class  of  risks  taken. 
They  have  the  average  of  human  mortality, 
and  we  can  ascertain  the  average  of  vessel 
mortality.  I  make  this  suggestion  in  repe- 
tition of  what  I  said  at  the  opening  of  my 
remarks  this  evening,  and  I  hope  we  may 
all  of  us  remember  it,  and  that  the  subj<;ct 
"will  be  heard  from  again  and  in  practical 
shape.     [Great  applause.] 

Mr.  Hopkins  was  followed  by  Geo.  D. 
DoRxiN,  Esq.,  Secretary  of  the  Firennan'« 
Fund  Insurance  Company,  who,  in  response 
to  the  toast,  "  Some  underwriters  are  born 
to  greatness,  and  some  have  greatness  thrust 
upon  them,"  said  : 

"  When,  at  a  late  hour  on  Tuesday  after- 
noon, the  chairman  of  the  committee  on  ar- 
rangements handed  me  a  very  courteous  note 


in  which  it  was  said  that  I  was  expected  to 
respond  to  the  toast  which  has  just  been  an- 
nounced, I  was  at  once  placed  in  a  state  of 
doubt  which  to  some  extent  at  present  ex- 
ists, as  to  whether  it  was  not  intended  for  a 
piece  of  pleasant  satire.  I  was  not  altogether 
certain  that  I  was  not  to  take  the  position 
that  this  meeting  would  resolve  itself  into  a 
sort  of  mutual  admiration  society,  and  that, 
under  the  influence  of  these  generous  viands 
and  the  excellent  wines  of  our  host  of  the 
Palace,  we  would  sink  all  minor  difierences, 
all  questions  of  rates  and  tariff'^,  and  all  that 
sort  of  unpleasantness,  and  devote  ourselves 
to  mutual  love  and  regard,  and  consider  that 
we  were  all  born  to  greatness,  and  destined 
to  lead  our  companies  into  the  receipt  of 
many  shekels,  and  to  the  gathering  in  of 
much  wealth  and  prosperity.  These  would 
indeed  be  pleasant  privileges,  but  the  morn- 
ing Cometh,  when  we  must  turn  again  to  the 
dull,  cold  facts  of  our  business  life. 

A.nd  now,  on  careful  reflection,  gentlemen, 
I  am*  inclined  to  take  exception  to  the  sen- 
timent expressed  in  the  toast. 

I  have  read  somewhere  that  "  poets 
are  born,  not  made,"  but  underwriters 
never;  successful  underwriting  does  not 
come  by  inspiration;  the  born  underwriter  is 
yet  to  be  given  to  the  world.  If  I  may 
add  the  missing  portion  to  the  quotation,  I 
would  say,  "  Some  underwriters  achieve 
greatness,"  and  this  achievement  is  born  of 
hard  work,  persistent  application,  ample 
knowledge,  gained,  perhaps,  by  dear-bought 
experience  of  every  minute  detail  of  busi- 
ness life.  There  is  nothing  of  sentimen- 
tality in  this  profession  of  ours;  the  workers 
therein  are  not  heroes  in  any  sense  of  the 
word;  the  men  who  have  made  their  com- 
panies great  are  scarcely  known  outside  the 
narrow  circle  in  which  they  move,  or  at 
least  outside  the  profession. 

Let  me  ask  you  to  name  the  men  who 
have  given  the  old  ^tna,  of  Hartford,  or 
the  Home,  of  New  York,  the  Hartford  and 
the  Continental  among  American  fire  under- 
writers, the  momentum  which  carries  them 
forward  in  spite  of  all  disasters;  or  that  have 
caused  the  Imperial,  and  Liverpool  London 
&  Globe  policies  to  be  sought  for  in  every 
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part  of  the  civilized  world;  who  are  they 
in  the  Marine  Branch  of  our  profession, 
who  have  made  the  Atlantic  Mutual,  the 
British  &  Foreign,  and  the  Thames  &  Mer- 
sey synonymous  with  honor  and  integrity 
and  financial  soundness? 

But  unknown  to  the  world  though  they 
are,  these  men  have  achieved  greatness  for 
their  companies,  and  I  think  we  younger 
members  of  their  fraternity  may  emulate 
them  and  so  identify  ourselves  with  our 
companies  as  to  achieve  for  them  a  like  great- 
ness. But  alas  for  the  man  who  thinks  he  has 
mastered  the  profession,  when  fortuitous 
circumstances  have  thrust  temporary  great- 
ness upon  him!  We  do  not  need  to  go  far 
from  our  own  city  to  find  the  wrecks  of  men 
and  companies  which  without  experience 
and  without  judgment  sought  to  conquer 
the  highest  place  in  the  profession  only  to 
meet  with  disgraceful  defeat. 

And  now,  gentlemen,  if  you  will  pardon 
me  for  consuming  your  time  with  these 
platitudes,  I  will  detain  you  but  a  moment 
more. 

The  underwriter,  whose  mission  seems  to 
indicate  that  he  is  born  to  greatness,  equally 
•with  hira  who  would  achieve  greatness, 
must  rise  superior  to  the  petty  jealousies 
and  squabbles  which  so  belittle  our  profes- 
sion. The  chicanery  and  double-dealing, 
the  undercutting  and  unfairness  which  so 
degrade  the  practice  of  underwriting  in  the 
eyes  of  our  patrons,  are  unworthy  him  who 
feels  that  his  calling  is  a  noble  one  ;  that  as 
an  underwriter  he  stands  between  his  patron 
and  utter  ruin  ;  that  he  brings  to  the  dis- 
tressed the  boon  of  indemnity  for  their 
losses ;  that  he  represents  a  profession 
which  controls  more  capital  than  any  other 
in  the  world,  and  without  which  all  business 
and  social  enterprise  would  be  at  an  end 
forever. 

That  there  are  those  who  are  struggling 
to  make  the  practice  of  underwriting  a  sci- 
ence, and  by  organization  to  make  it  a 
power  in  the  land — not  of  oppression,  but 
of  great  good  to  all — is  evident  in  the  records 
of  the  past  years.  Why  may  we  not  lend 
our  individual  aid  in  this  direction  ?  I  be- 
lieve wo  can,  and,  as  local   underwriters. 


will  ;  and  while  now  and  then  a  company 
or  agent  may,  under  the  pressure  of  local 
circumstances,  fly  the  track,  our  course  will 
be  in  the  direction  of  improved  forms  of 
policy,  and  all  that  is  correct  and  legitimate 
in  underwriting.     (Applause.) 

Next,  in  response  to  the  toast,  "  The  Days 
of  Auld  Lang  Syne — Eemininiscences  of 
Pioneer  Underwriters,"  J.  S.  Bacon,  Esq., 
Agent  of  the  Boston  Board  of  Marine  Un- 
derwriters, spoke  as  follows  : 

Gentlemen  —  I  am  surrounded  by  six 
kinds  of  wine,  and  feel  as  though  I  was  on 
a  lee-shore,  or  rather  on  a  Le-land.  (Laugh- 
ter.) Although  I  have  had  the  honor  to 
represent  Boston  in  the  Board  of  Under- 
writers for  over  twenty  years,  I  do  not  by 
any  means  consider  myself  a  veteran  in  the 
insurance  business  ;  but  I  can  recall  to  mind 
Capt.  Hoyt  and  Josh  Haven.  Mr.  Haven 
was  the  pioneer  of  the  New  York  Board  in 
this  city — a  rollicking,  good-humored  man. 
He  had  a  peculiar  way  of  doing  his  business. 
On  one  occasion  the  New  York  Board  had 
occasion  to  reprimand  him,  and  another 
gentleman  was  appointed  to  succeed  him. 
Capt.  Hoyt  is  too  well  known  to  need  men- 
tion. His  jolly,  good-humored  sauvity  of 
manner,  and  his  peculiar  capacity  for 
pouring  oil  upon  the  troubled  waters,  ren- 
dered him  agreeable  and  popular. 

In  those  days  a  wreck  was  a  bonanza  and 
the  whole  station  was  accustomed  to  share 
in  the  enterprise.  Every  revenue  cutter  and 
man-of-war  was  expected  to  take  a  hand  in 
the  sport.  The  price  for  a  tug  was  §500  a 
day,  and  she  invariably  carried  a  load  upon 
such  occasions,  as  a  jolly  good  time  was  al- 
ways anticipated.  I  remember  on  the  oc- 
casion of  the  wreck  of  the  Carrier  Pigeon, 
Tom  Badell  came  to  know  if  he  could  not 
bo  permitted  to  go  down  to  the  wreck  on 
the  Seaward.  I  told  him  we  did  not  like  to 
take  too  many  outsiders.  "  Well,"  he  said, 
"take  me  in  some  oflBcial  capacity;  take 
me  as  General  Average,  or  Bottomry  Bond, 
Esq."  The  expenses  attending  wrecks  in 
those  days  with  the  adjuster's  and  agent's 
fees  usually  absorbed  the  whole  proceeds; 
but   now,  with  lighthouses  and    fog  horns, 
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and  the  general  use  of  tug  boats,  wrecks  are 
very  seldom  heard  of.   »• 

On  the  occasion  of  the  wreck  of  the 
Flying  Dragon,  commanded  by  Captain 
"Watson,  on  Arch  Kock,  I  went  down  to  the 
rock  on  a  tug  to  view  the  situation,  and 
found  the  ship  very  dangerously  situated. 
On  my  way  back  I  saw  Captain  Watson  in 
his  long  boat,  with  a  part  of  his  crew,  repos- 
ing on  a  large  mattress  on  which  was  a  litter 
of  pigs.  Said  I,  "Captain,  the  ship  is 
gone."  "Yes,"  he  said,  "the  ship  is 
gone,  but  I  have  saved  my  bacon."  As 
the  time  is  getting  late,  I  do  not  wish  to  de- 
tain the  party,  but,  with  your  permission, 
I  will  ofl'or  a  few  conundrums: 

Who  leads  the  "van  of  enterprise," 
Secures  what  bis'noss  may  arise 
With  healthy  premiums  on  the  risk, 
And  no  rebate,  if  bis'ness'  brisk  ? 

The  Underwriter. 

When  storms  arise  and  tempests  roar. 
And  breakers  leap  along  the  shore, 
AVho  goes  next  morn,  with  trembling  feet. 
To  scan  the  Alto's  daily  sheet? 

The  Underwriter. 

When  lashing  seas  tear  up  the  deck 
And  rocky  shores  hold  fast  the  wreck, 
On  whom  do  suffering  owners  lean, 
And  comfort  for  their  losses  glean  ? 

The  Underwriter. 

When  balmy  gales  blow  soft  and  sweet 
And  homeward  waft  the  laden  fleet, 
When  safely  moored— secure  they  rest, 
Who  smiles  serene — "  pulls  down  his  vest?" 
The  Underwriter. 

Who  never  growls,  when  losses  come, 
But  quickly  figures  up  the  sum  — 
And  ne'er  to  owner's  sad  appeal 
Doth  shake  his  head  or  turn  his  heel? 
The  Underwriter. 

When  one,  as  many  often  do, 

Offers  a  doubtful  risk  to  you  — 

And  fills  the  ofHce  with  his  din. 

Who  ne'er  replies—"  Sir,  that's  too  thin?" 

The  Underwriter. 
And  when  a  city  is  on  fire 
And  flames  leap  forth  with  vengeance  dire, 
A  sight  Fire  Underwriters  dread  to  see 
Who  smiling  says—"  Its  naught  to  me  "  — 
The  Marine  Underwriter. 

Who  never  to  the  Comstocks  go, 
■  And  therefore  never  care  to  know 

What  the  Bonanza  King's  about  — 
"A  thing  no  fellah  can  find  out"  — 

The  Underwriter. 


When  mining  stocks  can  make  amends 
For  all  their  Irish  dividends, 
Till  then— thoy  cannot  hope  to  vie 
With  stock  that's  held  by  you  and  I 
As  Underwriters. 

And  when  the  year  has  rolled  its  round, 
Who  smiles  when  straightway  it  is  found 
His  profits  in  excess  to  bo 
"  Yes,  sir  !  by  a  very  large  majority  " 

The  Underwriter. 

[Prolonged  laughter  and  applause.] 
W.  W.  GoLLiN,  Esq.,  of  the  Trans-At- 
lantic Marine  Agency, then  favored  the  guests 
with  a  song,  after  which  the  toast  «'  San 
Francisco,"  "  How  is  it  that  while  furnish^ 
ing  the  biggest  peaches,  pumpkins  and  bo- 
nanza kings,  she  allows  herself  to  be  ex- 
ceeded by  Chicago  and  Boston  in  big  fires?" 
called  out  Hon.  A.  J.  Bryant,  President 
of  the  State  Investment  and  Insurance  Com- 
pany, and  Mayor  of  San  Erancisco,  who 
said: — Gentlemen,  it  gives  me  pleasure  to 
meet  you  here  this  evening,  and  while  I  did 
not  receive  my  kindly  notion  of  the  part 
that-I  would  be  expected  to  play,  neverthe- 
less, as  I  have  resided  in  this  city,  and  have 
enjoyed  many  of  the  big  peaches,  and  what 
in  boyhood  I  would  call  the  pumpkin  pie 
and  big  squash,  I  think  I  am  qualified  to 
respond  to  this  toast.  I  have  lived  to  see 
San  Francisco  grow  from  a  bank  of  sand  to 
be  the  great  city  of  the  West  she  now  is.  I 
landed  on  Montgomery  Street  from  a  boat 
from  the  Noah's  Ark — many  of  you  old  ship 
captains  will  remember  her,  the  old  brave 
Ark,  of  Newburyport — I  landed  here  when 
this  fair  city  of  to-day  was  but  a  bank  of  sand. 
The  spot  where  we  stand  to-night,  in  one  of 
the  finest,  noblest  and  grandest  buildings 
not  only  on  the  American  continent,  but  on 
the  face  of  the  globe,  was  then  known  as 
Happy  Valley,  where  a  few  inhabitants  had 
gathered  for  shelter  from  the  western  winds. 
That  winter  I  rested  under  the  lee  of  Tele- 
graph Hill,  in  a  little  shanty.  Many  of  you 
well  remember  the  fire  which  swept  over  so 
large  a  part  of  the  city  in  the  following 
May.  I  well  recollect  at  12  o'clock  at  night 
arising  on  Stockton  Street,  going  down  but 
a  few  steps  on  Clay  and  seeing  the  mighty 
lashing  of  the  fire  as  it  swept  along,  never 
stopping  until  it  had   reduced  to  ashes  the 
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entire  gore,  reaching  up  to  the  house  of  one 
who  has  now  passed  away  but  who  has  loft 
a  representative  hero  to-night — I  allude  to 
old  Captain  Macondray.  [Applause.]  I 
think,  gentlemen,  that  those  who  witnessed 
the  events  of  those  twenty-four  hours  in 
May,  1850,  will  say  that  San  Francisco  then 
earned  the  distinction  of  having  produced 
the  largest  fire  to  that  time  experienced  by 
any  city  in  America. 

The  advantages  now  offered  by  the  com- 
panies, represented  by  the  gentlemen  here 
present,  were  not  afforded  to  our  citizens  26 
years  ago;  but  thanks  to  your  efforts,  pro- 
tection against  loss  from  such  disaster  is  now 
within  the  reach  of  every  citizen,  and  for 
me,  I  am  thankful  for  it.     [Applause.] 

W.  N.  Olmstkad,  Esq.,  agent  of  the 
Chinese  Insurance  Company,  then  responded 
to  the  toast  "John  Chinaman  as  an  under- 
writer:" Gentlemen — I  would  be  glad  in- 
deed if  I  were  also  able  to  say  that  it  was  only 
within  the  last  few  minutes  that  I  had  been 
informed  that  I  would  be  expected  to  make 
a  few  remarks  on  the  subject  of  John  China- 
man as  an  Underwriter,  as  the  shortness 
of  the  notice  might  be  some  excuse  for  any 
shortcomings  on  my  part.  Despite  the  no- 
tice from  my  friend,  Mr,  Craig,  who  I  ex- 
pect later  on  will  favor  us  with  his  views  on 
the  Mouri  as  an  underwriter,  I  am  afraid 
that  I  shall  be  able  to  make  but  very  little 
of  my  toast. 

John  Chinaman's  entrance  into  the  pro- 
fession is  of  comparatively  recent  date;  for, 
although  insurance  companies  were  formed 
by  the  foreigners  doing  business  in  China 
soon  after  the  trade  assumed  any  magnitude, 
yet  it  has  only  been  within  the  last  20  years 
that  John  Chinaman  has  taken  anj'  interest 
in  the  business  other  than  as  the  insured. 
It  was  a  long  time  even  before  ho  was  able 
to  appreciate  the  advantages  of  Marine  In- 
surance, but  he  is  now  as  fully  alive  to  them 
as  are  the  men  of  any  other  nation,  and  I 
venture  to  say  that  therein  now  hardly  a  ship- 
ment made  by  a  Chinese  merchant  from  one 
port  in  his  country  to  another,  or  to  a  for- 
eign port,  or  from  one  foreign  port  to  another 
that  ia  not  insured.  The  increase  of  this 
business  naturally  led  to  an  increase  in  the 


number  of  the  Chinese  local  companies, 
and  a  desire  to  take  advantage  of  the  profits 
of  the  business  has  led  to  the  investment  of 
large  amounts  of  Chinese  capital  in  the 
business;  and  that  the  business  has  been 
fairly  profitable  to  John  Chinaman,  is  best 
evidenced  by  the  fact  that  within  the  last 
year  a  company  has  been  formed  in  China 
in  which  all  the  capital  is  Chinese,  which  is 
managed  exclusively  by  Chinese,  and  which 
transacts  exclusively  Chinese  business;  and 
that  another  company  on  a  similar  basis  is 
now  in  the  course  of  formation  at  Hong 
Kong.  In  order  to  allay  any  apprehension 
on  the  subject,  I  think  it  is  but  well  to  state 
that,  for  the  present,  at  least,  these  compa- 
nies are  not  likely  to  establish  any  agency 
in  San  Francisco,  and  so  lead  to  a  further 
competition  for  business,  which  has  but  so 
recently  caused  a  very  vast  difference  of 
opinion  as  to  the  rates  which  should  be 
charged.  In  a  great  many  Chinese  com- 
panies at  present  existing  in  China,  one  or 
more  Chinamen  occupy  seats  upon  the  Board 
of  Directors,  and  in  the  management  of  that 
business  they  have  brought  the  shrewdness 
and  capacity  which  characterizes  them  in 
almost  all  their  business  transactions,  while 
coupled  with  it  has  been  the  desire  to  meet 
fairly  and  honorably  all  losses  upon  the  same 
principles  that  are  adopted  by  the  best  un- 
derwriters of  other  nations. 

Next,  Gen.  HuTciiiysoN,  agent  of  the 
New  Orleans  Mutual  Insurance  Associa- 
tion, responded  in  happj'  style  to  the  toast 
"And  swords  shall  bo  turned  into  plough- 
shares and  generals  into  underwriters,"  and 
was  followed  by  Hugh  Craig,  Esq.,  agent 
of  the  New  Zealand  Insurance  Company, 
who  favored  the  company  with  a  song,  in 
which  the  names  of  many  of  the  guests  were 
introduced,  adding  much  to  the  general 
amusement. 

D.  J.  Staples,  Esq., President  of 'he  Fire- 
man's Fund  and  Vice-President  of  the  Ma- 
rine Board,  then  being  called  upon,  spoke 
as  follows  : 

My  natural  choice  of  a  subject  would  be 
silence,  and  listening  and  laughing  at  the 
good  things  said  by  others  ;  but  my  experi- 
ence in  California  for  nearly  twenty -eight 
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years  teaches  me  that  when  a  man  is  called 
upon  he  is  to  play  his  hand  the  best  he 
knows  how,  whether  "straight"  or  "full." 
I  think  this  reference  appropriate  here,  as  I 
have  noticed  among  ocir  underwriters  a  large 
amount  of  "shuffling"  and  considerable 
"cutting  "  of  rates,  if  not  cards.  But,  Mr. 
President,  jesting  aside,  it  has  been  pleas- 
ing to  me  to  meet  the  gentlemen  here,  and 
to  partake  of  the  good  things  here  provided; 
but,  best  of  all  to  me,  is  to  see  gathered 
around  this  table  this  array  of  gentlemen, 
all  representing  one  interest,  and  to  hear 
from  them  the  history,  so  far  as  the  Marine 
Board  is  concerned,  of  underwriting  on  this 
coast,  and  the  benefits  that  have  accrued  to 
our  merchants  both  at  home  and  abroad 
from  its  action  in  correcting  errors  and 
shaping  the  future  destiny  of  underwriting 
on  this  coast.  I  am  delighted  that  this 
meeting  has  been  called.  I  am  delighted 
because,  in  the  competition  for  business, 
where  every  nation  and  every  people  are 
represented,  friction  ever  occurs.  "We  mis- 
understand each  others'  motives;  we  have 
here,  Mr.  President,  around  this  board,  rep- 
resentatives from  every  clime,  almost  —  the 
stolid  Englishman,  the  vivacious  French- 
man, the  man  from  the  snow-clad  peaks  of 
Switzerland,  and  from  the  island  of  the  sea. 
We  have  a  nation  represented  here  whose 
language  we  do  not  understand — yet,  we 
come  together  as  a  people  representing  a 
single  profession,  and  I  believe  that  good 
will  grow  of  this,  and  the  best  interests  not 
only  of  the  underwriter,  but  of  the  insured 
everywhere,  will  be  subserved  by  a  closer 
union  and  better  understanding  between  the 
representatives  of  all  these  interests.  [Hear ! 
hear!] 

As  our  worthy  Maj'or  has  said,  twenty- 
six  years  ago  this  city  was  laid  in  ashes,  and 
no  one  was  protected,  because  this  interest 
which  we  now  represent  (only  in  another 
branch)  was  not  here  ;  but  to-day  we  find 
ourselves  in  a  position  to  protect  every  com- 
mercial transaction  throughout  the  globe ; 
and  the  merchant  who  sends  his  goods  to  a 
foreign  port  can  rest  at  night  in  ease,  know- 
ing full  well  that  through  disaster,  storms 
and  shipwrecks  he  can  rely  upon  the  repre- 


sentatives around   this  board,   and  receive 
honest,  fair  and  just  payment  for  his  losses. 

I  favor  this  meeting  as  I  do  the  meeting 
of  any  organization  which  represents  so 
many  interests,  and  yet  one.  My  friend  the 
Chinaman  on  my  left  (Mr.  Olmstead)  repre- 
sents a  company  that  proposes  to  distribute 
a  part  of  its  profits  at  the  end  of  each  year  ; 
others  represent  interests  who  expect  a  divi- 
sion of  their  profits  every  month,  and 
would  like  it  every  day  (laughter);  and  we 
as  representatives  are  expected  to  so  arrange 
the  business  that  profit  will  accrue.  Now, 
I  feel  personally  under  great  obligations  to 
those  gentlemen  who  early  organized  the 
Board  of  Marine  Underwriters.  They  are 
entitled  to  great  thanks  from  the  new-com- 
ers, for  they  have  organized  a  Board,  they 
have  corrected  abuses  in  the  past  and  no 
doubt  they  will  continue  to  do  so  hereafter. 
I  hope  that  we  will  forget  our  little  petty 
annoyances  and  unite  in  a  common  eflTort  to 
make  the  business  of  marine  underwriting 
on  this  coast  as  well  understood,  and  its 
representatives  as  highly  honored  in  every 
part  of  the  world  as  are  the  Lloyds,  of  Lon- 
don, or  the  underwriters  of  New  York. 

Mr.  Staples  then  proposed  the  memory  of 
Messrs.  Scotchler  and  Horner,  departed 
members  of  the  Board,  and  the  toast  was 
drank  standmg  and  in  silence. 

Then  followed  a  song  from  J.  L.  "Woods, 
Esq.,  of  the  British  and  Foreign  Marine 
Insurance  Company's  agency,  after 
which  C.  A.  Laton,  Esq.,  Secretary  of 
the  Commercial  Insurance  Co.,  in  a  few 
happy  remarks,  responded  to  the  toast, 
"  The  Old  Pacific— San  Francisco's  Big 
Gun,  which  was  overcharged  at  Chicago 
and  burst." 

Next,  Oliver  Eldridge,  Esq.,  Agent  for 
the  New  York  Board  of  Marine  Underwrit- 
ers, responded  to  the  toasting  of  that  body, 
and  was  followed  by  Capt.  Meyer,  of 
Rodgers,  Meyer  &  Co.,  Agent  of  the  "  Sea  " 
Marine  Ins.  Co.,  who  made  some  pertinent 
suggestions  upon  the  relations  between  un- 
derwriters and  ship  masters,  in  case  of  dis- 
aster. Then  followed  remarks  by  E.  Steele, 
Esq.,  of  the  Swiss  Lloyd  Marine  Ins.  Co.'s 
Agency,  Captains  A.  M.  Burns,  Cory  "Wil- 
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lisstun,  and  Amos  Noyes,  of  the  Board  of 
Marino  Surveyors,  Mr.  Bertheau,  of  the 
agency  for  the  Swiss  Companies,  and  others, 
after  which  the  party  separated,  well  satis- 
fied that  an  important  step  had  been  taken 
towards  effecting  a  better  understanding 
among  our  marine  underwriters,  and  with 
the  universally  expressed  determination  that 
this  should  be  the  first  of  a  series  of  annual 
dinners  to  be  held  by  the  Hoard  immedi- 
ately after  each  yearly  election  of  officers. 


CORRESPONDENCE. 
Letter  from  Virginia  City. 

[Tho  editor  of  this  journal  ia  not  responsible  for 
opinions  or  statements  of  correspondents.]— Eo. 

Virginia,  Nev.,  Feb.  1st,  1877. 

Editor  Rkview — The  universal  opinion 
of  the  people  of  this  city  on  the  Comstock  is 
that  hard  times  have  arrived.  Business  is 
almost  at  a  stand  still,  and  as  a  consequence 
insurance  runs  very  light.  It  is  next  to  im- 
possible to  make  collections,  and  in  order  to 
make  a  clean  balance  sheet  at  the  close  of 
the  old  year,  agents  were  obliged  to  cancel 
many  policies  for  non-payment  of  premium. 
Merchants  are  reducing  their  stocks  to  the 
lowest  possible  limit,  and  their  insurance  in 
proportion. 

The  late  rise  in  stocks  has  had  a  tendency 
to  make  people  feel  a  little  easier,  but  fails 
as  yet  to  bring  out  any  money.  What  with 
the  war  of  the  bulls  and  bears  of  California 
Street,  and  the  uncertainty  as  to  tho  Presi- 
dential election,  business  affairs  are  in  a  bad 
way  altogether.  How  can  a  man  be  ex- 
pected to  decide  what  company  he  will  in- 
sure with  while  he  is  in  such  a  dreadful  un- 
certainty as  to  who  will  bo  next  President  ? 

Virginia  is  in  a  fair  way  to  have  an  effec- 
tive Fire  Department,  changes  being  under 
way  that  will  soon  result  in  the  abrogation 
of  the  volunteer  system  and  tho  inaugura- 
tion of  a  paid  department,  A  bill  is  now 
before  the  Legislature  authorizing  a  paid 
fire  department  for  this  city,  and  the  public 
feeling  is  so  strongly  in  favor  of  the  plan 
that  it  will  be  put  in  operation  as  soon  aa 
possible  after  passage  of  the  bill.     Our  vol- 


unteer companies  are  already  disbanding, 
two  having  already  sold  their  machines  and 
apparatus  to  the  city,  with  the  pledge,  how- 
ever, to  remain  in  service  as  before  until 
the  new  department  is  organized  ;  and 
others  are  negotiating  for  the  same  result. 

The  water  supply  is  abundant,  the  presuure 
from  the  reservoirs  so  great  as  to  demand 
great  caution  to  prevent  bursting  the  hose, 
and  with  an  effective  paid  department,  it  will 
not  be  easy  for  a  fire  to  get  away  with  us 
again.  Since  completion  of  our  present  sys- 
tem of  works  no  fire  has  got  away  from  the 
building  in  which  it  originated,  and  loss  has 
been  slight.  Gold  Hill  is  now  supplied  with 
a  new  water  main,  taking  water  from 
the  large  reservoir  on  the  divide  with  enor- 
mous pressure. 

As  to  the  insuring  public,  it  is  wonderful 
how  the  "wind  is  tempered  to  the  shorn 
lamb,"  and  notwithstanding  the  hard  times, 
insurance  is  made  easy  and  placed  within 
the  reach  of  all.  Our  local  agents  are  a  little 
hard-hearted,  as  they  have  a  little  reputation 
for  judgment  and  discretion  at  stake,  and 
also  have  some  regard  for  the  interest  of  tho 
companies  they  represent.  But  a  number  of 
rovers  have  put  in  an  appearance  during  the 
last  few  months,  and  like  the  wind,  no  ono 
knows  "whence  they  come  or  whither  they 
go;"  but  one  thing  is  certain,  the  companies 
whose  policies  thej'  peddle  must  be  benevo- 
lent institutions  surely,  for  there  is  no  taint 
of  any  principles  of  insurance  about  them. 
One  of  this  class  brought  the  aristocratic 
"Southern  Underwriters"  of  Raleigh,  North 
Carolina,  assets  $153,000,  and  as  this  was 
too  far  from  home  to  inspire  contidence,  ho 
re-inforced  it  with  the  "California  Farmers' 
Mutual,  "  and  now  the  benevolence  is  ap- 
parent, for  all  the  farmers  in  the  city  are 
getting  their  restaurants,  saloons,  bakeries, 
etc.,  insured  at  rates  within  tho  reach  of  all. 
and  not  only  that,  but  they  can  get  §1,000 
on  a  ?500  building  if  willing  to  pay  premium 
on  so  much.  They  write  no  ten  per  cent, 
risks,  but  take  our  ten  per  cents,    at   five. 

Another  shining  light  in  insurance  circles 
has  proved  a  groat  boon  to  the  public.  Com- 
ing here  as  tho  representative  of  two  semi- 
board  companios,  ho  has  undercut  our  ostab- 
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lished  non-boarders  to  such  an  extent  that 
their  occupation  is  nearly  gone.  This  course 
resulted  in  loading  his  principals  with  such 
a  batch  of  fines  that  they  were  obliged  to 
make  him  reef  bis  sails.  But  by  means  of 
his  new  "Cologne"  bottle,  lately  impoited 
from  "  Berlin,"  he  is  able  to  make  10  per 
cent,  risks  sweet  at  5  per  cent.,  and  5  per 
cent,  risks  at  2J  per  cent.  As  evidence  of 
the  benevolent  intent  it  is  only  necessary  to 
eay  he  could  just  as  well  get  full  rates  on 
the  same  business.  A  few  months'  experi- 
ence in  a  broker's  office  makes  a  very  pro- 
gressive insurance  agent. 

The  representative  of  another  semi-board 
firm  of  San  Francisco  was  here  not  long  ago, 
and  seems  to  have  taken  an  entirely  new  de- 
parture, placing  its  agencies  in  the  hands  of 
a  non-boarder  and  accepting  risks  regardless 
of  rates.  Looks  like  deserting  from  the  re- 
gular army. 

Then  we  have  the  "Hillside  High  Binder," 
or  something  like  that,  a  sort  of  health  insur- 
ance company  with  life  insurance  slung  in. 

And  to  make  up  the  proper  variety,  com- 
plete the  list,  aud  give  all  a  chance  while 
benevolence  is  seeking  its  victims,  there  is 
the  "Nevada  Mutual  Life  Insurance  Com- 
pany," Capital  Stock  ?100,000  (stockholders, 
notes  on  buckskin,  and  might  just  as  well 
annex  another  cipher)  no  reserve,  no  surplus, 
no  sending  money  abroad  to  "bloated  mono- 
polies," but  aifording  insurance  at  actual  cost 
and  keeping  the  money  at  home. 

Such  is  the  menagerie  performing  in  our 
midst,  and  if  we  do  not  like  the  show  we 
have  this  consolation:  that  the  animals  are 
not  very  long-lived,  and  the  managers  can 
get  up  and  leave  on  short  notice  without  any 
great  sacrifice  of  interest,  therefore  the  show 
is  liable  to  change  frequently.  Truly  we 
are  a  favored  people,  and  it  behooves  us  to 
keep  our  platters  right  side  up  while  it  rains 
such  porridge. 

Nevada  has  just  been  favored  with  the 
heaviest  snow  storm  for  years,  and  it  was 
gladly  welcomed  by  all.  It  protects  us 
against  any  extensive  conflagrations  in  the 
city,  secures  a  supply  of  water  for  our  mills 
next  summer,  and  this  encourages  our  min- 
ing interests. 


something  more  consistent,  for  which  your 
humble  servant  will  ever  pray?  It  has  com- 
menced raining,  and  I  can  again  subscribe 
myself,  as  heretofore,  a  happy 

WEBFOOT. 


The  California  Ins.  Co. 

Elsewhere  in  this  issue  will  be  found  the 
annual  statement  of  the  California  Insurance 
Company  of  this  city  for  the  year  ending 
Dec.  31st,  1876.  It  will  be  seen  from  this 
exhibit,  that  the  parties  interested  in  this, 
the  oldest  of  our  local  companies,  have  rea- 
son to  congratulate  themselves  on  the  result 
of  the  labors  of  its  managers  during  the  past 
year.  The  California  has  always  been  class- 
ed among  our  most  conservative  and  care- 
fully managed  locals,  and  no  better  proof  of 
this  fact  could  be  found  than  in  the  figures 
presented  in  this  statement. 

The  California  Ins.  Company  was  organ- 
ized in  1861.  Its  paid  up  capital  is  $300,- 
000,  and  at  the  beginning  of  the  year  1877, 
its  asijets  foot  up  ^560,704.39,  which  is  not 
as  large  a  sum  as  many  companies  much 
younger  can  show,  yet  we  doubt  if  any  com- 
pany in  the  country  doing  a  local  business 
could  be  found  with  a  larger  net  surplus, 
which  is  over  $160,000. 

As  compared  to  the  previous  year's  busi- 
ness, the  company  increased  its  fire  premiums 
about  $3,000,  while  its  fire  losses  were  $25,- 
742  less  than  in  1875.  The  marine  premiums 
for  1876  were  about  $3,000  less  than  1875, 
while  the  marine  losses  paid  in  1876  were  $32,  - 
495  less  than  in  1875. 

It  will  be  noticed  that  the  company  paid 
$48,000  dividends  to  stockholders,  which  in 
view  of  the  $160,000  net  surplus  held  by 
the  company,  and  the  high  rate  of  interest 
in  our  State,  is  not  at  all  extravagant.  The 
expense  of  management  to  premiums  received 
last  year  was  about  24  per  cent.,  which  is 
certainly  small,  and  a  further  illustration  of 
conservatism  and  economy.  The  assets  of 
the  California  are  of  a  good  and  unquestion- 
able character.  In  conclusion,  we  invite 
our  readers  to  the  detailed  statement  else- 
where in  this  issue,  which  furnishes  sufficient 
proof  of  the  stability  and  financial  strength 
of  the  company  to  entitle  it  to  the  entire  con- 
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lisstun,  and  Amos  Noyes,  of  the  Board  of 
Marine  Surveyors,  Mr.  Bertheau,  of  the 
agency  for  the  Swiss  Companies,  and  others, 
after  which  the  party  separated,  well  satis- 
fied that  an  important  step  had  been  taken 
towards  effecting  a  better  understanding 
among  our  marine  underwriters,  and  with 
the  universally  expressed  determination  that 
this  should  be  the  first  of  a  series  of  annual 
dinners  to  be  held  by  the  Hoard  immedi- 
ately after  each  yearly  election  of  officers. 


CORRESPONDENCE. 
Letter  from  Virginia  City. 

[Tho  editor  of  this  journal  is  not  responsible  for 
opinions  or  statements  of  correspondents.]— Ed. 

ViRQiNiA,  Nov.,  Feb.  1st,  1877. 

Editor  Rkview — The  universal  opinion 
of  the  people  of  this  city  on  tho  Comstock  is 
that  hard  times  have  arrived.  Business  is 
almost  at  a  stand  still,  and  as  a  consequence 
insurance  runs  very  light.  It  is  next  to  im- 
possible to  make  collections,  and  in  order  to 
make  a  clean  balance  sheet  at  the  close  of 
the  old  year,  agents  were  obliged  to  cancel 
many  policies  for  non-payment  of  premium. 
Merchants  are  reducing  their  stocks  to  the 
lowest  possible  limit,  and  their  insurance  in 
proportion. 

The  late  rise  in  stocks  has  had  a  tendency 
to  make  people  feel  a  little  easier,  but  fails 
as  yet  to  bring  out  any  money.  What  with 
the  war  of  the  bulls  and  bears  of  California 
Street,  and  the  uncertainty  as  to  the  Presi- 
dential election,  business  affairs  are  in  a  bad 
way  altogether.  How  can  a  man  be  ex- 
pected to  decide  what  company  he  will  in- 
sure with  while  he  is  in  such  a  dreadful  un- 
certainty as  to  who  will  bo  next  President  ? 

Virginia  is  in  a  fair  way  to  have  an  effec- 
tive Fire  Department,  changes  being  under 
way  that  will  soon  result  in  the  abrogation 
of  the  volunteer  system  and  tho  inaugura- 
tion of  a  paid  department.  A  bill  is  now 
before  tho  Legislature  authorizing  a  paid 
fire  department  for  this  city,  and  the  public 
feeling  is  so  strongly  in  favor  of  the  plan 
that  it  will  be  put  in  operation  as  soon  as 
possible  after  passage  of  the  bill.     Our  vol- 


ceed  in  choking  off"  a  chap  by  tho  name  of 
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Letter  Prom  Oregon. 

Salkm,  Oregon,  Jan.  30,  1877. 
Editor  Coast  Review — Another  month 
of  beautiful,  pleasant  weather,  in  Oregon; 
was  the  like  ever  seen  before?  December 
and  January  as  sunshiny  as  May:  whatdoes 
it  all  mean?  Has  the  long-looked-for  good 
time  coming,  come?  are  we  to  have  no  more 
rain  this  winter,  or  are  we  to  have  a  taste  of 
your  California  dry  seasons?  I  have  been  a 
resident  of  Oregou  for  nearly  thirty  years 
and  have  never  known  a  failure  of  a  grain 
crop  in  all  that  time;  still  we  may  catch  it 
this  time;  we  Webfeet  are  praying  for  rain. 
There  is  another  thing,  with  us,  almost  as 
strange  and  uncommon  as  our  pleasant 
weather;  notwithstanding  our  dry  weather 
we  have  had  no  fires  to  chronicle,  no  losses 
to  pay,  no  startling  news  in  that  direction 
to  write  you.  The  Review  is  devoted  to 
insurance  business  exclusively,  fire,  life, 
marine;  I  might  write  you  something  on  life 
insurance,  for  deaths,  notwithstanding  our 
pleasant  weather,  has  been  quite  busy  at 
work  in  our  midst,  many  a  darling  precious 
one  has  been  laid  away  in  the  cold  and  silent 
grave,  and  many  a  hearthstone  made  deso- 
late since  I  wrote  you  last;  the  voice  of  Ra- 
chel weeping  for  her  children,  refusing  to  be 
comforted  because  they  were  not,  may  be 
heard  upon  the  streets  of  tho  City  of  Peace; 
but  children  have  been  tho  victims,  anddip- 
theria,  the  dread  monster;  therefore  I  am 
again  barrred  from  informing  you  of  some 
§10,000  raise  being  made  b3'  tha providential 
death  of  some  prudent,  thoughtful  father,  or 
loving  husband,  in  the  legacy  of  a  policy  on 
the  life  of  tho  same,  in  some  solvent  com- 
pany (not  the  Continental.) 

Then  what  shall  I  write  to  you  that  will 
be  interesting  to  your  numerous  readers  ? 
Shall  I  growl  ?  Growling  is  my  strong 
suit,  but  what  about  ?  and  for  what  !  not 
about  the  Review,  for  it  comes  regular  to 
hand,  pleai«antly  edited  and  finely  printed, 
and  not  one  day  behind  time.  Then  what 
shall  I  growl  about  ?  I  have  it,  "  Eureka 
Rating  !  yes  rating  it  shall   be  so:"  Stand 
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from  under,  you  San  Francisco  Board  of 
Underwriters.  You  are  the  gents  who 
make  our  rate  books,  ain't  you  ?  You  are 
the  men  who  fix  everything  all  up  based 
on  actual  and  long  experience  ;  and  get 
everything  in  exact  proportion  to  the  risk 
insured;  and  then  have  our  generals  send 
us  the  "  books"  with  instructions  as  follows, 
viz:  "  "Write  no  policies  on  this  class  of 
risks  "  for  our  company,"  "submit  to  us 
before  writing  policies,  all  applications  on 
this  class  of  risks — decline  uncondition- 
ally all  applications  on  this  class  of  risks. 
"Write  to  full  extent  on  this  class  of  risks; 
carry  full  line  on  this  class  of  risks.  Get  all 
the  policies  you  can  for  us  on  this  kind  of 
property,"  and  so  on  and  so  on.  Now  Mr. 
Editor,  does  it  not  stand  to  reason  that  if  it 
were  a  fact  that  every  rate  was  fixed  on  a 
correct  basis  and  on  the  great  experience  of 
the  past,  that  there  would  be  but  very  little 
choice  on  what  class  of  property  you  wrote 
your  policies  on,  every  other  thing  consid- 
ered, and  you  kept  within  the  bounds  of  re- 
lative values  ? 

Then,  again,  did  you  ever  look  at  the  ab- 
surdit3'  of  some  of  the  rules  on  exposure? 
Recollect  our  rate  books  are  our  infallable 
guides  in  writing  policies,  and  if  the  rate  is 
made  to  conform  to  the  books,  we  are  all 
right;  and  when  competition  is  close  must  be 
adhered  to  to  the  letter.  Let  us  take  an  ex- 
ample. Say  we  are  to  insure  a  store  of  gen- 
eral merchandise,  situated  in  frame  range, 
at  the  corner  of  a  street;  the  range  consists 
of  a  store,  one  occupancy,  and  a  frame  dwel- 
ing  house  within  five  feet  of  store.  Basis 
rate,  Book  No.  3,  2  per  cent.;  exposure,  25 
cents — 2\  all  told.  Now  suppose  a  steam 
planing  mill  stands  fifteen  feet  beyond  the 
dwelling  house;  according  to  the  books  it 
would  add  nothing  to  the  rate.  Now  let 
us  remove  the  dwelling,  and  say  it  was 
20x20  feet;  this  will  leave  forty  feet  between 
the  store  and  planing  mill,  which  now  be- 
comes an  exposure;  let  us  see  how  the  rate 
figures  up  now:  Basis  rate,  2;  exposure,  1; 
— 3  per  cent.  How  is  that  for  high !  When 
the  removal  of  a  danger  increases  the  rate, 
would  it  not  be  well  for  the  Board  to  over- 
haul the  rates  and  see  if  they  cannot  devise 


something  more  consistent,  for  which  your 
humble  servant  will  ever  pray?  It  has  com- 
menced raining,  and  I  can  again  subscribe 
myself,  as  heretofore,  a  happy 

WEBFOOT. 


The  California  Ins.  Co. 

Elsewhere  in  this  issue  will  be  found  the 
annual  statement  of  the  California  Insurance 
Company  of  this  city  for  the  year  ending 
Dec.  31st,  1876.  It  will  be  seen  from  this 
exhibit,  that  the  parties  interested  in  this, 
the  oldest  of  our  local  companies,  have  rea- 
son to  congratulate  themselves  on  the  result 
of  the  labors  of  its  managers  during  the  past 
year.  The  California  has  always  been  class- 
ed among  our  most  conservative  and  care- 
fully managed  locals,  and  no  better  proof  of 
this  fact  could  be  found  than  in  the  figures 
presented  in  this  statement. 

The  California  Ins.  Company  was  organ- 
ized in  1861.  Its  paid  up  capital  is  $300,- 
000,  and  at  the  begiiming  of  the  year  1877, 
its  assets  foot  up  $560,704.39,  which  is  not 
as  large  a  sum  as  many  companies  much 
younger  can  show,  yet  we  doubt  if  any  com- 
pany in  the  country  doing  a  local  business 
could  be  found  with  a  larger  net  surplus, 
which  is  over  $160,000. 

As  compared  to  the  previous  year's  busi- 
ness, the  company  increased  its  fire  premium  s 
about  $3,000,  while  its  fire  losses  were  $25,- 
742 less  than  in  1875.  The  marine  premiums 
for  1876  were  about  $3,000  less  than  1875, 
while  the  marine  losses  paid  in  1876  were  $32,  - 
495  less  than  in  1875. 

It  will  be  noticed  that  the  company  paid 
$48,000  dividends  to  stockholders,  which  in 
view  of  the  $160,000  net  surplus  held  by 
the  company,  and  the  high  rate  of  interest 
in  our  State,  is  not  at  all  extravagant.  The 
expense  of  management  to  premiums  received 
last  year  was  about  24  per  cent.,  which  is 
certainly  small,  and  a  further  illustration  of 
conservatism  and  economy.  The  assets  of 
the  California  are  of  a  good  and  unquestion- 
able character.  In  conclusion,  we  invite 
our  readers  to  the  detailed  statement  else- 
where in  this  issue,  which  furnishes  sufficient 
proof  of  the  stability  and  financial  strength 
of  the  company  to  entitle  it  to  the  entire  con- 
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dence  of  the  public.  It  might  not  be  out 
of  place  to  state  that  its  President,  C.  T. 
Hopkins,  is  entitled  to  credit  for  the  fifteen 
years'  successful  and  useful  operation  of  this 
home  enterprise. 

Owe  Insurance  Brokers  and  the 
Public. 

In  our  last  issue  we  copied  from  the  N.  Y. 
Mail  the  substance  of  a  late  decision  in  the 
Court  of  Common  Pleas,  N.  Y.,  relating  to 
the  payment  of  premiums  on  fire  insurance 
policies  to  insurance  brokers.  In  this  suit, 
as  all  others  believe,  it  was  held  that  the 
broker  was  the  agent  of  the  insured  and  not 
the  agent  of  the  company.  The  case  was 
where  the  Produce  Exchange  Insurance 
Company  got  judgment  in  the  lower  Court 
against  one  Ferdinand  Welshofer,  for 
amount  of  premium  on  a  policy,  which  pre- 
mium had  been  paid  to  the  broker.  Mr. 
Welshofer  appealed,  claiming  thalinasmuch 
as  the  secretary  of  the  insurance  company 
had  given  the  policy  to  the  broker  to  de- 
liver, and  given  instructions  to  collect 
the  premium,  he  was,  therefore,  made  the 
agent  of  the  insurance  company  ;  but  the 
court  couldn't  see  it  through  '  'those  glasses," 
and  affirmed  thejudgmentof  the  lower  Court. 
The  sooner  the  public  finds  out  that  they 
are  dealing  with  their  own  agent,  when  they 
paj"  money  to  brokers,  the  better  for  them. 
Fortunately  the  majority  of  the  brokers  of 
this  city  are  not  of  the  defaulting  class,  yet 
it  will  be  admitted  that  we  have  some  among 
us  who  claim  the  title  of  insurance  broker,  to 
whom  itisnotatalltimes  safe  to  pay  money. 
So  long  as  the  broker  collects  the  premiums 
and  pays  them  over  to  the  company  issuing 
the  policy,  all  goes  well  ;  but  unfortunately 
some  of  these  fellows  forget  the  "pay-over- 
to-the-company  "  part  of  the  proceeding, 
and  the  result  is  a  cancellation  of  the  policy, 
or  a  law  suit  and  the  stirring  up  ol  consider- 
able bad  blood  ;  all  of  which  is  very  annoy- 
ing to  the  company  and  the  insured.  We 
can  readily  understand  how  it  is  that  a  man 
does  not  like  the  idea  of  paying  twice  for  a 
policy  of  insurance;  yet  he  must  understand 
that  a  company  can't  afford  to  carry  his  in- 
Buranco   without  compensation,   and   it    is 


therefore  his  duty  to  pay  his  money  to  one  in 
whom  he  has  confidence. 

The  latest  case  of  this  kind  happened  in 
this  city  a  few  days  since,  when  the  company 
called  on  the  insured  for  the  amount  of  pre- 
mium, when  he  (the  insured)  informed  the 
company's  representative  that  the  money 
had  been  paid  to  the  broker.  It  is  enough 
to  say  that  the  broker  has  not  paid  the  money 
over  to  the  company,  nor  never  will,  and 
that  the  company  has  cancelled  the  policy 
for  non-payment  of  premium,  and  the  man 
is  down  on  insurance  companies  generally. 

There  is  one  point,  however,  in  this  con- 
nection that  we  would  call  the  attention  of 
our  underwriters  to,  and  that  is,  the  i)ractice 
of  giving  to  brokers  the  bills  of  the  company 
for  collection.  Wo  have  never  had  a  decis- 
ion on  this  broker  question  in  this  State,  but 
are  inclined  to  the  opinion  that  where  a  bill 
is  made  to  the  insured  and  given  to  the  bro- 
ker to  collect,  who  receipts  the  same  "  for 
the  company,"  that  the  courts  would  hold 
that  he  was  the  agent  of  the  company  —  in 
fact,  it  is  proper  and  right  that  he  should  be 
made  the  company's  agent  that  does  busi- 
ness that  way;  yet  it  is  an  every-day  occur- 
rence with  several  of  our  office?.  True,  our 
companies  and  agents  may  discriminate  and 
give  bills  to  none  except  those  who  they  are 
willing  to  accept  as  their  agent,  yet  the  prac- 
tice is  not  a  good  one;  and  when,  some  morn- 
ing, the  general  agent  finds  that  some  one  of 
his  "  reliable  "  brokers  have  taken  a  trip  to 
the  "States,"  leaving  a  large  balance  due 
the  company  on  account  of  premiums  col- 
lected, it  will  be  well  to  look  into  the  mat- 
ter, and  see  if  the  said  broker  gave  the  com- 
pany's bill  receipted  by  himself  "  for  com- 
pany," before  calling  on  the  assured  for 
payment  of  the  premium,  claiming  that  the 
absconding  broker  was  the  agent  of  the  in- 
sured, and  not  his  agent. 


— One  Mr.  Stevens  of  Hartford  has  presented 
to  the  Connecticut  Legislature  a  resolution 
empowering  the  iEtna  Insurance  Company 
of  Hartford  to  add  not  exceeding  20,000 
shares  of  par  value  of  ^100  each  to  the  capital 
stock  of  the  company,  which  will  make  the 
cash  capital  ^5,000,000. 
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Tabular  Statement  of  the  Fire  and 

Marine  Insurance  Business  in 

California  for  the  year  1876. 

"With  this  number  of  The  Eevikw  we 
present  our  usual  annual  table,  showing  the 
fire  and  marine  business  in  the  State  of 
California,  this  time  for  the  year  1876  of 
course.  "  Competition  is  the  life  of  trade  " 
may  apply  properly  in  many  classes  of 
trade,  but  the  past  year's  experience  does 
not  justify  the  use  of  this  term  in  the  insur- 
ance business  in  this  State  during  the  year 
1876.  It  cannot  be  denied  that  we  have  had 
a  lively  competition  in  the  fire  insurance 
trade  for  the  past  twelve  months,  yet  the 
aggregate  results  are  very  little  above  the 
year  1875,  whea  there  were  a  considerably 
less  number  of  companies  in  the  field.  It 
will  be  noticed  that  the  fire  business  of  187C 
as  to  risks  written,  is  increased  ?8,097,6!)9, 
and  the  premiums  received  ?121,723.  This 
gain  may  be  attributed  to  the  natural  growth 
of  our  State,  and  not  to  any  increase  in  the 
number  of  insuring  citizens..  With  the 
lively  competition  in  the  business  and  the 
increased  number  of  agents  and  brokers  in 
the  field,  who  are  dependent  on  their  com- 
missions for  a  livelihood,  it  would  seem 
reasonable  to  suppose  that  many  of  those 
not  in  the  habit  of  insuring  property  would 
be  persuaded  to  indulge  in  the  "luxury"  of 
fire  insurance,  yet  our  figures  do  not  show 
that  many  converts  have  been  made 
during  1876. 

The  fire  losses  in  1876  compare  favorably 
with  the  past  few  years,  as  the  totals  for  six 
years  past,  given  in  the  table  show.  It  will 
be  noticed  that  the  percentage  of  losses 
for  last  year  is  about  the  same  as  the  aver- 
age for  the  five  previous  years,  while  it  is 
a  fraction  larger  than  any  except  1871, 
when  the  percentage  was  77.  Upon  the 
whole,  the  year  1876  has  proven  a  satisfac- 
tory one  to  most  of  our  companies.  Some 
few  of  them  have  been  a  little  unfortunate 
as  to  their  business  in  this  State,  yet  they 
cannot  expect  continuous  years  of  prosper- 
ity, in  a  "  Golden"  State  where  it  is  "  sun- 
shine" eight  or  nine  months  out  of  every 
twelve,  which,  by  the  way,  is  the  principal 
cause  of  a  "  fiery"  season. 


During  the  past  five  or  six  months  com- 
petition has  been  so  lively  in  this  field,  and 
a  perceptible  tendency  to  reduce  rates,  even 
below  non-board  rates,  that  we  almost  trem- 
ble when  we  contemplate  the  results  of  1877. 
One  thing  certain,  if  this  demoralization  in 
business  keeps  up  its  present  lick  we  shall 
be  called  upon  to  chronicle  a  much  smaller 
amount  of  premiums  for  1877  than  those 
given  for  1876,  and  losses  larger  in  propor- 
tion; for  a  reduction  in  rates,  a  general 
scramble  for  business  means  an  increase  of 
fires. 

The  marine  business  last  year  proved  a 
little  more  profitable  as  to  those  companies 
returning  losses  at  this  oflace.  The  per 
centage  of  losses  was  considerably  less  in 
our  home  companies  than  during  the  past 
few  years.  The  most  of  our  foreign  marine 
companies  doing  business  here,  do  not 
advise  the  San  Francisco  offices  as  to  the 
losses  incurred  on  risks  written  here,  hence 
it  is  impossible  to  give  a  correct  per  centage 
of  losses  to  premiums  received. 

Our  table  includes  all  the  companies  doing 
business  here  last  year,  except  the  Phenix 
of  Brooklyn,  the  returns  of  which  we  were 
unable  to  get,  as  Mr.  Stoddart  sends  to 
homeoflicc  for  figures  of  California  business 
©fall  his  companies,  and  the  Phenix  had 
not  made  their  return  when  we  closed  the 
table  form.  The  Phenix's  business  would 
not  alter  the  totals,  materially,  as  the  busi- 
ness of  the  previous  year  was  quite  small,  the 
premium  being  only  $5, 000.  Aside  from  this, 
the  table  is  correct  as  furnished  by  agents 
and  companies  on  the  department  blank, 
which,  by  the  way,  we  would  state  is  a 
very  unsatisfactory  one,  and  calculated  to 
mislead.  In  our  commissioner's  blank,  he 
calls  for  "gross  amount  of  risks  written 
without  any  deduction,"  and  the  "gross 
premiums  on  same,  without  any  deduction," 
which,  if  filled  up  as  required,  would  include 
re-insurance,  and  which  would  "double  up,' ' 
if  the  agents  filled  out  blank  "  without  any 
deduction''  as  requested,  and  we  presume 
many  of  them  did  fill  the  blank  in  that  way. 
Yet  we  know  that  several  returned  gross 
amounts  of  risks  written  and  gross  premiums 
I  received  less  re-insurance,  which  is  perhaps 
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what  was  intended   by  the   author  of  the 
blank. 

There  are  several  companies  included  in 
our  table  which  entered  the  State  during 
the  last  six  months  of  the  year,  some  of 
them  as  late  as  November.  Among  them 
we  remember  the  Lancashire,  L3'coming, 
Hamburg  -  Magdeburg,  Berlin  -  Cologne, 
Manufacturers,  of  N.  J.,  and  several  others 
which  commenced  business  about  May, 
June  and  July. 

In  addition  to  those  companies  represen- 
ted in  the  tables  we  have  the  Manufactur- 
ers, of  Boston,  and  the  Guardian,  of  Lon- 
don, which  commenced  business  here  about 
the  first  of  the  present  year;  also  the  "West- 
ern, of  Toronto,  Canada,  which  has  just 
made  a  break  for  business  in  the  hands  of 
Messrs.  Cross  &  Co.  We  will  notice  the 
new  arrivals  in  detail  in  our  next.  In  con- 
clusion, we  tender  our  thanks  to  the  officers 
and  agents  in  this  city  for  their  prompt  and 
courteous  treatment  in  furnishing  figures  for 
our  table,  and  wish  that  the  year  1877  may 
prove  even  more  profitable  than  the  one 
just  closed. 

State  Investment  Insurance  Com- 
pany. 

Elsewhere  in  this  issue  of  the  Review 
will  bo  found  the  annual  exhibit  of  the  State 
Investment  Insurance  Company,  of  this 
city,  for  the  year  just  closed.  Barring  the 
?98,000  losses  paid  last  year,  which  occurred 
in  1875,  the  State  Investment  had  about  an 
average  year  of  it.  The  total  premiums 
received  was:  fire,  $239,662.84  ;  marine, 
$71,9.52.44;  received  for  interest,  rents,  &c., 
$26,489.24,  making  a  total  income  of  $338,- 
104.52.  The  amount  paid  forflre  losses,  in- 
cluding §76,908.54,  losses  of  previous  year, 
was  $199,735.31 ;  and  for  marine  losses,  in- 
cluding §21,189.36,  losses  of  previous  year, 
$55,999.48,  making  total  paid  for  fire  and 
marine  losses  during  the  year  $255,734.79, 
which  is  a  pretty  heavj'  per  centage  to  pre- 
miums received.  But,  if  we  take  losses  in- 
curred during  the  year,  wo  find  the  per  cent- 
age  to  premium  receii>ts  about  57.  In  view 
of  all  the  circumstances  we  are  constrained 
to  state  that,  in  our  opinion,  the  State  In- 


vestment should  have  withheld  that  §44,000 
dividends  to  stockholders,  or  at  least  a  large 
portion  of  it. 

With  all  due  deference  to  the  good  judg- 
ment of  our  Hon.  Maj'or  and  vice-president 
of  the  State  Investment,  we  think  that  the 
surplus  of  the  company  should  be  viaterially 
increased  before  a  dividend  be^'ond  the  ac- 
tual interest  earned  by  the  capital  should  be 
paid  to  the  stockholders. 

The  present  assets  of  the  State  Investment 
foot  up  §419,444.44,  and  the  liabilities,  ex- 
cept capital,  §174,296.96,  leaving  a  net  sur- 
plus over  capital  of  $45,149,  or  a  surplus  as 
to  policy-holders  of  $245,149,  which,  by  the 
way,  is  equal  to  most  and  better  than  many 
of  the  $200,000  capital  companies  doing  bu- 
siness on  this  coast.  The  per  centage  of 
expense  of  management  to  premiums  re- 
ceived last  year  were  small,  being  only 
about  31  per  cent.  The  assets  of  the  State 
Investment  are  of  a  good  character,  $136,- 
750  being  in  the  company's  handsome  three- 
story  and  basement  building  on  Sansom 
Street,  the  first  floor  of  which  is  handsomely 
fitted  up  and  occupied  by  the  company,  and 
the  remaining  portion  brings  in  a  good  rev- 
enue, in  the  shape  of  rent.  Upon  the  whole 
the  State  Investment  since  it  organization 
has  done  well. 


Annual  Meeting  of  San  Franoisoo 
Fire  Patrol. 

On  the  18th  of  January,  1877,  the  annual 
meeting  of  the  Underwriters'  Fire  Patrol, 
of  this  city,  was  held  in  the  rooms  of  the 
Patrol  building,  at  which  meeting  there 
were  some  ugly  things  said  and  consider- 
able dirty  linen  washed.  In  point  of  fact 
the  meeting  was  what  might  be  called  a 
"stormy"  one,  although  our  California 
rains  had  hardly  begun. 

The  gathering  together  was  for  the  pur- 
pose of  electing  Directors  for  the  ensuing 
year  and  attend  to  other  important  and  un- 
important business,  the  laU«r  receiving  the 
undivided  attention  of  a  few  members  pres- 
ent. As  is  usually  the  case  just  before  elec- 
tion, certain  conspicuous  members  had  pre- 
pared the  "slate,"  which  by  the  way,  was 
slightly  "  busted"  before  the  meeting  closed. 
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At  any  rate,  one  of  the  two  conspicuous 
members  was  not  elected  President  of  the 
Patrol,  nor  do  we  charge  that  he  wanted  to 
be  elected  to  said  position.  It  seems  that 
serious  charges  had  been  made  against  one 
of  the  Board  of  Directors  by  another  one  of 
the  board,  said  charges  consisting  in  the 
purchase  of  a  bale  of  hay  to  feed  Patrol 
horses,  from  a  dispenser  of  that  article  who 
was  insured  in  a  company  represented  by 
the  son-in-law  of  the  said  offending  director 
— to  the  great  discomfort  and  loss  of  sleep 
to  the  complaining  director — and  therefore 
used  his  position  in  the  Fire  Patrol  for  the 
unlawful  and  unheard  of  purpose  of  further- 
ing his  own  interests;  all  in  violation  of  the 
spirit  and  language  of  the  Constitution  and 
By-Laws  of  the  Patrol  and  contrary  to  the 
constitution  of  the  United  States.  But  with- 
out going  into  the  particulars  of  the  meet- 
ing, which  by  the  way  we  did  not  attend, 
it  is  only  necessary  to  state  that  the  old 
Board  of  Directors  were  re-elected,  with  the 
exception  of  E.  D.  Farnsworth,  who  posi- 
tively declined  re-election,  and  Hugh  Craig 
was  elected  in  his  place.  At  a  meeting  of 
the  directors  on  the  day  following  C.  A. 
Laton  was  chosen  as  President,  G.  Touchard, 
Vice-President,  and  Hugh  Craig,  secretary 
and  treasurer.  A  vote  of  thanks  of  the  as- 
sociation and  one  thousand  dollars  were  ex- 
tended to  Mr,  Farnsworth  for  the  able  and 
efficient  service  which  he  has  rendered  the 
organization.  This  was  certainly  as  little  as 
the  association  could  have  done,  as  to  Mr. 
Farnsworth  full  credit  is  due /or  our  Patrol 
and  the  efficiency  of  the  organization  is  the 
result  of  two  years'  earnest  and  energetic 
labor  of  its  former  President  and  organizer. 
We  believe  Mr.  Farnsworth's  administra- 
tion was  ill  the  main  satisfactory  to  all  the 
members,  with  perhaps  the  exception  of 
one  or  two  constitutional  grumblers,  who 
would  have  found  fault  with  G,  W.'s  ad- 
ministration had  they  been  in  this  coun- 
try at  that  time.  The  following  are  the 
officers  and  directors  elected  to  serve  during 
the  year  1877. 

President — C.  A.  Laton. 

Vice-President — G.  Toucharb. 

Secretary  aad  Treasurer — Huqh  Craig. 


DIRECTORS. 

C.  A.  Laton,  G.  Touchard, 

A.  J.  Bryant,  D.  J.  Staplks, 

Hugh  Craig,  T.  C.  Grant, 

W.  M.  Olmsted. 


The  Home  Mutual  Insurance  Co. 

The  annual  report  of  the  above-named 
company  for  the  year  ending  December  31st, 
1876,  has  been  filed  with  the  Commissioner, 
published  in  our  daily  papers  in  conformity 
to  law,  and  may  be  found  in  a  condensed 
form  elsewhere  in  the  columns  of  The  Ke- 

VIEW. 

The  year  just  closed  has  been  a  fortunate 
one  to  this  company,  the  profit  amounting  to 
something  over  3100,000.  It  will  be  noticed 
that  the  net  cash  actually  received  for  fire 
premiums  was  ^342,814. 36,  with  interest  re- 
ceived of  $21,791. 08,  which,  with  $6,766,97 
accrued  interest,  shows  a  total  income  of 
$371,372.89.  The  amount  paid  for  fire  losses, 
including  $4,646,23  losses  of  previous  year, 
was '$117,814.49,  or  a  little  over  34  percent, 
of  the  premiums  received.  This  is  certainly 
gratifying  to  the  managers  of  the  company, 
in  view  of  the  three  conflagrations  in  this 
city  last  year,  where  the  company  might 
have  had  larger  sums  to  pay,  had  it  not  been 
for  the  fact  that  since  General  Honghton's 
connection  with  the  company  as  its  'presi- 
dent, the  city  lines  have  been  materially  re- 
duced and  the  country  business  largely'  in- 
creased .  This  is  a  very  wise  change  of  tactics, 
as  the  great  fault  of  some  of  our  home  com- 
panies has  been  to  over-load  in  San  Fran- 
cisco, and  we  congratulate  the  Home  Mutual 
on  its  departure  from  this  dangerous  practice, 
and  hope  to  see  it  and  other  local  companies 
further  reduce  their  liability  in  our  city. 

The  Home  Mutual's  expenses  of  manage- 
ment to  premiums  received  last  year  was 
about  41  per  cent,,  somewhat  larger  than 
our  other  local  companies,  yet  this  is  ac- 
counted for  from  the  fact  that  the  company 
extended  its  agency  business  last  year,  which 
necessarily  increased  the  expense  account. 

The  present  assets  of  the  Home  Mutual 
foots  up  nearly  $600,000,  including$100,000 
stock-holders  approved  notes,  which  is  au- 
thorized by  Section  614  of  our  political  code. 
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The  cash  capital  paid  up  is  §200,000,  and 
leaving  out  the  premium  notes  entirely  the 
company  shows  a  surplus  as  to  policy-hold- 
ers of  •;  305,602. 70,  or  §105,602.70  nf«  surplus 
over  capital  and  all  liabilities.  The  amount 
of  dividends  paid  to  stock-holders  last  year 
•was  ?27,000. 

The  groat  fault  with  most  of  our  local 
companies  is  to  pay  too  large  dividends  to 
stockholders,  but  in  the  case  of  the  Home 
Mutual  we  are  pleased  to  note  a  more  moder- 
ate consideration  for  the  stock-holders.  In 
conclusion ,  the  Home  Mutual's  statement  is  >i 
credit  to  the  company's  managers,  and 
should  be  satisfactory  to  its  stock-holders 
and  the  public.  Messrs.  J.  F.  Houghton 
and  Chas.  R.  Story  was  re-elected  respecti- 
vely president  and  secretary,  at  the  late  an- 
nual meeting. 


O.  F.  Buckley,  M.  D.,  646  Market 
Street,  San  Francisco. 

A   GRATUITOUS   ADVERTISEMENT. 

We  seldom  indulge  in  personalities,  and 
even  when  necessity  requires  unfavorable 
comment  upon  an  individual,  we  make  it 
with  exceeding  great  regret.  Nevertheless, 
when,  as  in  the  action  of  the  gentleman  of 
whom  we  write,  thereis  a  principle  at  stake, 
we  feel  in  duty  bound  to  express  ourselves, 
and  in  such  decided  terms  as  will  leave  no 
doubt  regarding  our  opinions. 

We  have  had  many  years'  experience  in 
life  insurance,  with  more  or  less  to  do  in 
all  branches  of  the  business,  and  we  assert 
that  the  smallest  transaction  which  has  ever 
come  under  our  observation  is  the  recent 
act  of  Dr.  Buckley,  in  cbarging  a  fee  for 
filling  up  the  blank  proofs  of  death  of  a 
party  insured,  and  who  died  while  under  his 
professional  treatment. 

The  circunnstances  are  as  follows:  Mr. 
John  Morgan,  of  Watsonville,  was  insured 
in  the  New  York  Life  Insurance  Company 
for  one  thousand  dollars.  Requiring  medi- 
cal treatment,  he  came  to  this  city,  and  first 
employed  Dr.  Haynes.  A  few  days  before 
his  death  Dr.  Buckley  was  called  as  con- 
sulting physician,  and  afterwards  took  en- 
tire charge  of  the  case. 


Mr.  Morgan  died,  and  as  a  matter  of 
course  Dr.  Buckley  was  called  upon  to  fill 
up  the  customary  "Physician's  statement" 
in  the  blank  proofs  of  death.  The  gentle- 
man who  called  upon  Dr.  Buckley  requested 
his  attention  to  the  matter,  and  further, 
that  when  he  had  made  his  statement  he 
would,  at  his  convenience,  acknowledge  the 
same  before  a  Notary  Public,  and  also  stated 
that  the  Notarial  fee  would  be  returned  to 
him.  All  this  Dr.  Buckley  did,  and  sent 
the  blanks  to  the  proper  parties,  C  0.  D. 
Jor  five  dollars. 

In  behalf  of  the  widow  the  agent  remon- 
strated against  such  a  charge,  and  refused  to 
pay  but  one  dollar,  the  probable  Notarial 
fee,  sending  word  to  Dr.  Buckley,  however, 
that  such  a  charge  was  unheard  of  in  the 
business,  and  that  a  physician  was  never 
known  to  require  a  fee  for  merely  certify- 
ing to  the  death  of  a  party  insured,  who 
died  while  under  his  treatment;  but  if, 
when  familiar  with  the  fact.  Dr.  Buckley 
insisted  upon  his  charge,  the  other  four  dol- 
lars would  bo  paid,  and  the  amount  de- 
ducted from  the  sum  rsalized  by  the  widow 
of  Mr.  Morgan.  The  day  following  Dr. 
Buckley's  messenger  appeared  and  insisted 
upon  his  four  dollars,  which  was  paid,  and 
for  which  due  receipt  was  given. 

For  all  we  know.  Dr.  Buckley  may  be  a 
most  eminent  physician,  with  a  large  and 
lucrative  practice;  but  we  submit  that  to 
follow  a  man  for  fees  beyond  the  grave,  at 
the  expense  of  his  family,  reflects  but  little 
credit  upon  his  liberality  as  a  physician  or 
his  generosity  as  a  man. 

In  conclusion,  we  say  to  Dr.  Buckley  and 
all  physicians,  it  is  neither  customary  nor 
generous  to  charge  a  fee  for  the  little  assist- 
ance you  can  render  the  family  of  a  patient 
deceased. 


— Wo  found  on  our  desk  a  day  or  two  ago, 
this:  Walker,  Herald,  Chicago,  written  on 
a  piece  of  paper.  It  appears  that  there  are 
two  Heralds  devoted  to  insurance  in  Chica- 
go; one,  the  Yoager  Herald,  and  the  other 
the  Rollins  Herald.  Mr.  Walker  will 
please  call  again  and  inform  us  whether  he 
is  of  the  Rollins  or  Yeager  Herald. 
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The  Canadian  La"w. 

The  Journal  of  Commerce,  of  Montreal, 
Canada,  in  discussing  the  features  of  the 
Life  Insurance  Bill  which  will  be  brought 
before  the  next  session  of  the  Dominion 
Legislature,  thinks  it  a  little  strange  that, 
"in  the  face  of  the  strong  efforts  of  the  Su- 
perintendent of  Insurance  last  year,  at  Otta- 
wa, to  compel  a  sufficient  reserve  fund — say 
4  or  4i  per  cent,  to  be  deposited  in  Canada, 
by  all  foreign  companies,  in  order  to  cover 
liabilities  to  policy-holders — we  are  at  a  loss 
to  see  why  no  mention  has  been  made  of 
Buch  provision  in  this  Bill." 

Perhaps  the  Journal  would  like  to  have  a 
law  passed  compelling  all  "American"  life 
companies  desiring  to  do  busines  in  the  Do- 
minion, to  move  their  head  office  over  to 
Montreal,  and  invest  all  funds  of  the  com- 
pany in  Canadian  bonds,  and  deposit  the 
same  with  the  Superintendent  of  Insurance, 
for  the  "  further  protection  of  the  policy- 
holders in  the  Dominion."  We  see  no  good 
reason  why  this  should  not  be  done.  In 
justification  of  his  position  the  editor  of  the 
Journal  farther  says  :  "No  objection  ought 
to  be  raised  by  American  companies  as  to 
an  increased  deposit,  for  if  any  Canadian 
company  has  the  temerity  to  cross  the  line, 
they  are  soon  made  to  feel  that  it  is  an  ex- 
pensive operation — the  Eoyal  Canadian  Fire 
Insurance  Company,  we  are  credibly  in- 
formed, having  had  to  deposit  $500,000  be- 
fore doing  business  in  five  States,  as  follows: 
?200,000  in  New  York  State,  ^100,000  in 
California,  $100,000  in  Ohio,  and  $50,000 
each  in  Virginia  and  Missouri."  The 
Journal  man  evidently  forgets  the  fact  that 
the  American  deposits  required  of  the  Royal 
Canadian,  are,  in  most  cases,  the  result  of 
bad  legislation  in  his  own  country  ;  as  for 
instance,  the  California  deposit  is  required 
under  a  retaliating  act,  Canada  requiring  the 
same  amount  of  deposit  from  our  Califor- 
nia companies.     Glass  houses,  «&c. 


—  On   the   13th    of   January   a  disastrous 
fire  occurred   at   San   Pablo,  twelve   miles 
from  Oakland,  destroying  several  buildings, 
with  contents.     Total  loss  about  $7,000. 
Home  Mutual $2,500 


Fire  Under-writers'  Association  of 
the  Pacific. 

The  Secretary  of  the  above  organization 
has  issued  the  following  circular  to  the  mem- 
bers of  the  Association  : 

Mr 

Dear  Sir : 

The  Annual  Meeting 
of  the  "Fire  Underwriters'  Association  of 
the  Pacific"  will  be  held  in  the  Directors' 
Room  of  the  Underwriters'  Fire  Patrol, 
southwest  corner  of  Stevenson  and  Ecker 
streets,  on  Tuesday,  the  20th  day  of  Febru- 
ary, 1877,  at  2  o'clock  p.  m. 

Reports  may  be  expected  from  the  follow- 
ing Committees,  viz  : 

On  Losses  and  Adjustments — H.  H.  Bige- 
low,  L.  L.  Bromwell,  W.  J.  Callinghara. 

On  Forms  of  Policies— C.  T.  Hopkins,  A. 
D.  Smith,  W.  J.  Landers. 

On  Local  Agents — R.  H.  Magill,  Robert 
Dickson,  A.  R.  Gunnison. 

Oti  Legislation  and  Taxation — Hon.  A.  J. 
Bryant,  E.  E.  Potter,  E.  Brown. 

On  Fire  Department  and  Water  Supply 
— Geo.  D.  Dornin,  Henry  Smith,  William 
Macdonald. 

On  Statistics  —  Geo.  W.  Spencer,  J.  D. 
Bailey,  H.  W.  Snow. 

The  election  of  officers  for  the  ensuing 
year  and  other  important  business  will  be 
transacted,  and  a  full  attendance  of  mem- 
bers is  particularly  desired.  You  are, 
therefore,  especially  requested  to  be  present. 

By  order  of  ihe  Association. 
Very  respectfully, 

J.  W.  Staples,  Secretary. 

It  is  to  be  hoped  that  the  members  com- 
posing the  above  committees  will  be  pre- 
pared to  report  on  the  subjects  assigned 
them.  There  is  no  good  reason  why  the 
Fire  Underwriters'  Association  of  the  Pa- 
cific should  not  become  a  very  useful  aux- 
iliary to  the  profession,  and  place  itself  on  a 
par  with  similar  organizations  throughout 
the  "  States."  We  have  an  abundance  of 
insurance  talent  in  the  San  Francisco  un- 
derwriting profession,  and  it  only  remains 
for  each  member  to  put  his  shoulder  to  the 
wheel  and  do  his  individual  duty,  to  make 
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the  organization  a  success  and  a  credit  to 
the  profession  on  this  coast.  Let  every 
member  be  on  hand  at  the  first  annual  meet- 
ing, prepared  to  perform  the  duties  assigned 
to  him,  and  success  is  assured. 


Fireman's  Fund  Insurance  Oo. 

This  California  company,  as  usual,  pre- 
sented to  the  public  through  the  daily  press 
of  this  city,  its  annual  exliibit  for  1876, 
early  in  the  month  of  January.  The  year 
just  past  was  about  an  average  one  with  the 
Fireman's  Fund,  the  net  profit  on  the  busi- 
ness being  a  little  over  $75,000.  As  will  be 
seen  by  an  abstract  of  the  statement  pub- 
lished elsewhere  in  The  Review,  the  Com- 
pany's net  surplus,  at  the  close  of  1876, 
amounted  to  $125,122.94.  The  total  income 
last  year  was  §558,033.34,  of  which  8401,- 
128.25  WHS  for  fire  premiums,  and  §109,- 
103.88  for  marine  premiums,  the  balance 
being  for  rents,  interest,  etc.  The  losses 
paid  last  year  were:  Fire  losses,  including 
$06,004.47  losses  of  previous  year,  §246,- 
290.95;  marine,  including  §44,967.51  loss  of 
previous  year,  §75,802.08.  Percentage  of 
fire  losses  paid  to  premiums  received  was 
al  out  61,  while  the  percentage  of  losses 
incurred  to  premiums  received  was  only  47. 
The  percentage  of  marine  losses  paid  to 
premiums  received  was  69,  and  the  losses 
incurred  to  premiums  received  51.  The 
expense  of  management  to  premium  income 
was  38  per  cent.  This,  of  course,  does  not 
include  dividend  to  stockholders,  which  was 
§38,539.58.  This  amount  of  dividend  on 
§300,000,  cash  capital,  is  not  an  extravagant 
figure.  Both  stock-holders  and  policy-hold- 
ers in  the  Fireman's  Fund  have  reason  to 
congratulate  themselves  and  the  ofiicers  of 
the  Company,  for  the  fourteen  years  of  suc- 
cessful operation  of  the  Company,  during 
which  time  it  has  paid  to  policy-holders  the 
handsome  sum  of  §3,089,515.03  for  losses, 
and  returned  a  fair  profit  to  stock-holders  for 
the  use  of  their  capital. 


—  January  20th,  a   fire  destroyed    a  junk 

Btore  and  lodging  house  at  13  Clay  Street, 
in  this  city. 

California  F        ...  „ $500 


Extravagance. 

We  write  this  article  for  the  especial  no- 
tice of  that  class  of  underwriters,  who  waste 
their  earnings,  their  energies  and  time,  in 
making  a  personal  fight  against  other  com- 
panies and  other  agents.  The  companies 
employing  such  men  do  not  require  it,  the 
business  is  certainly  damaged  by  such  action, 
and  in  the  long  run,  sooner  or  later,  we  see 
this  class  of  underwriters  set  aside,  with  no 
other  honors  than  that  they  have  been  instru- 
mental in  the  past,  of  carrying  their  points, 
and  of  course  compelling  the  downfall  of 
others.  Corporations  we  are  told  are  un- 
grateful, but  insurance  corporations  as  a 
rule,  pay  mare  salary,  and  continue  their 
employees  longer  under  doubtful  circum- 
stances, than  do  private  individuals  and 
firms,  and  the  sooner  such  employees  learn 
that  their  incomes  are  not  necessary  to  waste 
in  a  prodigal  foolish  manner,  to  increase  all 
hands  in  public  popularity,  the  better,  for 
both  principals  and  employees.  It  is  not 
uncommon  in  this  business,  to  see  men  who 
have  enjoyed  large,  and  we  might  say, 
princely  salaries,  suddenly  left  on  the  marke 
they  have  abused  for  position,  and  find, 
when  two  late,  that  failure  to  provide  for 
"the  rainy  day,"  forces  them  on  the  mercy 
and  magnanimity  of  neighbors,  heretofore 
suffering  from  the  misdeeds  and  raal-prac- 
ticcs  of  just  such  men. 

This  is  not  an  overdrawn  picture,  by  any 
means;  hardly  a  year  rolls  by,  but  that  an 
example  is  furnished  of  this  needless  waste 
and  extravagance,  and  the  end  is  always  the 
same.  Economy,  prudence  and  straight- 
forward dealings  with  one  another,  is  just  as 
essential,  as  it  is  beneficial  to  everybody  con- 
cerned, and  we  hope  our  remarks  will  be 
the  means  of  upsetting  that  kind  of  business 
management  on  this  coast,  which  partake  3 
of  anything  else. 

— Mr.  J.  M.ytuart,  Second  Vice-President  of 
the  Mutual  Life  Insurance  Company  of  New 
York,  died  on  the  9th  of  January,  1877.  Mr. 
Stuart  had  reached  the  ago  of  60  years,  and 
had  been  with  the  Mutual  Life  for  several 
years,  as  its  secretary,  and  latterly  second 
vice-president. 
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Examinations  of  Ijife  Insurance 
Companies. 


The  recent  downfall  of  the  Continental 
and  Security  Life  Insurance  companies  of 
New  York  has  given  rise  to  much  unneces- 
sary restlessness  among  policy-holders  of  all 
companies  ;  and  to  satisfy  the  apparent  de- 
mands of  the  public  generally,  the  commis- 
sioners of  New  York  and  Massachusetts  have 
given  out  that  they  were  going  to  institute  a 
thorough  examination  of  all  life  insurance 
companies  under  thei  r  direct  supervision ,  and 
lay  the  result  of  such  examination  before  the 
public  at  an  early  day.  This  course  will 
receive  the  hearty  indorsement  of  legitimate 
companies,  and  while  it  cannot  be  denied 
that  the  recent  collapse  of  two  companies 
has  given  the  whole  business  a  black  eye, 
yet  institutions  that  have  passed  through 
the  severe  financial  depression  of  the  past 
three  years,  and  submit  willingly  to  a  thor- 
ough examination  at  the  beginning  of  what 
promises  to  be  a  prosperous  year,  without 
blemish,  will  not  only  deserve  the  confidence 
of  the  public,  but  will  receive  its  support. 
There  are  a  few  more  companies  in  this 
country  that  properly  belong  on  the  "black 
list,"  and  it  is  only  necessary  for  parties 
who  desire  protection  in  the  shape  of  life 
insurance  to  carefully  look  into  the  compa- 
nies '  affairs,  past  record,  and  general  repu- 
tation for  honesty  and  upright  dealing.  Use, 
in  other  words,  the  same  precaution  in  the 
selection  of  a  life  company  that  you  would 
in  ordinary  financial  transactions.  There 
are  about  twenty-Jive  life  insurance  compa- 
nies in  the  United  States  that  will  "  pass 
muster,"  and  the  remaining  few  will  do  to 
let  severely  alone. 


The  Anaheim  Fire. 

On  the  night  of  the  16th  ult.  a  fire  at  Ana- 
heim totally  destroyed  the  Enterprise  Hall, 
Daily  Gazette  Building,  and  several  inter- 
vening buildings  on  the  opposite  side  of  the 
street  were  injured  somewhat,  and  the  in- 
terior of  Odd  Fellows'  Hall  was  almost 
ruined  by  water  and  smoke.  The  total  loss 
\&  estimated  at  $18,000. 


The  insurance  under  fire  has  been  settled 
as  follows  : 

Franklin,  St.  Louis 8832 

Citizens',  N.  J 832 

Glens  Falls,  N.  Y 552 

New  Zealand,  Auckland 2,032 

Fireman's  Fund 800 

London  Assurance  Corporation 800 

Home  Mutual 205 

Hartford 1,075 

State  Investment 600 

Total 38,728 

In  addition  to  the  above,  there  was  $3,000 
insurance  on  a  building  which  was  totally 
destroyed — $1,500  in  the  Koyal  Canadian, 
and  f  1,500  in  the  North  British  and  Mer- 
cantile. There  is  some  question  in  this  case 
about  the  liability  of  the  companies.  It  ap- 
pears that  one  Peter  Kichards,  owner  of  the 
building,  insured  it  as  above,  the  North 
British  and  Mercantile's  policy  being  made, 
loss,  if  any,  payable  to  Mrs,  E.  Bittner,  who 
held  a  mortgage  on  the  property.  Some 
time  last  Fall  the  mortgage  was  foreclosed, 
prope4y  sold  and  bid  in  by  Mrs.  Bittner. 
Neither  one  of  the  policies  were  assigned  to 
her,  Mr.  Kichards  has  six  months  in  which 
to  redeem.  Question — Are  the  companies, 
or  either  of  them,  liable?  We  will  refrain 
from  further  comment  here,  as  it  is  not  our 
desire  to  prejudice  the  case.  It  is,  perhaps, 
in  order,  to  state  that  the  question  in  point 
has  already  been  settled  by  the  courts,  but 
not  in  our  State,  so  far  as  we  know.  It  is 
always  proper,  to  be  on  the  safe  side,  for 
parties  to  have  policies  assigned. 

Loss  of  the  Ship  Commodore. 

Intelligence  reached  Portland,  Oregon,  on 
the  17th  ult.  that  the  ship  Commodore,  which 
sailed  from  San  Francisco  Dec,  20th,  was  a 
total  loss.  The  vessel  was  off  Cape  Flattery 
on  the  morning  of  Wednesday,  Jan.  10th, 
when  a  strong  wind  from  the  northwest  sud- 
denly sprang  up,  increased  to  a  heavy  gale, 
and  the  vessel  being  driven  close  in  shore, 
with  wind  blowing  her  on,  Captain  Kastorf 
was  unable  to  wear  out  his  ship.  As  a  last 
measure  he  cut  away  the  masts  and  let  go 
anchors,  but  the  storm  was  so  great  that  her 
bows  were  pulled  out  by  the  strain  and  the 
anchors  left  behind.     The  hull  was  driven 
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in  closer,  striking  the  outer  reef  and  passing 
over  it,  striking  the  middle  reef.  She  parted 
•with  her  keel,  passing  over  and  striking  the 
inner  reef,  lodging  there  and  breaking  in 
two.  The  Commodore  was  a  ship  of  about 
1,200  tons  measurement,  old,  and  good  only 
for  carrying  such  cargo  as  lumber  or  coal. 
She  was  the  property  of  Captain  Samuel 
Blair,  of  San  Francisco,  and  Arthur  Phin- 
ney,  of  Port  Ludlow,  who  owned  her  re- 
spectively in  the  proportions  of  five  and 
three-eighths,  her  value  being  estimated  at 
about  §20,000. 

The  hull  was  insured  for  $16,000,  in  the 
following  companies  : 

California S4,000 

Commercial 4,000 

Fireman's  Fund 8,000 


Death  of  A.  C.  Valliant. 

Crape  on  the  door  of  the  Pacific  Mutual 
Life  Insurance  Company's  office  last  Satur- 
day gave  intimation  of  the  death  of  A.  C. 
Valliant,  Secretary  of  the  institution,  whose 
serious  illness  for  the  past  few  weeks  had 
caused  his  many  friends  to  feel  deep  fore- 
bodings that  such  would  be  its  result.  Mr. 
Valliant  came  to  California  about  twelve 
years  ago,  and  during  the  greater  portion  of 
that  time  has  been  a  resident  of  Sacramento, 
where  his  intelligence,  integrity,  industry, 
remarkable  business  ability  and  genial  dis- 
position soon  made  him  a  great  favorite  in 
the  circle  in  which  he  moved.  He  was  a  na- 
tive of  Maryland,  and  was  36  years  of  ago. 
He  was  a  member  of  Washington  Lodge, 
No,  20,  F.  and  A.  M.  ;  Sacramento  Koyal 
Arch  Chapter,  No.  3;  Sacramento  Council, 
No.  1,  R.  and  S.  M.  ;  Sacramento  Lodge, 
No.  11,  Knights  of  Pythias  ;  Major  and 
Commiiisary  on  the  staff  of  Brigadier  Gen- 
eral Crowell,  and  also  a  member  of  the 
Democratic  City  Central  Committee.  The 
funeral  will  take  place  from  the  Congrega- 
tional Church  at  2  o'clock  this  afternoon. 
General  Crowell  has  issued  orders  directing 
the  companies  of  the  Fourth  Brigade  locat- 
ed in  this  city  to  attend  the  funeral,  and  in- 
structing the  City  and  Sarsfiold  Guards  to 
fire  the  usual  salute  for  the  departed  officer, 
according  to  his  rank.     The  battalion  will 


be  under  the  command  of  Captain  Guthrie. 
— Sacramento  Record-Union,  Jan.  15th,  1877. 


Insurance  Leeches. 

There  are  two  or  three  life  insurance 
solicitors  on  this  coast  who  are  in  the  habit 
of  running  up  large  bills  at  hotels  and  livery 
stables  in  the  interior  towns,  and  quietly 
walking  off,  leaving  the  same  unsettled. 
Also,  of  borrowing  a  few  dollars  until  they 
get  to  the  city,  when  they  promise  to  "remit 
by  return  mail" — but  invariably  forget  (?) 
when  the  next  "mail"  returns.  Several 
inquiries  have  been  made  at  this  office  about 
these  gentlemen  of  cloth,  and  we  shall  be 
compelled  to  give  them  a  gratuitous  adver- 
tisement in  our  columns,  if  any  more  com- 
plaints of  that  character  are  made.  "We 
know  the  gentlemen  when  we  set  them,  and 
shall  not  withhold  names,  if  it  becomes  nec- 
essary to  refer  to  this  subject  again.  What 
The  Review  does  in  this  matter,  is  done  in 
the  interest  of  the  business,  and  as  a  protec- 
tion to  those  solicitors  who  conduct  them- 
selves in  a  becoming  manner,  but  who  are 
liable  to  be  placed  in  the  same  category  with 
scoundrels  —  on  general  principles.  The 
editor  of  The  Revikv?-  hopes,  therefore,  that 
he  will  not  be  called  on  to  perform  the  un- 
pleasant duty  of  notifying  the  public  to 
beware  of  certain  solicitors. 


CHIPS. 

—  A  farm  dwelling  belonging  to  Patrick 
Wallace  was  destroyed  by  fire  at  Sycamore 
Slough,  Colusa  Co.,  Jan.  1. 

California  Farmers' 31,000 

— A  fire  at  Gilroy  on  the  13th  ult.,  damaged 
a  dwelling  and  barn  about  $1,000.  No  in- 
surance.    Cause  of  the  fire  unknown. 

— Jan.  8th,  a  fire  destroyed  a  dwelling  on 
Fell  Street,  in  this  city. 

State  Investment ; 8800 

— The  schooner  Oregonian  went  ashore  on 
the  Oregon  coast,  near  Coquillo  River,  on 
the  17th  of  January,  and  will  most  likely 
prove  a  total  loss.  She  was  insured  as  fol- 
lows : 

Commercial,  S.  F S5.000 

California,        "      3,000 
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— January  15,  an  incendiary  fire  at  Half- 
Moon  Bay  destroyed  a  restaurant  and  an 
adjoining  building.     Loss  ?5, 000. 

HomoMatual ^900 

— A  supposed  incendiary  fire  at  Salinas  City, 
Cal.,  on  the  15th  of  Jan.,  destroyed  a  lot  of 
baled  hay. 
Liverpool  and  L.  and  Q 8400 

— During  the  past  month  a  fire  destroyed  a 
boarding-house  at  Eureka,  Humboldt  Co., 
Cal.,  when  two  lives  were  lost.     The  insur- 
ance was : 
Commercial  Union $3,000 

— Jan.  21st,  a  fire  damaged  a  clothing  stock 
in  a  brick  building  at  San  Jose.  The  loss 
was  : 

Liverpool  and  London  &  Globe $2,016 

Imperial  and  Queen 1,908 

— On  the  6th  ult.  a  fire  destroyed  a  restau- 
rant at  "Williams,  in  Colusa  County.     Loss, 
?3,000. 
California  Farmers' $1,400 

— Jan.  3d,  a  fire  damaged  the  dwelling  be- 
longing to  W.  W.  Nichols,  at  Columbia 
Hill.  Insured  in  the  Union  of  San  Fran- 
cisco. 

— In  San  Jose,  Jan.  27th,  a  frame  building 
containing  a  large  stock  of  fruit  was  burned. 
Total  loss. 
New  Zealand  (on  fruit) $1,500 

— Jan.  12th,  a  fire  destroyed  a  blacksmith 
shop  and  dwelling  at  31  Commercial  Street, 
in  this  city. 
California  Farmers' $500 

— On  the  12th  of  January  a  fire  destroyed  a 
frame  building  at  1305  Stockton  Street,  in 
this  city. 
California  Farmers' $559 

— On  the  18th  ult.  the  Bakersfield  Brewery 
was  destroyed  by  fire. 

Commercial,  S.  F $1,500 

— Mr.  James  Kip,  special  to  the  London 
Assurance  Corporation,  has  resigned  that 
position,  to  take  the  secretaryship  of  several 
mining  companies. 

— A  fire  at  San  Bernardino,  Cal.,  on  the  29th 
ult.  destroyed  a  restaurant  and  lodging  house. 
Liverpool  and  London  <&  Q.  (on  building)... .$1,509 

Union,  S.  F., "  "        ...     500 

"        "     (on  furniture)...     400 
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— The   Coast   Revikw  is  a  little  late  this 

month,  and   the  only  apology  we  have   to 

make   is,   it  was  impossible   to   get   it  out 

sooner. 

— On  Jan.  22d  the  private  warehouse  of  the 

Oregon  Furniture  Company,  Portland,  was 

burned. 

Union,  S.  F., $1,500 

State  Investment 360 

Phoenix,  Hartford 330 

— Mr.  Robert  A.  Granniss,  secretary  of  the 
Metropolitan  Life  Insurance  Company  of 
New  York,  has  been  chosen  by  the  directors 
of  the  Mutual  Life  Insurance  Company  of 
the  same  city  to  succeed  the  late  Mr.  Stuavt, 
as  Second  Vice-President  of  that  company. 

— E.  E.  Eyan,  Esq.,  of  the  well-known  firm 
of  E.  E.  Ryan  &  Co.,  insurance  agents, 
Chicago,  is  visiting  this  coast  in  the  interest 
of  his  health  and  the  health  of  the  French 
corporation's  risks  in  this  field.  Mr.  R. 
has  paid  The  Review  several  pleasant 
calls,  and  he  has  a  standing  invitation  to 
"  call  again." 

— There  are  no  new  developments  in  the  Con- 
tinental or  the  Security  calamity.  The  re- 
ceivers, we  presume,  are  making  ready  to 
inform  the  policy-holders  the  amount  of  the 
first  dividend.  From  the  report  of  the  de- 
puty superintendent  of  the  insurance  depart- 
ment of  New  York,  it  appears  that  the  Se- 
curity is  in  even  a  worse  condition  than  the 
Continental. 

— The  Girard  Fire  Insurance  Co.,  of  Phila- 
delphia, has  announced  a  ten-dollar  divi- 
dend per  share  for  the  quarter  ending  Dec. 
31st,  1876.  The  stockholders  of  the  Girard 
have  no  reason  to  complain,  having  received 
25  per  cent,  dividend  during  the  year  1876. 
The  Girard  is  a  well  managed  conservative 
company. 

The  Revere  Insurance  Co.,  of  Boston, 
shows  as  the  result  of  20  months'  busines>, 
a  gross  surplus  of  $68,374.64.  During  thi- 
same  period  the  Revere  took  in  premium-; 
11125,982.79,  and  the  losses  were  only  $12,- 
248.  They  declared  the  first  dividend  oi 
Jan.  1st,  of  5  per  cent.,  payable  on  the  15tl\. 
Messrs.  Huthin  son  &  Man  represent  th"0 
and  several  other  companies  on  this  coast. 
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— We  will  notice  the  statements  of  the  Un- 
ion, Commercial  and  CiUifornia  Farmers' 
Mutual  in  our  next. 

— The  Inmrance  Herald,  of  Chicago,  for 
January,  contains  some  good  advice  to  ser- 
vant girls. 

—  The  "  refutation  of  slanders  against  the 
New  Jersey  Mutual  Life  Insurance  Com- 
pany," has  cost  that  institution  many  thou- 
sands of  dollars. 

— We  have  been  favored  with  the  annual 
statement  of  the  Glens  Falls  Insurance  Co., 
of  Glens  Falls,  New  York,  for  the  year 
ending  December  31st,  187fl.  This  com- 
pany makes  a  very  flattering  showing,  its 
total  receipts,  last  year,  being  $346,378, 
while  its  losses  and  expenses  were  only 
$231,562,  adding,  after  paying  a  dividend 
of  $20,000  to  stockholders,  $75,805  to  its 
assets,  which  now  amount  to  $821,709.  The 
net  surplus  over  capital  and  all  liabilities 
amount  to  $312,015.  The  Glens  Falls  are 
represented  on  this  Coast  by  Messrs.  Potter, 
Jacobs  &  Eaton. 

— "  A  refutation  of  the  slanders  against  the 
New  Jersey  Mutual  Life  Insurance  Com- 
pany," is  the  heading  of  leading  editorials 
and  full  page  advertisements  in  Insurance 
Journals,  and  full  column  advertisements 
and  special  notices  in  daily  and  weekly 
newspapers,  which  appeared  in  all  the  lead- 
ing papers  in  the  East  during  the  past  thirty 
days,  and  we  people  of  the  Pacific  Coast 
were  about  arriving  at  the  conclusion  that 
the  New  Jersey  Mutual  was,  if  not  already, 
in  a  bad  way,  doing  the  thing  that  would 
bring  them  to  grief,  viz:  paying  out  all  the 
money  for  advertisements.  In  our  January 
number  our  Columbus,  Ohio,  correspond- 
ent, in  referring  to  the  Continental  Life's 
failure  and  the  part  the  New  Jersey  Mu- 
tual was  taking  in  the  matter  said:  "  Noth- 
ing but  entire  banishment  is  good  enough 
for  such  a  corporation  a«  th(>  late  Continen- 
tal of  New  York . 

"You  are,  perhaps,  aware  of  the  part  the 
New  Jersey  Mutual  is  taking  in  the  matter, 
and,  about  all  we  can  say  is,  that  the  'dear 
people,'  must   not   be  surprised   to  hear  of 


another,  at  no  distant  day  —  *  A  defunct 
New  Jersey  Mutual.' " 

And  sure  enough,  before  the  month  of  Jan- 
uary closed,  the  public  did  hear  of,  if  not  a 
defunct  New  Jersey  Mutual,  a  New  Jersey 
Mutual  short  in  its  accounts,  and  in  a  fair 
way  to  be  placed  in  the  hands  of  a  receiver. 
This  is  all  correct;  the  sooner  the  sick  kittens 
are  killed  off  the  better  for  the  healthy  ones. 
The  commissioners  will  find  a  few  more  yet. 

—  On  Sunday,  Jan.  14th,  a  fire  was  dis- 
covered in  the  roof  near  one  of  the  chim- 
neys of  the  Grand  Central  Hotel,  Oak- 
land. Damage:  a  hole  in  the  roof  about 
two  feet  square.  This  hotel  is  insured  for 
$60,000  or  $70,000  in  various  companies, 
and  as  this  is  the  second  time  the  roof  has 
taken  fire  from  chimneys,  it  might  be  pru- 
dent on  the  part  of  the  companies  interested 
to  suggest  to  the  owners  of  the  Grand  Cen- 
tral that  an  extension  of  the  chimneys  throe 
or  four  feet  higher  will  meet  their  approval. 

— On  the  30th  ult.  the  following  despatch 
from  New  York  was  received  in  this  city  : 

"A  gang  of  fire  insurance  policy-swindlers 
has  been  broken  up,  by  the  arrest,  to-day,  of 
William  S.  Hale,  of  Plainfield,  New  Jer- 
sey. The  swindling  firm  of  which  the  ac- 
cused was  a  member  was  that  of  Hale,  Whet- 
ner.  Potter  &  Co.,  having  its  ofl^ice  at  168 
Broadway.  Over  fifty  victims  have  been 
swindled  out  of  sums  ranging  from  $5  to 
$25,000.  The  firm  represented  itself  as 
agent  for  the  St.  Paul  Fire  and  Marine  In- 
surance Company,  a  corporation  entirely  un- 
known to  insurance  men." 

The  latter  part  of  the  above  despatch 
shows  how  much  the  average  newpaper 
man  knows  about  the  insurance  business. 
The  idea  of  publishing  to  the  world  such 
trash  as  "The  St.  Paul  Fire  and  Marine 
Insurance  Company,  a  corporation  entirely 
unknown  to  insurance  men,"  seems  so  per- 
fectly ridiculous  that  "  insurance  men  " 
throughout  the  country  must  have  smiled 
a  smile  when  reading  such  startling  infor- 
mation, and  especially  must  this  have  been 
the  case  with  the  Company's  two  or  three 
thousand  agents  and  its  several  thousand 
policy-holders. 
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—  From  recent  despatches  it  appears  that 
receiver  Anderson,  of  the  Continental  Life 
Insurance  Company,  has  filed  his  report  in 
the  Court,  showing  the  actual  condition  of 
the  Company.  Mr.  Anderson  finds  the  lia- 
bilities of  the  Continental  to  be  $5,863,197, 
■with  assets  of  $5,028,801,  of  which  it  is  said 
30  per  cent,  is  valueless.  This  being  the 
case,  the  actual  available  assets  would  foot 
up  $2,685,765,  leaving  a  deficiency  of  ?3,- 
177,432.  We  are  not  disposed  to  swallow 
that  portion  of  the  receiver's  statement  that 
30  per  cent,  of  the  $5,000,000  assets  are 
worthless . 

— Fire  Marshal  Durkee's  report  for  the 
month  of  January  shows  that  there  were  20 
alarms,  of  which  17  were  for  actual  fires, 
one  was  false,  one  for  a  second  alarm.  Thir- 
ty-three buildings  were  partially  burned,  of 
which  27  were  frame  structures.  The  total 
loss  was  $32,095.50,  covered  by  an  insurance 
of  $142,250.  The  largest  loss  at  a  single 
fire  was  $20,185,  caused  by  the  burning 
of  lumber  in  the  yard  of  B.  &  J.  S.  Doe. 
There  were  fourteen  arrests  during  the 
month  for  violating  the  stove-pipe  ordinance. 
During  the  six  months  ending  December  31, 
1876,  there  were  197  alarms  and  166  actual 
fires.  There  were  340  buildings  partially 
and  wholly  burned,  of  which  175  were  to- 
tally destroyed  at  the  fire  on  Brannan  Street. 
The  total  loss  was  $962,584.58,  covered  by 
an  insurance  of  $1,506,075.  The  largest 
loss  at  a  single  fire  was  at  the  Brannan- 
Street  fire,  $703,859. 

— We  mentioned,  in  our  last  issue,  that  we 
would  notice  in  this  number  of  the  Review, 
in  detail,  the  statement  of  the  Pacific  Mu- 
tual Life  Insurance  Co.,  of  California.  At 
the  request  of  the  oflScers  of  the  Pacific 
Mutual,  that  we  visit  Sacramento,  or  send 
some  one  in  whom  we  had  confidence,  to 
make  an  examination  of  the  present  condi- 
tion of  its  affairs,  we  requested  Mr.  A.  D. 
Smith,  deputy  insurance  commissioner  of 
California,  under  Geo.  W.  Mowe,  and  a 
gentleman  in  whom,  not  only  the  editor  of 
the  Review  has  confidence,  but  a  gentle- 
man well  and  favorably  known  to  many 
citizens  of  California,  and  the  insurance  fra- 


ternity especially.  Mr.  Smith  is  about 
completing  his  examination  as  we  go  to 
press,  and  his  report  in  full  with  our  notice 
of  company's  statement,  will  appear  in  our 
next  issue. 

— The  State  Investment  and  Commercial 
Insurance  Companies  paid  more  dividends 
to  stockholders  last  year  than  their  business 
justified.  We  hope  that  they  will  not  do  so 
any  more. 

— After  the  annual  meeting  of  the  stock- 
holders of  the  Traders'  Insurance  Company, 
of  Chicago,  held  on  the  3d  ult.,  when  the 
directors  were  elected,  the  latter  held  a 
meeting  and  elected  Mr.  Charles  Comstock, 
President,  vice  Mr.  S.  A.  Kent  declined  re- 
election. Mr.  H.  C.  Ranney  was  re-elected 
Vice-President  and  R.  J.  Smith  re-elected 
Secretary.  The  new  statement  of  the  trusttes 
shows  signs  of  a  healthy  growth.  Among 
the  striking  points,  as  compared  with  for- 
mer statements,  we  notice  increase  in  gross 
assets,  a  material  reduction  of  liabilities  and 
a  gain  in  net  surplus  of  nearly  $21 ,000.  The 
assets  of  the  company  are  of  a  solid  char- 
acter, nearly  $600,000  of  the  $827,359.13 
being  market  value  of  U.  S.  registered  bonds 
owned  by  the  company.  The  Traders  is 
represented  on  this  coast  by  Messrs.  Potter, 
Jacobs  &  Easton. 

— The  presentation  of  the  annual  reports  of 
the  fire  insurance  companies  of  the  country  at 
this  time  calls  up  most  forcibly  an  import- 
ant subject,  which  cannot  be  too  frequently 
discussed.  We  refer  to  the  false  represent- 
ations made  by  many  companies  in  their 
statements  as  to  capital  and  assets.  There 
exists  a  habit,  far  too  general,  of  classing 
the  capital  as  assets.  Every  intelligent 
reader  knows  full  well  that  capital,  be  it 
subscribed  or  all  paid  in,  is  not  an  asset,  but 
is  in  point  of  fact  a  liability,  and  should  be 
so  classed  and  enumerated.  Capital  is  but 
a  security  for  the  policy-holders  who  have  a 
prior  claim,  like  unto  a  depositor  in  a  bank. 
The  fashion  of  calling  subscribed  capital 
the  real  capital  of  a  company  is  equally  per- 
nicious. It  is  easy  enough  to  say  "it  can  all 
be  gotten  in  if  necessary,"  but  it  is  another 
thing  to  get  it  in  when  the  time  of  trial 
comes. — The  United  Stales  Review. 
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— In  most  policies  of  life  insurance,  these, 
among  other  questions  occur:  "  Age  of  fa- 
ther, if  living?"  "Age  of  mother,  if  liv- 
ing?" A  man  in  the  country,  who  filled  up 
an  application,  made  his  father's  age  112, 
and  his  mother's  102.  The  agent  was 
amazed  at  this  showing,  and  fancit^d  he  had 
got  an  excellent  subject;  hut  feeling  some- 
what dubious,  remarked  that  the  man  came 
of  a  very  long-lived  family.  "Oh,  you  see, 
sir,"  replied  the  applicant,  "  my  parents 
died  many  years  ago,  but  '  if  living  '  would 
be  as  aged  as  there  put  down."  "  Oh,  I 
see,"  said  the  agent. 

— Since  J.  W.  Kinsley  resigned  his  position 
as  Vice-President  and  Secretary  of  the  Fan- 
euil  Hall  Insurance  Co.,  the  Eastern  jour- 
nals have  found  more  positions  for  him  than 
he  could  possibly  fill  ;  some  of  them  put 
him  in  partnership  with  Farnsworth  & 
Clark,  of  this  city,  while  others  made  him 
Fire  Marshal  of  San  Francisco,  and  still 
another  class  placed  him  at  the  head  of  our 
Fire  Patrol  ;  and  now,  for  the  special  bene- 
fit of  those  knowing  gentlemen  of  the  insur- 
ance press  East,  we  make  this  positive  and 
most  emphatic  statement,  which  we  are  able 
to  prove  if  called  on,  viz.:  that  Mr.  Kinsley 
did  not  come  here  to  be  Fire  Marshal,  nor 
to  go  into  partnership  with  Farnsworth  & 
Clark,  nor  to  be  President  of  the  Fire  Pat- 
rol ;  but  he  simply  came  to  do  a  fire  insur- 
ance business  with  Mr.  Bingham,  late  As- 
sistant Secretary  of  the  Faneuil  Ilall,  and 
our  Eastern  friends  will  find  these  two  gen- 
tlemen at  216  Sansorae  Street  engaged  in 
said  business.  We  make  the  above  state- 
ment in  order  to  disabuse  the  minds  of  our 
cotemporaries  on  the  subject,  and  prevent 
them  from  looking  further  for  a  position  for 
Mr.  Kinsley.  Now  give  the  follow  a  little 
rest.  He  is  comfortably  cared  for  by  "man- 
ufacturers," with  ample  "security"  and  a 
"national"  reputation,  extending  even  to 
the  "Arctic"  ocean. 

— It  has  been  reported  on  the  streets  in  this 
city  that  the  "  Helvetia"  Fire  Insurance 
Co.  and  the  "  Helvetia"  Marine  Insurance 
Co.,  were  one  and  the  same,  and  that  the 
capital  and  assets  of  the  two  are  liable  joint- 
ly  and  severally    for   the    losses  of  both    or 


either  of  the  companies.  This  statement  is 
not  true  in  any  sense,  as  the  two  companies 
are  separate  and  entirel?/  different  institutions 
in  every  particular,  except  the  fact  that  the 
directory  is  one  and  the  same.  The  capital, 
assets  and  all  accounts  are  kept  entirely 
separate,  and  the  one  is  in  no  wise  responsi- 
ble nor  can  be  used  to  settle  losses  of  the 
other.  One  is  an  organization  chartered  for 
the  purpose  of  doing  a  ^re  insurance  busi- 
ness, and  the  other  a  separate  and  distinct 
organization  chartered  to  do  a  marine  busi- 
ness. The  Fire  Co.  was  organized  in  1851  and 
has  §2,000,000  subscribed  capital,  with  §457,- 
000  paid  up;  and  the  Marine  company  was 
organized  in  1859  with  a  subscribed  capital 
of  §2,000,000,  of  which  §400,000  is  paid  up. 
Reference  to  the  reports  of  the  two  compa- 
nies as  filed  with  the  Insurance  Commis- 
sioner of  California  will  prove  the  correct- 
ness of  this  statement. 

— A  substantial    monument  to  the  memory 

of  the  Continental   Life  Ins.  Co.  should   be 

erected  in   some  conspicuous    place.     The 

base  should  be  anything  but  square  in  form, 

and  should  bear  on  each   side   a  tablet  for 

the   pictorial  illustration  of  notable  things 

about  the  defunct   company.     On   the   first 

tablet  there  might  be  a  full   length  figure  of 

the   last   president   of  the  company,  in   the 

character  of  Cardinal  Wolsey,  soliloquizing: 

Farowell,  a  long  farewell,  to  all  my  greatness! 
This  is  the  state  of  man  :  to-day  ho  puts  forth 
The  tender  loaves  of  hope;  to-morrow  blossoms. 
And  bears  his  blushing  honors  thi^^k  upon  him: 
The  third  day  comes  a  I'rost,  a  killing  Frost ; 
And — when  ho  thinks,  cood.oasy  man,  full  surely 
liis  greatness  is  a  ripening— nips  his  root, 
And  then  ho  falls,  as  1  do. 

On  the  second  tablet  might  be  depicted 
the  actuary  of  the  Continental  in  the  classi- 
cal attitude  of  Ceres,  mourning  over  an 
empty  cornucopia  and  a  heap  of  worthless 
paper  dividends.  The  third  tablet  could  be 
adorned  with  life-size  figures  of  Messrs.  8e- 
well  and  Pierce,  as  Robert  Macaire  and 
Jacques  Strop.  The  fourth  panel  should  be 
reserved  for  the  obsequies  of  the  company, 
in  which  would  be  represented  the  weeping 
members  of  the  Chamber  of  Life  Insu- 
rance, each  holding  his  nose  with  one  hand 
and  clutching  at  his  neighbor  with  the  other, 
and  all  ejaculating  the  Irish  wail,  "  Why 
did  j'ou  die  ?" — Chronicle,  N.  K. 


1877.J  COASTKEVIEW.  297 


COAST  REVIEW. 

320  California  St.,  San  Francusco,  Cal, 
VOL.  11.  MARCH,  1877.  NO.  6. 


I  INSURANCE. 

I 
....„ 

«  i 

Report  of  A.  D.  Smith  on  the  Condition  and  Affairs  of  the  Pacific 

Mutual  Life  Insxirance  Company,  of  California,  on 

the  31st  day  of  December,  1876. 


J.  G,  Sdwardsj  Esq.,  publisher  Coast  Review — 

Deak  Sir  : — In  pursuance  of  your  request  I  have  made  an  examination  of  the  Asfsets 
and  Liabilities  of  the  Pacific  Mutual  Life  Insurance  Company  of  California,  as  they  existed 
on  the  31st  of  December,  1876,  as  shown  by  the  boots  and  papers  of  the  company  ;  and, 
as  the  result  of  such  examination,  I  beg  to  report  as  follows  : 

THE  ASSETS  OF  THE  COMPANY  WERE  AS  FOLLOWS  : 

1.  Real  Estate,  unincumbered,  owned  by  the  Company,  consisting  of  493  15-100 

acres  of  improved  farming  land,  fenced  and  under  cultivation,  located 
in  Solano  County,  Cal.  This  property  was  acquired  by  the  company 
by  purchase,  at  a  public  sale  made  under  a  deed  of  trust  given  to  the 
company  to  secure  the  payment  of  a  loan  of  $6,500  and  interest.  It 
was  bid  in  by  the  company  for  §7,000.  The  net  cost  of  the  property, 
including  interest  on  the  amount  invested,  to  December  31st,  less  inter- 
est paid,  and  some  revenue  derived  from  the  sale  of  the  products  of  the 
land,  is  57,776.86.  The  company  is  now  negotiating  for  the  sale  of  the 
property  at  §9,000 — and  carry  it  into  its  assets  at ?8,000.00 

2.  Loans  on  Real  Estate. — These  loans  are  upon  notes  secured  by  mortgages, 

deeds  of  trust,  or,  in  many  instances,  absolute  deeds,  to  improved  prop- 
erty, upon  which  there  is  no  prior  lien — located  in  various  cities  and 
counties  in  California,  and,  in  some  instances,  upon  property  located 
in  other  States.  In  those  cases  where  the  company  holds  absolute 
deeds,  it  has  executed  an  agreement  to  re-convey  upon  the  payment  of 
the  loan. 

The  value  of  the  property  thus  held  by  the  company  is  estimated  by 
it  as  follows  : 

Lands §1,202,380.00 

Buildings  thereon 380,201.00 

Total  value §1,582,580.00 

The  amount  loaned  on  the  same  is §684,421.04 
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As  additional  security,  the  company  holds  policies  of 
insurance  upon  the  mortgaged  buildings  to  the  amount  of    8182,200.00 

The  rate  of  interest  obtained  upon  these  loans  averages  more  than  12 
per  cent,  per  annum,  many  of  them  drawing  as  high  as  15  per  cent ; 
and  there  is  but  one  loan  at  a  rate  below  10  per  cent. 

Owing  to  the  steady  and  healthy  growth  of  our  State,  wherein  the 
bulk  of  these  investments  are  made,  these  securities  are  steadily  appre- 
ciating in  value,  rendering  the  safety  of  these  investments  unquestion- 
able. 

One  hundred  thousand  dollars  of  these  securities  are  in  the  Stat© 
treasury  at  Sacramento — being  the  amount  deposited  by  the  company 
with  the  Insurance  Commissioner,  and  by  him  placed  in  the  Treasury 
for  safe  keeping,  in  the  manner  provided  by  statute. 

For  full  particulars  as  to  these  loans,  the  date  of  the  loan,  the  county, 
book,  and  page  wherein  they  are  recorded,  the  amount  of  principal 
unpaid,  the  rate  of  interest  and  the  amount  of  interest  due  and  accrued, 
the  value  of  the  mortgaged  lands  and  of  the  buildings  thereon,  the 
amount  of  insurance  on  the  buildings  payable  to  the  company,  and  a 
description  of  the  property,  I  beg  to  refer  you  to  Schedule  "  B,"  hereto 
annexed. 

The  original  papers  relating  to  loans  Nos.234  to  261 — both  inclusive 
— were  not  exhibited  to  me  by  the  company,  but,  in  lieu  thereof,  it  pre- 
sented a  certiBcate  from  the  President  and  Secretary  of  the  Alliance 
Mutual  Life  Insurance  Company,  of  Leavenworth,  Kansas,  setting 
forth  that  these  securities  had  been  assigned  and  transferred  by  the 
Alliance  Mutual  to  the  Pacific  Mutual,  and  that  they  v?ere  first  liens 
and  first-class  loans. 

Such  assignment  was  in  pursuance  of  a  contract,  whereby  the  Pacific 
Mutual  reinsured  the  outstanding  policies  of  the  Alliance  Mutual,  which 
transaction  is  hereinafter  referred  to. 
The  gold  value  of  the  securities  included  in  loans  234- 

261  of  Schedule  B.  is  $34,143.25. 

3.  Loans  on  Bonds,  etc.,  held  as  collateral: 

Note  for 15,000.00 

Secured   by   pledge   of  Sacramento    City  and  county 
bonds  of  the  par  value  of  §17,000.     These  bonds  draw  in- 
terest of  8  per  cent,  gold,  and  are  worth  their  face. 
Note  for  g608.20  currency,  equal  to  coin 547.38        15,547.38 

Secured  by  assignment  of  Policy  No.  10,425  of  the  Life  Association 
of  America.  This  is  a  fully  paid  up  policy  for  $1,202,  upon  which  the 
present  reserve  is  $750.00.  This  security  is  also  one  of  those  transferred 
by  the  Alliance  Mutual  under  the  contract  above-mentioned. 

4.  Cash  Loans  to  Policy-holders,  upon  the  company's  policies  assigned  as  col- 

lateral. 

Amount  of  the  policies  thus  assigned $179,225.00 

Reserve,  or  present  value  of  the  same 50,484.79 

Amount  loaned.     (For  details  see  Schedule  D.) 15,842.6S 

5.  Prfwium  Notes  and  Loans  on  policies  in  force,  the  reserve  on  the  same 

being  in  excess  of  all  the  indebtedness  thereon.     (All  dividends  applied 

in  reduction  of  these  loans  being  dcducted.J 118,609.74 
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6.  Bonds  owned  by  the  Company. 

School  Bonds,  School   District  No.  3,  Washington  Co., 

Kansas,  dated  October  29,  1874.     Value,  currency $480.06 

First  mortgage  bonds  of  the  Atchison  and  North  West- 
ern K.  K.  Co., dated  October  1, 1870.     Value,  currency..  6,000.00 

Total  (carried  out  at  gold  value) 6,480.00  5,832.00 

These  are  a  portion  of  the  Alliance  Mutual's  investments,  assigned 
to  this  company. 

7.  Cash  on  Hand  in  Company's  office '. 3|177.61 

This  item  includes  $647.51  currency  (gold  value  $582.76),  cash  on 
hand  in  the  Alliance  Mutual's  office,  and  belonging,  under  the  con- 
tract, to  this  company. 

8.  Cash  Deposited  in  Bank 78,189.35 

In  Bank  of  D.  O.  Mills  &  Co.,  Sacramento 59,420.13 

In  Bank  at  Leavenworth,  deposited  by  the  Treasurer  of 
the  Alliance  Mutual,  and  assigned  to  this  company 
$9,426.98  currency,  converted  to  coin  value 8,484.29 

In  Bank  of  B.  P.  Hastings  &  Co.,  Sacramento 2,065.55 

The  company's  balance  in  this  bank  is  $4,131.10.     It  is 

believed  that  more  than  50  per  cent,  will  be  realized  on 

the  same,  but  only  one-hftlf  the  amount  has  been  marked 

off. 

In  Western  Savings  and  Trust  Co's  Bank,  San  Fran- 
cisco  V 7,324.30 

As  security  for  this  item  this  company  holds  the  notes 

of  solvent  parties  for  more  than  the  amount  deposited, 

and  also  two  full  paid-up  policies  of  insurance  for  $5,000 

each  in  the  Mutual  Life  of  New  York,  and  in  the  New 

York  Life  Insurance  Co. 

Certificates  of  deposit  in  the  Western  Savings  and  Trust 
Co.,  taken  at  say  50  per  cent,  of  their  face  value,  from 
policy-holders,  in  payment  of  premiums,  any  surplus 
collected  on  them  to  be  returned  to  the  policy-holders...  895.08 

78,189.35 

9.  Bills  Receivable $229,574.61 

Note  for  $500  currency,  secured  by  a  second  mortgage  on 

real  estate,  converted  to  coin $450.00 

Note  for  $627.30  currency,  secured  by  chattel  mortgage..  664.57 

(The  last  two  items  are  a  portion  of  the  securities 
transferred  by  the  Alliance  Mutual.) 

Notes,  $1,200  and  $250 $1,450.00 

Note  given  by  the  "Aid  Union,"  of  San  Francisco,  in 
settlement  of  its  -account  with  this  company,  and  en- 
dorsed by  all  the  Directors  of  the  Aid  Union $2,110.04 

Guarantee  notes  given  by  stock-holders  of  this  company, 
in  accordance  with  the  provisions  of  an  "  Act  to  pro- 
"  vide  for  the  incorporation  of  mutual  insurance  com- 
"  panics  for  the  insurance  of  life  and  health,  and 
"against  accidents."     Approved  April  2d,  1866 $225,000.00 
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Sbc.  9  provides  that  this  guarantee  fund  *'  shall  consist  of  the  notes 
••  of  solvent  parties,  approved  of  by  the  Board  of  Directors  and  by 
•'each  other;  such  notes  shall  be  payable  to  the  company,  or  to  its 
•'order,  and  at  such  time  or  times,  in  such  modes  and  such  sums, 
♦•  with  or  without  interest,  and  shall  be  in  all  other  respects  as  the 
••  Board  of  Directors  shall  prescribe.  *  *  *  »  Such  notes  shall 
'•  be  payable  absolutely,  and,  at  all  events,  at  the  company's  option, 
•'shall  be  negotiable,  and  maybe  endorsed  and  tranferred,  or  con- 
•«  verted  into  cash,  or  otherwise  dealt  with  by  the  company.  »  *  »  * 
"  Such  notes,  or  the  proceeds  thereof,  shall  remain  with  the  company 
"  as  a  fund  for  the  better  security  of  its  dealers,  and  shall  be  assets  of 
"the  company." 

The  act  further  provides  that  such  notes  shall  not  be  retired  until 
such  time  as  the  net  surplus  of  the  company  shall  equal  the  original 
amounts  of  the  guarantee  fund  and  the  capital  stock,  and  that  until 
Buch  time  "  no  guarantee  note  shall  be  withdrawn  from  the  fund,  unless 
••  another  note  of  equal  solvency  shall  be  substituted  therefor,  and  un- 
"  less  with  the  unanimous  approval  of  the  Board  of  Directors  then  io 
••office,  and  of  all  the  other  parties  liable  on  the  rest  of  the  notes 
'•  comprising  the  guarantee  fund." 

The  following  is  the  form  of  such  guarantee  notes  : 

Office  of  the  Pacific  Mutual  Life  Insurance) 
Co.  OF  California.  j 

9 Sacramento, 187... 

Five  days  after  actual  demand,  for  value  received,  I  promise  to 
pay  to  the  order  of  the  Pacific  Mutual  Life  Insurance  Company  of 
California,  at  the  office  of  said  Company,  in  Sacramento,  the  sum  of 

Dollars,  in  U.  S.  tfold 

coin,  with  interest  at  the  then  legal  rate  from  and  after  such  demand. 


The  original  amount  of  this  guarantee  fund  was  ?250,000.  On  the 
28th  of  December,  1876,  the  Board  of  Directors  authorized  the  con- 
version into  cash  of  10  per  cent,  of  these  notes,  and  a  call  has  been 
made  for  ?25,000,  payable  one-half  April  1st,  and  one-half  July  Ist 
proximo.  D.  O.  Mills  &  Co.,  bankers,  Sacramento,  have  discounted 
this  $25,000,  and  have  passed  that  amount  to  the  credit  of  the  com- 
pany, and  the  notes  are  now  in  their  hands  for  the  collection  of  the 
10  per  cent.  The  remaining  90  per  cent.,  $225,000,  the  company 
carries  into  its  assets. 

10.  Amount  Due  from  Agents fl4,118.87 

A  large  portion  of  this  item  has  been  paid  since  December  31st. 

11.  Amount  Due  from  Sundry  Persont,  for  advances  made  by  the  company 

upon  loans  not  yet  (December  31st)  complete,  being  Recorder's  fees, 

fire  insurance  premiums,  etc 1,538.56 

Most  of  this  item  has  been  repaid  since  December  31st. 

12.  Interest |33,568.46 

On  bonds  and  mortgages,  due $22,567.72 

<•       "        •«  <<  accrued 6,001.32 

««       ««        •'     stocks,  accrued 2,808.65 
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On  notes  and  loans,  accrued 2,188.77 

13.  Premiums  in  Course  of  Collection |47,238.92 

Including  ?22,797.77  (currency  converted   to^coin)  Al- 
liance Mutual's  premiums. 

Deduct  to  cover  the  cost  of  collection,  say  20  per  cent 9,447.78 

Net  amount ^37,791.14 

14.  Deferred  Premiums 530,370.03 

Including  |13,376.43  (currency  converted  to  coin)  de- 
ferred premiums  of  the  Alliance  Mutual. 
Deduct  to  cover  cost  of  collection,  say  20  per  cent 6,074 

Net  amount ?24 ,296.03 

15.  Furniture,  Fixtures,  Safes,  etc.,  in  home  and  branch  offices...  8,842.12 

16.  Agency  and  Office  Supplies,  etc 2,500.00 

Total  Assets $1,281,847.59 

THE  LIABILITIES  OF^THE  COMPANY  WERE  AS  FOLLOWS: 

1.  Net   Present    Value  of  all  the   Outstanding   Policies  in   force 

December  31st,  1876,  including  reversionary  additions 
and  lapsed  policies,  containing  the  non -forfeiture  clause, 
computed  according  to  the  American  Experience  Table  of 

Mortality,  with  interest  at  4J  per  cent ?937, 607.31 

Deduct   net   value   of  risks  of  this  companyf  re-insured 

in  other  companies 51,575.82 

Net  re-insurance  reserve ?886,031.49 

2.  Claims  for  Death  Losses 28,700 

In  process  of  adjustment..., $15,200 

Resisted  by  the  company 13,500 

3.  Amount  Due  on  Account  of  Salaries,  Rents,  Office  Expenses j  etc $2,019,02 

Total  Liabilities $916,750.51 

There  have  been  two  valuations  of  the  company's  policies  made,  showing  the  re-insur- 
ance reserve,  Dec.  31st,  1876,  one  by  the  company,  and  one  by  Mr.  Rohrer,  the  Deputy 
Insurance  Commissioner. 

These  valuations  agree,  materially  ;  and  I  have  verified  the  same  by  testing  them  here 
and  there,  by  comparison  with  the  valuation  tables,  occupying  the  greater  portion  of  three 
days  on  this  point.  I  particularly  directed  my  attention  to  the  "  short  term  "  and  "paid- 
up  "  policies,  both  life  and  endowment,  as  in  these  cases  the  reserve  is  large.  I  also  com- 
pared the  list  of  policies  valued,  with  the  company's  policy -registers,  to  see  that  all  lire 
policies  were  included,  and  that  the  amounts,  ages  and  kinds  of  policies  were  correctly 
given  in  the  former,  and  that  •'  reversionary, additions"  and  lapsed  policies,  containing  the 
non-forfeiture  clause,  were  not  omitted. 

In  no  instance  did  I  find  any  material  discrepancy,  and  I  am  satisfied  that  the  figures 
above-given  represent  the  true  and  actual  re-insurance  reserve  on  the  31st  December,  1876. 

The  reserve  of  the  Alliance  Mutual,  on  its  outstanding  risks,  December  25th,  1876, 
to-wit  :  781  policies,  insuring  $2,760,000  currency,  amounting  to  $78,250.14  gold,  is  in- 
cluded in  the  above  figures.  This  reserve  was  computed  by  the  Actuary  of  the  Alliance 
Mutual,  and  has  since  been  confirmed  by  the  certificate  of  the  Kansas  Insurance  Depart- 
ment, and  has  been  accepted  by  me  as  correct. 


302  COAST    REVIEW.  [March, 

At  an  expenditure  of  nearly  85,000,  this  company  has  effected  re-insurances  of  a  por- 
tion of  its  »)utstanding  paid-up  policies,  as  follows  : 

Policy  No.  17,725,  issued  by  the  Missouri  Valley  Life  Insurance  Company,  of  Leaven- 
worth, Kansas,  re-insures  62  policies  of  the  Pacific  Mutual,  covering  §57,966  currency,  for 
the  term  of  one  year,  from  December  30th,  1876.  The  premium  paid  on  this  re-insurance 
policy  was:  ?2,248.33  currency.     This  policy  ceases  and  determines  December  80th,  1877. 

Policy  No.  17,726,  issued  by  the  same  company,  re-insures  100  policies  of  the  Pacific 
Mutual,  covering  §44,285  gold,  for  the  term  of  one  year,  from  December  30th,  1876,  to 
December  30th,  1877,  when  this  policy  ceases  and  determines.  The  premium  paid  on  this 
policy  was  ?1,835.02  gold. 

Policy  No.  69,122,  issued  by  the  Equitable  lAfe  of  N.  Y.,  re-insures  ?27,000 

"           72,546,             ««                        "                  '«                 «'  10,000 

•<           82,155,             '<                         "                  "                "  8,000 

"                 291,             "            California  Mutual  Life,          "  10,000 

"                415,             "                              '«                               ««  10,000 

"                654,             "                              <<                               "  10,000 

Making  a  total  of  $177,251  of  paid-up  insurance,  for  which  this  company  holds  re- 
insurance. 

The  reserve  on  this  paid-up  insurance  is  (gold)  $51,575.82. 

Prior  to  December  31st,  the  Pacific  Mutual  re-insured  the  outstanding  policies  of  the 
Alliance  Mutual  Life  Insurance  Company,  of  Leavenworth,  Kansas,  the  latter  transferring 
its  assets  and  good  will  to  the  Pacific  Mutual,  and  the  Pacific  Mutual  assuming  'the  liabili- 
ties of  the  Alliance. 

The  condition  of  the  Alliance  Mutual,  December  25th,  1876,  as  certified  by  its  officers, 
was  as  follows  : 

Total  number  of  policies  in  force, - 781 

Amount  insured  thereby  (currency) §2,760,000 

Assets  (currency). 

Loans  on  mortgages §34,143.25 

"         bonds  and  stocks 608.20 

Premium  notes  and  loans  (reserve  in  excess  of  loan) 10,066,60 

Cash  in  office 647.51 

"     deposited  with  Treasurer 9,426.98 

Agents'  ledger  balances 7,500.00 

Loans  in  process  of  collection 1,976.00 

"      on  mortgage,  2d  lien 500.00 

Interest  due,  §525.22  ;  accrued,  §1,777.90 §  2,303.00 

Premiums  in  course  of  collection 25,331.96 

Deferred  premiums 14,862.69 

Furniture,  fixtures,  safes,  etc 1,050.00 

Sundry  notes  and  claims 2,012.12 

Bonds  and  stocks  owned 6,480.00 

Total  assets  (currency) §116,908.31 

Liabilities  (currency) — 

Reserve,  Am.  Ex.  Int.  4} §86,944.60 

Losses,  in  process  of  adjustment 3,000.00 

Losses,  resisted  by  the  company 15,000.00 

Due,  on  account  of  salaries,  etc 971.50 
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Due  sundry  persons 3,500.00 

Total  Liabilities  (currency) $109,416.10 

The  above  items  of  Assets  and  Liabilities  have  been  incorporated  (currency  being  con- 
verted into  coin  values)  into  the  several  items  of  the  Assets  and  Liabilities  of  the  Pacific 
Mutual  Life,  with  the  exception  of  $1,384.82  (being  a  portion  of  the  item  "  Sundry  notes 
and  claims,  $2,012.12,"  of  the  assets  of  the  Alliance),  which  said  amount,  $1,384.82,  has 
been  omitted  from  the  assets  of  the  Pacific  Mutual. 

In  the  course  of  its  business  transactions,  the  Pacific  Mutual  deemed  it  expedient,  in 
making  a  settlement  with  its  former  General  Agents,  to  purchase  from  them  their  commis- 
sions on  future  premiums.  This  they  did,  paying  a  large  sum  therefor.  This  was  a 
legitimate  and  probably  a  profitable  transaction  for  the  company,  but  it  necessitated  the 
outlay  of  present  available  assets  to  secure  a  larger  income  in  the  future.  The  Insurance 
Departments  of  the  several  States,  however,  do  not  allow,  as  an  asset,  these  commuted 
commissions. 

The  company  re-considered  its  action  in  the  matter,  and,  by  a  resolution  adopted  by 
its  Board  of  Directors,  December  28th,  1876,  determined  to  convert  these  commuted  com- 
missions into  a  present  available  cash  asset,  and  authorized  the  sale  of  the  same  for  the  sum 
of  $55,000,  gold. 

In  accordance  therewith  the  company  effected  a  sale,  on  the  30th  December,  1876,  for 
the  sum  mentioned,  of  the  renewal  commissions  on  all  the  outstanding  policies  issued  prior- 
to  September  5th,  1874,  and  being  included  in  the  numbers  1  to  5,633. 

"With  the  foregoing  details  the  affairs  of  the  cojnpany  may  be  summed  up  as  follows  : 

RECAPITULATION. 

Assets,  December  31st,  1876  (gold)  — 

1.  Real  estate  owned  by  the  company $    8,000.00 

2.  Loans  on  real  estate,  first  liens 684,421.04 

3.  Loans  on  stocks  and  bonds 15,547.38 

4.  Loans  on  the  company's  policies 15,842.68 

5.  Premium  notes  and  loans 118,609.74 

6.  Bonds  owned  by  the  company 5,832.00 

7.  Cash  on  hand 3,177.61 

8.  Cash  deposited  in  Bank 78,189.35 

9.  Bills  receivable,  including  guarantee  notes 229,574.61 

10.  Amount  due  from  agents 14  118.87 

11.  Miscellaneous  loans 1,538.56 

12.  Interest,  due  and  accrued 33,556.46 

13.  Premiums  in  course  of  collection 37,791.14 

14.  Deferred  premiums 24,296.03 

15.  Furniture,  fixtures,  safes,  etc 8,842,12 

16.  Agency  and  office  supplies,  etc 2,500 

Total  assets  (gold) $1,281,847.59 

Liabilities,  December  31st,  1876  (gold). 

1.  Re-insurance  reserve.  Am.  Ex.  4|  per  cent $886,031.49 

2.  Claims  for  losses,  including  $13,500  resisted 28,700.00 

3.  Due  on  account  of  salaries,  rents,  etc 2,019.02 

Total  liabilities  (gold) $916,750.51 
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Assets,  as  above $1,281,847.59 

Liabilities,  other  than  reserve 30,719.02 


Security  to  policy-holders §1  251,128.57 

Reserve  actually  required  to  protect  policy-holders 886.031.49 

Net  surplus  to  policy-holders  (gold) 365,097.08 

The  company's  paid-up  capital  is 100,000.00 

The  above  is,  I  believe,  a  true  and  fair  statement  of  the  company's  condition.  Decem- 
ber 31st,  1876.  ,         cui 

In  conclusion,  I  beg  to  say  that  I  found  the  company's  business  thoroughly  system- 
atized; its  books  and  papers  in  excellent  condition  and  neatly  kept. 

Every  facility  was  extended  to  me,  by  all  the  officers  and  employees  of  the  company, 
to  enable  me  to  make  my  examination  thorough.  Books,  papers  and  accounts  were  freely 
exhibited  to  me.  There  was  no  attempt  to  hold  back  or  to  conceal  anything.  I  am  satis- 
fled  the  company  courts  the  most  rigid  scrutiny. 

For  their  courteous  treatment,  I  beg  to  return  thanks  to  the  officers  and  attaches  of 
the  company.  Respectfully  submitted, 

„      „  A.  D.  SMITH. 

San  Francisco,  February  6th,  1877. 


Proceedings  of  the  First  Annual 
Meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific. 

The  first  annual  meeting  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific  was 
held  in  the  room  of  the  Underwriters'  Fire 
Patrol,  at  two  o'clock  p.  m.  Tuesday,  Feb- 
ruary 20th,  1877. 

The  meeting  was  called  to  order  by  L. 
L.  Bromwell,  E?q.,  chairman  of  the  Ex- 
ecutive Committee,  and  upon  call  A.  R. 
Gunnison,  Esq.,  was  elected  chairman  pro 
tempore^  and  thereupon  was  conducted  to 
the  chair,  when  the  regular  order  of  business 
was  in  form — the  roll  being  called,  and  on 
motion,  the  reading  of  the  minutes  of  pre- 
vious meeting  was  dispensed  with. 

Letters  from  Chas.  D.  Haven  and  C.  T. 
Hopkins,  of  the  Fire  and  Marine  Boards, 
were  read  by  the  Secretary,  and  Mr.  Jacobs 
offered  the  following  resolutions  : 

Whereab,  The  Secretary  of  the  Board 
of  Fire  Underwriters  of  San  Francisco  hav- 
ing notified  this  association  that  the  Board 
at  their  last  meeting,  by  a  unanimous  vote, 
granted  the  use  of  their  room  for  the  meet- 
ings of  this  Association,  free  of  charge,  on 
any  day  when  not  in  use  by  the  Fire  and 
Marine   Boards  of  Underwriters,   and   the 


Marine  Board  having,  by  resolution,  con- 
curred in  the  above,  and 

Whereas,  The  Secretary  having  also 
received  from  Messrs.  Chas.  E.  Bliven  and 
J.  B.  Bennett  copies  of  proceedings  of  the 
Association  of  the  Northwest  and  speech  by 
Mr.  Bennett,  therefore  be  it 

Resolved,  That  the  thanks  of  this  Asso- 
ciation be,  and  are  hereby,  extended  to  the 
Boards  of  Fire  and  Marine  Underwriters 
for  the  prompt,  cheerful,  and  unanimous 
vote,  to  allow  this  association  the  free  use 
of  their  room  for  the  meetings  of  this  asso- 
ciation, when  not  in  use  by  the  Boards  of 
Underwriters. 

Resolvedy  That  the  regular  monthly  meet- 
ings of  this  association  be  held  in  the  room 
of  the  Board  of  Fire  Underwriters  of  San 
Francisco,  on  the  third  (3cl}  Tuesday  of 
each  month,  at  two  (2)  o'clock  p.  m. 

Resolved,  That  the  Secretary  be  directed 
to  inform  the  Boards  of  Fire  and  Marine 
Underwriters  of  the  foregoing. 

Resolved,  That  the  thanks  of  the  asso- 
ciation are  due  for  the  courtesy  shown  by 
Chas.  E.  Bliven,  Es^q.,  president  of  the 
Association  of  the  Northwest,  in  sending 
copies  of  proceedings  of  the  Association  of 
the  Northwest  for  the  years  1875  and  1876. 
Also,  to  J.  B.  Bennett,  Esq.,  for  copies  of 
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his  valuable  address  to  the  Association  of 
the  Northwest. 

Adopted. 

Committee  on  Revision  of  Constitution 
and  By-Laws  handed  in  a  revised  Consti- 
tution and  By-Laws,  which  was  read,  and 
on  motion  of  Mr.  Dornin,  was  ordered  re- 
ceived, and  that  it  be  printed  and  proof- 
sheets  be  handed  each  member,  to  be  re- 
ported upon  at  next  meeting. 

Adopted. 

Mr.  Bromwell,  of  Committee  on  Losses 
and  Adjustments,  then  delivered  the  follow- 
ing 

ADDRESS. 
Mr,   President   and    Gentlemen    of  the  Fire 

Underwriters^  Association  of  the  Pacific: 

By  way  of  apology  for  the  imperfectiens 
of  this  our  exordial  report,  we  desire  to 
mention  that  it  was  conceived  in  doubt  and 
born  in  haste,  owing  to  the  absence  of  our 
chairman,  whose  varied  and  protracted  ex- 
perience would  have,  no  doubt,  added  large- 
ly to  your  entertainment  and  our  credit  as  a 
committee.  Depending  upon  this  source  for 
our  annual  report,  it  was  not  until  a  few 
days  since  that  our  secretary  placed  the  re- 
sponsibility on  shoulders  keenly  alive  to 
their  inherent  feebleness. 

One  year  ago,  our  association  was  or- 
ganized for  the  principal  object  of  promot- 
ing harmony  and  good  practice  among  the 
adjusting  profession  ;  the  organization  was 
prompted  by  the  apparent  advantages  eman- 
ating from  the  free  interchange  of  opinions, 
the  consolidating  of  interests  as  improving 
on  the  limited  influence  of  individual  effort 
and  the  expeditious  handling  of  losses,  as 
witnessed  after  the  memorable  Virginia^City 
fire  just  preceding. 

It  is  not  drawing  too  largely  on  our  imagin- 
ation to  assert  that  some  of  the  benefits  of  the 
association  have  already  been  experienced  ; 
the  discussion  of  practical  topics  has  proven 
energizing  and  valuable,  confidence  in  each 
other  enhanced  by  closer  communion  and 
acquaintance  ;  but  better  than  all  else,  this 
affiliation  is  a  rapid  and  determined  stride 
towards  making  the  position  of  an  adjuster 
as  respected  as  it  certainly  is  respectable. 
"We  regax'd  this  latter  a  most  natural  affinity 


of  the  science,  and  worthy  of  the  thought- 
ful consideration  of  this  association. 

A  great  deal  has  been  said  at  one  time  or 
another  of  the  follies  or  indiscretions  of  the 
inexperienced  and  the  evil  effects  of  such 
practitioners  on  the  general  profession.  Ad- 
mitting that  proficiency  has  its  cost,  it  cer- 
tainly had  a  beginning  also,  and  our  younger 
brethren,  impressed  with  the  trials  and 
responsibilities  of  their  position  are  seldom 
lacking  in  that  good  common  sense,  the 
pre-requisite  of  success  in  this  as  much  as 
any  other  calling. 

To  such  we  extend  the  "right  hand  of 
fellowship,"  simply  asking  in  exchange  the 
adoption  of  honorable  practice,  the  exercise 
of  candid  good  faith  and  those  genuine 
courtesies,  which  are  after  all,  the  crystal- 
lization of  a  business  gentleman's  composi- 
tion. 

But  there  is  another  class,  few  in  number, 
and  "growing  beautifully  less  "  every  day, 
who  do  more  to  damage  the  profession  in 
one  day  than  a  regiment  of  adjusting  novices 
in  a  life-time. 

We  refdr  to  men  possessing  abilities  above 
the  average,  and  who  cannot  hide  behind 
the  silky  apologies  of  incompetency  or  mis- 
understanding— that  class  whose  predilec- 
tions seem  to  favor  a  debased  appetite  for 
salvage  at  whatever  sacrifice,  and  who  actu- 
ally barter  and  sell  principle,  honor  and 
manhood — mea  who  partake  of  a  hollow 
joy  in  the  nefarious  and  detestable  trickery 
which  characterizes  the  vulgar  "  Smart 
Alex"  in  loss  adjustments,  even  to  the  be- 
spattering and  betraying  of  their  more  hon- 
orable duty-following  associates. 

This  is  strong  language;  but  the  picture 
is  not  overdrawn  if  we  consult  even  our 
very  modern  observations. 

It  is  gratifying,  however,  that  such 
"  moral  obliquities  "  are  fast  being  choked 
off,  and  as  a  final  assistance  to  their  down 
grade,  we  suggest  that  this  association  adopt 
stringent  measures  toward  depriving  such 
characters  of  the  benefits  of  membership, 
whenever  any  patent  unprofessional  con- 
duct or  dishonorable  practice  is  proven, 
and  that  expulsion  means  uncompromisingj 
official  non-intercourse  thereafter. 
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Your  committee  hoped  at  this  meeting  to 
have  presented  for  your  consideration  some 
uniform  rule  for  guidance  in  apportioning 
and  contributing  losses  under  non-concurrent 
contracts,  and  which  your  adoption  would 
give  the  impress  of  authority,  and  meet 
with  general  endorsement  and  practice,  so 
far  as  this  coast  is  concerned. 

The  absolute  necessity  of  some  such 
standard  is  becoming  more  and  more  ap- 
parent, as  the  business  extends  and  losses 
multiply. 

The  trade  of  this  department  is  so  lim- 
ited, that  our  companies  have,  to  a  great 
extent,  avoided  these  perplexing  problems, 
and  yet  they  u-ill  crop  out,  and  set  the 
adjusters  manoeuvering  at  once,  with  the 
single  object  in  view  of  figuring  the  con- 
tributing policies  with  the  bulk  of  the  loss. 
Then  follows  a  multitudinous  array  of  arith- 
metical talent,  supported  by  a  long  line 
of  authorities  and  precedents.  Finally  the 
■whole  case  is  submitted  to  arbiters,  who 
generously  slice  the  matter  by  concessions, 
and  in  the  vain  attempt  to  please  every- 
body, succeed  only  in  dissatisfying  every- 
body interested. 

It  is  surprising  that  at  this  late  day  no 
acceptable  uniform  application,  or  if  neces- 
sary, a  variety  of  applications,  suiting  the 
equities  of  every  conceivable  circumstance, 
has  resulted  from  the  large  experience  and 
extensive  thought  given  the  subject  by 
many  masterminds  of  the  profession. 

As  the  most  effective  means  of  reaching 
go  desirable  and  apposite  a  result,  we  re- 
commend the  associate  effort  of  this  entire 
organization,  and  hope  sufficient  interest  in 
the  subject  will  be  manifested  as  to  invite 
repeated  references  to  it  during  our  regular 
meetings  throughout  the  year. 

Frankly  acknowledging  a  dereliction  of 
duty  in  this  respect,  your  present  committee 
would  suggest  to  their  successors  in  office 
earnest  endeavors  (aided  by  the  general  co- 
operation of  the  association),  towards  con- 
summating, before  our  next  annual  meeting, 
some  concerted,  definite  plan  for  harmoniz- 
ing apportionments  under  non-concurrent 
tangled-up  policies. 

There  is  another  subject,  only  gecond  in 


importance,  in  our  opinion,  to  the  smooth- 
ing away  of  apportionment  under  non-con- 
current policies :  it  is  the  aptitude  of  the 
adjuster,  especially  if  he  is  endowed  (as  he 
generally  is)  with  too  much  large-hearted- 
ness,  to  confound  philanthropy  with  busi- 
ness, magnanimity  with  equity,  policy  with 
even-handed  justice  ! 

Wrapt  up  with  a  conscientious  desire  to 
popularize  his  principals,  a  dangerous  pre- 
cedent is  established,  affecting  not  only  him- 
self, but  permeating  the  future  adjustments 
of  that  particular  section.  In  this  connec- 
tion it  is  seen  how  interested  the  whole  pro- 
fession must,  or  should  be,  in  every  individ- 
ual member  thereof.  No  sacrifice  or  con- 
cession, the  effect  of  which  is  likely  to  ham- 
per or  paral^'ze  our  associates,  ought  to  be 
considered,  much  less  acted  upon. 

Such  popularity  is  purchased  at  too  ex- 
travagant figures.  It  is  acquiescence  in  a 
wrong  likely  to  redound.  It  is  a  surrender 
of  principle  and  a  parting  with  manly  con- 
viction. It  involves  treacherous  precedents. 
It  is  a  cowardly  avoidance  of  duty.  It  is  a 
shirking  of  responsibility,  and  a  short- 
sightedness so  insidious  that  years  may  in- 
tervene before  its  evil  effects  are  felt  and  ap- 
preciated. 

At  best,  the  adjuster's  position  is  one  of 
trial,  responsibility  and  care  ;  it  means  pa- 
tient waiting  and  constant  work,  clear  and 
comprehensive^understanding,  diligent  ap- 
plication and  study,  which  ceases  only  when 
the  Almighty  Adjuster  calls  for  a  reckon- 
ing. Surrounded  by  popular  clamor  on  the 
one  side,  a  sensitive,  commission-loving 
agent  on  the  other,  while  the  contract  and  a 
sense  of  duty  stare  him  in  the  face,  iho 
drawing  of  a  line  tempered  with  justice,  rea- 
son and  consistency,  is  one  of  the  very  fine 
duties  imposed  by  the  position  of  loss-ad- 
justing. 

Right  here  we  wish  to  revert  to  a  piece  of 
delusion  which  many  of  our  professional 
brethren  harbor  and  indulge  in — "  natural 
knack."  There  is  no  such  thing  in  this 
business.  We  venture  to  say  the  most  ex- 
perienced find  preparation  and  training  quite 
as  essential  to-day  as  it  was  years  ago,  in 
managing  important  losses.  Only  the  pains- 
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taking  and  cautious  unearth  the  novelties 
and  overcome  the  obstacles  of  this,  the  most 
intricate  business  in  the  commercial  world. 

In  conclusion,  somebody  has  said,  "fire 
is  a  great  renovator,"  and  we  might  add, 
as  applicable  to  our  interests,  a  great  lubri- 
cator also.  The  general  conflagration  which 
suggested  our  organization,  improved  the 
status  of  the  adjusting  corps,  and  prompted 
a  cultivation  of  a  broader  plane  of  thought 
and  action.  It  has  brought  us  closer  to- 
gether, and  tends  to  the  drowning  out  of 
jealousies.  It  makes  us  more  liberal  and 
just  with  each  other,  and  as  we  go  from  here 
and  enter  the  future  orbits  our  places  and 
positions  demand  of  us,  let  our  aims  be 
honest,  sincere,  praiseworthy,  our  preten- 
sions modest,  that  when  the  final  loss  award 
is  made  and  the  last  account  of  our  steward- 
ship rendered,  our  memory  will  be  kept 
green  by  the  benefits  bestowed  in  life,  to- 
wards making  honored  our  profession,  even 
as  it  is  regarded  honorable.     (Applause.) 

On  motion,  the  report  was  ordered  re- 
ceived and  placed  on  file. 

Then  followed  Mr.  W.  J.  Landers,  of 
the  Committee  on  Porms  of  Policies,  who 
ofifered  the  following 

REPORT. 

Mr.  President^  Fire  Underwriters^  Associa- 
tion of  the  Pacific,  and  Gentlemen : 
Having  been  appointed  Committee  on 
Form  of  Policy  at  the  last  annual  meet- 
ing of  the  association,  we  respectfully  sub- 
mit the  following  as  our 

REPORT. 

We  felt  at  loss  to  know  whether  our 
duties  were  to  be  prosecuted  in  respect  to 
the  printed  conditions  of  the  various  forms 
of  policies  now  in  use,  or  to  the  manner  of 
writing  or  of  wording  policies.  With  refer- 
ence to  the  first  we  would  remark  that, 
while  the  great  majority  of  companies  have 
happily  united  in  the  use  of  what  is  known 
as  the  National  Board  form,  a  number  have 
forms  which  vary  from  each  other,  and  also 
from  the  National  Board  form.  It  cannot 
be  denied  that  the  existence  of  these  various 
forms,  and  the  different  rules  of  contribu- 
tion, much  , complicates  the  work  of  an  ad- 
juster, and  frequently  results  in  a  clash  with 


the  assured  and  between  companies.  In 
this  connection  it  is  safe  to  assume  that  the 
majority  of  losses  are  finally  adjusted  at 
the  sacrifice  of  one  or  more  conditions  of 
the  policy  or  policies  interested.  A.  sus- 
tains damage  by  fire  and  water  and  removal, 
holding  two  or  more  policies,  one  of  which 
provides  for  damage  by  removal,  and  others 
are  silent  upon  that  point.  It  is  a  matter 
of  great  difficulty  to  ascertain  how  much  of 
the  damage  was  caused  by  water,  and  how 
much  by  removal.  The  companies  natur- 
ally look  for  a  segregation  of  the  damage  ; 
one  with  a  view  of  requiring  the  other  com- 
panies and  the  assured  to  contribute  under 
the  removal  clause,  and  the  others  with  a 
view  of  avoiding  any  contribution  on  the 
damage  by  removal.  Adjusters  represent- 
ing these  clashing  interests  look  askance  at 
each  other,  and  consider  how  they  can  best 
get  around  the  assured  and  each  other,  and 
still  preserve  interests  and  friendships. 
Again,  B.  insures  his  retail  stock  of  mer- 
chanflise  in  two  companies,  and  the  same  is 
damaged  mostly  in  the  show-windows  ;  one 
company  specially  excepts  goods  in  show- 
windows,  while  the  other  contains  no  such 
condition.  The  assured  and  the  latter  com- 
pany are  averse  to  letting  the  former  office 
off,  inasmuch  as  they  cover  a  stock  of  goods 
contained  in  the  brick  building,  etc.,  and 
the  show  windows  are  entirely  within  the 
outside  line  of  the  wall,  and  urge  as  well 
the  nullity  of  printed  clauses  over  written 
words,  etc. 

Various  solutions  of  the  above,  under  dif- 
ferent circumstances,  as  well  as  other  in- 
stances, might  be  cited,  but  the  two  are 
enough  to  illustrate  the  importance  of  all 
companies  adopting  a  uniform  policy.  Ad- 
justers would  become  much  more  efficient, 
and  legal  decisions  in  favor  of  companies 
more  frequent.  In  addition,  no  room  for  the 
exercise  of  various  rules  of  contribution  (in 
itself  a  great  source  of  annoyance)  would 
then  exist,  and  insurance  policies  would 
grow  in  favor  generally.  As  to  the  form  of 
policy  which  would  best  serve  the  purpose 
sought,  there  is  ample  room,  and  much  ne- 
cessity for  thought  and  wisdom.  Our 
brethren  of  the  North  Western  Association 
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have  looked  into  the  matter  of  doing  away 
■with  the  present  forms  of  policies  entirely, 
but  as  this  is  a  stride  we  can  hardly  look 
for,  we  might  rest  content  for  a  time  if  the 
form  known  as  the  National  Board  Form 
was  adopted  by  all.  We  recommend  that 
the  influence  of  this  association  be  brought 
to  bear  in  an  appropriate  manner  on  all 
oflices  where  other  forms  are  in  use,  with  a 
view  of  bringing  about  the  desired  change. 
The  writing  of  policies,  as  practised  in  various 
offices,  is  not,  in  our  opinion,  altogether 
commendable;  too  much  care  in  framing 
such  a  contract  cannot  be  taken.  Some 
offices  allow  inexperienced  country  agents  to 
write  policies,  but  your  committee  do  not 
desire  to  attack  a  system  to  which  many  of 
the  association  are  closely  allied.  On  the 
other  hand,  many  of  the  offices  place  the 
writing  of  policies  in  the  hands  of  their 
most  inexperienced  clerk  or  boy.  We  call 
to  mind  several  instances  where  the  ready 
judge  and  too  willing  juries  have  decided 
against  companies  on  the  ground  that  the 
language  of  the  written  portion  of  their 
contract  was  too  vague  to  admit  of  plain 
interpretation.  In  this  particular  your 
committee  would  recommend  a  change,  and 
urge  the  desirability  of  this  association, 
through  its  individual  members,  exerting  an 
influence  towards  having  policies  written  by 
persons  more  familiar  with  the  significance 
of  words  and  punctuation,  in  this,  the  most 
important  part  of  an  insurance  contract. 
[Applause.] 

On  motion  ordered  received  and  placed 
on  file. 

No  report  from  Committee  on  Local 
Agents,  and  on  motion  the  committee  are 
given  more  time. 

Mr.  E.  Brown,  of  Committee  on  Logisla- 
tion  and  Taxation,  prefaced  his  regular  re- 
port with  an  acceptable  apology  for  having 
to  imi)rovife  a  report  the  same  day  of  the 
meeting,  having  inadvertently  left  the  ori- 
ginal at  his  home  in  Alameda. 

ADDRKSS. 

To   the  Fire   Underwriters^  Ataociation  of  the 
Pacific : 

Gkntlemen — The  duty  of  reporting 

on  behalf  of  the  Committee  on  Legislation 


and  Taxation  in  consequence  of  the  mani- 
fold engagements  of  the  chairman  of  the 
committee,  and  the  absence  of  the  second 
member,  Mr.  K.  E.  Potter,  has  devolved 
upon  the  undersigned.  No  business  has 
been  referred  to  the  committee,  and,  conse- 
quently, no  meeting  has  been  held.  In  view 
of  the  usual  enactments  passed  by  the  wise 
solons  whom  the  people  ofthe  various  States 
elect  to  be  their  law-makers,  perhaps  ihe 
most  favorable  statement  the  committee  can 
make,  is  the  negative  one  of  "  no  business." 
As  a  rule,  the  State  Senators  and  Repre- 
sentatives, being  very  rarely  chosen  from 
the  business  ranks  of  the  community,  bring 
to  bear,  on  questions  brought  before  them 
relating  to  insurance,  a  wonderfully  dense 
and  profound  ignorance  of  the  real  intention 
and  mission  of  insurance  corporations,  and 
too  frequently  look  upon  the  capital  and 
accumulations  of  such  companies  as  their 
natural  prey.  This  feeling  finds  its  place  in 
the  minds  of  municipal  administrators  also, 
and  soon  the  national  Government  has  taken 
a  hand  in  the  game.  Whenever  it  has  be- 
come necessary  to  cast  about  for  a  source  of 
revenue,  nothing  has  been  found  more  handy 
than  the  assets  of  insurance  companies. 
Hence  have  arisen  income  taxes,  taxes  on 
gross  income,  on  net  income,  licenses,  divi- 
dends, and  on  capital  and  fees  of  every  con- 
ceivable kind,  stamp  taxes,  State,  county 
and  municipal,  until  frequently  it  has  occur- 
red that  a  company  has  been  required  to  pay 
tens  of  thousands  of  dollars  for  the  privilege 
of  doing  business  at  a  loss. 

The  writer  remembers  the  case  of  the 
Niagara  of  New  York,  which  was  taxed 
for  one  year,  on  its  gross  premium  from  the 
State  of  Pennsj'lvania,  nearly  $5,000, 
when,  as  a  matter  of  fact,  it  had  paid  over 
?40,000  more  for  losses  to  the  citizens  of 
that  Slate  than  it  had  received  therefrom. 
Happily  the  legislators  of  California,  wiser 
than  their  bretheren  of  other  Slates,  or  else 
not  being  possessed  of  equal  financial  abili- 
ty, have  not  burdened  the  business  of  insur- 
ance with  such  onerous  taxes.  What  they 
may  in  future  endeavor  to  do,  no  man  can 
foretell.  In  other  respects  the  California 
Legislature  has  had  before  it  and  has  passed 
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certain  bills  relative  to  insurance,  and  popu- 
larly supposed  to  be  for  the  good  of  the  peo- 
ple of  the  State  in  which  the  member  has 
shown  a  degree  of  enlightenment  (or  want 
of  same)  corresponding  with  the  Legislators 
of  other  States,  as  the  members  of  this  asso- 
ciation are  fully  aware.  Next  Winter  the 
State  law-makers  again  convene,  and  it  may 
be  necessary  for  us,  individually  or  collect- 
ively, to  use  such  influence  as  we  may  pos- 
sess to  guard  the  companies  we  represent 
from  foolish  or  iniquitous  schemes  to  har- 
rass  their  business  or  tax  their  revenues; 
schemes  which  will,  without  doubt,  meet 
the  disapproval  and  enlist  against  them  the 
services  of  every  member  of  the  Fire  Un- 
derwriters' Association  of  the  Pacific. 

Eespectfully  submitted. 

On  motion  ordered  received  and  placed  on 
file. 

Mr.  Geo.  D.  Dornin,  Chairman  of  Com- 
mittee on  Fire  Department  and  Water  Sup- 
ply, delivered  the  following  address,  which 
was  listened  to  with  great  interest : 
Mr.  President  and  gentlemen : 

I  should  be  very  glad  if  I  could  present 
the  subject  allotted  to  me  in  a  shape  to  be 
of  practical  use  to  you,  but  I  am  not  yet 
advised  what  phase  of  the  duty  of  an  ad- 
juster comes  within  the  purview  of  the 
Standing  Committee  on  Fire  Department 
and  Water  Supply  of  this  Association. 

The  committee  certainly  has  had  no  oner- 
ous duties  to  perform.  That  it  is  in  your 
power,  as  adjusters  and  special  agents,  to 
make  valuable  suggestions  to  your  princi- 
pals, the  results  of  your  experience  as  such 
in  the  field,  cannot  be  gainsaid,  and  it  may 
be  in  order,  perhaps,  if  a  few  thoughts  or 
reminiscences  of  field  work  be  strung  to- 
gether, and  perhaps  these  may  invite  other 
suggestions  from  your  later  experience,  and 
from  these  some  practical  good  may  come 
to  those  we  represent. 

The  great  fires  of  late  years  have  each 
developed  the  fact  that  cities  outgrow  the 
facilities  for  extinguishing  fires  with  greater 
rapidity  than  the  public,  and  especially  the 
tax-paying  portion,  is  willing  to  admit,  and 
this  condition  of  affairs  is  only  developed 
by  extensive  and  costly  fires. 


This  is  manifestly  true  of  the  three  great 
fires  with  whose  history  we  are  most  familiar. 
Chicago,  which  had  the  facilities  of  which 
it  has  since  availed  itself  for  being  one  of 
the  best-protected  cities  in  the  country,  had 
for  its  sole  dependence  a  solitary  system  of 
water-works,  reaching  through  tunnel  and 
crib  into  Lake  Michigan,  with  its  pumping 
machinery  situate  in  the  North-east  portion 
of  the  city,  directly  in  the  lee  of  the  strong 
winds  which  blow  across  that  city  from  the 
thickly-built  South-west  portion,  with  its 
acres  of.  lumber-yards,  factories,  etc.  Ee- 
peated  warnings  by  smaller  fires  and  the 
advice  of  the  thoughtful  ones,  did  not  awako 
the  people  to  a  sense  of  their  danger  and  the 
necessity  of  flanking  a  fire  by  a  similar  sys- 
tem of  water  supply  in  that  section,  until 
the  great  fire,  commencing  three  miles  away, 
and  hurling  tongues  of  flame  far  in  advance, 
speedily  ignited  and  destroyed  the  water- 
works, leaving  Chicago,  with  its  vast  wealth, 
a  helpless  prey. 

The  million  and  a  half  dollars  since  ex- 
pended in  Chicago  would  have  been  a  small 
sum  to  pay  for  the  comparative  immunity 
she  would  have  enjoyed  on  that  fateful  9th 
of  October.  Chicago  had  outgrown  its 
water  system. 

Boston,  the  subsequent  year,  was  another 
example,  although  to  the  horse  distemper 
and  other  causes  was  attributed  the  inability 
of  the  firemen  to  prevent  the  rapid  spread 
of  the  fire  at  its  incipiency,  and  it  was  not 
until  the  following  May  that  another  heavy 
fire  convinced  the  Boston  people  that  the 
water-mains  and  the  fire  regulations  suited 
to  the  Boston  of  100,000  people,  were  not 
sufl&cient  for  a  city  of  three  times  the  num- 
ber, with  its  modern  buildings  and  ware- 
houses six  and  seven  stories  in  height. 
Boston  promptly  acted  on  the  second  costly 
hint,  and  an  expenditure  of  two  and  a  half 
millions,  and  ordinances  which  give  the 
firemen  the  right  of  way  through  the  streets, 
make  Boston  one  of  the  best  protected 
cities  in  the  United  States. 

To  come  nearer  home.  How  often  was 
the  hint  given  to  you,  gentlemen,  in  your 
individual  experience,  that  if  a  fire  ever  got 
fairly  started  among  the  cottoa-lined,,  stove- 
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pipe  fringed  houses  in  Virginia  City,  driven 
before  a  "  Washoe  Zephyr,"  that  the  two- 
inch  mains  along  C  Street,  and  the  cisterns 
therein,  would  be  of  no  more  avail  than  a 
garden  hose  in  the  hands  of  the  firemen,  be 
they  ever  so  effective. 

How  many  of  you  reportod  the  develop- 
ments of  the  several  preceeding  fires  in  '75, 
as  to  the  condition  of  the  water  supply,  and 
advised  his  principals  to  cancel  ? 

I  have  heard  of  some,  wiser  than  their 
fellows,  who  did,  but  careful  inquiry  leads 
me  to  think  that  in  one  case  it  was  because 
of  being  euchercd  by  his  chosen  appraiser 
on  a  building  loss,  and  in  another,  a  scare 
on  the  night  of  the  explosion  of  dynamite 
in  the  Bank  of  California  building. 

However  that  may  be,  the  fact  exists  that 
knowing  the  helpless  condition  of  the  city, 
■we  all  continued  to  write  more  or  less  freely, 
until  the  destruction  of  seven  (7)  millions  of 
dollars  of  property,  of  which  the  under- 
writers contributed  two  millions,  revealed 
the  full  condition,  and  brought  to  recon- 
structed Virginia  City  the  abundance  of 
water  that  laid  accessible,  which  only  needed 
the  facilities  to  bring  a  pressure  of  500  feet 
to  bear,  before  which  the  strongest  building 
on  the  Comstoek  goes  down,  and  which 
negatives  the  power  of  the  famed  zephyrs 
from  Mount  Davidson. 

To  come  still  nearer  home:  have  we  not 
heard,  time  and  again,  in  the  board  and 
out  of  it,  in  the  press  and  in  the  streets, 
that  the  water  supply  of  San  Francisco  was 
not  sufficient,  that  the  mains  of  our  city, 
which  were  adequate  for  the  San  Francisco 
of  ten  years  ago,  are  altogether  dispropor- 
tionate for  the  San  Francisco  of  to-day, 
with  its  300,000  people  and  multiplying 
frame  buildings,  three  and  four  stories  in 
height? 

How  many  of  us  have  taken  the  hint, 
which  the  fire  on  Brannan  Street  gave  us 
last  Summer  on  this  subject,  and  have  ceased 
writing  South  of  Market  Street,  pending 
action  of  the  Spring  Valley  Water  Co. 
(who  have  our  destinies  in  their  hands)  in 
introducing  new  and  larger  mains  in  that 
quarter? 

We  have  all  too  much  at  stake  to  invite 


the  costly  experience  of  our  sister  cities,  but 
it  is  among  the  possibilities  that  the  half- 
million  fire  of  last  Summer  may  be  repeated 
by  one  of  five  millions  before  "  all  the 
modern  improvements"  of  water  supply, 
first-class  engines,  patent  hose,  etc.,  are 
given  us. 

As  special  agents,  surveyors,  adjusters  or 
by  whatever  name  we  may  be  distinguished 
by  our  companies,  we  should  consider  it 
our  duty  to  press  these  things  in  our  reports, 
upon  our  principals,  so  that  the  responsi- 
bility may  rest  upon  them  and  not  upon  us, 
and  we  may  then  take  whatever  comfort 
we  may  by  complacently  sa^'ing,  when  the 
fire-fiend  rcjoiceth  over  his  work:  "  I  told 
you  so!" 

But,  you  tell  me,  the  Board  of  Super- 
visors and  the  Board  of  Underwriters  have 
their  standing  committees  on  fire  depart- 
ment and  water  supply  and  the  Fire  Patrol 
Association  has  all  these  things  under  ad- 
visement, and  that' his  Honor  the  Mayor  is 
an  officer  in  a  prominent  local  insurance 
company  and  an  active  director  of  the  Fire 
Patrol  and  has  these  subjects  under  his  con- 
trol, we  may,  therefore,  for  the  present,  leave 
the  matter  of  water  supply  and  improved 
engines,  so  far  as  this  city  is  concerned,  to 
his  Honor  and  the  bodies  just  mentioned, 
and  consider  it  "  none  of  our  funeral." 

The  field  of  observation  of  the  special 
agent  and  adjuster  does  not,  as  a  rule,  lie  so 
much  in  this  great  city  as  in  the  other  cities 
and  towns  on  the  coast,  beyond  the  imme- 
diate observation  of  his  principals;  herein 
he  must  be  the  eye  of  the  executive  officer, 
his  faithful  lieutenant,  and  I  hold  that  it  is 
of  much  more  importance  that  he  take  note 
of  the  condition  of  the  water  supply  and 
facilities  for  extinguishing  tires,  as  aflecting 
the  desirability  of  risks  and  lines  to  be  car- 
ried, than  it  is  to  make  survey  of  the  in- 
dividual risk,  or  cultivate  the  good  opinion 
of  the  local  agent. 

An  experience  of  fourteen  years,  having 
surveyed  as  Special  nearly  every  town  on 
the  coast  and  adjusted  losses  in  a  majority 
of  them,  leads  mo  to  say,  that  the  smaller 
towns,  with  each  its  one  or  two  hand-en- 
gines, are  not  altogether   unexceptionable 
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places  to  write  liberally  in  ;  and  I  am  fur- 
ther prepared  to  say,  and  your  experience 
will,  I  am  sure,  endorse  it,  that  such  towns 
are  always  the  most  clamorous  for  reduced 
rates  because  of  such  appliances.  As  a 
rule,  I  would  prefer  to  write  moderately  in 
a  town  of  a  thousand  or  fifteen  hundred  in- 
habitants, supplied  with  its  bucket  com- 
panies, than  in  a  similar  town  with  its  hand- 
engine  and  hose-cart  to  depend  upon. 

In  the  former  case,  every  citizen  is  a  fire- 
man ;  his  engine  is  always  at  hand,  and  the 
two  score  of  buckets,  well  and  promptly 
handled,  are  worth  a  torrent  of  water  half 
an  hour  later. 

It  was  once  my  fortune  to  be  stopping 
over  night  at  Mokelumne  Hill ;  this  was 
some  eight  or  nine  years  ago,  and  fires  in 
Amador  and  Calaveras  counties  had  made 
the  season  pretty  lively  for  the  old  ^tna 
and  Phoenix  companies,  and  had  kept  me 
dancing  attendance  on  the  towns  in  those 
counties. 

Many  of  you  will  remember  Mokelumne 
Hill  as  one  of  the  towns  of  early  days, 
famous  among  those  among  us  who  traveled 
much,  as  having  the  best  hotel  in  the  South- 
ern mines — the  great  stone  building  of 
George  Loger — he  keeps  it  yet,  or  rather 
one  which  was  re-built  for  him  after  the 
fire  of  three  j'ears  ago.  Now,  if  there  is 
anything  the  average  special  appreciates, 
it's  a  good  hotel,  especially  in  the  mines, 
and  we  always  arranged  our  trips  so  as  to 
swing  around  and  reach  George  Leger's  and 
tie  up.  The  livery  man  in  that  town  has 
made  a  good  many  extra  hundred  dollars  by 
special  conveyances,  to  get  the  adjuster 
back  to  the  clean  beds  and  bountiful  French 
dinners  and  breakfasts,  graced  with  a  bottle 
of  George's  mountain  claret,  from  his  own 
vineyard. 

Consider  these  parenthetical  remarks  as 
suggested  by  the  pleasant  reminiscences 
which  come  to  mind  of  those  days,  before 
much  travel  had  become  drudgery. 

On  this  night  I  was  aroused  by  the  cry  of 
fire,  and  awoke  to  find  the  livery  stable  op- 
posite in  flames,  and  a  frame  range  evident- 
ly doomed. 

The  town  had  a  first-class  fire  department, 


two  large  hand-engines,  hooks  and  ladders, 
and  a  bountiful  supply  of  water  ;  the  best 
men  of  the  town  were  firemen,  and  the  good 
people  had  unbounded  confidence  in  their 
ability.  Our  agent  there,  good  Dr.  Hoerch- 
ner,  was  special  patron  of  one  of  the  com- 
panies, and  had  the  house  of  one  of  the  engines 
— the  old  '<  Monumental"  (Big  Six,  I  think 
it  was),  large,  handsome  and  effective — 
adjoining  him. 

Hastily  donning  my  clothes,  I  ran  to  the 
Doctor's  and  volunteered  my  services  to 
man  the  engine.  As  my  strength  was  not 
equal  to  my  zeal,  I  concluded  that  I  could 
do  better  at  the  pipe  than  at  the  brake,  so, 
seeing  the  suction-pipe  in  the  well-supplied 
cistern,  I  hastened  to  pick  up  the  pipe  and 
direct  the  coming  stream  at  the  fire,  which 
was  eating  its  way  towards  our  position. 
We  waited  impatiently  ;  we  could  hear  the 
shouts  of  the  men  and  the  clang  of  the 
brakes,  but  no  water  came,  and  the  "  Monu- 
mental" was  out  of  service  for  that  night. 
Subsequent  investigation  showed  that 
through  lack  of  use,  the  pump-valves  had 
become  dry  and  would  not  suck,  and  a 
$6,000  engine  was  of  no  use  when  most 
needed. 

On  another  occasion,  it  became  expedi- 
ent in  my  capacity  as  secretary,  to  send  out 
a  circular-letter  to  our  agents,  in  view  of  the 
approaching  Fourth  of  July,  cautioning 
them  to  see  that  every  appliance  for  extin- 
guishing fires  was  in  order.  One  of  these 
circulars  came  into  the  hands  of  an  agent 
in  a  pleasant  town  of  some  four  or  five  thous- 
and people,  much  cultivated  by  insurance 
men,  which  depended  upon  its  one  engine 
for  protection.  The  agent,  one  of  the  town 
trustees,  secured  the  passage  of  a  resolution 
instructing  the  engine  company  to  test  this 
apparatus  before  the  Fourth.  This  was 
done,  and  in  the  trial  two  or  three  sections 
of  their  small  supply  of  hose  proved  rotten, 
and  bursted.  A  new  supply  was  immedi- 
ately obtained  ;  the  Fourth  passed  without 
a  fire,  but  a  few  weeks  after,  a  fire  broke 
out,  which  required  the  best  efforts  of  fire- 
men and  citizens  to  prevent  sweeping  the 
town. 
These  incidents,  and  they  might  be  mul- 
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tiplied  in  your  own  experience,  are  brought 
out  to  show  that  little  reliance  can  be  placed 
upon  the  usual  machinery  for  suppressing 
fires  in  the  average  country  town,  and  this 
arises  primarily  from  lack  of  use  to  keep 
the  machinery  in  order  and  the  firemen  in 
practice. 

And  this  brings  me  to  the  moral  to  be 
adduced :  That  for  towns  of  5,000  in- 
habitants or  less,  one  or  more  "bucket 
companies,"  with  forty  or  fifty  rubber 
buckets  each,  equipped  with  light  ladders 
and  hooks,'and  casks  of  water  at  convenient 
places,  are  of  vastly  more  value  at  the  in- 
cipiency  of  a  fire  than  the  more  costly  and 
cumbersome  engines.  Not  that  I  would 
ignore  the  latter,  but  that  they  should  be 
considered  auxilliary  to  and  supports  of  the 
bucket  companies. 

The  solitary  engine  is  most  frequently  an 
evil,  because  of  the  dii?position  of  the  people 
at  an  alarm  of  fire  to  await  its  arrival,  in- 
stead of  springing  at  once,  bucket  in  hand, 
to  the  point  of  danger. 

A  zealous  man  in  Boston,  Mr.  Joseph 
Bird,  recognizing  the  value  of  the  precious 
moments  at  the  incipiency  of  fires,  which 
are  in  many  instances  lost  while  awaiting 
the  arrival  of  the  engine,  has  been  urging 
the  more  general  adoption  of  a  small  engine, 
more  like  an  ordinary  portable  garden 
pump,  for  use  at  the  outbreak,  and  supports 
his  views  as  to  their  value  by  well  fortified 
statistics. 

I  am  in  sympathy  with  his  views,  and  I 
would  write  more  freelj'  for  my  company  in 
the  towns  supplied  with  the  Bird  pump  or 
its  equivalent,  and  a  bucket  brigade,  than  I 
do  where  the  sole  dependence  is  placed  upon 
the  usual  hand  engine  or  occasionally-used 
steamer. 

This  subject  has  led  me  along  to  a  length 
not  anticipated — it  expands  as  we  consider  it. 

The  relative  value  of  the  Holly  and  other 
systems ;  of  hand  and  steam  power ;  of 
paid  and  volunteer  systems,  are  all  within 
the  compass  of  the  subject,  and  I  do  not 
doubt  have  been  considered  by  each  of  you, 
and  have  probably  been  embraced  in  your 
reports  to  your  companies. 

I  have  not  attempted  to  introduce  statis- 


tical matter,  or  even  arrange  into  groupings 
the  various  towns,  and  the  character  of  the 
protection  their  respective  facilities  offer. 

All  these  and  the  number  of  fires  and 
relative  loss  therein,  the  efl5ciency  or  ineffi- 
ciency of  the  fire  departments  and  citizens, 
are  essential  to  a  proper  understanding  of 
the  business  of  fire  underwriting,  and  may 
properly  come  up  for  discussion  at  some 
future  meeting. 

I  have  aimed  to  show: 

First,  That,  whether  in  small  town  or 
larger  city,  promptness  in  responding  to  the 
alarm  is  all-essential,  and  whatever  means 
will  soonest  bring  the  extinguisher  to  bear, 
be  it  water,  steam,  or  carbonic  acid  gas,  is 
the  most  effective;  and 

Second,  That  the  greatest  danger  to  our 
companies  comes  from  the  neglect  to  re- 
cognize the  rapid  growth  of  our  cities  and 
towns  and  that  this  growth  impairs  the  effi- 
ciency of  the  water  supply,  and,  to  some 
extent,  of  the  fire  department.  [Great  ap- 
plause.] 

On  motion,  Mr.  Dornin's  report  was  or- 
dered received  and  placed  on  file. 

Mr.  Brown  moved  that  the  members  take 
to  mind  its  valuable  suggestions. 

Geo.  W.  Spencer,  Chairman  of  Commit- 
tee on  Statistics,  presented  the  following 
report,  which  was  read  by  the  Secretary: 

REPORT   OF   COMMITTEE   ON   STATISTICS. 
To   the  Fire  Underwriters^  Association  of  the 

Pacific : 

Gentlemen  —  Your  Committee  on 
Statistics  beg  leave  to  report  that  in  view  of 
the  fact  that  but  a  small  portion  of  the  com- 
panies doing  business  on  this  coast  are  home 
companies,  the  matter  of  *'  statistics  "  must 
necessarily  be  meagre  and  unsatisfactory. 
But  three  of  our  local  companies  keep  a 
full  classification  of  their  business,  the  larger 
number  of  Eastern  and  foreign  agencies 
having  their  Pacific  Coast  business  classified 
together  with  their  losses  at  the  home  offices, 
consequently  your  committee  are  unable  to 
make  such  a  report  as  they  would  deem  of 
interest  to  the  association. 

Moreover,  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific  being  an  indcpondonl 
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body,  having  no  connection,  as  a  whole, 
with  the  various  companies  represented  here, 
your  committee  do  not  feel  authorized  to 
solicit  from  many  of  said  companies  such 
information,  in  the  matter  of  "statistics," 
as  would,  perhaps,  be  cheerfully  given  if 
these  companies  were  more  directly  in- 
terested in  its  actions  and  reports. 

Looking  at  the  matter  in  this  light,  your 
committee  can  simply  suggest  that  the  as- 
sociation take  some  steps,  looking  toward 
a  more  perfect  union  of  interests  between 
the  companies  represented  on  this  coast  and 
themselves,  when,  no  doubt,  a  greater  amount 
of  facts  and  figures  bearing  on  "statistics  " 
can  be  obtained,  than  under  our  present 
system.  Respectfully, 

(Signed),     GEO.  W.  SPENCER, 
JAS.  D.  BAILEY, 
H.  W.  SNOW, 

Committee. 

On  motion,  was  ordered  received  and 
placed  on  file. 

Treasurer  made  his  report,  which  shows 
a  balance  in  bank  to  credit  of  the  associa- 
tion of  i$143.35.  On  motion,  it  was  ordered 
received,  and  placed  on  file. 

Mr.  Bromwell  moved  that  the  Treasurer 
place  a  voucher  for  twenty-five  ($25)  dollars 
for  services  the  past  year,  in  the  hands  of 
the  Secretary. 

So  ordered. 

No  reports  from  the  President  and  Secre- 
tary; and,  on  motion,  they  were  given  more 
time. 

Applications  for  membership  received 
from  Dan.  Rorick  and  C.  P.  Ferry. 

Under  suspension  of  the  rules  they  were 
declared  duly  elected. 

Mr.  Barnes  was  appointed  a  committee  of 
one,  to  wait  upon  Mr.  Perry,  who  had 
stepped  out  of  the  room,  and  advise  him  of 
his  election. 

Capt.  E.  E.  Ryan,  was,  under  a  suspen- 
sion of  the  rules,  elected  an  honorary  mem- 
ber of  the  association,  whereupon  that  gen- 
tleman acknowledged  the  compliment  in  a 
neat  little  speech,  full  of  good  wishes  for 
the  association,  the  Pacific  Coast,  and  resi- 
dent underwriters  generally. 

Under  suspension  of  the  rules,  the  follow- 


ing oflScers  were  elected  by  acclamation  for 
the  ensuing  year  : 

George  D.  Dornin,  President  ;  "W.  L. 
Chalmers,  Vice-President  ;  J.  W.  Staples, 
Secretary  and  Treasurer.  Executive  Com- 
mittee :  E.  Brown,  W.  J.  Landers,  and  A. 
D.  Smith. 

Mr.  Gunnison  invited  the  President  elect 
to  take  the  chair,  which  he  did,  and  an- 
nounced his  desire  to  defer  the  appointment 
of  the  various  standing  committees  until  the 
next  meeting. 

Mr.  Brown,  Chairman  of  Fire  Depart- 
ment and  Water  Supply  of  the  Board  of 
Underwriters,  suggests  that  members  of  this 
association  communicate  all  points  of  in- 
terest that  may  come  under  their  observa- 
tion, to  the  association  at  its  regular  meet- 
ings. 

On  motion,  adjourned. 


Annual  Meeting  of  the  Fire  Under- 
writers' Association. 

The  proceedings  of  the  first  annual  meet- 
ing of  this  Association  will  be  found  else- 
where. The  attendance  was  not  as  large  as 
we  expected,  but  there  was  considerable  in- 
terest manifested,  and  some  of  the  commit- 
tees made  interesting  and  entertaining  re- 
ports. We  regret  that  more  time  and  culti- 
vation was  not  given  the  preparation  of 
reports  by  the  several  committees.  During 
the  coming  year  it  is  to  be  hoped  the  com- 
mittees, to  be  early  appointed,  will  at  once 
apply  themselves  to  the  work  of  collecting 
facts  for  their  next  annual  reports.  The 
Committee  on  Statistics  might  have  offered 
something  within  the  broad  plane  of  their 
mission,  it  was  not  necessary  to  solicit  facts 
particularly  from  companies — the  compila- 
tion of  building  statistics,  fire  statistics  and 
causes,  fire  department  statistics  embracing 
the  entire  field,  etc.,  would  have  met  with 
appreciation  and  interest.  This  next  com- 
mittee, if  work  be  commenced  early,  can 
furnish  a  most  valuable  and  instructive 
report  at  the  second  annual  meeting. 

The  Committee  on  Local  Agents  and  the 
Secretary  and  President  are  to  hand  in  their 
reports  at  a  subsequent  meeting.     Without 
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reflecting  on  the  reports  made  by  others, 
those  presented  by  Messrs.  L.  L.  Bromwell 
and  Geo.  D.  Dornin  were  creditable  docu- 
ments, full  of  interesting  suggestions  and 
reminiscences. 

The  former,  representing  the  Committee 
on  Losses  and  Adjustments,  presents  a  plan 
for  disabusing  the  profession  of  mal-prac- 
tice,  too  much  of  which  has  certainly  existed 
heretofore  on  this  coast.  The  suggestion, 
also  made,  of  the  association  as  a  body, 
earnestly  taking  hold  of  the  great  problem 
of  managing  adjustments  under  non-con- 
current policies,  is  entitled  to  prompt  action 
by  the  members.  The  report  is  curt, 
pointed  and  creditable. 

Mr.  Dornin's  report,  for  the  Committee 
on  Fire  Department  and  Water  Supply,  is 
full  of  happy  reminiscences,  instructive  and 
valuable  hints,  and  particularly  interesting 
to  those  acquainted  with  our  coast  agencies. 
The  reference  made  to  incipient  fires  and 
the  customary  dependence  of  small  com- 
munities upon  their  valuable  (?)  engines, 
appeals  directly  to  the  experience  of  every 
special  agent  on  the  coast,  and  by  assidious- 
ly  looking  into  these  important  matters 
when  on  duty,  many  fires  might  be  averted 
and  the  net  profits  of  the  companies  consid- 
erably increased.  Tiie  report  is  well 
■written,  spicy  and  valuable,  and  just  such 
as  we  might  expect  from  so  able  a  pen. 

We  regret  that  our  space  will  not  admit 
of  a  more  extended  reference  to  each  of  the 
reports.  The  Initial  meeting  may  be  con- 
sidered a  success,  and  the  election  of  new 
olHcers  will  invest  in  the  association  renewed 
life  and  vigor,  and  increase  the  interest  in 
the  annual  result,  as  portrayed  by  these 
reports  and  addresses. 


The  Mutual  Life  Insurance  Co. 
of  New  York. 

Elsewhere  in  this  issue  will  be  found  the 
Ftalement  of  the  Mutual  Life  Insurance  Co. 
of  New  York  for  the  year  ending  Dec.  31st, 
1876,  and  the  financial  strengtli,  as  evidenced 
hy  this  exhibit,  is  indeed  wonderful.  Think 
of  it:  $82,360, 188  accumulation,  92,12") 
policies  in   force,  covering  §301,278,037  of 


insurance  ;  an  annual  income  of  over  $20,- 
000,000  ;  and  an  annual  disbursement  of 
nearly  ?1 5,000,000  to  policy-holders.  But 
how  have  all  these  magnificent  results  been 
accomplished  ?  Certainly  not  bj'  foolish 
extravagance  in  expending  the  large  amounts 
paid  in  by  the  policy-holders  to  secure  others 
to  join  the  ranks;  we  say,  certainly  not  V)y 
a  reckless  expenditure  of  the  sacred  funds 
of  the  institution  have  these  flattering  re- 
sults been  brought  about,  but  by  a  careful 
and  judicious  expenditure  of  enough  money 
to  carry  on  the  business,  and  a  strict  adher- 
ence to  the  principles  of  life  underwriting. 
Keeping  at  all  times  the  interests  of  the 
polic^'-holders  before  them,  the  managers 
have  guided  successfully  through  the  "Black 
Fridays"  in  the  financial  world,  when  it 
would  seem  that  many  institutions  of  re- 
puted financial  strength  must  succumb  to 
the  depressing  elements,  and  in  fact,  many 
did  go  down,  among  them  three  life  com- 
panies. We  say,  during  all  this  depression 
in  money  matters,  shrinkage  in  real-estate 
value,  in  many  cases  50  per  cent.,  this 
old  and  time-tried  institution  moved  on  as 
though  nothing  was  happening  to  mar  the 
prosperity  of  any,  and  to-day  comes  to  the 
front  the  leading  life  insurance  company  of 
the  world,  with  a  net  surplus,  at  a  four  and 
one-half  per  cent,  valuation  (the  New  York 
standard)  of  over  §10,000,000.  At  the  com- 
panj''s  own  chosing,  the  valuation  was  made 
at  four  per  cent.,  showing  a  surplus  of  over 
$4,000,000. 

The  ratio  of  all  expenses  last  year  was 
only  6  7-lOths  per  cent.,  which,  we  believe, 
is  the  smallest  ever  known.  During  the 
thirty  years  of  the  existence  of  this  com- 
pan3'  it  has  paid  in  death  claims  and  mat- 
ured policies  the  snug  little  sum  of  over 
thirtj'-fnir  million  dollars,  and  lias  returned 
to  its  members  in  dividends  and  claims  over 
sixty-one  per  cent,  of  all  premiums  re- 
ceived. Economy  in  its  management  has 
always  been  the  watch-word.  The  Mutual 
Life  is  a  purely  mutual  compan3',  in  the 
fullest  sense  of  the  term. 

It  is  gratifying  to  know  that  in  those  days 
of  examinations  of  all  companies,  the  Mu- 
tual Life's  officers  aolieited  such  oxamiDUtioQ 
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at  an  early  day,  and  it  is  still  more  gratify- 
ing to  see  with  what  clean  hands  and  pure 
heart  they  come  out.  It  appears  that  John 
A.  McCall,  Jr.,  Deputy  Superintendent  of 
the  Insurance  Department  of  New  York, 
made  a  thorough  examination  of  the  com- 
pany's afifliirs,  assisted,  in  part,  by  "Wm. 
Smyth,  Acting  Superintendent,  and  we  give 
below  the  result  of  this  examination  as 
taken  from  the  Evening  Journal  of  Albany, 
a  glance  at  which,  and  the  statement  else- 
where, is  all  that  is  necessary  to  convince  the 
reader  of  the  undoubted  strength  of  this  old 
company: 

THE  REPORT  OF  THE  EXAMINATION  OF  THE 

MUTUAL   LIFE    INS.    CO.  OF    NEW    YORK 

BY  THE    INSURANCE  DEPARTMENT. 

Albany,  February  2d,  1877. 
To  the  Editors  of  the  Evening  Journal  : 

Gentlemen  —  Having  caused  a  thorough 
personal  examination  to  be  made  of  the  con- 
dition of  affairs  of  the  Mutual  Life  Insur- 
ance Co.  of  New  York,  during  the  month 
of  January,  by  Hon.  John  A.  McCall,  Jr., 
Deputy  Superintendent,  in  which  examina- 
tion the  Acting  Superintendent  has  also  per- 
sonally participated,  I  deem  it  for  the  public 
interests  that  the  result  of  said  investigation 
should  be  published. 

I  therefore  enclose  the  same  for  publica- 
tion. 

Yours,  very  respectfully, 

WILLIAM  SMYTH, 
Acting  Superintendent. 
Albany,  February  1st,  1877. 
Hon.  William  Smyth,  Acting  Superintendent 

Ntw  York  Insurance  Department : 

In  accordance  with  instructions  received 
from  you  under  appointment  No.  363,  I 
report  the  completion  of  the  examination 
into  the  affairs  of  the  Mutual  Life  Insurance 
Co.  of  New  York. 

Made  at  a  time  when  the  annual  investi- 
gation by  the  Trustees,  as  called  for  by  the 
company's  charter,  was  in  progress,  the 
work  was  considerably  facilitated  by  eai  h 
department  representative  acting  with  one 
of  the  said  trustees,  thus  giving  a  double 
force  with  a  check  that  was  invaluable  as  to 
the  correctness  of  the  labor  performed. 

The  valuations  of  the  policies  in  force  have 


been  made  in  the  department  under  the 
supervision  of  Mr.  D.  H.  Keefer,  our  Actu- 
ary, and  have  occupied  his  attention  with 
that  of  the  rest  of  our  actuarial  force  not 
engaged  in  New  York. 

The  investments  of  the  company,  with 
other  admissible  assets,  make  a  total  of 
$82,076,706.87. 

That  the  company  has  been  successfully 
managed  is  everywhere  conceded;  and  it  is 
very  necessary  that  the  custodians  of  this 
sacred  trust  fund  should  be  men  eminently 
competent  to  guard  zealously  the  moneys 
that  in  the  future  afford  the  protection 
guaranteed  by  contracts  with  the  holders  of 
92,125  policies. 

The  company  does  not  need  any  other 
endorsement  by  the  department  than  is 
shown  in  the  assets  and  liabilities  enumerated 
below,  exhibiting  a  surplus,  as  regards 
policy-holders,  of  $10,262,879.44. 

A  schedule,  giving  in  detail  the  informa- 
tion necessary  for  valuations  of  property, 
veftfication  of  title,  etc.,  of  each  of  the 
7,156  mortgages,  has  been  compiled,  and 
with  a  list  of  uncollected  and  deferred  pre- 
miums is  now  on  file  in  the  department. 

The  following  was  the  condition  of  the 
company  on  December  31st,  1876: 
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Cash  in  banks  and  trust  companies.. ..82,183,001.73 

Intere.st  duo  and  accrued 1,322,294.10 

Net    uncollected    and    deferred    pre- 
miums      79.'j,.39(i.07 

Total  admitted  assets 882,07a,70(i.87 

LIABILITIES. 
Net  value  of  outstanding  policies 

and  additions 871,031,205.00 

Unpaid  losses  not  yet  due  (including 

resisted  claims) 7.58,250.00 

Premiums  paid  in  advance 24,372.-13 

Total  liabilities 871,813,827.43 

Surplus  as  regards  policy-holders 10,2(52,879.44 

Aggregate 882,07(j,70G.87 

All  of  which  is  respectfully  submitted, 

JOHN  A.  McCALL.Jr., 

Deputy  Superintendent. 
The  Superintendent  in  person  was  present 
during  the  examination  of  the  United  States 
securities,  bonds  and  mortgnges,  and  other 
stocks  and  bonds  owned  by  the  company, 
and  took  part  in  said  examination.  He 
desires  to  join  with  his  Deputy  in  assuring 
the  public  that  the  system  of  management 
and  accuracy  of  detail,  as  well  as  the  checks 
and  individual  responsibilities  imposed  on 
each  person  who  has  anything  to  do  with 
the  loaning  or  investing  the  funds  of  the 
company,  command  his  most  hearty  ap- 
proval. The  President  and  all  other  oflScers 
of  the  company  were  most  prompt  and 
courteous  in  affording  every  information  ; 
while  so  perfect  is  the  organization  of  each 
department,  that  any  special  item  required 
was  at  once  furnished  with  all  its  necessary 
and  satisfactory  vouchers.  This  will  ac- 
count for  the  fact  that  a  corporation  of  such 
vast  magnitude  and  importance  could  be 
fully  and  satisfactorily  examined  in  a  few 
weeks,  Avhich,  under  ordinary  circum- 
stances, would  have  required  as  many 
months. 

WILLIAM  SMYTH, 

Acting  Superintendent. 


— The  directors  of  the  Royal  Canadian  Ins. 
Co.,  of  Montreal,  at  a  meeting  held  on  the 
12th  ult.,  passed  a  resolution  to  make  a  call 
of  f)  per  cent,  on  the  subscribed  capital  of 
J6,000,000. 

— Messrs.  Stone  &  Wright,  agents  of  the 
Lamar,  have  removed  to  304  Sansomo  St. 


The  Proposed  Deposit  La-w  in 
Nevada. 

We  are  without  the  text  of  Senate  Bill 
No.  27,  which  relates  to  foreign  insurance 
companies  doing  business  in  Nevada,  and 
which,  reduced  to  a  point  (as  we  understand 
it),  is  nothing  more  or  less  than  a  require- 
ment of  foreign  underwriters  to  deposit 
§50,000  with  the  State  Auditor,  for  the 
privilege  of  continuing  business  within  the 
borders  of  that  State.  The  bill,  we  are  also 
credibly  informed,  passed  the  Senate,  but 
we  are  certain  that  the  members  of  that 
body,  unless  too  willing  to  be  duped,  could 
not  have  understood  the  calamitous  features 
of  the  measure.  As  a  positive  ftict,  such  an 
enactment,  on  general  principles,  will  drive 
every  foreign  insurance  company  from  the 
Slate,  and  it  has  been  avowed  by  several 
carrying  large  risks  in  Nevada,  that  they 
would  not  only  withdraw,  but  cancel  every 
dollar  of  present  liability,  should  they  be  re' 
quired  to  make  the  deposit.  Admitting  the 
fact  that  one  or  two,  or  even  three  com- 
panies would  comply,  does  it  enhance  the 
security  of  their  policies  ?  Does  it  reduce 
rates  to  circumscribe  competition  ?  Does  it 
add  anything  to  the  income  or  wealth  of 
the  State  ?  Is  it  not  legislation  against  the 
interests  of  every  resident  or  property-holder 
in  Nevada  ?  If  there  is  any  doubt  over 
this  matter,  we  refer  the  author  of  this  new 
bill  to  the  history  of  Nevada,  from  an  in- 
surance standpoint,  when  they  passed  a 
similar  law  in  1871,  for  the  benefit,  solely, 
of  the  Pacific  Insurance  Co.  What  was 
the  result  ?  Rates  doubled,  terms  dictated, 
the  business  monopolized.  As  a  crowning 
of  all  this  fool-hardiness,  a  public  school- 
building,  insured  in  the  company  protected 
by  this  State  Deposit  Act  into  absolute  ex- 
clusiveness,  burned  into  an  honest  total  loss, 
and  which  company  paid  only  fifty  cents  on 
the  dollar  for  its  policy  thereon.  That  is  pro- 
tection for  the  dear  public  with  a  vengeance, 
and  it  is  that  kind  of  protection  which  al- 
ways results  from  such  unwise  legislation  ; 
that  protection  which  a  clique  or  a  narrow- 
minded  monopoly  generally  gives  to  a  peo- 
ple  within   their    power ;     that   protection 
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which    a  hungry   coyote    gives    its    fleecy 
victim. 

This  bill  was  conceived  in  dishonesty, 
come  from  whence  it  may.  It  savored 
strongly  of  hocus-pocus,  in  some  shape  or 
other  !  No  honest,  fair-minded  citizen  of 
Nevada  cares  to  throttle  an  interest  to  which 
the  State  owes  so  much  for  its  present  pros- 
perous condition.  Fire  insurance  companies 
have  all  sunk  money  there,  and  the  field  is 
one  they  still  cultivate  with  a  speculative 
spirit  for  future  profit,  and  not  because  Ne- 
vada has  furnished  stock-holders  any  source 
for  dividends,  past  or  present.  You  may 
ask,  why  do  not  these  companies  comply  ? 
A  compliance  with  such  laws  means  a  scat- 
tering of  the  companies'  assets,  and  placing 
the  same  outside  the  control  which  should 
certainly  handle  the  trust.  A  compliance 
in  Nevada  invites  similar  legislation  else- 
where, and  as  a  principle  never  to  be  devi- 
ated from,  the  prominent  companies  have 
resolved  never  to  make  such  compliances. 

Out  of  the  $2,000,000  so  recently  paid  out 
in  Virginia  (about  sixteen  months  ago),  the 
foreign  insurance  companies  paid  out,  it  is 
safe  to  say,  fully  eighty  per  cent.,  or  $1,600,- 
000,  and  this  without  the  stimulus  of  a  $50,- 
000  deposit  law.  Foreign  companies,  in 
this  connection,  means  other  than  those  of 
this  coast.  This  amount,  moreover,  seems 
insignificant  compared  to  the  liability  of 
some  companies  in  that  one  single  fire,  and 
which  were  honorably  and  ffairly  disposed 
of,  as  promptly  as  the  immensity  of  the 
work  would  justify. 

How  would  it  be  if  one  of  your  cities  was 
left  to  the  tender  (?)  mercies  of  one  or  two 
small  companies,  who,  under  cover  of  a 
deposit  law,  had  crowded  "  too  many  eggs 
into  one  basket  ?"  The  question  is  not 
hard  to  answer,  and  the  passage  of  such  an 
iniquitous  measure  as  Senate  Bill  No.  27,  is 
just  what  the  Senate  of  Nevada  are  legislat- 
ing for,  should  such  a  deplorable  exigency 
arise  in  the  future. 


— The  appointment  of  Postmaster  Smyth, 
of  Albany,  to  the  position  of  Superintend- 
ent of  Insurance  for  the  State  of  New  York, 
has  been  confirmed. 


California  Farmers'  Mutual  Ins. 
Oo. 


This  company  organized  in  1874,  as  a 
mutual  company,  to  do  exclusively  farm 
insurance  ;  soon  afterwards,  to  comply  with 
our  $100,000  law,  it  paid  up  that  amount  of 
capital,  and  commenced  business  both  as  a 
mutual  and  stock  company.  The  capital 
stock  was  afterwards  increased  to  $200,000, 
$150,000  of  which  is  now  paid  up,  and  the 
latest  news  in  this  connection  is,  that  the 
remaining  $50,000  will  be  called  in  imme- 
diately, makingthe  paid-up  capital  $200,000. 
The  business  of  the  company  since  its  or- 
ganization has  been  so  far  profitable,  and 
the  company  has  made  money  for  its  stock- 
holders. The  business  of  1876  shows  total 
cash  income  of  $67,193,  of  which  sum  $64,- 
629  was  for  fire  premiums.  The  losses  last 
year  were  $28,227.  In  addition  to  the  cash 
income,  the  company  received  about  $50,- 
000  in  notes  on  the  mutual  business,  which 
notes  are  given  payable  on  demand,  and  at 
the  rate  of  one  per  cent,  per  month  interest. 

The  present  assets,  according  to  the  sworn 
statement  of  the  officers,  are  $310,410.64, 
with  total  liabilities  of  $90,293.18.  The 
California  Farmers'  has  met  all  its  losses 
promptly,  and, we  believe,  to  the  entire  satis- 
faction of  the  assured. 

Within  the  past  month  the  company  have 
resolved  to  try  their  hand  in  the  East,  and 
accordingly  made  arrangements  to  intro- 
duce the  company  in  the  "  States."  This 
move  is,  of  course,  an  experiment  on  the 
part  of  the  managers,  and  while  we  do  not 
desire  to  discourage  the  company  in  "branch- 
ing out,"  yet  we  are  of  the  opinion  that, 
with  the  already  lively  competition  among 
farm  property  companies  in  the  East,  and  a 
consequent  fall  in  rates,  the  California  Far- 
mers' will  stand  rather  a  poor  show  to  get 
a  remunerative  business.  Still,  nothing 
ventured,  nothing  gained,  and  we  hope  that 
their  most  sanguine  expectations  may  ibe 
realised.  We  call  attention  of  our  readers 
to  the  statement  of  the  company  elsewhere 
in  this  issue. 
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COAST    REVIEW. 


[March, 


The  Continental  Incubus. 

Vindication  of  our    Position — II.   II.  Blake 
Convicted  by  the  Confession  of  the 
Boss  Swindler. 

Just  one  year  ago,  exactly,  the  Coast 
Review  exposed  the  nefarious  and  thieving 
transactions  of  S.  U.  Hammond  and  H.  H. 
Blake,  assisted  by  a  few  lesser  lights,  who 
relentlessly  robbed  the  Continental  policy- 
holders on  this  coast;  the  article  is  fresh  in 
the  minds  of  our  readers,  for  we  wrote  up 
the  case  without  sparing  anybody  connected 
with  the  gigantic  fraud,  and  in  unmeasured 
terms.  We  allude  to  this  fact  prefatory, 
for  few  of  our  contemporaries  re-echoed  the 
alarm,  and  many  of  Mr.  H.  H,  Blake's 
friends  visited  us  in  his  interest,  hoping  to 
secure  a  cessation  of  what  they  termed 
"persecution"   by    the    Coast    Review. 

For  the  benefit  of  such,  we  now  add  that 
this  paper  never  has,  nor  never  shall,  un- 
wontedly  attack  without  having  sufficient 
cause  and  the  proof,  absolute  and  unmis- 
takable, that  the  facts,  as  given,  occurred 
beyond  the  peradventure  of  a  doubt.  In  the 
present  instance,  before  writing  the  exposure 
contained  in  our  March  (1876)  number,  we 
were  first  fortified  with  letters,  addressed  by 
this  unmitigated  brace  of  scamps  to  policy- 
holders, and  secured  with  affidavits  and 
statements  of  those  swindled  into  taking  as 
low  as  seventeen  per  cent,  of  the  cash  sur- 
render value  of  their  policies,  by  a  system 
of  base,  treacherous  and  most  perfidious 
misrepresentation.  We  had  no  other  mal- 
ice in  our  severe  strictures  upon  Blake, 
Hammond,  et  al.,  except  such  as  is  naturally 
entertained  by  honest  men  against  infiimy, 
rascality  and  villainy. 

Before  taking  up  Hammond  and  his  re- 
cent damaging  testimony,  the  re-production 
of  H.  H.  Hlake's  eleemosynary  reply  to  our 
charges,  becomes  interestingly  necessary  : 

To  Ike  Public: — In  reply  to  the  attacks 
made  upon  me  in  connection  with  certain 
operations  of  the  Continental  Life  Ins.  Co., 
through  the  newspapers  (instigated  perhaps 
by  my  personal  enemy,  J.  W.  Foard,  Insur- 
ance OommisBioner  for  this  State),  it  is  un- 


necessary to  assure  my  friends,  who  have 
known  me  in  San  Francisco  for  nearly  ten 
years,  that  I  am  neither  a  "swindler"  nor 
a  "conspirator;"  but  I  advise  Mr.  Foard  to 
prepare  well  for  his  proposed  criminal  pro- 
secution of  myself,  for  if  he  does  not  support 
them,  he  will  surely  wish  he  had  never  made 
them.  As  Mr.  Foard  very  well  knows,  I 
have  not  been  the  agent  of  the  Continental 
Life  Ins.  Co.  since  it  (with  nearly  all  other 
Eastern  companies)  was  driven  from  doing 
any  new  business  in  this  State  by  the  statutes 
of  the  last  session  of  the  Legislature,  and 
which  he  is  very  generally  credited  with 
havingi  nspired. 

In  the  summer  of  1874  I  began  notifying 
the  policy-holders  by  circular  of  the  cessation 
of  ray  employment  as  such  agent,  and  to 
offijr  my  services  to  them  to  act  as  their  agent 
in  forwarding  to  the  home  office  of  the  com- 
pany such  premiums  as  they  might  wish  to 
pay  in,  and  in  obtaining  for  them  their  renew- 
al receipts,  and  in  doing  such  other  acts  for 
them  as  they  might  direct. 

[We  can't  see  that  as  agent  or  ex-agent, 
mitigates  the  crime  a  particle,  and  the  flim- 
sinessofsuch  an  excuse  becomes  painfully 
apparent,  when  it  is  considered  that  Blake 
was  receiving  a  handsome  commission /ron» 
the  Company  to  so  faithfully  serve  the  dear 
public  In  such  a  capacity. — Ed.] 

No  person  on  this  coast  who  has  sold  out 
his  policy  in  said  company  was  ignorant  of 
this  fact.  No  such  person  has  understood 
me  to  be  acting  as  the  agent  of  the  com- 
pany. The  agency  to  which  I  allude  in  my 
letter  to  them  is  that  just  mentioned.  I  do 
not  propose  to  lay  myself  open  to  a  libel 
suit  by  charging  the  insolvency  of  the  com- 
pany, for  I  do  not  know  its  circumstances; 
but  I  do  say  this,  that  in  advising  the  sur- 
render of  policies,  wherever  I  have  done  so, 
I  acted  honestly,  and  with  a  conviction  that 
it  was  the  best  course  for  the  policy-holder 
to  pursue.  I  am  still  compelled  to  believe 
I  advised  wisely.  Had  I  said  all  that  I 
thought,  I  should  have  advised  it  more 
strongly  and  more  universally.  In  all  the 
denunciations  heaped  upon  me,  I  do  not  see 
any  evidence  or  reason  to  believe  that  the 
policy-holders  would  Lave  done  better  to 
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keep  their  policies.  I  have  given  them  the 
best  advice  in  my  power  upon  such  means 
of  knowledge  as  I  had,  and  1  have  nothing 
to  retract. 

As  Mr.  Foard  and  those  whom  he  insti- 
gates makes  a  point  especially  that  I  ad- 
vised the  surrender  of  endowment  policies 
with  large  valuation,  it  may  not  be  out  of 
place  for  me  to  say  that  I  have  as  frequent- 
ly advised  holders  of  policies  lately  issued, 
and  on  the  life  plan,  with  no  material  value 
thereon,  to  cease  payments  upon  them. 

I  do  not  propose  to  continue  a  newspaper 
war  in  the  matter,  and  have  only  said  this 
much  at  the  suggestion  of  friends,  who 
thought  my  silence  might  be  construed  into 

an  admission  of  guilt. 

H.  H.  BLAKE. 

"When  rogues  fall  out,  honest  men  get 
their  dues,"  and  we  invite  especial  reading 
of  the  following  sworn  evidence  of  the  man 
Hammond,  who,  with  Blake,  engineered  the 
thieving  extinguishment  of  upwards  of 
$300,000  of  Continental  liability  on  this 
coast.  We  clip  the  following  from  the  New 
York  Tribune  of  February  13th,  1877: 

INSURANCE  FRAUDS. 

"  Wrecking  "  for  the  Continental  —  Unblushing 
Avowals  of  Swindling  and  Lying— How  S.  U. 
Hammond  Cheated  the  Policy-holders  in  the 
West  and  South  under  Luther  W.  Frost's  In- 
structions —  Bribing  the  California  Agent  to 
Consent  to  the  Scheme— Dividing  the  Profits  of 
Fraud. 

The  Continental  Life  examination  was  con- 
tinued yesterday  before  William  Alien  Butler,  at 
No.  22  Nassau  Street.  S.  U.  Hammond  of  Cin- 
cinnati, Ohio,  known  among  insurance  men  as  a 
professional  "wrecker,"  gave  some  testimony 
that  excited  much  surprise  and  interest.  He  said 
in  part: 

I  was  engaged  by  L.  W.  Frost,  in  May,  1874,  to 
buy  policies  for  the  company,  and  went  to  Ne- 
braska, Kansas,  California,  and  afterwards  to  the 
South  rn  States.  Under  what  is  known  as  the 
Continental  plan  of  insurance,  a  certain  reserve  is 
loft  with  the  insurance  departments  of  the  States 
in  which  the  company  does  business.  This  reserve 
ia  increased  in  proportion  to  the  amount  of  the 
risks  taken  in  the  States.  The  policies  wore  for 
twenty  years,  and  after  that  time  they  wore  to  be 
null  and  void,  but  the  "loading"  of  this  class  of 
policies  was  so  high — from  125  to  1333^  per  cent.— 
that  they  came  up  almost  as  high  as  the  life  pre- 
miums on  which  the  "  loading  "  was  only  from  25 
to  30  per  cent.  By  "  loading,"  I  mean  the  amount 
allowed  for  expenses,  etc.    This  plan  of  insurance 


I  consider  a  swindle  »n  the  policy-holders.  L.  W. 
Frost  was  with  me  in  California  from  September, 
1874,  to  February,  1875.  I  "  ran  off"  from  SlOO,- 
000  to  $200,000  of  the  California  reserve.  I  offered 
for  the  old  policy  a  policy  on  the  Continental 
plan,  but  often  purchased  the  policy  outright  and 
gave  a  draft  on  the  company  for  the  money.  I 
paid  so  much  in  cash  and  so  much  in  premiums  in 
another  company,  but  the  amount  never  went 
beyond  50  per  cent,  of  the  reserve,  which  I  could 
"run  off"  by  purchasing  the  policy,  and  this  50 
per  cent,  also  covered  my  expenses.  My  opinion 
is  that  this  Continental  is  the  same  as  is  known 
as  the  New  Jersey  twenty-year  plan.  I  "ran  off" 
in  Nebraska  about  $25,000  or  8^0,000  of  the  re- 
serve. I  ran  off  between  $2,500,000  or  83,000,000  in 
al4of  the  States  I  went  to,  and  1  understood  from 
L.  W.  frost  that  I  was  to  come  back  and  do  the 
same  business  fdr  him  in  New  York  and  the  East 
generally.  The  contract  I  made  to  do  this  work 
was  signed  by  L.  W.  Frost  as  President  of  the 
Continental  Co.  I  re-insured  about  $23,000  with 
the  Southern  Life  Insurance  Co.  This  company 
failed  a  few  months  afterward.  I  did  not  think 
this  company  was  very  good,  but  my  instructions 
from  Mr.  Frost  were  to  re-insure  in  the  Southern 
Life,  and  I  re-insured  everybody  in  this  company 
that  was  a  big  enough  fool  to  be  re-insured  in  it. 
Mr.  Frost  had  a  little  book  when  we  were  in 
California  in  which  he  calculated  how  much  he 
made  every  day,  and  one  day  he  told  me  that  he 
had  made  $3,0;)0  or  $4,000  that  day  for  the  com- 
pany. I  asked  him  if  the  company  was  very 
large.  He  said  no,  that  it  was  composed  of  him- 
self and  his  associates.  1  had  a  salary,  first  at 
the  rate  of  87,500  per  annum.  This  lasted  only 
ten  days,  when  I  was  cut  down  to  $5,000  and  10 
per  cent,  on  the  amount  of  the  reserve  that  I  ran 
off.  My  salary  and  commissions  in  Calilornia 
alone  amounted  to  $20,000.  The  way  I  managed 
was  this:  I  would  go  to  a  policy-holder  whom  I 
wanted  to  "intimidate"  and  tell  him  that  the 
Continental  was  utterly  bankrupt,  and  work  on 
his  fears  until  he  would  be  willing  to  sell  out  his 
policy  to  me  on  my  own  terms,  which  in  no  case 
amounted  to  the  amount  of  the  reserve  to  bo  run 
off,  including  my  expenses.  I  know  perfectly  well 
that  according  to  the  law  of  the  State  of  New 
York  a  married  woman  could  not  dispose  of  her 
policy,  but  I  generally  got  the  woman  in  whoso 
favor  the  policy  was  made  out,  to  write  her  name 
across  the  face  of  it.  This  was  according  to  the 
written  instructions  from  Mr.  Frost.  Nearly  all 
the  policies  were  made  out  in  favor  of  married 
women,  but  I  had  nothing  to  do  with  this  law, 
because  I  was  only  the  agent  of  Mr.  Frost. 

My  first  agreement  with  Mr.  Frost  to  purchase 
policies  was  in  July,  1874.  Before  that  I  was  the 
company's  general  agent  in  Cincinnati.  I  knew 
at  that  time  that  the  company  was  pretending  to 
be  perfectly  solvent  here,  and  was  inviting  new 
risks  ;  but  Mr.  Frost  said  that  they  had  certain 
amounts  to  meet  at  some  future  time,  and  unless 
the  liabilities  of  the  company  wore  materially 
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lecsened  thoy  would  bo  ruined.  Tho  professional 
naino  that)  is  given  to  thisi  process  of  reducing  the 
liiibilitius  of  a  company,  is  "wrecking."  There 
are  other  names  for  it,  such  as  "  the  sweating  pro- 
cess," "intimidating,"  and  more  lately,  "bull- 
dozing." I  think  this  plan  was  pursued  by  most 
of  tho  Now  York  companies  in  regard  to  their 
Southern  policy-holders.  Mr.  Frost's  plans  were, 
as  I  understood  thiim,  to  continue  tho  wrecking 
process  until  there  was  not  much  liability  left 
ar:ain:it  the  company,  and  then  to  transfer  every- 
thing to  the  New  Jersey  Mutual.  If  tho  thing 
succeeded,  I  was  to  continue  tho  beginning  of  this 
year  wrecking  in  New  York  and  tho  East.  My 
idea  of  tho  whole  job  was  that  it  was  to  mako 
sorao  money  for  tho  officers  of  the  Continental. 
Tho  company  first  carried  on  tho  "  froozing-oA" 
plan.  This  consisted  of  stofiping  tho  notices  that 
were  usually  sent  to  tho  policy-holders,  and,  when 
thoy  failed  to  i>uy  promptly,  throwing  up  tho  risk 
and  withdrawing  the  reserve.  This  has  been  car- 
ried on  pretty  extensively  by  all  tho  companies 
over  tho  South. 

Tho  idea  of  tho  "  wrecking"  was  to  buy  off  all 
tho  policies  held  by  men  in  poor  health.  Two  or 
three  persons  died  a  day  or  two  after  I  had  got 
their  release  on  their  policies  ;  I  remember  par- 
ticularly one  man,  named  Curran,  who  was  very 
ill  with  rheumatism,  and  I  had  to  talk  with  him 
while  ho  was  lying  in  bod.  He  had  a  810,000 
policy.  He  was  very  averse  to  tho  plan  at  first, 
but  I  finally  got  him  to  agree  to  take  Sl.OOO  and  a 
smaller  policy,  on  the  Continental  plan,  on  which 
the  premiums  were  prepaid  for  some  time.  This 
I  thought  doing  very  well  for  tho  company,  for  the 
man  shortly  afterward  died,  but  1  did  not  get  any 
extra  per  centage  for  it.  I  think  I  "  ran  off"  all 
the  risks  on  lives  on  tho  Pacific  slope  except  -100 
or  .500.  Y'ou  do  not  pay  a  third  so  much  on  a  life 
policy  as  you  do  on  a  20-yoar  Continental  term 
policy,  and  yet  when  the  20  years  are  up  the 
policy  goes  out  of  existence,  Tho  reason  why  1 
undertook  this  business  for  Mr.  Frost,  was  be- 
cause he  told  mo  it  would  bo  necessary  to  do  this 
to  save  tho  company.  There  was  an  attempt  to 
mob  me  in  San  Francisco,  and  tho  Governor  of 
Alabama  wrote  a  pamphlet  denouncing  mo  and 
the  whole  plan  as  a  swindle.  H.  11.  lilako  was 
the  agent  of  tho  company  in  San  Francisco  when  I 
went  there,  and  it  was  pretty  hard  to  bring  him 
into  this  arrangement,  but  I  finally  succeeded  in 
doing  it.  He  had  to  be  paid  $'),000  in  gold,  and 
Mr.  Frost  and  (3.  Hilton  Scribner,  when  they 
wore  in  California,  agreed  to  pay  him  S.'),000  more. 
Mr.  lilako  also  received  a  commission  of  ;i0  per 
cent,  on  the  profits,  and  30  per  cent,  on  tho  now 

premiums. 

Goorgo  W.  Thomas  testified  that  Luther  W. 
Frost  had  drawn  S:t2,000  more  in  commutation 
fees  than  his  contract  with  the  company  al- 
lowed. This  was  included  in  an  entry  made  by 
Mr.  Thomas,  in  tho  cash  account,  and  dated  Sept. 
30th,  ISTil :  "To  commuted  commissions,  800,000," 
la  all  candor,  we  now  ask  BIak«,    his 


friends  and  the  public,  whether  or  not  we 
were  justified  in  our  boldly  denouncing  the 
systematic  swindling  carried  on  at  the  time 
alluded  to?  What  merciless,  pharisaical 
scamps  these  fellows  appear  !  Highway 
robbery,  in  comparison  to  lining  their  pock- 
ets from  the  limited  purses  of  women  and 
children,  becomes  quite  respectable,  and  the 
only  wonder  is  that  an  outraged  community 
did  not  mob  the  whole  gang,  as  this  brazen- 
faced, bulldosiug  Hammond  hints  at  in  his 
testimony. 

Unless  H.  H.  Blake  has  more  cheek  than 
we  credit  him  with,  he  cannot  longer  hold 
his  head  up  before  honest  men  in  this  coun- 
try. Still,  any  man  who  could  successfully 
afl51iate  with  four  different  churches,  purely 
as  a  matter  of  business,  we  suppose  is  suffi- 
ciently hardened  to  face  an  indignant  peo- 
ple after  having  participated  in  a  most  de- 
grading deception  and  atrocious  robbery. 
From  Mr.  Thomas'  testimony  (book-keeper 
of  Continental),  it  seems  Blake's  account, 
aside  from  the  ?10,000  bonus,  was  credited 
with  ?25,000  profits,  between  the  dates  July, 
1874,  and  February,  1876.  We  submit 
whether  such  transactions  do  not  invite 
summary  vengeance,  or  at  least  the  invok- 
ing of  the  law  towards  placing  such  charac- 
ters in  the  State  Penitentiary,  to  which 
place  many  have  been  consigned  for  less 
aggravating  crimes.  We  have  reached  that 
era  of  misfortune  in  life  insurance,  prompted 
and  nursed  by  fraud,  thievery  and  knavery, 
when  it  becomes  not  only  individuals,  but 
companies  also,  to  compel  the  rogue  to  droop 
his  head  in  shame,  and  by  stamping  upon 
dishonesty,  restore,  as  far  as  possible,  public 
confidence  in  life  insurance,  that  sacred  and 
most  necessary  boon  to  the  rich  and  the 
poor,  the  high  and  the  low. 


— The  statement  of  the  St.  Joseph  Fire  and 
Marine  Insurance  Company,  for  the  year 
ending  December  31st,  shows  total  assets  on 
that  day  oi  $600,245.1(3,  with  total  liabili- 
ties, including  capital,  of  §4!):? ,4(5."). 03,  show- 
ing a  net  surplus  over  capital  and  all  liabil- 
ities, of  $10(3,780.13,  or  a  surplus  as  to 
policy-holders,  of  $506,780.13 — a  very  sat- 
isfactory showing. 
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Columbus  Letter. 

Columbus,  O.,  Feb.  26th,  1877. 
Editor  Coast  lievieiv  : 

Dear  Sir — Scarcely  had  my  January 
communication  reached  its  destination,  when 
my  prophesy  contained  in  letter  of  Decem- 
ber 25th,  regarding  the  expected  collapse  of 
the  "bombastic"  New  Jersey  Mutual  Life 
Insurance  Co.,  was  verified  to  a  degree  that 
shook  the  confidence  of  the  insuring  public 
from  "  tenet  to  foundation-stone." 

It  is  also  verified  in  this  case  that  the 
"virtuous  have  to  suffer  with  the  wicked," 
as  not  a  well-known  life  agent  in  Ohio  can 
escape  being  interviewed  on  the  streets,  in 
the  stair-ways,  on  the  cars,  and  at  home,  as 
to  whether  his  company  has  failed  or  is 
going  to. 

But  after  all  this  great  racket  among  life 
companies,  which  is  but  as  we  have  long 
anticipated,  we  look  forward  to  a  far  health- 
ier state  of  affairs  in  this  line  than  ever 
before.  Truly,  the  first  year  of  the  second 
century  of  American  independence  has 
shown  up  some  of  the  most  remarkable 
frauds  among  corporations  that  have  ever 
been  perpetrated  since  the  first  one  was  in- 
corporated, and  for  the  boss  fraud,  I  refer 
you  to  an  article  in  the  New  York  Mail,  of 
February  14th,  entitled  "  Policy-holders 
Badly  Frosted,"  in  which  S.  U.  Hammond 
gives  his  testimony  in  regard  to  his  famous 
"  freezing  "  operations  on  your  coast.  And 
yet  such  fellows  are  claiming  to  be  men  and 
live  among  xvhite  people. 

However,  time  may  make  some  changes 
with  this  class  of  scoundrels,  as  it  seems  all 
the  oflScers  of  the  four  prominent  companies 
that  have  recently  failed  are  now  indicted 
and  held  for  perjury,  and  arejust  beginning 
to  realize  that  the  "  bad  man "  is  after 
them.  The  Union  Central  is  now  "  on  its 
ear,"  having  sued  the  Mutual  Benefit  for 
$50,000  for  slander.  Ha,  ha  !  a  corporation 
slandering  a  corporation  !  And  it  is  sug- 
gested that  the  Union  Central  probably 
needs  the  §50,000  in  making  up  its  annual 
statement. 

This  slander  suit  has  brought  out  some 
very  curious  developments    regarding   the 


management  of  that  company,  among  others 
of  which  is  their  system  of  loaning  money 
to  farmers,  and  including  five  annual  pre- 
miums for  their  insurance,  in  Ihe  mortgage, 
thus  taking  from  them  what  is  equivalent 
to  cash,  four  annual  premiums  beyond  the 
liability,  and  then  the  company  include 
these  premiums  in  their  assets. 

For  "  ways  that  are  dark  and  tricks  that 
are  vain,"  you  are  referred  to  the  Secretary 
of  the  Union  Central  Life  Insurance  Co., 
who  has,  with  the  assistance  of  our  blockhead 
of  a  Commissioner  of  Insurance  for  Ohio, 
succeeded  in  smuggling  through  a  forced 
statement,  showing  the  company  to  have 
the  enormous  surplus  of  ^51,000  ;  and  the 
honorable  Commissioner,  in  his  report,  fur- 
ther adds  how  well  they  have  been  managed, 
and  when,  if  "bottom  fox"  were  known, 
they  would  be  found  to  be  about  §250,000 

short. 

Tour  truly,         "  BUCKEYE." 


Liability    of  Companies    to  Each 
Other  for  Premiums  in  the  In- 
terchange of  Business. 

Considerable  interest  was  manifested  in 
the  suit  tried  in  February,  between  Hut- 
chinson, Mann  «&  Smith,  general  insurance 
agents,  and  the  State  Investment  and  In- 
surance Co.  It  appears  that  in  1873  the 
agent  of  defendant,  in  Virginia  City,  sub- 
mitted a  number  of  applications  to  the  State 
Investment,  who  declined  the  risks  and 
offered  them  to  plaintiffs,  who  accepted  the 
business,  issued  the  policies  and  delivered 
them  to  the  defendant.  Subsequently  the 
Virginia  City  agent  appropriated  these  pre- 
miums, amounting  to  §750,05,  and  the  State 
Investment  disavowed  any  responsibility  in 
the  premises. 

Quite  a  number  of  our  insurance  fraternity 
were  put  on  the  stand  to  prove  the  custom 
of  looking  to  each  other  for  premiums  in 
the  ordinary  interchange  of  trade.  This,  of 
itself,  was  most  successfully  established, 
and,  yet,  on  cross-examination,  not  a  single 
gentleman  could  cite  a  case  in  his  own  ex- 
perience authorizing  such  custom.  There 
was   very   little    ground    here   for   a   legal 
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tussle,  as  it  appears  to  us.  The  buying  of 
insurance  policies,  so  far  as  the  principle 
goes,  ditFers  in  no  particular  from  the  pur- 
chase of  goods  far  a  oorreepondent  in  the 
interior,  who  is  unknown  to  the  seller  and 
who  makes  the  transaction  on  the  responsi- 
bility of  the  party  dealing  direct. 

Judgment  was  rendered  in  the  Nineteenth 
District  Court,  by  Judge  "Wheeler,  for  the 
full  amount,  §750.05  with  interest. 


The  Mutual  Benefit  Life  Insurance 
Co.  of  Ne"wark,  N.  J. 

In  these  dark  days  of  life  insurance,  when 
many  people  are  asking  the  question:   Is 
any  life  insurance  company  solvent?  it  is  a 
pleasure  to  receive  the  financial  exhibit  of 
the  old  Mutual  Benefit,  so  full  of  evidence? 
showing,  at  least,  that  all  life  companies  are 
not  insolvent.      The  truth  is,  we  have  many 
thoroughly  reliable  and  ably-managed  com- 
panies— companies  that  will  be  in  existence, 
fulfilling  their  mission,  long  after  the  thieves 
that  have  been  robbing  the  policy-holders  of 
mis-managed  companies  shall   have  served 
out  their  time  in  State's  Prison  and  passed 
into  oblivion — and  we  know  of  none  whose 
prospects  for  a  long  life  of  usefulness  are 
more  encouraging  than  the  Mutual  Benefit. 
This  company  was  organized  as  early  as 
1845,  and  since  May  1st  of  that  year  it  has 
received  for  premiums,  interest,    etc.,   the 
sum  of  §87,403,387,  quite  a  handsome  little 
income  for  a   company  that  does  not  push 
for  new  business  regardless  of  cost.     Now, 
the  next  question  isi  What  has   become  of 
all  this  §87,463,387?    Well,  we   can  show 
just  how  this  money  has  been  used  and  do 
it  in  a  very  few  words,  to  the  entire  satisfac- 
tion of  the  policy-holders  or  an}'  who  may 
desire  to  become  such.      In  the  first  place, 
the   company   has   returned   to  its   policy- 
holders, for  death   losses  and  endowments, 
the  sum  of  §21,393,230;  and   for  dividends 
the  Mutual  Benefit  has  paid  to  policy-hold- 
ers, §20,810,318;  for   surrendered   policies, 
§5,124,005;  making  a  grand  total,  paid  to 
policy-holders   since   organization,  of  347,- 
328,159,      The    present   available   assets  <»f 
the  company    are    §32,260,324;   of    which 
sum  §29,022,305  is  set  aside  for  a  re-insur- 


ance reserve,  and  §1,555,103,  dividends  de- 
clared and  payable  the  current  year. 

The  balance  of  this  §32,060,324  of  assets 
is  set  aside  as  undivided  surplus,  and  a  suf- 
ficient amount  necessary  to  meet  unadjusted 
losses,  etc.  Add  to  the  §47,328,159,  amount 
already  paid  to  policy-holders,  the  §32,260,- 
324  assets,  and  we  have  §79,588,481  of  the 
§87,403,387  received  since  1845.  Now  take 
the  difference  and  call  it  expenses,  for  it 
only  amounts  to  §7,874,904,  or  about  nine 
per  cent,  of  the  total  income.  This  is  cer- 
tainly gratifying,  and  as  economically  as  a 
company  could  possibly  be  run.  In  this 
calculation  of  expenses  it  must  be  remem- 
bered that  this  includes  taxes,  licences,  med- 
ical fees,  and  all  expenses,  of  every  nature. 
Notwithstanding  the  general  depression 
in  financial  circles  last  year,  and  the  down- 
fall of  a  few  badly-managed  companies,  the 
Mutual  Benefit  increased  its  business,  both 
as  to  number  of  policies  and  amount  of 
risk  ;  for  it  will  take  the  bursting  of  a  larger 
bubble  than  the  Continental  or  Security  of 
New  York  to  shake  the  confidence  of  think- 
ing men  in  such  a  staunch  institution  as  the 
subject  of  this  notice.  The  receipts  for  pre- 
miums last  year  were  §4,670,870,  and  for 
interest,  §1,643,009,  making  a  total  income, 
in  1870,  of  §6,313,880.  It  is  proper  to  state 
that  this  company  has  valued  its  reserve  on 
a  basis  of  four  per  cent,  interest,  the  highest 
known  standard.  Valuing  at  the  New 
York  standard,  four  and  one-half,  it  would 
make  a  diflference  in  the  company's  favor  of 
over  §2,000,000.  But,  in  the  language  of 
the  President,  Mr.  Lewis  C.  Grover,  any 
reduction  of  the  company's  reserves  below 
that  of  the  highe-it  recognized  rule,  would  be 
incompatible  with  the  policy  of  its  manage- 
ment, directed  in  the  past,  as  it  will  continue 
to  be  in  the  future,  by  a  paramount  regard 
to  stability  and  strength. 

In  a  word,  the  Mutual  Benefit  is  a  model 
institution,  a  company  economically  man- 
aged, and  managed  toiclij  in  the  interest  of 
its  members,  and  therefore  is,  in  the  strict- 
est sense  of  the  term,  a  mutual  company. 
Wo  wish  we  had  man;/  more  of  this  class  of 
companies,  for  it  is  to  them  that  the  people 
must  look  for  genuine  insurance. 
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The  Royal  Canadian  Insurance  Co. 

Notwithstanding  the  numerous  conflagra- 
tions in  Canada,  in  1876,  in  which  the  Eoyal 
Canadian  Insurance  Co.,  of  Montreal,  was 
largely  interested,  and  the  general  depression 
of  business  in  the  Dominion,  this  company 
comes  to  the  front  at  the  beginning  of  1877 
•with  a  healthy  financial  exhibit.  Had  the 
company's  several  departments  been  so  for- 
tunate as  the  Pacific  department  in  the 
hands  of  W.  .J.  Callingham  &  Co.,  316  Cal- 
ifornia St.,  the  net  profits  for  1876  would 
have  been  handsome  indeed,  yet  notwith- 
standing the  failure  of  the  company  to  make 
money  for  the  stock-holders  last  year,  it  is 
gratifying  to  know  that  it  has  been  able  to 
meet  its  obligations  in  full  during  a  very 
disastrous  year,  and  gives  strong  evidence  of 
its  ability  to  do  it  again.  We  clip  the  follow- 
ing concerning  this  company  and  its  business 
from  the  Investii/aior  of  Chicago  for  Fe- 
bruary : 

Tho  year  187G  was  an  iinpreoodentodly  hard  one 
with  our  neighbors  across  the  lakes.  According 
to  the  annual  report  of  the  mercantile  agency  of 
II.  G.  Dun  &  Co.,  just  published,  the  percentage 
of  failures  in  187o,  in  Canada,  was  one  in  every  82, 
while  the  percentage  in  our  Western  States  was 
one  in  every  72.  This  condition  of  affairs,  which 
is  to  bo  deplored,  is  significant  as  to  how  the  un- 
derwriting interests  of  these  Provinces  suffered 
during  the  year.  It  is  a  truism  that  when  a 
country  is  prosperous  fires  are  few,  and  when  it  is 
suffering  from  hard  times,  fires  are  many.  The 
moral  hazard  at  such  limes  is  greater  than  the 
natural  hazard,  and,  in  fact,  no  calculation  can  be 
made  in  reference  to  it.  Having  said  so  much  the 
reader  is  prepared  to  have  us  say  that  tho  fire  in- 
surance business  in  Canada,  in  187ti,  was  not  very 
profitable.  This,  we  believe,  was  tho  case  with 
all  the  companies  in  Canada,  and  also  with  a 
great  many  in  the  United  States.  So  much,  there- 
fore, upon  the  subject  in  general,  but  how  with 
the  Royal  Canadian  in  particular? 

The  company  received  for  premiums  during  the 
year,  Sl,o82,476.i;l  Of  this  amount  $1,301,414.34 
was  from  fire,  and  S27s,0iU.7:(  from  marine  busi- 
ness ;  against,  in  1875,  of  $1,117,118.73  for  fire  and 
8251,561.()o  for  marine  premiums.  The  amount  of 
losses  incurred  last  year  was  :  Fire,  $809,08t>.40  ; 
and  marine,  $150,01.(8.77,  in  which,  of  course,  is  in- 
cluded the  heavy  losses  in  the  four  general  con- 
flagrations that  occurred  in  Canada  during  the 
year,  and  of  which  President  Ostell,  in  his  annual 
report  to  the  share-holders,  at  their  annual  meet- 
ing on  tho  first  instant,  said  :  "Your  company 
has  not  been  exempt  from  the  losses  and  suffering  . 


which  has  so  generally  characterized  insurance 
business  during  the  past  year,  the  aggregate  of 
the  extraordinary  losses  paid  for  St.  Johns,  St. 
Hyacinthe,  Quebec  and  Kingston,  being  $162,611.- 
87  for  four  fires  only." 

Leaving  out  those  general  conflagrations,  and 
their  losses  would  not  have  exceeded  tho  general 
average.  The  year  previous,  the  fire  losses  were 
8:U9,422.87 ;  and  tho  marine,  $89,2i)7.65.  After 
paying  all  these  losses,  however,  tho  Royal  Can- 
adian had  still  remaining  a  surplus  over  all  liabil- 
ities, far  exceeding  that  of  1875.  The  managers 
of  the  company  became  convinced  that  the  finan- 
cial status  of  their  country  was  in  such  a  demor- 
alized condition  that  there  could  be  no  margin  of 
profits  left  after  constant  losses  which  were  occur- 
ring had  been  paid,  and  therefore  avoided  busi- 
ness offered,  and  also  re-insured  and  cancelled 
risks  to  tho  amount  of  $241,01fj.()5.  This  amount 
they  paid  out  in  cash,  and  it  was  found  that  at  the 
ondoftha  year  187ii  thoythad  received  $(37,063.73 
less  than  in  1875,  and  they  had  also  re-insured 
their  entire  marine  business,  in  which  depart- 
ment they  had  paid  for  re-insurance  and  return 
premiums,  $104,179.65.  They  therefore  paid  in 
return  premiums  and  ecancellations,  $345,196.30. 
Paying  ou*  so  largo  a  sumimaterially  reduced  the 
volume  of  assets  and  also  the  net  surplus,  but  by 
so  doyig  the  year  1877  finds  the  company  in  a  very 
highly  satisfactory  condition  in  regard  to  their  Ca- 
nadian affairs;  their  assets  still  large  and  all  first- 
class  and  the  liabilities  small  with  nothing  but 
the  choicest  business  on  their  books,  and  the  vol- 
ume of  that  but  very  small.  It  will  thus  be  seen 
that  while  the  elements  were  against  it  the  good 
generalship  of  the  managers  has  brought  the  com- 
pany through  a  disastrous  year,  brighter  and 
stronger  than  ever,  and  whilst  it  stood  high  in  tho 
estimation  of  the  public  before,  it  has  now  entirely 
established  itself  as  one  of  the  soundest  and  best 
managed  financial  institutions  of  Canada,  and  it  is 
nowhere  better  thought  of  and  more  highly  spoken 
about  than  in  Montreal. 

The  business  in  the  United  States  is  in  a  very 
satisfactory  and  prosperous  condition.  The  Pres- 
ident in  his  report,  above  alluded  to,  says  : 

"  The  general  resume  of  the  American  business 
has  been  profitable,  many  agencies  particularly 
so,  and  when  consideration  is  had  to  the  fact  that 
the  company  is  now  placed  in  nearly  every  State 
in  the  Union,  with  all  its  machinery  in  working 
order,  it  may  be  fairly  anticipated  that,  under 
judicious  and  economical  supervision,  and  with 
returning  business  prosperity,  which  surely  it 
is  to  be  anticipated  will  come  ere  long — we  may 
look  forward  to  improved  business  and  increased 
profits  from  our  important  position  there." 

Its  assets,  in  the  hands  of  its  American  trustees 
and  deposited  with  insurance  departments,  amount 
to  $833,629.17,  against  $794,509.30,  December  31st, 
1875.  These  assets  are  all  first-class  in  character, 
$568,675  being  in  United  States  bonds,  $58,72.5  in 
New  York  Central  and  Hudson  and  Harlem  Rail- 
road first  mortgage  bonds,  and  $68,404.67  cash  in 
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banks.  The  nctual  HabilitieB  in  the  United  States 
are  SS2,'iOO,  and  the  reserve  for  ro-insuranco.  New 
York  standard  .50  per  cent.,  amounts  to  $:!81,>ll.!!8, 
making  the  liabilities  in  the  aggregate,  S4(}4,141.- 
98,  and  leaving  a  net  surplus  over  all  liabilities  of 
every  kind  and  nature,  83()9,487.19,  or  nearly  two 
dollars  of  assets  for  every  dollar  of  liability.  This 
showing  must  certainly  be  highly  gratifying  to  all 
its  American  agents  and  policy-holders,  and  it 
must  bo  particularly  pleasing  to  the  company's 
agents  in  the  Western  States,  when  we  tell  them 
that  to  their  careful  selection  of  risks  during  the 
past  year,  in  groat  measure  is  due  this  favorable 
showing.  In  this  connection  one  fact  must  not  be 
overlooked,  and  that  is  the  assets  accumulated 
and  accumulating  in  the  United  States  can,  under 
no  circumstances,  be  used  in  payment  of  any  lia- 
bilities other  than  those  of  this  country.  If  the 
stock-holders  of  the  Royal  Canadian  should  con- 
clude to  wind  up  the  company  or  withdraw  from 
this  country,  or  if  it  should  become  bankrupt,  not 
one  dollar  of  these  United  Stales  assets  could  be 
touched  or  withdrawn  until  the  last  dollar  of  lia- 
bility was  satisfied,  and  the  Canadian  creditors 
would  have  no  claim  on  its  American  assets  until 
the  American  creditors  were  paid,  while  American 
creditors  would  have  equal  rights  with  the  Ca- 
nadian creditors  in  Canada.  So  that  as  far  as  its 
United  States  assets  and  business  is  concerned,  it 
is  virtually  an  American  company,  and  we  must, 
in  comparing  its  resources  and  liabilities,  apply 
the  same  test  as  we  would  to  an  American  com- 
pany. In  the  application  of  that  test,  the  Royal 
Canadian  stands  second  to  none  of  our  com  panies, 
and  therefore  the  interests  of  its  American  policy- 
holders are  strongly  protected. 


Tlie  Commercial  Ins.  Co. 

On  a  fly-leaf  elsewhere  in  this  issue,  may 
be  found  a  condensed  statement  of  the  Com- 
mercial Insurance  Company  of  this  city,  for 
the  year  just  closed.  The  year  1876  was  not 
one  of  entire  sunshine  with  the  Commercial. 
The  net  cash  received  for  fire  premiums 
during  the  year  was  ?125,763.18;  for  marine 
premiums  $78,841.62,  and  for  interest  and 
dividends  $39,912.96;  making  a  total  in- 
come of  $244,517.76. 

The  net  amount  paid  for  fire  losses  was 
$119,280.28,  of  which  the  sum  of  $32,590.87 
was  for  losses  of  previous  year.  The  net 
amount  paid  for  marine  losses  was  $63,211.- 
73,  of  which  $24,200  were  losses  of  previous 

year. 

The  losses  incurred  last  year  were  quite 
heavy,  being,  by  fire,  $88, 938. 08, and  marine, 
$54,561.73.  The  largest  amount  paid  for 
fire  losses  at  any  one  time  last  year  by  the 


Commercial,  was  at  the  Brannan  Street  fire, 
where  they  lost  over  $20,000.  But  paying 
losses  is  part  of  the  business,  and  so  long  as 
ft  company  is  able  to  meet  its  obligations 
promptly,  as  this  company  has  always  done, 
there  is  no  one  to  complain. 

The  Commercial  is  noted  for  honorable 
and  upright  dealing  with  its  patrons,  and 
while  it  is  not  a  member  of  the  board  of  fire 
underwriters,  it  is  not  classed  among  the 
rate-cutters  on  this  Coast,  but  is  known  as 
one  whose  business  is  done  with  conserva- 
tism. The  net  surplus  over  capital,  at  the 
beginning  of  1877,  was  about  $75,000,  and 
we  hope  that  the  present  year  will  prove  a 
more  profitable  one  for  this  California  Com- 
pany than  1876. 


The  Pacific  Mutual  Life  Insurance 
Company  of  California. 

The  past  course  of  this  journal  with  refer- 
ence to  the  management  of  the  above-named 
company  and  its  condition  as  shown  by  its 
statements  of  December  31,  A.  D.  1875,  and 
of  June  1,  A.  D.  1876,  are  well  known  to 
our  readers.  The  criticisms  made  by  us, 
though  severe,  we  then  thought  and  still 
think  were  correct,  and  were  made  by  us  in 
the  line  of  our  duty,  not  only  in  the  interests 
of  the  profession  and  the  in.suring  public, 
but  as  has  since  been  proven  for  the  good  of 
the  criticized  company  its  self.  The  Re- 
view wishes  it  to  be  distinctly  understood 
that  it  has  no  war  to  make  against  any  prud- 
ently-managed and  solvent  insurance  com- 
pany, but  its  face  is  set  like  a  flint  against 
anything  and  everything  calculated  to  bring 
dishonor  upon  an  honorable  profession,  or 
designed  to  deceive  or  bring  loss  and  disaster 
to  the  citizens  of  this  coast. 

The  officers  of  the  Pacific  Mutual,  after 
their  report  for  1876  was  completed,  re- 
quested that  we  send  one  in  whom  we  had 
confidence  to  make  an  examination  of  its 
afliairs  on  the  1st  of  January  of  this  year  ; 
and  accordingly  at  our  request,  and  for  us, 
Mr.  A.  D.  Smith,  formerly  Deputy  Insur- 
ance Commissioner  of  this  State,  a  gentle- 
man well  and  favorably  known  to  this  com- 
munity and  in  every  way  competent  to  make 
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an  examination  of  the  charactei*  desired  by 
us,  visited  Sacramento,  with  instructions 
from  the  editor  of  the  Review,  to  malte  a 
thorough  examination  of  the  affairs  of  the 
company,  and  report  the  result  of  the  same 
in  full.  Mr.  Smith  spent  ten  days  in  mak- 
ing such  examination,  and  we  publish  else- 
where in  this  issue  his  report,  and  we  believe 
that  the  same  is  a  correct  statement  of  the 
company's  condition  and  affairs  on  the  first 
day  of  the  present  year. 

The  result  shows  that  many  changes  for 
the  better  in  the  management  and  business 
of  the  company  have  taken  place,  and  in 
bringing  about  this  desirable  state  of  affairs 
the  Coast  Review  claims  its  full  share  of 
credit,  as  to  a  great  extent  the  changes  made 
are  the  result  of  its  criticisms  and  sugges- 
tions. "With  a  continuation  of  the  present 
management  and  a  careful  regard  for  the 
landmarks  of  the  profession,  we  see  no  rea- 
son why  the  Pacific  Mutual  Life  Insurance 
Company  should  not  become  one  among 
the  popular  institutions  of  its  kind  in 
the  country.  One  of  the  most  import- 
ant moves  towards  reform  in  the  manage- 
ment of  the  company's  affairs  is  the  discon- 
tinuance of  dividends  to  stockholders,  at 
least  until  a  respectable  surplus  has  accu- 
mulated. This  is  a  move  that  should  have 
been  made  long  ago.  It  will  also  be 
noticed  in  the  statement  that  the  item  of 
commuted  commissions  has  been  converted 
into  available  assets,  and  a  proper  valuation 
of  lapsed  policies  under  the  non-forfeiture 
made.  These  two  were  specific  charges 
against  the  company  by  us  last  year. 

The  company's  statement  has  been  ac- 
cepted by  the  Minnesota  insurance  depart- 
ment, also  several  other  States  East.  In 
reference  to  the  consolidation  of  the  Alliance 
with  the  Pacific  Mutual,  we  can  do  no 
better  than  publish  the  following  circular 
to  policy-holders,  which  explains  the  whole 
transaction  : 

CIRCULAR. 

To  tfie  Policy-holders  of  the  Alliance  Mutual 
Life  Assurance  Society  of  the  United  States  : 
The  undersigned  respectfully  beg  leave  to  in- 
form you  that  an  arrangement  has  boon  consum- 
mated whereby  The  Alliance  Mutual  Life  Assur- 
ance Society  of  the  United  States,  and  the  Pacific 


Mutual  Life  Insurance  Company  of  California, 
have  consolidated,  and  will  hereafter  be  known 
as  one  company. 

This  action  is  the  result  of  much  thoughtful  con. 
sideration  on  the  part  of  the  managers  of  both 
companies,  and  is  believed  to  be  for  the  best  in- 
terests of  all  concerned.  Theiinterests  of  all  tho 
policy-holders  remain  unchanged,  save  so  far  as 
they  have  been  benefitted  by  the  change.  All 
bran.ih  and  department  offices  of  the  Alliance 
Mutual  Life  will  be  continued  as  heretofore. 

The  officers  of  the  Alliance  Mutual  Life  identify 
themselves  with  the  officers  of  the  Pacific  Mutual 
Life,  and  thoir  combined  skill  and  experiences 
will  bo  constantly  employed  in  an  endeavor  to 
make  the  consolidation  the  basis  of  one  of  the 
strongest,  most  trustworthy,  and  popular  institu- 
tions of  its  kind  in  the  world. 

This  consolidation  has  not  been  made  because 
of  any  weakness  or  inability  on  the  part  of  either 
company  to  carry  out  thoir  policy  obligations,  as 
will  satisfactorily  appear  by  reference  to  the  an- 
nual statements  of  said  companies  during  the  last 
three  years,  which  show  a  gain  of  surplus  to 
policy-holders  every  year. 

The  greater  portion  of  the  business  of  the 
Alliance  Mutual  being  west  of  the  Mississippi 
Kiver,  and  a  large  part  of  it  upon  the  Pacific 
Coast,  the  change  of  the  principal  office  from 
Kansas  to  California  was  deemed  advisable  in 
any  event,  and  to  avoid  competition  (and  the 
expense  incidental  thereto),  with  the  only  com- 
pany in  the  land  of  gold  (California),  a  consolida- 
tion or  unity  of  interests  was  considered  advisa- 
ble. This  brings  all  the  policy-holders  imme- 
diately upon  a  specie  basis,  and  as  the  financial 
standing  of  the  companies  consolidated  will  be 
GOLD  COIN,  their  united  assets,  one  million  two 
hundred  and  eighty-two  thousand  nine  hundred 
and  ninety  five  dollars,  and  the  benefit  of  average 
in  nine  million  of  insurance,  it  must  be  seen  that 
the  consolidation  must  be  greatly  beneficial  to 
the  policy-holders. 

Then  again,  the  business  will  be  done  at  an  ex- 
pense to  all  the  policy-holders  of  one  company, 
instead  of  two.  This  arrangement  will  decrease 
expenses  of  the  companies,  and  increase  the  sec- 
urity and  profits  of  the  policy-holders. 

For  any  further  information  address  the  officers 
of  the  Alliance  at  Sacramento,  Cal. 

H.  D.  Mackat,  President, 
J.  N.  Patton,  Secretary, 
The  Alliance  Mutual  Life  Assurance  So- 
ciety of  the  United  States. 

John  H.  Carroll,  President, 
Geo.  a.  Moore,  Vice-President, 
(Late  Secretary  Alliance  Mut.  Life) 
The  Pacific  Mutual  Life  Insurance  Com- 
pany of  California. 

Lkavenworth,  Kansas,  March  1, 1877. 

— A  dwelling  in  Tulure  County  on  the  26th 
of  January    was  destroyed  by  fire. 
Liverpool  and  London  and  Globe 81,500 


.•■;28 


C0A8T    REVIEW 


[March, 


The  Old  Phoenix  of  Hartford. 

It  is  really  refreshing  to  examine  the  pre- 
sent financial  condition  of  this  solid  old 
underwriter.  The  forty-fifth  semi-annual 
statement  just  published,  we  condense  as 
follpws  : 

Cash  Capital 31,000,000.00 

[loserve  for  ro-insuranco 787,0()4.79 

Hesorvo  for  unadjusted  losses 87,014.82 

Not  surplus 532,2.51.78 

Total  assets »2,107.5:!].39 

Not  a  single  objectionable  item  appears  in 
the  array  of  investments  held  by  the  com- 
pany— the  statement  is  as  clear  as  the  noon- 
day's sun,  bearing  upon  its  very  face  the 
impress  of  truth  and  strength.  "We  can  say 
nothing  which  might  add  to  or  detract  from 
the  excellent  management  of  the  Phoenix ; 
its  reputation  is  national  in  respect  to  a 
policy  prudential  and  economical,  consistent 
with  the  energy  displayed  in  prosecuting  an 
enterprise  of  such  magnificent  proportions. 
No  better  company  competes  for  business 
on  this  coast  and  certainly  no  company  is 
better  represented  than  the  Old  Phoenix  of 
Hartford. 


"Western  Assurance  Co.  of  Toronto. 

The  "Western  Assurance  Co.  of  Toronto, 
Canada,  have  filed  the  necessary  papers, 
made  a  deposit  of  §100,000  in  this  State  and 
placed  its  Pacific  Coast  department  in  the 
hands  of  Messrs.  Cross  &  Co.,  gentlemen 
too  well  known  in  this  community  to  need 
any  words  of  commendation  of  the  Revikw. 
The  "Western  Assurance  Co.  was  organized 
as  early  as  1851,  and  has  a  subscribed  cap- 
ital of  $800,000,  with  $400,000  paid  up, 
the  remaining  $400,000  being  secured  by 
stock-holders'  notes,  payable  on  demand. 
The  present  assets  of  the  companj',  includ- 
ing the  stock  notes,  are  $1,576,307.41').  The 
"Western  has  invested,  in  American  securi- 
ties, $675,941,  of  which  $561,609.16  is  de- 
posited with  the  different  State  departments 
for  the  protection  of  American  policy-hold- 
ers. The  assets  of  the  "Western  are  of  a 
healthy  class,  over  $400,000  being  in  U.  S. 
bonds,  and  the  other  items  of  an  unexcep- 
tional character. 


The  business  of  the  Western,  last  year, 
was  rather  better  than  most  of  the  Canadian 
companies.  The  net  fire  premiums  received 
in  1876  were  $640,554,  and  marine  pre- 
miums $48,054.72,  making  a  total  received 
for  premiums  $694,609.35,  and  from  other 
sources,  $84,305.29,  making  a  total  ««<  in- 
come of  $778,914.04. 

The  expenditures  were  $682,983.74,  of 
which  sum  $341,567.50  was  for  fire  losses,  of 
which  $18,191.94  was  for  losses  of  previous 
year.  The  amount  paid  for  marine  losses 
net  was  $54,459.25.  The  Western  paid  to 
stock-holders  the  sum  of  $62,720.90,  and 
for  management,  $224,236.08,  or  only  32 
per  cent,  of  premiums  income,  which  is 
certainly  very  small  and  gives  evidence  of 
economy  in  its  management.  This  Cana- 
dian company  is  old,  conservative  and  care- 
fully managed,  and,  in  the  hands  of  Messrs. 
Cross  &  Co.,  will  hardly  fail  to  receive  a 
liberal  patronage  on  this  coast. 


Fire  and  Inland  Insurance  Business 
Transacted  in  the  State  of  Minne- 
sota in  1876. 

Insurance  Commissioner  A.  R.  McGill, 
of  Minnesota,  will  accept  thanks  for  a  slip 
containing  the  fire  and  inland  business  last 
year  in  his  State,  from  which  we  clip  the 
following  : 
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^tna,  Hartford 

Amazon,  Ohio 

Atlantic,  Now  York 
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Atlantic  F.  k  M.,  P..  I... 
American,  Pennsylvania 

.02 

las 

Amor.  Cent.,  St.  Louis... 
Atlas,  Hartford 

..35 
.74 
.00 

Buffalo,  Now  York 

Commonwealth,  Poston. 
Connecticut,  Hartford... 
Coniinental,  New  York. 

.74 
.20 
.83 
.33 
38 

Ecjuitable  V.  &  M..  K.  1. 

Fanouil  Hall.  Boston 

Fairfield,  Connooticut,... 
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Fireman's  Fund.  Cal 10,278.72  1,933.27  .18 

Fire  Association,  Phil...  15,632.95  9.713.02  .62 

Franklin,  Philadelphia..  20,468.12  8,823.27  .43 

Franklin,  St.  Louis 3,797.8!)  4,058.27  1.07 

German-Ameriean.N.Y.  20,456.49  11,806.94  .57 

German,  Illinois 4,289.46  3,325.00  .77 

Germania,  New  York....  28.141.91  11,104.01  .39 

Guaranty,  New  York 1,365.37  .00 

Glens  Falls,  New  York..    8,338.44  6,026.89  .72 

Globe.  Boston 1,906.42  11.25  .05 

Girard  F.  &  M.,  Phil 9,602.47  1,792.34  .18 

Hanover,  New  York 28,141.91  11,104.01  .39 

Hartford,  Connecticut...  41,122.79  18,959.53  .45 

Home,  New  York 44,377.86  16.295..'i0  .36 

Homo,  Ohio 6,949.12  1,292.66  .18 

Howard,  New  York 438.14  15.00  .03 

Hudson,  New  Jersey 3,761.27  1,009.85  .27 

Humboldt,  Now  Jersey..    1,677.00  1,132.00  .67 

Ins.ECo.  of  N.  A.,  Phil...  37,042.11  12,698.04  .34 

Lamar,  New  York 799.40  .00 

Lorillard.  New  York 266  85  .00 

Mercantile  Mu.,  N.  Y  ... 

Merchants,  Now  Jersey     8,892.82  1,969.00  .22 

Merchants,  Rhode  1 967.87  17.98  .02 

Minn.  Farmers,  Minnea. 

Miss.  Valley,  Memphis..    1,713.47  1,023.00  .112 

Manhattan,  Now  York..    7,969.32  1,682.15  .21 

Mercantile,  Ohio 2,679.55  2,460.00  .91 

National,  Connecticut ...    6,730.85  3,834.56  .56 

National,  Now  York 3,563.24  .00 

Northern,  New  York 1,940.17  11.12  .05 

Northwest.  Nat.,  Wis  ...  21,918.28  9,140.13  .42 

Niagara,  New  York 9,748.83  3,035.45  .31 

Orient,  Connecticut 4,986.59  1,123.50  .22 

Orient  Mutual,  N.Y 177.64  .00 

Pacific  Mutual,  N.  Y 8,682.12  1,.348.43  .15 

Paterson,  New  Jersey...    2,403.79  1.000.00  .41 

People's,  New  Jersey 4,720.03  1,591.27  .33 

Phoenix,  Connecticut 42,457.29  12,318.02  .34 

Phenix,  New  York 22,108.53  12,043.44  .54 

Pennsylvania,  Phil 8,271.15  2,740.06  .33 

Providence,  Rhode  1 967.87  17.98  .02 

Rochest.  German,  N.  Y.    2,739.21  980.00  .35 

Roger  Williams,  R.  1 1,734.26  1,744.45  .100 

St.  Joseph,  Missouri 2,602.67  .00 

St.  Louis,  Missouri 5.942.68  753.15  .12 

St.  Paul  F.  &  M.,  Minn..lll,705.88  67,151.16  .60 

Shawmut,  Boston 4,.540.91  .00 

Springfield  F.&M.,Mass.  10,403.59  967.87  .09 

St.  Nicholas,  New  York.       662.70  .00 

Standard,  New  York 1,278.83  .00 

Star,  New  York 129.00  175.00  1.36 

Traders',  Chicago 6,650.41  231.09  .04 

Watertown,  New  York..    5,439.79  3,128.33 

Westchester,  New  York.    8,781.97  2,997.05  .34 

Williamsburgh  City.NY       173.50  .00 

Totals $797,241.38  $324,440.41 

Br.  America,  Toronto..    89,669.86  $3,545.00  .84 

Com.  Union,  England...    17,512.92  12,622.32  .72 

Hamburg-Bremen.Ger.      2,131.70  7.40  .03 

Imperial,  London 7,816.85  4,713.99  .48 

Lancashire,  England....      4,814.86  3,051.28  .63 


L.  &  L.  &  Globe,  Eng...    15,797.80  2,482.75 

London  Ass.,  England..      5,383.63  2,025.00 

N.Br.&Mercantile,Eng    21,551.42  3,724.34 

Northern,  England 7,816.83  1,734.40 

Queen,  England 8,010.90  2,013.35 

Royal,  England 10,011.58  4,687.68 

Royal  Canadian,  Mont..    11,895.76  1,476.50 

Scottish  Com.,  Scot 6,360.62 

Western,  Toronto 7,724.93 

Totals $1.36,699.68  $42,084.01 

Grand  Totals....  933,944.06  366,.524.42 


.16 
.36 
.17 
.22 
.25 
.46 
.12 
.09 
.00 


CHIPS. 

—J.  W.  Kinsley  &  Co.,  agents  for  the 
Manufacturer,  Arctic  and  Security,  have 
removed  their  office  to  304  Sansome  Street. 

— February  8th,   at  Sutter  Creek,   Cal., 
tire  destroyed  a  dwelling. 

Fireman's  Fund ^'1^ 

—J.  W.  Kinsley  &  Co.,  and  J.  C.  Jennings, 
have  withdrawn  from  the  San  Francisco 
Board  of  Underwriters. 

— A  fire  at  Los  Angeles,  last  month,  de- 
stroyed the  Kailroad  House. 

Imparial  and  Queen $1,000 

Home  Mutual '100 

—On  the day  of  February,  Mrs.  Burns' 

residence,  at    Portland,    Oregon,   was    de- 
stroyed by  fire. 
State  Investment ^~^ 

— Among  the  callers  at  our  office  last  month 
we  notice  Alfred  .James,  Esq.,  Vice-Presi- 
dent Northwestern  National  Insurance  Co., 
of  Milwaukee,  Wisconsin. 

—The  dwelling  of  F.  P.  Thompson,  State 
Printer,  at  Santa  Kosa,  was  damaged   by 
fire  on  the  6th  of  February.      Damage  set- 
tled by 
Commercial  Union $1,800 

—The  Supreme  Court  of  New  York  has  de- 
fined, in  a  measure,  the  course  which  policy- 
holders in  the  Continental  Life  Insurance 
Company  of  New  York  will  be  required  to 
pursue  in  order  to  get  their  claims  properly 
considered.  The  principal  and  most  import- 
ant step  to  be  taken  by  the  policy-holders, 
is  to  file  their  claims  with  the  receiver  be- 
fore the  first  day  of  Sept.,  1877.  All  policies 
that  were  in  force  on  the  8th  day  of  Oct. 
last  will  be  considered,  and  share  in  the 
distribution. 
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— On  the  6th  of  February  a  fire  destroyed  a 
dwelling  at  San  Jos6. 

Phoenix,  Hartford 8   flOO 

Liverjiool  and  London  and  Globe 1,800 

— February  13th  the  Chamberlain  House, 
at  Eeno,  Nevada,  was  burned. 

Home  Mutual P,576 

Liverpool  and  London  and  Globo I,l(i7 

Fireman's  Fund 2,2(i0 

— On  the  Salinas  City  jail  door  we  notice 
the  sign  : 

"  Agency  of  the  St.  Joseph  Fire  and  Marine." 
It  is  to  be  hoped  the  agent's  quarters  located 
there  are  only  temporary^  and  wilh  his  full 
accord. 

— On  the  3d  ult.,  Mr.  Anderson,  the  Con- 
tinental Life  Insurance  Company's  pet  re- 
ceiver, was  removed,  and  Mr.  William  R. 
Grace,  a  prominent  merchant  of  long  stand- 
ing in  New  York,  appointed  in  his  stead. 
Mr.  Grace  promjHly  furni.<hfd  the  §400,000 
bonds  required,  and  entered  upon  his  duties. 
— On  the  1ft  instant  a  fire  damaged  the  stock 
of  hats,  caps,  etc.,  of  a  Mr.  Nickerson,  on 
Kearny  Street,  in  this  city.  The  damage 
will  probably  be  from  four  to  five  thousand 
dollars,  which  is  covered  by  insurance  as 
follows : 

Royal  Canadian 83,000 

Now  Zealand 5,000 

— On  the  22d  of  February  a  fire  broke  out 
in  a  frame  building  at  Sutter  Creek,  Cal., 
and  destroyed  the  building  and  damaged 
some  adjoining  buildings  and  contents. 
Loss  to  insurance  companies  was  : 

Fanouil  Hall ...,$1,300 

Coininorciiil  Union 311 

Home  Mutual 100 

Stato  Investment -JOO 

Imperial 500 

—If  S,  U.  Hammond,  who  was  put  upon 
the  stand  last  week,  in  New  York  City,  and 
gave  testimony  before  the  referee  as  to  his 
connection  with  the  Continental  Life  Insur- 
ance Company's  mode  of  robbing  the  poor 
policy-holders  is  not  the  arch-thief  of  the 
band  of  Continental  thieves,  then  his  own 
testimony  is  perjury  of  the  deepest  dye. 
Judging  him  by  that  testimony  hejjshould 
be  driven  out  of  the  profession,  as  he  is  a 
disgrace  to  it,  and  to  every 'honest  man  con- 
nected with  it. — The  Invtslvjator. 


— A  fire  at  Placerville,  Cal.,  on  the  1st 
inst.,  destroyed  eight  buildings,  with  their 
contents.     No  insurance. 

— On  the  2d  of  March,  a  fire,  supposed  to 
have  been  incendiary,  destroyed  a  dwelling 
and  a  wagonmaker's  establishment  at  San 
Jos(5. 

Liverpool  &  London  <fe  Globe ?ii7.") 

Homo  Mutual 500 

— On  the  3d  of  February  a  coal -oil  lamp 
exploded,  and  totally  destroyed  the  resi- 
dence of  Henry  Smith,  near  the  Yellow 
Jacket  hoisting-works,  Virginia  City.  Loss 
about  §2,000.  Insurance, 
U'atortown,  N.  Y 8710 

— Since  the  article  elsewhere  concerning  the 
proposed  legislation  in  Nevada  was  in  type, 
we  learn  the  bill  requiring  a  deposit,  al- 
though it  passed  the  Senate  by  a  handsome 
majority,  was  "smothered"  in  the  House 
Committee — the  best  thing  that  could  pos- 
sibly have  been  done  with  it. 

— M.  P.  Walker,  Secretary  of  the  Trust 
Fund  Insurance  Association,  of  this  city,  is 
visiting  "  the  States  "  in  the  interest  of  his 
Association.  Mr.  W.  is  a  courteous,  gonial 
gentleman,  and  we  hope  our  Eastern  breth- 
ren of  the  press  will  "  show  him  around." 

— The  Supreme  Court  of  the  United  States, 
in  the  case  of  the  Home  Fire  of  New  York 
V.  the  City  Council  of  Augusta,  Ga.,  has 
decided  that  the  authorities  of  a  municipal 
corporation  have  a  right  to  tax  foreign  insur- 
ance companies  as  they  may  deem  proper. 

— The  ship  Admiral,  which  sailed  from  New 
York  for  this  port,  on  the  14th  of  December 
last,  was  reported  lost  on  the  coast  of  Pata- 
gonia about  the  1st  of  February.  The  ship 
contained  a  large  cargo  of  general  mer- 
chandise, all  of  which  was  a  total  loss. 
The  vessel  was  insured  in  the  East  and  the 
cargo  in  this  city  in  the  following  com- 
panies: 

Union.  S.F -§9.000 

British  and  Foreign  Marino 1.000 

State  Investment •''.-•^^O 

California ''^ 

Swiss  Lloyds 10.200 

Fireman's  Fund 1,000 

Transatlantic  Marine ".Oil 
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— A  fire  at  Silver  City,  Nevada,  destroyed 

a  dwelling  on  the  21?t  ult. 

New  Orleans  Association 81,000 

— On  the  24th  of  January  the  store  of  Reams 
&  Sergent,  at  Phoenix,  Oregon,  was  destroyed 
by  file. 
Home  Mutual $3,000 

— Mr,  J.  C.  Jennings,  agent  for  the  Manu- 
facturer Insurance  Company,  of  Boston,  on 
this  coast,  has  removed  his  office  to  302 
California  Street,  near  Battery. 

— Feb.  21st  a  fire  damaged  a  brewery  at 
Stockton  to  the  extent  of  $1,870,  which  was 
paid  b3'' 

State  Investment S939 

Svea 


039 


— The  Pacific  Coast  agency  of  the  Paterson 
Insurance  Company  of  New  Jersey,  has 
changed  from  C.  H.  Denison  to  Messrs.  Pot- 
ter, Jacobs  &  Easton. 

— February  9th  a  fire  destroyed  a  warehouse 
at  Slaughter-house  Point,  about  seven  miles 
from  Vallejo,  on  the  Napa  Bay.  The  cause 
of  the  fire  is  supposed  incendiary. 

Liverpool  and  L.  and  G.  (on  stock) $3,800 

"  (on  building) 1,000 

— On  the  28th  of  February  a  fire  destroyed 
the  residence  of  a  Mrs.  Maxfield,  at  Sears- 
ville,  California.  The  total  loss  was  about 
$2,000,  with  $1,300  insurance,  but  we  were 
unable  to  find  in  what  company. 

— A  fire  at  McMinville,  Oregon,  on  the  13th 
of  February,  destroyed  about  $25,000  worth 
of  the  town.     The  only  insurance  we  were 
able  to  find  was 
Liverpool  &  London  &  Globe $1,895 

— All  the  late  officers  of  the  Continental 
Life  Insurance  Company,  of  New  Tork, 
are  to  be  indicted,  including  S.  U.  Ham- 
mond, who  has  already  convicted  himself 
by  his  own  testimony,  and  if  our  Grand 
Jury  does  its  duty,  H.  H.  Blake  will  share 
the  same  fate.  If  the  time  has  come  when 
rogues  and  thieves,  claiming  high  respecta- 
bility, are  to  be  permitted  to  carry  on  a 
regular  systematic  game  of  thievery,  unmo- 
lested by  the  authorities,  then  our  laws  are 
a  failure  and  the  courts  a  farce. 


— The  statements  of  the  New  York  Life, 
Equitable,  New  England  Mutual,  and 
Union  Mutual  reached  us  too  late  for  notice 
in  this  issue.  They  will  receive  our  atten- 
tion in  the  next  number. 

— Dave  Korick  &  Co.,  general  agents  for 
Amer.'can  Central,  of  St.  Louis,  and  the 
St.  Joseph,  of  Missouri,  have  taken  up 
quarters  at  211  Sansome  Street,  up  stairs, 
room  No.  1. 

— February  15th  a  dwelling  at  San  Jos6  was 
destroyed  by  fire.  Loss  about  $2,500.  In- 
surance, 

Home  Mutual $1,000 

Koyal  Canadian 500 

— That  Nevada  Senate,  or  the  members 
thereof  who  voted  in  favor  of  Bill  No.  27, 
ought  to  "deposit"  themselves  below  a 
"deposit"  of  some  sage-brush  graveyard. 
"What  a  farce  it  would  be  really,  to  ask  a 
deposit  of  $50,000  from  companies  who 
walked  up  and  paid  out  double  that  sum  in 
Virginia  without  murmur  or  quibble,  and 
with  no  other  stimulus  than  a  desire  to 
honorably  discharge  their  duties  to  policy- 
holders. 

— The  number  of  vessels  lost  or  reported 
missing,  in  January,  in  which  the  United 
States  had  an  interest,  was  84,  an  unusual- 
ly large  number,  and  the  value  of  the  pro- 
perty destroyed,  exclusive  of  cargoes,  is 
estimated  at  $1,300,000.  The  list  includes 
3  steamers,  8  ships,  18  barks,  8  brigs,  and 
47  schooners.  Of  the  total,  42  were  wrecked, 
17  abandoned,  2  burned,  4  sunk  by  col- 
lision, 2  foundered,  and  17  are  missing. 
The  list  of  ships  includes  the  Commodore^ 
from  Puget  Sound  for  San  Francisco, 
wrecked  ;  George  Green,  from  San  Francis- 
co for  Falmouth,  via  Enderbury  Island, 
with  guano,  wrecked  near  Falmouth  ;  Ada 
Iredale,  from  Ardrossan  for  San  Francisco, 
with  coal,  burned  off  the  Society  Islands  ; 
and  British  Kinff,  from  Shields  for  San 
Francisco,  with  coal,  missing,  but  probably 
burned,  with  none  left  to  tell  when,  how  or 
where.  In  addition,  three  other  European 
steamers  have  since  been  given  up  as  lost, 
and  one  that  was  stranded  will  probably  be 
saved. 
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— A  fire  at  Fresno,  Cal.,  on  the  18th  ult., 

destroyed  several  frame  buildings. 

London  Assurance  Corporation 81,14-1 

— Wm.  H.  Hill,  Esq.,  for  some  time  past 
insurance  solicitor  and  broker  in  Virginia 
City,  has  been  appointed  State  agent  for  sev- 
eral responsible  companies,  among  them  the 
Lancashire,  of  England,  and  German- Amer- 
ican, of  New  York.  Mr.  Hill  is,  we  are 
informed,  a  gentleman  of  energy  and  an 
extensive  acquaintance,  and  highly  esteemed 
by  all  who  know  him.  He  will  doubtless 
do  well  for  his  companies  and  himself. 

— On  account  of  his  contemplated  visit  to 
Europe,  Mr.  S.  Schreiber,  president  of  the 
Trust  Fund  Insurance]Association  and  Gen- 
eral Insurance  Agency,  resigned  his  position 
on  the  1st  inst.,  and  Col.  A.  G.  Hawes,  for 
several  years  past  general  agent  on  this 
coast  for  the  New  York  Life  Ins.  Co.,  has 
been  elected  to  fill  the  vacancy  caused  by 
said  resignation.  Mr.  Hawes  is  a  thorough 
life-insurance  man,  a  genial  and  courteous 
gentleman,  and  will  doubtless  fill  the  posi- 
tion of  president  of  the  Trust  Fund  with 
credit  to  himself  and  the  association. 

— We  have  prepared  and  published,  else- 
where, a  table  containing  the  principal 
items  in  annual  statements  of  American 
fire  insurance  companies  doing  business  in 
California.  We  give  in  the  table  the  capi- 
tal paid  up,  gross  assets,  liabilities  except 
capital,  surplus  as  regards  policj'-holders, 
fire  premiums  received  in  1876,  fire  losses 
paid  in  187(5,  with  total  income  and  total 
expenditures  for  same  time;  also  percentage 
of  expenditures  of  total  income  and  losses 
paid  to  premiums  received.  Comment  is 
unnecessary:  our  readers  can  examine  the 
table  and  draw  their  own  conclusions  as 
to  whether  the  year  1876  was  one  of  profit 
or  otherwise.  We  shall  add  to  this  the 
same  items  from  the  statements  of  foreign 
companies  as  soon  as  they  are  received. 

— Fire  insurance  agents,  in  smaller  cities 
and  towns,  have  a  hard  row  to  hoe,  especially 
whon  competition  is  lively.  Not  lung  since 
an  agent  in  one  of  our  interior  cities  succeed- 
ed in  cuchrcing  another  agent  out  of  one  of 


RE  VIES.  [March, 

his  renewals,  and  when  agent  No.  2  learned 
that  agent  No.  1  had  captured  his  risk,  he 
(No.  2)  immediately  called  on  the  assured 
and  succeeded  in  convincing  him  that  he 
had  made  a  great  mistake  by  accepting  a 
policy  from  agent  No.  1,  and  thereupon  got 
an  order  to  write  his  policy  and  return  to 
No.  1  the  policy  he  had  issued.  Agent  No. 
2  returned  the  policy  with  the  following  po- 
lite note: 

Dear  Sik:  Mr. desires  that  I  return  to  you 

the  enclosed  policy,  ho  having  no  use  for  it.  

To  the  above  agent  No.  1  responded  as 
follows,  verbatim: 

Mr. :  I  am  capable  of  takoing  up  my  own 

paper.  This  is  the  2d;  now  let  this  bo  the  begin- 
ing  of  the  time  whon  you  and  your  representatives 
mind  your  own  business.  Hare  in  mind  what  I 
sayed  to  you  but  a  few  days  ago.  IIolI  is  uncopcd 
now.  

— During  the  past  month  the  Northwestern 
National  Insurance  Company,  of  Milwau- 
kee, complied  with  the  laws  of  California, 
and  selected  Mr.  A.  D.  Smith  as  their  Pa- 
cific Coast  manager.  The  Northwestern  is 
a  first-class  company,  and  we  welcome  all 
such  to  our  shores.  The  paid-up  capital  of 
this  Western  company  is  §600,000,  and  the 
present  assets  foot  up  §877,193.45.  The 
liabilities  of  the  company,  except  capital, 
are,  §176,078,  leaving  a  surplus  to  policy- 
holders of  §670,512.  Here  arc  the  items  of 
assets,  which  will  compare  most  favorably 
with  any  company  in  the  country  : 

U.  S.  Registered  Honds ?:m.8V5.75 

Milwaukee  City  Water  Bonds l.')7 .500.00 

Loans  on  Bond  and  Mortgage lliJ.OOO.OO 

C,  M.  &  St.  P.  1st  Mortgage  R'y  Bonds.    57,500.00 

Milwaukee  Iron  Go's  Bonds 20,000.00 

Bills  Kocoivablo 10,700.00 

Premiums  in  Course  of  Collection 3(!.84!(.21 

Cash  on  hand  and  in  Bank 04,8:15.24 

Interest  Accrued 2,748.35 

Salvages,  and  due  from  Ins.  Companies      1,I">7.00 

Total Sh77.1!t;U5 

The  Company  could  not  have  placed  their 
agency  in  better  hands  than  Mr.  Smith's, 
and  wo  congratulate  the  company  on  its 
appointment,  and  Mr.  S.  on  securing  the 
agency  of  such  a  reliable  institution. 

— On   the   26th    ult.,   the   schooner   Artful 
Dodger  was  a  total  loss  at  liowen's  Land- 
ing. 
Stato  Investment $2,53) 
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— The  French  Insurance  Corporation,  of 
Paris,  after  its  President  had  visited  this 
country  and  surveyed  the  situation,  deter- 
mined to  do  as  other  foreign  companies,  and 
accordingly  put  up  the  necessary  deposit  and 
entered  New  York  State,  which,  to  say  the 
least,  is  a  step  in  the  right  direction.  Dur- 
ing the  President's  visit  to  this  country  he 
made  some  important  changes  in  the  East- 
ern department,  appointing  Messrs.  Mc- 
Cormick  Brothers  &  Findlay,  of  Chicago, 
and  T.  J.  Temple,  of  New  York,  Associate 
Managers,  and  B.  D.  West,  late  of  the 
Amazon,  as  Superintendent  of  Agencies. 
The  business  on  this  coast  still  remains  in 
the  hands  of  Messrs.  Brown  &  Desmond. 
Since  its  organization,  in  1858,  it  has  paid 
for  losses  over  §4,000,000  in  gold.  It  con- 
fines its  business  entirely  to  lire  risks.  Its 
financial  exhibit  is  as  follows  : 

Subscribed  capital 52,000,400  Gold 

Paid-up  capital 1,400,000     " 

Gross  ASS013 5,000,000     " 

Liabilities 

Losses,  etc.,  not  duo 384,000 

Net  Assets 5,210,000  Gold 

Keinsurance  reserve,  JM.  Y.  basis  ...  2,571,000 

— The  Union  Insurance  Co.,  of  this  city, 
comes  to  the  front  with  their  annual  exhibit 
for  1876,  showing  total  assets  of  §1,027, 021.- 
27,  with  a  total  liability,  except  capital,  of 
only  §124,391.57,  leaving  a  surplus  as  to  its 
policy-holders  of  §902,627.70,  or  §152,629.70 
net  surplus  over  capital  and  all  liabilities. 
The  premiums  received  in  1876  were  :  Fire, 
§161,348.32;  marine,  §127,732.72;  from 
other  sources,  §70,648.81  ;  making  a  total 
income  of  §359,729.81,  The  year  was  about 
an  average  one  with  the  Union,  the  losses 
incurred  being:  Fire,  §46,816.42  ;  marine, 
§43,023.21.  The  company  paid  to  stock- 
holders §157,325.00  in  dividends  during  the 
year.  The  expense  of  management  was 
only  .29,  which  is  certainly  small,  and  the 
strongest  evidence  of  economy  in  the  manage- 
ment of  its  affairs. 

The  assets  of  the  Union  are  of  an  un- 
questionable character,  and  altogether  the 
company  stands  A  1,  and  fully  entitled  to" 
the  confidence  and  support  it  receives  at  the 
hands  of  the  public.  The  Union  confines 
its  business,  since  the  Chicago  fire,  to  this 
coast. 


— The  annual  report  of  the  Directors  to  the 
shareholders  of  the  British  and  Foreign 
Marine  Insurance  Co.  (limited)  of  Liver- 
pool, on  the  27th  of  January,  1877,  is  one 
of  which  the  share-holders  have  a  reason  to 
be  proud.  It  appears  from  this  report  that 
the  company  received  last  year,  for  pre- 
miums on  ships  and  cargo,  §1,493,705,  and 
paid  for  losses,  §477,990,  only  a  fraction 
over  32  per  cent,  of  premiums  received. 
The  present  assets  of  the  company  amount 
to  §3,113,815.55.  The  liabilities  of  the  com- 
pany, except  capital,  amount  to  §975,985, 
leaving  a  surplus,  for  policy-holders,  of 
§2,137,830.  The  paid-up  capital  is  §1,000,- 
000.  The  company  paid  the  share-holders 
25  per  cent,  dividend  last  year,  in  addition 
to  which  §150,000  was  added  to  the  reserve 
fund  and  §205,000  carried  to  new  account. 
Altogether  the  British  and  foreign  marine  is 
one  of  the  strongest  marine  companies  in 
England.  The  company  is  ably  represented 
on  this  coast  by  Messrs.  Balfour,  Guthrie  & 
Co.,  who  are  also  the  agents  for  the  Guar- 
dian Fire  of  London. 

— Of  our  Fireman's  Fund  Insurance  Co., 
of  this  city,  the  Western  Insurance  Review 
says  :  We  are  always  glad  to  welcome  to 
the  "  States  "  the  financial  institutions  of 
the  Pacific  coast,  as,  with  scarcely  an  excep- 
tion, they  are  sound  and  well  managed. 
Among  the  best  is  the  Fireman's  Fund,  of 
San  Francisco,  which  reported  assets,  on  a 
gold  basis  on  the  1st  of  January,  of  over 
§700,000,  with  a  surplus  of  §102,191  over  all 
liabilities,  including  capital  and  re-insurance 
fund.  The  General  Department,  which  em- 
braces all  territory  east  of  the  Kocky  Moun- 
tains, is  in  charge  of  Thomas  S.  Chard, 
Esq.,  Chicago.  We  need  say  but  little  to 
our  insurance  friends  in  regard  to  the  man- 
ager, who  is  so  well  known  as  an  accom- 
plished gentleman  and  a  thorough  under- 
writer. The  home  office  has  done  well  in 
giving  him  plenty  of  elbow-room,  and  allow- 
ing him  large  discretionary  powers.  The 
wisdom  of  establishing  departments,  where 
a  large  part  of  the  business  of  the  company 
is  written  at  a  distance  from  the  home  office, 
is  fully  exemplified  in  this  instance  by  the 
amount  and  quality  of  business  secured. 
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The  different  editions  of  The  Sun  during 
the  next  year  will  be  the  same  as  during  the 
year  that  has  just  passed.  The  daily  edition 
will  on  week-days  be  a  sheet  of  four  pages, 
and  on  Sundays  a  sheet  of  eight  pages,  or  50 
broad  columns  ;  while  the  weekly  edition 
will  be  a  sheet  of  eight  pages  of  the  same 
dimensions  and  character  that  are  already 
familiar  to  our  friends. 

The  Sun  will  continue  to  be  the  strenuous 
advocate  of  reform  and  retrenchment,  and 
of  the  substitution  of  statesmanship,  wisdom 
and  integrity  for  hollow  pretence,  imbecility 
and  fraud,  in  the  administration  of  public 
affairs.  It  will  contend  for  the  government 
of  the  people  by  the  people  and  for  the  peo- 
ple, as  opposed  to  government  by  frauds  in 
the  ballot-box  and  in  the  counting  of  votes, 
enforced  by  military  violence.  It  will  en- 
deavor to  supply  its  readers — a  body  now 
not  far  from  a  million  of  souls — with  the 
most  careful,  complete,  and  trustworthy  ac- 
counts of  current  events,  and  will  employ 
for  this  purpose  a  numerous  and  carefully- 
selected  staff  of  reporters  and  correspondents. 
Its  reports  from  Washington,  especially, 
will  be  full,  accurate  and  fearless  ;  and  it 
will  doubtless  continue  to  deserve  and  enjoy 


the  hatred  of  those  who  thrive  bj'  plundering 
the  Treasury  or  by  usurping  what  the  law 
does  not  give  them,  while  it  will  endeavor 
to  merit  the  confidence  of  the  public  by  de- 
fending the  rights  of  the  people  against  the 
encroachments  of  unjustified  power. 

The  price  of  the  daily  Sun  will  be  65 
cents  a  month,  or  $6.60  a  year,  post  paid, 
or  with  the  Sunday  edition  $7.70  a  year. 

The  Sunday  edition  alone,  eight  pages, 
$1.20  a  year,  post  paid. 

The  Weekly  Sun,  eight  pages  of  56 
broad  columns,  will  be  furnished  during 
1877  at  the  rate  of  $1  a  year,  post  paid. 

The  benefit  of  this  large  reduction  from 
the  previous  rate  for  the  Wkekly  can  be 
enjoyed  by  individual  subscribers  without 
the  necessity  of  making  up  clubs.  At  the 
same  time,  if  any  of  our  friends  choose  to 
aid  in  extending  our  circulation,  we  shall  be 
grateful  to  them,  and  every  such  person  who 
sends  us  ten  or  more  subscribers  from  one 
place  will  be  entitled  to  one  copy  of  the  pa- 
per for  himself  without  charge.  At  one  dol- 
lar a  year,  postage  paid,  the  expenses  of  pa- 
per and  printing  are  barely  repaid  ;  and, 
considering  the  size  of  the  sheet  and  the 
quality'  of  its  contents,  we  are  confident  the 
people  will  consider  The  Weekly  Sun  the 
cheapest  newspaper  published  in  the  world, 
and  we  trust  alio  one  of  the  very  best.  P>^ 
Address,  THE  SUN,  New  York  City,  N.Y. 


GUARDIAN  ASSURANCE  GUMPANY 

OF  LONDON. 

Capital  paid  up .....85,000,000  Gold 

Total  Cash  Assets,  (including  life  accumulations) $14,291,620  Gold 

Cash  Assets  especially  available  for  Fire  Losses $0,738,100  Gold 

Fire  risks  written  on  approved  property  in  California,  Oregon  and  Nevada. 


BRITISH  &  FOREIGN  MARINE  INS.  GO, 

OF  LIVERIPOOL,  (Limited.) 

Capital  subscribed $5,000,000  Gold 

Capital  paid  up $1,000,000  Gold 

Reserve  Fund,  exclusive  of  Capital $530,000  Gold 


BALFOUR,  GUTHRIE  &  CO. 

230  CALIFORNIA  STREET,  Near  Battery,  S.  F. 
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